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China 

China's local goverments issued $22.8 

bln of special bonds in May  

17-Jun-2019  

BEIJING, June 17 (Reuters) - China's local 

governments issued 157.9 billion yuan 
($22.81 billion) worth of special bonds in 
May, up from 94.5 billion yuan in the previous 
month, the finance ministry said on Monday.  

Outstanding local government special bonds 
were at 8.22 trillion yuan by end-May, the 
Ministry of Finance said on its website.  

Overall, local governments issued 304.3 billion 
yuan of debt last month, while the outstanding 
value was 19.9 trillion yuan by the end of May.  

 
($1 = 6.9241 Chinese yuan renminbi) 
(Reporting by Hong Kong newsroom; Editing by Kim 
Coghill) 
(( hongkong.newsroom@thomsonreuters.com ; (8610) 
6627-1277; Reuters Messaging: 
min.zhang@thomsonreuters.com )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Local gov't bond issuance stable in 

China  

17-Jun-2019  
BEIJING, June 17 (Xinhua) -- China's local 

governments raised 304.3 billion yuan (about 

43.95 billion U.S. dollars) through bond 
issuance in May, official data showed Monday. 

In the first five months of the year, bond 
issuance of local governments totaled 1.9 trillion 
yuan, according to the Ministry of Finance 
(MOF). 
By the end of May, outstanding local 
government debt reached 19.9 trillion yuan, 

below the official ceiling of 24.08 trillion yuan 
set for the year. 

Chinese authorities have pledged to rigorously 
control risks in local government bonds and 
implicit debt while using bond issuance to 
finance infrastructure projects and improve weak 
areas. 

Last year, local authorities raised a total of 4.17 

trillion yuan via bond issuance, down from 4.36 
trillion yuan in 2017, MOF data showed.  
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
©Thomson Reuters 2019. All rights reserved.  
 
 

China says sold 5 bln yuan worth of 

CNY bonds in Hong Kong  

20-Jun-2019  
BEIJING, June 20 (Reuters) - China's finance 

ministry said on Thursday it sold a total of 5 
billion yuan ($727.7 million) worth of yuan-
denominated bonds in Hong Kong.  

The ministry, in a statement, said it sold 3.5 

billion yuan worth of 2-year bonds to 
institutional investors at a yield of 2.95% and 
another 1 billion worth of 5-year bonds at a yield 

of 3.03%.  

The ministry said it also sold 450 million yuan 

worth of 2-year bonds and 50 million yuan worth 
of 5-year bonds to foreign central banks and 
regional monetary authorities.  
 
($1 = 6.8710 Chinese yuan renminbi) 
(Reporting by Beijing Monitoring Desk; Editing by 
Stephen Coates) 
(( vincentsy.lee@thomsonreuters.com ; +86-10-6627-
1277; Reuters Messaging: 
vincentsy.lee.thomsonreuters.com@reuters.net ; 
follow me on Twitter https://twitter.com/Rover829) ) 
(c) Copyright Thomson Reuters 2019. 
 
 

Georgia 

IMF allocates $41.4 mln loan to 

Georgia  

20-Jun-2019  
TBILISI, June 20 (Reuters) - The IMF has 

approved a $41.4 million loan to Georgia after 
the country demonstrated a robust economic 
performance with resilient growth and 
reduced external vulnerabilities, the IMF said 
on Thursday. 

The loan is the fifth made to Georgia under a 

three-year, International Monetary Fund 
programme totalling $291.5 million, and brings 
total disbursements to $207.2 million. 

Georgia's economy expanded 4.7% in 2018, 
down from 5% in 2017. The government expects 
growth this year of at least 5%, driven by 
tourism, infrastructure, energy, finance and 

manufacturing. The IMF's forecast for 2019 is 
growth of 4.6%. Georgia serves as a transit 
route for Caspian Sea oil and gas and has a 
growing tourism sector. 
"Although the outlook is favourable, the 
authorities need to be prepared to address 
any negative spillovers from external 
developments and persevere with structural 

reforms to promote higher and more inclusive 
growth," the IMF said in a statement. 

The Fund said that the former Soviet republic's 

fiscal deficit was projected to remain relatively 
stable in 2019 and also over the medium term 
reflecting the authorities' commitment to fiscal 
sustainability. 
The IMF said Georgia's inflation-targeting 

framework, combined with the floating exchange 
rate regime and interventions, continues to 
serve the country well, while the current 
monetary policy stance remained appropriate. 
Georgia's central bank kept its key refinancing 
rate at 6.5% on June 12, citing forecasts 

suggesting that annual inflation would stay close 
to its 3 percent target this year.  
The central bank's total foreign currency 
reserves rose to $3.717 billion on June 1 from 

$3.623 billion a month earlier. 
 
(Reporting by Margarita Antidze; editing by Jane 
Merriman) 
(( margarita.antidze@thomsonreuters.com ; 

+995322999370; Reuters Messaging: 

mailto:Publicdebtnet.dt@tesoro.it
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margarita.antidze.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

India 

India bond yields set to see a further 

decline 

19-Jun-2019  
With the bond yields in Europe in a negative 
territory, and the market expecting more than 
one rate cut by the Reserve Bank of India 
(RBI), the Indian bond market is at the midst 
of a great rally, with some more legroom to 
go. 

The 10-year government bond yield fell to 6.84 

per cent, recovering a little from Tuesday’s 6.81 

per cent. On Monday, the yields had closed at 
6.93 per cent. As yields rise, prices of bonds fall 
and vice-versa. 
The bond market participants see the yields 
falling by another 15-20 basis points from the 
present level. 
Government bond prices shot up in Eurozone 
on Tuesday after European Central Bank Chief 
Mario Draghi indicated that more rate cuts 
and bond buying could be in the offing to 
stimulate the economy in the face of trade 
war related uncertainties. 

The German 10-year bund yield sank 7 basis 
points to a -0.32 per cent, French bond yield fell 

to a -0.02 per cent. Prices of bonds move the 
opposite direction of yields. 

Meanwhile, the US 10-year treasury yield fell to 
a 21-month low of 2.017 per cent as the US Fed 
started its two-day meeting. 
The Indian bonds also reacted to that global 
movement, and on continuation of ease money 
policy, which eventually should find its way into 

emerging markets assets, such as those in 
Indian bonds and equities. 
In terms of global uncertainties, such as trade 
tensions between the US and China, money 
flows into bonds. This is positive for the bond 
market, which is facing constant supply 
pressure. The yields are poised to fall even 

further. 
“With global uncertainty currently getting front-
loaded with every passing day, and a weak 
domestic growth outlook, yields are likely to 
decline from current levels, reflecting weak real 
economic activity. Empirical evidences do 
suggest such movements in Indian context,” 

said Soumyakanti Ghosh, chief economic advisor 
at State Bank of India. 
A weaker economic growth and falling yields 
would mean fall in interest rate as a whole. 
Policy rate transmissions are happening now at a 
faster rate than before, RBI Governor 

Shaktikanta Das said in the post-monetary 

policy conference in early June. With stress on 
providing ample liquidity in the system, the rate 
transmission could be even faster. 
“If liquidity is in surplus and bond yields fall to 
6.5 per cent level, then transmission will 
automatically happen,” said Jayesh Mehta, head 

of treasury at Bank of America Merrill Lynch. 

 
Copyright (c) 2019 Business Standard Ltd. 
©Thomson Reuters 2019. All rights reserved.  
 
 

India to unleash more reforms to boost 

economic growth  

20-Jun-2019  
NEW DELHI, June 20 (Reuters) - India will 

implement more reforms to boost economic 
growth, including higher spending in farm 
sector and easing collateral-free loans to 
small businesses, President Ramnath Kovind 
told lawmakers on Thursday. 

"Inflation is low, fiscal deficit is under control 
and foreign exchange reserves are rising ... Now 

India is moving towards becoming the world's 
fifth largest economy," Kovind said while 
addressing the joint session of parliament, 
ahead of the annual budget. 
Newly appointed Finance Minister Nirmala 
Sitharaman will present the annual budget on 

July 5. 
 
(Reporting by Manoj Kumar; editing by Gopakumar 
Warrier) 
(( manoj.kumar@thomsonreuters.com ; +91 11 4954 
8029; Reuters Messaging: 
manoj.kumar.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

India Bonds Extend Fall On Media 

Report Of Fiscal Slippage 

21-Jun-2019  
By Dharam Dhutia 
NewsRise 
MUMBAI (Jun 21) -- Indian government bonds 

extend fall after media report says New Delhi 
is likely to overshoot this FY budget deficit 

target; benchmark bond at INR102.74, 
yielding 6.86%, against INR103.05 day's high 

and INR103.25 previous close. India to present 
FY20 budget on Jul. 5. Reuters News reports 
government could overshoot budget deficit 

target by 20 basis points to 3.6% of GDP due to 
shortfall in tax collections and need to boost 
growth, citing three unnamed officials. Adds, 

decision to ultimately be made by prime 
minister's office. 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
©Thomson Reuters 2019. All rights reserved. 
 
 

Indonesia 

Indonesia raises 24 trln rupiah from 

debt auction, above target  

18-Jun-2019  
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JAKARTA, June 18 (Reuters) -  

• Indonesia raised 24 trillion rupiah 

($1.68 billion) in a bond auction on Tuesday, 
higher than the indicative target of 15 trillion 
rupiah, the financing and risk management 
office at the Finance Ministry said in a 
statement. 

• The weighted average yields of the 
bonds sold on Tuesday were lower than yields of 
comparable bonds at the previous auction on 

May 21. 
• Total incoming bids at Tuesday's auction 
were 54.8 trillion rupiah, higher than in the 
previous auction. 
 
($1 = 14,325.0000 rupiah) 
(Reporting by Tabita Diela; Editing by Sherry Jacob-
Phillips) 
(( tabita.diela@thomsonreuters.com ; 
+628561539032; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Kuwait/Oman 

Kuwait, Oman wealth funds being 

depleted to finance deficits  

17-Jun-2019  
• Kuwait's bond plans blocked as debt 
law not approved 
• Oman to face higher funding costs 
after downgrade to junk 
• It will tap sovereign fund SGRF to fill 
part of deficit 
• SGRF down by $5 bln since oil prices 
dropped, analyst says 

• Kuwaiti fund's liquid assets to be 
depleted in a few years 

By Davide Barbuscia 
DUBAI, June 17 (Reuters) - Kuwait and Oman 

will run down their wealth funds to finance 
fiscal deficits this year, sources and analysts 
said, as their access to international debt 
markets is impaired by lack of a legal 
framework in Kuwait and higher borrowing 
costs for Oman. 

The two states sit at opposite ends of the wealth 

spectrum in the Gulf. Major oil exporter Kuwait 
was among the least hit when oil prices sank in 
2014-2015. Oman, a small producer, saw its 
finances crippled. 
Oman is expected to issue up to $2 billion in 
bonds soon, a test of its access to external 

funding after Moody's downgraded it to junk 
earlier this year, the latest global rating agency 
to do so. 
Muscat's first international issuance of 2019 
would cover only part of Oman's budget deficit 
this year, forecast to be 2.8 billion rials ($7.27 
billion). 
Oman said in January it planned to cover 86% 
of the deficit through debt. But three sources 
familiar with the matter said a good part of 
the deficit will be covered by the State 
General Reserve Fund (SGRF) – the 
sultanate's largest state investor. 

