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ASIA 
 

China 

China’s cooling economy sparks debate 

on scope of fiscal policy 

18-Jul-2018  
BEIJING, July 18 (Reuters) - China's fiscal 

policy should help steer structural changes 
rather than stimulating growth in a forceful 

way, a senior finance ministry researcher said 
in remarks published on Wednesday, amid a 
heated debate on how to steer policy as the 
economy slows. 

The remarks by Liu Shangxi, head of Chinese 
Academy of Fiscal Sciences under the finance 
ministry, come amid a debate among 
government researchers on whether fiscal policy 

should help to soften the impact of a trade war 

with the United States. 
"The current proactive fiscal policy, which is 
different from the traditional expansionary 
policy, is not direct government effort to expand 
demand, but indirect effort through stimulating 
market vitality, optimising resource allocation 
and increasing quality supply," Liu wrote in the 

official Economic Information Daily. 
China's fiscal policy should focus on adjusting 
the country's economic structures and 
controlling risks, instead of stimulating the 
economy in an indiscriminate way, Liu said. 
China's economic growth slowed slightly to 
6.7 percent in the second quarter as Beijing's 

efforts to contain debt hurt activity, while 
June factory output growth weakened to a 
two-year low in a worrying sign for 
investment and exporters as a trade war with 
the United States intensified.  

The economy is starting to feel the pinch from a 
multi-year crackdown on riskier lending and 
debt, problems which were fuelled in part by a 
massive stimulus programme to support the 

economy during the global financial crisis. 
The regulatory tightening has driven up 
corporate borrowing costs, prompting the 
People's Bank of China to cut banks' reserve 
requirement ratios (RRR) three times this year. 

Liu's comments are the latest development in a 
brewing war of words started by the central 

bank's research heard Xu Zhong who said fiscal 
policy is not active enough and the budget 
deficit ratio this year should be higher.  
Xu's remarks prompted an unidentified finance 

ministry official to write in the financial 
magazine Caixin that the size of the budget 

deficit does not simply indicate the finance 
ministry's push for a proactive fiscal policy. 
Xu also wrote last month that China cannot rely 
on monetary policy easing to resolve its 

structural problems, and said fiscal policy should 
play a bigger role.  
The central bank overseas monetary policy while 

the finance ministry supervises fiscal policy. It 
unclear whether the current debate reflects the 
policy stances of the two agencies. 
In March, Premier Li Keqiang announced a cut 
in the annual budget deficit target from 3 
percent of gross domestic product in 2017 - 
the first cut since 2012 - but the finance 
ministry said fiscal policy remained supportive 
for economic growth given a jump in planned 

special bond issuance this year.  

Policy insiders said the finance ministry, which 
has been cutting taxes, could quicken fiscal 

spending in the second half to support 
investment, but any forceful stimulus looks 
unlikely. 
The central bank is widely expected to deliver 

more bank reserve ratio (RRR) cuts in the 
coming months.  
China's Politburo, a top decision-making body of 
the ruling Communist Party, is likely to discuss 
economic policies later this month, the policy 
insiders said. 
In April, a Politburo meeting added "expanding 

domestic demand" back to the policy statement 
issued by state media, after dropping it in 
December. 
 
 
(Reporting by Stella Qiu and Kevin Yao; Editing by Kim 
Coghill) (( yifan.qiu@thomsonreuters.com ; 86-10-
66271289; )) (c) Copyright Thomson Reuters 2018.  
 
 
 

China releases draft rules for trading 2-

year govt bond futures  

18-Jul-2018  
SHANGHAI, JULY 18 (Reuters) - China on 

Wednesday released draft rules for the 
trading of two-year government bond futures, 
a long-awaited step toward liberalising rates 

at the short-end of the yield curve. 

The rules, published to seek public feedback, 
were released Wednesday evening on the 
website of the China Financial Futures Exchange 
(CFFEX). 
The new futures will be based on Chinese 

mailto:Publicdebtnet.dt@tesoro.it
mailto:yifan.qiu@thomsonreuters.com


 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  3 

government bonds with original maturities no 
longer than 5 years, and with residual 

maturities of between 1.5 and 2.25 years, the 
draft rules said. 

The futures will have face value of 2 million yuan 
($297,740) each, with a nominal interest rate of 
3 percent.  
As with existing treasury futures, trading in the 
contracts, which will be physically delivered on 

maturity, will be subject to margin requirements 
of at least 2 percent, and a range of settlement 
prices of 2 percent up or down. 
At present, only 5- and 10-year government 
bond futures are traded on CFFEX. 
The public has until July 24 to submit suggested 
amendments to the rules, CFFEX said in a 

statement.  

($1 = 6.7173 Chinese yuan) 
 
(Reporting by Andrew Galbraith; Editing by Richard 
Borsuk) (( Andrew.Galbraith@tr.com ; +86 21 6104 
1779; Reuters Messaging: 
andrew.galbraith.thomsonreuters.com@reuters.net ; 
Twitter: https://twitter.com/apgalbraith )) 
(c) Copyright Thomson Reuters 2018. 
 
