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ASIA 
 

Afghanistan 

World Bank approves $500 mln grant 

package for Afghanistan projects  

14-Jun-2017  

WASHINGTON, June 13 (Reuters) - The World 

Bank on Tuesday approved financing worth 
more than $500 million for Afghanistan to 
support a string of projects to boost the 
economy, help improve service delivery in five 

cities and support Afghan refugees sent back 
from Pakistan. 

The bank said the six grants, including donor 
money, worth some $520 million would help the 
Afghan government "at a time of 
uncertainty when risks to the economy are 
significant." 
The international troop withdrawal, which began 

in 2011, and political uncertainties have 
impacted Afghanistan's economy, while a 

worsening security situation has added to 
budget pressures, the World Bank said.     "The 
package will help Afghanistan with refugees, 
expand private-sector opportunities for the poor, 

boost the development of five cities, expand 

electrification, improve food security and build 
rural roads," the World Bank said in a 
statement. 

In May, a World Bank report said economic 
growth in the country was likely to pick up this 
year but not enough to provide jobs needed by 
its growing population. The largest chunk of the 

package, some $205.4 million, will go toward 
supporting communities affected by refugees 
returning from Pakistan, the World Bank said. 
Some 800,000 Afghans have been sent back 

from Pakistan and Iran, many of them left to 
rely on subsistence income in rural areas or 
low-paid work in towns. 

In addition, $100 million will support reforms 
and business development for the poor; $20 
million will go to improving services in five 
provincial capital cities; $29.4 million will help 
establish wheat reserves and improve grain 

storage; and $60 million will boost electricity in 
the western Herat province. 
          
(Reporting by Lesley Wroughton; Editing by G Crosse 
and Andrew Hay) 
((lesley.wroughton@thomsonreuters.com; +1-202-
354-5982)) 
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Bahrain 

Fitch cuts Bahrain's outlook to 

negative affirms IDR 'BB+'  

12-Jun-2017  

June 12 (Reuters) -  
Fitch revises Bahrain's outlook to negative; 
affirms IDR 'bb+'. 

Fitch says issue ratings on Bahrain's senior 
unsecured foreign and local currency long-term 
bonds have been affirmed at 'bb+'. 
Fitch says revised Bahrain's outlook to 
negative from stable, affirmed sovereign's 

long term foreign- and local-currency issuer 
default ratings at 'bb+'. 

Fitch, on Bahrain, says country ceiling has been 
affirmed at 'BBB+' and short-term foreign- and 
local-currency IDRS at 'b'. 
Fitch on Bahrain-slow progress towards new 
budget, medium-term fiscal strategy reflects 
difficulty of building consensus over next wave 

of fiscal consolidation measures. 
Fitch says expects Bahrain's recent severing of 
ties with Qatar to have a limited direct 
dampening effect on growth. 
Fitch says Bahrain government's recently more 
hard-line stance against opposition raises risk of 

instability. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

China 

China to issue treasury, sovereign 

bonds overseas  

13-Jun-2017  
BEIJING, June 13 (Xinhua) -- China's Ministry 

of Finance (MOF) said Tuesday it will issue 
yuan-denominated treasury bonds worth 14 

billion yuan (2.06 billion U.S. dollars) and 2 
billion yuan of U.S. dollar-denominated 
sovereign bonds overseas this year. 

The 14 billion yuan of treasury bonds will be sold 
in Hong Kong in two equal rounds, one for the 
first half of the year and one for the latter half, 
the ministry said, without giving a specific 
timetable. 

The 2 billion yuan in dollar-denominated 
sovereign bonds will be issued in the latter half 
of the year. 
With steady steps, China has been pushing its 
currency to wider use on the global stage. The 
MOF started selling yuan-denominated treasury 
bonds in Hong Kong in September 2009 to boost 

the region's economy and speed up the 
expansion of offshore yuan business. 
Last year, the IMF included the Chinese 

currency, the Renminbi (RMB), into the SDR 
basket as a fifth currency. It is the first time for 
the IMF to include a currency from an emerging 
market economy in its elite reserve currency 

basket. 

 
Copyright (c) 2017 Xinhua News Agency 
 
 

China to sell 1st dollar bonds since 

2004, after Moody's downgrade  

15-Jun-2017  
Repeats earlier story that corrects amount of 
sovereign bond issue to $2 billion, instead of 
2 billion yuan, removes comments 
•First China sovereign bond offering post-
Moody's downgrade 
•First dollar bond sale since 2004-IFR 

BEIJING/HONG KONG, June 13 (Reuters) - 
China will sell its first U.S. dollar denominated 
sovereign bonds since 2004 in coming months 
along with yuan bonds, in its first overseas 
issuance of national debt since Moody's 

downgraded its sovereign credit rating in May. 

The finance ministry said on Tuesday it will issue 
14 billion yuan ($2.06 billion) of treasury bonds 
denominated in yuan, and $2 billion in dollar-
denominated sovereign bonds. 
IFR said it would be China's first dollar bond 
offering since October 2004. 
The ministry said the treasury bonds will be 
issued in Hong Kong in two separate tranches 
of 7 billion yuan each. The first will be issued 
by June 30, and the other in the second half of 
this year. 

China has sold yuan denominated bonds over 
the last few years as part of efforts to 

internationalise its currency. 
The $2 billion in dollar-denominated sovereign 

bonds will be issued in the second half of this 
year. 
Moody's Investors Service on May 24 
downgraded its credit rating on China for the 
first time in nearly 30 years, saying the 
country's financial strength is expected to erode 
as economic growth slows and debt continues to 

rise. 
It cut the rating one notch, to A1 from Aa3. 
The bond sale will test if the rating agency's 
action would increase borrowing costs for 
Chinese borrowers. 
 
($1 = 6.7969 Chinese yuan) 
(Reporting by Beijing Monitoring Desk, Kevin Yao and 
Umesh Desai; Editing by Richard Borsuk and Kim 
Coghill) 
( yifan.qiu@thomsonreuters.com ; 86-10-66271289) 

 
 

China's finance ministry sells 2-yr, 5-yr 

bonds above market forecasts  

14-Jun-2017  

SHANGHAI, June 14 (Reuters) - China's 

Ministry of Finance on Wednesday auctioned 
28 billion yuan ($4.12 billion) of two-year 
bonds at an average yield of 3.62 percent, and 
40 billion yuan of five-year bonds at 3.5650 
percent, both above market expectations, 
traders said. 

For the two-year bonds, market estimates had 
centred around 3.57 percent and forecasts 

ranged from 3.54 percent to 3.61 percent. 
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For the five-year bonds, market forecasts had 

centred on 3.55 percent and ranged from 3.53 

percent to 3.60 percent. 
The auction yield came in above Tuesday's 
benchmark secondary market yield of 3.5590 
percent for five-year government bonds. 
 
($1 = 6.7958 Chinese yuan) 
(Reporting by Shanghai Newsroom; Editing by 

Subhranshu Sahu) 
(( winni.zhou@thomsonreuters.com ; +86 21 6104 
1777; Reuters Messaging: 
winni.zhou.thomsonreuters.com@reuters.net )) 
 
 

India 

Foreign Investors Bought Net $98.70 

Million Of Indian Bonds On June 15  

16-Jun-2017  
By Mrigank Dhaniwala  
NewsRise 
MUMBAI (Jun 16) -- Foreign investors were net 

buyers of $98.70 million of Indian 
government and corporate debt on Jun. 15, 

according to News Rise calculations based on 
data from National Securities Depository Ltd. 

