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ASIA 
  

March foreign flows into Asian bonds 

the highest since Jan 2018  

22-Apr-2019  
April 22 (Reuters) - Foreign inflows into Asian 

bonds surged in March as lower U.S. yields 
and hopes for a Sino-U.S. trade deal boosted 
demand for regional assets.  

Overseas investors bought a net $5 billion of 
regional bonds in March, highest since January 
2018, data from central banks and bond market 

associations in Malaysia, Thailand, Indonesia, 
South Korea and India showed.  
Indian and Indonesian bonds - the two with 
highest yields in the region - both received net 

foreign inflows of $1.7 billion in March. 
Rising optimism that Prime Minister Narendra 

Modi will come back to power in India's over-a-
month-long polls also bolstered foreign inflows 
into Indian bonds last month. However, there 
have been outflows so far in April as a sharp 
increase in crude oil prices has stoked concerns 
about India's fiscal position.  
South Korea and Malaysian bonds also attracted 

net foreign buying, of $1.2 billion and $721 
million respectively, in March. 
But foreigners were net sellers of $486 million of 
Thai bonds last month as delays in final results 
from Thailand's first election since a 2014 coup 

added to uncertainties facing the slowing 
economy. 

 
(Reporting By Patturaja Murugaboopathy and Gaurav 
Dogra in Bengaluru;) 
(( patturaja.muruga@thomsonreuters.com ; +91-80-

6749-6540; Reuters Messaging: 
patturaja.muruga.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Asian sovereigns head to Europe  

26-Apr-2019  
• Bonds: The Philippines and South 
Korea hope for warm reception in continent's 
low-yield environment 

By Frances Yoon 
HONG KONG, April 26 (IFR) - The Republic of 

the Philippines and the Republic of Korea are 
lining up euro-denominated bonds to target 

low benchmark rates and giant pools of 
liquidity across Europe. 

The Philippines (Baa2/BBB/BBB) has appointed 
Deutsche Bank and UBS as joint global 

coordinators for a proposed euro-denominated 
SEC-registered bond. Investor meetings began 
on Friday, with roadshows planned in Zurich, 
London, Paris, Frankfurt and Milan. 

South Korea (Aa2/AA/AA–) is planning a SEC-
registered benchmark in US dollars and/or euros 
possibly in June that will include a socially 
responsible investing (SRI) tranche, according to 
people familiar with the transaction. An official 
mandate is expected to be announced early this 
week. 

The planned transactions add rare supply to the 
euro-denominated Asian sovereign arena, as the 
Republic of Indonesia has been the only country 
from the region that has been issuing euro debt 

every year since 2013, according to Refinitiv 
data. It is yet to sell euro currency bonds this 

year. 
The Philippines will be returning to Europe for 
the first time since 1999, while South Korea is 
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expected to issue its first euro deal since 2014 if 

plans materialise. 

The prospective euro offering will also be Korea's 
first socially responsible sovereign bond, sources 
said, as the country tries to invest in sustainable 
development with the support of international 
investors. 
Bankers say the two Asian sovereigns should 

receive a warm welcome in Europe, as they will 
offer a premium over tight local credits aligned 
with low policy rates. 
"There are multiple reasons to issue 
sovereign bonds in euros, such as investor 
diversification and extremely low funding 
costs in euros at present given low 
benchmark rates and strong performance of 
EM spreads," said a London-based banker 

with knowledge of the Philippines' deal. 

The 10-year German government bond yield 
closed at -0.012% on Thursday, the tightest 
since October 2016, while the 10-year yield on 
UK gilts was spotted at 1.155%, according to 
Refinitiv data. Five-year credit default swaps on 
European investment-grade corporate credits 

have tightened 40bp since the beginning of the 
year, Refinitiv data show. 
A rally in Korean and Philippine offshore bonds is 
also expected to help draw demand in Europe. 
South Korea's US$500m 3.5% 2028s and the 
Philippines' US$1.5bn 3.75% 2029s have both 
tightened around 50bp on a yield basis to 3.1% 

and 3.3% respectively since the beginning of 

this year, according to Tradeweb. 
GOING GREEN  
Korea will target the vast universe of socially 
conscious funds in Europe, as Indonesia did with 
the first offshore Green bond from an Asian 

country last year. 
"The liquidity pool for SRI and Green bonds is 
quite deep in Europe, and investors are very 
keen to buy assets that offer a premium to 
corresponding European credits which are 
currently trading at tight levels," said a 
banker with knowledge of the planned Korean 
deal. "You can get chunky allocations for 
Green bonds in the US, but there are a lot 
more funds in Europe." 

The Philippines could follow soon. Its Securities 

and Exchange Commission approved guidelines 
on the issuance of Green bonds under ASEAN 
Green Bond standards last August, implying that 
the nation could also venture into the 
environmentally conscious sector as well.  
The guidelines will allow it to issue bonds and 
sukuk to exclusively fund eligible Green projects 

that include areas such as renewable energy, 
energy efficiency and pollution prevention.  
Green bonds have reached US$45.4bn in 
issuance globally so far this year, according the 
Climate Bonds Initiative website, and volumes 
are expected to reach US$250bn by the end of 

2019, surpassing last year's total of US$167bn.  

The Philippines is planning an offering with an 
intermediate tenor with expected ratings of 
Baa2/BBB/BBB. Deutsche and UBS are also joint 
bookrunners with BNP Paribas, Credit Suisse and 
Standard Chartered. 

It made its debut in euros in 1999 then with a 

€250m 5.5-year issue, worth US$280m at 

today's exchange rate, that paid 425bp over 
Bunds. 
South Korea's latest offering may come with an 
intermediate tenor in euros, and a tenor of 10 
years and over in US dollars. The tranches may 
be issued in separate transactions, said two 

people familiar with the deal. 
Korea's last deal came last September via a 
US$1bn offering that was equally split between 
10 and 30-year notes and priced at Treasuries 
plus 60bp and 85bp, respectively. 
 
(This story will appear in the April 27 issue of IFR Asia 
magazine 
Reporting by Frances Yoon; Editing by Vincent Baby) 
(( frances.yoon@thomsonreuters.com ; +852 2841 
5783; Reuters Messaging: 
frances.yoon.thomsonreuters.com@reuters.net )) 
NEWS-02 
(c) Copyright Thomson Reuters 2019. 
 
 

Gulf Cooperation Council 

GCC debt market continues to be 

strong  

23-Apr-2019  
Sovereign bond issuances dominated GCCs 
debt market activity in the first quarter of 
2019, with notable multi-tranche issuances by 
the State of Qatar and the Saudi Arabia. 

The PwC GCC Capital Market Watch for Q1, 2019 

noted that Qatar issued $12.0bn worth of 
sovereign bonds in three tranches: a $6.0bn 
tranche with a coupon rate of 4.8 percent, 
maturing in 30 years; a $4.0bn tranche with a 
coupon rate of 4.0 percent, maturing in 10 years 
and a $2.0bn tranche with a coupon rate of 3.4 
percent, maturing in five years. QNB Finance 

Limited issued a single tranche of corporate 
bonds with a coupon rate of 3.5 percent, 
maturing in five years. 
The inclusion of GCC sovereign bonds to JP 
Morgans Emerging Market Bond Index (EMBI) 
from January 2019 is expected to further 
boost the demand for GCC sovereign bonds, as 
evidenced by the over-subscription of Qatar 
and recent Saudi bond issuances. 

Corporate debt activity was also very active in 
the region with a number of issuances this 
quarter stemming from banking institutions, 
including a Tier 1 sukuk by Dubai Islamic Bank 
PJSC and programme drawdowns by Qatar 
International Islamic Bank, Mashreqbank PSC 
and First Abu Dhabi Bank PJSC. 

The PwC report noted that the IPO activities 
eased in the region during the Q1. After a busy 
end to last year, 2019 started softly with just 
one IPO in the GCC during the first quarter. 

Global activity was also muted, with IPO 
proceeds more than halved compared to the 

same quarter in 2018. This is perhaps reflective 
of continuing geopolitical uncertainties including 
Brexit, the US-China trade war, and the longest 
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ever shutdown of the US government. 

Although the price of oil increased during the 

quarter, this was cautiously received by 
investors, given that the increase was mainly 
driven by Opec agreements on reducing 
production. 
Expansionary policies, government incentives 
and continuing privatisation efforts in the region 

are helping to improve market sentiment. A 
number of GCC companies have announced their 
IPO plans for the next 12-18 months. 
Looking ahead, PwC expects some rebound in 
the level of GCC IPO activity with a number of 
companies in the region having announced their 

plans to list in the next 12 to 18 months. On 10 
April 2019, Network International, the largest 
payment services provider in the region, priced 

its London Main Market premium IPO, raising 
proceeds of over $1bn becoming the largest IPO 
on the London Stock Exchange so far in 2019. 
The regions debt market continues to be active, 

with debt products proving to be of interest to 
investors. 
 
© 2019 Global Data Point. All Rights Reserved. 
Provided by SyndiGate Media Inc. ( Syndigate.info ). 
Copyright (c) 2019 SyndiGate. All Rights Reserved. (c) 
Copyright Thomson Reuters 2019. 
 
 

China 

China gov't bond futures end sharply 

lower as policy easing hopes scaled 

back  

24-Apr-2019  
SHANGHAI, April 24 (Reuters) - Chinese 

Treasury bond futures fell sharply on 
Wednesday as investors scaled back 
expectations for further policy easing 
measures amid signs the economy may be 
starting to stabilise.  

Ten-year Treasury futures for June delivery, the 
most-traded contract, closed down 0.44 percent. 

