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ASIA 
  

China 

China issues 4 trln yuan of bonds in 

June  

21-Jul-2019  
BEIJING, July 21 (Xinhua) -- A total of 4-

trillion-yuan (about 588 billion U.S. dollars) 

worth of bonds were issued in June, data from 
the People's Bank of China, the central bank, 
showed. 

The bonds included 384.24 billion yuan of 
treasuries, 899.55 billion yuan of local 

government bonds, 504.82 billion yuan of 
financial bonds, 593.96 billion yuan of corporate 
bonds, 134 billion yuan of asset-backed 

securities, and 1.5 trillion yuan of interbank 
certificates of deposit. 
The interbank bond market saw 15.6 trillion 
yuan in spot transactions last month, for a daily 
average of 820.88 billion yuan, or a year-on-
year increase of 41.84 percent and a month-on-
month decline of 7.11 percent. 

Data also showed that June saw 74.4 trillion 

yuan in interbank money market transactions, 
up 13.52 percent year on year. 
Daily transactions of the Shanghai Stock 
Exchange reached 203.4 billion yuan in June, 
down 6.18 percent month on month, while the 
Shenzhen bourse saw average daily transactions 

down 6.53 percent from a month earlier to 
257.2 billion yuan.  
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
©Thomson Reuters 2019. All rights reserved.  
 
 

Chinese local gov'ts issue nearly 2.2 

trln yuan new bonds in H1  

22-Jul-2019  

BEIJING, July 22 (Xinhua) -- China issued new 

local government bonds worth around 2.177 
trillion yuan (about 316.37 billion U.S. 
dollars) in the first half of 2019, official data 
showed. 

The accumulated new bonds accounted for about 
70.7 percent of the annual local government 
debt quota of 3.08 trillion yuan, according to the 
Ministry of Finance. 
In June alone, the new issuance amounted to 
717 billion yuan, an approximately one-third 
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share of the total amount in H1 and a monthly 

high so far this year. 
The pace of issuance in H1 accelerated by 55.2 
percentage points compared with the same 

period last year, with longer bond maturities and 
lower interest costs, the ministry said. 
Most of the new local government bonds were 
used to finance projects under construction 

including shantytown renovation, transport 
infrastructure, rural revitalization and water 
conservation works. 
This year's government work report made it 
clear that the country will make effective use of 
the role of local government bonds. To further 

boost regional development, China will issue 
2.15 trillion yuan of special local government 
bonds this year, up by 800 billion yuan from last 
year.  
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
©Thomson Reuters 2019. All rights reserved. 
 
 

India 

India to raise significant portion of 

sovereign overseas borrowing via 30-

yr bonds  

25-Jul-2019  
NEW DELHI, July 25 (Reuters) - The Indian 

government plans to issue a significant 
portion of its proposed sovereign overseas 
borrowing via 30-year paper, a senior 
government official who did not wish to be 
identified said on Thursday. 
The government has met several foreign 

bankers over last two weeks and sees appetite 
for long-term sovereign bonds, the official said 
adding the bonds will likely be issued in tenors 
of 10 years and above. 
Finance Minister Nirmala Sitharaman announced 
that India was looking to raise around $10 billion 

via overseas foreign currency sovereign bonds in 
the current fiscal year, in a first-ever such 
issuance.  
 
(Reporting by Aftab Ahmed 
Writing by Swati Bhat 
Editing by Euan Rocha) 
((swati.bhat@thomsonreuters.com; 
twitter.com/swatibhat22; +91-22-61807353; Reuters 
Messaging: 
swati.bhat.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

India PM's office wants finmin to 

restudy issuing overseas sovereign 

bond   

25-Jul-2019  

By Aftab Ahmed and Manoj Kumar 
NEW DELHI, July 25 (Reuters) - The Indian 

Prime Minister's Office (PMO) wants the 
finance ministry to reassess the idea of 
issuing foreign currency overseas sovereign 

bonds, two sources with knowledge of the 
development said on Thursday.  

The office has asked the finance ministry to seek 
wider consultation from stakeholders before 

proceeding with any plans, said the sources, 
who declined to be identified as they were not 
authorised to speak to the media. 
The Ministry of Finance and the PMO declined to 
comment on the matter. 

This month, Finance Minister Nirmala 
Sitharaman said in her budget speech that India 
would look to issue overseas foreign currency 
sovereign bonds. 
The idea, however, has been criticised by former 
heads of the Reserve Bank of India, economists 

and allies of the ruling Bharatiya Janata Party 
alike, as they argued it could create long-term 
economic risks by exposing the government's 
liabilities to currency fluctuations.  
The benchmark 10-year bond yield rose as 
much as 11 basis points to 6.55% after the 
news of a rethink of the proposal, as market 
participants fear this may boost government 
borrowing in the domestic market. 

The PMO was not properly apprised of the 
consequences of overseas dollar-denominated 
bonds by outgoing finance secretary Subhash 
Chandra Garg, who originally pushed this idea, 
said one of the two sources, who is an adviser to 
the government. 
The proposal to raise funds via overseas bonds 

is likely to be withdrawn, and as an alternative, 
the government could raise funds through 
rupee-denominated bonds in the overseas 
market, he added. 
Garg, a high-flying finance ministry bureaucrat, 
was in a surprise move transferred to the less 

high-profile power ministry late on Wednesday.  
Garg was a central figure amid the tension that 

arose between the government and the RBI in 
2018, that culminated with the sudden 
departure of former RBI governor Urjit Patel in 
December.  
It was not immediately clear whether Garg's 

transfer was linked to the fallout from the 
overseas bond proposal, but a third source told 
Reuters on Thursday that Garg had applied for 
voluntary retirement after being handed the 
transfer. 
Garg told media later on Thursday that he had 
sought voluntary retirement, but would serve 

out a notice period of three months and take 
charge as power secretary until then.  
He declined to comment on the sovereign bond 
issuance.  
The finance ministry declined to comment on 

Garg's transfer, or voluntary retirement 

application.  
 
(Writing by Swati Bhat;  
Editing by Euan Rocha and Richard Borsuk) 
(swati.bhat@thomsonreuters.com; 
twitter.com/swatibhat22; +91-22-61807353; Reuters 
Messaging: 
swati.bhat.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
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Bond yields surgeon report PMO not in 

favour of forex-denominated debt  

25-Jul-2019  
New Delhi 

New Delhi, July 25 -- The yield on 

government's 10-year bond surged on 
Thursday after news reports said the Prime 
Minister's Office (PMO) was opposed to the 
proposed sovereign bond sale in foreign 
currencies. 

Soon after the news, the bond yield gained 8 
basis points, the biggest since April, to hit a two-
week high of 6.518% at 3.40 PM. The yield on 

10-year government bond opened 6.439% and 
touched a low of 6.419% during the day so far, 
having closed at 6.434% on Wednesday. 
News agency Cogencis on Thursday reported, 
citing an unnamed government official, that 
Prime Minister Narendra Modi's office does 
not favor a forex-denominated overseas 
sovereign bond issuance. The report said the 
PMO favours rupee-denominated overseas 

sovereign bond issuances. 

Analyst said this has led to confusion in the 
market on whether the government will go 
ahead with the proposed sale. 
The market was also cautious following news 
that former finance secretary Subhash Chandra 
Garg has been transferred to the power 
ministry. Garg was responsible for overseeing 

the sale of sovereign bonds overseas. 
Earlier Business Standard and Bloomberg 
reported that the government was considering 
an option to raise $10 billion in one go from its 
first overseas bond sale as early as October. 
Meanwhile, the Indian rupee weakened against 

the US dollar to 69.02, down 0.06% from its 

previous close.  
 
Published by HT Digital Content Services with 
permission from MINT. For any query with respect to 
this article or any other content requirement, please 
contact Editor at contentservices@htlive.com 
Copyright (c) 2019 HT Digital streams Ltd 
©Thomson Reuters 2019. All rights reserved.  
 
 

India’s offshore sovereign bond plan in 

limbo  

26-Jul-2019  
SINGAPORE, July 26 (IFR) - Reports that the 

office of Indian primeminister Narendra Modi 
has asked the finance ministry to reconsider a 
plan to issue offshore sovereign bonds have 

upset India's bond market. 

