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ASIA 
  

Bahrain 

Bahrain's Mumtalakat set to raise $600 

mln in sukuk  

20-Feb-2019  

DUBAI, Feb 20 (Reuters) - Bahrain's sovereign 

wealth fund Mumtalakat is set to raise $600 
million in sukuk, or Islamic bonds, with a 
5.625 percent yield, a document issued by one 
of the banks leading the deal showed. 

Mumtalakat started marketing the notes earlier 
on Wednesday with an initial price guidance of 
around 6.25 percent. The sukuk sale obtained 

orders of around $4 billion. 
BNP Paribas, Citi, HSBC, National Bank of 

Bahrain and Standard Chartered Bank have been 
hired to arrange the transaction. 
 
(Reporting by Davide Barbuscia; Ediitng by Mark 
Potter) 

(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

China 

China's Jan local govt debt issuance 

rises to 418 bln yuan  

22-Feb-2019  
BEIJING, Feb 22 (Reuters) - Chinese local 

governments issued 418 billion yuan ($62.21 
billion) in debt in January, the finance 
ministry said on Friday, up sharply from 63.8 
billion yuan in December. 

Outstanding local government debt reached 18.8 
trillion yuan at the end of January, the ministry 
said. 

Local government special bond issuance reached 

154.5 billion yuan last month, while outstanding 
local government special bonds stood at 7.55 
trillion yuan at end-January, it said. 
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(Reporting by Beijing Monitoring Desk; Editing by Nick 
Macfie) 
(( judy.hua@thomsonreuters.com ; 8610-6627 1297; 
Reuters Messaging: 
judy.hua.thomsonreuters.com@reuters.net )) 

(c) Copyright Thomson Reuters 2019. 
 
 

Georgia 

Fitch Upgrades Georgia To 'BB' Outlook 

Stable  

22-Feb-2019  
Feb 22 (Reuters) - Fitch Ratings Inc: 
Fitch says upgrades Georgia to 'BB'; outlook 
stable. 

Fitch ratings says upgrade of Georgia's IDRS 
reflects, among others, "Georgian economy 

proved resilient to negative developments in 
2018". 
Fitch says forecast a further narrowing of current 
account deficit. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

India 

India central bank to transfer 280 bln 

rupee interim surplus to govt  

18-Feb-2019  
Feb 18 (Reuters) - The Reserve Bank of India 

(RBI) on Monday decided to transfer an 
interim surplus of 280 billion rupees ($3.92 
billion) to the government for the half year 
ended Dec. 31. 

The central bank's board it after a post-budget 
meeting with Finance Minister Arun Jaitley and 
other ministry officials in New Delhi. 

This was on top of 500 billion rupees paid to the 
government in August 2018, including 100 
billion rupees interim dividend paid in March 
2018. 
Prime Minister Narendra Modi's government 
has been pushing the RBI for more money 
ahead of what is expected to be a tight 
national election due by May to fund a 

widening fiscal deficit.  

 
($1 = 71.3830 Indian rupees) 
(Reporting By Arnab Paul in Bengaluru; Editing by 
Rashmi Aich) 
(( arnab.paul@thomsonreuters.com ; +91 
8067493881; Reuters Messaging: 
arnab.paul.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

 

India Bonds Halt Losing Streak As RBI 

To Transfer Interim Surplus  

20-Feb-2019  
By Dharam Dhutia 
NewsRise 

MUMBAI (Feb 20) -- Indian government bonds 

rose for the first time in four sessions, 
boosted by the central bank’s announcement 
to transfer an interim surplus to the federal 
government this fiscal year ending Mar. 31.  

The benchmark 7.17% bond maturing in 2028 
ended at 97.59 rupees, yielding 7.55%, in 
Mumbai today, against 97.37 rupees and a 
7.58% yield at the previous close. The 7.26% 

2029 bond ended at 99.40 rupees, yielding 
7.34%, against 99.23 rupees and 7.37% yield at 
previous close. Indian money markets were shut 
yesterday due to a local holiday. 
“The transfer of dividend was a positive surprise, 
which led to some rally, but overall market is 
rangebound,” said Mahendra Jajoo, head - fixed 

income, Mirae Asset Global Investments (India). 

“There are still worries over supply and how 
would the demand evolve, which will keep 
markets tight, while the minutes will provide 
some direction for rate cuts.”  
The Reserve Bank of India will transfer an 
interim surplus of 280 billion rupees to the 
federal government for the half-year ended 

Dec. 31, in line with New Delhi’s demand for 
additional transfer of surplus to bridge the fiscal 
gap. The government had received another 400 
billion rupees from the RBI this fiscal year and 
the latest interim surplus will take the total 
surplus transfer to 680 billion rupees. 
The RBI’s surplus transfer, or so-called dividend, 

helps New Delhi part-fund some of its budgeted 

spending. The RBI’s financial year runs from July 
to June and the government’s from April to 
March.  
In the interim budget tabled on Feb. 1, the 
federal government paused on its fiscal 
consolidation path, aiming to maintain the 
fiscal deficit at 3.4% of the gross domestic 

product in this financial year as well as next 
year, against earlier targets of 3.3% and 

3.1%, respectively. The government is 
expecting dividend of around 690 billion rupees 
for next financial year.  
Still, underlying sentiment remains cautious 
ahead of heavy supply in coming months. India 
will borrow 600 billion rupees via bond auctions 

in March, which includes an additional 360 billion 
rupees over the scheduled calendar, while gross 
supply for next financial year stands at 7.10 
trillion rupees.  
The minutes of India’s Monetary Policy 
Committee’s February meeting are due 

tomorrow. The panel had earlier this month cut 
the key policy interest rate by 25 basis points to 
6.25%. MPC expects inflation to stay below 4% 
target for next year, raising hopes of another 
rate cut in the April meeting. 
Crude oil prices stayed elevated, as Organization 
of the Petroleum Exporting Countries-led supply 

cuts and U.S. sanctions on Iran and Venezuela 
supported prices. The benchmark Brent crude oil 

contract was trading 0.6% lower at $66.06 per 
barrel. India imports 80% of its crude oil 
requirements. 
The RBI will buy up to 125 billion rupees of 
government notes under open market 
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operations tomorrow and a similar quantum next 

week.  

Minutes of the Federal Open Market Committee’s 
January policy are due later today. The Fed had 
left rates unchanged at the meeting and said 
that low inflation allowed policymakers the 
flexibility to be patient on future rate increases.  
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

Indonesia 

Indonesia issues US$ 2.27b global 

green sukuk  

18-Feb-2019  
The government has tapped into the global 
sukuk (Islamic bonds) market, recently 
issuing bonds worth US$ 750 billion with a 
five-and-a-half-year maturity period and a 10-
year tenor of $1.52 billion, both of which were 

oversubscribed. 

The sukuk will be registered in the Singapore 
Stock Exchange and NASDAQ Dubai in the 
United Arab Emirates, with a settlement period 
set at Feb. 20, the Finance Ministrys directorate 

general of financing and risk management 
announced in a statement issued recently. 

The yield of the five-and-a-half-year sukuk was 
penciled at 3.9 percent, while that of the 10-
year sukuk was recorded at 4.45 percent, which 
was 25 to 30 basis points (bps) lower than its 
initial pricing guidance. The issuance was 
oversubscribed 3.8 times, reflecting a relatively 
high international investor demand for the 

instruments, the statement read. 
The transaction was also in line with the goal 
of Indonesia to strengthen the global sharia 
financial market as well as its commitment to 
environmentally friendly green financing, the 
statement read. 

More than half of the sukuks value was backed 
with state assets in the form of land and 
buildings as underlying assets, while 49 percent 

of the sukuks value was backed with ongoing or 
future infrastructure projects. 
Deutsche Bank AG, Dubai Islamic Bank PJSC, 
Maybank Investment Bank Berhad, PT Mandiri 
Sekuritas and HSBC acted as green structuring 
advisors, joint-lead managers and joint 
bookrunners for the issuance of the sukuk. 

Meanwhile, securities firm PT Bahana Sekuritas, 
PT Danareksa Sekuritas, and PT Trimegah 
Sekuritas Indonesia Tbk will act as comanagers 
for the transaction. 
It marked the second time that the government 

banked on the global sukuk market after it 

became the first sovereign green sukuk issuer 
last year, which raised $1.25 billion. 
 
© 2019 Global Data Point. All Rights Reserved. 

Provided by SyndiGate Media Inc.  
Copyright (c) 2019 SyndiGate. All Rights Reserved. 
 
 

Iraq 

S&P Says Ratings On Iraq Affirmed At 

'B-/B'; Outlook Stable  

22-Feb-2019  
Feb 22 (Reuters) - S&P Global Ratings: 
S&P says ratings on Iraq affirmed at 'B-/B'; 
outlook stable. 

S&P says understands that Iraq's external 
balance sheet and fiscal position improved in 
2018 owing to relatively high oil prices. 

S&P says stable outlook reflects its opinion that 

risks to Iraq's fiscal performance will be 
contained. 
S&P says expect lower oil prices & an 
expansionary government budget will likely 
reverse Iraq's external balance sheet & fiscal 
position improvement in 2019. 

S&P says S&P's ratings on Iraq are constrained 
by its "nascent political institutions and domestic 
political tensions". 
S&P says do not expect to raise the ratings on 
Iraq over the next 12 months. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Israel 

Israel : The Impact of Yields Abroad 

and the Public Debt on Real Yields of 

Israeli Government Bonds: A 

Reexamination  

17-Feb-2019  
Research written by Gilad Shalom of the Bank 

of Israel Research Department and that will 
be published in the forthcoming “Selected 
Research and Policy Analysis Notes” by the 
Bank of Israel examines the factors impacting 
on government bond yields in Israel for terms 

ranging from 1 year to 10 years. The research 
updates previous research by Brender and Ribon 
(2014) and adds two new explanatory variables: 
1. eurozone yields and 2. the debt to GDP ratio 

that was known when the yields were 
determined in the market. 
The research finds that real yields in Israel have 
a strong and significant correlation with real 
yields in the eurozone, and that this correlation 
intensified since the outbreak of the global 

financial crisis. An increase of 1 percentage point 
in the real yield in the eurozone is associated 
with an increase in Israel of 0.2 percentage 
points for a term of 1 year, strengthening 

gradually to 0.5 percentage points for a 10 year 
term. This strength is double the effect 
measured before the outbreak of the crisis. The 

strong correlation between yields in Israel with 
those in the eurozone apparently reflects the 

mailto:Publicdebtnet.dt@tesoro.it
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notable connection between economic activity in 