The yield on benchmark 10-year government 
bonds rose about 4 basis points, while 

benchmark five-year interest rate swaps (IRS) 
spiked to a high of 3.32 percent, up from 3.22 
percent at the previous close. 
Losses in Treasury futures and rises in the IRS 

all reflected growing bearish sentiment in the 
market. 
Expectations of further stimulus in China have 
shifted markedly since the release of better-
than-expected first-quarter GDP and March 
economic data last week, which suggested the 
economy may be starting to steady after a 
flurry of earlier growth-boosting measures. 

While additional policy support in some form is 
still expected, analysts now believe it will be 

more modest and measured than predicted just 
a few months ago. 
Ji Tianhe, China rates and FX strategist at BNP 
Paribas in Beijing, said the sell-off in the bond 
market on Wednesday was largely led by stop-
loss trades. 

"Market expectations were still in the midst of 

changing as many participants believed the 

broad economy was weak and more monetary 
easing measures were still needed. And such 
strong expectations for more stimulus prompted 
stop-loss trade on Wednesday: even though 
liquidity conditions were not very tight, IRS rose 
sharply," Ji said. 

With the economy starting to show signs of 
improvement, China's central bank is likely to 
pause to assess conditions before making any 
further cuts in lenders' reserve requirements, 
though its easing policy bias remains 
unchanged, policy insiders told Reuters. 
The central bank used a targeted lending 
scheme earlier on Wednesday to direct 
another 267.4 billion yuan ($39.8 billion) in 
funds to cash-strapped smaller companies. 
Analysts said that may signal a tactical shift 
after five cuts to banks' reserve requirement 
ratios over the past year released large 
amounts of funds system-wide. 

Lu Ting, chief China economist at Nomura in 
Hong Kong, said Wednesday's liquidity injection 
reduces the need for a cut in the reserve 

requirement ratio (RRR) in the near term. 
Market watchers had widely expected the next 
cut this month, but some recently pushed back 
the timing to June following the more upbeat 
economic readings.  
"Despite a less dovish tone on monetary easing, 

it's unlikely for Beijing to tighten liquidity yet. To 

stabilize growth, accommodate a proactive fiscal 
policy and provide cheaper financing to the 
private sector, the PBOC still needs to expand its 
monetary base at a certain pace," Lu said in a 
note. 
"We also expect the PBOC to use RRR cuts and 

targeted RRR cuts to provide liquidity, though 
the size and timing of (targeted) RRR cuts could 
depend on the performance of stock markets." 
Chinese officials have ramped up efforts to 
reduce financing costs for smaller companies 
since business conditions and investment began 
to sour early last year. The PBOC has guided 

short-term rates lower and pressed banks to 
keep lending to struggling small, private firms, 

which account for a considerable share of the 
country's output and jobs. 
Some market watchers suspect the TMLF 
operation on Wednesday was therefore aimed at 

stabilising money market rates after their recent 
rise.  
BNP Paribas' Ji said lowering financing cost in 
long end for the real economy is still in place. 
"The Shibor curve remains largely stable, and 
impact from upward short-term interest rate 
adjustment on the funding cost for the real 

economy is very limited," he said. 
The benchmark overnight repo traded in the 
interbank market, considered one of the best 

indicators of general liquidity in China, closed at 
2.76 percent on Wednesday. 
Overnight borrowing costs had surged to a high 
of 3.84 percent on Tuesday, the highest level 

since May 2018. 
Treasury futures finished the trading session at 
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95.910. 

 
(Reporting by Winni Zhou and Andrew Galbraith; 
Editing by Kim Coghill) 
(( winni.zhou@thomsonreuters.com ; +86 21 6104 
1777; Reuters Messaging: 
winni.zhou.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

China 10-year treasury bond futures 

close higher Friday  

26-Apr-2019  
BEIJING, April 26 (Xinhua) -- China's 10-year 

treasury bond futures closed higher on Friday, 
with the contract for June 2019 closing 0.20 
percent higher at 96.37 yuan (about 14.32 
U.S. dollars). 

The contract for settlement in September 2019 
closed 0.26 percent higher at 95.90 yuan. The 

contract for settlement in December 2019 closed 
0.22 percent higher at 95.585 yuan. 
The contracts are agreements to buy or sell 
treasury bonds at a predetermined price on a 
set date. They allow investors to bet on and 
profit from the movements in the value of the 
bonds. 

The treasury bond futures were launched at the 
Shanghai-based China Financial Futures 

Exchange and started trading on March 20, 
2015. 
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
(c) Copyright Thomson Reuters 2019.  
©Thomson Reuters 2019. All rights reserved. 
 
 

India 

India central bank steps up liquidity 

management to make rate cuts count  

24-Apr-2019  

By Swati Bhat 
MUMBAI, April 24 (Reuters) - The Reserve Bank 

of India's surprise announcement of new open 
market purchases of government bonds is a 
sign the central bank is stepping up efforts to 
increase the economic impact of its policy 
decisions, analysts say. 

The RBI's two rate cuts this year, totalling 50 
basis points, have not been followed with moves 

of a similar magnitude by commercial banks, 
which are reluctant to take risks while sitting on 
a pile of non-performing loans. 
But RBI Governor Shaktikanta Das, who took 
over in December, has shown more willingness 
than his predecessor Urjit Patel to experiment 
with liquidity management in a bid to smoothen 

the transmission mechanism of his policies.  
If banks don't lower their interest rates, 

consumers and businesses don't benefit from 
RBI's moves, and the overall growth impact of 
rate cuts is less than intended. 
In an unexpected move late on Tuesday, the 
RBI announced a new set of open market 

operations to purchase a total of 250 billion 
rupees ($3.58 billion) worth of bonds in May, 

with the first auction for 125 billion rupees on 
May 2. 

While such operations are not unusual, the 
timing of the announcement took markets by 
surprise, as it came immediately after the 
central bank's second ever $5 billion buy/sell 
swap auction which has resulted in net infusion 

of nearly 700 billion rupees in the banking 
system. 
The swap auctions were introduced last month 
to ensure banks had enough liquidity to be 
comfortable with lowering rates for their 
customers. 
"Infusing $2-3 billion of durable liquidity monthly 

is the only way for transmission of RBI rate cuts 

to lending rate cuts," said Indranil Sen Gupta, 
chief India economist at Bank of America Merrill 
Lynch. 
Sen Gupta expects the RBI to cut rates by 
another 25 bps in June on the back of benign 
inflation, which ran below the central bank's 

target for an eighth straight month in March. 
Traders trying to read the tea leaves in the RBI 
announcement also pointed to the five 
maturities it picked for the operation: 2020, 
2023, 2026, 2028 and 2032. Yields on those 
bonds have been particularly stubborn. 
"Market yields on these papers have moved 

above the levels which were prevailing before 
the rate cuts, so clearly the cuts have had no 

impact," a trader at a private bank said.  
BROKEN PIPES 
After April's cut, RBI's Das said the central bank 
was "conscious" that the transmission of rate 

decisions had to be "appropriate and effective." 
Underscoring his frustration, State Bank of 
India, the country's largest lender, has only cut 
its marginal standing facility rate by 5 bps this 
year. 
Analysts say India's interest rates are among 
the highest in Asia when adjusted for inflation 
and are weighing on growth. India had the 

worst quarter in five at the end of last year 
and economists expect a further slowdown in 
January-March. 

"Banks will not transmit lower rates unless they 
get easy money," said Murthy Nagarajan, the 
head of fixed income at Tata Mutual Fund. 
 
(Reporting by Swati Bhat; Editing by Marius Zaharia & 
Kim Coghill) 
(( swati.bhat@thomsonreuters.com ; 
twitter.com/swatibhat22; +91-22-61807353; Reuters 

Messaging: 
swati.bhat.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

India RBI May Buy Bonds Worth 

Another INR400 Billion By August  

26-Apr-2019  

By Dipika Lalwani 
NewsRise 
MUMBAI (Apr 26) -- Reserve Bank of India 

could conduct more open market purchases of 
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government bonds worth INR400 billion by 
August to ease banking system liquidity 

deficit, State Bank of India’s economic 

research wing says. RBI to conduct OMO worth 
up to INR250 billion in May; first INR125 billion 
OMO due on May 2. Central bank has conducted 
two forex swap auctions totalling $10 billion to 
infuse INR694.35 billion durable liquidity into 
banking system since late March. “We believe 

that GST collection for Union Government for 
Apr’19 will be at Rs 1.11 trillion. Such higher 
GST collections coupled with recent Government 
build up of cash balances will ensure liquidity 
deficit stays close to Rs 75000 crore-Rs 1 lakh 
crore at least till elections get over,” Soumya 
Kanti Ghosh, SBI group chief economic adviser, 

says. 

 
- By Dipika Lalwani; dipika.lalwani@newsrise.org; 
+91-22-61353311 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
©Thomson Reuters 2019. All rights reserved. 
 
 

Indonesia 

Indonesia raises 23.4 trln rupiah in 

bond auction  

23-Apr-2019  
JAKARTA, April 23 (Reuters) -  

• Indonesia raised 23.4 trillion rupiah 

($1.66 billion)in a bond auction on Tuesday, 
above the indicative target of 15 trillion 
rupiah, the financing and risk management 
office at the finance ministry said. 

• The weighted average yields for some of 
the bonds sold on Tuesday were slightly lower 
than yields of comparable bonds at the previous 

auction on April 9. 
• Total incoming bids at Tuesday's auction 
were 41.77 trillion rupiah. 
 