This month, foreign investors net bought $3.33 
billion of Indian government and corporate 
bonds. 
Overseas investors have net purchased $16.77 

billion worth of Indian debt this calendar year 
against a net sale of $5.63 billion in 2016. 

 
By Mrigank Dhaniwala; 
mrigank.dhaniwala@newsrise.org; +91-22-61353306 
Edited by Abhijit Basu 
Send Feedback to feedback@NewsRise.org 
Copyright (c) 2017 News Rise Financial Research & 
Information Services LLP 
 
 

Indonesia 

Indonesia sells 3.03 trillion rupiah of 

Islamic bonds, below target  

13-Jun-2017  
JAKARTA, June 13 (Reuters) - Indonesia's 

finance ministry sold 3.03 trillion rupiah 

($227.97 million) of Islamic bonds at an 
auction, below the indicative target of 5 
trillion rupiah, its financing and risk 
management office said on Tuesday. 

The weighted average yield for Islamic T-bills 
maturing in December 2017 was 5.35563 
percent, higher than 5.35313 percent at the last 
auction on May 30. 
The project-based sukuk maturing in May 2019 

had a weighted average yield of 6.80000 
percent, lower than the previous auction's 

6.83962 percent. 
The project-based sukuk maturing in August 
2023 had a weighted average yield of 7.26500 
percent, higher than 7.24977 percent at the 

previous auction. 

The highest bid-to-cover ratio was 9.08 for the 

project-based sukuk maturing in May 2019. 

There were no winning bids for project-based 
sukuk maturing in May 2021 and November 
2031. 
Total incoming bids on Tuesday were 8.65 
trillion rupiah, lower than the previous auction's 
11.07 trillion rupiah. 

 
($1 = 13,291 rupiah) 
(Reporting by Nilufar Rizki; Editing by Subhranshu 
Sahu) 
(( nilufar.rizki@thomsonreuters.com )( +6221 2992 
7611) (Reuters Messaging: 
nilufar.rizki.thomsonreuters.com@reuters.net )) 
 
 

Pakistan 

Pakistan: Sovereign pushes loan 

markets for more 

13-Jun-2017  
The Islamic Republic of Pakistan is making it a 
habit of tasting success in the loan markets, 
returning after slightly over a year for a 

US$650m borrowing in what is its largest loan 
with tightest pricing, sources said. 

Credit Suisse and Emirates NBD were the 
mandated lead arrangers and bookrunners of 
the one-year bullet facility, which attracted eight 
other banks. 

The Swiss bank first won the mandate in early 
May and a few weeks later the sovereign funded 

around US$415m with a handful of banks, 
before funding the remainder on Monday, the 
sources said. 
Credit Europe Bank, First Abu Dhabi Bank, Habib 
Bank, ICBC and United Bank joined as MLAs, 
while Export-Import Bank of China came in as 
lead arranger. Commercial Bank of Dubai and 

Rakbank joined as arrangers. 
The sovereign, which is rated B3/B/B 
(Moody’s/S&P/Fitch), has become an annual 
fixture on the loan market circuit, having raised 
US$2bn combined since the beginning of 2014 
from six deals, including the latest one. Credit 

Suisse has led each of those deals. 
Six months after its previous visit in March 
last year, Pakistan won an upgrade to its 
sovereign rating from S&P as a result of which 
it has managed to achieve tighter pricing on 
the latest loan. 

The US$650m facility paid a top-level all-in 
pricing of around 265bp based on an interest 
margin of 200bp over Libor – significantly inside 

the levels at which Pakistan has raised funds 
previously in the loan markets. 
In March last year, the sovereign closed a 
US$408m 18-month bullet loan that paid a top-
level all-in pricing of 413.33bp based on a 
margin of 280bp over Libor. Pakistan's loans 

have come with 12 to 18-month maturities and 

paid all-in pricing ranging from the high 300s to 
526.67bp. 
As with previous loans, funds from the latest 
borrowing support the country’s balance of 

mailto:winni.zhou@thomsonreuters.com
rm://winni.zhou.thomsonreuters.com@reuters.net/
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payments and/or imports of crude oil. 
Another Asian sovereign in the market is the 
Democratic Socialist Republic of Sri Lanka, 
which launched a US$450m three-year loan 
into general syndication in mid-May. 

Bank of Baroda, Deutsche Bank, Indian Bank, 
Qatar National Bank, State Bank of India and 
Sumitomo Mitsui Banking Corp are the MLABs of 
the financing, which comes with a greenshoe 

option that allows the loan to be increased to 
US$1bn. The six-bank group pre-funded the loan 
at a US$450m size last month. 
The amortising facility pays a top-level all-in 
pricing of 250bp based on an interest margin of 
200bp and a two-year average life. The deadline 
for commitments is June 23. 

Sri Lanka is rated B1/B+/B+ 

(Moody’s/S&P/Fitch). 
 
((prakash.chakravarti@thomsonreuters.com; +852 
2912 6671; Reuters Messaging: 
prakash.chakravarti.thomsonreuters.com@reuters.net; 
Twitter @TRLPC @PrakChakravarti)) 
(Editing by Luis Morais) 
 
 

Philippines 

Central Bank of the Philippines - 

Foreign portfolio investments yield net 

outflows in May 2017  

15-Jun-2017  
06.15.2017 
Registered foreign portfolio investments in 
May 2017 reached US$1.5 billion, reflecting a 
12.5 percent increase from the US$1.3 billion 
recorded in the previous month. Year-on-year, 
however, inflows declined by 16.8 percent 
from US$1.8 billion a year ago. 

Outflows for the month amounted to US$1.5 

billion, up by 19.0 percent compared to the 
US$1.3 billion level in April due to profit taking. 
The reverse was noted year-on-year as outflows 
declined by 11.8 percent. 
On the overall, transactions resulted in net 
outflows of US$24 million, a reversal from the 

net inflows recorded last month and a year ago 

(US$51 million and US$73 million, respectively). 
This may be attributed to investor reaction to 
weak first quarter earnings of some 
corporations and lower-than-expected GDP 
data of the country for the first quarter of 
2017. 

On a year-to-date basis, transactions resulted in 
overall net outflows of US$544 million, in 
contrast to the net inflows of US$178 million for 

the same period last year. While outflows were 
relatively steady, there was a substantial drop in 
inflows which may be attributed to continued 
uncertainties arising from domestic and 
international developments, such as the United 

States air strike against Syria, global terrorist 

attacks, the interest rate increase by the US 
Federal Reserve in March 2017, and the closure 
order for several mining companies in the 
Philippines. 

About 79.1 percent of investments registered 

during the month were in PSE-listed securities 

(pertaining to mainly holding firms, property 
companies, banks, food, beverage and tobacco 
firms, and utilities companies); 18.4 percent 
went to Peso government securities (GS); and 
the 2.5 percent balance to other Peso debt 
instruments (OPDIs). Transactions in PSE-listed 

securities and OPDIs yielded net inflows of 
US$103 million and US$35 million, respectively, 
while investments in Peso GS resulted in net 
outflows of US$163 million. 
The United Kingdom, the United States, 
Singapore, Malaysia, and Luxembourg were the 

top five (5) investor countries for the month, 
with combined share to total of 76.9 percent. 
Meanwhile, the US continued to be the main 

destination of outflows, receiving 79.2 percent of 
total remittances. 
Registration of inward foreign investments with 
the Bangko Sentral ng Pilipinas (BSP) is optional 

under the liberalized rules on foreign exchange 
(FX) transactions. The issuance of a BSP 
registration document entitles the investor or his 
representative to buy FX from authorized agent 
banks and/or their subsidiary/affiliate FX 
corporations for repatriation of capital and 
remittance of earnings that accrue on the 

registered investment. Without such 
registration, the foreign investor can still 
repatriate capital and remit earnings on his 
investment but the FX will have to be sourced 

outside the banking system. 
Central Bank of the Philippines published this 

content on 15 June 2017 and is solely 
responsible for the information contained herein. 
 