Europe and in Israel, and not just financial 

effects. 
The research also found that when the 
correlation between yields in Israel and in the 
eurozone is taken into account, a statistically 
significant connection cannot be seen between 
yields in Israel and the US. An exception is for 

the short term, in which US yields are correlated 
with the Bank of Israel interest rate, through 
which they impact on capital market yields. This 
finding is important, as in many analyses of the 
yields in Israel, the US yield is generally used as 
a benchmark for the global environment. The 

strong and increasing correlation between Israel 
and Europe indicates that the increasing 
complexity of Israel’s economic ties due to 

globalization processes requires referring 
extensively to developments in Europe as well. 
With that, it should not be concluded from the 
findings that US economic developments do not 

impact on Israeli capital market yields, but that 
this impact is already markedly captured in 
eurozone yields. 
The ratio of public debt to potential GDP has a 
marked impact on yields, and this impact has 
also intensified since the outbreak of the 

global financial crisis. The research finds that 
since 2009, a decline of 1 percentage point in 

the debt ratio reduces the yields on government 
bonds by 0.08 to 0.1 percentage points, with the 
strength of the impact increasing with the term 

to maturity. This intensity is triple, or more, 
what was measured before the crisis. The 
research found that using debt to GDP ratio data 
that were known to investors at the time the 

yields were determined in the market improves 
the estimation relative to using data as they 
were measured retroactively, after the updates 
to GDP data by the Central Bureau of Statistics. 
The results indicate that when examining 
economic and financial developments in 
retrospect, it is important to consider the 
information that investors and policy makers 

had available in real time, even if the data 
changed retroactively. 
An analysis conducted using equations estimated 

in the paper indicates that the continued decline 
in the debt to GDP ratio and the decreases in 
eurozone yields explain a considerable part of 
the declines in yields on Israeli government 
bonds, particularly for longer terms. For 

example, out of a decline of 4.6 percentage 
points in the real yield on 10-year bonds 
between 2001 and 2017, the decline in the debt 
ratio explains 1.6 percentage points, mostly until 
2013, and the decline in eurozone yields 
explains 1.8 percentage points. 

 
Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
 

 

Malaysia 

Fitch Affirms Malaysia at 'A-'; Outlook 

Stable   

22-Feb-2019  
Fitch Ratings-Hong Kong-February 21: Fitch 
Ratings has affirmed Malaysia's Long-Term 
Foreign-Currency Issuer Default Rating (IDR) 
at 'A-' with a Stable Outlook. 

A full list of rating actions is at the end of this 
rating action commentary. 
KEY RATING DRIVERS 

The 'A-' rating reflects higher growth rates than 
the peer median and a net external creditor 
position which is supported by steady current 

account surpluses and large external assets. The 
rating is constrained by high government debt, 
low per capita income levels and weak standards 
of governance relative to rating peers. 

The Pakatan Harapan governing coalition moved 
swiftly to implement many of its key election 
promises upon taking office in May 2018, most 
notably repeal of the Goods and Services Tax 
(GST) and a review of infrastructure projects. It 
provided greater detail about its macroeconomic 
policies in the 2019 budget announced in early 

November. The budget's medium-term fiscal 
targets are less ambitious than those of the 
previous government, due in large part to 

anticipated net revenue loss of around 1% of 
GDP from the removal of GST and its 
replacement with the Sales and Service Tax 

(SST). Wider deficits and debt levels are 
negative for the credit profile, but are offset 
somewhat by steps announced in the budget to 
improve fiscal transparency and public debt 
management. 
The 2018 budget deficit target was revised up 
to 3.7% of GDP from 2.8% previously, to take 
into account one-off tax refunds and certain 

expenditure items that were previously off-
budget which add up to around 1.4% of GDP. 
The authorities subsequently met the revised 
2018 deficit target, supported by higher-than-

expected SST collections which offset lower 
corporate income tax collection. Meanwhile, the 
2019 budget targets a deficit of 3.4% of GDP in 
2019 and 3% of GDP in 2020. The authorities 

expect to meet their 2019 deficit target through 
a higher dividend from Petroliam Nasional 
Berhad (PETRONAS, A-/Stable) and additional 
revenue measures including higher property 
taxes and an increase in stamp duty as well as 
introduction of a departure tax. 

Fitch sees downside risks to the 2019 deficit 
target. In particular, the 2019 budget is based 
on an optimistic oil price assumption of 
USD70/barrel (b), above Fitch's forecast of 
USD65/b. The budget is also based on 

implementation of additional revenue-raising 
measures that may face political constraints, 
and on optimistic growth assumptions. 

However, Fitch assumes expenditure cutbacks 
will offset any revenue shortfall, and forecasts a 
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general government deficit of 3.4% of GDP in 

2019 (current 'A' median -1.7%), in line with the 

authorities' target. Substantial non-oil revenue 
measures would be required for the government 
to meet its medium-term deficit targets unless 
oil prices recover, posing a risk to the fiscal 
outlook in Fitch's opinion. 
Fitch forecasts general government debt-GDP to 

stabilise at around 62% in 2019 and 2020, 
above the current peer median of 49%. Our debt 
numbers include officially reported committed 
government guarantees. Beyond the fiscal risks 
outlined above, there are risks to debt 
containment from contingent liabilities related to 

public-private partnerships which may migrate 
to the sovereign balance sheet as the 
government continues to improve the 

transparency of public finances. 
Fitch expects growth to slow to around 4.5% in 
2019 and 2020 from 4.7% in 2018, on weaker 
export performance and slowing investment 

activity, but to remain above peers. Five-year 
average GDP growth at end-2018 was 5.2%, 
against a current peer median of 3.3%. The 
outlook for exports is uncertain because of trade 
tensions between the US and China and our 
expectations for low oil prices. However, private 
consumption is likely to remain supportive of 

growth due to favourable labour market 
conditions and the government's plans to 
disburse income tax and GST refunds of around 
MYR37 billion (2.5% of GDP) during the year. 

The growth outlook is subject to downside risk, 
as elsewhere in the region, from the slowdown 

in China and a further escalation of trade 
tensions with the US. 
The current account surplus declined to 2.3% of 
GDP in 2018 from 3% in 2017 on weaker 
exports of electronics and commodities. We 
expect the current account surplus to narrow 
further in 2019 as demand for some key exports 

such as electronics, oil and liquefied natural gas 
is likely to stay weak. Sustained current account 
surpluses have helped Malaysia retain its net 
external creditor position (estimated at 14.2% of 
GDP at end-2018, compared with a net debtor 

positon of 16.8% for current rating peers), 
which is a strength for its credit profile. 
Malaysia is vulnerable to shifts in external 
investor sentiment because of high short-term 
external debt, high foreign holdings of 
government debt, and an international 
liquidity ratio which is just over 100%. 
Foreign-currency reserves fell in 2018 to 
USD101.4 billion (4.8 months of current external 
payments; current peer median 4.3 months) as 
the Central Bank (BNM) intervened during the 

year to dampen depreciation pressures. 
Reserves have picked up subsequently as 
pressures on emerging markets have subsided. 
Structural metrics, such as GDP per capita, 

standards of human development and 
governance remain below 'A' category medians. 

One of the key campaign promises of the current 
administration was to set up a royal commission 
of inquiry into recent corruption scandals and to 
further improve the transparency of public 

finances. These measures could bode well for 

transparency and governance, although the 

improvements may take time to materialise. 
We forecast the banking sector's performance to 
remain broadly stable despite some softening in 
growth and pockets of asset-quality risk in some 
sectors. Profitability among Fitch-rated banks 
should hold up well, and bank balance sheets to 

remain generally sound - which should help the 
sector weather unexpected shocks. The sector's 
Common Equity Tier 1 ratio and Liquidity 
Coverage Ratio of 13.1% and 143%, 
respectively, at end-2018 indicated healthy 
capital and liquidity positions in aggregate. 

SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Malaysia a score 

equivalent to a rating of 'BBB+' on the Long-
Term Foreign-Currency IDR scale. 
Fitch's sovereign rating committee, in 
accordance with its rating criteria, decided 
not to adopt the score indicated by the SRM as 

the starting point for its analysis because the 
SRM output has migrated to 'BBB+', but in our 
view this is potentially a temporary 
deterioration. 

Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 
score equivalent to a Long-Term Foreign-

Currency IDR. Fitch's QO is a forward-looking 

qualitative framework designed to allow for 
adjustment to the SRM output to assign the final 
rating, reflecting factors within our criteria that 
are not fully quantifiable and/or not fully 
reflected in the SRM. 

RATING SENSITIVITIES 
The main factors that, individually or 
collectively, could trigger positive rating action 
are: 
• Narrowing of structural weaknesses 
relative to peers, including per capita GDP and 
governance standards. 

• Material reduction in government debt 
ratios or contingent liabilities, accompanied by 
improved transparency. 

The main factors that, individually or 
collectively, could trigger negative rating action 
are: 
• Deterioration in the government debt-to-

GDP trajectory, for example from a failure to 
mobilise revenues sufficient to reduce the fiscal 
deficit or growth underperformance. 
• External financing pressures that strain 
macroeconomic stability. 
• Crystallisation of contingent liabilities 

that raise the government debt/GDP ratio. 
KEY ASSUMPTIONS 
The global economy performs in line with Fitch's 
Global Economic Outlook. 

Oil (Brent Crude) is forecast to average USD65/b 
in 2019 and USD62.5/b in 2020. 
The full list of rating actions is as follows: 

Long-Term Foreign-Currency IDR affirmed at 'A-
'; Outlook Stable 
Long-Term Local-Currency IDR affirmed at 'A-'; 
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Outlook Stable 

Short-Term Foreign-Currency IDR affirmed at 

'F1' 
Short-Term Local-Currency IDR affirmed at 'F1' 
Country Ceiling affirmed at 'A' 
Issue ratings on long-term senior unsecured 
local-currency bonds affirmed at 'A-' 
Issue ratings on Malaysia's global sukuk trust 

certificates issued by Malaysia Sukuk Global 
Berhad affirmed at 'A-' 
 
Media Relations: Peter Hoflich, Singapore, Tel: +65 
6796 7229, Email: peter.hoflich@thefitchgroup.com; 
Leslie Tan, Singapore, Tel: +65 6796 7234, Email: 
leslie.tan@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Pakistan 

Pakistan invites bids for Panda bond 

issue  

18-Feb-2019  

ISLAMABAD, Feb 18 (Reuters) - The Islamic 

Republic of Pakistan has invited proposals 
from financial institutions to manage a Panda 
bond issue, according to a finance ministry 
announcement on Friday. 

An advertisement in the press invites bids from 
institutions to act as financial advisers and lead 

managers of the issue, with bids due to be 
submitted by March 20. 

There was no indication of the expected size or 
timing of the issue, but a Panda bond has long 
been expected from Pakistan, which is in talks 
with the International Monetary Fund over a 
bailout to head off a looming balance-of-
payments crisis. 

The country's foreign exchange reserves are 
currently just over US$8bn, enough for only 
around two months of imports. 
Last year, the head of Pakistan's largest bank 
said he expected a Panda bond equivalent to 
US$1.5bn–$2bn as soon as possible after an 
agreement with the IMF on what would be 

Pakistan's 13th bailout since the 1980s. 
China is now Pakistan's largest trading partner 
and Islamabad has been looking to diversify its 
borrowing from US dollars. Many foreign 

borrowers have been deterred from raising 
Panda bonds because of red tape and liquidity 
problems, but the market has expanded 
sharply since access was widened in 2015. 