The yield on the 10-year government benchmark 
shot up by 11bp to 6.55% on Thursday and was 
quoted at 6.51% this morning as investors fear 
a glut of supply in the domestic market if the 
plan to issue sovereign bonds, announced less 
than a month ago, is scrapped. 

"Market was building in the possibility of 
offshore bond issue in the near term, but lack of 
clarity regarding the bond sale had led to 
uncertainty," said Sandeep Bagla, associate 

director at Trust Capital. "India will try to push 

for offshore rupee bond or Masala structure." 
According to Reuters, Modi's office has asked the 
finance ministry to consult stakeholders more 

widely before proceeding with the plan. The 
ministry of finance and the PM's office declined 
to comment. 
The finance secretary in charge of the sovereign 

bond plan, Subhash Garg, was unexpectedly 
transferred to the power ministry yesterday. In a 
tweet, Garg said he had applied for voluntary 
retirement. 
The government announced plans for a long-
awaited sovereign bond in the July 5 budget. 
Finance ministry officials said India could 
raise about 10%–15% of this fiscal year’s 

proposed Rs7.1trn (US$103.2bn) gross 
borrowings through offshore sovereign bonds. 

However, the idea has been criticised by former 
Reserve Bank of India governor Raghuram 
Rajan, economists and allies of the ruling 

Bharatiya Janata Party in the past few weeks for 
reasons ranging from the cost of funding to 
nationalistic concerns. 

 
(Reporting by Krishna Merchant; Editing by Vincent 
Baby) 
(Krishna.Merchant@thomsonreuters.com;+65 
64174544;) 
(c) Copyright Thomson Reuters 2019. 
 
 

Indonesia 

Indonesia raises 8 trln rupiah in sukuk 

auction, matches target  

23-Jul-2019  
JAKARTA, July 23 (Reuters) -  
Indonesia raised 8 trillion rupiah ($572.45 
million) in an Islamic bond auction on 

Tuesday, matching the indicative target, the 
financing and risk management office at the 
finance ministry said. 

The weighted average yields of the project-
based sukuk sold on Tuesday were lower than 
yields of comparable sukuk at the previous 
auction on July 9. 
Total incoming bids at Tuesday's auction were 

16.48 trillion rupiah. 
 
($1 = 13,975.0000 rupiah) 
(Reporting by Tabita Diela; Editing by Subhranshu 
Sahu) 
((tabita.diela@thomsonreuters.com ; 
+622129927621)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Iraq 

Fitch Affirms Iraq at 'B-' Outlook Stable  

25-Jul-2019  
July 25 (Reuters) - Fitch Ratings 
Fitch affirms Iraq at 'B-'; outlook stable. 
Fitch says Iraq's rating is constrained by 
commodity dependence, weak governance, 

mailto:Publicdebtnet.dt@tesoro.it
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high political risk, and an undeveloped 
banking sector. 

Fitch, on Iraq, says commodity dependence is 
among highest of all fitch-rated sovereigns 

Fitch says risk to Iraq has increased due to 
spillovers from escalating tensions between U.S. 
and Iran. 
Fitch says in a tail risk scenario in which 
hostilities close straits of hormuz, Iraq would 

suffer given its lack of other export routes for 
southern oil production. 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Kazakhstan 

Fitch Says New Kazakhstan President 

Maintains Economic Policy Settings  

24-Jul-2019  
July 24 (Reuters) - Fitch: 
Fitch says Kazakhstan's president kassym-
jomart tokayev looks set to pursue main 
economic policy priorities of his predecessor. 

Fitch says Kazakhstan's government debt is low 
and favourable oil prices will help to contain 
budgetary impact of higher government 
spending. 
Fitch says expect Kazakhstan's new president 

will continue existing efforts to improve 
business climate & institutional policymaking 
framework. 

Fitch says Kazakhstan's economic diversification 
will be slow as non-oil growth is constrained by 
low productivity and labour supply growth. 
Fitch says expect Kazakhstan's new president 
will continue existing efforts to support 

agriculture & digital economy, & speed up 
privatisation. 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon 

Lebanon's parliament passes 2019 

state budget  

19-Jul-2019 20:55:04  
BEIRUT, July 19 (Reuters) - Lebanon's 

parliament passed a "reforming" 2019 state 
budget on Friday, Prime Minister Saad al-
Hariri said, without giving details on its deficit 
target as his coalition government seeks to 
bring the public debt under control.  

The budget is seen as a critical test of Lebanon's 
ability to address years of economic 
mismanagement and corruption that have led it 
to build up one of the world's heaviest public 

debt burdens, equivalent to about 150% of GDP.  
"This is a reforming budget and it was difficult," 
Hariri said after three days of parliamentary 
debate on the budget, adding that passing it was 
an achievement.  

Finance Minister Ali Hassan Khalil said passage 

of the budget was a message to the 
international community, including credit rating 
agencies.  

However, details of the final budget, including 
the deficit target, were not released. Hariri said 
details would be issued on Saturday or Monday.  
The budget plan the government originally 

proposed to parliament envisaged cutting the 
deficit to 7.6% of gross domestic product 
(GDP) from 11.5% in 2018, but parliament's 
budget committee said last week it aimed to 
cut it to 6.6%.  

The International Monetary Fund (IMF) has 
called into question even the government's 7.6% 
target, estimating that its initial budget plan 
would in fact have produced a deficit of about 

9.75% of GDP. 
Budget proposals have included both cuts in 
spending and increases in revenue, particularly 
from higher tax on interest. The measures have 

sparked opposition among some groups.  
Army veterans tussled with security forces in the 
streets around the parliament on Friday as they 

attempted to barge through a cordon to protest 
against any cuts to their benefits in the budget.  
In a sign of the political difficulties in cutting 
spending, Defence Minister Elias Bou Saab said 
proposed cuts in benefits and pensions for 
military personnel would be reduced.  

The government's biggest expenses are debt 
financing, public sector pay and subsidies to the 
country's electricity provider. It passed a plan 
this year to resolve its expensive electricity 
crisis.  
Finance Minister Khalil has also said the 
government plans to shave some $660 million 

from debt servicing costs through issuing low 
interest treasury bills.  
The IMF has said that buying such low-
interest debt would worsen the central bank's 
balance sheet and undermine its credibility. It 
added that there should be no pressure on 
private banks to buy the debt instead.  

Khalil said on Thursday that Lebanon needed a 
plan to manage its public debt to "liberate the 

public budget from the burden of a deadly 
accumulation of debt and debt service". 
Leading Lebanese politicians have said the 
coalition government must soon start talks on its 
2020 budget plan, which the IMF said should 
also include further cuts to the deficit.  
 
(Reporting by Angus McDowall and Laila Bassam 
Editing by Mark Heinrich) 
((angus.mcdowall@thomsonreuters.com; Reuters 
Messaging: 
angus.mcdowall.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Oman 

Oman hires banks for dollar bond after 

cutting deficit  

24-Jul-2019  
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By Davide Barbuscia 

DUBAI, July 24 (Reuters) - The government of 

Oman has hired banks ahead of a planned 
issue of U.S. dollar bonds, its first this year, as 
the junk-rated country seeks to cover its 
budgetary needs. 

The transaction comes hot on the heels of a 
rating affirmation by Fitch earlier this week and 
improved government deficit figures, boosted by 

a jump in revenues. 
Oman is poised to take advantage of positive 
conditions in the regional debt markets, despite 
heightened geopolitical tensions in the Gulf, 
where the United States says Iran and its 
proxies have carried out tanker attacks.  
The Sultanate's ministry of finance has 
mandated Citi, JPMorgan and Standard 

Chartered as coordinators for the potential 
deal, a document by one of the banks leading 
the deal showed. 