Original document  
http://www.bsp.gov.ph/publications/media.asp... 
Public permalink  
http://www.publicnow.com/view/9CD21FAB3F3DC8D5
913A4A8312D094026C6A765C 
(C) Copyright 2017 - Central Bank of the Philippines 
 
 

Qatar 

Fitch places Qatar's 'AA' IDR on Rating 

Watch Negative  

12-Jun-2017  
June 12 (Reuters) - Fitch: 
Fitch places Qatar's 'AA' IDR on Rating Watch 
Negative. 

Says has affirmed country ceiling at 'AA+' on 
Qatar. 
Says "it is becoming more likely that crisis will 
be sustained and negatively affect Qatar's 
economy and its credit metrics". 

Says short-term foreign- & local-currency IDRs 
of 'F1+' and 'aa' on qatar's long-term foreign-

currency senior unsecured bonds placed on 
Rating Watch Negative. 
Says RWN on ratings reflects heightened 
uncertainty resulting from decision of Arab 
countries to sever diplomatic, logistical ties with 

Qatar. 
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(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

South Korea 

South Korea central bank chief says 

will coordinate with government on 

policies  

13-Jun-2017  
SEOUL, June 13 (Reuters) - South Korea's 

central bank chief on Tuesday said the bank 
will coordinate with the government and 

share its assessment on the economy, a day 
after the bank gave its first signal it may 
consider raising interest rates if the economy 
continues to improve. 

"As the Bank of Korea conducts monetary policy, 
we will share our understanding of the economy 
and closely coordinate with the government as 
we make makes appropriate policy suggestions, 
so that we can contribute to the overall 

economic development," Governor Lee Ju-yeol 
said at a meeting with the new finance minister 
Kim Dong-yeon in the bank's headquarter in 
central Seoul. 
While the bank's independence to set 
monetary policy is guaranteed by law, the 
government has a long track record of 
pressuring the central bank to cooperate on 

policy direction. 

Lee cited the U.S. Federal Reserve's interest rate 
hikes, soaring household debt and high youth 
unemployment as risks to growth, although 
recovery sentiment has been improving thanks 
to a robust exports. 
Lee on Monday gave his first signal that the 

central bank may consider raising interest rates 
if the economy 
shows signs of a robust recovery. 
The BOK's current interest rate is at a record low 
of 1.25 percent.  
 
(Reporting by Cynthia Kim; Editing by Michael Perry) 
(( Cynthia.Kim@thomsonreuters.com ; 822 3704 

5654; Reuters Messaging: 
cynthia.kim.thomsonreuters.com@reuters.net )) 
 
 

South Korea sees foreign inflows in 

bonds for 5th month in May  

13-Jun-2017  

SEOUL, June 14 (Reuters) - Offshore investors 

increased their purchases of South Korean 
bonds for a fifth straight month in May, 
official data showed on Wednesday, following 
on from a revision of the growth outlook in 
light of firm exports and economic recovery. 

Foreign investors' bond holdings rose by a net 
2.1 trillion won ($1.86 billion) in May, exceeding 

the 1.4 trillion won net increase in April, the 

Financial Supervisory Service (FSS) said.  
South Korea's central bank took an unusually 
bullish view of economic growth prospects after 
news of strong exports, evidence of economic 
recovery, and a helpful boost from the new 

administration's multi-billion-dollar fiscal 

stimulus. 
South Korea's new government announced a 
fiscal stimulus package on June 5, increasing 
social welfare subsidies and taking steps to 
deliver on President Moon Jae-in's election 
promise to create 810,000 public sector jobs. 

The economy grew a seasonally adjusted 1.1 
percent in January to March, its fastest for six 
quarters, revised central bank data showed, 

nicely topping an earlier estimate of 0.9 percent. 
As of end-May, investors in Asia had 41.8 trillion 
won worth of South Korean bonds, making them 
the major holders. Investors in European regions 
hold 35.2 trillion won worth and those in North 
America 13.3 trillion won worth.  
By category, investors' purchased 1.3 trillion 

won worth of monetary stabilisaton bonds 
(MSBs) and 0.8 trillion won worth of treasury 
bonds. 
Foreign investors continued to buy South Korean 
stocks for sixth consecutive month, purchasing a 
net 2.1 trillion won worth. 

 
($1 = 1,127.7900 won) 
(Reporting by Dahee Kim; Editing by Eric Meijer) 
(( Dahee.Kim@thomsonreuters.com ; +82 2 3704 
5643; Reuters Messaging: 
dahee.kim@thomsonreuters.com )) 
 
 

Taiwan 

Taiwan sells 10-year govt bonds at 

1.015 pct yield; at lower end of 

forecast  

13-Jun-2017  
TAIPEI, June 13 (Reuters) - Taiwan auctioned 

T$25 billion ($833 million) in 10-year 

government bonds at a yield of 1.015 percent, 
the central bank said on Tuesday, at the lower 
end of forecasts in a Reuters poll for a yield of 
between 1.01 percent and 1.05 percent.  
 
(Reporting by Emily Chan; Writing by Faith Hung; 
Editing by Sunil Nair) 
(( faith.hung@thomsonreuters.com ; 8862 2500 4893; 
Reuters Messaging: 

faith.hung.thomsonreuters.com@reuters.net )) 
 

EUROPE 

 

Albania 

Albania's gross foreign debt rises 1.2% 

in Q1  

13-Jun-2017  

TIRANA (Albania), June 13 (SeeNews) - 
Albania's gross foreign debt increased to 7.96 
billion euro ($8.92 billion) at the end of March 
from 7.86 billion euro at the end of 2016, 
figures from the central bank show. 
The amount includes government debt of 3.48 

mailto:Cynthia.Kim@thomsonreuters.com
rm://cynthia.kim.thomsonreuters.com@reuters.net/
mailto:Dahee.Kim@thomsonreuters.com
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billion euro, according to figures posted on the 

website of the central bank on Monday. 

 
(1 euro = ) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Albania to sell 14.2 bln leks (106.4 mln 

euro) of govt paper on June 20  

14-Jun-2017  
TIRANA (Albania), June 14 (SeeNews) - 
Albania's finance ministry will offer a 
combined 14.2 billion leks ($119.3 
million/106.4 million euro) worth of one-year 
Treasury bills and two-year fixed-rate 
Treasury notes in an auction on June 20, 
according to two notices posted on the 

website of the central bank. 

The finance ministry will offer 9.2 billion leks of 
one-year T-bills. At the previous similar auction 
held on June 6, investors bought 8.2 billion leks 
worth of government paper, as the yield ticked 
up to 2.03% from 2.00% previously. 
The ministry will also offer 5 billion leks of two-

year government securities. In May, it sold 4.87 
billion leks of two-year T-notes, below its target 
of 5 billion leks, as the coupon rose to 2.44% 
from 2.25%. 
 