A report in the Pakistani newspaper Tribune last 
year said the issue size would likely be between 
US$500m–$1bn with an interest rate of above 
5.5%. 
Pakistan, facing slowing growth and a widening 
budget deficit in addition to its foreign payments 
woes, is preparing for a visit by Saudi Crown 

Prince Mohammad bin Salman who is expected 
to sign off on billions of dollars in energy 
investments. 
Islamabad has already secured US$6bn from 
Saudi Arabia in loans and credit arrangements 

and has agreed similar sums from the United 

Arab Emirates. 

However agreement with the IMF has been held 
up by Pakistan's concerns that a rapid 
implementation of an IMF-approved reform 
programme could derail its economy. 
 
(Reporting by James Mackenzie; Editing by Shreejay 
Sinha) 

(( frances.yoon@thomsonreuters.com ; +852 2841 
5783; Reuters Messaging: 
frances.yoon.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Philippines 

Philippines to launch retail T-bonds 

sale on Feb 26  

21-Feb-2019  
MANILA, Feb 21 (Reuters) - The Philippines 

plans to issue at least 30 billion pesos 
($575.93 million) worth of five-year retail 
bonds next week, the Bureau of Treasury said 
on Thursday, to help fund this year's budget 
and provide individuals investment 

opportunities. 

The bonds will be sold to the public and state-
run firms from Feb. 26 to March 8, the BTR said 
in a notice on its website. Pricing of the five-year 
bond will be on Feb. 26.  

National Treasurer Rosalia De Leon said the 
bond sale would help finance this year's 3.757 

trillion pesos spending plan and also provide 
retail investors investment options.  
Manila last issued retail bonds in June 2018, 
when it raised $2.3 billion. 
The Philippines is raising money to finance its 
$180 billion "Build, Build, Build" programme 
which aims to lift economic growth, create jobs 

and attract much-needed investments. 
The Philippines raised $1.5 billion in 10-year 
U.S. dollar bonds in January, the first country in 
Asia to tap the global debt market in the new 
year. 
 
($1 = 52.0900 Philippine pesos) 
(Reporting by Karen Lema; Editing by Subhranshu 

Sahu) 
(( karen.lema@thomsonreuters.com ; +632 841-
8938; Reuters Messaging: 
karen.lema.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Saudi Arabia 

Saudi Arabia to meet banks on export-

credit finance plans, sources say  

20-Feb-2019  

By Davide Barbuscia 
DUBAI, Feb 20 (Reuters) - Saudi Arabia will 

soon discuss with international banks its 
plans to use export-credit agencies in other 
countries to help it finance infrastructure 

projects, sources familiar with the matter 
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said. 

Saudi Arabia has embarked on an ambitious 

economic transformation plan involving 

infrastructure projects worth billions of dollars, 
in areas ranging from housing to transport. 
But it has accumulated almost $60 billion of debt 
in just over two years, and that has not included 
financing linked to the infrastructure projects. 

In January last year, the country's debt-
management office said it had asked banks to 
submit proposals for potential financing backed 
by export-credit agencies (ECAs). Those 
agencies offer loan guarantees and sometimes 
financing to encourage trade and lower the costs 
of international business. 

Some Saudi entities have already used such 
financing. Aramco, the state-owned oil company, 

last year signed a $2 billion line of credit with UK 
Export Finance, the British ECA. 
But more than a year after requesting proposals, 
the government has not appointed a financial 
adviser, the sources said. Nor has it said what 

specific projects the financing would support. 
The debt management office did not respond to 
a request for comment. 
INFRASTRUCTURE 
Saudi Arabia has spent billions of dollars on 
mega-projects over the past decades, but a 

slump in construction and delays in payments to 
contractors have stalled existing developments. 
At the same time, lower oil prices have squeezed 
the state budget. 

Work on King Abdullah Financial District, for 
example, a $10 billion project in Riyadh, began 
in 2006. But it has run into construction delays, 

cost overruns and doubts about an initial 
economic feasibility study. 
The kingdom said last month it planned to start 
developing the first area of NEOM, a high-tech 
$500 billion business zone, in the first quarter of 
2019. 
ECA-backed financing could be useful for similar 

large projects requiring foreign equipment and 
contractors, as well as cheap debt financing over 
long periods, the sources said. But, they added, 
the government has not started talks yet on 

ECA-backed financing for NEOM. 
The government has taken some steps 
towards project funding. Last November, the 

debt management office appointed as a 
temporary adviser MUFG banker Hirofumi 
Sakioka, who is the deputy head of ECA 
Finance EMEA at MUFG Bank. 

The sources said his appointment was aimed at 
coordinating ECA financing requirements from 
various Saudi ministries. 
About two years ago, the government asked 

ministries to review billions of dollars' worth of 
unfinished projects with a view to shelving or 
restructuring them. 
Many of the projects are relics of an era of high 

oil prices and lavish state spending, which ended 
when oil prices began to fall in mid-2014, 
making it increasingly difficult for Riyadh to find 

the money needed to complete them. 
 
(( Davide.Barbuscia@thomsonreuters.com ; 

+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Sri Lanka 

Sri Lanka raises borrowing limit for 

dollar denominated bonds  

19-Feb-2019   
COLOMBO, Feb 19 (Reuters) - Sri Lanka has 

increased its borrowing limit for dollar 
denominated bonds to $3 billion and chosen 
seven lead managers to tap the international 
market as soon as possible, three government 
sources said on Tuesday. 

The decision followed a delay in a pledged loan 

from Bank of China, the sources, who are 
familiar with the matter, told Reuters. If market 
conditions are conducive, the sovereign bond 
could be raised to $3 billion, they said. 
The bonds would be in multiple tranches and the 
tenure would vary between five and 30 years, 
the sources said. 

 
(Reporting by Shihar Aneez 
Editing by Mayank Bhardwaj and Mark Heinrich) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
(c) Copyright Thomson Reuters 2019.  
 
 

Sri Lanka central bank cuts banks' 

liquidity ratio to spur loan growth  

22-Feb-2019  
• Sri Lanka's 2018 economic growth 
slumps to 17-year low of 3 pct 
• Cenbank chief expects GDP growth at 
4 pct this year 
• Cbank surprises with 100 bps cut on 
SRR to boost credit growth 

By Shihar Aneez and Ranga Sirilal 

COLOMBO, Feb 22 (Reuters) - Sri Lanka's 

central bank unexpectedly slashed banks' 
statutory reserve ratio on Friday to spur credit 
growth as policymakers struggle to boost the 
island's faltering economy after a political 
crisis. 
Economic growth cooled to a 17-year low of 
around 3 percent in 2018, central bank Governor 
Indrajit Coomaraswamy said after the policy 

decision, adding that it will pick up to about 4 
percent this year. 
The Central Bank of Sri Lanka (CBSL) cut the 
statutory reserve ratio (SRR) by 100 basis points 
to 5 percent effective March 1, while leaving its 
two key monetary policy rates steady, saying 
they were "appropriate". Analysts polled by 

Reuters had expected all three to be left 

unchanged. 
The SRR cut would inject 60 billion rupees 
(334.45 million) into the financial system, the 
central bank said. 
"The (Monetary) Board was of the view that 
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some policy intervention by the Central Bank to 

address the large and persistent liquidity deficit 

in the domestic money market is warranted," 
the central bank said in a statement. 
It said liquidity has remained tight despite a 150 
bps cut in the statutory reserve ratio in mid-
November. 
Private-sector credit grew 15.9 percent in 

December from a year earlier, slowing from a 
16.2 percent pace in December 2017, central 
bank data showed. 
"The surprise cut appears to be targeted at 
addressing the persistent liquidity deficit issues 
faced by banks over the last few quarters, rather 

than an active signal of monetary easing," said 
Trisha Peries, product head of economic 
research at Frontier Research. 

Sri Lanka started discussions with the 
International Monetary Fund (IMF) last week on 
extending a $1.5 billion loan. 
The talks were delayed after a political crisis 

erupted in October. 
President Maithripala Sirisena's abrupt change of 
prime minister and decision to dissolve 
parliament created panic and uncertainty among 
investors, who dumped Sri Lankan government 
bonds and other assets, sending the rupee 
currency to record lows. 

The move was later ruled unconstitutional and 
Ranil Wickremesinghe was reinstated as prime 
minister after 51 days. 
Analysts who had expected no change in the 

central bank's stance had pointed to an easing 
of political and financial market pressure.. The 

rupee has rebounded 1.8 percent against the 
dollar since hitting an all-time low of 183.00 on 
Jan. 3, while foreigners have resumed buying 
government bonds. 
Wickremesinghe's government aims to focus on 
economic growth, which has been sluggish due 
to tight policies, ahead of a presidential poll later 

this year and general election in 2020. 
Coomaraswamy also said the central bank "is 
doing the paper work" on a yuan swap 
agreement with the People's Bank of China 
equivalent to $1.5 billion, along with a $400 

million swap from Reserve Bank of India and 
another from Qatar as Sri Lanka struggles to 

repay a record $5.9 billion foreign loan due this 
year.  
 
(1 US dollar = 179.4000 Sri Lankan rupee) 
(Reporting by Shihar Aneez and Ranga Sirilal; Editing 
by Richard Borsuk and Gopakumar Warrier) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
(c) Copyright Thomson Reuters 2019. 
 
 

Uzbekistan 

Fitch Rates Uzbekistan's USD Bonds 

'BB-'  

20-Feb-2019  

Ratings has assigned Uzbekistan's USD500 
million 4.750% notes maturing 2024 and 

USD500 million 5.375% notes maturing 2029 
'BB-' ratings. 

The net proceeds from the notes will be used by 
the issuer for general budgetary purposes, 
including infrastructure projects. 
KEY RATING DRIVERS 
The ratings are in line with Uzbekistan's Long-

Term Foreign-Currency Issuer Default Rating 
(IDR), which Fitch assigned at 'BB-' with a 
Stable Outlook on 20 December 2018. 
RATING SENSITIVITIES 
The bonds' ratings are sensitive to changes in 
Uzbekistan's Long-Term Foreign-Currency IDR. 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
 

EUROPE 

 

Albania 

Albania to sell 3 bln leks (24 mln euro) 

of 2-year T-notes on March 1  

22-Feb-2019  

TIRANA (Albania), February 22 (SeeNews) – 
Albania's finance ministry will offer 3.0 billion 
leks ($27.2 million/ 24.0 million euro) of two-
year fixed-rate Treasury notes at an auction 
on March 1, the ministry's debt issuance 
calendar shows. 

At the last auction of two-year fixed-rate T-notes 
held on February 13, the coupon rate on the 

issue was set at 1.92%, unchanged from the 
previous auction of two-year T-notes held in 
January, according to figures published on the 
website of the finance ministry. 
 