 
 

India 

Increased Borrowing by States to Push 

Up Their Cost of Funds  

14-Jul-2018  
State governments may have to pay more for 
future capital market borrowings as large 

provinces, including Uttar Pradesh and Tamil 
Nadu, are expected to sell bonds to plug 
deficits, adding to the glut of debt paper and 
pointing to likely higher yields.  
West Bengal, Andhra Pradesh, Telangana and 
Madhya Pradesh are the other states likely to 
tap the capital markets, where the spread 
between the benchmark central bond and state 

debt offerings may almost double to 120 basis 
points from 65 bps now. India's banking 
regulator has already underscored its concerns 

over the weakening financial health of state 
governments. 
"If the deficits of state governments were to 
widen, they may have to increase their market 
borrowings to fund the gaps, " said Naveen 

Singh, ICICI Securities Primary Dealers. 

"Going by the current market dynamics, states 
will need to borrow more in the second half since 
they deferred their borrowing by not sticking to 
the calendar, which could lead to a rise in yields. 
"State government securities are now valued 
using the yield to maturity method. 
Bankers add a uniform mark-up of 25 basis 

points above the benchmark central government 
bond yield of equivalent maturity. "The spread 

between the benchmark yield and similar 
maturity state bonds will expand further once 
new valuation norms kicks in, " Singh said. 
According to market estimates, the net supply of 

state government bonds, known as State 
Development Loans (SDLs) in market parlance, 

would be at about 27 lakh crore. States have 

been sluggish in tapping the debt market in the 

first four months of FY19."Supplies on spread 
assets, SDL, and corporate bonds have been 
muted so far in the financial year, " said Suyash 
Choudhary, head of fixed income at IDFC Mutual 
Fund. 
"This will likely change going forward as both 

state and corporate bond issuances pick up. We 
also expect corporate and SDL spreads to widen 
from here, especially over the second half. 
"Between April and June, companies have sold 
bonds, which is about 50-60% less than the 
quantum issued in the corresponding period last 

year. 
Moreover, the RBI has also spoken about 
obtaining credit rating of state government 

bonds. This has kept the market guessing if such 
a move could either lead to lower rating or on a 
par with the central government's sovereign 
grade. 
 
Copyright (c) 2018 BENNETT,COLEMAN & CO.LTD. 
 
 
 

Indonesia 

Indonesia c.bank keeps key interest 

rate unchanged at 5.25 pct  

19-Jul-2018  

JAKARTA, July 19 (Reuters) - Indonesia's 

central bank kept its benchmark interest rate 
unchanged on Thursday, as expected, taking a 
pause in a monetary tightening cycle aimed at 
supporting the fragile rupiah. 

Bank Indonesia (BI) held the 7-day reverse 

repurchase rate at 5.25 percent, as expected by 
17 of 19 economists in a Reuters poll.  
Its two other policy rates, the ones the central 
bank pays for overnight deposits and charges for 
overnight lending to commercial banks, were 
kept at 4.50 percent and 6.00 percent, 

respectively. 
BI had raised the key rate at each of the last 
three policy meetings, including an off-cycle 
one on May 30, to shore up the rupiah. 

The rupiah had been relatively steady since the 
last hike at the end of June, though it was still 
trading near its weakest level in nearly three 
years and down nearly 6 percent in 2018.  

After BI's announcement, the rupiah remained 
steady. 
 
(Reporting by Nilufar Rizki, Maikel Jefriando, Tabita 
Diela, Gayatri Suroyo and Fransiska Nangoy; Editing 
by Richard Borsuk) (( 
gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

 

Indonesia raises 20 trln rupiah in bond 
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auction, as targeted  

17-Jul-2018  

JAKARTA, July 17 (Reuters) -  
Indonesia raised 20 trillion rupiah ($1.39 
billion) from a debt auction on Tuesday, 
matching the maximum amount it said it 
wanted to take, the finance ministry said. 

Total incoming bids were worth 38.2 trillion 
rupiah, the ministry said. 

The weighted average yields for the 5-year 
bonds and 20-year bonds were below the yields 
the government took in its previous auction on 
July 3. 
($1 = 14,370.0000 rupiah) 
 
(Reporting by Gayatri Suroyo; Editing by Gopakumar 
Warrier) 
(( gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net )) 

(c) Copyright Thomson Reuters 2018.  
 
 
 

Indonesia’s External Debt Growth 

Slowed 

16-Jul-2018  

Indonesia's external debt growth at the 
end of May 2018 slowed. Indonesia's external 
debt position at the end of May 2018 amounted 
to USD358,1 billion, consisting of government 
and central bank external debt of USD182.5 

billion, as well as private sector, including state-
owned enterprises, external debt of USD176.1 

billion. Indonesia's external debt at the end of 
May 2018 grew at 6.8% (yoy), slower than 
previous month's growth of 7.8% (yoy), as both 
public and private sector external debt growth 
slowed.  
Government external debt growth slowed 
influenced by the net sell of domestic 

government securities by foreign investors 
in line with the development of global 
liquidity. The position of government external 
debt at the end of May 2018 was lower than that 
in the previous month, due to the net repayment 

of loans and the continued action of domestic 

government securities released by foreign 
investors. The domestic government securities 
owned by foreign investors fell to USD1,1 billion 
during May 2018, as anticipation of the Federal 
Reserve's plan to raise the interest rate in June 
2018. Foreign investors are temporarily released 
the ownership of government securities while 

paying attention to the development of global 
liquidity leading to a new equilibrium. This 
indicates that foreign investors in the domestic 
government securities (SBN) market tend to 
wait and see in response to the Federal 
Reserve's policy agenda. With this 
developments, government external debt at the 

end of May 2018 grew slower than the previous 
month's growth to stand at USD179.3 billion, 
consisting of USD124.6 billion of government 
securities (SUN and SBSN/Sukuk) owned by 
nonresidents and USD54.7 billion of foreign 

loans.  