How much will be drawn depends on oil prices, 

demand for the bond sale, and availability of 

liquid assets within the fund, one of the sources 

said. 
Alexander Perjessy, a senior analyst at Moody's 
Sovereign Risk Group, said that according to the 
2019 budget plan, Oman intends to draw 400 
million rials from SRGF to finance the deficit. 
SGRF could not be reached for comment and 

Oman's finance ministry did not respond to a 
comment request. 
FISCAL DETERIORATION 
Oman has already used SGRF over the past 
few years to partly cover its deficit. 

"The SGRF is meant to be a fiscal reserve fund 
for when oil prices are low ... Erosion of 

sovereign assets is part of (Oman’s) fiscal 
deterioration. SGRF assets declined to $20.7 

billion at the end of 2018 from $25.1 billion at 
the end of 2014," Perjessy said. 
Liquid assets account for around two-thirds of 
Oman's fund, one source estimated. 
Kuwait is the gold-standard credit in the region, 

along with oil-rich Abu Dhabi. But it has not 
tapped global debt markets since its debut $8 
billion debt sale in 2017 because parliament has 
yet to pass a law that would allow it to raise its 
debt ceiling and to issue debt with longer 
maturities. 
Kuwait has projected a deficit of 7.7 billion 

dinars ($25.34 billion) for the fiscal year ending 
March 2020, which the government said would 
be fully covered by the General Reserve Fund 

(GRF), one of the wealth funds managed by 
Kuwait Investment Authority (KIA). 
According to Moody's estimates, GRF's assets 
declined by 14.7 billion dinars from the 2015-

2016 to 2018-2019 fiscal years. 

"The pace of the decline in GRF assets was 
slowed somewhat in FY 2016-17 by heavy 
international and domestic issuance, but this 
largely ceased in FY2017/18 after the expiration 
of the public debt law," Moody's analyst 
Thaddeus Best told Reuters. 

The agency said in a research note that most of 
the GRF's liquid assets "would be depleted under 
most plausible scenarios within the next four 
years" and that this could have implications for 

sovereign credit worthiness. 
The KIA did not respond to a comment request. 
It manages about $592 billion in assets, 

according to the Sovereign Wealth Fund 
Institute, which ranks it the world's fourth-
biggest sovereign fund. 
 
($1 = 0.3850 Omani rials) 
($1 = 0.3039 Kuwaiti dinars) 
(Reporting by Davide Barbuscia, editing by Larry King) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon 

Lebanon's Hariri calls for cabinet 
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solidarity in budget debate  

18-Jun-2019  

BEIRUT, June 18 (Reuters) - Lebanon Prime 

Minister Saad al-Hariri on Tuesday called for 
parliament to quickly approve the country's 
2019 budget and urged his coalition 
government to avoid internal disputes.  

The cabinet this month agreed a budget plan 
that shrinks the projected fiscal deficit by 4 

percentage points from last year to 7.6% by 
cutting spending and raising taxes and other 
fees.  
"What I want during the debate is for us to be 
responsible and united, and not contradictory," 
Hariri said in a statement, addressing cabinet 

ministers as to their comportment during the 
parliament debate.  

Parliament's finance committee is debating the 
draft budget and has suggested amendments, 
local newspapers reported. It will then put the 
budget to the full assembly to ratify it.  
Parliament is mostly composed of parties that 

are also present in the coalition government and 
which supported the budget there.  
Since the budget was agreed there have been 
fierce arguments between parties in the coalition 
over several subjects, though these have not 
targeted the budget.  
Lebanon has one of the world's heaviest debt 

burdens, equivalent to about 150% of GDP, 
and the International Monetary Fund has 
urged it to cut spending.  

"We have held 19 cabinet meetings to agree on 
this draft budget and these sessions were not for 
fun, but for deep, detailed debate over every 
clause and every idea," Hariri said.  
"For this reason, I consider it the responsibility 

of each of us in government to have ministerial 
solidarity...to defend in parliament the decision 
that we have taken together," he added.  
After the 2019 budget is agreed, the cabinet 
must quickly start working on the 2020 budget 
and on approving the first phase of a 
programme of investments towards which 

foreign donors have offered $11 billion in project 
financing.  

 
(Reporting by Angus McDowall, editing by Ed Osmond) 
(( angus.mcdowall@thomsonreuters.com ; Reuters 
Messaging: 
angus.mcdowall.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Malaysia 

Malaysia’s bond market sees 

continuous expansion in Q1 2019  

20-Jun-2019  
Malaysia is among the emerging East Asian 
economies that saw the local currency bond 
market continue to expand over the first 
quarter of 2019 (Q1 2019), despite trade 
conflicts and moderating global growth, said 
the Asian Development Bank (ADB). 

In its latest issue of the Asia Bond Monitor-June 

2019 quarterly report released today, the ADB 

said the outstanding amount of Malaysia’s local 

currency bonds totalled US$353.0 billion at end-
March 2019, registering a 7.6 per cent year-on-
year (y-o-y) growth from Q1 2018. 
Growth stemmed largely from government 
bonds, particularly central government bonds as 
their issuance picked up in Q1 2019, while 

corporate bonds also contributed to the positive 
growth, but on a smaller scale, it added. 
The report said Malaysia’s government bond 
market size stood at US$188.0 billion at end-
March, up 8.7 per cent y-o-y in local currency 
terms, mainly driven by an expansion of 
central government bonds. 

The corporate bond market saw a y-o-y growth 
of 6.4 per cent over the first quarter to 

US$165.0 billion, it added. 
The report also highlighted that Malaysia’s sukuk 
(Islamic bond) market remained the biggest in 
emerging East Asia, where 61.0 per cent of total 
local currency bonds outstanding, comprised 
sukuk. 

In Malaysia, 47.0 per cent of all government 
bonds are structured following Islamic principles, 
while 76.9 per cent of corporate bonds are 
sukuk, it said. 
The emerging East Asia economies comprise 
China, Hong Kong, Indonesia, South Korea, 
Malaysia, the Philippines, Singapore, Thailand 

and Vietnam. 
 
© 2019 Global Data Point. All Rights Reserved. 
Provided by SyndiGate Media Inc. ( Syndigate.info ). 
Copyright (c) 2019 SyndiGate. All Rights Reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Pakistan 

Pakistan says to get $3.4 billion in 

budgetary aid from ADB  

15-Jun-2019  
By Saad Sayeed 
ISLAMABAD, June 15 (Reuters) - Pakistan will 

receive $3.4 billion in budgetary support from 
the Asian Development Bank (ABD), the de 
facto finance minister said on Saturday, as the 
government seeks help to overcome a 
ballooning balance of payments crisis. 

Last month, Pakistan reached an accord in 
principle with the International Monetary Fund 
(IMF) for a three-year, $6 billion bailout package 

aimed at shoring up its fragile public finances 
and strengthening a slowing economy. 
The ADB financing would come on top of the 
IMF loan, with most of the funds to be 
disbursed in the current fiscal year. 

"The ADB will provide $3.4 billion in budgetary 
support," de facto Finance Minister Hafeez 
Shaikh said on Twitter. 

"$2.2 billion will be released this fiscal year (FY), 
starting in the first quarter of FY 2019-20. This 
will help the reserve position and the external 
account." 
The first disbursement is to "cover such policy 
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reform areas as trade competitiveness, energy 

sector and capital markets development," 

Pakistan's Finance Ministry said in a statement.  
Financial crises have shaken the world's sixth-
largest nation repeatedly over the years, 
threatening the stability of a nuclear-armed 
state plagued by Islamist militancy. 
Political analysts say that while the IMF 

programme may help stabilise the economy, it 
could bring more hardship due to austerity 
measures. 
The government unveiled its first federal 
budget under the government of new Prime 
Minister Imran Khan on Wednesday aimed at 
meeting the terms of the IMF loan, and 
included a number of expected belt-tightening 
policies.  

Officials had forecast growth of 4% for the next 
financial year, but after Revenue Minister 
Hammad Azhar delivered his budget speech to 
parliament on Tuesday, the government 
released a budget document showing it had 
trimmed its growth estimate for the coming year 
to 2.4%. 

The government has already slashed its year to 
June 2019 growth forecast to 3.3% from the 
6.2% predicted at the time of the last budget. 
The IMF estimates growth of about 2.9% during 
the same period. 
Inflation, which hit 9% in May, is seen 

accelerating to between 11% and 13% during 
the 2019/20 fiscal year. 

Under the IMF's terms, Pakistan is also expected 
to let the rupee currency weaken to help correct 
an unsustainable current account deficit and cut 
its debt while trying to expand the tax base in a 
country where only 1% of people file returns. 

 
(Editing by Helen Popper) 
(( saad.sayeed@thomsonreuters.com ; 
+923355575558; )) 
(c) Copyright Thomson Reuters 2019.  
 
 

New Pakistan central bank boss 

dismisses free floating rupee idea  

17-Jun-2019  
By Syed Raza Hassan 
KARACHI, Pakistan, June 17 (Reuters) - 
Pakistan's new central bank governor Reza 
Baqir on Monday dismissed the idea of a free 
floating rupee as he outlined reforms aimed at 
ending instability in the South Asian economy. 

Baqir was last month appointed to lead the 

central bank in Pakistan, which has been hit by 
ballooning current and fiscal account deficits and 
repeated devaluations of the rupee. 
Pakistan's policy is a "market based exchange 
rate system" that follows supply and demand, 
but that will not be left completely to the 
market, Baqir said in his first press conference 

as State Bank of Pakistan (SBP) governor. 
"So, if there is a volatility, then state bank 
intervenes. You need to keep a close eye on 
the market. That is our regime and we want to 
go with this regime," Baqir added. 

Pakistan's currency has lost almost 50% of its 

value since December 2017, stoking inflation 

and putting pressure on the government as 

voter anger at higher prices grows. 
Last week Pakistan's finance ministry signalled 
that worse is to come, with economic growth of 
3.3% in the financial year ending June, well off 
the government's target of 6.2%, with growth 
seen falling to 2.4% in 2019/2020. 
Pakistan agreed in principle to a $6 billion 
International Monetary Fund (IMF) bailout in 
April amid speculation that the fund wanted 
Pakistan to adopt a free float as part of any 
assistance package. 

Baqir, an ex-senior IMF economist, said that the 
government was enacting economic reforms 
aiming to shore up confidence. 
This included ending the "strong rupee" policy, 

which had led to pressures building up within the 
economy, but would not extend as far as a fully 
free floating currency. 
"An exchange rate that remains fixed for a long 
time is not in our favour. On the other hand, a 
free float also is not suitable," Baqir said in the 

coastal financial hub of Karachi. 
Pakistan has always said the rupee is freely 
traded, but traders say the central bank 
underpins the exchange rate in a thinly traded 
market in what is a de facto managed float 
system.  
The previous government pursued a strong 

rupee policy, effectively fixing the rupee against 
the dollar at a rate that the IMF and analysts 

said was too high, leading the country to burn 
through its foreign currency reserves to defend 
the rupee. 
Baqir said the central bank's independence was 
vital and it will now follow market realities, 

adding that it will no longer give loans to the 
government and cut money printing by the 
central bank that has stoked inflation.  
"This is very big improvement for financial and 
monetary policy," he said.  
 