(1 euro = 123.897 leks) 
Copyright 2019 SeeNews. All rights reserved. 
 
 

Bulgaria 

Bulgaria current account surplus drops 

to 4.6 pct/GDP in 2018  

19-Feb-2019  
SOFIA, Feb 19 (Reuters) - Bulgaria's current 

account surplus decreased to 4.6 percent of 
gross domestic product in 2018, compared 
with a surplus of 6.4 percent of GDP a year 
earlier, central bank data showed on Tuesday. 

The current account surplus fell to 2.54 billion 
euros ($2.87 billion) in January-December on an 

annual basis from 3.37 billion euros in 2017 

mainly due to weaker growth of exports.  
For December alone, the current account posted 
a deficit of 51 million euros compared to a deficit 
of 282.2 million in December 2017. 

mailto:Publicdebtnet.dt@tesoro.it
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Foreign direct investment, much needed to 

boost sustainable growth in the Black Sea state, 

was 1.53 billion euros in 2018, compared with 
1.39 million in 2017. 
The finance ministry expects the surplus to ease 
to 0.9 percent in 2019, mainly due to slower 
exports and a pickup in imports driven by 
domestic demand. 

 
($1 = 0.8848 euros) 
(Reporting by Angel Krasimirov, editing by Tsvetelia 
Tsolova) 
(( angel.krasimirov@thomsonreuters.com ; +359 888 
695 510) ) 
(c) Copyright Thomson Reuters 2019 
 
 

Croatia 

Croatia to sell 1 bln kuna (134.8 mln 

euro) of one-year T-bills on Feb 26  

21-Feb-2019  
ZAGREB (Croatia), February 21 (SeeNews) - 
Croatia's finance ministry said on Thursday 
that it will offer one-year Treasury bills worth 

1 billion kuna ($153.07 million/134.8 million 
euro) at an auction on February 26. 

The issue of government securities will mature 
on February 27, 2020, the ministry said in a 
tender notice. 
At the last auction of one-year kuna 

denominated Treasury bills held on February 19, 
the finance ministry raised 1.05 billion kuna, 

slightly above the planned 1 billion kuna, at a 
yield of 0.09%. 
 
(1 euro = 7.41567 kuna) 
Copyright 2019 SeeNews. All rights reserved. 
 
 

Cyprus 

Cypriot bond yields tumble after stellar 

bond sale  

20-Feb-2019  
• Cyprus sells 15-year debt, in longest 

bond sale 
• Cypriot bond yields fall, 5-year bond 
yields down 20 bps 
• Euro zone periphery govt bond yields  

By Dhara Ranasinghe 
LONDON, Feb 20 (Reuters) - Government bond 

yields in tiny Cyprus tumbled on Wednesday 
and stood out as the star performer in euro 
zone debt markets, a day after a 15-year bond 
sale drew solid demand in a further sign of 

progress for a country that exited its bailout 
in 2016. 
Cyprus on Tuesday sold its longest ever issue 
via a syndicate of banks. The new 1 billion euro 

issue saw more than 8 billion euros worth of 
demand from investors, according to 
International Financing Review. 
The Mediterranean island has made steady 

progress to returning to raise funding on capital 

markets in recent years.  
Last year S&P Global lifted the country's 
credit rating to investment grade, paving the 
way for the European Central Bank to start 
buying Cypriot bonds under its stimulus 
scheme. 

Tuesday's auction, the latest in a string of 
successful syndicated bond deals in the euro 
area, provided another impetus for Cypriot bond 
yields to push lower. 

The yield on five-year Cypriot bonds fell 20 basis 
points to 0.68 percent. Ten-year yields fell 6 bps 
to 1.91 percent, while yields on seven-year 
bonds were down 4 bps on the day. 
"Cyprus is no longer considered a weak spot," 
said Commerzbank rates strategist Rainer 
Guntermann.  

"It is a small market but the syndicated issue 
this week does offer an interesting pick up and 
given the new stability is viewed as attractive." 
Broader euro zone bond markets were largely 
stable as markets paused after recent sharp 
moves.  

Italy's bond yields, for instance jumped on 
Tuesday after weak data fuelled concerns about 
a recession in the euro zone's third biggest 
economy. They were flat to a basis point higher 
in early Wednesday trade,. 
Germany's 10-year Bund yield was also steady 
at around 0.10 percent.  

There was little immediate reaction to comments 
from the ECB chief economist Peter Praet, who 

said the key assessment for March and beyond 
is if the medium term economic outlook has 
changed. 
 
(Reporting by Dhara Ranasinghe; 

Editing by Alison Williams) 
(( Dhara.Ranasinghe@thomsonreuters.com ; 
+442075422684; )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Cyprus notches up new record with 

longest bond yet  

22-Feb-2019  

LONDON, Feb 22 (IFR) - The Republic of 

Cyprus carved out over €8bn of demand for its 
longest bond yet, a further sign of how far the 
country has come since it returned to the 
capital markets in 2014. 

The sovereign, which last came to market in 
September, printed a €1bn 15-year at 175bp 
over mid-swaps, some 25bp tighter than the 

200bp area IPTs set by leads Citigroup, Goldman 
Sachs and HSBC. 
The demand for the transaction - the largest 
book gathered by Cyprus - showed there are 
plenty of investors willing to go further out the 
curve and engage with the credit, even though 
the country is split-rated at Ba2/BBB-/BBB-

/BBBL and continues to face challenges. 
“Cyprus is a nice story - a bit like the Irish story, 
in the sense it was a banking crisis in a small 
country, where the banks were outsized,” a DCM 
banker said. 
“They did all the right things and they’re now 
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back on the right track. You don’t lend money 

for 15 years at a spread that’s reasonably tight 

to where the 10-year is without having proper 
trust in the story.” 
The banking sector remains a drag for the 
country and is one of the reasons it is still sub-
investment-grade with Moody’s. 
Over half of the loans to Cypriot households are 

non-performing, and the total stock of non-
performing exposures stands at over 100% of 
GDP, according to the ratings agency. 
But investors were more than willing to look 
beyond this. 
“We’re very much in a risk-on environment and 

investors are looking for yield,” a syndicate 
banker said. “Some accounts think the [10-year] 
Bund will go to zero, others don’t think it will go 

much higher than 40bp, so in that context 
there’s good appetite for spread product.”  
Bunds were bid at 11bp as Cyprus came to 
market, according to Refinitiv Eikon data. 

Having indicated that a size of up to €1.5bn was 
on the cards, the leads opted for a smaller €1bn 
amount. 
“Cyprus don’t have that much to do and prefer 
to come back later in the year so they have a 
more regular presence,” a lead said. 
 
(This story will appear in the February 23 issue of IFR 
Magazine) 
(( philip.wright@thomsonreuters.com ; +44 20 7369 
7255; Reuters Messaging: 
philip.wright.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Czech Republic 

Czechs set maturity of euro-

denominated domestic bond for 2021  

18-Feb-2019  
PRAGUE, Feb 18 (Reuters) - The Czech Finance 

Ministry set the maturity of a euro-
denominated domestic bond carrying a 0.00 
coupon for 2021, the ministry said on Monday. 

The ministry said in January that the issue was 

meant to gauge the appetite of the market as its 
volume would be just up to 100 million euros. 
 
(Reporting by Robert Muller, Editing by Michael Kahn) 
(( robert.muller@thomsonreuters.com ; 
+420224190475; Reuters Messaging: 
robert.muller.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Czech budget deficit may be deepened 

by lower tax revenue  

20-Feb-2019  
PRAGUE, Feb 20 (Reuters) - A shortfall in tax 

revenue may boost the Czech budget deficit 
this year, Deputy Finance Minister Karel Tyll 

said on Wednesday. 

Tyll said tax and related revenue may fall 10 
billion Czech crowns ($441.64 million) or more 
below planned numbers due to slowing economic 

growth, he told a parliamentary committee. 

He did not say exactly what the impact on the 

overall budget balance could be. The parliament 
approved a deficit of 40 billion crowns in the 
2019 central state budget. 
 
($1 = 22.6430 Czech crowns) 
(Reporting by Robert Muller 
Writing by Jan Lopatka) 
(( jan.lopatka@thomsonreuters.com ; 
+420224190474; Reuters Messaging: 
jan.lopatka.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Hungary 

Fitch Says Upgrades Hungary To 'BBB' 

Outlook Stable  

Feb 22 (Reuters) - Fitch Ratings Inc: 
Fitch says upgrades Hungary to 'BBB'; outlook 
stable. 

Fitch ratings sys upgrade of Hungary's IDRS 
reflects Hungary undergoing rapid external 
deleveraging. 
Itch on Hungary says expects contribution of net 

exports to GDP growth to remain subdued in 
2019-20. 
Fitch says concerns about independence of 
Hungary's judiciary are increasing. 
Fitch says does not expect ongoing article 7 

disciplinary proceedings by EU against Hungary 
to make much headway in 2019. 

 
 (c) Copyright Thomson Reuters 2019. 
 
 

Montenegro 

Montenegro sells 35 mln euro in 182-

day T-bills  

22-Feb-2019  
PODGORICA (Montenegro), February 22 

(SeeNews) - Montenegro will offer 35 million 
euro ($39.7 million) of 182-day Treasury bills 
at an auction on February 26, according to an 

announcement posted on the central bank's 
website. 

The government securities will mature on August 
28, 2019. 
Interested investors will be able to place their 
bids by 12:00 CET on February 26. 
In the latest auction of 182-day T-bills held on 

February 18, the finance ministry sold 
government securities with a nominal value of 
24 million euro at an average weighted yield of 
0.56%. 
Montenegro sold 213.6 million euro worth of T-
bills in 2018, up 2.6% year-on-year. 

 
($ = 0.882262 euro) 
Copyright 2019 SeeNews. All rights reserved. 
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Romania 

Romanian president challenges 2019 

budget bill   

22-Feb-2019  
BUCHAREST, Feb 22 (Reuters) - Romanian 

President Klaus Iohannis said on Friday he 
would challenge the government's 2019 
budget plan in the Constitutional Court, 
saying it was "unrealistic, overvalued and 
delayed" and also breached state legislation. 

The ruling Social Democrats approved the 
budget bill earlier this month. Critics have said it 

makes unrealistic assumptions about economic 
growth. 

 
(Reporting by Luiza Ilie 
Editing by Gareth Jones) 
(( luiza.ilie@thomsonreuters.com ; +4021 527 0312; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Russia 

Russian Eurobonds little changed on 

Thursday in the absence of new drivers  

21-Feb-2019  

MOSCOW. Feb 21(Interfax) - Prices for most 

Russian Eurobonds were little changed on 
Thursday in the absence of strong drivers in 
either direction, with bonds maturing in 2030 
the only exception as they fell moderately by 
the end of the day, while US Treasuries also 
saw moderate losses, resulting in a slight 
narrowing of the spread between most issues, 
except for the 2030 bond. 