($1 = 14,080.0000 rupiah) 
(Reporting by Tabita Diela; Editing by Shounak 
Dasgupta) 
(( tabita.diela@thomsonreuters.com ; 
+628561539032; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon 

Lebanon PM Hariri: banks ready to help 

state carry out reforms  

23-Apr-2019  

BEIRUT, April 23 (Reuters) - Prime Minister 

Saad al-Hariri said on Tuesday he believed 
Lebanese banks were ready to give his 
government the financial support it needs, 
through low interest rates, to launch overdue 
economic reforms. 
Lebanon has one of the heaviest public debt 
burdens in the world at some 150 percent of 

gross domestic product (GDP). Serious reform 

steps could unlock $11 billion in financing 

pledged at a donor conference last year to help 
Lebanon build infrastructure to boost its 
economic growth.  
"We want to carry out the necessary reforms for 
the benefit of the Lebanese citizen and public 
finances," Hariri told a banking conference in 

Beirut. "I am confident that the banks and 
central bank governor will be ready to help us." 
The draft budget for 2019 projects a deficit of 
less than 9 percent of GDP compared to 11.2 
percent in 2018 and includes "wide 
reductions" in spending based on the need for 
"exceptional austerity measures", Finance 
Minister Ali Hassan Khalil told Reuters last 
week. 

Promised reforms include starting work to 
reduce the deficit in the state-subsidised power 
sector - a major drain on public finances - as 
well as "sound management of the public debt to 
reduce its cost" and reducing waste and 
corruption, Khalil said.  
State finances are burdened by a bloated public 

sector, high debt servicing costs and hefty 
subsidies spent on the power sector. Hariri has 
said the reforms will be "painful" but said that 
Lebanon faces "catastrophe" without them. 
 
(Reporting by Ellen Francis 
Editing by Gareth Jones) 
(( Ellen.Francis@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Philippines 

Philippines hires for euro currency 

SEC-registered bond  

24-Apr-2019  
SINGAPORE, April 24 (IFR) - The Republic of 

the Philippines (Baa2/BBB/BBB) has 
appointed banks to arrange investor meetings 
ahead of a potential bond issue in euros. 

Deutsche Bank and UBS are joint global 
coordinators. They are also joint bookrunners 

with BNP Paribas, Credit Suisse and Standard 

Chartered. 
Investor meetings will be held in Zurich, London, 
Paris, Frankfurt and Milan from April 26. 
A proposed euro-denominated SEC-registered 
bond offering with an intermediate tenor may 
follow, subject to market conditions. 
The bonds are expected to be rated 
Baa2/BBB/BBB. 
The Philippines made its debut in euros in 
1999, with a €250m (US$280m) 5.5-year 
issue that paid 425bp over Bunds. 

 
(Reporting by Daniel Stanton; Editing by Vincent 
Baby) 
(( daniel.stanton@thomsonreuters.com ; +65 
64174548; Reuters Messaging: 
daniel.stanton.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
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Saudi Arabia 

Saudi Arabia further extends debt 

curve with new 30-year sukuk  

25-Apr-2019  
DUBAI, April 25 (Reuters) - Saudi Arabia has 

further extended its domestic debt curve with 
a debut issuance of riyal-denominated sukuk, 
or Islamic bonds, with a 30 year maturity, its 
longest-dated domestic debt sale. 

The kingdom began offering local currency 
bonds in monthly auctions in mid-2015 to help 

cover a wide budget deficit caused by low oil 
prices. 
It suspended those issues in late 2016 as banks 

struggled to absorb so much debt and began to 
borrow overseas, but launched monthly sukuk 
issues in mid-2017. 
Demand for the new issuance, due in 2049, is 

equivalent to around 9.25 billion riyals ($2.47 
billion), which is close to 80 percent of Saudi 
Arabia's total debt issuance in April, the Debt 
Management Office (DMO), part of the 
ministry of finance, said in a statement on 
Thursday. 

"This additional reference point would be 
valuable for long-term financing pricing in the 
kingdom as a whole; it will support 
developmental and infrastructure projects, as 

well as public and private sector debt issuances," 

the DMO said. 
The new 30-year debt is expected to be used 
as benchmark to price mortgage and savings 
products, and provides a new investment 
product for long-term investors such as 
pension funds and insurance companies, it 
added. 

Saudi Arabia's debt maturities were previously 

capped at 10 years, but Riyadh issued debt with 
durations of 12 years and 15 years in February 
and March, respectively. 
"All of these isuances constitute a key pillar in 
supporting and developing the local debt market 
by building a yield curve," said the DMO. 

Last year the Saudi stock exchange began listing 

domestic government bonds to facilitate riyal 
issuance by encouraging secondary market 
trade. 
 
($1 = 3.7500 riyals) 
(Reporting by Davide Barbuscia; Editing by Rashmi 
Aich) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Saudi Arabia sells 11.6 bln riyals sukuk in 
monthly issue  

25-Apr-2019  
CAIRO, April 25 (Reuters) - Saudi Arabia's 

Finance Ministry said on Thursday it had 
issued 11.619 billion riyals ($3.10 billion) in 
domestic sukuk, or Islamic bonds, under its 

monthly issuance programme for April. 

It issued 0.768 billion riyals worth of five-year 

bonds, 0.918 billion riyals in 10-year bonds, 

0.686 billion riyals in 15-year bonds, and 9.247 
billion riyals in 30-year bonds, a ministry 
statement said. 
 
($1 = 3.7498 riyals) 
(Reporting by Hesham Hajali and Eric Knecht; Editing 
by Kevin Liffey) 
(( Hesham.Hajali@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 

 
 

Sri Lanka 

IMF: Initial Sri Lanka market pressures 

seem contained, tourism action needed  

24-Apr-2019  
By David Lawder 
WASHINGTON, April 23 (Reuters) - The 

International Monetary Fund said on Tuesday 
that initial financial market pressures on Sri 
Lanka appear contained following "horrific" 
Easter Sunday bomb attacks but decisive 

policy and security actions are needed to 
shore up the island's all-important tourism 
sector.  

At least 321 people were killed and about 500 
wounded in Sunday's attacks on churches and 
hotels. 

"Initial financial market pressures seem to have 
been contained in the aftermath of the attacks," 

IMF Sri Lanka mission chief Manuela Goretti said 
in a statement issued in Washington. "Decisive 
policy and security measures by the authorities 
will be important, in particular for tourism, which 
accounts for 5 percent of GDP, to build on the 
strong performance of recent years." 
The Sri Lankan stock index fell 2.6 percent on 

Tuesday on its first day of trading since the 
attacks, while the heavily managed rupee held 
steady at about 174.5 to the dollar. 
Sri Lanka's $4.4 billion tourism sector is the 
country's third largest and fastest-growing 
source of foreign currency, after remittances and 

garment exports. 

Analysts say a tourism collapse would be a 
severe blow to Sri Lanka's economy and 
potentially force it to seek an increase in IMF 
funds. 
The IMF last month agreed to extend its $1.5 
billion loan program for Sri Lanka for an extra 
year into 2020, a move that had bolstered the 
island's status as a top-performing frontier 

debt market this year. The IMF said its board 
in mid-May would take a final vote on the 
extension and fifth review of the loan 
program, which was launched in 2016. 

The extra year would provide Sri Lankan 
authorities additional time to "anchor 

macroeconomic stability and complete their 
reform agenda," Goretti said, adding that the 

IMF was "deeply saddened by the horrific attacks 
in Sri Lanka" and "joins the international 
community in condemning these atrocious acts 
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of terrorism." 

She said Sri Lanka has made important progress 

in reforming its economy including by revamping 
its tax system, strengthening social safety net 
programs and transitioning to central bank 
inflation targeting.  
"The 2019 budget approved in early April strikes 
a good balance between advancing revenue-

based fiscal consolidation, which is important to 
shore up market confidence given Sri Lanka's 
high debt and refinancing needs, while making 
space for macro critical capital and social 
spending and business friendly tax measures," 
she said. 

The statement did not identify specific actions 
that Sri Lankan authorities should take on 
security and restoring confidence in the tourism 

sector. 
 
(Additional reporting by Marius Zaharia in Hong Kong 
and Vidya Ranganathan in Singapore;  
Editing by Sandra Maler) 
(( David.Lawder@tr.com ; +1 202 354 5854; Reuters 
Messaging: 
david.lawder.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Sri Lanka may need more IMF help as 

blasts threaten tourism  

24-Apr-2019  
• Tourism is third-largest FX earner, 
accounting for 5 pct of GDP 

• Further blow could come from weak 
rupee, rate hikes 
• IMF: initial pressure contained, action 
needed on tourism 

By Marius Zaharia and Vidya Ranganathan 
HONG KONG/SINGAPORE, April 23 (Reuters) - 
Sri Lanka faces a likely collapse in tourism 
following Easter Sunday bomb attacks on 
churches and hotels, which would deal a 
severe blow to the island's economy and 

financial markets, and potentially force it to 
seek further IMF assistance. 

The International Monetary Fund extended last 
month a $1.5 billion loan for an extra year into 

2020, a key step in keeping foreign investors 
involved in what so far this year has been a top-
performing frontier debt market. 
But with growth, and therefore state revenues, 

now likely to slow significantly, the budget 
targets agreed with the IMF may have to be 
reviewed, and the government is expected to 
resist pressure for any spending cuts before 
elections expected later this year.  
There is even a possibility that more IMF money 

may be needed if foreign investment falls, 
adding to the hard currency gap left by plunging 
tourism receipts. 
"If growth slows a lot more and the budget 
deficit assumptions need to be reassessed, then 

they'll have to sit down and negotiate something 
more feasible," said Alex Holmes, Asia 

economist at Capital Economics. 
The IMF's Sri Lanka mission chief said on 
Tuesday that initial financial market pressures 

on Sri Lanka appeared contained after the 
"horrific" attacks.  