(Additional reporting by Asif Shahzad: 
Writing by Drazen Jorgic; 
Editing by Alexander Smith) 
(( drazen.jorgic@thomsonreuters.com ; +92 307 8888 
153; Reuters Messaging: 
drazen.jorgic.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Philippines 

The Philippines' External Debt Ratios 

Remain at Prudent Levels even as 

External Debt Rises in the First Quarter 

2019  

20-Jun-2019  
Bangko Sentral ng Pilipinas Governor 
Benjamin E. Diokno, announced that the 
Philippines? Outstanding external debt stood 
at US$80.4 billion as of end-March 2019, up 
by US$1.5 billion (or 1.9 percent) from the 
US$79.0 billion level as of end-December 
2018. 
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The growth in the debt level during the first 

quarter was due mainly to net availments of 

US$1.8 billion as the National Government (NG) 
raised US$1.5 billion from the issuance of global 
bonds to fund the NG?s general financing 
requirements, and positive audit adjustments. 
However, the rise in the debt stock was 
tempered by the increase in residents? 

Investments in Philippine debt papers including 
government bonds issued offshore. 
Year-on-year, the debt stock likewise reflected 
an increase of US$7.2 billion brought about by: 
(a) net availments (US$9.2 billion, of which NG 
US$3.8 billion); and (b) prior periods? 

Adjustments (US$960 million). This upward 
impact on the debt stock was partially offset by: 
(a) transfer of Philippine debt papers from non-

residents to residents (US$2.3 billion, of which 
NG bonds US$1.9 billion); and 
(b) negative foreign exchange (FX) revaluation 
adjustments (US$740 million). 

External debt refers to all types of borrowings by 
Philippine residents from non-residents, 
following the residency criterion for international 
statistics. 
 
Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Saudi Arabia 

Saudi Arabia plans dollar sukuk by 

end-2019 

18-Jun-2019  
June 18 (Reuters) - Saudi Arabia will regularly 

tap international bond markets in future, with 
plans to issue an Islamic bond or sukuk by the 
end of this year, the head of the kingdom's 
debt management office said on Thursday. 

"We are planning to issue a sukuk in dollars 
before the end of this year," Fahad al-Saif told 

reporters on the sidelines of a conference in 
London. 
He added the kingdom would continue to be an 

"active" issuer on dollar bond markets and would 
also looking at raising capital in other currencies 
including the euro  
 
(Reporting by Tom Arnold; editing by Sujata Rao) 
(( sujata.rao@thomsonreuters.com ; +44 207 542 
6176; )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Saudi Arabia hires Goldman and 

SocGen for bond meetings in Europe  

18-Jun-2019  

(Bloomberg) --Saudi Arabia has hired Goldman 

Sachs and Societe Generale (SocGen) to 
arrange meetings with fixed-income investors 
in a non-deal roadshow, potentially paving the 
way for the Kingdom to issue its first bonds in 
euros. 

Saudi Arabia has been tapping the global bond 

market to help finance its budget deficit after 

drop-in oil prices, the government's main source 

of income. 
The country last sold bonds internationally in 
January when it raised $7.5 billion when the 
Kingdom's energy giant Saudi Aramco raised 
$12 billion in April to acquire a majority stake 
in SABIC from Public Investment Fund. 

In December, Mohammed Al-Jadaan, Saudi 
Finance Minister said that the nation intends to 

sell about SAR 120 billion ($32 billion) of local- 
and foreign-currency debt this year to help fund 
the deficit, which is expected at about SAR 131 
billion or 4.2 per cent of gross domestic product 
in 2019. 
 
Copyright (c) 2019 Sourced by MIST all rights 

reserved 
©Thomson Reuters 2019. All rights reserved.  
 
 

Gulf of Oman tensions cloud Saudi 

Arabia's potential euro bond sale  

18-Jun-2019  

By Tom Arnold 
LONDON, June 18 (Reuters) - Saudi Arabia is 

considering selling its first euro-denominated 
bonds, a government official said on Tuesday, 
although bankers have warned Middle East 
tensions could mean the kingdom pays a 
premium for any sale. 

Debt Management Office (DMO) officials are 

meeting investors in Europe to provide updates 

on the kingdom's diversification of its economy, 
as well as tap potential appetite for any future 
bond sales, said the DMO's head Fahad al-Saif. 
The trip, which Reuters reported was arranged 
by Goldman Sachs and Societe Generale, was a 
non-deal roadshow, he said, meaning it is not 
attached to any specific bond issue. 

"Usually, when we meet investors we meet 
existing investors with existing pockets or 
existing investors with new pockets or new 
investors with new pockets," he said at a 
conference in London. 
"At the moment we are focusing on the latter. 

We are looking at opportunities in Europe." 

The kingdom was doing further studies to 
understand the euro-denominated market and 
"what is required from us", he said. 
Romania, Lithuania and Croatia are among 
recent investment grade euro-denominated 
issuers deemed by bankers to have conducted 

successful sales. 
But investors say Saudi's plans might be 
buffeted by heightened tensions in the Middle 
East since attacks on two oil tankers at the 
entrance to the Gulf. 

The United States blamed Iran for the attacks. 
Tehran has denied any role in them. 
"The timing of any issue now is not great 

because of the Gulf of Oman situation and as 
liquidity in euro-denominated market is lower 
than that for dollars," said one prospective 
international investor who asked to remain 
anonymous. 
"If they do push ahead with an issue now 
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investors would likely demand premium for 

those two reasons." 

Alia Moubayed, managing director at Jefferies, 
an investment bank, said the kingdom's decision 
on timing and size would be impacted by 
downside risks to oil prices and global growth, 
along with heightened geopolitical tensions, 
which would weigh on investor sentiment and 

reflect itself in higher risk premium. 
Saudi Arabia was also planning to issue an 
Islamic bond or sukuk in dollars by the end of 
this year, said Saif. 

Riyadh began issuing international bonds in 
2016 after lower oil prices hit its finances. Its 
first international issuance was $17.5 billion, at 
the time the largest-ever emerging market bond 

sale.  

Since then, it has become one of the biggest 
international debt issuers, having sold nearly 
$60 billion in U.S. dollar-denominated bonds. 
But future issuance were likely to be smaller in 
size, he said. 

"We are continuing to be an active issuer. We 
are coming from jumbo to above benchmark. 
From $17.5 [billion], to 12.5 to 11, to 9 to 7.5. 
That will be the norm going forward in terms of 
reducing our issuance." 
 
(Reporting by Tom Arnold; editing by Sujata Rao and 
Ed Osmond) 
(( sujata.rao@thomsonreuters.com ; +44 207 542 
6176; )) 

(c) Copyright Thomson Reuters 2019. 
 
 

Sri Lanka 

Moody's Says Domestic And External 

Obstacles Pose Challenges To Sri 

Lanka's Refinancing Of Government 

Debt  

19-Jun-2019  
June 19 (Reuters) -  
Moody's says domestic and external obstacles 
pose challenges to Sri Lanka's refinancing of 
government debt. 

Moody's says potential for sudden shifts in 
investor sentiment could affect the availability 
and cost of Sri Lanka's funding sources. 
Moody's on Sri Lanka - "terrorist attacks" of April 
will hurt tourism, curbing already-soft gdp 

growth, further straining public and external 
finances. 
Moody's says primary challenge facing Sri 
Lanka is its large external debt refinancing 
needs over the next 5 years. 

Moody's says Sri Lanka's government is highly 
vulnerable to sudden shifts in investor sentiment 
that could affect availability, cost of funding 

sources. 

Moody's on Sri Lanka - political tensions could 
resurface before & after presidential elections 
scheduled late 2019 & parliamentary election in 
2020. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 

(c) Copyright Thomson Reuters 2019.  
 
 

Sri Lanka to raise up to $2.72 bln to 

meet debt payments through 2029  

20-Jun-2019  
COLOMBO, June 20 (Reuters) - Sri Lanka plans 

to raise up to 480 billion rupees ($2.72 
billion) in additional debt this year to finance 
the government's repayment obligations via 
local and foreign markets, a document 
showed on Thursday. 

The funds are to be used for repaying debt 
maturing from 2020 to 2029 as the island nation 
needs $1 billion to $2.15 billion per year to meet 
its debt obligation, the government document 

showed. 
The government is planning ahead as it 
struggles to meet this year's repayment 
obligation of loans worth $5.9 billion 
following downgrades due to political turmoil 
in the country in the wake of bomb attacks by 
Islamic militants that killed 250 people. 

"The Monetary Board of the Central Bank of Sri 
Lanka has recommended to raise an amount not 

exceeding 480 billion (rupees)...in or outside Sri 
Lanka for such purpose as specified in the 
provisions of the Active Liability Management Act 
(ALMA)," the document said. 
ALMA enables the government to raise additional 
funds over and above the parliament approved 
annual borrowing limit to ensure the financing 

needs and payment obligations of the 
government are met at the lowest possible cost. 
An official at the fiance ministry, who 
confirmed the contents of the document, said 
the government will raise the funds when the 
market conditions are favorable. 

Moody's in a note on Wednesday said domestic 
and external obstacles pose challenges to Sri 

Lanka's refinancing of government debt as 
recent terror attacks in the country could hurt 
revenue streams further straining public finances 
and political issues could resurface. 
Investor confidence took a hit when President 
Maithripala Sirisena abruptly sacked Prime 
Minister Ranil Wickremesinghe in October and 

replaced him with pro-China former President 
Mahinda Rajapaksa and dissolved parliament. 
The country's top court ruled the parliament 
dissolution was illegal and Wickremesinghe was 
restored to power in December - but the seven-
week-long crisis hurt the rupee and drove 
sovereign bond yields higher, straining 

government finances.  
 
($1 = 176.6000 Sri Lankan rupees) 
(Reporting by Ranga Sirilal 
Editing by Jacqueline Wong) 
(( ranga.sirilal@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
ranga.sirilal.thomsonreuters.com@reuters.net ; 
www.twitter.com/rangaba)) 
(c) Copyright Thomson Reuters 2019.  
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Sri Lanka in talks for $1 bln loan from 

China-led lender  

21-Jun-2019  
COLOMBO, June 21 (Reuters) - Sri Lanka is in 

talks with the Beijing-backed Asian 
Infrastructure Investment Bank for a $1 
billion dollar loan, the finance ministry said, to 
help an economy that has been badly hit by a 
deadly terrorist attack and political turmoil. 

"We have been discussing with the Asian 
Infrastructure Investment Bank to obtain nearly 
an additional $1 billion for further development 
of the Power and Highway sectors," the ministry 

said in a statement late on Thursday.  
The ministry said that the bank also approved 
$280 million for a renovations in the capital 

Colombo. 
The ministry said that there are projects 
worth around $271 million being carried out 
across the country to boost growth.  