Russia's benchmark 2030 bonds were down 22 

basis points from previous closing by 6:15 p.m. 
Moscow time at 110.8% with yield at 3.77% per 
annum, 6 bps higher. Three-year US Treasuries 
were down 7 bps from previous closing at 
98.73%, with yield up 3 bp at 2.485%. Spread 

between Russia-30 and UST3 widened 3 bps to 
128.5 bps. 

Russia's 2043 bond was up 17 bps at 110.2% 
yielding 5.14%, down 1 bp; the 2042 bond was 
up 2 bps at 106.99%, with yield unchanged at 
5.105%; the 2026 bond was down 7 bps at 
101.06% with yield up 1 bps to 4.575%; and 
the 2023 bond rose 2 bps in price to 103.26% 

yielding 4.08%, down 0.5 bp. 
The new 2047 bond was down 1 bps to 98.41% 
with yield unchanged at 5.36%; and the new 
10-year bond maturing in 2027 was up 15 bps 
at 97.43%, with yield down 2.5 bps at 4.625%. 
 
Ng aa 
(Our editorial staff can be reached at 
eng.editors@interfax.ru) 
Copyright © 2019 Interfax. All rights reserved. 
 

 

Slovenia 

IMF urges Slovenia to continue with 

reforms  

18-Feb-2019  
LJUBLJANA, Feb 18 (Reuters) - Slovenia should 

continue its structural reforms to ensure long-
term prosperity, reduce the administrative 
burden on the economy and boost investment 
and growth, the International Monetary Fund 
said. 

In a report on Slovenia, issued on Monday, it 
also urged the country to increase labour market 

flexibility, reform the tax system and speed up 
privatisation. 

"Accelerating the privatisation programme would 
inject capital and technological know-how that 
would benefit the broader economy," the IMF 
said. 

It said Slovenia's near-term growth prospects 
are good, keeping its earlier forecast of a 3.4 
percent economic growth in 2019, compared 
with 4.5 percent in 2018, but added that a 
rapidly ageing population will make the medium-
term outlook less favourable. 
IMF sees Slovenia's economy expanding 2.8 

percent in 2020, projecting export growth at 
5.5 percent that year, down from 6.3 percent 
in 2019. 

"Major risks (to Slovenia's economy) include 

trade protectionism, uncertainty in Europe and 
weaker-than-expected global demand," it said. 
The government plans to sell the country's third-
largest bank, Abanka, by the middle of 2019 and 

also sell a further 10 percent of the largest bank, 
NLB, by the end of this year. It sold 65 percent 
of NLB in November. 
No other major privatisations are planned so far. 
 
(Reporting By Marja Novak, editing by Larry King) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Turkey 

Turkey to issue gold-backed bond and 

sukuk to corporate investors   

20-Feb-2019   
ISTANBUL, Feb 20 (Reuters) - Turkey will issue 

gold-backed bond and sukuk to corporate 
investors with a settlement date of Feb. 27, 
the treasury said on Wednesday. 

Bonds and sukuks will have a 6-month interest 
rate of 1 percent, the treasury said, adding that 
they will have a two-year maturity. Bids will be 

collected until 1100 GMT on Feb. 25. 
 
(Reporting by Tuvan Gumrukcu and Ece Toksabay 
Writing by Ali Kucukgocmen) 
(( ali.kucukgocmen@thomsonreuters.com , 
@alikucukgocmen; +902123507067; Reuters 
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Messaging: Reuters Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentina's billion-dollar buying spree 

reins in peso, rates  

19-Feb-2019  
By Walter Bianchi and Adam Jourdan 

BUENOS AIRES, Feb 19 (Reuters) - Argentina's 

central bank, looking to rein in a stronger 
peso, has snapped up close to 1 billion U.S. 
dollars in the last month, helping trim back 
sky-high interest rates and top up dollar 
reserves that could combat economic and 
political uncertainty as an election fight starts 
to brew. 

The bank has bought $978 million since first 
intervening in the market last month to keep the 
peso within a trading band agreed with the 

International Monetary Fund, though it paused 
its buying late last week as the currency 
weakened. 
Indeed, the currency fell 1.25 percent on 

Tuesday to 39.29 per U.S. dollar, its weakest 
close since early October.  
Argentina spent many billions of dollars last 

year propping up the peso, which lost half of 
its value against the dollar as Argentina was 
battered by what President Mauricio Macri 
described as "storms." 

After a calmer start to 2019, analysts and 
investors fear these uncertainties could revive, 
hitting the peso, as political opponents begin to 
mount a challenge to the center-right Macri 

ahead of national elections in October. 
The stronger peso, which has regularly pushed 
outside the agreed trading band this year, has 
given the bank an unexpected opportunity, 

letting it dip into the market and stock up on 
dollars, in the process weakening the currency 
back on track. 

The trading band, which came into effect in 
October as part of a $56.3 billion deal Macri 
agreed with the IMF, was meant to curb central 
bank intervention unless there was "extreme 
overshooting of the exchange rate." 
The dollar buying spree could come in handy as 
Macri now battles to revive the economy ahead 

of elections, where he is facing a challenge from 
left-leaning former President Cristina Fernandez 
de Kirchner. 
"The recent buying by the central bank has 
been an opportunity to increase the reserves 
and could help as more people convert to 
dollars as the elections get closer," said 
Christian Reos, research head at Allaria 
Ledesma.  

Most analysts expect the peso to lose strength 
ahead of the elections, as people trade their 

pesos for the safety of the dollar and 

uncertainties rise over the country's political 

future in general.  
Macri's rivals are likely to take a different tack 
on the economy and may look to renegotiate the 
IMF deal. 
If the peso weakens, dollar reserves would help 
to prop the currency up. The peso has started to 

weaken this month and hit a near three-month 
low against the dollar on Monday. 
Gustavo Ber, Buenos Aires-based economist at 
consultancy Estudio Ber, said the dollar buying 
had also helped push down rates on the central 
bank's benchmark short-term "Leliq" notes, 

which have fallen 30 percentage points since an 
October peak. 
The central bank needs to bring down rates to 

lure businesses to take out more loans and help 
revive a stalled economy because many 
companies cut back on spending after Argentina, 
Latin America's third-largest economy, dipped 

into recession last year. 
"(Lowering the rates) could help give some air to 
the beleaguered economy," said Ber.  
 
(Reporting by Walter Bianchi and Adam Jourdan 
Editing by Steve Orlofsky and Matthew Lewis) 
(( adam.jourdan@thomsonreuters.com  
+54 1155446882; Reuters Messaging: 
adam.jourdan.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Bahamas 

Moody's Changes Outlook On Bahamas' 

Rating To Stable, Affirms BAA3 Rating 

21-Feb-2019  

Feb 21 (Reuters) -  
Moody's changes outlook on Bahamas' rating 
to stable, affirms BAA3 rating. 

Moody's says Bahamas has made important 
progress in strengthening fiscal policy 
framework and transparency. 
Moody's says considers continued fiscal 

consolidation will support stabilization of 
Bahamas government debt metrics. 

Moody's says while Bahamas' credit profile 
constrained by growth potential, high wealth 
levels enhance economy's shock absorption 
capabilities. 
Moody's says measures recently adopted by 
authorities to improve Bahamas' ability to 

respond to climate-related shocks, a key 
underlying credit vulnerability. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Chile 

Fitch Affirms Chile At 'A'; Outlook 

Stable  

22-Feb-2019  
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Feb 22 (Reuters) - FITCH : 
Fitch affirms Chile at 'a'; outlook stable. 
Fitch, on Chile, says Pinera administration's 
growth-oriented reform agenda could offer 
upside to outlook should it advance. 

Fitch says risks to Chile's outlook include global 
trade tensions or slower Chinese growth that 
could weigh on copper prices and confidence. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Colombia 

Colombia central bank to sell repos to 

inject $6.1 bln into economy  

22-Feb-2019  
BOGOTA, Feb 22 (Reuters) - Colombia's central 

bank said on Friday it would inject 19 trillion 

pesos ($6.1 billion) into the economy to avoid 
liquidity problems. 
In a statement, policymakers said the bank 

would auction 14 trillion pesos of repurchase 
agreements, or repos, daily, 3 trillion pesos of 
14-day repos and another 2 trillion pesos of 90-
day repos. 
 
(Reporting by Carlos Vargas 
Editing by Phil Berlowitz) 
(( helen.murphy@thomsonreuters.com ; +571-518-
5378; Reuters Messaging: 
helen.murphy.reuters.net@reuters.com )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ecuador 

Ecuador inks $4.2 billion financing deal 

with IMF  

21-Feb-2019  
By Alexandra Valencia 
QUITO, Feb 20 (Reuters) - Ecuador has reached 

a $4.2 billion staff-level financing deal with 
the International Monetary Fund (IMF), 
President Lenin Moreno said on Wednesday, 
as the Andean country grapples with a large 
fiscal deficit and heavy external debt.  

The country will also receive $6 billion in loans 
from multilateral institutions including the World 
Bank, the Inter-American Development Bank, 
and the CAF Andean development bank, Moreno 
said in a message broadcast on national 
television and radio.  
Ecuador's sovereign bonds surged last week 

after the IMF confirmed it was engaged in 
formal talks with Moreno over a possible 
financial arrangement. Staff-level agreements 
between the IMF and member countries are 
subject to approval by the Washington-based 
lender's executive board. 

The OPEC nation's debt grew under former leftist 
President Rafael Correa. Moreno earned Correa's 
support during the 2017 election campaign, but 

has implemented more market-friendly 

economic policies since taking office. 

Moreno said the maturities on the loans 

extended "up to 30 years" and that the interest 
rates "on average" did not exceed 5 percent.  
"This money will create work opportunities for 
those who have not yet found something 
stable," he said. 
Moreno has begun to implement an austerity 

plan that includes layoffs of workers at state-
owned companies and cuts to gasoline subsidies, 
also plans to find a private operator for state-run 
telecoms company CNT and other state-owned 
firms.  
In his address, Moreno said most of the money 

would be dedicated to "social investment," citing 
a rising number of police officers and promising 
retirees they would not lose out on an annual 

bonus.  
Skepticism of the IMF runs strong in Ecuador 
and throughout Latin America, where many 
blame Fund-imposed austerity policies for 

economic hardship. 
 
(Reporting by Alexandra Valencia 
Writing by Luc Cohen;  
Editing by Sandra Maler) 
(( luc.cohen@thomsonreuters.com ; +58 424 133 
7696; Reuters Messaging: Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2019.  
 
 

Fitch Says IMF Deal Mitigates Ecuador 

Financing Risks  

22-Feb-2019  
Feb 22 (Reuters) - Fitch Ratings INC:  

Fitch says IMF deal mitigates Ecuador 
financing risks. 