Private's external debt growth slowed 

primarily due to the external debt of 
mining, manufacturing, and the electricity, 
gas & water (EGW). The year-on-year external 
debt growth of the three sectors at the end of 
May 2018 were recorded at 0.2%, 3.3%, and 
11.7% respectively, lower than the growth in 

the preceding month. Meanwhile, financial 
sectors external debt growth increased than 
previous month's growth. The shares of these 
four sectors' external debt to the private sector 
external debt reached 72.4%, relatively 
unchanged from the previous month.  

The development of external debt in May 
2018 remains manageable with healthy 
structure. This is among other reflected in the 

ratio of Indonesia's external debt to gross 
domestic product (GDP) that is stable at around 
34% at the end May 2018. The ratio is better 
than the average ratio of peer countries. Based 

on original maturity, the Indonesia's external 
debt structure at the end of May 2018 was still 
dominated by long-term debt, accounted for 
86.3% of total external debt. Bank Indonesia in 
close coordination with the Government 
continues to monitor the development of 
external debt to optimize the external debt's role 

in supporting development financing without 
incurring the risks that may affect 
macroeconomic stability.  
The complete data concerning the Indonesia's 

external debt can be found in the latest External 
Debt Statistics of Indonesia in Bank Indonesia 

website. The publication can also be accessed 
through the Ministry of Finance website.  
 
Bank Indonesia published this content on 16 July 
2018 and is solely responsible for the information 
contained herein. Distributed by Public, unedited and 
unaltered, on 16 July 2018 12:41:28 UTC 
(C) Copyright 2018 - Bank Indonesia 
 
 
 

Philippines 

Philippines sells $226 mln worth of T-

bills at auction  

16-Jul-2018 07:38:48  
July 16 (Reuters) - Following are the results of 

the Bureau of the Treasury's (BTr) auction of 

T-bills on Monday: 

* BTr awarded 12.101 billion Philippine pesos 
($226 million) worth of T-bills versus its offer of 
15 billion pesos  
* BTr fully awarded its 4 billion pesos offer of 
91-day T-bills at an average rate of 3.291 
percent, lower than the previous auction's 3.308 

percent  

* BTr awarded 3.424 billion pesos worth of 182-
day T-bills, below its 5 billion pesos offer, at an 
average rate of 4.185 percent, higher than the 
previous auction's 4.045 percent  
* BTr awarded 4.677 billion pesos worth of 364-
day T-bills, below its 6 billion pesos offer, at an 

mailto:Publicdebtnet.dt@tesoro.it
mailto:gayatri.suroyo@thomsonreuters.com
rm://gayatri.suroyo.thomsonreuters.com@reuters.net/
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average rate of 4.767 percent, higher than the 

previous auction's 4.670 percent 

* Details on the BTr's website 
www.treasury.gov.ph 
($1 = 53.4850 Philippine pesos) 
 
(Reporting by Enrico dela Cruz) 
(( enrico.delacruz@tr.com ; +632 841-8934; Reuters 
Messaging: 
enrico.delacruz.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Thailand 

Thai 17.92-year govt bond yield 3.3285 

pct at auction  

18-Jul-2018  
BANGKOK, July 18 (Reuters) - An auction of 12 

billion baht ($360.3 million) of 17.92-year 
government bonds fetched an average 
accepted yield of 3.3285 percent on 
Wednesday, the Bank of Thailand said. But 
only 13.2 billion baht was allocated. 

The accepted yield range was 3.290-3.370 
percent and the bid-to-cover ratio was 1.37. 

($1=33.31 Baht)  
 
Reporting by Bangkok Newsroom; (+662 6489729) 
 
 

EUROPE 

 

Albania 

Albania sells 4 bln leks (31.6 mln euro) 

of 2-yr T-notes  

19-Jul-2018  
TIRANA (Albania), July 19 (SeeNews) – 
Albania's finance ministry said on Thursday it 
raised 4.0 billion leks ($36.8 million/31.6 
million euro) through the sale of two-year 
fixed-rate Treasury notes, in line with plan. 

The coupon rate on the issue fell to 2.4% from 
2.56% in the last auction of two-year fixed-rate 

T-notes held in June, according to the results of 
the auction posted on the website of the finance 
ministry. 
(1 euro = 125.224 leks) 
 
Copyright 2018 SeeNews. All rights reserved. 
 
 
 

Hungary 

Hungary lifts 3-month bill sale, yield 

drops  

17-Jul-2018  

BUDAPEST, July 17 (Reuters) - The Hungarian 

Government Debt Management Agency (AKK) 

sold 60 billion forints ($218.10 million) worth 
of three-month Treasury bills at an auction on 

Tuesday, 20 billion forints more than planned, 
it said. 

 ($1 = 275.1 forints) 
 
(Reporting by Gergely Szakacs) 
(( gergely.szakacs@tr.com Twitter: 
https://twitter.com/szakacsg ; +36 1 327 4748; 
Reuters Messaging: 
gergely.szakacs.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Poland 

Poland had 2.22 bln euros on finmin 

accounts at end-June  

16-Jul-2018  
WARSAW, July 16 (Reuters) - Poland's finance 

ministry said on Monday it had 2.22 billion 
euros ($2.60 billion) on its accounts at the 
end of June, down from 3.9 billion euros a 
month earlier. 