The senior unsecured bonds will be split into a 
tranche slightly longer than five years and 

another tranche of 10 years. 
Oman is likely to raise around $2 billion with its 
new bonds, sources previously told Reuters, out 

of total funding requirements for the year 
previously estimated to be more than $6 billion. 
The small Gulf oil producer - bruised by a slump 
in energy prices over the past few years - 
published encouraging deficit figures late last 
week, giving some respite to its debt investors. 
Its state deficit in the first five months of this 

year amounted to 358.4 million Omani rials 
($931 million), a 67% reduction on an annual 
basis, and the smallest fiscal shortfall for the 
country for similar periods since 2014. 
But Oman's finances remain extremely 
dependent on oil prices and on crude production, 

with the hydrocarbon sector accounting for 

35.5% of GDP last year. 
A change in oil prices of $5 per barrel could 
change the fiscal deficit by around 2% of GDP, 
all else equal, Fitch said this week.  
SMALL DISCOUNT? 
While not at risk of a credit crunch, Oman has 

been downgraded to junk by all major credit 
rating agencies, becoming the weakest debt 
market link among Gulf Arab oil exporters. 

Oman's international debt, however, "has been 
one of the best performing" in the Gulf 
Cooperation Council this year, said Aarthi 
Chandrasekaran, portfolio manager at Shuaa 
Capital. 

"It was penalized very harshly by investors at 
the end of last year when the market was pricing 
it as a single B credit, which was not warranted," 

she added. 
Oman's $2.5 billion 2028 bonds, issued in 
January last year, were yielding 5.8% on 
Wednesday, Eikon Refinitiv data showed, down 

from a 7.6% yield at the beginning of the year.  
Given the expected size of the issuance, smaller 
than some of Oman's previous bonds, the new 
deal could offer a relatively small discount to its 
existing debt curve, fund managers said. 
One of them estimated Oman might offer 300 
basis points over U.S. Treasuries for the long 

five-year tranche, and 400 bps over the same 

benchmark for the 10-year paper.  
The three coordinating banks for the transaction 
have also been hired as joint bookrunners along 

with First Abu Dhabi Bank, MUFG, Natixis, and 
Societe Generale, the document said. 
 
($1 = 0.3850 Omani rials) 
(Reporting by Davide Barbuscia 

Editing by Deepa Babington and Keith Weir) 
((Davide.Barbuscia@thomsonreuters.com; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Oman issues $3 bln bonds out of nearly 

$14 bln in demand  

26-Jul-2019  

DUBAI, July 26 (Reuters) - Oman raised $3 

billion with its first foray in the international 
debt markets this year after receiving strong 
demand from global investors hunting for high 
returns in a low yield environment. 

Investors made orders worth nearly $14 billion 
for papers offered at a final yield of 4.95% for 
the long five-year bonds, due in February 2025, 

and 6% for the 10-year paper, according to a 
document issued by one of the banks leading 
the debt sale. 
That is below an initial price guidance of around 
5.375% and 6.375% on Thursday.  
Oman issued $750 million in 5-1/2 year and 
$2.25 billion in 10-year bonds, a separate 

document showed. 
Sources previously said the bonds would 
likely be $2 billion in size and be used to 
cover part of Oman's budget deficit, estimated 
at nearly $7.3 billion this year. 

Oman's finances have been hurt by a slump in 
oil prices and the country is struggling to tame a 
widening fiscal deficit. 

The bond sale was seen as a test of Oman's 
ability to tap foreign debt markets after it was 
downgraded to junk status by all the three 
major rating agencies and comes amid 
favourable market conditions across emerging 
markets. 
"The low yield environment is a supportive 

theme. We have a rising number of negatively 
yielding securities and credits with attractive 
yield levels like Oman should get a boost," said 
Sergey Dergachev, a manager of emerging 
market corporate debt at Germany-based Union 
Investment, while the deal was marketed on 
Thursday. 

The initial price guidance put the new paper at a 
premium of around 30 basis points over Oman's 
existing debt curve, said Dergachev.  
Citi, JPMorgan and Standard Chartered have 
been hired to coordinate the transaction, which 
will be priced later on Thursday. 

The three banks are also bookrunners together 
with First Abu Dhabi Bank, MUFG, Natixis and 
Societe Generale. 
 
(Reporting by Davide Barbuscia; Editing by Catherine 
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Evans, Raissa Kasolowsky, William Maclean) 
((asma.alsharif@thomsonreuters.com; 
+20225783290; Reuters Messaging: 
asma.alsharif.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 

 
 

Pakistan 

IMF says Pakistan needs to mobilize 

tax revenue, cut debt   

22-Jul-2019  
WASHINGTON, July 21 (Reuters) - Pakistan 

needs to mobilize domestic tax revenue to 
ensure funds for social and development 
programs, while reducing debt, the acting 
director of the International Monetary Fund 
said on Sunday after a meeting with Pakistani 
Prime Minister Imran Khan. 

The two officials discussed recent economic 
developments and implementation of Pakistan's 

IMF-supported economic reforms, which are 
aimed at stabilizing the economy, strengthening 
institutions and paving the way for sustainable 
and balanced growth, David Lipton said in a 
statement. 
Khan's government faces mounting pressure 
as rising prices and tough austerity policies 
under Pakistan's latest bailout from the IMF 
are squeezing the middle class that helped 
carry it to power. 

Lipton said the IMF and other international 
partners were working closely with the Pakistani 
government to support implementation of the 
reforms. 

"I highlighted the need to mobilize domestic tax 
revenue now and on into the future to provide 
reliably for needed social and development 

spending, while placing debt on a firm downward 
trend," Lipton said in a statement after the 
meeting. 

Khan, who arrived in Washington on Sunday, is 
due to meet with U.S. President Donald Trump 
at the White House on Monday. Trump is likely 
to press Khan for help on ending the war in 
Afghanistan and fighting militants. 
Last year, Trump cut off hundreds of millions of 
dollars in security assistance to Pakistan, 

accusing Islamabad of offering "nothing but lies 
and deceit" while giving safe haven to terrorists, 
a charge angrily rejected by Islamabad. 
In recent years, import-led consumption has 
propped up growth in Pakistan and helped hide 
the problems of an economy riddled with 
inefficiency and without a strong export base. 

But Khan's government, like many of its 
predecessors, has been forced to turn to the IMF 
to prevent a balance-of-payments crisis. 
Economic growth, which reached 5.5% in the 
fiscal year to June 2018, is expected to slow to 
2.4% this financial year, according to IMF 

estimates, barely enough to keep pace with the 
growth in a population that now numbers 208 
million.  
 
(Reporting by Andrea Shalal; Editing by Peter Cooney) 

((andrea.shalal@tr.com; +1 202-815-7432;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Saudi Arabia 

Saudi Arabia sells 5.2 bln riyals in 

sukuk monthly issuance  

22-Jul-2019  
RIYADH, July 22 (Reuters) - Saudi Arabia sold 

5.2 billion riyals ($1.4 billion) in sukuk, or 
Islamic bonds, in its local monthly issue for 
July, the Finance Ministry said on Monday. 

The debt sale was split into three tranches of 
1.95 billion riyals due in 2024, 405 million riyals 

due in 2028 and 2.8 billion maturing in 2034. 
 
($1 = 3.75 riyals) 
(Reporting by Marwa Rashad; Editing by Alison 
Williams) 
((marwa.rashad@thomsonreuters.com; 
+966114868476; Reuters Messaging: 
marwa.rashad.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Saudi sovereign fund to cut banks' 

returns with new $10 billion loan   

25-Jul-2019  
By Davide Barbuscia 
DUBAI, July 25 (Reuters) - Saudi Arabia's 

Public Investment Fund (PIF) is putting 
together a $10 billion loan and plans to more 
than halve the returns it gave banks last year 

in its first multibillion dollar facility, two 
banking sources familiar with the matter said. 

PIF raised $11 billion through a five-year loan 
last year and is in advanced talks to borrow $10 

billion more. It plans to offer lenders an initial 
interest rate of around 30 basis points over the 
London Interbank Offered Rate (Libor) for the 
one-year loan, said the sources about the 

private talks. 
The fund had offered banks 75 basis points over 
Libor last year with its $11 billion facility, 
sources said at the time. 
A PIF spokesman declined to comment on the 
new loan plans and on the pricing being 
discussed.  