Sri Lanka has been beset by political infighting 

since President Maithripala Sirisena sacked 
Prime Minister Ranil Wickremesinghe in October 
last year, before reinstating him weeks later 
after a constitutional crisis that hit the economy.  
More recently, the lucrative tourism industry was 
badly hit after the Easter Sunday bomb attacks 
by Islamic militants that killed 250 people. 
Sri Lanka's economy grew at 3.7%, its fastest 
pace in nearly a year from January to March, 
accelerating from a growth rate of 1.8% the 
previous quarter - its slowest pace since early 
2014, due to the political crisis. 

But despite the recovery at the start of the year, 
growth will likely slump to a nearly two-decade 
low in 2019, a Reuters poll showed, as tourism, 
foreign investment and business activity eased 

sharply in the wake of the bombings. 
Last month, central bank Governor Indrajit 
Coomaraswamy said he expected the economy 
to grow by 3% or less this year, due to the 
impact of the bombings. The bank had earlier 
projected 4% growth. 

 
($1 = 176.5500 Sri Lankan rupees) 
(Reporting by Ranga Sirilal, editing by Alasdair Pal & 
Simon Cameron-Moore) 
(( ranga.sirilal@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
ranga.sirilal.thomsonreuters.com@reuters.net ; 
www.twitter.com/rangaba)) 
(c) Copyright Thomson Reuters 2019. 
 

EUROPE 

 

Albania 

Albania sells 3 bln leks (24.4 mln euro) 

of 3-yr T-notes  

20-Jun-2019  
TIRANA (Albania), June 20 (SeeNews) – 
Albania's finance ministry said it sold 3 billion 
leks ($27.4 million/24.4 million euro) worth 

of three-year fixed-rate Treasury notes at an 
auction on June 20, in line with plan, as the 

issue was oversubscribed. 

The coupon rate on the issue was set at 2.3%, 
unchanged from the last auction of three-year 
fixed-rate T-notes held in April, according to 
figures posted on the website of the finance 
ministry. 
 
($ = 0.89203 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Bosnia 

Bosnia's Serb Republic plans to take 

150 mln euro EBRD loan for Corridor Vc  

21-Jun-2019  
BANJA LUKA (Bosnia and Herzegovina), June 21 
(SeeNews) - Bosnia's Serb Republic said it 

plans to take a 150 million euro ($170 
million) loan from the European Bank for 
Reconstruction and Development (EBRD) to 

finance construction works on Corridor Vc. 

The proposal for withdrawing the loan was 
approved by the Republic's government on 
Thursday and was sent for endorsement to the 
entity's parliament, the government said in a 
statement after its regular cabinet meeting. 
The proceeds from the loan will finance the 

construction of the Doboj bypass, and in 
particular the 6 km section from the Rudanka 
Bridge to the end of the Putnikovo Brdo 2 
tunnel, on the inter-entity border between the 
Republic and the Federation - the two 
autonomous entities that make up Bosnia. 
The project includes a bridge on the Bosna 

River, two tunnels and a viaduct, the statement 
said. 
In December 2017, the EBRD signed a 70 
million euro loan agreement with the 
Republic's motorway operator Autoputevi RS 
for the Corridor Vc project. 

Corridor Vc has a total length of 700 km and 
connects the port of Ploce in Croatia with 

Budapest in Hungary via Bosnia and 
Herzegovina. Its length in the latter is some 340 
km with the best part of it lying in the 
Federation. 
 
($=0.8847 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Bulgaria 

Bulgaria posts 1.2%/GDP current 

account surplus through April  

19-Jun-2019  
SOFIA, June 19 (Reuters) - Bulgaria posted a 

current account surplus of 1.2% of gross 
domestic product in the first four months, 
compared with a deficit of 0.1% in the same 
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period a year earlier, central bank data 
showed on Wednesday. 

For April alone the surplus stood at 149 million 

euros ($166.85 million), compared with a deficit 
of 78 million euros a year ago mainly due to an 
increase in exports. 
Foreign direct investment, much needed to 
boost sustainable growth in the Black Sea state, 
fell by 55 million euros in the first four months 

of the year. 
The finance ministry sees the current account 
posting a surplus of 2.6% in 2019 as it expects 
slower exports and a pick up in imports driven 
by domestic demand. Bulgaria ended 2018 with 
a current account surplus of 4.6% of GDP.  

 
(Reporting by Tsvetelia Tsolova) 
(( tsvetelia.tsolova@thomsonreuters.com ; +359-2-
93-99-731; )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Bulgaria places 153.7 mln euro worth 

of T-bonds  

20-Jun-2019  
SOFIA (Bulgaria), June 20 (SeeNews) - Bulgaria 

has issued 100.6 million levs ($58.1 
million/51.4 million euro) worth of 20-year 
Treasury bonds (T-bonds) and another 200 
million levs worth of 10.5-year T-bonds at an 
auction on June 19, the Bulgarian National 
Bank (BNB) said. 

The 20-year T-bonds were placed at a weighted 

average annual yield of 1.6%, while the 10.5-
year T-bonds carry a weighted average annual 
yield of 0.41%, the central bank said in a 
statement on Wednesday. 
 
(1 euro = 1.95583 levs) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Croatia 

Croatia to offer 700 mln kuna (94.6 

mln euro) of 1-yr T-bills on June 25  

21-Jun-2019  
ZAGREB (Croatia), June 21 (SeeNews) - 
Croatia's finance ministry said it will offer 
one-year Treasury bills worth 700 million 
kuna ($106.9 million/94.6 million euro) at an 
auction on June 25. 

The government securities will mature on June 
25, 2020, the ministry said in a tender notice on 

Wednesday. 
At the last auction of one-year kuna-
denominated Treasury bills held on May 28, the 
finance ministry sold 253 million kuna worth of 
government paper, below its target of 300 

million kuna, at a yield of 0.08%. 
 
(1 euro = 7.40243 kuna) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 

 

Czech Republic 

Czechs see up to CZK 50 bln in Q3 bond 

auctions, July plan next week  

17-Jun-2019  
PRAGUE, June 17 (Reuters) - The Czech 

Finance Ministry set the maximum indicative 
amount for third-quarter bond auctions at 50 
billion crowns ($2.20 billion) on Monday and 
said it would publish its July issuance plan 
next week along with an updated financing 
strategy. 

The ministry will release its second-half update 

of its Funding and Debt Management Strategy 
report for 2019 on June 28. The ministry 

regularly updates its strategy. 
The ministry added it did not plan any 
auctions of short-term Treasury bills in July 
while it expected the nominal value of T-bills 
sold in the third quarter would be at 10 billion 
crowns excluding roll-over. 

The Czechs have issued 115.3 billion crowns 

worth of government bonds, not including sales 
into or from its own portfolio, along with 200 
million euros worth of euro-denominated 
domestic bonds so far in 2019. 
Its 2019 strategy, released last December, saw 
a gross financing need of 331 billion crowns this 
year, with issuance of at least 150 billion crowns 

in domestic bonds. 

 
($1 = 22.7610 Czech crowns) 
(Reporting by Mirka Krufova; Editing by Jason Hovet) 
((prague.newsroom@thomsonreuters.com)(+420 224 
190 477)(Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net)) 
©Thomson Reuters 2019. All rights reserved.  
 
 

Czech Finance Ministry to issue new 

retail bonds  

20-Jun-2019  
PRAGUE, June 20 (Reuters) - The Czech 

Finance Ministry will start offering retail 
bonds with a fixed coupon of 1.6% in July to 
widen its offer of the retail papers as there is 
a solid demand, the ministry said on 

Thursday. 

The ministry will also continue to offer to people 
bonds with floating coupon set at inflation plus 
0.5 percentage points. 
It will also offer reinvestment bonds, whose 
coupon will be reinvested into the same paper. 
The coupon is fixed and rises each year until 

maturity.  
All the papers will have 6-year maturity, and 
will be offered to the public until the end of 
the year. 

Since the launch of the current issue of the retail 

bonds in December, Czechs have ordered papers 
worth 9.2 billion crowns ($405.86 million), the 
ministry said. 

 
($1 = 22.6680 Czech crowns) 
(Reporting by Robert Muller 
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Editing by Jan Lopatka) 
(( robert.muller@thomsonreuters.com ; 
+420224190475; Reuters Messaging: 
robert.muller.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 

 
 

Hungary 

Hungary cbank to set aside "green 

bond portfolio" in FX reserves  

20-Jun-2019  
BUDAPEST, June 20 (Reuters) - Hungary's 

central bank said on Thursday it would set 
aside a dedicated "green bond portfolio" 
within its foreign currency reserves, adding 
that the initial stock of these assets would be 
small. 

"The creation of a dedicated green bond portfolio 

will encourage the development of this market 
segment," the central bank said in a statement. 
It said the portfolio would hold bonds that meet 
international green standards and traditional 
reserves management principles. 
"The risk-return characteristics of the portfolio 

are not materially different from similar types of 
investment and its initial size is a low proportion 
of total foreign exchange reserves." 
 
(Reporting by Gergely Szakacs and Krisztina Than) 
(( gergely.szakacs@reuters.com ; 
https://twitter.com/szakacsg ; +36 1 882 3606 ; 
https://www.reuters.com/journalists/gergely-szakacs 
)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Hungary debt agency bought back 

2019/A bonds to ease liquidity squeeze  

20-Jun-2019  
BUDAPEST, June 20 (Reuters) - Hungary's debt 

agency bought back some of outstanding 
2019/A government bonds on Wednesday a 

few days before their expiry as an 
extraordinary measure to ease a liquidity 
squeeze in the banking system, the debt 
agency AKK said on Thursday. 
The AKK said in an emailed reply to Reuters 
questions that on Monday 565 billion forints 
($1.97 billion) worth of 2019/a bonds will expire, 
which it said was "expected to eliminate the 
liquidity shortage in the banking system." 

The National Bank of Hungary (NBH) on 
Wednesday provided 463 million euros worth of 
forint liquidity to commercial banks via an 
extraordinary one-week foreign exchange swap 
tender to ease the temporary liquidity shortage, 
which has pushed up interbank rates. 

 
($1 = 286.1000 forints) 
(Reporting by Krisztina Than and Gergely Szakacs) 
(( krisztina.than@thomsonreuters.com ; +36 1 327 
4745; Reuters Messaging: 
krisztina.than.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

 

North Macedonia 

North Macedonia sells 860 mln denars 

(13.9 mln euro) of govt paper  

18-Jun-2019  
SKOPJE (North Macedonia), June 18 (SeeNews) 
– North Macedonia's finance ministry sold 860 
million denars ($15.6 million/ 13.9 million 
euro) worth of government securities at 
auctions on June 18, the country's central 
bank said on Tuesday. 

The finance ministry sold 300 million denars of 
one-year T-bills and 560 million denars of 15-

year T-bonds, the central bank, NBRM, said in a 
statement. 

The central bank sells government securities on 
behalf of the finance ministry through volume 
tenders, in which the price and coupon are fixed 
in advance and primary dealers only bid with 

amounts. 
 
(1 euro = 61.07 denars) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved.  
 