There were 8.35 billion euros on ministry's 
accounts at the end of the first half of 2017. 
($1 = 0.8541 euros) 
 
(Reporting by Anna Koper; Writing by Marcin 
Goclowski; Editing by Jon Boyle) 
(( marcin.goclowski@thomsonreuters.com ; +48 22 
6539724; Reuters Messaging: 
marcin.goclowski.reuters.com@thomsonreuters.net )) 

(c) Copyright Thomson Reuters 2018.  
 
 
 

Romania 
 

Romania sells 463.4 mln lei of April 

2024 bonds  

19-Jul-2018  
BUCHAREST, July 19 (Reuters) - Romania sold 

a more than planned 463.4 million lei 
($115.45 million) worth of April 2024 
treasury bonds on Thursday at an average 
accepted yield of 4.8 percent, central bank 
data showed.  

Debt managers, who had planned to sell 400 
million lei, last issued the paper in June at an 
average yield of 4.78 percent. 
So far this year, Romania has sold 20.5 billion lei 
and 252 million euros of domestic debt. They 
have also tapped foreign markets for 2.0 billion 
euros of 2028 and 2030 Eurobonds, as well as 

$1.2 billion of 2048 dollar bonds.  
($1 = 4.0137 lei) 
 
(Reporting by Luiza Ilie; Editing by Radu Marinas) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
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Russia 

Foreigners buying Russian govt bonds 

again  

19-Jul-2018  
MOSCOW, July 19 (Reuters) - Foreign investors 

are buying Russian treasury bonds again after 
having ditched them in the second quarter, 
said Konstantin Vyshkovsky, head of the state 
debt department at the finance ministry, 
Interfax news agency reported on Thursday. 

Foreign investors have reduced their holdings of 
Russian OFZ rouble bonds since the United 

States imposed its latest sanctions against 
Moscow in April. 

Following the sanctions, the finance ministry had 
to cancel some weekly OFZ auctions where it 
raises funds to cover the budget deficit. But in 
recent weeks the demand at its regular auctions 

has exceeded the amount of bonds on offer. 
"We see that interest (in buying OFZ bonds) 
from subsidiaries of foreign banks has increased 
substantially," Vyshkovsky said in an interview 
with Interfax. 
On Wednesday, the finance ministry sold all 40 
billion roubles ($630 million) of OFZ bonds on 

offer to demand of more than 90 billion roubles.  
According to Vyshkovsky, the last auction saw 
"serious presence of non-residents." 

($1 = 63.4700 roubles) 
 
(Reporting by Andrey Ostroukh) 
(( andrey.ostroukh@thomsonreuters.com ; +7 495 
775 1242; )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Russia may borrow $1 bln from BRICS 

development bank  

16-Jul-2018  
By Darya Korsunskaya 
MOSCOW, July 16 (Reuters) - Russia is in talks 

with the New Development Bank, set up by 
the BRICS group of major emerging 
economies, about raising more than $1 billion, 
Deputy Finance Minister Sergey Storchak told 
reporters on Monday. 

If Russia borrows from the New Development 
Bank, it may trim its borrowing plan at home 
where it uses so-called OFZ treasury bonds to 
cover budget deficit. 

Storchak said on Monday that Russia would 
lower state borrowing via OFZ bonds if it had an 
option to raise money for building roads and 
bridges from a development bank. 
"With the new BRICS development bank alone 
we are now preparing four new loans," Storchak 

said, adding that these loans altogether would 

comprise slightly more than $1 billion. 
The Russian Finance Ministry has earlier planned 
to raise around 1 trillion roubles ($16.08 billion) 
a year by selling OFZ treasury bonds in 2018-
2020. 

Russia is part of the BRICS group, which also 

includes China, Brazil, India and South Africa. 
Russia has planned to increase issuance of 
OFZ bonds to raise financing for a new set of 
decrees ordered by President Vladimir Putin. 
The new decrees envisage investments of 8 
trillion roubles ($128.60 billion) into Russia's 
infrastructure, healthcare and education. 

In May, Finance Minister Anton Siluanov said 
Moscow was creating a special fund worth 3 

trillion roubles to finance the infrastructure 
projects over the next six years, while 
continuing its regular borrowing via OFZ bonds 
for budget needs. 
Russia's RDIF sovereign wealth fund and some 
of its partners, including sovereign wealth funds 
from Asia and the Middle East, said they were 

also interested in co-investing into Russian 
infrastructure projects.  
($1 = 62.2080 roubles) 
 
(Reporting by Darya Korsunskaya; writing by Maria 
Tsvetkova/Katya Golubkova; Editing by Andrey 
Ostroukh and Alison Williams) 
(( maria.tsvetkova@thomsonreuters.com ; +7 495 
775 1242) ) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Turkey 

New debt refinancing not on medium-

term agenda, Albayrak says  

17-Jul-2018  

ANKARA, July 17 (Reuters) - Turkish Treasury 

and Finance Minister Berat Albayrak said on 
Tuesday that new debt refinancing or 
postponement was not on the medium-term 
agenda. 

Albayrak made the comment in a written 
statement. 
 
(Reporting by Orhan Coskun, Writing by Ezgi Erkoyun 
Editing by Daren Butler) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 
(c) Copyright Thomson Reuters 2018.  