Fitch says multilateral loan agreement will help 
Ecuador mitigate risks associated with meeting 

its financing needs but political uncertainties will 
bring risks to arrangement. 
Fitch says accelerating fiscal adjustment without 
denting economic growth could be challenging 
for Ecuador. 
Fitch says remains unclear how IMF deal might 

affect status of other financing negotiations 
under way such as with china for Ecuador. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Nicaragua 

Loan of $100 million from Taiwan gives 

lifeline to Nicaragua's Ortega  

20-Feb-2019  
By Ismael Lopez 

MANAGUA, Feb 19 (Reuters) - Nicaragua's 

congress on Tuesday accepted a $100 million 
loan offered by Taiwan, giving a line of 
support to President Daniel Ortega's 
government, which has become increasingly 
isolated after a brutal crackdown on 
protesters last year. 
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Lawmakers approved the 20-year loan a day 

after U.S. President Donald Trump declared that 

"socialism is dying" in Nicaragua, Cuba and 
Venezuela. The United States enacted a law late 
last year making it harder for Nicaragua to 
access multilateral loans.  
The bill approved by lawmakers from the ruling 
Sandinista party said the funds were destined to 

support the country's budget priorities this year. 
Taiwan's embassy in Managua did not 
immediately respond to a request for comment.  
Nicaragua is one of a shrinking number of 
countries in Central America that still offer U.S.-
ally Taiwan diplomatic support over China, which 

considers Taiwan a renegade province.  
Former guerrilla leader Ortega's rule was 
challenged by the protests against a social 

security reform last year. More than 320 people 
died in a crackdown that suppressed the 
protests but led to deep rifts with the private 
sector and Washington.  

The United States has imposed sanctions on 
officials close to Ortega, including his wife, Vice 
President Rosario Murillo.  
The Netherlands and Luxembourg last year 
suspended aid funding to Nicaragua, citing 
repression during the protests. 
In the 2019 budget, Nicaragua's congress 

forecast a budget deficit of $320 million, up 
from $170 million in December 2018.  

 
(Reporting by Ismael Lopez in Managua; Writing by 
Frank Jack Daniel; Editing by Peter Cooney) 
(( frank.daniel@thomsonreuters.com ; +52 55 5282 
7137; Reuters Messaging: 
frank.daniel.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 

Egypt 

Egypt invites offers for dollar bond 

through Tuesday -finance minister  

19-Feb-2019  

CAIRO, Feb 19 (Reuters) - Egypt is marketing a 

dollar bond to international investors and the 
deadline for offers is later on Tuesday, 
Finance Minister Mohamed Maait said. 

He declined to comment on the maturity or 
value of the issue. Local financial newspaper Al-
Borsa earlier said Egypt would issue dollar-
denominated bonds worth $5 billion this week. 

"We started in the morning and will continue to 
receive offers from investors everywhere in the 
world until later in the day," Maait told Reuters. 
He told Reuters in January that Egypt planned 
to launch international bonds in February or 
March denominated in various currencies, and 
would seek to raise between $3 billion and $7 
billion. 

Egypt raised $2.46 billion last April via eight- 
and 12-year euro-denominated bonds at 4.75 
and 5.625 percent interest respectively. 
 

(Reporting by Ehab Farouk; Writing by Yousef Saba; 
Editing by Kirsten Donovan) 
(( Yousef.Saba@thomsonreuters.com ; 
+201222184730) ) 
(c) Copyright Thomson Reuters 2019.  

 
 

Egypt issues $4b in foreign currency 

bonds  

22-Feb-2019  

Gulf News 
Cairo: Egypt has issued $4 billion in dollar 

denominated bonds with maturities of five, 10 
and 30 years in a sale that was five times 
oversubscribed, the Finance Ministry said on 
Wednesday. 

The issue included $750 million in five-year 

bonds with a return of 6.2 per cent, $1.75 billion 
in 10-year bonds with a return of 7.6 per cent 

and 1.5 billion in 30-year bonds, with a return of 
8.7 per cent, the ministry said. 
The issue attracted $21.5 billion in bids, the 
ministry said. The money raised will be used 
to finance the state budget, said Deputy 
Finance Minister Ahmad Kouchouk. 

Most bids were for longer maturity 10- and 30-
year bonds, Kouchouk told Reuters, adding that 

he considered the yield on the bonds "very 
good" for Egypt, in line or lower than prevailing 
yields. 
Egypt struggled through years of political and 
economic turmoil after its 2011 uprising. It has 

borrowed heavily from abroad since it began an 
economic reform programme backed by the 

International Monetary Fund (IMF) in late 2016. 
 
Copyright (c) 2019 Sourced by MIST all rights 
reserved 
 
 

Kenya 

Kenya's domestic debt refinancing 

risks rise as more bonds mature  

18-Feb-2019  

NAIROBI, Feb 18 (Reuters) - Kenya's 

government faces increased refinancing or 

roll over risks as more domestic bonds mature 
within the next year than in the past year, the 
ministry of finance said. 

The International Monetary Fund bumped up the 
East African nation's debt distress risk to 
moderate from low last October, citing rising 
external commercial borrowing and growing 
interest payments on public debt. 
The maturing of domestic debt is due to 
shorten, with 43 percent of the debt maturing 
in less than a year, up from 38 percent the 
previous year, the Treasury said in a debt 
management strategy document seen by 
Reuters on Monday after being sent to 
parliament by the Treasury on Thursday. 

Market conditions had not been "supportive" of 
the government's aim of lengthening the 
maturity profile of the debt through issuance of 

longer-dated bonds in the 2017/18 (July-June) 
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financial year, the ministry said.  

The 2019 local debt maturities account for 

$10.37 billion out of the total outstanding local 
debt of $24.21 billion, the ministry said in the 
document. 
"Whereas debt redemptions are large in 2019, it 
is projected that over the medium term ... the 
level of redemptions will decline," it said.  
Kenya's domestic debt stands at 24.7 percent 
of GDP, roughly half of the total public debt of 
50.3 percent of annual economic output, with 
the balance being made up of external 
financing from creditors such as the World 
Bank and commercial lenders.  

Slightly over two thirds of the external debt was 
in the U.S. dollar, the ministry of finance said, 
adding it would seek to cut that exposure by 

issuing debt in other currencies. 
The government planned to diversify its sources 
of financing through private placement of debt in 
local and foreign currencies as well as issuance 
of Islamic bonds, green bonds and diaspora 
bonds, the Treasury said in the document.  
 
(Reporting by Duncan Miriri; Editing by Alison 
Williams) 
(( duncan.miriri@thomsonreuters.com ; Tel: +254 20 
4991239; Reuters Messaging: 
duncan.miriri.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Kenya paves way for green bonds in 

2019 with new rules  

20-Feb-2019  
By Omar Mohammed 
NAIROBI, Feb 20 (Reuters) - Kenya set the 

stage for the country's first green bond with 
new rules on Wednesday, part of efforts to 
diversify its capital markets. 

Like other African nations, Kenya needs to raise 
billions of dollars to invest in infrastructure 

projects including roads, water and irrigation, 
railways and power generation. 
"The legal framework is now in place and the 
rules are now out there," Geoffrey Odundo, 
Chief Executive Officer of the Nairobi Securities 

Exchange, said.  
So-called green bonds are fixed income 

securities that raise capital to help finance 
projects in renewable energy, energy-efficiency, 
green transport and wastewater treatment. 
"We are introducing a verifier component, 
because there is need for verification of green 
assets and green financing ... it's what makes it 

possible for issuance of green bonds," Odundo 
said, adding that the target was to issue one in 
2019 to provide "traction" for other issuers.  
"The government of Kenya have come up 
strongly, that they are looking at doing a green 
bond and its one of the ones we are keenly 

talking to," he said. 

In January, HSBC said global green bond 
issuance is seen at $140-$180 billion this year, 
from $149.2 billion in 2019. 
Nuru Mugambi, director of public affairs at the 
Kenya Bankers Association, said that there are 

two strong potential issuers from the banking 

sector with one at an advanced stage.  

But commercial lending rates capped in 
September 2016 at 4 percentage points above 
the central bank’s benchmark rate, may make it 
difficult for banks to price the products. 
"The rate cap is making it difficult for banks to 
come into the capital markets to raise capital, 

therefore it's limiting the bonds, but more so it's 
limiting the potential that we see within the 
green bonds space," she said.  
Last week, Kenya Electricity Generating 
Company said that it plans to raise funds from 
the market later this year and it may opt to 

issue the country's first green bond.  
In 2018, finance ministry officials said that 
there was room to raise funding through 
green bonds for infrastructure projects, with 
an initial aim of about $50 million. 

 
(Reporting by Omar Mohammed; Editing by George 
Obulutsa and Alexander Smith) 
(( omar.mohammed@thomsonreuters.com ; +254 20 
499 1232; Reuters Messaging: 
omar.mohammed.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Namibia 

Fitch Revises Namibia's Outlook to 

Negative; Affirms at 'BB+'  

21-Feb-2019  

Fitch Ratings-Hong Kong-February 21: Fitch 

Ratings has revised the Outlook on Namibia's 
Long-Term Foreign-Currency Issuer Default 
Rating (IDR) to Negative from Stable, and 
affirmed the IDR at 'BB+'. 

A full list of rating actions is at the end of this 
rating action commentary. 
KEY RATING DRIVERS 

The revision of the Outlook to Negative reflects 
Namibia's weak growth performance and our 
downward assessment of growth prospects with 
adverse implications for the government's ability 
to stabilise the public debt trajectory. 

The economy is yet to rebound from the 
downturn that followed the 2010-2015 mining 

and construction boom. Our previous 
expectation of a gradual growth recovery in 
2018 has not materialised. GDP declined for the 
10th consecutive quarter in 3Q18, and Fitch now 
expects it to have contracted by 0.4% in 2018 
versus our earlier forecast of 0.6% growth, 

following a 0.9% fall in 2017. The contraction 

reflects weak domestic demand, due mostly to 
fiscal consolidation, lower private investment 
and soft disposable income growth, as well as 
sluggish activity in neighbouring South Africa 

and Angola. This was only partly offset by 
robust activity in mining mostly due to the 

ramping-up of the Husab mega-mine's 
production of uranium. 

We now expect a more tepid economic recovery 
in 2019, given the weaker starting point and 
persistent headwinds. We forecast GDP to grow 
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by 0.7% in 2019 (versus our earlier forecast of 

1.8%) and 2.0% in 2020, well below the current 

'BB' median of 3.2%. The pick-up in activity will 
be driven by continued growth in mining, while 
domestic demand will slowly bottom out, lifted 
by a rise in public investment supported by a 
ZAR4 billion loan from the African Development 
Bank (AfDB, AAA/Stable). 