"Decisive policy and security measures by the 

authorities will be important, in particular for 
tourism, which accounts for 5 percent of GDP, to 
build on the strong performance of recent 
years," mission chief Manuela Goretti said in a 
statement. 
The Sri Lankan stock index dived 2.6 percent on 

Tuesday in its first day of trading after the 
attacks that killed more than 300 people, while 
the heavily-managed rupee held steady. 
Tourism is Sri Lanka's third-largest and fastest 
growing source of foreign currency, after 
remittances and garment exports, accounting for 

almost $4.4 billion of gross domestic product 
(GDP) in 2018. 

A fall in tourism receipts is bound to weaken the 
rupee over time. The central bank, whose 
coffers are too light to defend the currency 
through interventions, is likely to have to raise 
interest rates. 

This, in turn, would choke lending, hurting 
consumers and the investment plans of local 
businesses, while also making it more costly for 
the government to seek funding from foreign 
investors via bond markets. 
"The central bank may be forced to hike rates 
again this year," said Win Thin, global head of 

currency strategy at Brown Brothers Harriman 
(BBH).  
"With foreign reserves very low right now, the 

central bank cannot actively support the rupee." 
After falling 16 percent against the U.S. dollar 
last year to record lows, the rupee had gained 

4.6 percent this year as of last week. 
Sri Lankan bonds have been among the best 
performing globally, only bettered by Argentina 
and Chile. But the main stock index has lost 
about 10 percent.  
WEAK FINANCES 
Sri Lanka's external position was already 

precarious. 
To help fund a record $5.9 billion in foreign 
loans this year, the country successfully sold 
$2.4 billion in five-year and 10-year U.S. dollar 

bonds last month, but that was right after the 
IMF extension and amid bets of looser monetary 
policy. 

In January, Sri Lanka used its reserves to repay 
debt worth $1 billion. It had about $5 billion left 
in February, the least since April 2017, and only 
enough to cover two months of imports and 
about two-thirds of its short-term external debt, 
according to BBH calculations. 

Colombo also needs to finance a current account 
deficit of about 3 percent of GDP.  
Prime Minister Ranil Wickremesinghe is 
already facing heavy criticism domestically for 
higher taxes, and tight monetary and fiscal 
policies that have crimped growth to a 17-
year low. 

Having emerged from a 51-day political crisis in 
which President Maithripala Sirisena sacked and 

replaced him with pro-China former president 
Mahinda Rajapaksa - a decision which was later 
reversed - Wickremesinghe set an ambitious 
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fiscal deficit goal of 4.4 percent of GDP, 

compared with 5.3 percent in 2018. 

But he also boosted spending on state 
employees, pensioners and the armed forces 
and promised more funds for rural 
infrastructure, leading economists to doubt the 
targets. A presidential vote is expected later this 
year followed by a general election in 2020. 
"Given the fact they have repayments coming 
up for sovereign bonds, it could lead to more 
pressure on foreign currency reserves. So, it's 
a near term negative for the tourism sector 
and also market sentiment as well," said 
Ruchir Desai, fund manager at Asia Frontier 
Capital, who co-manages the $16 million AFC 
Asia Frontier Fund. 

"Valuations are cheap, no doubt... but until they 
get some kind of political unity which can result 

in stable policy-making, we will probably remain 
underweight (equities) until the elections." 
 
(Reporting by Marius Zaharia in HONG KONG, Vidya 
Ranganathan in SINGAPORE and Daniel Leussink in 
TOKYO; Writing by Marius Zaharia; Editing by Kim 
Coghill) 
(( marius.zaharia@thomsonreuters.com ; +852 2843 
6358; Reuters Messaging: 
marius.zaharia.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

EUROPE 

 

DBRB offers pick-up over sovereign  

24-Apr-2019  
LONDON, April 24 (IFR) - Development Bank of 

the Republic of Belarus is marketing a 
US$500m five-year at 7% area, implying a 
pick-up of about 130bp over the sovereign's 
curve. 

The issuer is still exploring a three-year 
Belarusian ruble offering, although timing for 
that tranche has been pushed into next week as 
DBRB seeks the relevant approvals. 
Slovenian insurance group Zavarovalnica Triglav 
has put out IPTs for an expected €50m 

30.5NC10.5 Tier 2 instrument. The debut 

transaction is being marketed at 4.50% area. 
In secondary, a trader said that Gulf names are 
a handful of basis points tighter, with the Saudi 
Arabia long end in by 2bp, and Oman 6bp tighter 
on the session. 
"There's a lack of liquidity in the street, but 
paper trades well," he said.  

Turkey's Treasury will issue five-year debt 
instruments worth a total of €3.7bn to 
strengthen the capital of state banks, reports 
Reuters. 
The government debt securities will be issued 
to the Market Stability and Balance Fund 
(PIDF) owned by Turkey's Wealth Fund, the 
treasury said, adding that the fund would sell 

the securities to state lenders and in return 

buy banks' perpetual bonds or provide loans to 
strengthen their capital. 
Earlier this month, Turkey pledged TL28bn 

(€4.25bn) to boost the capital level of state 

banks and relieve bad debts in a sector left 

reeling by last year's crisis, as the country 
moved to revive an economy plagued by double 
digit inflation and recession. 
 
(( sudip.roy@thomsonreuters.com ; +44 20 7542 
4617) ( robert.hogg@thomsonreuters.com ; +44 207 
542 9077; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Albania 

Albania sells 7.7 bln leks (61.3 mln 

euro) of 1-yr T-bills  

23-Apr-2019  
TIRANA (Albania), April 23 (SeeNews) – 
Albania’s finance ministry said on Tuesday it 
sold 7.67 billion leks ($69.0 million/61.3 
million euro) worth of one-year Treasury bills 
at an auction on Tuesday, slightly below its 8 
billion leks target. 

The average weighted yield on the government 
securities issue edged up to 1.12% from 1.09% 

at the last auction of one-year Treasury bills 
held on April 2, the finance ministry said in a 
notice. 
 
(1 euro = 123.086 leks) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved 
 
 

Croatia 

Croatia's budget surplus down to 0.2 

pct of GDP in 2018  

23-Apr-2019  
ZAGREB, April 23 (Reuters) - Croatia's 2018 

general budget surplus fell to 0.2 percent of 
the gross domestic product (GDP) compared 
to 0.8 percent the previous year, in line with 
government projections, the state statistics 
bureau said on Tuesday. 

This was the second year in a row that the 
newest European Union member has had a 

general budget surplus since it started applying 
EU methodology. 
Originally, the government planned a small 
general budget deficit in 2018 of 0.5 percent of 
GDP but revised the projection upwards earlier 
this month. 
Prime Minister Andrej Plenkovic has said the 

2018 surplus would have been higher if the 
government has not had to pay state 
guarantees for Croatia's biggest shipbuilder 
Uljanik group, which is struggling to avoid 
bankruptcy. 
The statistics bureau also said that public 
debt at theend of 2018 amounted to 74.6 
percent of GDP, falling from 78.0percent at 
the end of 2017. 
The government aims to reduce public debt to 
62 percent of GDP in 2022 as part of a drive to 
adopt the euro in the next four to five years. 
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The public debt has been constantly falling in the 

last three years from the level of around 85 

percent. 
 
(1$ = 6.5951 kuna) 
(Reporting by Daria Sito-Sucic; Editing by Ivana 
Sekularac) 
(( ivana.sekularac@thomsonreuters.com ; +381 11 30 
44 930; Reuters Messaging: 
ivana.sekularac.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Croatia to sell 500 mln kuna (67.4 mln 

euro) of one-year T-bills on April 30  

25-Apr-2019  
ZAGREB (Croatia), April 25 (SeeNews) - 
Croatia's finance ministry said on Thursday 
that it will offer one-year Treasury bills worth 
500 million kuna ($75.1 million/67.4 million 

euro) at an auction on April 30. 
The government securities will mature on April 
30, 2020, the ministry said in a tender notice. 
At the last auction of one-year kuna-
denominated Treasury bills held on April 23, the 
finance ministry sold 1.6 billion kuna worth of 
government paper, above its target of 600 

million kuna, at a yield of 0.08%. 
 
(1 euro = 7.42046 kuna) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved 
 
 

Cyprus 

Cyprus issues its first 30-year bond, 

drawing demand for 5.9 bln euros  

24-Apr-2019  

NICOSIA, April 24 (Xinhua) -- Cyprus issued its 

first long-term bond maturing in 30 years, 
along with a 5-year bond, drawing demand for 
a total of 9 billion euros (10 billion U.S. 

dollars), Finance Minister Harris Georgiades 
said on Wednesday. 

Georgiades said the money raised by the two 

bonds will be exclusively used for early 
repayment of the balance of about 1.6 billion 
euros of 2.5-billion-euro loan obtained from 
Russia. 
He described the high demand for the bond as 

an extremely positive development that showed 
Cyprus could count on its ability to draw 
financing from the markets for financing 
government operations. 
"It is very positive for the economy and its 
image internationally and this is reflected in 
the upgrades we have received lately, and an 
extremely positive response from the 

international investment community," 
Georgiades declared. 

He added that the double bond issue ensured 
savings in debt servicing and securing very long-
term lending and facilitating debt management. 
Banking sources said the 30-year bond drew 
offers amounting to 5.9 billion euros and the 5-

year one 4.9 billion euros. 

The Finance Ministry said that it opted to raise 

750 million euros from the long term bond at an 
interest of 2.86 percent and 500 million euros 
from the 5-year bond at an interest of 0.65 
percent. 
Banking sources said Cyprus' 10-year bond 
yields had hit a one-month high of 1.61 percent 

in early trade on Wednesday. 
Georgiades thanked the Russian government for 
its loan which was offered as Cyprus was hitting 
its lowest economic point and the banking 
system was on the verge of collapse.  
 