While the shorter duration of the new 
transaction justifies a smaller interest rate 
request, its large size and the fact that it comes 
less than a year after PIF's first jumbo loan are 
straining the lending capabilities of some banks, 
said the sources. 

"Banks are full," one of them said, referring to 
banks' exposure to Saudi risk. 
The fund, which has about $300 billion in 
assets, is the main vehicle for Crown Prince 
Mohammed bin Salman's plan to diversify the 
economy away from oil.  

The new "bridge" loan will be repaid once PIF 
receives next year half of the $69 billion in 
proceeds from the sale of its stake in 

petrochemical producer Saudi Basic Industries 
Corp (SABIC) to oil giant Saudi Aramco. 
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The interest margin would increase during the 

duration of the loan, depending on how long PIF 
takes to repay it, the sources said. 
The Saudi government and state entities like 
PIF and Aramco have raised over $100 billion 
in international debt since 2016 through 
bonds and loans. 

Banks have flocked to these transactions to 
strengthen their relationships with the kingdom 

ahead of an expected flurry of more lucrative 
deals, as Saudi Arabia reforms its economy amid 
lower oil prices. 
But sources told Reuters in May that PIF’s new 
borrowing request was attracting tepid interest 
among some lenders, indicating Saudi Arabia 
may have to start paying higher rates for 

sovereign debt that is not a precursor to more 
profitable work for banks. 
PIF has not sent out yet an official request for 
proposal for the new facility, but is gathering 
commitments from banks and is expected to 

formalise the deal shortly, said the sources. 
Its $11 billion loan last year saw the 

participation of 15 banks comprising JPMorgan, 
Citi, HSBC, BNP Paribas, Standard Chartered, 
Bank of China, Industrial and Commercial Bank 
of China, Goldman Sachs, Morgan Stanley, 
SMBC, Mizuho, MUFG, Credit Agricole, Societe 
Generale and Bank of America Merrill Lynch. 
 
(Reporting by Davide Barbuscia 
Editing by Frances Kerry) 
((Davide.Barbuscia@thomsonreuters.com; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Thailand 

Moody's Changes Thailand's Rating 

Outlook to Positive from Stable Affirms 

Baa1 Ratings   

25-Jul-2019  
July 25 (Reuters) - Moody's:  
Moody's changes Thailand's rating outlook to 
positive from stable; affirms baa1 ratings. 

Moody's says Thailand's positive outlook reflects 
view that investment in physical, human capital 
may over time boost its competitiveness. 
Moody's says Thailand's macro policy to continue 
to deliver strong public and external finances. 
Moody's says Thailand's political uncertainties 

remain, given large & diverse mix of political 
parties in ruling coalition and lingering tensions 

between government & opposition parties. 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 

EUROPE 

 

Albania 

Albania sells 9.7 bln leks (78.6 mln 

euro) of 1-yr T-bills  

23-Jul-2019  
TIRANA (Albania), July 23 (SeeNews) – 
Albania’s finance ministry said on Tuesday it 
sold 9.7 billion leks ($88.1 million/78.6 
million euro) worth of one-year Treasury bills. 

The average weighted yield on the government 
securities rose to 1.87% from 1.74% at the 
previous auction of one-year Treasury bills held 
on July 2, according to auction results published 
by the finance ministry. 

 
(1 euro = 120.981 leks) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Andorra 

S&P Says Principality of Andorra 

Outlook Revised To Positive on Solid 

Budgetary Position; 'BBB/A-2' Ratings 

Affirmed  

20-Jul-2019  

July 19 (Reuters) - S&P Global Ratings: 

S&P says principality of Andorra outlook 
revised to positive on solid budgetary 
position; 'BBB/A-2' ratings affirmed. 

S&P says Andorra's accession to the IMF and 
association with the eu appear to be progressing 

well. 

S&P says expect government in Andorra to 
continue pursuing its alignment with 
international & EU standards for improved 
scrutiny of financial sector. 
S&P says revising outlook on Andorra to positive 
from stable. 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Bosnia 

Bosnia's central government approves 

interim financing for Q3  

23-Jul-2019  
SARAJEVO, July 23 (Reuters) - Bosnia's central 

government approved on Tuesday 237.5 
million marka ($136 million) in temporary 
financing for the third quarter, as the finance 
minister urged the presidency to adopt the 
2019 budget proposal. 

Nine months after a general election, the 
government is still working in a caretaker 
capacity because political divisions have made it 
impossible to form a new cabinet. 
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Finance Minister Vjekoslav Bevanda urged 

Bosnia's three-man inter-ethnic presidency to 
discuss the government's 2019 budget proposal. 
"I call on the presidency to adopt a budget 

proposal for 2019 so that we can switch to 
regular financing," Bevanda told reporters after 
a government meeting. 
The $136 million in quarterly financing was the 

same as for the previous two quarters.  
The main disagreement between the Serb, 
Croat and Bosniak members of the tripartite 
presidency is over whether Bosnia should 
pursue NATO membership. 

While the Bosniak main party, advocating NATO 
integration, is halting the formation of a new 
central cabinet, the Serb and Croat parties are 

blocking the work of the national parliament. 
Bosnia is made up of two autonomous regions, 
the Serb Republic and the Federation dominated 
by Bosniaks and Croats, which are linked via a 
weak central government.  

The Serb Republic has formed a new 
government but the Federation, where no 

political party or coalition won a clear majority, 
is still struggling to form its own government. 
 
($1 = 1.744 Bosnian marka) 
(Reporting by Daria Sito-Sucic; Editing by Susan 
Fenton) 
((daria.sito-sucic@thomsonreuters.com; +38733 295 
484; Reuters Messaging: daria.sito-
sucic.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Bulgaria 

Sofia stock exchange admits to trading 

102.3 mln euro worth of 20-yr T-bonds  

23-Jul-2019  

SOFIA (Bulgaria), July 23 (SeeNews) - The 

Bulgarian Stock Exchange said on Tuesday 
that it has decided to admit to trading 200 
million levs ($115.4 million/102.3 million 
euro) worth of 20-year Treasury bonds. 

The government securities will start trading on 
Wednesday, the Sofia bourse operator said in a 
notice. 

Bulgaria raised the 200 million levs at an auction 
held on Monday by reopening а 20-year 
Treasury bond issue due in June 2039. The 
bonds were placed at a weighted average annual 
yield of 1.52%. 
At the first auction of the issue, held in June, the 
central bank offered 200 million levs worth of 

bonds but approved bids for only around half 
that amount - 100.6 million levs. The bonds 
were placed at a weighted average annual yield 
of 1.60%. 
 
(1 euro = 1.95583 levs) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved.  
 
 

Bulgaria posts EU's second lowest 

debt-to-GDP ratio in Q1  

23-Jul-2019  
SOFIA (Bulgaria), July 23 (SeeNews) - Bulgaria 

had a government debt-to-GDP ratio of 21.2% 
at the end of the first quarter of 2019, the 
second lowest in the European Union, after 
Estonia, the bloc's statistical office Eurostat 
said. 
Romania's debt-to-GDP ratio of 34.1% was the 

sixth lowest among 28 EU member states at the 
end of March, Eurostat said in a statement on 
Friday. 
Among EU-28 Greece posted the highest 
government debt-to-GDP ratio of 181.9%. 
On a quarterly comparison basis, Slovenia and 
Bulgaria were among the EU member states with 

the highest decreases in their debt-to-GDP 
ratios, by 2.3 and 1.4 percentage points, 
respectively. 
 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Hungary 

Hungary cbank says may need to raise 

FX swap stock in H2  

25-Jul-2019  

BUDAPEST, July 25 (Reuters) - Hungary's 

central bank may need to increase the stock 
of its outstanding swaps providing forint 
liquidity in the second half of 2019 to achieve 
its policy targets if liquidity tightens in the 
banking sector, the bank said on Thursday. 

In a study, the bank's experts said liquidity in 
the banking sector may tighten in the second 

half due to several factors, which could "require 

the increasing of the central bank swap stock in 
order to achieve the targeted crowding-out 
effect." 
FX swaps are a key policy tool for the National 
Bank of Hungary (NBH) which kept its rates on 
hold on Tuesday. 