 
 

Poland 

Poland's state budget deficit 2.2 bln 

zlotys at end of May  

17-Jun-2019  
WARSAW, June 17 (Reuters) - Poland had a 

state budget deficit of 2.2 billion zlotys 

($579.42 million) at the end of May, which 
amounts to 7.6 percent of the planned deficit 
for the year, the ministry of finance said on 
Monday. 

The state budget's income as of the end of May 
was 163 billion zlotys and spending was 165 
billion zlotys, it added. 
 
($1 = 3.7969 zlotys) 
(Reporting by Agnieszka Barteczko 
Editing by Andrew Heavens) 

(( agnieszka.barteczko@thomsonreuters.com ; 
+48226539700; Reuters Messaging: 
agnieszka.barteczko.reuters.com@thomsonreuters.net 
)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Russia 

Russian Eurobonds hit new highs in 

expectation of key rate cuts by world's 

central banks  

19-Jun-2019  
MOSCOW. June 19 (Interfax) - Prices for most 

Russian Eurobonds continued making gains on 

Wednesday, hitting new multi-year highs on 
expectations of monetary easing by the 
world's central banks, while US Treasuries 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  13 

corrected somewhat, causing sovereign 
spreads to narrow. 

Russia's benchmark 2030 bonds were down 6 

basis points from previous closing by 6:15 p.m. 
Moscow time at 113.02% with yield at 3.11% 
per annum, 2 bps higher. Three-year US 
Treasuries were down 6 bps from previous 
closing at 100.38%, with yield up 3 bps at 
1.84%. Spread between Russia-30 and UST3 

narrowed 1 bp to 127 bps. 
But Russia's 2043 bond was up 15 bps at 
120.12% yielding 4.5%, down 1 bp; the 2042 
bond was up 21 bps at 115.48%, yielding 
4.53%, down 1.5 bps; the 2026 bond was up 14 
bps at 106.48% with yield down 2 bps to 

3.685%; and the 2023 bond rose 1 bp in price 
to 106.99% yielding 3.1%, down 0.5 bps. 

The 30-year bond maturing in 2047 was up 38 
bps to 109.66% with yield down 2.5 bps to 
4.63%; and the 10-year bond maturing in 2027 
was up 17 bps at 103%, with yield down 2.5 bps 
at 3.81%. 

 
Pr aa 
(Our editorial staff can be reached at 
eng.editors@interfax.ru) 
Copyright © 2019 Interfax. All rights reserved. 
©Thomson Reuters 2019. All rights reserved.  
 
 

Russia raises $2.5 billion with 2029 

and 2035 Eurobonds  

20-Jun-2019  
MOSCOW, June 20 (Reuters) - Russia raised 

$2.5 billion selling dollar-denominated 
Eurobonds maturing in 2029 and 2035 on 
Thursday, the finance ministry said. 

The sale of Eurobonds maturing in 2029 with a 
yield of 3.95% raised $1.5 billion while the 2035 

Eurobond, with a yield of 4.3%, raised $1 billion, 
the ministry said in a statement. 
The initial benchmark yield on the 2029 
Eurobonds was around 4% and about 4.45% for 
the 2035 Eurobonds, the ministry said. 
The announcement comes after the rouble hit a 
10-month high following dovish statements by 

the U.S. Federal Reserve suggesting it could cut 
interest rates to support the economy. 
Finance Minister Anton Siluanov said this 
month that current market conditions were 
highly favourable for a placement of Russian 
sovereign Eurobonds. 

Russia tapped the global bond market in March, 
raising $3 billion in a new dollar-denominated 

Eurobond and 750 million euros in a top-up 
issue of an existing euro-denominated 
Eurobond. 
The sale's organizers were VTB Capital and 
Gazprombank. 
Andrey Solovyov, VTB Capital's head of debt 
capital markets, said Russia was selling 

Eurobonds keeping foreign investors in focus. 
Solovyov, who earlier told Reuters conditions 
were benign for Russia's sovereign bond 
placement, said demand for Thursday's 
Eurobonds exceeded $8 billion at its peak. 
British investors bought 55% of the 2029 top-up 

issue. They also bought 64% of the 2035 issue, 

he said. 

Solovyov also said that U.S. investors accounted 
for between 24% and 29% of buyers of Russia's 
Eurobonds. 
As a result, Russia managed to place top-up 
Eurobonds with yields that roughly match their 
yield curve on the secondary market, he said. 

"The issue of bonds at prices significantly higher 
than the nominal value will make it possible to 
send more than $140 million towards reducing 
the cost of servicing the Russian Federation's 
state foreign debt in the current year," the 
ministry said after the sale on Thursday. 

 
(Reporting by Andrey Ostroukh, Maxim Rodionov, 
Maria Kiselyova and Elena Fabrichnaya; writing by 
Tom Balmforth, Polina Ivanova and Gabrielle Tétrault-
Farber; Editing by Kevin Liffey and James Dalgleish) 
(( P.ivanova@thomsonreuters.com )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Serbia 

Serbia issues 1 bln eurobond to repay 

dollar debt  

20-Jun-2019  
BELGRADE, June 20 (Reuters) - Serbia has 

issued a 10-year, 1 billion euro ($1.13 billion) 
bond, which will be listed on the London Stock 
Exchange and serve to repay dollar-

denominated debt, the finance ministry said 
on Thursday.  

The bond came with a yield of 1.62% and an 
annual coupon of 1.5%. The entire bond was 
sold on Wednesday, the ministry said in a 
statement. 
Finance Minister Sinisa Mali was quoted as 
saying the entire amount would be used for 

the early repayment of dollar-denominated 
bonds issued in 2011 and 2013.  

Serbia's public debt stood at 50.9% of gross 
domestic product (GDP) at the end of April. The 
International Monetary Fund and the central 
bank expect the Serbian economy to grow 3.5% 

this year.  
Total demand for the euro-denominated bond 

was 6.4 billion euros, Mali said.  
On the domestic market, Serbia on Thursday 
borrowed 42.6 million euros ($48.1 million), or 
30.16% of offer, in a reopening of a euro-
denominated Jan. 31 five-year treasury bond 
yielding 1.48%, down from 1.70% achieved at 
the previous auction on May 23.  

 
($1 = 0.8846 euros) 
(Reporting by Aleksandar Vasovic; Editing by Kevin 
Liffey and) 
(( aleksandar.vasovic@thomsonreuters.com ; 
+381113044930; )) 
(c) Copyright Thomson Reuters 2019. 
 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  14 

 

Slovenia 

S&P Says Slovenia Ratings Raised To 

'AA-/A-1+' On Sound Macroeconomic 

Fundamentals  

15-Jun-2019  
June 14 (Reuters) - S&P Global Ratings: 
S&P says Slovenia ratings raised to 'AA-/a-
1+' on sound macroeconomic fundamentals; 
outlook stable. 

S&P says Slovenia's ratings upgrade reflects 

S&P's expectation that Slovenia will continue to 
achieve "solid economic and fiscal results". 
S&P says expect Slovenia's government debt to 
gdp to remain on a downward path. 

S&P says believe Slovenia's ability to withstand 
external shocks has significantly improved 
versus the period before 2009-2013 economic & 

financial crisis. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Turkey 

Moody's downgrades Turkey rating to 

B1, ministry challenges move  

14-Jun-2019 23:47:06  
ISTANBUL, June 14 (Reuters) - Moody's cut 

Turkey's sovereign credit rating deeper into 

"junk" territory on Friday, saying the risk of a 
balance of payments crisis continued to rise, 
and with it the risk of a government default. 

Moody's downgraded the rating to B1 from Ba3 
and maintained a negative outlook. It had 
previously cut the rating to Ba3 from Ba2 in 
August last year. 
Soon after the latest move, the Turkish Treasury 

and Finance Ministry said the downgrade was 
not in accordance with the country's economic 
indicators. 
"The decision does not conform to the Turkish 

economy's fundamental indicators and thus 
creates question marks about the objectivity and 
impartiality of the institution's analyses," it said 

in a statement. 
It then listed economic indicators in comparison 
with other emerging market economies and cited 
developments such as falling inflation and rising 
tourism revenues and said: "we sadly see that 
very positive developments are being ignored." 
Moody's said the continued erosion in 
institutional strength and policy effectiveness 
on investor confidence was increasingly 
outweighing Turkey's traditional credit 
strengths including its large, diverse economy 
and the low level of government debt. 

"It remains highly vulnerable to a further 
prolonged period of acute economic and financial 
volatility," the statement said, adding that 
foreign exchange reserve buffers are weak. 

It said most measures taken by the government 

continue to be focused on the near-term priority 

of propping up economic activity at the expense 

of eroding the underlying resilience of the 
economy and its banking system to external 
shocks. 
Moody's said external pressures are exacerbated 
by the row between Turkey and the United 
States over Ankara's purchase of S-400 missile 

systems from Russia. 
"The sanctions which the U.S. Congress will 
consider if the purchase goes ahead, while 
largely undefined to date, cast a further shadow 
over Turkey's economy and financial system," it 
added. 

 
(Reporting by Daren Butler 
Editing by Sonya Hepinstall and James Dalgleish) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Turkish Treasury issues gold-

denominated sukuk  

19-Jun-2019  
ISTANBUL, June 19 (Reuters) - Turkey's 

Treasury said on Wednesday it had collected 
eight tonnes and 10 kilograms of gold from 
institutional investors for a gold-denominated 
sukuk issue. 

The sukuk will have a six-month periodic rent 

rate of 1% and it will mature on June 18, 2021, 

it said.  
It added that a total of 34 tonnes and 187 
kilograms had been collected from institutional 
investors in 2019 for gold-denominated sukuks 
and gold bonds. 
 
(Reporting by Nevzat Devranoglu; 
Writing by Ali Kucukgocmen; Editing by Jonathan 

Spicer) 
(( ali.kucukgocmen@thomsonreuters.com , 
@alikucukgocmen; +902123507067; Reuters 
Messaging: Reuters Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Fitch Says Growth Slump A Factor In 

LATAM Negative Rating Pressures  

18-Jun-2019  

June 18 (Reuters) - Fitch: 
Fitch says growth slump a factor in latam 
negative rating pressures. 

Fitch says weak, uneven growth, persistent fiscal 

challenges, increasing debt burdens are 
negatively affecting latam sovereign credits in 
2019. 
Fitch says weak growth in Latin America's 

largest economies is weighing on overall regional 
economic performance. 
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Fitch says restricted market access for some, 

and political risk have been are also negatively 

affecting latam sovereign credits in 2019. 
Fitch says structural reform efforts in largest 
latam economies remain slow. 
Fitch-latam continues to be vulnerable to 
external risks including a faster-than-
expected china slowdown, lower commodity 
prices, protracted trade wars. 

Fitch - political risk remains a potential wild card 
for latam region with aforementioned looming 
election in Argentina. 
Fitch - latam countries making progress with 
fiscal consolidation, but remain insufficient to 
reverse upward trends in general government 
debt levels. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Bolivia 

Fitch Revises Bolivia's Outlook To 

Negative; Affirms IDR At 'BB-'  

21-Jun-2019  
June 20 (Reuters) - Fitch: 
Fitch revises Bolivia's outlook to negative; 
affirms idr at 'BB-'. 