(1 euro = 133.478 leks) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bosnia 

Bosnia's Federation sells 15.3 mln euro 

of 6-mo T-bills, on target  

13-Jun-2017  
SARAJEVO (Bosnia and Herzegovina), June 13 
(See News) - Bosnia's Federation sold on 

Tuesday 30 million marka ($17.2 million/15.3 
million euro) of six-month Treasury bills on 
the Sarajevo Stock Exchange, meeting its 
target, the entity's finance ministry said. 

The T-bills were sold at an average weighted 

price equal to 99.8677% of par, corresponding 

to a yield of 0.27%, up from 0.25% achieved at 
the previous auction of six-month T-bills held on 
June 6, the ministry said in filing with the 
Sarajevo bourse. 
The Federation is one of the two autonomous 
entities forming Bosnia and Herzegovina. The 

other one is the Serb Republic. 
 
(1 euro=1.95583 marka) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bulgaria 

Bulgaria to sell 25.5 mln euro of 4-yr T-

notes on June 19  

13-Jun-2017  
SOFIA (Bulgaria), June 13 (See News) - 

Bulgaria plans to sell 50 million levs ($28.65 
million/25.5 million euro) worth of four-year 

Treasury notes on June 13, the central bank 
said on Tuesday. 
The issue will mature on February 22, 2021, the 
Bulgarian National Bank (BNB) said in a 
statement. 
The T-notes carry an annual coupon of 0.30%. 
In April, Bulgaria sold 60 million levs of four-

year Treasury notes, in line with target. The 
average weighed annual yield of the issue 
maturing on February 22, 2021 rose to 0.18%, 
from 0.11% in the previous auction of like 
government securities held on February 20, 
2017. 
 
(1 euro = 1.95583 levs) 
Copyright 2017 See News. All rights reserved. 
 
 

Czech Republic 

Czech finance ministry adds 4.20/36 

bond to Wednesday auction  

12-Jun-2017  
PRAGUE, June 12 (Reuters) - The Czech finance 

ministry added the sale of a 2036 bond to go 
with the planned offering of 2022 and 2028 
paper at a Wednesday auction, it said in an 
updated calendar on its website on Monday. 

It said it would offer up to 2 billion crowns 

($85.73 million) of the 2036 bond. It also 
reduced the offer of the 2028 bond to 3 billion 
crowns, from 4 billion. The ministry still plans to 
offer up to 2 billion crowns of the 2022 bond. 
 
($1 = 23.3300 Czech crowns) 
(Reporting by Mirka Krufova; Editing by Jason Hovet) 
(( jason.hovet@thomsonreuters.com ; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
 
 

Czech government agrees on 2018 

budget deficit target 

14-Jun-2017  
PRAGUE, June 14 (Reuters) - The Czech 

government on Wednesday backed a proposal 
by the Finance Ministry to cut the 2018 
budget deficit, aiming to stick to a 50 billion 
crowns ($2.14 billion) gap even as parties 
gear up for a parliamentary election this 
autumn. 

Debate in the government over its last budget 
draft before its term expires with the October 
vote is still in the early phases and the new 

finance minister has already warned that 
demands could push the deficit beyond the 
target. 
"It is my priority for the proposal prepared by 

the government to be responsible and maintain 
the deficit at a maximum 50 billion crowns," 
Prime Minister Bohuslav Sobotka said in a 

statement. 
Ministers will discuss their ministries' budget 
demands with Finance Minister Ivan Pilny over 

mailto:jason.hovet@thomsonreuters.com
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the summer and the government is required to 

approve the final draft by the end of September, 

when it will go to parliament. 
With the election due on Oct. 20-21, the next 
lower house will then vote on the budget.  
The junior government party ANO, founded by 
billionaire tycoon Andrej Babis and to which Pilny 
belongs, holds a large poll lead over Sobotka's 

Social Democrats. 
Pilny said last week there was a risk of 
breaching the deficit target as spending 
demands were impacting its preparations - a 
customary phenomenon, this time magnified by 
the election campaign in which the parties try to 

win voters by last-minute spending promises. 
Sobotka, whose Social Democrats will present 
their election programme on Saturday, said 

before the government session on Wednesday 
that universities, social services and transport 
infrastructure investments were the priorities. 
The government aims to cut the deficit from an 

expected 2017 level of 60 billion crowns. 
The Czech economy accelerated more than 
expected in the first three months of 2017, 
helped by strong domestic demand as the 
country enjoys the lowest unemployment in the 
EU. 
 
($1 = 23.3180 Czech crowns) 
(Reporting by Robert Muller; Editing by Jason Hovet 
and Gareth Jones) 
(( jason.hovet@thomsonreuters.com ; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
 
 

Kosovo 

Kosovo sells 30 mln euro of 1-yr T-

bills, yield rises  

15-Jun-2017  
PRISTINA (Kosovo), June 15 (See News) - 
Kosovo's finance ministry has sold 30 million 
euro ($33.4 million) of one-year Treasury bills 
in an auction on June 13, in line with target, 

as demand exceeded supply moderately, the 
country's central bank said. 

The average weighted yield on the government 
securities increased to 0.27% from 0.12% in the 
previous auction held in March, the central bank 
said on Wednesday. 
 
($ = 0.8972 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 

Romania 

Romania's foreign debt rises to 94.08 

bln euro in April   

13-Jun-2017  
BUCHAREST (Romania), June 13 (See News) - 
Romania's foreign debt rose to 94.08 billion 
euro ($105.5 billion) at the end of April from 

92.37 billion euro at the end of 2016, the 
central bank, BNR, said on Tuesday. 

The end-April figure includes 70.2 billion euro in 

long-term foreign debt, up from 68.979 billion 

euro at the end of 2016, BNR said in a balance 
of payments report for April, citing provisional 
data. 
Long-term external debt service ratio fell to 
22.3% in April, compared to 27.4% in 2016. 

The ratio of BNR’s foreign exchange reserves to 
short-term external debt by remaining maturity 

climbed to 92.6% at end-April, against 90.1% at 
end-2016. 
 
($=  0.8913 euro) 
Copyright 2017 See News. All rights reserved. 
 
 

Romania sells planned 800 mln lei (220 

mln euro) in 6-mo T-bills  

15-Jun-2017  
BUCHAREST (Romania), June 15 (SeeNews) - 
Romania on Thursday sold out a planned 800 
million lei ($194.7 million/174.3 million euro) 
new issue of six-month Treasury bills, central 

bank data showed. 

The average accepted yield at the auction was 
0.51%, the data indicated. 
Demand for the government securities, which 
will mature on December 18, 2017, totalled 3.14 
billion lei. 
Romania's finance ministry plans to auction 
5.3 billion lei of government securities and to 

sell an additional 525 million lei in non-
competitive offers in June. The ministry also 
plans to sell 100 million euro in euro-
denominated bonds in June. 

In May, the finance ministry sold 3.769 billion lei 
worth of domestic debt paper and an additional 
405 million lei in non-competitive offers, in line 
with target. 
So far this year, the finance ministry has sold 

domestically government securities worth some 
29 billion lei and 240 million euro and has 
tapped international markets for 1.75 billion 
euro of 2027 and 2035 Eurobonds. 
At the beginning of March, the ministry said it 
planned to sell about 2.5-3.0 billion euro worth 

of Eurobonds on the international markets and 

some 48-50 billion lei worth of leu-denominated 
domestic debt this year. 
 