"Liquidity developments continue to be 
surrounded by uncertainty," the bank's experts 
said. 
The Monetary Council has set the amount of 
liquidity to be crowded out in the third 
quarter as at least 200–400 billion forints, 
100 billion forints below the second-quarter 
target.  

"The NBH continuously monitors developments 

in liquidity looking ahead, and if warranted by 
the achievement of the crowding-out objective 

... it remains ready to change the swap stock in 
both directions," the bank said. 
The bank held an extraordinary one-week 
foreign exchange swap tender in June to ease a 
temporary liquidity shortage. 

 
(Reporting by Krisztina Than and Gergely Szakacs) 
((krisztina.than@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
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Kosovo 

Kosovo to sell 10 mln euro of 10-yr T-

notes on July 31  

25-Jul-2019  
PRISTINA (Kosovo), July 24 (SeeNews) – 
Kosovo will offer 10 million euro ($11.1 
million) worth of 10-year Treasury notes at an 
auction on July 31, according to data 
published by finance ministry. 

At the last auction of three-year T-notes held in 
July 2018, the finance ministry sold 10 million 

euro worth of government securities, in line with 
plan. The average weighted yield in the auction 
was 5.28%, according to figures posted on the 
website of the finance ministry. 
 
($ = 0.8974 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Malta 

Moody's Says Upgrades Malta's Ratings 

to A2, Stable Outlook  

19-Jul-2019 23:56:25  
July 19 (Reuters) - Moody's: 
Moody's says upgrades Malta's ratings to A2, 
stable outlook. 

Moody's says government of Malta's outlook has 
been changed from positive to stable. 
Moody's says Malta's rating upgrade reflects 
continued improvement of its fiscal strength, 

on back of prudent fiscal stance, enhanced 
fiscal policy framework. 

Moody's says upgraded the government of 
Malta's long-term issuer and senior unsecured 
ratings to A2 from A3. 
Moody's says it expects Malta's commitment to 
fiscal prudence to be maintained even in the 
face of the likely slowdown in growth in coming 

years. 
Moody's says Malta's rating upgrade also reflects 
Malta's strong medium-term growth prospects. 
Moody's says stable outlook on Malta's rating 
reflects expectation that while Malta's debt 
metrics are likely to continue to improve in 
coming years. 

 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Romania 

Romania sells planned 706.5 mln lei 

(150 mln euro) of 2023 T-notes, yield 

falls  

22-Jul-2019  
BUCHAREST (Romania), July 22 (SeeNews) - 
Romania's finance ministry sold on Monday 

706.5 million lei ($168 million/150 million 
euro) of a new issue of Treasury notes 

maturing on September 25 2023, above initial 
target, data from the country's central bank 
showed. 

The average accepted yield fell to 3.89% from 
4.02% achieved at the previous auction of 
government securities of the same issue held in 
June, the data indicated. 
Demand for the T-notes, which carry an annual 

coupon of 4.40%, rose to 1.29 billion lei from 
710 million lei at the June auction. 
The issue will be reopened on Tuesday when the 
finance ministry hopes to raise 90 million lei in a 
non-competitive tender. 
Since the beginning of 2019, the finance 
ministry has sold roughly 29 billion lei and 507 

million euro ($568 million) worth of domestic 
government securities. 
It also tapped foreign markets for 3 billion euro 
worth of 2026, 2034 and 2049 Eurobonds. 

 
(1 euro= 4.7231 lei) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Russia 

Most Russian Eurobonds up on back of 

UST market and higher oil prices  

22-Jul-2019  
MOSCOW. July 22 (Interfax) - Prices for most 

Russian Eurobonds were up on Monday amid 
gains for US Treasuries and higher oil prices, 
with the only exception being 2030 bonds, 
which were down slightly. Sovereign spreads 
were practically unchanged for most issues. 

Russia's benchmark 2030 bonds were down only 

1 basis point from previous closing by 6:15 p.m. 
Moscow time at 112.78% with yield virtually 
unchanged at 3.07 % per annum. Three-year US 
Treasuries were up 5 bps from previous closing 
at 100.55%, with yield up 3 bp to 1.75%. 
Spread between Russia-30 and UST3 widened 3 
bps to 132 bps. 

Russia's 2043 bond was up 15 bps at 122.51% 
yielding 4.36%, down 1 bp; the 2042 bond was 
up 5 bps at 118.2%, yielding 4.35%, down 1 
bps; the 2026 bond was up 15 bps at 107.29% 
with yield down 2 bps to 3.54%; and the 2023 
bond rose 3 bps in price to 107.47% yielding 
2.95%, down 1 bp. 

The new 2047 bond was up 22 bps to 112.3% 
with yield down 2 bps to 4.47%; and the new 

10-year bond maturing in 2027 was up 0.5 bps 
at 104.112%, with yield down 0.1 bp at 
3.647%. 
 
Ng mz 
(Our editorial staff can be reached at 
eng.editors@interfax.ru) 
Copyright © 2019 Interfax. All rights reserved. 
©Thomson Reuters 2019. All rights reserved.  
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S&P affirms Russia's rating with stable 

outlook   

20-Jul-2019  
MOSCOW, July 20 (Reuters) - S&P Global 

Ratings affirmed Russia's "BBB-/A-3" credit 
rating on Friday, reiterating that the country's 
solid public and external balance sheets are 
able to offset potential international sanctions 
and geopolitical tension. 

"In the event of fresh sanctions, we think the 
Russian authorities would focus on containing 
macroeconomic risks and limit retaliatory 
action," it said. 
Russia is rated investment grade by all three 
big international rating agencies, including 
Moody's and Fitch, which helped Moscow this 
year to borrow money in global markets by 
issuing Eurobonds. 

Russia, however, remains vulnerable to external 
risks. 

Russia's investment grade credit rating would 
survive some moderate new U.S. economic 

sanctions but not ones which targeted existing 
government debt, the country's biggest banks or 
crunched energy firms, S&P said earlier this 
year. 
Russia's rating agency ACRA had warned earlier 
that Moscow could lose investors and face higher 
borrowing costs if the United States imposes a 

ban on buying new Russian government bonds, 
proceeding with one of various penalties mulled 
by Washington. 
 
(Reporting by Maria Grabar, Vladimir Soldatkin and 
Andrey Ostroukh; Editing by Richard Chang) 
((vladimir.soldatkin@reuters.com; +7 495 775 12 
42;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Slovakia 

Slovak May current account shows 127 

million euro deficit  

23-Jul-2019  
PRAGUE, July 23 (Reuters) - Slovakia's current 

account showed a deficit of 127 million euros 
in May, narrower than a 311 million euro gap 
in April, the central bank said on Tuesday. 

The April figure was revised from an originally 
reported deficit of 337 million euros. 
 
($1 = 0.8952 euros) 
(Reporting by Mirka Krufova 
Editing by Jason Hovet) 
((prague.newsroom@thomsonreuters.com) ( +420 
224 190 476) (Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Slovenia 

Fitch Upgrades Slovenia to 'A'; Outlook 

Stable  

19-Jul-2019 22:06:32  
July 19 (Reuters) - Fitch: 
Fitch upgrades Slovenia to 'A'; outlook stable. 
Fitch says has upgraded Slovenia's long-term 
foreign-currency issuer default rating (idr) to 
'a' from 'A-'. 

Fitch, on Slovenia says, public debt sustainability 
has improved, due to a combination of primary 

surpluses, strong growth dynamics and asset 
sales. 
Fitch says Slovenia's external finances have 
improved markedly. 
Fitch, on Slovenia, says expect export growth to 
slow over years ahead while solid domestic 

demand will keep import growth up. 
 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ukraine 

Ukraine dollar bonds hit 1-1/2 year 

high after president on track for 

majority win   

22-Jul-2019   

LONDON, July 22 (Reuters) - Ukraine's dollar-

denominated sovereign bonds rose to their 
highest in since early 2018 on Monday after 
President Volodymyr Zelenskiy's party looked 
on course to win a parliamentary majority in 
Sunday's snap election.  