(1 euro = 1.11 U.S. dollars)  
Enditem 
Copyright (c) 2019 Xinhua News Agency 
©Thomson Reuters 2019. All rights reserved 
 
 

Hungary 

Hungary would benefit from a new 

domestic banking group, MKB chief 

says  

26-Apr-2019  
• Local market dominated by OTP Bank, 
big foreign names 
• PM Orban has worked to reduce 
influence of foreign lenders 

• Government hoping to sell profitable 
Budapest Bank this year 
• Foreign and domestic investors have 
expressed interest 

By Gergely Szakacs 
BUDAPEST, April 26 (Reuters) - Hungary would 

benefit from having another major domestic 
bank, the head of MKB Bank said on Friday, 
without shedding light on whether MKB would 
bid for Budapest Bank, which was put up for 

sale this year. 

Since taking power in 2010, Prime Minister 
Viktor Orban has overhauled the local bank 
sector, boosting domestic ownership to more 
than 50 percent in a market previously 
dominated by large foreign lenders. 

The biggest lender by far remains Hungary's OTP 

Bank, followed by the local units of Belgian KBC, 
Italian UniCredit and Intesa SanPaolo, Austrian 
Erste Group Bank and Raiffeisen. 
"On the whole, it would be more healthy to have 
another big domestic banking centre," MKB Bank 
Chief Executive Adam Balog told a news 
conference on Friday in response to questions 

about the privatisation of Budapest Bank. 
"This could still mean there are many foreign 
banks remaining, competition staying healthy 
and the domestic-foreign exposure staying 
appropriate," he said. 
Balog added however that this was his "general 
opinion", and could only discuss specifics about 

Budapest Bank once MKB learns concrete details 
about the process. 
Orban's government has said Budapest Bank 
should be sold for no less than the $700 
million it paid to the financial arm of General 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  11 

Electric when it bought the bank in 2015. 

Budapest Bank mainly serves small businesses 

but has also expanded heavily in retail lending in 

recent years, posting a 2018 net profit of 12.5 
billion forints ($43 million). The minister in 
charge of the sale is due to report to the cabinet 
by June 30. 
Banks in Hungary have enjoyed a lending revival 

and hefty economic growth and the acquisition 
could provide a further boon by enabling the 
buyer to cut costs. 
KBC, Erste Group and Raiffeisen have all 
signalled interest in Budapest Bank, Hungary's 
eighth-largest lender by 2017 assets, as has 
Takarek, a domestic savings and loans group, 

which is transforming into a universal bank.) 
Hungary has targeted at least 50 percent 
domestic ownership in the banking sector, a 
key plank in Orban's economic policy, which 
could mean Budapest Bank will end up in 
domestic hands. 

Lorinc Meszaros, an associate of PM Orban, 
controls a 48.6 percent stake in MKB Bank 
according to an August 2018 disclosure by 

holding company Konzum, itself linked to 
Meszaros, whose businesses have flourished 
under Orban's rule. 
A top Konzum official told business website 
portfolio.hu in September that the group was 
looking for sizeable deals in four markets, 

including banking, real estate and 
telecommunications.  

MKB's Balog said, however, that the bank, which 
is in the final stages of a European Union-
sanctioned restructuring process, still had some 
restrictions on business activity, even though a 
ban on acquisitions had already expired. 

One condition imposes a 1.8 to 2 trillion forint 
limit on the size of its balance sheet at the end 
of this year compared with 1.86 trillion forints at 
the end of 2018. 
"This means we cannot own any asset which 
would affect this restriction," Balog said. 
 
($1 = 288.7900 forints) 
(Reporting by Gergely Szakacs; Editing by Elaine 
Hardcastle) 
(( gergely.szakacs@reuters.com ; 
https://twitter.com/szakacsg ; +36 1 882 3606 ; 
https://www.reuters.com/journalists/gergely-szakacs 
)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Poland 

Poland has 70% of 2019 gross 

borrowing needes financed after 

auction  

25-Apr-2019  
2019-04-25 
"After today's auction and additional sale, the 
level of financing of this year's gross 
borrowing needs comes to 70%," the ministry 
said in a note to PAP. 

Poland had financed some 70% of its 2019 

borrowing needs following its Thursday auction, 

the Finance Ministry said in a statement. 

"After today's auction and additional sale, the 
level of financing of this year's gross borrowing 
needs comes to 70%," the ministry said in a 
note to PAP. 
Poland sold nearly PLN 6 bln in its standard slate 
of Treasury papers at the Thursday auction and 

ensuing additional sale period, the Finance 
Ministry had said previously following the sale. 
 
pat/ gty 
Copyright (c) 2009 PAP - POLSKA AGENCJA PRASOWA 
SA 
©Thomson Reuters 2019. All rights reserved 
 
 

Russia 

Russian Eurobonds gains grind to halt 

as investor appetite for risk wanes  

25-Apr-2019  

MOSCOW. April 25 (Interfax) - Prices for most 

Russian Eurobonds stopped making gains on 
Thursday, as investor appetite for risk 
declined but trading was subdued, while US 
Treasuries were relatively stable, resulting in 
spread between the two benchmark issues 
being little changed. 

Russia's benchmark 2030 bonds were down only 
2 basis points from previous closing by 6:15 

p.m. Moscow time at 111.72% with yield at 

3.655% per annum, virtually unchanged from 
the previous closing. Three-year US Treasuries 
were down 1 bps from previous closing at 
99.33%, with yield essentially unchanged at 
2.27%. Spread between Russia-30 and UST3 
was unchanged at 138.5 bps. 

Russia's 2043 bond was down 13 bps at 
113.16% yielding 4.94%, up 1 bp; the 2042 
bond was down 12 bps at 109.9%, yielding 
4.90%, up 1 bps; the 2026 bond was down 10 
bps at 103.5% with yield up 1.5 bps to 4.17%; 
and the 2023 bond fell 7 bps in price to 
105.15% yielding 3.59%, up 1 bp. 

The new 2047 bond was down 15 bps to 

102.41% with yield up 1 bps to 5.09%; and the 
new 10-year bond maturing in 2027 was down 
20 bps at 100.2%, with yield up 3 bps at 4.22%. 
 
Ng mz 
(Our editorial staff can be reached at 
eng.editors@interfax.ru) 
Copyright © 2019 Interfax. All rights reserved. 
urn:newsml:newsroom:20190425:nNRA8jqiwb:0 
©Thomson Reuters 2019. All rights reserved 
 
 

Russian central bank holds rates, 

signals looming cut  

26-Apr-2019  
• Central bank holds rate at 7.75 pct, as 

expected 
• Bank says inflation peaked, on track to 
slow  
• Interest rate cut possible in Q2-Q3 - 
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central bank 
• Next rate-setting meeting on June 14 

By Gabrielle Tétrault-Farber and Andrey 

Ostroukh 
MOSCOW, April 26 (Reuters) - Russia's central 

bank held its key interest rate at 7.75 percent 
on Friday in line with market expectations, 
but said it could consider cutting rates as 
early as June given that inflation has peaked. 

The central bank's decision to hold rates for a 

third consecutive board meeting this year was 
widely expected and has not prompted a visible 
market reaction, but it confirmed analysts' view 
that the key rate will be cut later this year. 
The central bank said inflation, the main 
economic indicator it tracks, has passed a peak 
of 5.3 percent in March and will now slow, 

reaching its 4 percent target in the first half of 
2020. 
Short-term "proinflationary risks" have abated, 
the central bank said, indicating that slowing 
inflation should provide room for lower rates. 
"If the situation develops in line with the 
baseline forecast, the Bank of Russia admits the 

possibility of turning to cutting the key rate in 
Q2-Q3 2019," the bank said in a statement, 
triggering debate among economic experts. 
The central bank statement suggests it will 
consider cutting the key rate in June, but the 
final decision should depend on Russia's 
economic performance in April and May, said 
Natalia Orlova, chief economist at Alfa Bank in 

Moscow. 

A Capital Economics research note said it now 
expects the central bank to lower the key rate to 
7.50 percent in June. 
"The regulator deems it possible to ease 
monetary policy already this summer, which 
looks more optimistic than market 
expectations," said Vladimir Evstifeev, head of 

research at Zenit Bank. 
The central bank said, however, that it saw risks 
stemming from unanchored inflation 
expectations, as well as external factors, such as 
geopolitical factors, the oil market and the 
monetary policy of other central banks. 

Dmitry Polevoy, chief economist at Russian 

Direct Investment Fund, said the central bank 
was now likely to cut the rate in June or July, 
and then again in September.  
ING Bank said a September cut "feels more 
appropriate." 
The rouble showed a muted reaction to the rate 

decision, which was considered as interim 
because it was not followed by a news 
conference by Elvira Nabiullina, governor of the 
central bank.  
The next rate-setting meeting on June 14 will be 
followed by a news conference at which 
Nabiullina will shed more light on the central 

bank's monetary policy. 
 

(Additional reporting by Elena Fabrichnaya and 

Vladimir Abramov; Editing by Toby Chopra) 
(( Gabrielle.Tetrault-Farber@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 

 

Serbia 

Serbia sells 7.1 bln dinars (60 mln 

euro) of 3-yr T-notes, yield drops  

23-Apr-2019  
BELGRADE (Serbia), April 23 (SeeNews) - 
Serbia's finance ministry said it sold 7.1 
billion dinars ($67.7 million/60.2 million 
euro) of three-year Treasury notes at an 
auction on April 23 in a reopening of the 
issue. 