Fitch says revision of Bolivia's outlook to 

negative reflects rising macroeconomic 

vulnerability posed by rapid erosion of external 
& fiscal buffers. 
Fitch on Bolivia says while it expects 
adjustments will be forthcoming in any 
election outcome, their magnitude, pace, 
composition are difficult to predict. 

Fitch says Bolivia's gas sector is being 

challenged by a demand shock and supply-side 
issues. 
Fitch Bolivia's ratings supported by external 
liquidity position projected to remain relatively 
strong despite on-going erosion, its debt profile, 
cash buffers. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Brazil 

Brazil pension reform can be saved 

with 100 bln reais turnaround  

17-Jun-2019  
By Rodrigo Viga Gaier 
RIO DE JANEIRO, June 17 (Reuters) - The 

Brazilian government's plans to overhaul its 
pension system can still be saved if 
lawmakers reverse changes to transition rules 

and concessions to legislative aides, Economy 
Minister Paulo Guedes told Reuters, holding 
out hope for a compromise. 

Guedes heavily criticized a congressional 
committee's report last week, which cut the bill's 
targeted savings over the next decade to around 

860 billion reais ($221 billion) from 1.237 trillion 

reais, according to Economy Ministry 

calculations. 
But speaking to Reuters on Sunday, Guedes said 
100 billion reais of savings could be recovered 
by tightening up rules for the transition to the 
new pension system, which he said had been 
loosened due to lobbying by lawmakers' own 

staff. 
That would bring total savings up to 960 billion 
reais, close enough to the 1 trillion mark Guedes 
and other government officials have insisted is 
needed to pack the fiscal punch that will turn 
Brazil's financial and economic fortunes around. 

"With spending reduced by 860 billion reais, plus 
another 100 billion ... we have 960 billion. Then 
we can look at a new pension reform proposal," 

Guedes said. 
The congressional report projected total 
savings of 913.4 billion reais over the next 
decade with its proposed changes, but Guedes 
said lawmakers were including a bank tax, 
which he considered a separate issue. 

Guedes slammed the changes, saying they killed 
hope of a meaningful pension reform and 
warning that Brazil would find itself in the same 
perilous fiscal spot again within six years.  
His comments drew sharp rebuke from Rodrigo 
Maia, the speaker of the lower house of 
Congress, who called the government a "crisis 

factory" and said the collective will of the people 
had prevailed over the wishes of one person.  

Guedes told Reuters that he was entitled to 
express his dissatisfaction and he still hoped for 
changes to the bill before it goes to the plenary 
for the final vote. 
 
($1 = 3.89) 
(Reporting by Rodrigo Viga Gaier 
Writing by Jamie McGeever 
Editing by Susan Thomas) 
(( jamie.mcgeever@thomsonreuters.com ; +55 (0) 61 
3426 7015; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil central bank holds rates, warns 

of reform risks  

20-Jun-2019  
By Jamie McGeever 
BRASILIA, June 19 (Reuters) - Brazil's central 

bank held its benchmark interest rate at a 
record-low 6.50% on Wednesday, as 
expected, holding back from signaling looser 
policy because of doubts on economic 
reforms. 

Otherwise, the scenario outlined by 
policymakers was one of anemic economic 
growth and high levels of economic slack putting 
downward pressure on inflation at home, plus 
the prospect of interest rates coming down in 

major developed economies. 
The central bank's monetary policy committee, 

called Copom, also removed from its previous 
statement in May a reference to taking time to 
analyze the economy's development before 
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judging whether to shift its policy stance. 

Announcing its decision hours after the Federal 

Reserve opened the door for U.S. interest rate 
cuts later this year, Copom voted unanimously 
to keep the Selic rate unchanged for a 10th 
straight meeting, as 18 out of 19 economists in 
a Reuters poll had predicted. 
The nine-strong committee noted Brazil's 

economic recovery had stalled and inflation risks 
had evolved "favorably", but the elephant in the 
room was uncertainty about progress on the 
government's reform agenda, which includes a 
social security overhaul that is moving slowly 
through Congress. 

"A possible frustration of expectations regarding 
the continuation of reforms and necessary 
adjustments in the Brazilian economy may affect 

risk premia and increase the path for inflation," 
Copom's statement said.  
"The Committee judges that the balance of 
risks has evolved favorably, but (the reform) 
risk prevails at this time." 

Zeina Latif, chief economist at XP Investimentos 
in Sao Paulo, said policymakers were right to 
hold fire, but they could change their stance at 
their next meeting at the end of July.  
"The economy is very fragile and runs the risk of 
falling into recession ... but the central bank's 
goal is inflation," she said, noting that the 

central bank is caught between the weak 
economy and political uncertainty surrounding 
reforms.  

"Now is not the moment to cut rates. We have 
to wait to see the impact of reforms on inflation, 
the exchange rate and inflation expectations. If 
pension reform is approved, Copom could give a 

stronger signal at the next meeting," she said. 
Brazil's economy shrank in the first quarter of 
the year, the first contraction since 2016 when 
Brazil was in the last throes of one of its worst 
recessions ever. Second-quarter economic 
indicators published so far suggest that a dip 

back into recession, albeit a milder one, is a 
distinct possibility. 
Market expectations of rate cuts this year are 
building. A weekly survey by the central bank 

showed that economists now expect the Selic 
rate to end the year at 5.75%. 
 
(Reporting by Jamie McGeever 
Editing by Brad Haynes, Leslie Adler and James 
Dalgleish) 
(( brad.c.haynes@tr.com ; +55 11 5644 7725; 
Reuters Messaging: 
brad.c.haynes.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Chile 

Chile back in dollar market with first 

Green bond  

17-Jun-2019  
By Miluska Berrospi 
NEW YORK, June 17 (IFR) - Chile stepped back 

into the US dollar market on Monday with a 

30-year Green bond, marking the first such 
deal to be issued by a Latin American 

sovereign issuer.  
The deal seemed to be well received given that 
Chile, rated A1/A+/A, tightened pricing a good 
25bp from start to finish before launching a 
US$850m 2050 note at US Treasuries plus 95bp. 
Order books peaked at around US$6.8bn, and at 
the final spread, the bond is coming virtually flat 

to its curve, where the existing 2047s are 
trading at around 91bp, according to Refinitiv 
data.  
It is also on course to pricing tight to the higher 
rated Qatar, Aa3/AA-/AA-, whose 2049s have 
been trading at around T+153bp.  
While Chile offers comparatively tight spreads 

and is vulnerable to the gyrations of the 
commodities market, investors still like the 
solid fundamentals in what is the highest 
rated country in Latin America.  

"Chile is not a big issuer in the external debt 
space, it comes highly infrequently and it has 
been a long time since it has come to market, it 
is also a Green bond," said an investor. 
Chile last tapped the dollar market in January 

2018 when it issued US$1.015bn 3.240% 2028 
note, which has since rallied to 104.05 or a yield 
of 2.697%. 
The administration of President Sebastian Pinera 
has been pushing through reforms to bolster 
investment, and according to Fitch, real GDP 

growth rebounded to 4% last year, up from an 

average of 1.7% in 2014-2017.  
A Green bond has been seen as a way to 
diversify the country's investors base, but it is 
also part of broader Green strategic effort by the 
country, which is hosting a United Nation's 
climate change conference in December.  

Concurrent with the offering, Chile is offering to 
repurchase some of its outstanding notes due 
2020, 2021, 2022, 2025, 2026, 2042 and 2047, 
according to an SEC filing. 
BNP Paribas, Citigroup and HSBC are acting as 
leads on the deal, which is expected to price 
later on Monday.  

 
(Reporting by Miluska Berrospi; Editing by Paul Kilby) 
(( Miluska.Berrospi@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Chile readies Green bond in euro 

market  

18-Jun-2019  
By Miluska Berrospi 
NEW YORK, June 18 (IFR) - Chile is preparing 

to hit the euro market with a Green bond in 
coming weeks after mandating banks on the 
deal, Andres Perez, the country's head of 
international finance, told IFR on Tuesday. 

The up to US$1bn equivalent euro trade will 

complete the country's international funding 
needs for the year following a issuance of a 
dollar-denominated Green bond on Monday, he 
said.  
Chile became the first Latin American sovereign 
to sell Green bonds on Monday when it issued up 
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to US$1.4bn of 30-year paper in a transaction 

that included a switch and tender for existing 

debt. 
"We are proud of being the first sovereign to 
issue (a Green bond) in the American 
continent - the northern and southern 
hemisphere" said Perez.  

Monday's bond was priced at 99.439 with a 
3.5% coupon to yield 3.53% or 95bp over 

Treasuries.  
Books peaked at US$6.6bn but fell to US$4.4bn 
after leads tightened pricing a good 25bp from 
start to finish. 
 
(Reporting by Miluska Berrospi; Editing by Paul Kilby) 
(( Miluska.Berrospi@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Colombia 

Fitch director sees deterioration in 

credibility of Colombia fiscal targets  

19-Jun-2019  
BOGOTA, June 19 (Reuters) - The credibility of 

Colombia's fiscal targets are deteriorating, the 
director of Latin American sovereign ratings 
for Fitch said on Wednesday, as the economy 
of the Andean nation looks set to grow less 
than the government had predicted. 

The comments by Richard Francis come a week 

after the finance ministry said it would keep its 

central government fiscal deficit target for this 
year at 2.4% of gross domestic product, even 
though it has room to expand it to 2.7%. 
The ministry has reduced its capital market 
internal debt target for 2019 and projected it will 
sell between 15 and 20 trillion pesos worth of 
state assets in the next five years.  
"The government says it will try to reach the 
original (fiscal) goal, that's good, but there is 
still a deterioration in credibility," Francis said 
at an economic conference in Bogota. 

"Selling assets or privatizations...isn't 
sustainable financing, it's not just getting to the 
fiscal target, it's how you get to the fiscal 

target," he said. 

Francis said the country's current account deficit 
will be above 4% of GDP this year, one of the 
worst in the region, risking an increase in foreign 
debt. 
In May Fitch adjusted the country's sovereign 
outlook to negative from stable, saying risks to 
fiscal consolidation and the trajectory of 

government debt, the weakening of fiscal policy 
credibility, and increasing risk from external 
imbalances in Latin America's fourth-largest 
economy brought the change. 
"If we're seeing that the government can keep 
improving fiscal policies to get to the target and 
stabilize the debt over GDP, which is rising, then 

we could raise the outlook. If the credibility 
deterioration continues we could lower the rating 
by a level," Francis said. 
Francis said there were doubts about whether 
economic growth could reach the figure 

predicted by the government. 

"We have doubts that growth can reach the 

3.6% the government is saying and don't even 
mention 4%," he said. 
 
(Reporting by Nelson Bocanegra and Carlos Vargas 
Writing by Julia Symmes Cobb 
Editing by Chizu Nomiyama) 
(( julia.cobb@thomsonreuters.com ; +571-518-5381; 
)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ecuador 

Ecuador repurchases $1.2 bln in 2020 

bonds  

17-Jun-2019  

QUITO, June 17 (Reuters) - Ecuador bought 

back $1.2 billion of its government bonds 
maturing in March 2020, the Andean country's 
Finance Ministry said on Monday.  