 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Fitch Says LATAM Sovereign Risks, 

Vulnerabilities Have Risen  

19-Jul-2018  
July 19 (Reuters) - Fitch: 

- FITCH SAYS LATAM SOVEREIGN RISKS, 
VULNERABILITIES HAVE RISEN 

- FITCH SAYS HEAVY ELECTION CYCLE, 

IDIOSYNCRATIC DOMESTIC RISKS ALSO ADDING 
TO UNCERTAINTIES IN SOME LATAM, CARIBBEAN 
SOVEREIGNS 

mailto:Publicdebtnet.dt@tesoro.it
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- FITCH SAYS HEIGHTENED VULNERABILITIES 

HAVE INCREASED CREDIT RISKS WITH NEGATIVE 
RATING ACTIONS IN LATAM REGION 
OUTWEIGHING POSITIVE ONES IN H1 2018 

- FITCH SAYS IN GENERAL, LATAM & CARIBBEAN 

REGION IS BENEFITING FROM CYCLICAL 
ECONOMIC UPTURN WITH GROWTH EXPECTED TO 
MILDLY ACCELERATE THIS YEAR 

 
 (( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018.  

 
 
 

 

Argentina 
 

IMF says Argentina debt to peak at 65 

pct of GDP in 2018  

14-Jul-2018  
BUENOS AIRES, July 13 (Reuters) - The 

International Monetary Fund (IMF) expects 
Argentina's government debt to peak by the 
end of 2018 and then fall as the country cuts 
its deficit as part of its $50 billion deal with 
the Fund, according to a document published 

on Friday.  

Debt is forecast to peak at 65 percent of GDP 
before falling to 56 percent by 2021, the last 
year of its program, IMF staff wrote in a 

document prepared before the Fund's board 
approved the deal. The report had not previously 
been released. 
A run on the peso currency earlier this year amid 

a worldwide investor retreat from emerging 
markets and concerns about the Argentine 
government's ability to fight inflation prompted 
Argentina to request a stand-by arrangement 
from the IMF in May.  
The IMF report also lays out policies it said 
the government could take to reduce the 

deficit. Some of those were not included in 
Argentina's letter of intent last month, where 
it outlined the steps it would take to reduce 
the deficit.  
The IMF policies that were not in the letter 
include keeping soy product export taxes at an 
average of 25.5 percent, and delaying 
implementation of parts of last year's tax 

overhaul. 
In a statement released with the report, IMF 
mission chief for Argentina Roberto Cardarelli 
said the South American country's economy 
would shrink in the second and third quarters. 
The report forecasts growth of 1.5 percent in 
2019 and "around 3 percent" in 2020.  
 
 
(Reporting by Luc Cohen, Maximiliano Rizzi and Eliana 
Raszewski, Editing by Rosalba O'Brien) 
(( luc.cohen@thomsonreuters.com ; +54 11 4318 
0645; +54 9 11 2313 4203; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net ; Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2018.  
 

 
 

 

Argentina primary deficit falls to 0.8 

pct of GDP in first half  

19-Jul-2018  
By Luc Cohen 

BUENOS AIRES, July 19 (Reuters) - Argentina 

posted a primary fiscal deficit of 105.8 billion 
pesos ($3.7 billion), or 0.8 percent of gross 
domestic product (GDP) in the first half of 
2018, government data showed on Thursday, 
down 26.7 percent from the same period last 
year. 

The total financial deficit including debt interest 
payments was down 1.7 percent from last year 

at 251.2 billion pesos, or 1.9 percent of GDP, as 

the country seeks to strengthen its finances as 
part of its $50 billion financing agreement with 
the International Monetary Fund (IMF).  
"The fulfillment of these goals is irreversible," 
Treasury Minister Nicolas Dujovne said at a 
press conference. 

A run on the peso earlier this year due to a 
selloff in emerging market assets and concern 
about President Mauricio Macri's government's 
ability to fight inflation prompted Argentina to 
turn to the IMF. Dujovne had already slashed 
the 2018 primary deficit target to 2.7 percent of 
GDP, from 3.2 percent previously, in an attempt 

to calm markets.  
As part of the IMF deal, Argentina lowered its 
primary deficit target to 1.3 percent of GDP in 
2019, down from 2.2 percent previously. 

Officials have said they may delay implementing 
elements of a tax reform approved last year if 
spending cuts prove insufficient to reach deficit 
targets, but Dujovne said he hoped negotiations 

with opposition parties that control congress 
would lead to other ways to cut the deficit.  
"It would be counterproductive to take a step 
back on structural reforms," he said. "Argentina 
needs the private sector to develop and create 
jobs, and raising taxes is not the most 

appropriate measure to achieve that."  
Dujovne also acknowledged that the 29.5 

percent year-on-year inflation reported in June 
was above the 29 percent level that would 
trigger a consultation with IMF staff on the 
government's plans to fight inflation, but said it 
was not a "formal process" and the government 

needed only to "explain its view as to why" 
inflation exceeded the target.  
Inflation above 32 percent would require a 
consultation with the IMF's executive board, 
which could withhold further disbursements.  
In June, the government posted a primary deficit 
of 56.7 billion pesos and a financial deficit of 

88.9 billion pesos, the data showed. The cuts in 
the first half were driven by a 19.9 percent 
reduction in capital spending, led by declines in 

spending on transportation infrastructure and 
housing.  
($1 = 28.95 pesos) 
 
(Reporting by Luc Cohen and Scott Squires, Editing by 
Susan Thomas) 

mailto:Publicdebtnet.dt@tesoro.it
mailto:Reuters.Briefs@thomsonreuters.com
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https://twitter.com/cohenluc


 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  8 

(( luc.cohen@thomsonreuters.com ; +54 11 4318 
0645; +54 9 11 2313 4203; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net ; Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2018.  