(1 euro= 4.5872 lei) 
Copyright 2017 SeeNews. All rights reserved. 
 

Russia 

Russia calls off renminbi debt  

10-Jun-2017  
Russia put off plans at the last minute to take 
on renminbi debt after failing to meet a 
Beijing pre-condition – to issue Panda bonds 
on China’s domestic market, according to 

Russia’s deputy finance minister. 

Although Moscow had trumpeted throughout 
2016 its intention and ability to sell debut 
treasury bonds in the renminbi, the Russian 
finance ministry had yet to tap the Chinese debt 

mailto:jason.hovet@thomsonreuters.com
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market because it had not come to a final 

agreement with Beijing. 

“We have no plans yet to sell Russian bonds in 
the form of Panda bonds, that is where all the 
problems come from,” deputy finance minister 
Sergei Storchak told Reuters in an interview. 
Russia wanted to borrow renminbi before the 
end of last year in what was seen as a step in 
Moscow’s ambition to use Asian debt markets 

to compensate for its limited access to 
Western funding. 

The two sides held numerous talks on the 
issuance, with the Russian finance ministry’s 
advocating for offerings of so-called OFZ bonds 
for Chinese investors in Moscow. The Moscow 
Exchange told Reuters it merely needed to 
“press the button” once the Russian and Chinese 

governments agreed on the delayed sale. 
In order to limit capital outflows, Chinese 
authorities were not ready to let local 
investors to put money into the Russian bond 
market, Storchak said. 

Speaking on the sidelines of an annual 
international economic forum in St Petersburg, 
Storchak said China had instead offered Russia 

the opportunity to raise funds via Panda bonds. 
Foreign governments and entities can offer 
Panda bonds in China’s onshore market. 
“We have decided that Panda bonds are a 
generally available instrument, which is not 
really interesting and efficient from the point of 
view of our market development,” Storchak said. 

“Especially, given that we could easily 
compensate the absence of renminbi borrowing 
with borrowings in roubles.” 
The finance ministry was now devoting time to 
study requirements of its Chinese partners, 
Storchak said. 

Eventually, Russia could change its mind and 
issue bonds in onshore China as the market was 
seen growing further, Storchak said. 
 
Andrey Ostroukh 
 
 

Putin says Russia's key interest rate 

should not be changed too sharply  

15-Jun-2017  
MOSCOW, June 15 (Reuters) - President 

Vladimir Putin said on Thursday it was 
important that the central bank did not 
change Russia's key interest rate too sharply.  
"I hope the central bank will keep acting 
carefully when it comes to the key rate," Putin 
said during an annual question and answer 
session.  
The central bank, which is due to consider 
interest rates on Friday, is expected to cut the 
key rate by 50 basis points from its current level 

of 9.25 percent, a Reuters poll of analysts 
showed. 

 
(Reporting by Moscow newsroom; Writing by Katya 
Golubkova; Editing by Andrew Osborn) 
(( ekaterina.golubkova@thomsonreuters.com ; +7 495 
775 1242; )) 
 

 

Slovenia 

Slovenia's gross foreign debt grows in 

April  

13-Jun-2017  
LJUBLJANA (Slovenia), June 13 (See News) – 
Slovenia's gross foreign debt increased to 
44.1 billion euro ($49.4 billion) at the end of 
April, up 1.1% month-on-month, preliminary 
central bank data showed on Tuesday. 

Net external debt rose to 9.9 billion euro at end-
April, from 9.8 billion euro at end-March, the 

data indicated. 
General government gross foreign debt edged 
up 0.04% on the month, reaching 22.5 billion 
euro at end-April, while the debt of the central 
bank increased to 3.3 billion euro from 2.6 
billion euro. 

The debt of deposit-taking corporations, 
excluding the central bank, decreased 2.7% 
month-on-month to 3.8 billion euro at end-April, 

the debt of the non-financial sector edged down 
0.9% to 11.0 billion euro, and intercompany 
lending increased 0.8% to 3.5 billion euro. 
 
($=0.892321 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Turkey 

Turkish Treasury sells new zero-

coupon bond at 11.25 percent yield  

12-Jun-2017  

ISTANBUL, June 12 (Reuters) - The Turkish 

Treasury sold a net 356.1 million lira ($101 
million) of a new 14-month, zero-coupon bond 
at an average compound yield of 11.25 
percent on Monday, central bank data 
showed. 

It also sold a net 2,538.8 million lira in a tap of a 
five-year, fixed-coupon bond at a yield of 10.67 
percent and a net 434.9 million in a tap of a six-

year, CPI-indexed bond at 2.73 percent. 
 
($1 = 3.5150 liras) 
(Writing by Daren Butler; Editing by David Dolan) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
 
 

Turkey taps benchmark two-year bond 

at 11.11 percent yield  

13-Jun-2017  
ISTANBUL, June 13 (Reuters) - The Turkish 

Treasury sold a net 1,423.9 million lira ($405 
million) in a tap of its benchmark two-year 
bond on Tuesday at an average compound 
yield of 11.11 percent, central bank data 
showed. 

It sold a net 2,065.6 million lira in a tap of its 
benchmark 10-year bond at an average 
compound yield of 10.52 percent. 

mailto:daren.butler@tr.com
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It also issued a new seven-year floating rate 

note at an average price of 97.765 lira. 

 
($1 = 3.5187 liras) 
(Writing by Daren Butler; Editing by Ece Toksabay) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
 

LATIN AMERICA AND 
CARIBBEAN  

 

Argentina 

Argentina sells new 3-yr peso bonds 

tied to central bank policy rate  

15-Jun-2017  
BUENOS AIRES, June 14 (Reuters) - Argentina 

on Wednesday placed $4.723 billion in peso-
denominated bonds due in 2020 paying 
interest linked to the central bank's policy 
rate, the finance ministry said in a statement. 

The bank on Tuesday left the rate unchanged at 
26.25 percent despite data showing slower 

inflation in May. Policymakers noted that 
expectations for inflation in 2017 and 2018 
remained above target. 
The government also issued $1.428 billion in 

U.S. dollar- denominated treasury notes in 
tranches of 224, 364 and 532 days. 
 
($1 = 15.88 Argentine pesos) 
(Reporting by Maximiliano Rizzi, writing by Hugh 
Bronstein, editing by David Gregorio) 
(( hugh.bronstein@thomsonreuters.com ; 5411 4318 
0655; Reuters Messaging: 
hugh.bronstein.thomsonreuters.com@reuters.net )) 
 
 

Aruba 

S&P says Aruba's outlook revised to 

Stable, 'BBB+/A-2' ratings affirmed  

14-Jun-2017  
June 14 (Reuters) - S&P Global Ratings: 
S&P revises Aruba sovereign credit outlook 
down to stable from positive; Current rating is 
BBB+. 

S&P - Aruba outlook revised to stable from 

positive on slower-than-expected economic 
growth; 'BBB+/A-2' ratings affirmed. 
S&P, on Aruba, says outlook reflects 
expectations of continuity in economic policies 
after elections later this year, including ongoing 
fiscal consolidation. 

S&P - Outlook revision reflects opinion that 
growth may recover later than originally 

expected, largely due to delays in reopening of 
Aruba's oil refinery. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 

 

Brazil 

Brazil to auction off part of Norte-Sul railroad in 
February  

13-Jun-2017  
BRASILIA, June 13 (Reuters) - The Brazilian 

government is looking to raise 1.5 billion reais 
($454 million) by auctioning a stretch of the 

Norte-Sul railroad connecting the states of 
São Paulo and Tocantins in February 2018, a 
senior government official said on Tuesday. 