The medium-term outlook is subdued, and Fitch 
does not expect growth to recover to 2010-2015 
average of 5.7%, due to the lack of fiscal space, 
sluggish outlook for activity in the region, the 
absence of large mining investment projects, 
and expectations of lasting weakness in 

Namibia's export commodity prices. Potential 
growth is also held back by persistent structural 
bottlenecks, including low education outcomes 

and a business climate that is somewhat weaker 
than rating peers. 
We project the central government (CG) 
deficit to narrow modestly to 4.1% of GDP in 
fiscal year 2020/2021 (FY20/21, year to end-

March 2021) from a forecast level of 4.6% in 

FY18/19. The government plans to proceed with 
gradual fiscal consolidation through savings on 
recurrent spending from efficiency gains, hiring 
restraint and incomplete adjustment of wages 
and allocations to inflation. It is also considering 
a set of minor tax measures. Meanwhile, the 
authorities intend to spur growth by raising 

investment spending within the overall revenue 
envelope. Budget pressures persist from 

transfers to loss-making SOEs and the high 
payroll cost. High dependence on volatile 
transfers from the Southern African Custom 
Union (SACU), which account for one third of 
budget revenues, poses risks for public 
finances. 

CG debt will remain on an upward trajectory 

albeit rising at a slower pace than in previous 
years. It will reach 49.5% of GDP in FY20/21 
under our baseline, significantly up from its level 
of 41.6% in FY17/18 and 25.4% in FY14/15. 
Debt is mostly held domestically by a captive 
investor base, and the government plans to 

cover most of its financing needs from domestic 
markets. Domestic financing will be 

complemented by AfDB financing for investment 
projects and issuance in rand on the 
Johannesburg Stock Exchange. The government 
maintains two sinking funds in South African 
rand and US dollars with respective balances of 

NAD1.4 billion and USD305 million, to cover 
upcoming maturities on sovereign bonds. 
The high debt of SOEs presents a significant 
contingent liability for the sovereign, with a 
stock of 25% of GDP at end-FY17/18, of which 
around 6% of GDP is government guaranteed. 
Some loss-making companies, notably Air 

Namibia and the railroad operator Transnamib, 
could require re-structuring supported by the 

sovereign. The Public Enterprise Governance Act 
Amendment bill, currently in the legislative 
approval process, will overhaul and modernise 
governance of the sector. 

A combination of domestic demand compression 
on the back of fiscal consolidation, the 

completion of import-intensive investment 

projects and a pick-up in mining exports has led 

to a fast narrowing of the current account deficit 
to an estimated 2.0% of GDP in 2018 from 
14.6% in 2016. We project the deficit to widen 
slightly to an average of 3.3% of GDP in 2019-
2020, reflecting the gradual bottoming-out of 
domestic demand and fluctuations in SACU 

transfers. 
Namibia's net external debt will continue to 
rise, to 25% of GDP in 2020 from 11.8% in 
2015. External refinancing risks are mitigated 
by a high share of inter-company lending of 
43% of gross external debt at end-2017. 
International reserves, at 3.7 months of current 
external payments in 2018, are lower than the 
'BB' median, and we project the coverage ratio 

to deteriorate to three months in 2020. 
Namibia's World Bank governance indicators are 
a key support for the rating and are underpinned 
by the country's high scores on political stability, 
rule of law, voice and accountability and control 
of corruption. Presidential and parliamentary 

elections are due to be held in October; and the 
incumbent president, Hage Geingob, is likely to 
be the candidate of the ruling South West 
African People's Organisation (SWAPO) for a 
second term. Fitch expects policy continuity 
around the elections, in light of SWAPO's track 
record of winning large majorities. 

Unemployment is elevated and inequality is 
exceptionally high, leading to constant pressures 

on policymaking and public finances to tackle 
social issues. A conference on land reform was 
held in October, and called for accelerating 
expropriation of land with "just" compensation. 
Fitch expects the authorities to manage the 

land-seizure process in a way that avoids 
disruptions to the economy. However, the 
process is likely to be lengthy, which could 
compound the regulatory uncertainty arising 
from the drawn-out elaboration of the national 
equitable economic empowerment framework 

(NEEF), a policy initiative that aims to enhance 
the participation of previously disadvantaged 
persons in the private sector. Policy uncertainty 
could dampen private-sector confidence and 

investment. 
The weak operating environment has eroded the 
profitability of the banking sector but profitability 

indicators remain higher than current 'BB' 
medians and capitalisation is adequate according 
to the Bank of Namibia. The ratio of non-
performing loans to total loans has risen from 
1.5% in 2016 to a still low level of 3.6% in 
2018. High bank dependence on wholesale 
funding from the non-banking financial 

institutions generates liquidity risks against the 
background of strong interconnectedness 
between the two sectors. On the asset side, 
additional risks arise from the concentration of 

the loan portfolio and heavy bank exposure to 
the domestic housing market. 

SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Namibia a score 
equivalent to a rating of 'BB' on the Long-Term 
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Foreign-Currency (LT FC) IDR scale. 

Fitch's sovereign rating committee adjusted the 

output from the SRM to arrive at the final LT FC 
IDR by applying its QO, relative to rated peers, 
as follows: 
-Macro: +1 notch to offset a deterioration of the 
SRM outcome due to weaker growth in 2017-
2019, which may be cyclical in nature 

Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 
score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 

to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 

not fully reflected in the SRM. 
RATING SENSITIVITIES 
Developments that, individually or collectively, 
could result in negative rating action include: 

-Failure to halt the rise in government debt-to-
GDP 
-Widening of external deficits or emergence of 
external funding pressures 
-Persistently weaker growth performance and 
prospects 
Developments that, individually or collectively, 

could lead to a stabilisation of the Outlook 
include: 
-Stabilisation of the government debt-to-GDP 
ratio 

-Marked narrowing in external deficits consistent 
with an improvement in Namibia's external 

balance sheet 
-Stronger medium-term growth resulting for 
example from improved prospects for the mining 
sector or implementation of structural reforms 
KEY ASSUMPTIONS 
We expect global economic trends and 
commodity prices to develop as outlined in 

Fitch's Global Economic Outlook. 
The full list of rating actions is as follows: 
Long-Term Foreign-Currency IDR affirmed at 
'BB+'; Outlook revised to Negative from Stable 
Long-Term Local-Currency IDR affirmed at 

'BB+'; Outlook revised to Negative from Stable 
Short-Term Foreign-Currency IDR affirmed at 'B' 

Short-Term Local-Currency IDR affirmed at 'B' 
Country Ceiling affirmed at 'BBB-' 
Issue ratings on long-term senior unsecured 
foreign-currency bonds affirmed at 'BB+' 
Issue ratings on long-term senior unsecured 
local-currency bonds affirmed at 'BB+' 

Namibia's National Long-Term Rating on the 
South African scale affirmed at 'AA+(zaf)'; 
Outlook revised to Negative from Stable 
Issue ratings on Namibia's bonds with a National 
Rating affirmed at ' AA+(zaf)' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@thefitchgroup.com. 

Additional information is available on 
www.fitchratings.com 

 
 

Nigeria 

Nigeria Eurobond yields rise after 

surprise election delay  

18-Feb-2019  
LONDON, Feb 18 (Reuters) - Nigeria's 

Eurobond yields rose on Monday after the 
country's surprise decision to delay national 
elections over the weekend, just hours before 
polls had been due to open.  

The electoral commission said the 
postponement, which is due to last a week, was 

due solely to logistical factors and denied 
political pressure had played any part in the 

decision. President Muhammadu Buhari and his 
rival, former vice president Atiku Abubakar, both 
urged voters to stay calm. 
The rise in government bond yields -- yields 
move inverse to a bond's price -- was more 

pronounced in longer-dated, dollar-denominated 
bonds such the 2027 and 2032 issues. 
 
(Reporting by Marc Jones; editing by Tom Arnold) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa 

South Africa dollar bonds fall after 

growth forecast slashed in budget  

20-Feb-2019  

LONDON, Feb 20 (Reuters) - South Africa's 

longer-dated dollar-bonds suffered on 
Wednesday after Finance Minister Tito 
Mboweni slashed economic growth forecasts 
and pledged a 69 billion rand ($4.8 billion) 
bailout over the next three years for battered 
state power utility Eskom.  

The 2041 and 2044 bonds fell around 0.7 cents 

to trade at 101.663 cents and 91.104 cents in 

the dollar respectively, according to Tradeweb 
data.  
Dollar-denominated bonds issued by Eskom held 
broadly steady after the announcement.  
 
($1 = 14.2762 rand) 
(Reporting by Karin Strohecker; Editing by Tom 
Arnold) 
(( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa's budget shows limited 

fiscal flexibility   

20-Feb-2019  
JOHANNESBURG, Feb 20 (Reuters) - The annual 

budget South Africa unveiled on Wednesday 
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highlighted its limited fiscal flexibility in a 
challenging economic environment, rating 

agency Moody's said. 

"The budget shows a further erosion in fiscal 
strength after the October medium-term budget 
policy statement already pointed to wider 
deficits for longer," Moody's said in a statement. 
 
(Reporting by Tiisetso Motsoeneng 
Editing by Alexandra Zavis) 
(( tiisetso.motsoeneng@thomsonreuters.com ; +27 11 
775 3122; Reuters Messaging: 

tiisetso.motsoeneng.thomsonreuters.com@reuters.net 
)) 
(c) Copyright Thomson Reuters 2019.  
 
 

South Africa pledges $5 bln Eskom 

bailout as budget creaks  

20-Feb-2019  
• Budget forecasts slower growth, wider 
deficits 
• Funds Eskom by reprioritising 
spending, borrowing more 
• Analysts say utility's underlying 
problems remain 
• Ramaphosa struggles with divided 
party before May vote 

By Olivia Kumwenda-Mtambo, Wendell Roelf and 
Mfuneko Toyana 

CAPE TOWN, Feb 20 (Reuters) - South Africa 

will bail out state utility Eskom with 69 billion 
rand ($4.9 billion) over three years, the 
centrepiece of a budget that exposed the 
limited room President Cyril Ramaphosa has 
to fix the economy ahead of an election in 
May. 

Ramaphosa, who is fighting rifts within his own 
party before the parliamentary election, has 

made reforming Eskom one of his top priorities 
as its 420 billion rand debt pile poses a direct 
threat to Africa's most developed economy. 
Analysts said the financial support would give 
the ailing power firm several years to implement 
a restructuring plan which will see it split into 
separate entities for generation, transmission 

and distribution. 

But it still leaves Eskom, which last week 
subjected South Africa to the worst series of 
power cuts in several years, facing an uncertain 
future with unsustainable debts, crippling costs 
and stagnant sales. 
"The money for Eskom is insufficient given the 

length of time over which the Eskom 
reorganisation will occur and the practical and 
political pitfalls that are ahead," said Peter 
Attard Montalto, head of capital markets 
research at Intellidex. 
Those pitfalls include major job cuts, an option 

that was unlikely to be implemented before the 
election amid fierce opposition from leftist 
sections of the ruling African National Congress 

(ANC) and powerful trade unions. 
The ANC is expected to win the election, but 
only a handsome victory would give Ramaphosa 
the mandate to push through painful reforms 

that are opposed by those within the governing 

party still loyal to his scandal-plagued 

predecessor Jacob Zuma. 