Bonds maturing 2024 and beyond, added 
between 0.5-0.8 cents in the dollar, according to 
Tradeweb data. 

Data released early on Monday showed 

Zelenskiy's party was in the lead in around 120 
out of 199 constituencies in Ukraine, which 
would give him control of parliament and the 
formation of a new government and hand him a 
stronger mandate to implement reforms. 
 
(Reporting by Karin Strohecker; Editing by Saikat 
Chatterjee) 
((karin.strohecker@thomsonreuters.com; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentine central bank adjusts reserve 

requirement reporting under IMF deal  

22-Jul-2019  
BUENOS AIRES, July 22 (Reuters) - Argentina's 

central bank will use a two-month average, 
rather than monthly, to reduce the volatility of 
reserve requirement calculations under its 
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$57 billion loan from the International 
Monetary Fund.  

The bank, which made the announcement on 
Monday, must soak up a certain amount of 

excess liquidity each month through the 
issuance of short-term bonds. The adjustment 
means that rather than reporting the reserve 
balance for July, the bank will use a two-month 
average, taking in July and August. 
"To avoid a situation in which policy contracts 
excessively in July and expands in August, the 
Monetary Policy Committee has decided to use 
the bimonthly average to determine 
compliance with the (monetary base) target 
in this period," the bank said in a statement.  

The central bank also said it will maintain the 
minimum rate of 58% for short-term peso 
denominated notes known as "Leliqs" until the 

next inflation figures. 
"The IMF supports the Central Bank of 
Argentina's technical adjustments to its 

monetary framework announced today. These 
changes will ensure that monetary policy will 
remain geared towards ensuring a continued 
path of declining inflation and a smooth 

functioning of the financial system," IMF 
spokesman Gerry Rice said on Twitter on 
Monday. 
After President Mauricio Macri negotiated the 
biggest loan in IMF history last year amid 
rampant inflation and a run on the peso 

currency, he introduced austerity measures 
which included unpopular spending cuts to reach 
the agreed fiscal targets.  
 
(Reporting by Hernan Nessi; writing by Cassandra 
Garrison) 
((Cassandra.Garrison@thomsonreuters.com; +54 11 
5544 6746;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Argentina sells $1.4 bln in 'Letes' 

treasury bills  

23-Jul-2019  
BUENOS AIRES, July 23 (Reuters) - Argentina 

sold two dollar-denominated treasury notes 
known as "Letes" on Tuesday worth $1.4 

billion that are set to mature in October and 
February, the Finance Ministry said. 

The ministry said it sold $589 million in 112-day 
notes at an annual nominal interest rate of 
4.15%, and $811 million in 217-day notes at a 
7.37% rate. 
It said it received offers worth $615 million for 
the bills that will expire in 112 days, on Oct. 15, 

and $1.2 billion for those expiring in 217 days, 
on Feb. 28. 
 
(Reporting by Jorge Iorio 
and Leslie Adler) 
((mitra.taj@thomsonreuters.com; +51 (1) 277-9550; 
Reuters Messaging: 
mitra.taj.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 

 

Moody's Says Argentina's Weak 

Economy and Policy Uncertainty Pose 

Risks to Several Sectors  

24-Jul-2019  

July 24 (Reuters) - Moody's: 
Moody's says Argentina's weak economy and 
policy uncertainty pose risks to several 
sectors. 

Moody's says increasingly uncertainty about 
Argentina government's policies could lead to 
funding challenges for most issuers. 

Moody's says Argentina's policy response to its 
recent macroeconomic turmoil has been very 
strong. 
Moody's says although Argentina's recession 
appears to be easing, economy is likely to 
contract by a further 1.5% in 2019. 
Moody's on Argentina says expects a continued 

recovery in mutual funds thanks to conservative 

asset management strategies. 
Moody's, on Argentina, says rising risk of policy 
reversal could threaten market access. 
Moody's on Argentina says expects new 
issuances to increase during h2 of 2019, as 
presidential election unfolds. 

 
(Briefs@thomsonreuters.com;) 
(c) Copyright Thomson Reuters 2019. 
 
 

Brazil 

Brazil to freeze additional 1.4 bln reais 

in 2019 budget  

22-Jul-2019  

BRASILIA, July 22 (Reuters) - The Brazilian 

government on Monday announced an 
additional 1.443 billion reais ($386 million) 
freeze on spending, as weak economic growth 

squeezes revenue and threatens government 
fiscal rules and budget forecasts. 

The freeze announced in the Economy Ministry's 
bi-monthly spending and revenue report was 
below the 2.5 billion reais estimate from 
President Jair Bolsonaro over the weekend, as 
the government will cover part of its shortfall 
with 809 million reais from a reserve fund.  

 
($1 = 3.7379 reais) 
(Reporting by Jamie McGeever and Marcela Ayres; 
editing by Grant McCool) 
(brad.c.haynes@tr.com; +55 11 5644 7725; Reuters 
Messaging: 
brad.c.haynes.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil stimulus package to include 42 

bln reais from workers fund  

23-Jul-2019  
BRASILIA, July 23 (Reuters) - Brazil's 

government will free up a total of 42 billion 
reais ($11.1 billion) from a workers' 
guarantee fund over the next two years, 
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Economy Minister Paulo Guedes said on 
Tuesday, in an effort to boost flagging 

economic growth.  

The total from the FGTS fund will be split 

between around 30 billion reais this year and 12 
billion reais next year, and will be formally 
presented on Wednesday.  
This confirms figures that Guedes has floated 
previously. Last week, newspaper Valor 

Economico reported his saying some 21 billion 
reais will also be released from a workers' social 
contribution fund known as PIS/Pasep. 
"I had said a month or two ago that it was going 
to be around 42 (billion). It will be. It should be 
about 30 (billion) this year, about 12 next year 
... but there will be new, interesting things 

announced too," Guedes told reporters in 
Brasilia. 
The 42 billion reais represents approximately 
10% of total FGTS deposits, which late last year 
stood at 407 billion reais. Employers in Brazil 

contribute to the FGTS fund, which employees 

can draw from in certain circumstances such as 
buying a home, loss of employment or serious 
health problems. 
Guedes indicated that this will not be a one-off 
dip into the FGTS fund. Cash will be released 
from inactive and active accounts, "every year," 
he added. 

Wednesday's announcement will be the 
administration's latest push to revive economic 
growth, which has fallen far short of 
expectations. On Tuesday the International 

Monetary Fund slashed its 2019 Brazilian 
growth forecast to 0.8%, in line with the 
government, central bank and general market 
consensus. 

Guedes also said on Tuesday that natural gas 
prices in Brazil will fall sharply over the next two 

years as the sector is opened up to competition, 
repeating a previous prediction that prices could 
fall by as much as 40%.  
He pledged to break up the industry's 
monopolies, which he says will provide a "cheap 

energy shock" that will boost economic growth, 
adding that natgas prices should fall to at least 
$7-$8 per million British thermal units from 
around $9 per million BTUs currently. 
 
($1 = 3.7735 reais) 
(Reporting by Marcela Ayres 
Writing by Jamie McGeever; Editing by Dan Grebler) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 61 
3426 7015; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil prepares 'emergency' 42-bln-

reais stimulus from workers' fund  

24-Jul-2019  
By Lisandra Paraguassu 

BRASILIA, July 24 (Reuters) - Every Brazilian 

will be able to withdraw up to 500 reais 
($133) from his or her workers' severance 
fund accounts, in what President Jair 
Bolsonaro said Wednesday will be an 

"emergency" 42-billion-reais stimulus 
injection into a sputtering economy. 

Economists are forecasting a string of interest 
rate cuts this year aimed at lifting Latin 
America's largest economy out of a prolonged 
funk since the punishing 2015-16 recession, 
but weak tax revenue leaves little room for 
major fiscal stimulus. 