The government will auction a 30-year operating 
license, with a potential 30-year extension, said 
Wellington Moreira Franco, the cabinet minister 
spearheading President Michel Temer's push to 

draw private investment in transportation 

infrastructure. 
 
($1 = 3.30 reais) 
(Reporting by Leonardo Goy; Writing by Bruno 
Federowski) 
(( Bruno.Federowski@thomsonreuters.com ; 55 11 
5644 7768; Reuters Messaging: 
bruno.federowski.thomsonreuters.com@reuters.net )) 
 
 

Chile 

Chile moves forward with euro and 

dollar denominated bond trades  

13-Jun-2017  
By Paul Kilby 

NEW YORK, June 13 (IFR) - Chile has launched 

a €700m tap of its 2030 bonds while also 
filing for a new US dollar denominated bond 
due 2047, according to a filing and a banker 
on the deal. 

The euro tap has been launched at mid-swaps 
plus 50bp, tight to initial price thoughts of low 
60bps area.  
Citigroup, Goldman Sachs, HSBC and JP Morgan 

are acting as joint leads on both deals. Expected 
ratings are Aa3/AA-/A+. 
 
(Reporting By Paul Kilby; Editing by Jack Doran) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Chile launches US$1.243bn 30-year 

bond at 100bp over Treasuries  

13-Jun-2017  
By Paul Kilby 
NEW YORK, June 13 (IFR) - Chile has launched 

a US$1.243bn 30-year bond at a spread of 

100bp over US Treasuries ahead of pricing on 
Tuesday, according to a lead bank. 

The final spread comes at the tight end of 

guidance of T+105bp (+/-5bp) and well inside 
initial price thoughts of T+135bp area.  
Proceeds from the dollar sale will partially fund a 
tender for existing 3.125% 2025s and 3.625% 
2042s. A purchase price will be determined 

mailto:daren.butler@tr.com
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using fixed spreads of Treasuries plus 42bp and 

65bp respectively.  

Citigroup, Goldman Sachs, HSBC and JP Morgan 
are acting as joint leads on both deals. Expected 
ratings are Aa3/AA-/A+. 
 
(Reporting By Paul Kilby; Editing by Jack Doran) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Chile plans investor call to market peso 

bond tap 

15-Jun-2017  
By Paul Kilby 

NEW YORK, June 15 (IFR) - Chile is holding a 

global investor call on Friday to market a 
reopening of its 4.5% 2021 and 5% 2035 
peso-denominated notes, according to a bank 
on the deal. 

Pricing on the 144A/Reg S offering is expected 
to take place as soon as June 21.  
Bank of America Merrill Lynch, Citigroup and 
Santander have been mandated to organize the 

calls. Chile is rated Aa3/AA-/A+. 
 
(Reporting by Paul Kilby; Editing by Marc Carnegie) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Dominican Republic 

Dominican republic sets IPTs of 5.25% 

area on US$500m 2027 bond  

13-Jun-2017  
By Paul Kilby 

NEW YORK, June 13 (IFR) - The Dominican 

Republic has set initial price thoughts of 
5.25% area on a US$500m tap of its 5.95% 
2027 bond ahead of expected pricing on 
Tuesday, according to a lead bank. 

Proceeds will be used to finance the remaining 
cost of construction on a new thermal power 

plant in Punta Catalina, Bani.  
Size on the 144A/RegS deal will not grow 

beyond US$500m Expected ratings are B1/BB-
/BB-. Stifel, Nicolaus & Company, Jefferies and 
Drexel Hamilton are acting as joint bookrunners.  
 
(Reporting by Paul Kilby; Editing by Natalie Harrison) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Mexico 

Moody's says Veracruz still likely to 

face liquidity pressure even after 

restructuring plan  

15-Jun-2017  
June 15 (Reuters) - Moody's Ratings 

Moody's - Mexican state of Veracruz will still 
face acute liquidity pressure in coming 12 to 

18 months even as it implements a 
restructuring plan. 

Moody's - if Veracruz fails to restructure its debt 
in the next two to three months, it faces a risk 
that a debt acceleration could be triggered. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Mexico places all $200 mln in peso 

hedge renewal, demand for $469 mln  

15-Jun-2017 15:46:13 
MEXICO CITY, June 15 (Reuters) - Mexico's 

central bank placed all $200 million in a renewal 
of a three-month peso hedge instrument offered 

in an auction, receiving total bids worth $469 
million, the bank said on Thursday. 
 
(Reporting by Dave Graham and Miguel Angel 
Gutierrez) 
(( dave.graham@thomsonreuters.com ; +52 1 55 
5282 7146; Reuters Messaging: 
dave.graham.thomsonreuters.com@reuters.net )) 
 
 

Peru 

S&P affirms Republic of Peru 'BBB+/A-

2' foreign currency ratings; outlook 

remains stable  

15-Jun-2017  
June 14 (Reuters) - S&P: 
Republic of Peru 'BBB+/A-2' foreign currency 
ratings affirmed; outlook remains stable. 

Affirmed the 'A-2' short-term foreign and local 
currency sovereign credit ratings on Peru. 

S&P says stable outlook reflects expectation that 
Peru's economy will gradually gain momentum. 
S&P says expect recovery of private investment 
in 2018 as various projects are restarted and as 
the PPK administration implements reforms in 
Peru. 

 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Uruguay 

Uruguay launches US$1bn equivalent 

five-year peso bond at 10%  

12-Jun-2017  
By Paul Kilby 
NEW YORK, June 12 (IFR) - Uruguay launched 

a US$1bn equivalent five-year global peso 
bond on Monday at a yield of 10% after 

generating a book of around US$5.5bn, 
according to a lead on the deal.  

The final yield on the Ps28.217bn bond comes in 
line with guidance of 10%, the number, and 
tight to initial price thoughts of low to mid 10%.  
The bond, which is payable in dollars, is being 
led by Bank of America Merrill Lynch, BBVA and 
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Morgan Stanley. Ratings are Baa2/BBB/BBB-. 

Pricing is expected later on Monday. 

 
(Reporting by Paul Kilby; Editing by Natalie Harrison) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Fitch Rates Uruguay's 2022 Peso Bonds 

'BBB-'  

13-Jun-2017  
NEW YORK, June 13 (Fitch) Fitch Ratings has 

assigned a 'BBB-' rating to Uruguay's UYU35.3 
billion in notes (equivalent to USD1.25 
billion), maturing June 20, 2022. The notes 
are denominated in Uruguayan pesos and 
payable in U.S. dollars, and have a coupon of 

9.875%. 

Proceeds from this issuance will be used for 
general budgetary and liability management 
purposes. Proceeds equivalent to USD250 million 
from the issuance are being used to swap out a 
portion of outstanding local bonds in inflation-
indexed peso units. 
This issuance represents a step in the 

sovereign's strategy of deepening and 
diversifying its local-currency funding options. 
Uruguay's relatively high reliance on foreign-
currency funding exposes its sovereign balance 
sheet to greater exchange-rate risk than that of 
its 'BBB' category peers. 

KEY RATING DRIVERS 
The bond rating is in line with the Uruguay's 
Long-Term Foreign-Currency Issuer Default 
Rating (IDR) of 'BBB-'. As per Fitch's Sovereign 
Criteria (July 2016), bonds issued in local 
currency but payable in foreign currency are 
assigned the Long-Term Foreign-Currency IDR. 