The average yield amounted to 3.68%, down 
from 3.69% on March 19, when the government 

sold securities with a par value of 11.3 billion 
dinars of the 100 billion dinars issue, the finance 

ministry said in a statement. 
The T-notes carry a coupon of 3.75% paid 
annually and will mature on January 17, 2022. 
The finance ministry targeted the sale of T-notes 

with a par value of 8 billion dinars at the 
auction. 
 
(1 euro = 118.003 dinars) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved 
 
 

Slovenia 

Moody's Says Changes Slovenia's 

Outlook To Positive From Stable, 

Affirms BAA1 Ratings  

26-Apr-2019  
April 26 (Reuters) - Moody's: 
Moody's says changes Slovenia's outlook to 
positive from stable, affirms BAA1 ratings. 

Moody's says change in Slovenia's outlook is due 
to ongoing institutional response to underlying 
problems laid bare by sovereign debt crisis at 
start of decade. 

Moody's says expect Slovenian government to 
go forward with labour market, pension reforms 
that will contribute to alleviating ageing-related 

fiscal, labour market pressures. 
Moody's says expect Slovenian economy's 
growth potential to be supported by rebound 
in investment following long period of post-
crisis deleveraging. 

 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Turkey 

Turkish treasury to issue 3.7 bln euro 

debt instrument to strenghten state 

banks' capital  

22-Apr-2019  
ANKARA, April 22 (Reuters) - Turkey's Treasury 

said on Monday it will issue 5-year debt 
instruments worth a total of 3.7 billion euro to 
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strengthen the capital of state banks and 
state Islamic lenders. 

The government debt securities will be issued to 

the Market Stability and Balance Fund (PIDF), it 
said, adding that the fund will sell the securities 
to state lenders and buy back bank bonds and 
provide loans to strengthen their capital. 
 
(Reporting by Tulay Karadeniz 

Writing by Ezgi Erkoyun 
Editing by Dominic Evans) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Forex held by Turkish locals down to 

$181.25 bln as of April 19 

26-Apr-2019  

ISTANBUL, April 26 (Reuters) - Forex deposits 

and funds including precious metals held by 
Turkish local institutions and individuals fell 
to $181.25 billion in the week to April 19, data 
from the central bank showed on Friday. 

Individuals' forex holdings, including precious 
metals, declined for a third consecutive week 
after rising for six months straight in the wake of 

a currency crisis that damaged confidence in the 
lira. 
The central bank's gross forex reserves declined 
to $75.57 billion as of April 19 from $76.96 

billion a week earlier, data also showed. 
 
(Reporting by Ali Kucukgocmen; Editing by Daren 
Butler) 

(( ali.kucukgocmen@thomsonreuters.com , 
@alikucukgocmen; +902123507067; Reuters 
Messaging: Reuters Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ukraine 

Five challenges for Ukraine's new 

president  

24-Apr-2019  
By Marc Jones and Tom Arnold 
LONDON, April 24 (Reuters) - Ukraine has 

entered uncharted political waters by 
choosing Volodymyr Zelenskiy, a comedian 
with no previous political experience and few 

detailed policies, as its new president.  

Zelenskiy is the latest anti-establishment figure 
to unseat an incumbent leader, both in Europe 
and further afield, but he has a lot to get to 
grips with. Below are five big questions investors 
and the international community have. 
1/STRIKE WHILE THE IRON IS HOT? 

Zelenskiy is expected to take office next month 

and his ability to work with Ukraine's parliament, 
the Rada, will be crucial to meeting the 
expectations of his voters. 
The president appoints the head of the state 
security service, the head of the military, the 

general prosecutor, the central bank governor 

and the foreign and defence ministers. But 

parliament must confirm each appointment -- 
and there's the rub. 
While Zelenskiy beat incumbent Petro 
Poroshenko decisively in Sunday's presidential 
vote, parliamentary elections are not due until 
October and opinion polls suggest he is unlikely 

to win an outright majority.  
That means he would need to ally with at least 
one other party if he is to get many of his 
policies and appointments through. The other 
alternative is to try to bring the elections 
forward in order to capitalise on the momentum 

from his presidential victory.  
2/TEAM BUILDING EXERCISE 
With no political experience himself, investors 

want Zelenskiy to build a team with enough 
know-how to avoid any policy missteps. 
He does not actually have a full slate of policies 
yet but he brought in two former ministers as 

advisers for his campaign: former finance 
minister Oleksandr Danylyuk and former 
economy minister Aivaras Abromavicius. 
Danylyuk is rumoured to be in line to become 
either foreign minister or the head of the 
presidential administration, which would give 
him a powerful gatekeeper role. 

"Zelenskiy might be inexperienced in foreign 
affairs but I think he will have plenty of choice of 
experienced individuals to serve as foreign 
minister, and will receive plenty of support, 

advice from Western governments," wrote 
Timothy Ash of BlueBay Asset Management. 

3/IMF 
International Monetary Fund aid has kept 
Ukraine's economy above water so its ongoing 
support is seen as crucial, especially with 
around $3 billion (about 2 percent of GDP) of 
external debt obligations, including interest, 
coming due in the remainder of 2019. Another 
$5.5 billion (about 4 percent of GDP) must be 
repaid in 2020.  

But Ukraine's patchy reform efforts led to 
repeated delays in its previous IMF programme 

that ended up disbursing only $8.7 billion of a 
planned $17.5 billion.  

That was replaced by a new $3.9 billion Stand-
By Arrangement (SBA) in December. While Kiev 
hopes for another tranche of that money as 
early as next month, investors will want to see a 

fuller programme put back in place soon. 
It could be an interesting negotiation. Zelenskiy 
already wants to talk the IMF about reversing 
some gas price rises the Fund saw as crucial to 
mending Kiev's finances.  
Ukraine's economic backdrop has improved in 
recent years though, with much smaller twin 

deficits (2-3 percent of GDP), lower public sector 
debt (just over 60 percent) and a stable 
currency. It also has over $20 billion in FX 

reserves, which is over four months of import 
cover, according to S&P Global.  
4/PRIVATBANK PROBLEMS 
One concern is Zelenskiy's ties to oligarch Igor 

Kolomoisky, the former owner of Ukraine's 
biggest lender PrivatBank, which was 
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nationalised in 2016. 

With the international community already 

concerned about corruption and influence, some 
have raised questions about what their 
relationship might mean for the future of 
PrivatBank and other interests of Kolomoisky in 
Ukraine.  
A court ruling last week could threaten to 

overturn the nationalisation of PrivatBank.  
The central bank has said it will appeal -- in fact 
there could be many appeals as well as other 
legal manoeuvres -- but any sign that Zelenskiy 
might be in Kolomoisky's camp on this could do 
serious damage, not least to relations with the 

IMF. 
5/RUSSIA RELATIONS 
As world leaders clamoured to offer their 

congratulations to Zelenskiy, one notable name 
was absent: Russian President Vladimir Putin. 
How the Russian-speaking Zelenskiy handles 
Ukraine's relationship with Moscow will go a long 

way to determining the success of his term in 
office. 
He has already suggested taking a fresh 
perspective to try to secure peace with Moscow, 
while pushing ahead with European Union-
friendly moves. That could prove a difficult path 
to tread. 

For its part, Russia has signalled it intends to 
respect the vote of the Ukraine people, although 
Putin is not planning talks with Zelenskiy. 
Also rumbling in the background is a legal 
dispute between the two surrounding 
Ukraine's $3 billion Eurobond, which Moscow 
wants repaid in full but which Kiev argues 
should have been written down along with 
most of its other debt in 2015. 

Any repairing of ties could also bring rewards for 
Ukraine. Improved relations could help it regain 
control over the separatist-controlled east, as 
well as cheap gas and major investment, a 
Kremlin ally in Ukraine said last week. 
 
(Additional reporting by Matthias Williams in Kiev, 
Graphics by Karin Strohecker, Editing by Catherine 

Evans) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentina sells $750 million in 'Letes' 

treasury bills  

23-Apr-2019  
BUENOS AIRES, April 23 (Reuters) - Argentina 

on Tuesday sold $750 million worth of dollar-
denominated "Letes" treasury notes with an 
annual nominal interest rate of 5.47 percent, 

the economy ministry said. 

Offers for the notes, which mature Nov. 29, 

reached $1 billion, the ministry added in a 

statement. 
 
(Reporting by Walter Bianchi; Editing by Peter Cooney) 
(( mitra.taj@thomsonreuters.com ; +51 (1) 277-
9550; Reuters Messaging: 
mitra.taj.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Brazil 

Brazil markets slump as pension 

reform reality bites  

24-Apr-2019  

By Jamie McGeever 
BRASILIA, April 24 (Reuters) - Brazilian 

markets slumped on Wednesday, a day after a 
planned pension overhaul cleared a 
congressional hurdle following a lengthy 
debate that highlighted the government's 
struggle to build support for its signature 
reform policy. 

The real had one of its worst days of the year, 

falling through 3.99 per dollar for the first time 
in almost a month, bringing the psychological 
barrier of 4.00 within touching distance. 
The Bovespa stock market fell 0.9 percent to 
95,045.43 points, while market interest rates 

and bond yields jumped. The yield on Brazilian 
10-year bonds rose 11 basis points, its biggest 

rise in a month. 
Any optimism over the Constitutional and Legal 
Affairs Committee's (CCJ) vote by 48 votes to 18 
approving the pension reform bill's 
constitutionality quickly evaporated as investors 
focused on the obstacles ahead rather than the 
one just cleared. 