In his maiden budget speech, Finance Minister 
Tito Mboweni told parliament the emergency 
funds for Eskom would be financed through 
reprioritised spending and increased borrowing, 
but he rejected Eskom's request that the state 
take on 100 billion rand of its debt. 

"Pouring money directly into Eskom in its current 
form is like pouring water into a sieve," Mboweni 
said. "I want to make it clear: the national 
government is not taking on Eskom's debt." 
He raised the possibility of selling off more than 
100 parastatals, often cited as a risk to the 

public purse. 
"Isn't it about time the country asks the 
question: do we still need these enterprises?" 

Mboweni asked. 
The rand and benchmark 2026 government bond 
initially fell as the budget forecast wider deficits, 
rising debt and slower economic growth, before 

later strengthening as it became clear the state 
would not carry Eskom's debt. 
Eskom's 2023 and 2025 dollar bonds, also 
strengthened. 
BARELY ENOUGH 
But rising government debt levels in a low 
growth environment will remain a concern for 

ratings agencies. 
"South Africa's budget highlights the 
government's limited fiscal flexibility. The budget 
shows a further erosion in fiscal strength," 

Moody's, the last of the top three agencies to 
have South Africa at investment grade, said of 

the budget. 
Moody's is due to announce a ratings decision at 
the end of March. 
Eskom Chairman Jabu Mabuza said Wednesday's 
support would cover two-thirds of the company's 
annual debt-servicing needs. 
"It is never going to be enough, but it is what 

can be found in the circumstances," Mabuza told 
CNBC Africa. "We need to put more pressure on 
our operational costs." 
He said the utility hoped the energy regulator 
would agree to the large tariff hikes Eskom had 

requested when it announces a decision around 
mid-March. The regulator has in the past tended 

to approve smaller increases that Eskom has 
asked for. 
Some business leaders wanted more detail on 
how Eskom's debt mountain would be reduced 
over the longer term. 
Eskom received a 60 billion rand bailout in 2008 

via a loan which was later converted into equity. 
The government later sold state assets to give it 
another 23 billion rand. 
"We were hoping that the government was 
going to look at debt and take some of the 
burden off the utility, but unfortunately that 
didn't materialise," said Tanya Cohen, chief 
executive of Business Unity South Africa.  

Eskom's turned off the lights across swathes of 

the country last week due to plant-related 
problems, diesel shortages and planned 
maintenance. 
The outages exposed the risks to the economy 
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from Eskom's virtual monopoly and the failure of 

successive governments to take on labour 

unions and factions in the ANC who consider any 
form of privatisation as a red line. 
The finance ministry said on Wednesday that 
strategic equity partners would be invited to 
provide capital and strengthen oversight in a 
new Eskom transmission subsidiary. 

The budget predicted gross domestic product 
growth of 1.5 percent in 2019, down from a 1.7 
percent forecast in October. The budget deficit is 
seen narrowing to 4.0 percent in the 2021/22 
fiscal year from 4.5 percent in 2019/20. 
The finance ministry also raised the expenditure 

ceiling by 16 billion rand over three years to find 
money for Eskom. 
 
($1 = 14.1498 rand) 
(Reporting by Olivia Kumwenda-Mtambo, Wendell 
Roelf and Mfuneko Toyana 
Additional reporting by Alexander Winning, Tiisetso 
Motsoeneng and Joe Brock in JOHANNESBURG and 
Karin Strohecker in LONDON 
Editing by Alexandra Zavis and Edmund Blair) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
595 2817; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Zambia 

S&P Says Zambia Outlook Revised To 

Negative On Rising External Debt 

Service 

22-Feb-2019  
Feb 22 (Reuters) - S&P Global Ratings: 

S&P maintains Zambia's sovereign credit 
rating at b-; lowers outlook to negative from 
stable. 

S&P says Zambia outlook revised to negative on 
rising external debt service; 'B-/B' ratings 

affirmed. 
S&P says expect sizable Zambia fiscal deficits, 
fueling current account deficits, depreciating 
exchange rate to increase government's external 

debt. 
S&P says negative outlook reflects risks 
associated with Zambia's rising external 
financing needs & low levels of foreign 

currency reserves. 

S&P says could lower Zambia's ratings if central 
bank reserve levels were to fall further or 
external debt were to rise beyond S&P's 
expectations. 
S&P says could revise Zambia's outlook to stable 
if Zambia's fiscal and external imbalances were 

to improve. 
S&P, on Zambia, says fiscal deficits and debt 
burden remain sizable. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

GLOBAL 
 

Global sovereign debt to jump to $50 

trillion  

21-Feb-2019  
LONDON, Feb 21 (Reuters) - Another jump in 

borrowing by governments will take the 
global mountain of sovereign debt to $50 
trillion this year, ratings agency S&P Global 

forecast on Thursday. 

The firm predicted sovereigns will borrow an 
equivalent of $7.78 trillion this year, which 
would be up 3.2 percent on 2018. 
"Some 70 percent, or $5.5 trillion, of sovereigns' 
gross borrowing will be to refinance maturing 
long-term debt, resulting in an estimated net 

borrowing requirement of about $2.3 trillion, or 
2.6 percent of the GDP of rated sovereigns," said 
S&P Global Ratings credit analyst Karen 
Vartapetov. 
The rise in the total debt stock to $50 trillion 
would be a 6 percent rise on last year having 
been partly exacerbated by exchange rate 

swings.  
 
(Reporting by Marc Jones; editing by Helen Reid) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
(c) Copyright Thomson Reuters 2019. 
 

EMERGING MARKET 
 

Emerging market assets rise on trade 

progress but global growth fears weigh  

22-Feb-2019  
By Agamoni Ghosh 
Feb 22 (Reuters) - Emerging market stocks 

rose on Friday, on track to post weekly gains 
as investor sentiment buoyed mostly on trade 
talk progress between the United States and 
China, but data reflecting a deteriorating 
global economy kept gains in check. 

U.S. Treasury yields rose after data showed 
signs of weaker than expected global growth, 
underpinning the dollar index and lifting 
developing world currencies which were 
positioned to end higher for the week.  
The week saw optimism from U.S.-China trade 
talks, with reports suggesting that negotiators 

haggled on Thursday over the details of a set of 
agreements aimed at ending their trade war, 
just one week before a Washington-imposed 
deadline for a deal expires and triggers higher 
U.S. tariffs. 
"As we move into the final stretch of the second 
round of U.S.-China trade talks, markets are 

reaching fever-pitch," wrote Michael Every, 
senior Asia-Pacific strategist at Rabobank, in a 
note.  
A cautious tone however crept in as 
manufacturing sector surveys in the United 
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States, Europe and Japan predicted a 

contraction in production levels, renewing fears 

of slowing global growth. 
"If they (markets) weren't already nervous at 
the prospect of things going wrong, the slew of 
weak data from the U.S. and global 
manufacturing were a stark reminder that things 
are already less than rosy," Every added.  

MSCI's index for emerging market stocks rose 
0.3 percent with mainland China shares rallying 
as optimism over trade talks reasserted itself, 
pushing the blue-chip index 2 percent higher, 
pacing it for its strongest week since November 
2015.  

Other Asian indices also rose but those in India 
and Indonesia slipped, while bourses in Moscow, 
Istanbul and Johannesburg, all gained. 

A soft dollar helped lift most emerging market 
currencies with South Africa's rand leading 
gains, putting it on track to end a week marked 
by the annual budget higher, after Moody's 

signalled the nation's spending plans didn't 
weaken its policy credibility. 
The rouble firmed slightly, gaining support from 
higher oil prices and month-end taxes that 
boosted demand for the Russian currency.  
China's yuan inched lower but still looked poised 
for its largest weekly gain since early January, 

while South Korea's won was on track to register 
its first weekly gain in four weeks.  
In emerging Europe, most currencies were 
higher against the euro, with the Polish Zloty set 

to register its best weekly gains this year 
following the release of retail figures on 

Thursday showing strong growth in January. 
 
(Reporting by Agamoni Ghosh in Bengaluru 
Editing by Peter Graff) 
(( Agamoni.Ghosh@thomsonreuters.com ; 
+918067491716; Reuters Messaging: 
Agamoni.Ghosh.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Emerging debt and equity funds suffer 

first outflows in four months  

22-Feb-2019  
• Equity funds lose $12.7 bln 
• Inflows to bond funds of $4.6 bln 
• Emerging equity funds lose $0.5 billion  

By Helen Reid 
LONDON, Feb 22 (Reuters) - This week saw the 

first outflows from emerging market debt and 

equity funds since October 2018, Bank of 
America Merrill Lynch strategists said on 
Friday, citing EPFR data. 

Emerging market stocks have had a strong run 
since the end of 2018 and pulled in flows of $18 
billion in 2019 so far, but were named the "most 
crowded" trade in a BAML survey last week, 
which may be a bad omen. 

In the week to February 20, EM equity funds 
saw $0.5 billion outflows and EM debt funds lost 
$39 million. 
Overall flows showed a creeping risk aversion 
from investors facing a slowing global economy, 
critical trade talks between the United States 

and China, and sliding earnings expectations.  

Bond funds drew inflows of $4.6 billion while 

equity funds lost $12.7 billion, BAML strategists 
said. 
Data showed U.S. equity funds suffered a 12th 
straight week of outflows, with investors pulling 
$4.3 billion from the region. 
For the S&P 500 to reach new highs at 2,950 

points requires "green shoots and greed", BAML 
strategists said, adding that as it stands few in 
the market forecast an earnings acceleration.  
BAML's "Bull & Bear" indicator of investor 
positioning and sentiment rose to 4.9, a neutral 
level. 

"Bar corporate bonds... we are far from 'greed'," 
strategists said. 
Credit drew inflows again this week with $2.3 

billion going into investment-grade bond funds 
and $0.5 billion flowing into high-yield bond 
funds. 
JAPAN AND EUROPE THE "IRRATIONAL 

CONTRARIAN" TRADES 
Outside the United States, Japanese equity 
funds saw $1.1 billion in outflows, their biggest 
in six months, while $3.9 billion left European 
equity funds. 
In sectors, investors continued to shun those 
most sensitive to the economic cycle, pulling 

money from energy, tech, and financials funds. 
"Today's rational trade is consensus trade," 
strategists said, pointing to corporate bonds, EM 
assets, U.S. stocks, growth stocks and defensive 

stocks with yield. 
"We say be an irrational contrarian," they added, 

recommending investors stay long and buy 
commodities, Europe, Japan, value stocks, and 
cheap cyclicals.  
 
(Reporting by Helen Reid 
Editing by Danilo Masoni and Peter Graff) 
(( Helen.Reid@thomsonreuters.com ; +44 20 7542 
0402; )) 
(c) Copyright Thomson Reuters 2019. 
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