"It's an emergency matter. Yes, it is an 
emergency, because our economy is not doing 
well, although it is already showing signs of 

recovery," Bolsonaro said to reporters in 
Brasilia. "And I think we can help, by putting 
some money into people's pockets." 
Employers in Brazil contribute to the so-called 
FGTS fund, which employees can draw from 
during certain circumstances such as a home 
purchase, loss of employment or serious health 

problems. Many workers have "active" accounts 
at their current jobs and "inactive" accounts 
linked to previous employers. 

On Tuesday, Economy Minister Paulo Guedes 
said some 30 billion reais will be freed up from 
the FGTS fund this year and 12 billion reais next 
year.  

Details of the measure are expected at an 
Economy Ministry press conference at 4 p.m. 
local time (1900 GMT) on Wednesday. 
Confirming the FGTS withdrawal limits, 
Presidential Chief of Staff Onyx Lorenzoni said 
on Wednesday that workers will be able to make 

annual withdrawals in the future. 
"This year, there will be a withdrawal limit of 
500 reais per account. From next year, if you 
have enough money in the account, the 
percentage will be lower, and if you don't have 
much left, the percentage will be higher," 
Lorenzoni told Radio Gaucha. 

Workers will be able to make withdrawals 

between August this year and March next year, 
Lorenzoni said.  
Currently, if an employer fires a worker without 
just cause, they are liable to pay the individual 
up to 40% of the total contributions made by the 
company for that worker to date. Since 2001, 

employers must also pay a 10% levy to the 
government. 
Bolsonaro has said that the FGTS fine was 
designed to prevent firms from firing workers, 
but argued it had instead made them unwilling 
to hire. He has called for a loosening of Brazil's 

labor laws in order to boost job creation. 
Lorenzoni said labor costs in Brazil are too high, 
something the government will look to address 
in its upcoming tax reform proposal, at the heart 
of its economic agenda for the second half of 

2019. 
Brazil's economy is growing far more slowly than 

most analysts have forecast. The government, 
central bank, International Monetary Fund and 
analysts all predict it will expand by just 0.8% 
this year, even slower than its sluggish 1.1% 
growth in each of the prior two years. 
 
($1 = 3.76 reais) 

(Reporting by Lisandra Paraguassu, Additional 
reporting by Ana Mano in Sao Paulo and Pedro Fonseca 
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in Rio de Janeiro; Writing by Jamie McGeever; Editing 
by Brad Haynes and Bernadette Baum) 
((ana.mano@thomsonreuters.com; Tel: +55-11-5644-
7704; Mob: +55-119-4470-4529; Reuters Messaging: 
ana.mano.thomsonreuters.com@reuters.net ;)) 

(c) Copyright Thomson Reuters 2019.  
 
 

Brazil current account deficit widens 

sharply in June  

25-Jul-2019  

By Isabel Versiani and Jamie McGeever 
BRASILIA, July 25 (Reuters) - Brazil's current 

account deficit widened far more than 
expected in June, with the deficit as a share of 
gross domestic product reaching its highest 
since late last year, central bank figures 
showed on Thursday. 

A near-11% fall in exports, driven by a steep fall 
in sales of soy and manufactured goods to 

Argentina, fueled a deficit in goods trade, while 

the services deficit widened 10% from the same 
month last year to $3 billion. 
The current account deficit, a broad measure 
of Brazil's balance of payments position 
including interest payments, transfers and 
travel expenditures, was $2.9 billion in June. 
That was the biggest shortfall since January 
and almost twice as wide as the $1.5 billion 

deficit median forecast in a Reuters poll of 
economists. 

As a share of GDP over the 12 months to June, 
the deficit was 0.91%, the widest since October 
last year, the central bank said. 
Brazilian financial markets reacted negatively to 
the data. The real fell 0.75% to 3.80 per dollar, 
its weakest level in more than two weeks, 

interest rate futures spiked higher and the 
benchmark Bovespa stock index fell 1%. 

In the first half of the year, Brazil's exports fell 
1.5% and imports rose 1.1%, the central bank 
said, leading to a reduction of almost 10% in the 
goods trade surplus to $24.8 billion. 
Foreign direct investment into Brazil totaled $2.2 

billion in June, less than half the Reuters poll 
estimate of $5.75 billion. In the January-June 
period, net FDI inflows totaled $37.3 billion, up 
10.4% on the same period last year. 
In the 12 months to June, net FDI inflows of 
$91.8 billion were the equivalent of 4.91% of 

GDP, down from 5.17% of GDP in the 12 months 
to May, the central bank said.  
 
(Reporting by Isabel Versiani  
Writing by Jamie McGeever 
Editing by Chizu Nomiyama and Sonya Hepinstall) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 61 
3426 7015; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil's federal public debt rises 2.24% 

in June to 3.978 trln reais  

25-Jul-2019  
BRASILIA, July 25 (Reuters) - Brazil's federal 

public debt rose 2.24% in June from May to 

3.978 trillion reais ($1.052 trillion), the 
Treasury said on Thursday. 

In the same period, the stock of domestic public 
debt securities rose 2.44% to 3.826 trillion reais, 

the Treasury said. 
 
($1 = 3.79 reais) 
(Reporting by Marcela Ayres 
Writing by Jamie McGeever; editing by Diane Craft) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 61 
3426 7015; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Mexico 

Mexico mega bond swap meets with 

'very good' demand  

25-Jul-2019  
MEXICO CITY, July 25 (Reuters) - Mexico's 

multibillion-dollar bond was met with strong 
market demand, a senior finance ministry 
official said on Thursday, in what he described 
as a strengthening of the country's financial 
position at a testing moment. 

Gabriel Yorio, head of the finance ministry's 
public debt office, called the exchange of bonds 

about to expire for ones with longer maturities a 
"vote of confidence" in the government. 
"Investor appetite has been very good," Yorio 
said in an interview with Reuters after Mexico on 
Wednesday completed what he described as the 
largest bond swap by volume in its history. 
Yorio said Mexico had raised $3.6 billion on 

international markets in the deal, and that 
proceeds would be used to improve the 
country's debt maturity profile in the coming 
years.  

Mexico reopened a 2029 dollar bond, raising 
$1.5 billion, and issued a new 30-year bond, 
maturing in 2050, for $2.1 billion. It withdrew a 
dollar bond maturing in January 2021 for $933 

million and also exchanged outstanding bonds 
for $2.5 billion. 
Total demand for Mexico's bonds was 2.6 times 
the amount available, and 217 institutional 
investors from America, Europe, Asia and the 
Middle East participated. 
The market take-up was a boost to an 

administration thrown into turmoil earlier this 
month when Carlos Urzua unexpectedly quit as 
finance minister, posting a scathing resignation 
letter on Twitter that blasted public 
policymaking. 
Urzua's departure added to concerns about the 

finances of Mexico, whose credit rating is being 

pressured by the $106 billion debt burden of 
state oil firm Pemex.  
President Andres Manuel Lopez Obrador 
appointed Arturo Herrera, a pragmatic and 
respected economist, to succeed Urzua, but 
doubts over the future persist. 

 
(Reporting by Stefanie Eschenbacher; Editing by Steve 
Orlofsky) 
((Stefanie.Eschenbacher@thomsonreuters.com ;)) 
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(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 
 

 

Egypt 

Egypt's GDP growth seen slowing to 

5.5% in current fiscal year  

24-Jul-2019  
• 2019/20 growth forecast below 
2018/19's preliminary 5.6% 
• GDP expected to grow 5.8% in 
2020/21 
• Egypt raised fuel prices this month as 
part of IMF deal 

By Yousef Saba 
CAIRO, July 24 (Reuters) - Egypt's economic 

growth is expected to slow to 5.5% in the 
fiscal year that began this month, below the 

government's target, and 5.8% the following 
year, a Reuters poll showed, as Cairo nears 
the end of an IMF-backed economic reform 
programme. 

The forecasts were similar to a Reuters survey of 
economists released three months ago but fiscal 
2019/20 growth was seen lower than the 
government's target of 6%. 