"After the government struggled to get the bill 
through the CCJ, markets are asking of the 
government: 'Is that the best you can do?'" said 
Jose Francisco de Lima, chief economist at 
Banco Fator in Sao Paulo. 
Unexpectedly bad March jobs data and tax 

revenue figures also added to concerns about 
Brazil's sputtering economy, weighing on 
investor sentiment. 
Jose Carlos Faria, head of Latin America 
Economic Research at BNP Paribas in Sao Paulo, 
said the CCJ vote keeps pension reform approval 
on track for October, with anticipated savings of 

only 500–600 billion reais over the next decade 
— far below the government's 1.1 trillion reais 
($275 billion) target. 
He noted four changes the CCJ made to the 
original bill, removing passages that would 
have:  
-tweaked rules for a worker severance fund 

-let the minimum retirement age be changed 
through ordinary legislation 
-directed litigation against the reform to a court 
in the federal district 
-let the executive branch alone make further 
changes to the social security system. 
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None of the changes will dilute the bill's fiscal 

impact — at least for now. 

"It is likely to be a challenging process, with the 
reform diluted during the bill's passage," Faria 
wrote in a note on Wednesday. 
The bill now goes to a special commission before 
proceeding to the lower house plenary, where it 
will need at least 308 votes in two rounds of 

voting to advance to the Senate.  
Brazil's spending on social security is among the 
highest in the world, and a radical overhaul is 
central to President Jair Bolsonaro's economic 
agenda. However, cuts to pension benefits are a 
tough sell in Congress, and economic data 

suggests the economy is flagging, perhaps even 
shrinking.  
The government, economists and investors 
say pension reform is essential to get the 
fiscal deficit under control, attract foreign 
investment and accelerate an anemic recovery 
from a deep 2015-16 recession. 

 
($1 = 3.9920) 
(Reporting by Jamie McGeever; Additional reporting by 
Gram Slattery; Editing by Steve Orlofsky and Alistair 
Bell) 
(( gram.slattery@thomsonreuters.com ; +55-21-2223-
7117) ) 

(c) Copyright Thomson Reuters 2019.  
 
 

Brazil posts $494 mln current account 

deficit in March  

25-Apr-2019  

SAO PAULO, April 25 (Reuters) - Brazil posted a 

current account deficit of $494 million in 
March, the central bank said on Thursday, 
narrowing from a deficit of $994 million in 
February but defying expectations of a 
surplus. 

The average forecast in a Reuters poll of 
economists was for a current account surplus of 
$500 million in the month. Foreign direct 

investment fell to $6.8 billion in March, down 
from $8.4 billion in February and below the $8.0 
billion average estimate. 
 
(Reporting by Jamie McGeever 
Editing by Chizu Nomiyama) 
(( brad.c.haynes@tr.com ; +55 11 5644 7725; 
Reuters Messaging: 
brad.c.haynes.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Venezuela 

Venezuela opposition-backed panel 

clears way for PDVSA bond payment  

25-Apr-2019  

By Mayela Armas 

CARACAS, April 24 (Reuters) - Venezuela's 

opposition-controlled National Assembly on 
Wednesday took a key step toward 
authorizing a $71 million interest payment on 
state-owned oil company PDVSA's 2020 bond, 

which is backed by shares in its crown jewel 
asset, U.S. refiner Citgo.  

The assembly's finance committee backed the 

payment, clearing the way for a full parliament 
vote expected next week.  
Failure to make the payment could pave the way 
for creditors to attempt to seize up to half of 
Citgo's shares as compensation.  
President Nicolas Maduro's cash-strapped 

government has remained current on the 
PDVSA 2020 bond payments even as it 
defaulted on some $8 billion in other debt. 

But recent U.S. sanctions on PDVSA, intended to 
force Maduro to resign to allow opposition leader 
Juan Guaido to call elections, could prevent any 
Maduro-linked entity from making the payment. 
The National Assembly, led by Guaido and 

recognized by the United States as Venezuela's 
legitimate democratic body, authorized a parallel 
ad-hoc PDVSA board to negotiate the company's 
debt earlier this month. It was unclear what 
funds the board planned to use to make 
payments.  
Some $1.7 billion remains outstanding on the 

bond, issued in 2016 at an 8.5 percent coupon. 
It last traded at 87.5 cents on the dollar, more 
than triple the value of other bonds issued by 
PDVSA. The interest payment is due on April 27, 
but there is a 30-day grace period.  
The payment would likely take place during that 

period, opposition lawmaker Juan Andres Mejia 
said, adding that the transaction would require a 

waiver from the U.S. Treasury, which enforces 
sanctions. 
"We want to preserve the asset," Mejia told 
reporters, referring to Citgo. "Maduro should not 
be making these payments. He does not have 

legitimacy." 
It would mark the first payment undertaken by 
Guaido's interim government, a symbolic victory 
given that Maduro still controls the day-to-day 
business of government within Venezuela.  
Guaido in January invoked the country's 
constitution to assume an interim presidency, 

arguing Maduro's 2018 re-election was 
illegitimate.  
Maduro calls him a U.S. puppet seeking to oust 

him in a coup and has accused the opposition of 
trying to "steal" Citgo. 
PDVSA did not respond to a request for 

comment. 
 
(Reporting by Mayela Armas 
Writing by Luc Cohen 
Editing by Sonya Hepinstall) 
(( luc.cohen@thomsonreuters.com ; +58 424 133 
7696; Reuters Messaging: Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2019.  
 
 

Venezuela's next $200 mln debt 

payment to Russia due in autumn  

26-Apr-2019  
BEIJING, April 26 (Reuters) - Venezuela's next 

$200 mln debt payment to Russia is due in the 
autumn, Russian Finance Minister Anton 
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Siluanov said on Friday.  

Venezuela was due to pay Russia more than 

$100 million in interest at the end of March and 

Siluanov said that the payment was made on 
time. 
"We shall hope that the second payment, due 
this year, in autumn, will also be made," 
Siluanov told journalists in Beijing. 

 
(Reporting by Vladimir Soldatkin 
Writing by Andrey Kuzmin 
Editing by Alison Williams) 
(( Tom.Balmforth@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 

Botswana 

Bank of Botswana - S&P global ratings 

affirms Botswana’s “a-/a-2” 

sovereign...  

26-Apr-2019  
S&P Global Ratings has affirmed Botswana's 
2019 Sovereign credit ratings of 'A-' and 'A-2' 
for long and short-term bonds denominated in 
domestic and foreign currency. These ratings 
also apply to the Bank of Botswana long and 
short-term foreign and domestic currency 
denominated securities.  

The credit ratings are supported by the country's 
track record of fiscal prudence and low 

government debt levels, underpinned by a stable 
institutional framework. The stable outlook 
reflects S&P Global Ratings expectation that the 
country's strong external buffers will continue to 
shield the economy from potential diamond 
sector volatility, and that expansionary fiscal and 

accommodative monetary policies will support 
economic growth.  
S&P Global Ratings could raise the ratings on 
Botswana if the economy's growth rates were 
to significantly outperform peers at a similar 
stage of economic development, or if its 
economic structure were to diversify more 

significantly. However, the ratings could be 
revised downwards if fiscal consolidation efforts 

weaken in the coming years and debt rises 
significantly. A material weakening of the 
external position could also exert pressure on 
the ratings. Both fiscal and external pressures 
could emanate from reduced production or 
global demand for diamonds.  
 
Bank of Botswana published this content on 26 April 
2019 and is solely responsible for the information 
contained herein. Distributed by Public, unedited and 
unaltered, on 26 April 2019 21:47:25 UTC 
(C) Copyright 2019 - Bank of Botswana 
©Thomson Reuters 2019. All rights reserved 
 

 

Egypt 

Egypt expects borrowing needs to hit 

$48 bln in fiscal 2019/20: document  

24-Apr-2019  
Egypt expects its borrowing needs to reach 
820.7 billion Egyptian pounds ($48 billion) in 
fiscal 2019/20, a 26 percent increase from the 
previous year, the draft budget seen showed. 

The draft showed domestic borrowing would 
increase by 45 percent to 725.2 billion pounds, 
while foreign borrowing would decline by 36 

percent to 95.6 billion. 
Egypt expects to issue 435.1 billion pounds 
worth of treasury bills, against 350.8 budgeted 

for the 2018/2019 fiscal year, a 24 percent 
increase, the draft showed. 
It also plans a 93 percent increase in treasury 
bond issuance to 290.1 billion pounds from 

150.3 billion. 
Egypt also aims to review the general rate of 
its value-added tax, the draft said, introduced 
as part of reforms tied to an IMF loan. 

"There is no intention to adjust the general price 
of the value-added tax in the coming period at 
all," an official at the Finance Ministry told 
Reuters on Monday. 

"The matter will be studied in the coming 
months and year. There is no specific vision or 
intention to adjust at the moment," the official 

added. 
The document also said Egypt aims to issue its 
first green bonds in the 2019/20 fiscal year to 
finance environment-friendly projects. 

It further aims to raise tax revenue to 865.5 

billion pounds from 759.6 billion, a 13 percent 
increase, the document showed. 
 
Copyright (c) 2019 Sourced by MIST all rights 
reserved 
©Thomson Reuters 2019. All rights reserved 
 
 

Kenya 

Kenya ready to issue new Eurobond to 

refinance maturing bond  

25-Apr-2019  
NAIROBI, April 25 (Reuters) - Kenya is ready to 

issue a new Eurobond and also plans to 
refinance a maturing 5-year dollar bond, 
Finance Minister Henry Rotich said on 
Thursday. 

The East African nation made its international 
capital markets debut in the summer of 2014, 
issuing 10- and 5-year tranches that were met 
by huge investor appetite.  

It returned for a 10- and 30-year tranches bond 

in early 2018 before starting talks with lenders 
at the beginning of this year on the issuance of a 
further $2.5 billion worth of bonds. 
"You can't give details about quantum and all 
that but certainly we are prepared," Rotich told 
reporters after giving a speech at an event in 
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the capital Nairobi. 