 
 
 

 

Argentina raises 1.6 bln USD via bonds  

17-Jul-2018  
BUENOS AIRES, July 16 (Xinhua) -- Argentina 

issued national treasury bonds on Monday to 

raise 44.955 billion pesos (about 1.6 billion 
U.S. dollars) on the local financial market. 

The bonds come due in 2020 with an annual 
interest of 26 percent. They will have twice 

payouts in May and November every year, 
according to the finance ministry. 
Argentina has secured a 50-billion-dollar loan 
from the International Monetary Fund (IMF). 

Finance Minister Nicolas Dujovne recently 
announced the country needed another 8 billion 
dollars for the 2019 budget. 
The new bonds were issued a day before nearly 
19 billion dollars in short-term debt bonds 
(called Lebacs) come due.  
 
Enditem 

Copyright (c) 2018 Xinhua News Agency 
 
 

AFRICA 
 

 

Angola 
 

Angola final terms for USD500m May 

2048 tap at 9.1%  

16-Jul-2018  
By Robert Hogg and Jon Penner 
LONDON, July 16 (IFR) -  

* US$500mm at 9.10% (from 9.15 +/-5bp). 

Books ~$3.25bn (4:30pm) 
The Republic of Angola is tapping its 
US$1.25bn note due May 2048 bond for an 
additional US$500m, according to a lead.  
The reopening is being marketed at 9.30% area. 
The sovereign is rated B3 by Moody's and B by 
Fitch. Books are open for today's business via 

Deutsche Bank, Goldman Sachs and ICBC. 
(1:42pm) 
 
(Reporting by Jon Penner, IFR Markets) 
(( jon.penner@thomsonreuters.com ; +44 207 542 
7348; Reuters Messaging: 
jon.penner.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Egypt 
 

Average yields fall on Egypt's six-

month and one-year T-bills  

19-Jul-2018  
CAIRO, July 19 (Reuters) - Average yields on 

Egypt's six-month and one-year treasury bills 
fell once more at an auction on Thursday, data 
from the central bank showed. 

The yield on the 182-day bill fell to 19.331 
percent from 19.605 percent, while the yield on 
the 364-day bill fell to 19.134 percent from 
19.379 percent. 
Egypt's short and long-term debt yields have 
been climbing since April, with 12-month bills 
last week hitting their highest levels since July 

2017, when they peaked at 21.72 percent. 
But the yields began to cool after last week's 
auction. 

Economists and bankers said the higher yields 
are part of a broad global selloff in emerging 
markets that has hit Egypt, one of the world's 
hottest destinations for portfolio investors last 

year after short-term yields touched 22 percent, 
the result of aggressive central bank rate hikes 
aimed at curbing inflation.  
 
(Reporting by Nadine Awadalla, Editing by Robin 
Pomeroy) 
(( Nadine.Awadalla@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

 

Egypt's parliament passes $11 billion 

sovereign wealth fund  

17-Jul-2018  
CAIRO, July 17 (Reuters) - Egypt is setting up a 

sovereign wealth fund with a capital of 200 
billion Egyptian pounds ($11 billion), the state 

news agency said on Tuesday. 

Former Public Enterprise Minister Khaled Badawi 
said in March that Egypt was discussing setting 
up a sovereign wealth fund to manage state 
companies it plans to list on the stock exchange.  
The agency, MENA, did not specifically mention 
the privatisation programme, but said: "The 

fund aims to contribute to sustainable economic 
development through management of its funds 
and assets." 
The fund will be eligible to participate in all 
economic and investment activities, including 
setting up companies, investing in financial 
instruments, and other debt instruments in 
Egypt and abroad, the statement said. 

The law, passed by parliament on Monday, 

approved a 5 billion Egyptian pound start-up 
capital for the fund called "Egypt Fund", with 1 
billion pounds to be transferred immediately 
from the treasury, MENA said. 
Al-Borsa, a local financial newspaper, quoted 
Amr el-Gohary, a member of the parliament's 

economic committee, as saying that the balance 

from the start-up capital will be paid over three 
years as part of the government investment 
plans. 
MENA said the law allowed the president to 

mailto:Publicdebtnet.dt@tesoro.it
mailto:luc.cohen@thomsonreuters.com
rm://luc.cohen.thomsonreuters@reuters.net/
https://twitter.com/cohenluc
mailto:jon.penner@thomsonreuters.com
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transfer ownership of any unutilised state assets 

to the fund or any of its subsidiaries. 

It gave no details of when it the fund was 
envisaged to reach 200 billion Egyptian pounds.  
Egypt's parliament last year passed a long-
delayed investment law to streamline doing 
business in Egypt and to create incentives it 
hopes will bring back investors' dollars after 

years of turmoil.  
Egypt floated its pound currency in November 
2016 under a three-year $12 billion IMF 
programme tied to ambitious economic reforms, 
part of a bid to restore capital flows that dried 
up after its 2011 uprising drove away investors 

and tourists.  
($1 = 17.8800 Egyptian pounds) 
 
(Reporting by Mohamed El Sherif; Writing by Sami 
Aboudi; Editing by Alison Williams) 
(( sami.aboudi@thomsonreuters.com ; 
+201002626855) ) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Ghana 

 

Ghana introduces higher income tax 

band to shore up revenue  

19-Jul-2018  

ACCRA, July 19 (Reuters) - Ghana is 

introducing an additional tax band for high 

personal income earners as part of measures 
by the West African country to shore up 
government revenue, Finance Minister Ken 
Ofori-Atta said on Thursday. 