RATING SENSITIVITIES 
The bond rating would be sensitive to any 
changes in Uruguay's Long-Term Foreign-
Currency IDR, which Fitch affirmed at 'BBB-
'/Stable on April 7, 2017. 
 
Media Relations: Elizabeth Fogerty, New York, Tel: +1 

(212) 908 0526, Email: 
elizabeth.fogerty@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 

AFRICA 
 
 

 

Egypt 

Average yields rise on Egypt's six-

month and one-year T-bills  

15-Jun-2017  

CAIRO, June 15 (Reuters) - Average yields on 

Egypt's six-month and one-year treasury bills 
rose at an auction on Thursday, data from the 
central bank showed. 

The average yield on the 182-day bill rose to 
20.384 percent from 20.373 percent at the last 
sale. 

The yield on the 357-day bill rose to 20.307 

percent from 20.274 percent at a previous 

similar auction. 
Foreigners have been buying up Egyptian 
government debt since the central bank hiked its 
key interest rates by 200 basis points last 
month. 
As of June 13, foreign participation has reached 

155.5 billion Egyptian pounds ($8.6 billion) since 
Egypt floated its currency in November, the 
head of public debt at the Finance Ministry, Sami 
Khallaf, told Reuters. 
 
(Reporting by Arwa Gaballa and Eric Knecht; Editing 
by Hugh Lawson) 
(( arwa.gaballa@thomsonreuters.com ; +20 2 2578 
3290; )) 
 
 

Ghana 

Ghana names Stanchart, Fidelity to 

arrange 10 billion cedi bond  

15-Jun-2017  
ACCRA, June 15 (Reuters) - Ghana named 

Standard Chartered Bank and local lender 
Fidelity as lead managers for a 10 billion cedi 
($2.27 billion) local bond to clear debts owed 
by public sector energy utilities, the Finance 
Ministry said on Thursday. 

The government of President Nana Akufo-Addo 

inherited the arrears when it took office in 
January and said it was considering issuing the 
debt with a 15-year maturity. 
It gave no date for the sale but said some 
proceeds would refinance debt owed to banks 
and bulk oil distributing companies. It said the 
two banks were chosen from 10 applicants which 

responded to the government's call for 
proposals. 
Ghana, which exports cocoa, gold and oil, is 
following a three-year deal with the 
International Monetary Fund to restore fiscal 
balance and narrow the public debt, which stood 
at 62.5 percent of gross domestic product at the 

end of March. 

 
($1 = 4.3995 Ghanaian cedis) 
(Reporting by Kwasi Kpodo; Editing by Matthew Mpoke 
Bigg and Edmund Blair) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
 
 

Ivory Coast 

Ivory Coast says long dated Eurobond 

raised $1.25 bln, 625 mln euros  

14-Jun-2017  

ABIDJAN, June 14 (Reuters) - A Eurobond that 

Ivory Coast launched this month raised $1.25 
billion in 16-year debt and 625 million euros 
in 8-year paper, the prime minister said on 
Wednesday. 



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  13 

Prime Minister Amadou Gon Coulibaly said the 

"success of the operation bears witness to the 

confidence of international markets in the 
leadership of President Alassane Ouattara," 
according to a statement from his office. 
The Eurobond had originally been planned at $1 
billion. 
French-speaking West Africa's largest 

economy, Ivory Coast is rated Ba3 by Moody's 
and B+ by Fitch, both with stable outlooks. 
After a decade of crisis and economic 
stagnation culminating in a 2011 civil war, 
Ivory Coast has emerged as a favourite 
investment destination in West Africa. 

But a drop in cocoa futures in New York and 
London this year have put a squeeze on 
revenues - Ivory Coast is the world's top cocoa 

producer. The government has also been forced 
to pay out $170 million to mutinous soldiers. 
The resulting budget shortfall has forced the 
government to cut this year's budget and seek 
more funding from the International Monetary 
Fund and the World Bank.  
 
(Reporting by Loucoumane Coulibaly; writing by Tim 
Cocks; editing by Mark Heinrich) 
(( tim.cocks@thomsonreuters.com ;)) 
 
 

Nigeria 

Nigeria to sell 100 bln naira debut 

sukuk this month  

13-Jun-2017  
By Chijioke Ohuocha and Oludare Mayowa 
LAGOS, June 13 (Reuters) - Nigeria plans to 

sell a 100 billion naira ($328 mln) debut 
sovereign sukuk in the local market this 
month to help fund road projects, the Debt 

Management Office (DMO) said on Tuesday.  

The Islamic bond with a 7-year tenor will go on 
sale on June 28 for three days via book building, 
the DMO said. The bond will be tradable on the 
Nigerian Stock Exchange and on FMDQ over-the-
counter platform.  
Nigeria is home to the largest Islamic population 

in sub-Saharan Africa, with about half of its 180 
million people Muslims. It is also home to one of 
Africa's fastest-growing consumer and corporate 
banking sectors. 
The DMO said the issue was "part of the plan 
to fast track the development of 
infrastructure and engage in ... project-tied 
capital raising." It said Nigeria has challenges 
with road, railway and power infrastructures.  

In 2013, Nigeria's Osun State issued 10 billion 
naira worth of sukuk, but no other sukuk 
transaction followed. 

The latest issuance is part of plans to develop 
alternative funding sources for government and 
to establish a benchmark curve for corporates to 

follow, the debt office said. 
The planned sukuk issue will target retail and 

institutional investors, with First Bank and 
Islamic wealth manager Lotus Capital managing 
the sale. 

Nigeria plans to borrow as much as $10 billion 

from debt markets, with about half of that 

coming from foreign sources, to help fund a 
budget deficit worsened by lower oil prices which 
have slashed government revenues and 
weakened the naira. 
It hopes to fund more than half of its budget 
deficit of 2.36 trillion naira this year from 
local borrowing. It also plans to tap 

concessionary sources to fill its funding needs 
and has been in talks with the World Bank 
since last year. 

On Monday, Vice President Yemi Osinbajo, 
standing in for President Muhammadu Buhari, 
signed a 7.44-trillion naira spending plan for 
2017 into law. 
The DMO is on a roadshow this week to 

Britain, Switzerland and the United States to 
market a $300 million Diaspora bond to 
Nigerians living abroad. 

It also expects to issue 20 billion naira in "green 
bond" after it raised $1.5 billion Eurobond in the 
first quarter and launched a savings bond 
programme targeted at retail investors. 
 
($1 = 304.65 naira) 
(Editing by Ed Osmond) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
 
 

Nigeria plans 133 bln naira treasury 

bill sale next week  

14-Jun-2017  

LAGOS, June 14 (Reuters) - Nigeria plans to 

sell 133.24 billion naira ($424 mln) worth of 
treasury bills at an auction next week, the 
central bank said on Wednesday. 

The bank said it plans to offer 28.12 billion naira 
worth of three-month debt, 55.12 billion naira in 
six-month bill and 50 billion naira in one-year 
note, using the Dutch auction system on June 

21. Settlement will be made next day after the 
auction. 
On Friday, the monetary body said it would issue 
1.24 trillion naira worth of the treasury notes in 

the third quarter, starting from June 15 to 
August 31. 
The central bank issues treasury bills twice a 
month to help the government fund its budget 
deficit, support commercial lenders in 
managing liquidity and curb inflation. 