"(With) the Eurobond we want to refinance the 

maturing debt, which is the five-year which we 
took in 2014." 
Kenya would get better interest rates if it 
secured a standby credit arrangement with 
the International Monetary Fund, replacing 
another one that expired last year, before it 
goes to the market, analysts say. 

Rotich, however, played down that element. 

"Discussions are continuous and with (the IMF 
facility) or without there is no harm," he said, 
adding he expected a final round of talks with 
the IMF in the next two weeks or so. 
News of the upcoming sale sent Kenya's existing 
bonds down as much as 1.2 cents, their worst 
day in more than a month and a half. 

"It's the news they are going to refinance the 
2024s," said Edwin Gutierrez, head of emerging 
markets sovereign debt at Aberdeen Standard.  
The drop also made the existing bonds the worst 
performers in sub-Saharan Africa, which was 
generally struggling after high yield sovereign 

such as Argentina had a torrid day on 
Wednesday.  
 
(Reporting by Duncan Miriri in Nairobi with 
additional reporting by Marc Jones in London 
Editing by Mark Heinrich) 
(( Email:elias.biryabarema@thomsonreuters.com ; Tel. 
+254 20 499 1232; Reuters Messaging: 
elias.biryabarema.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa 

South Africa's 3-month T-bill average 

yield rises to 7.36 percent  

26-Apr-2019  

JOHANNESBURG, April 26 (Reuters) - South 

Africa sold 2.4 billion rand ($167 million) of 
three-month Treasury bills, at an average 
yield of 7.36 percent compared with 7.35 
percent last week, central bank data showed 
on Friday. 

The bid-to-cover ratio rose to 2.8 from 1.9 last 
week. 
 
Auction date: 26/04/2019 
Settlement date: 02/05/2019 
($1 = 14.4006 rand) 
(Reporting by Olivia Kumwenda-Mtambo 
Editing by James Macharia) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
595 2817; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

OCEANIA 
 

Papua New Guinea 

S&P Says Papua New Guinea 'B/B' 

Ratings Affirmed; Outlook Stable  

23-Apr-2019  

April 23 (Reuters) - S&P Ratings: 
S&P says Papua New Guinea 'B/B' ratings 
affirmed; outlook stable. 

Expect Papua New Guinea's fiscal performance 
to improve during period to 2022, due to 
favorable resource tax collection, tightening of 

expenditure. 
Stable outlook balances view that Papua New 
Guinea will remain a low-income economy with 
weak institutions and limited monetary 
flexibility. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 

GLOBAL 
 

Global Markets-U.S. GDP data boosts 

stocks; S&P 500 posts record close  

26-Apr-2019  
• MSCI global stock index advances 
• U.S. GDP increases at 3.2% annualized 
rate 

• Oil futures drop 

By Caroline Valetkevitch 
NEW YORK, April 26 (Reuters) - Global stock 

markets rose and the S&P 500 notched a 
record closing high for the second time this 
week on Friday as data showed U.S. economic 
growth accelerated in the first quarter, while 
the dollar fell against a basket of currencies. 

The Commerce Department said U.S. gross 

domestic product increased at a 3.2% 
annualized rate, and the surge in growth put to 
rest fears of a recession. 
Results late Thursday from Amazon.com, whose 
shares gained 2.5% on Friday, boosted 
expectations for the profit outlook, even as Intel 
Corp cut its full-year revenue forecast and Exxon 

Mobil and Chevron shares fell following their 
results. 
The GDP number was a positive for the 
market, and investors seem satisfied with 
earnings despite some negative surprises, 
said Rick Meckler, partner at Cherry Lane 
Investments, a family investment office in 
New Vernon, New Jersey. 

"There's a lot of momentum buying, and with 

the thought that new highs are likely, there is 
continued optimism," he said. "The one thing 
about this market and its long rally is as it's 
done well, it's dragged more believers into it, 
and it's sort of self-fulfilling." 
Expectations for first-quarter S&P 500 earnings 
have improved since the start of the reporting 

period, with earnings now projected to have 
declined just 0.3% from a year ago, according to 

IBES data from Refinitiv.  
The GDP report was not all upbeat, however. 
The jump in U.S. economic growth was driven 
by a smaller trade deficit and the largest 

accumulation of unsold merchandise since 2015, 
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temporary factors that are likely to reverse in 

the coming quarters. 

The dollar index fell 0.18%. The index, which hit 
a 23-month high earlier in the session, was up 
for the week. 
The Dow Jones Industrial Average rose 81.25 
points, or 0.31%, to 26,543.33, the S&P 500 
gained 13.71 points, or 0.47%, to 2,939.88 and 

the Nasdaq Composite added 27.72 points, or 
0.34%, to 8,146.40.  
The pan-European STOXX 600 index rose 0.22% 
and MSCI's gauge of stocks across the globe 
gained 0.36%. 
The GDP release sets the stage for a Federal 

Reserve interest rate decision next week, when 
investors will try to anticipate how the U.S. 
central bank will react to mostly resilient 

indicators of late.  
The rebound has not been mirrored in 
inflation, which remains subdued across much 
of the developed world, prompting a host of 
central banks to turn dovish. 

Just this week central banks in Sweden and 

Canada backed off plans to tighten, while the 
Bank of Japan tried to dispel doubts about its 
accommodative stance by pledging to keep rates 
at super-low levels for at least one more year. 
The Fed next week is expected to reaffirm its 
patient stance. A Reuters poll of analysts 
published on Thursday found most believed the 

Fed was done with tightening altogether.  
Benchmark 10-year U.S. Treasury notes rose 

10/32 in price to yield 2.5%, from 2.534% late 
on Thursday. 
Oil prices sank after U.S. President Donald 
Trump again pressured the Organization of the 

Petroleum Exporting Countries to raise crude 
production to ease gasoline prices. 
U.S. crude oil futures fell 2.9% to settle at 
$63.30 a barrel. Brent crude futures settled 
down nearly 3% at $72.15. 
 
(Additional reporting by Sruthi Shankar and Amy 
Caren Daniel in Bengaluru, Saqib Iqbal Ahmed and 
Laila Kearney in New York, Ritvik Carvalho in London 

and Wayne Cole and Swati Pandey in Sydney  
Editing by James Dalgleish and Tom Brown) 
(( caroline.valetkevitch@thomsonreuters.com ; +1 
646 223 6393; Reuters Messaging: 
caroline.valetkevitch.thomsonreuters.com@reuters.net 
)) 
(c) Copyright Thomson Reuters 2019. 
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EMERGING MARKETS-Emerging market 

stocks dip, debt markets stabilise  

26-Apr-2019  
• Shanghai Composite posts worst 

weekly showing since Oct., 2018 
• Russian rouble marks time in the run 
up to rate review 
• Turkey's lira falls following Thursday's 
rate outlook 
• Higher yielding EM debt steadies after 

Argentina worries  

By Aaron Saldanha 

April 26 (Reuters) - Most emerging market 

stocks slipped on Friday and were on course 
to end lower for the first time in four weeks, 
while higher yielding debt among developing 
countries stabilised following jitters in 
Argentina overnight.  

Weakness among Asian equities early in the day 
set a negative tone and MSCI's index of 

developing world stocks  was 0.1 percent lower. 
Shares in mainland China, , South Korea and 
Taiwan fell in a range of 0.5 percent to 1.3 
percent. 
Chinese shares have been plagued this week by 
concerns that the government may trim 
measures aimed at supporting the economy, 

with the Shanghai Composite posted a weekly 
loss of 5.6 percent, its worst since mid-October, 
2018. 
Gareth Leather, a senior economist with Capital 
Economics, said Chinese authorities would be 
more cautious with additional stimulus 
measures, considering "lower trend growth" and 

a desire not to undermine local de-leveraging 
efforts. 
Yields on emerging market local currency 
sovereign debt have risen for a fourth straight 
day, for the first time since early October, 
data from JP Morgan showed. 

Fears of emerging market contagion fuelled by a 
mass sales of Argentine bonds on Thursday 

eased. Kenyan bonds recovered after their yields 
shot to around two and a half month highs of 
more than 7.5 percent on Thursday due to the 
contagion fears as well as news of a new bond 
sale. 
Turkish equities dipped 0.2 percent, pressured 
by consumer discretionary stocks and 

industrials, while the lira slipped 0.1 percent.  
The Turkish central bank kept borrowing costs 
unchanged on Thursday, as expected, but 
removed a reference to possible monetary 
tightening in the future, sparking a spate of sell 
orders on the lira, which is set to end the week 

down about 2 percent. 
Societe Generale's head of EM strategy, Jason 

Daw, said the bank's "surprisingly less hawkish 
tone... could add fuel to the fire."  
Russia's rouble was little changed, while stocks 
shed half a percent on weakness among 
financials and energy stocks. 

The Russian central bank is expected to leave 
interest rates unchanged at 7.75 percent later 
today but investors are keen to glean hints on 
the future path that borrowing costs will take.  
"The first rate cut by CBR could arrive in 
September, sooner than our current base-case 
of November," wrote Commerzbank analysts in a 

note. 
Broadly higher oil prices this week have 

supported the currency against the threat of 
more U.S. sanctions. 
South Africa's rand rose 0.2 percent, while 
stocks slid 0.4 percent.  

 
(Reporting by Aaron Saldanha in Bengaluru, Additional 
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reporting by Marc Jones in London 
Editing by Gareth Jones) 
(( Aaron.Saldanha@thomsonreuters.com ; +91 80 
6749 1130; Reuters Messaging: 
Aaron.Saldanha@thomsonreuters.com @reuters.net)) 

(c) Copyright Thomson Reuters 2019. 

 

 
 

mailto:Publicdebtnet.dt@tesoro.it