Personal earnings of 10,000 cedis ($2,100) and 
above will attract up to 35 percent income tax, 
Ofori-Atta told parliament. There will also be 
additional levies on non-commercial luxury cars 

of 3.0 litres, he told parliament in a budget 
review. 
Ghana, which exports cocoa, gold and oil, 
recorded a shortfall in revenue amounting to 1.4 
billion cedis ($300 mln) in the government's 

budget for the first five months, Ofori-Atta said. 
 
(Reporting by Kwasi Kpodo, Editing by Alison Williams) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 

Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 
 

Ivory Coast 

 

Ivory Coast issues 8-year 100 bln CFA 

franc ($171 mln) bond  

20-Jul-2018  
ABIDJAN, July 20 (Reuters) - Ivory Coast has 

issued a 100 billion CFA franc ($171 million) 
eight-year bond with a 6 percent coupon, the 

treasury website said on Friday. 

The bond, issued on July 16, will be sold in units 

of 10,000 CFA francs until July 26 to investors 

across the region’s eight-nation CFA franc 
currency zone.  
($1 = 583.7000 CFA francs) 
 
(Reporting by Loucoumane Coulibaly, Editing by Sofia 
Christensen and Alison Williams) 
(( loucoumane.coulibaly@thomsonreuters.com ; +225 
05083848; )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 
 

Namibia 

 

Namibia nets $218 million loan from 

African Development Bank  

19-Jul-2018  
WINDHOEK, July 19 (Reuters) - Namibia 

secured a $218 million loan from the African 
Development Bank, the second tranche of a 
quarter billion dollar facility from the 
development lender to help the country 
finance its budget deficit, the finance ministry 
said on Thursday. 

The southern African nation's economy 

contracted in the final two quarters of 2017, and 
by 0.1 percent in the first quarter OF 2018. Its 

credit rating was cut to subinvestment late last 
year by Fitch over concerns of a deteriorating 
fiscal position.  
 
(Reporting by Nyasha Nyaungwa , Writing by Mfuneko 
Toyana 
Editing by James Macharia) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 

mfuneko.toyana.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Nigeria 

 

Nigeria's Buhari sends $750 mln 

supplementary budget to lawmakers 

17-Jul-2018  
ABUJA, July 17 (Reuters) - Nigerian President 

Muhammadu Buhari submitted a 228.9 billion 
naira ($750 million) supplementary budget 
for 2018 to parliament on Tuesday after a six-
month delay in getting the main budget 
approved. 

In a letter accompanying the draft 
supplementary budget, Buhari said 
implementing the main 9.12 trillion naira 

($29.92 billion) budget for the year "will be 
extremely challenging," without elaborating. 
Buhari's administration has struggled to pass its 
annual budgets, some delayed by as much as 

half a year, as lawmakers and the presidency 
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have waged politically charged battles over 

items like infrastructure projects. 

Parliamentary deputies often vie to cut federal 
projects - much to the ire of the presidency - 
and add others in their own constituencies, 
seeking to win votes in the run-up to elections. 
The new supplementary budget includes 164 
billion naira to prepare for the 2019 elections 

and 64.7 billion to reinstate projects cut by 
lawmakers from the main 2018 budget, signed 
into law last month after over a half a year of 
wrangling.  
Nigeria, Africa's biggest energy producer and 
most populous country, next goes to the polling 

booths in February 2019 when Buhari will seek a 
second term against a divided opposition.) 
($1 = 304.8000 naira) 
 
(Reporting by Camillus Eboh with additional reporting 
by Alexis Akwagyiram in Lagos 
Writing by Paul Carsten, Editing by Mark Heinrich) 
(( paul.carsten@tr.com ; Reuters Messaging: 
paul.carsten.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/PaulCarsten) ) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

Zambia 
 

IMF team due in Zambia to discuss its 

debt levels  

16-Jul-2018  

LUSAKA, July 16 (Reuters) - An International 

Monetary Fund team is expected in Zambia 
next week as part of consultations on the 
country's debt levels, Treasury secretary 
general Fredson Yamba said on Monday. 

In February the IMF rejected Zambia's borrowing 
plans, saying they risked making it harder for 
the southern African country to sustain its debt 
load.  

Copper-producing Zambia has since come up 
with a new debt plan it hopes will clear the way 
for the IMF to agree a $1.3 billion loan. 

Zambia's debt was sitting at $9.3 billion, roughly 
a third of its gross domestic product, at the end 
of March.  

"We want to look at our debt figures. They 
submitted a number of questions, which we 
have responded to. We are just verifying how 
the numbers are seated," Yamba told Reuters. 
Yamba said the consultations would take place 
from July 23-28 and address Zambia's debt, 
fiscal deficit and related issues though not its 

request for a new IMF aid programme. 
 
(Reporting by Chris Mfula, Editing by Mark Heinrich) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

 

Zambia to share data on austerity 

measures with IMF   

19-Jul-2018  
LUSAKA, July 19 (Reuters) - Zambia will share 

data on its planned austerity measures with 
the International Monetary Fund (IMF) to get 
the lender's feedback on their 

appropriateness for macroeconomic 
sustainability, its minister of finance said on 
Thursday. 

In February the fund rejected Zambia's 
borrowing plans, saying they risked making it 
harder for the southern African country to 
sustain its debt load. An IMF team is expected in 
Zambia next week.  