That represented 78% of the $1.5 billion in 2020 
bonds in circulation. Last week, Ecuador sold 
$1.1 billion in bonds maturing in 2029 in order 

to finance the repurchase of the 2020 bonds, 
part of an effort by President Lenin Moreno to 
lower the cost of debt service. 
 
(Reporting by Alexandra Valencia  
Writing by Luc Cohen 
Editing by Bill Trott) 
(( luc.cohen@thomsonreuters.com ; +58 424 133 
7696; Reuters Messaging: Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2019. 
 
 

Mexico 

Moody's flags risks to Mexican 

economy, criticizes policymaking  

17-Jun-2019  

MEXICO CITY, June 17 (Reuters) - 
Unpredictable policymaking by the Mexican 
government and challenges facing debt-laden 
state oil firm Pemex are clouding the 
economic and fiscal outlook for Latin 
America's no. 2 economy, rating agency 
Moody's Investors Service said on Monday. 

"We continue to anticipate a challenging year for 
Mexico's economy and forecast growth will slow 

to 1.2% in 2019 from 2.0% in 2018," Moody's 
Associate Managing Director Alejandro Olivo said 
in a statement. 
The warning to the administration of President 
Andres Manuel Lopez Obrador from the agency 
follows a downgrade in Mexico's sovereign credit 
rating by Fitch earlier this month as well as a 

lowering of the outlook by Moody's the same 

day. 
Moody's saw risks that tax revenues may 
undershoot the government's estimates, 
which could mean spending cuts are needed 
to meet Lopez Obrador's target of posting a 
primary budget surplus of 1 percent of gross 
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domestic product this year. 

The agency forecast Pemex would need 

additional financial assistance from the 

government to fund its planned capital 
investment and resulting negative free cash 
flow.  
"Pemex will need even more government 
support if it is to achieve ambitious production 

growth targets and could also need help for its 
large debt maturities," Moody's said. "This 
uncertainty has only added to the market's 
concerns regarding policy predictability and 
sapped investor confidence in Pemex." 
Pemex has financial debts of $106 billion. 
The agency noted there was still appetite to 

invest in Mexican infrastructure, but said Lopez 
Obrador's decision in October to cancel a partly-

built $13 billion new Mexico City airport had 
"undermined market and investor confidence." 
Despite slowing growth, Moody's said it expected 
Mexican banks to maintain strong financial 
fundamentals. 

 
(Reporting by Karina Dsouza and Nishara Karuvalli 
Pathikkal in Bengaluru 
Writing by Dave Graham in Mexico City 
Editing by Susan Thomas) 
(( Reuters.Briefs@thomsonreuters.com ;;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Peru 

Peru to focus on local market through 

2019 

14-Jun-2019 21:26:31  
By Miluska Berrospi 
NEW YORK, June 14 (IFR) - The government of 

Peru does not anticipate additional dollar 
bond sales this year, but will look to increase 
local currency issuance, the country's debt 
head said on Friday.  

Peru's head of capital markets and public debt 
Jose Olivares Canchari talked to IFR fresh off a 
local currency and US dollar bond sale that saw 
demand swell to over US$10bn during the 

course of bookbuilding on Thursday. 
The deal, which was part of a tender to extend 
maturities, resulted in the issuance of about of 
S1.8bn (US$1.75bn) of 4.5% 2034s and another 
US$750m of 2.84% 2030s. 
While that was the country's first dollar deal 
since 2015, Olivares thinks it unlikely that 
more bonds in this currency will come this 

year.  

"We cannot abandon the dollar market," he said, 
highlighting the importance of the market for the 
country's credit profile. 
"But the probability (of issuing in dollars this 
year) is very low." 
The country, however, is looking to bolster its 

local debt issuance over the medium term as the 
government seeks to deepen its local markets, 
where it hopes to raise an additional US$2bn-
US$3bn this year.  
In the past few months, two Peruvian corporates 

issued debt in local currencies to foreign 

accounts.  

Consumer goods company Alicorp issued 
S1.64bn eight-year at a 6.875% yield in April, 
while Telefonica del Peru priced S1.7bn 2027 
with a coupon of 7.375% that month as well. 
"I'm very sure the local market will continue 
developing and it will be very positive not only 

for the country, but for local corporates," said 
Olivares.  
 
(Reporting by Miluska Berrospi; Editing by Paul Kilby) 
(( Miluska.Berrospi@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 
 
 

Benin 

Moody's Says Assigns B2 First-Time 

Issuer Rating To Government Of Benin 

With A Positive Outlook    

18-Jun-2019  
June 18 (Reuters) -  
Moody's says assigns B2 first-time issuer 
rating to government of Benin with a positive 
outlook. 

Moody's says expects Benin's economic strength 
to remain low, despite growth-enhancing 

reforms currently being implemented. 
Moody's says also affirmed Benin's senior 
unsecured foreign currency rating at B2. 

 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Cabo Verde 

Fitch Affirms Cabo Verde At 'B' Outlook 

Stable  

15-Jun-2019  

June 14 (Reuters) -  
Fitch affirms cabo verde at 'B'; outlook stable. 

Fitch says strong political stability & governance 

underpin confidence for concessionary financing 
& foreign investments in Cabo Verde. 
 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Cameroon 

Moody's Says Changes Cameroon's 

Rating Outlook To Stable From 

Negative Affirms B2 Ratings  

15-Jun-2019  
June 14 (Reuters) - Moody's: 
Moody's says changes Cameroon's rating 
outlook to stable from negative; affirms B2 
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ratings. 

Moody's says decision to change outlook to 

stable reflects view that Cameroon's credit 

metrics are likely to remain consistent with a B2 
rating. 
Moody's says outlook change reflects view that 
Cameroon's credit metrics are broadly resilient 
to pressures on government's finances. 

Moody's - outlook change reflects view 
Cameroon's credit metrics are broadly resilient 
to constrained debt financing options, political 
unrest in anglophone region. 
Moody's says stable outlook assumes Cameroon 
will meet its financing requirements relatively 
smoothly. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Congo Republic 

Moody's Says Downgrades Democratic 

Republic Of Congo's Rating To Caa1, 

Changes Outlook To Stable From 

Negative  

18-Jun-2019  
June 18 (Reuters) –  
Moody's says downgrades Democratic 
Republic of Congo's rating to Caa1, changes 
outlook to stable from negative. 

Moody's says downgraded the government of 
the Democratic Republic of the Congo issuer 
rating to Caa1 from b3. 

Moody's - rationale for drc's downgrade to caa1 
is due to drc's very weak capacity to respond to 
shock for policymaking institutions and 
economy. 
Moody's says with a very low government debt 
burden, the probability of default for the 
Democratic Republic of the Congo remains quite 

low. 
Moody's says institutional & economic 
weaknesses characterising Democratic Republic 
of Congo's credit profile unlikely to alleviate 

significantly in near future. 
 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Egypt 

Egypt plans bond denominated either 

in yuan or yen or South Korean won-

official  

18-Jun-2019  
June 18 (Reuters) - Egypt plans to issue an 

international bond in either the Chinese, 
Japanese or South Korean currency in the 

coming fiscal year starting in July, Deputy 
Finance Minister for Capital Market Operations 
Khaled Abdelrahman said on Tuesday. 

"We are looking at either a panda, samurai or 

Korean currency issuance,” he told Reuters on 

the sidelines of a Euromoney conference. 

The chosen currency would depend on factors 
including levels of investor demand and the cost, 
he added 
 
(Reporting by Tom Arnold; editing by Sujata Rao) 
(( sujata.rao@thomsonreuters.com ; +44 207 542 
6176; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Gabon 

Moody's Changes Gabon's Outlook To 

Positive From Stable CAA1, Ratings 

Affirmed  

15-Jun-2019  
June 14 (Reuters) - Moody's: 
Moody's changes Gabon's outlook to positive 
from stable; CAA1 ratings affirmed. 

Moody's on Gabon, says key drivers of the 

change in outlook are early signs of easing 
liquidity pressure as fiscal consolidation 
continues. 
Moody's says expects Gabon government will 
continue to scale back wage bill by maintaining 
hiring freeze implemented in 2018 and non-
revalorisation of wages. 

Moody's - Gabon's CAA1 ratings remain 
constrained by liquidity strains given limited 

financing options and very low institutional 

strength. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Morocco 

Arab fund lends Morocco $237 mln 

dollars for infrastructure projects  

19-Jun-2019  
By Ahmed Eljechtimi 

RABAT, June 19 (Reuters) - Morocco signed on 

Wednesday a deal to borrow 2.27 billion 
dirhams ($237 mln) from the Kuwait-based 
Arab Fund for Social and Economic 
Development to finance a road and dam 
upgrade projects. 

The loan will help the country improve its road 
network and upgrade a dam serving irrigation 
purposes in eastern Morocco, finance minister 

Mohamed Benchaaboun said.  
In the last four decades, the Arab Fund for 
Social and Economic development has given 
Morocco 72 loans totalling $4.4 billion. 
The Moroccan government resorted this 
month to the sale of an 8% stake in the 
country's largest Telecom operator, Maroc 
Telecom, worth some $920 million to help 

curb the budget deficit to 3.3% this year, 
from 3.7% last year. 

The budget deficit, excluding privatisation 
revenue, is expected to stand at 4.1% in 2019, 
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according to the central bank.  

Cash-strapped Morocco continues to be exposed 

to the performance of the euro zone - its main 
trading partner and source of tourism and 
migrant remittances.  
It expects its treasury debt to hit 66% of gross 
domestic product in 2019 after 65.8% in 2018 
while total public debt is seen rising to 81.8% of 

GDP in 2019 from 81.4 % in 2018 to, according 
to central bank figures. 
 
(Reporting by Ahmed Eljechtimi; Editing by Toby 
Chopra) 
(( ahmed.eljechtimi@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Namibia 

Namibia targets $1 billion worth of 

investments  

19-Jun-2019  

WINDHOEK, June 19 (Reuters) - Namibia is to 

host a two-day economic summit which is 
expected to attract at least $1 billion worth of 
investments over the next two years, the 
Ministry of Information and Communications 
Technology said on Wednesday.  

Namibia's economy has contracted for the last 
two years, and the southwest African nation has 
been ravaged by a drought which the 

meteorological services estimate to be the 
deadliest in 90 years. 
The economic summit, which will take place 
from July 31 to Aug. 1 in the capital Windhoek, 
is aimed at reviving and growing the Namibian 
economy, creating job opportunities and 
attracting investment opportunities, the ministry 

said in a statement. 
It will also seek to promote Namibia as an 
investment and tourist destination as well as 
identifying and removing bottlenecks that are 
slowing the growth of the local economy.  
The International Monetary Fund projects that 
Namibia's economy, which contracted by 

0.8% and 0.1% in 2017 and 2018 
respectively, will mildly contract again this 
year due to poor rains and reduced diamond 
production. 

About 600 delegates from across the country, 
Africa and the world are expected to attend the 
summit, which is the first of its kind. 
"The summit will provide a platform to showcase 
growth and investment prospects in the local 

economy as well as present local and 
international investors with a portfolio of 
investment projects in several sectors," the 
ministry said. 
 