The West African country expects a budget 
deficit of 2.36 trillion naira this year as it tries to 
spend its way out of a recession. It expects to 
raise money to cover more than half the deficit 
from the local market. 

Africa's biggest economy has a series of debt 
issues lined up including a $300 million Diaspora 
bond and 100 billion naira debut domestic sukuk 
this month. 

 
($1 = 314.50 naira) 
(Reporting by Oludare Mayowa; Editing by Chijioke 
Ohuocha; Editing by Jon Boyle) 
(( oludare.mayowa1@thomsonreuters.com ; +234 803 
3964 138; )) 
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Tunisia 

World Bank approves $500 million loan 

for Tunisia  

14-Jun-2017  
TUNIS, June 13 (Reuters) - The World Bank on 

Tuesday approved a $500 million loan to 
support Tunisia's budget, a government 
official for the North African country said on 
Tuesday. 

The funding followed the release by the 
International Monetary Fund of a delayed $320-

million tranche of Tunisia's IMF loan, after the 
government agreed to speed up economic 

reforms. 
Praised as a model of democratic transition 
following its 2011 uprising to oust autocrat 
leader Zine El-Abidine Ben Ali, Tunisia has so far 
mostly failed to deliver on planned economic 

reforms to help create jobs and cut public 
deficits. 
In a statement, the World Bank said the 
funding would support economic reforms to 
improve the business environment and boost 
investor confidence, as well as help expand 
access to finance. 

"Along with supporting the implementation of 
the new competition and investment laws, this 

development policy loan will help the 

government's efforts to improve the efficiency of 
public investments and promote greater 
participation of the private sector through 
public-private partnerships," said Abdoulaye Sy, 
the bank's senior economist for Tunisia. 

 
(Reporting by Tarek Amara; Writing by Patrick 
Markey; Editing by Richard Chang) 
(( pat.markey@thomsonreuters.com ; +213-661-
692993; Reuters Messaging: 
pat.markey.thomsonreuters.com@reuters.net )) 
 
 

Zambia 

IMF may grant Zambia $1.3 billion 

funding package  

10-Jun-2017  
LUSAKA, June 10 (Reuters) - The International 

Monetary Fund (IMF) may grant Zambia up to 
$1.3 billion in a three-year credit facility to 
help plug a budget deficit of around 7 percent, 

the lender's mission chief said on Saturday. 
A decision will be made by the IMF board in 
August, Tsidi Tsikata told a joint news 
conference with the Zambian finance ministry, 
which pledged to halve the deficit to around 4 
percent of gross national product by 2019. 

Africa's second-biggest copper producer has 

suffered from the steep commodity price drop of 
recent years. Last March, Zambia began talks 
with the IMF about a potential loan package 
after agreeing that its budget deficit was not 
sustainable. 

Tsikita said Zambia needed to take concrete 
steps to achieve fiscal consolidation targets 

outlined in the 2017 budget which include 
improving revenue collection, limiting 
borrowing and scaling back on new capital 
projects. 

"We aim to reach understanding in the coming 
weeks that would form the basis for presenting 
the authorities' request for an ECF (Extended 
Credit Facility) arrangement and report on the 

2017 Article IV consultation to the IMF board in 
August 2017." 
The southern African country joined other sub-
Saharan nations in borrowing on the eurobond 
market between 2012 and 2015, selling dollar-
denominated debt.  
The government relied on external financing as 

revenues failed to keep pace with spending. 
 
(Reporting by Chris Mfula; editing by Alexander Smith) 
(( tiisetso.motsoeneng@thomsonreuters.com ; +27 11 
775 3122; Reuters Messaging: 
tiisetso.motsoeneng.thomsonreuters.com@reuters.net 
)) 
 
 

Zimbabwe 

Zimbabwe planning $50 million bond 

for irrigation infrastructure  

14-Jun-2017  

HARARE, June 14 (Reuters) - Zimbabwe's 

government plans to issue a three-year $50 

million bond to finance irrigation 
infrastructure in the country, part of efforts to 
improve its long term food security, according 
to a term sheet of the bond seen by Reuters 
on Wednesday. 

The southern African nation has struggled to 
feed itself since 2001, partly due to frequent 
droughts and President Robert Mugabe's 
seizures of white-owned farms, which hit 

commercial agriculture production. 
The Insurance and Pensions Commission 
(IPEC), which regulates Zimbabwe's 
insurance and pension industry, is helping the 
government to raise the money. The bond will 
have a maturity of 3 years and a coupon rate 
of 6 percent. 

An IPEC official said the issuance of the bond 
was "imminent" and that the pension and 

insurance industry had pledged to subscribe to 
at least $40 million. 
Zimbabwe was cut out of the international debt 
market in 1999 when it started defaulting on its 
foreign loans and has had to rely on taxes and 
domestic borrowing to finance its budget.  
The country has 206,000 hectares of farming 

land under irrigation, well short of its long-term 
target of 2.5 million hectares. 
 
(Reporting by MacDonald Dzirutwe; Editing by Hugh 
Lawson) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
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GLOBAL 
 

Global negative-yielding sovereign 

debt jumps to $9.5 trln 

13-Jun-2017  
NEW YORK, June 13 (Reuters) - The value of 

negative-yielding government bonds globally 
increased by nearly $1 trillion to $9.5 trillion 
at the end of May from the beginning of March 

on worries about the French presidential 
election and a weaker dollar, Fitch Ratings 
said on Tuesday. 

On March 1, there were $8.6 trillion of negative-
yielding sovereign debt. 
The value of negative-yielding European and 
Japanese government debt peaked at about 

$11.7 trillion last June, according to the rating 

agency. 
"Calming political fears related to the French 
election and a weaker dollar spurred the 
increase in the total," Fitch said in a 
statement. 

Those fears had stemmed from whether anti-
European Union candidate Marine Le Pen would 
win the French presidency, pushing up the yields 

on French government bonds. 
But centrist Emmanuel Macron beat Le Pen in a 
run-off on May 7, reviving investor demand for 
French debt which sent some of their yields back 
into negative territory. 
On Sunday, his Republic on the Move (LREM) 

party scored well in a first-round parliamentary 

election, putting it on track to capture as many 
as three quarters of National Assembly seats on 
June 28, according to pollsters. 
The yield on five-year French government notes 
was -0.255 percent on Monday, down near 1 
basis point from Friday. It reached 0.210 
percent on March 24, which was the highest 

since October 2015, Reuters data showed. 
The amount of French negative-yielding 
sovereign debt outstanding climbed to $1.0 
trillion from about $750 billion on March 1, Fitch 
said.  
On the currency front, a weaker dollar 
contributed to a $400 billion increase in the 

value of negative yielding debt since March 1, 
it said. 

On May 31, the euro stood at $1.1241, stronger 
than $1.0506 on March 1, while the dollar was 
at 110.75 yen, weaker than 113.71 yen on 
March 1, according to Reuters data. 
"Higher yields have alleviated some pressure 
for investors but challenges remain, as yields 
in many developed economies are still near 

historic lows," Fitch said. 

 
(Reporting by Richard Leong; Editing by Frances 
Kerry) 
(( richard.leong@thomsonreuters.com ; +1 646 223 
6313; Reuters Messaging: 
richard.leong.thomsonreuters.com@thomsonreuters.n
et; Twitter https://twitter.com/RichardLeong2) ) 

 
 

 