"We wish to state that as this work is 
proceeding, we will refrain from making public 

statements on this matter until we have a firm 
position with the IMF," Finance Minister Margaret 
Mwanakatwe said in a statement. 
Mwanakatwe said the nation's reserve position 
as of the end of June 2018 was $1.82 billion and 

external debt at the end of March was $9.37 
billion.  
Zambia's central bank said in May the nation 
financed its current account deficit of $139.2 
million in the first quarter of 2018 through a 
drawdown on international reserves. 
The GDP growth target of above 4 percent in 

2018 for Africa's second-biggest copper producer 
remains feasible and growth in the medium term 
is expected to be between 4 percent and 5 

percent, Mwanakatwe said. 
 
(Reporting by Chris Mfula; Editing by Ed Stoddard) 
(( chris.mfula@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018.  
 
 

GLOBAL 
 

Moody's Says Market Volatility, Policy 

Uncertainty Weigh On Global Financial 

Conditions  

16-Jul-2018 17:33:55  
July 16 (Reuters) - Moody's: 
- MOODY'S SAYS MARKET VOLATILITY AND POLICY 

UNCERTAINTY WEIGH ON GLOBAL FINANCIAL 
CONDITIONS 

- MOODY'S SAYS INCREASED MARKET VOLATILITY 

LINKED TO RISING TRADE TENSIONS, 
GEOPOLITICAL RISK & POLICY UNCERTAINTY 
WEIGHED ON GLOBAL FINANCIAL CONDITIONS 

- MOODY'S SAYS GOVERNMENT YIELDS IN EURO 

AREA CORE COUNTRIES REMAIN COMPRESSED 
AS ECONOMIC CYCLE & MONETARY POLICY LAGS 
THAT IN THE U.S. 

- MOODY'S SAYS WHILE SYSTEMIC FINANCIAL 
RISKS INCREASED SOMEWHAT IN H1 2018, 
CONTINUED EASING IN CREDIT STANDARDS 
SUGGESTS INVESTOR RISK APPETITE REMAINS 
STRONG 

- MOODY'S SAYS ON THE BANKING SIDE, FUNDING 

COULD BE A KEY RISK IN SOME MARKETS IF 
INVESTOR CONFIDENCE ERODES & FUNDING 
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DRIES UP 

- MOODY'S SAYS ANY TIGHTENING IN FINANCIAL 

CONDITIONS COULD STRAIN VULNERABLE 
EMERGING MARKET CURRENCIES & BONDS 

- MOODY'S SAYS TURKISH BANKING SYSTEM IS 

THE MOST EXPOSED TO FUNDING SHOCKS 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018.  
 
 
 

EMERGING 
 

EMERGING MARKETS-LatAm little 

changed on softer China growth, crude 

selloff  

16-Jul-2018  
By Bruno Federowski 
BRASILIA, July 16 (Reuters) - Latin American 

stocks and currencies were mostly flat on 
Monday, as a slide in global crude prices and 
softer economic data in China dampened 
investor appetite for risk following weeks of 
losses. 

China's economy grew at a slower pace in the 
second quarter as efforts to contain debt hurt 
activity, while June factory output growth 
weakened to a two-year low in a worrying sign 
for investment and exporters as Beijing's trade 

war with the United States intensified.  
The data drove investors to take a cautious 
stance even as cheap valuations brought 

some buyers back to the market. Emerging 
market assets have taken a beating in recent 
weeks amid intensifying trade tensions 
between the United States and China. 

MSCI's index for Latin American stocks was flat, 
tracking muted moves in the benchmark stock 
indexes of Brazil and Mexico. 
Stocks in energy companies, such as Brazil's 

state-controlled Petróleo Brasileiro SA fell after a 
4 percent decline in crude prices as Libyan ports 
reopened and traders eyed potential supply 
increases by Russia and other oil producers. 

Shares in airline company Gol Linhas Aéreas SA, 
however, jumped over 11 percent after it signed 
an order for Boeing jets.  

Currency moves were muted across the region, 
with the Brazilian real slipping 0.29 percent and 
the Mexican peso gaining 0.20 percent. 
JPMorgan revised its year-end forecast for the 
Brazilian real to 3.80 to the dollar from 3.60. 
"We expect rising trade tensions between the 
U.S. and China to keep pressure on financial 

conditions for (emerging market) countries in 
general," JPMorgan economists wrote in a 
report. 
Concerns over this year's presidential elections 

have weighed on the Brazilian real, driving it to 
underperform every other major Latin American 

currency except the Argentine peso in the year 
to date. 
In Mexico, shares in cement producer Cemex 
and airline Volaris fell on analysts' expectations 

of weak earnings results, weighing on the 

benchmark S&P/BMV IPC index.  

Shares in Volaris, which reports its results on 
Friday, fell more than 2 percent, while shares in 
Cemex, which reports next week, dropped more 
than 1.8 percent.  
Analysts said they expect Mexican financial 
groups, telecommunication firms and real estate 

trusts to post positive results, while drink, food, 
airline and auto parts sectors will not perform as 
strongly. 
 
 
(Reporting by Bruno Federowski in Brasilia, Daina Beth 
Solomon and Sheky Espejo in Mexico City, editing by G 
Crosse) 
(( Bruno.Federowski@thomsonreuters.com ; +55-11-
5644-7768; Reuters Messaging: 
bruno.federowski@thomsonreuters.com )) 
(c) Copyright Thomson Reuters 2018.  
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