(Reporting by Nyasha Nyaungwa; 
Editing by Alison Williams) 
(( nqobile.dludla@thomsonreuters.com ; 
+27117753126; Reuters Messaging: 
nqobile.dludla.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

 

Nigeria 

Nigeria has no plans to go to eurobond 

market this year  

18-Jun-2019  
By Chijioke Ohuocha 
LAGOS, June 18 (Reuters) - Nigeria has no 

plans to return to the eurobond market this 
year, after a sixth outing in November raised 
$2.86 billion, the head of the debt office said 
on Tuesday. 

Nigeria approved a three-year plan in 2016 to 

borrow more from abroad. It wants 40 percent 
of its loans to come from offshore sources to 
lower borrowing costs and help to fund record-

high budgets. 
Asked whether the government would consider a 
U.S. dollar- denominated Eurobond, Patience 
Oniha said, "For 2019, given the process, I 

would say no."  
Foreign borrowing for the 2019 budget is set at 
802 billion naira ($2.7 billion), Oniha said at an 
Islamic finance conference in Lagos. 
Nigeria, which emerged from recession last 
year, has borrowed abroad and at home over 
the past three years to help finance its 
budgets and to fund infrastructure projects, 

but debt servicing cost is also rising. 

The government has said it wanted to tap 
concessionary long-term loans to finance its 

2019 budget in addition to borrowing at home. 
It sold $3 billion in eurobonds in 2017, part of 
which it used to fund its budget that year. It 
then followed with a $2.5 billion Eurobond sale 

last year to refinance local currency bonds at 
lower cost. [nL8N1XP9M7] 
 
(Reporting by Chijioke Ohuocha, editing by Larry King) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Nigeria debt office says may tap 

Eurobonds after all  

19-Jun-2019  
LAGOS, June 19 (Reuters) - Nigeria may issue 

Eurobonds if necessary to help finance its 
2019 budget, the debt office said on 
Wednesday, a day after its head said no such 
move was planned. 

Foreign borrowing for the 2019 budget was set 
at 824.82 billion naira ($2.7 billion), the office 
said. 
The plan is to first access any cheaper funding 
from multilateral and bilateral lenders. 
"Thereafter, any balance will be raised from 
commercial sources which may include security 

issuance such as Eurobonds," it said in a 
statement. 
Nigeria, which emerged from recession last year, 
has borrowed abroad and at home over the past 
three years to help finance its budgets and to 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  21 

fund infrastructure projects, but debt servicing 

costs are rising. 

On Tuesday, debt office head Patience Oniha 
told a conference in Lagos there were no plans 
to issue Eurobonds this year. 
 
(Reporting by Chijioke Ohuocha 
Editing by Toby Chopra and John Stonestreet) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

South Africa 

South African rand pauses rally as 

investors eye Ramaphosa speech  

20-Jun-2019  
• Rand rally pauses ahead of Ramaphosa 
speech 
• Stocks lifted by dovish Fed  

JOHANNESBURG, June 20 (Reuters) - South 

Africa's rand inched firmer late on Thursday 
following a rally to a five-week best after the 
U.S. Federal Reserve signalled possible 
interest rate cuts later this year. 

Investors paused the rand buying spree and 
booked some profits ahead of President Cyril 
Ramaphosa's State of the Nation address at 
1700 GMT, with the rand seen moving in either 

direction depending on the tone struck by 
Ramaphosa. 
At 1530 GMT the rand was 0.1% firmer at 

14.3000 per dollar, dipping back from a session-
best 14.2000 hit earlier in the session, its 
firmest level since May 16. 
Ramaphosa is expected to give details of an 
Eskom support package as pressure mounts on 
him to deliver on his election pledge to jump-

start flagging growth and avoid losing the 
country's last investment-grade credit rating. 
The rand was top of the emerging market 
currency pile for the week, but still lagged a 
number of its peers on a year-to-date basis, 
with analysts citing policy uncertainty and the 

risk of Pretoria losing the rating as key 

constraints. 
"Given that the rand has been a clear 
underperformer in the recent past, this still 
represents a bit of a 'catch up' relative to the EM 
sample on a longer-term basis," analysts at 
Investec said in a note. 
South Africa has overtaken Turkey and 

Argentina among emerging markets as 
investors' biggest worry, with the rand likely 
to suffer the backlash of intensifying volatility 
and short selling as a downgrade to "junk" 
looms larger.  

"We still see scope for the rand's depreciation on 
Friday because of worries about weaker growth 

and possible rate cuts, with the USD/ZAR 
potentially breaking the 14.40 resistance level," 

said Juri Kren of Continuum Economics. 
In fixed income, the yield on the benchmark 
government bond due in 2026 dipped 11 basis 

points to 8.07%. 

On the bourse, stocks were up after 

Wednesday's dovish Fed message as appetite for 
risk saw equities surge globally. 
The benchmark Johannesburg Stock Exchange 
Top-40 Index rose 0.81% to 52,961.96 while the 
broader All-Share Index closed 0.68% higher at 
58,960.29. 

Gold mining companies saw the biggest gains, 
with AngloGold Ashanti rising 7.47% to 241.99 
rand and Gold Fields up by 3.66% to 76,48 
rand. 
 
(Reporting by Mfuneko Toyana and Naledi 
Mashishi;Editing by Catherine Evans) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Sudan 

South Sudan lawmakers storm out of 

budget presentation in parliament  

20-Jun-2019  
NAIROBI, June 20 (Reuters) - South Sudan 

lawmakers stormed out of a budget 
presentation for the 2019/20 financial year by 
the finance minister on Thursday, citing 
frustrations over non-payment of salaries of 
civil servants and soldiers, a Reuters witness 
said. 

"Our army is cutting down trees to make a 
living, our foreign missions -- it is now almost 
one year we are unable to pay them. Our 
teachers are not been paid. What are we doing? 
We are now presenting a new budget while our 
salaries are not been paid," one lawmaker 
shouted. 

 
(Reporting by Denis Dumo; Writing by George 
Obulutsa; Editing by Katharine Houreld) 
(( george.obulutsa@thomsonreuters.com ; Tel: +254 
20 499 1234; Reuters Messaging: 
george.obulutsa.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

GLOBAL 
 

 

Global Markets-Central banks' dovish 

cooing keeps world stocks lulled near 

two -week highs 

19-Jun-2019  

• Asia shares ex-Japan enjoy best day 
since Jan  
• Much riding on Fed being open to 
easing, and soon 
• Global bonds rally after Draghi flags 
stimulus  
• Trump says to meet Xi at G20, trade 
talks to resume 

By Sujata Rao 

LONDON, June 19 (Reuters) - World stocks 
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held near two-week highs on Wednesday as 
investors bet on a worldwide wave of central 

bank stimulus, with expectations growing that 
the United States and the euro zone may 
deliver interest rate cuts as early as July. 

Markets have been fired up by European Central 
Bank President Mario Draghi's Tuesday volte-
face on policy easing. In one of the biggest 
policy reversals of his eight-year tenure, Draghi 
flagged more easing if inflation failed to pick up. 

But some caution seeped in after the previous 
day's frenzy. 
German and U.S. bond yields, which hit record 
lows and two-year lows respectively after 
Draghi's comments, inched around three basis 
points higher on the day.  
European shares slipped off six-week highs and 

Wall Street futures, indicated a slightly weaker 
opening on Wednesday. 
Some of the trepidation is down to the U.S. 
Federal Reserve's meeting, the decision of which 
is due at 1800 GMT. It is widely expected to 
follow the lead of the European Central Bank and 

open the door to future rate cuts. 
Investors called it a monetary policy turning 
point. 
"We see now that central banks will try 
assertively to generate inflation so this would 
reinforce our positivity on risk assets overall," 
said Justin Onuekwusi, portfolio manager at 
Legal & General Investment Management. 

Market sentiment has been buoyed also by news 

that Trump will meet Chinese leader Xi Jinping 
at the G20 summit this month, even though 
many doubt the two men can reach a 
breakthrough on ending their trade dispute. 
MSCI's global equity index rose 0.4%, adding to 
Tuesday's 1% gain, as Asian shares excluding 
Japan followed the lead of their European and 

U.S. counterparts to jump almost 2% -- their 
biggest one-day rally since January. 
Tokyo and Shanghai too climbed almost 2%, 
while Australia's main bourse hit an 11-year 
high. New York's S&P500 jumped almost 1% on 
Tuesday to approach recent record highs. 

All eyes are now on the Fed, with Chairman 
Jerome Powell holding a news conference after 

the announcement.) 
Futures are almost fully priced for a quarter-
point easing in July and imply more than 60 
basis points of cuts by Christmas. 
As for Europe, markets have almost fully priced 

a cut in September, though some analysts, such 
as those at Germany's Commerzbank, now say 
rates will be cut in July, rather than in the last 
quarter of the year as they had predicted earlier. 
ECB sources told Reuters Draghi had flagged his 
measures so strongly that other board members 
would be unable to disagree with him at their 

July 25 meeting. 
Yet all the clamour for easing creates risks that 

policymakers will disappoint.  
"Market expectations for a dovish shift are 
nearly universal, the only question seems to be 
the degree," said Blake Gwinn, head of front-end 

rates at NatWest Markets, referring to the Fed. 
"Markets will be looking for validation of this 

pricing," he added. "We think this represents a 

fairly high bar for the Fed to deliver a dovish 

surprise." 
SUB-ZERO YIELDS 
BofA Merrill Lynch's latest fund manager 
survey spoke volumes about the sea change in 
sentiment. It showed investors were dumping 
stocks and had upped bond allocations to 
nearly eight-year highs. They also had 
crowded into safe-haven U.S. Treasury bonds 

and cash. 

The prospect of more policy easing and worries 
for the growth outlook have sent global bond 
yields tumbling this year. 
German yields were around minus 0.28%, 
having come off the minus 0.33% record low hit 
on Tuesday. Japanese yields sank to the lowest 

since August 2016 at -0.145%. 
Yields on the U.S. 10-year note were around 
2.08%, after reaching their lowest since 
September 2017 at 2.016%. This is down some 
60 bps since January and a world away from the 
3.25% touched last November. 
The fallout in currencies has been significantly 

less, mostly because it is hard for one to gain 
when all the major central banks are under 
pressure to ease. 
The euro did pull back after Draghi's comments, 
but at $1.118 it touched only a two-week low. 
The dollar eased 0.10% versus a basket of 
currencies.  

In commodities, the rate-cut buzz kept gold just 

off 14-month highs at $1,345.16 per ounce. 
Brent crude futures however slipped 0.6% to 
$61.75 a barrel, pressured by economic growth 
worries. 
 
(Reporting by Sujata Rao; Additional reporting by 
Karin Strohecker in London and Wayne Cole in 
Sydney; Editing by Hugh Lawson) 
((sujata.rao @thomsonreuters.com ; +44 20 7542 
6176; Reuters Messaging: sujata. 
rao.thomsonreuters.com@reuters.net )) 
To read Reuters Markets and Finance news, click on  
https://www.reuters.com/finance/markets  
(c) Copyright Thomson Reuters 2019. 
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