Prime Minister Mostafa Madbouly said last week 
Egypt's gross domestic product (GDP) grew 
5.6% in the 2018/19 fiscal year, a bit higher 
than the 5.5% expected in the April Reuters poll. 
Barring the oil industry, Egypt's economy has 
struggled to attract foreign investors since the 
2011 uprising that ended Hosni Mubarak's 30-

year rule. 
Egypt's non-oil private-sector activity contracted 

for the second consecutive month in June, 
according to the Emirates NBD Egypt Purchasing 
Managers' Index (PMI). Private-sector activity 
has expanded in only five months over the last 
three years. 
"Even as leading economic indicators point 
towards weak consumer spending and stress 
on local firms, rising investment and 
government spending are supporting higher 
economic growth," said Nadene Johnson, an 
economist at NKC African Economics.  

"Medium-term growth prospects remain 
promising thanks to the natural gas sector and 
higher investment, while consumption is 

expected to recover following the completion of 
inflationary reforms." 
FUEL SUBSIDY CUTS 
Earlier this month, Egypt introduced its latest 
round of fuel subsidy cuts, raising prices by 
16-30%, as it nears the end of the IMF 
programme. 

Scaling back fuel subsidies that have been a 

strain on the budget for decades was a key 
plank of the three-year, $12 billion reform 
package signed with the International Monetary 
Fund in 2016, as Egypt's economy struggled to 
recover from the turmoil that followed the 2011 
uprising. 

Other reforms included a sharp devluation of the 

Egyptian pound and the introduction of a value-
added tax. 
"Rising fuel and electricity prices in association 

with energy subsidy reforms will keep inflation 
elevated in the coming months," Johnson said. 
She expects the Central Bank of Egypt (CBE) to 
cut rates by 100 basis points in the fourth 

quarter of 2019. 
Median forecasts from the poll showed predicted 
5.8% GDP growth in the fiscal year ending in 
June 2021 and 5.5% in the 2021/2022 fiscal 
year. 
To fuel growth, "interest rates need to be cut by 

at least 300 basis points," said Allen Sandeep, 
head of research at Naeem Brokerage. 
"And hopefully, that would increase spending 
and investments, and also ease the tightness in 
liquidity which we are currently witnessing," he 
said. 
INFLATION 
The new consensus sees Egypt's urban 
consumer inflation at 13.0% in the 2019/20 
fiscal year, down from the 14.2% predicted 
three months ago for the prior fiscal year. 

Annual urban consumer price inflation plunged 
unexpectedly to 9.4% in June from 14.1% in 
May, before fuel prices were raised. 
Analysts expect headline inflation to decelerate 
to 10.9% in the 2020/21 fiscal year and 9.0% in 

the 2021/2022 fiscal year. 
Core inflation, which strips out volatile items 
such as food, fell to 6.4% in June from 7.8% in 
May. 
Millions of Egyptians live below the poverty line 
and struggle to meet basic needs. They have 

faced rising costs since the pound was devalued 
in November 2016. 

Angus Blair, chairman of business and economic 
forecasting think-tank Signet, said Egypt's 
inflation has long been higher than global 
averages. 
"There has been some success in bringing the 

inflation rate down," he said. 
"But concerns will remain around food price 
inflation pressures, particularly due to potential 
temperature changes affecting agricultural 
supplies within Egypt and globally." 
 
(Polling by Md Manzer Hussain in BENGALURU 

Reporting by Yousef Saba in CAIRO 
Editing by Jonathan Cable) 
((Yousef.Saba@thomsonreuters.com; 
+201222184730)) 
(c) Copyright Thomson Reuters 2019.  
 
 

IMF says Egypt can draw final $2 bln 

from $12 bln loan program  

24-Jul-2019  

WASHINGTON, July 24 (Reuters) - The 

International Monetary Fund said on 
Wednesday its board completed the fifth and 
final review of Egypt's $12 billion loan 
program, allowing authorities in Cairo to draw 
another $2 billion in funds. 

The disbursement will complete the amount 
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approved under the three-year extended fund 

facility program launched in November 2016. 
"Egypt has successfully completed the three-
year arrangement under the Extended Fund 
Facility and achieved its main objectives," IMF 
Acting Managing Director David Lipton said in 

a statement. "The macroeconomic situation has 
improved markedly since 2016, supported by 
the authorities' strong ownership of their reform 

program and decisive upfront policy actions." 
He said Egypt had met a 2018/19 primary 
budget surplus target of 2% of GDP, and it 
would be important to maintain primary 
surpluses at that level to keep public debt on a 
downward trajectory. Elimination of most fuel 
subsidies will help in this regard while promoting 

energy efficiency, he added. 
A favorable economic outlook provides an 
opportunity to advance further structural 
reforms to boost private sector growth and job 
creation, but Lipton said more work was needed 

on reforming state own enterprises, competition 
policy, public procurement and industrial land 

allocation. 
"Deepening and broadening of effective reforms 
is critical to underpin the positive outlook for 
growth and unemployment," Lipton added. 
 
(Reporting by David Lawder and Andrea Shalal; Editing 
by Richard Chang) 
(( David.Lawder@tr.com ; +1 202 354 5854; Reuters 
Messaging: 
david.lawder.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Nigeria 

Nigeria's Debt Office Says July 2019 

FGN Bond Auction Oversubscribed  

24-Jul-2019   
July 24 (Reuters) - Nigeria's Debt Management 

Office (DMO): 
Nigeria's debt office says July 2019 foreign 
bond auction oversubscribed –circular. 

Nigeria's debt office says July 2019 foreign bond 
auction allotments made on successful bids at 

13.35% for 5-year, 13.64% for 10-year, 14.12% 
for 30-year bonds. 
Nigeria's debt office says total amount allotted 
for competitive bids was 86.82 billion naira from 
total subscription of 301.02 billion naira. 
Nigeria's debt office says overall, sum of 145.02 
billion naira was raised at auction through both 

competitive and non-competitive bids. 

 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa 

South Africa's rand firms as yield hunt 

outweighs fiscal pressures  

24-Jul-2019  

JOHANNESBURG, July 24 (Reuters) - South 

Africa's rand firmed early on Wednesday 
ahead of consumer inflation data, shaking off 
a growth downgrade by the International 
Monetary Fund and a bailout for power firm 
Eskom that could add pressure to the 
country's finances.  

At 0650 GMT the rand was 0.25% firmer at 
13.8950 per dollar, reversing the previous 
session's modest slide as the greenback 

rebounded on Tuesday. 
The IMF in its World Economic Update slashed 
its 2019 economic growth expectation for 
South Africa to 0.7% from 1.2% in April. 

Also on Tuesday, Finance Minister Tito Mboweni 
told parliament the government would give 
cash-strapped state power firm Eskom an extra 
59 billion rand ($4.24 billion).  

While the initial currency reaction was muted, 
the plan has eased concerns the utility could 
drag the sovereign credit rating into junk.  
But Mboweni's warning that 2019/20 tax 

revenues could be "significantly lower" than 
budgeted for and that the government may need 
to borrow more than planned has cooled 

demand and put markets on edge. 
However the rand, supported by low inflation 
and relatively high lending rates, has 
continued to draw investors searching for 
high-yielding alternatives to developed 
market rates.  

These are set go even lower, with the European 
Central Bank and the Federal Reserve preparing 
to cut rates this month. 

"No one seems to care that November is coming 
up and the likelihood of Moody's pushing us to a 
'negative watch' rating is becoming more and 
more likely," Standard Bank chief trader Warrick 
Butler said. 

"Continued lower growth forecasts and increased 

debt. How much longer can the can be kicked 
down the well-trodden path?" 
Statistics South Africa publishes June consumer 
inflation data at 0800 GMT.  
Price growth has remained near the mid-point of 
the central bank's target range of between 3% 
and 6%, and further low inflation could prompt it 

to add to last week's 25 basis point cut, traders 
said.  
Bonds inched higher, with the yield on the 
benchmark 10-year paper down 0.5 basis points 
at 8.065%. 
 
(Reporting by Mfuneko Toyana; Editing by Jan Harvey) 
(( mfuneko.toyana@thomsonreuters.com ; 

+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Moody's says new Eskom support 

credit negative for South Africa  

25-Jul-2019  

JOHANNESBURG, July 25 (Reuters) - Rating 

agency Moody's said the South African 
government's proposal to provide additional 
financial support to struggling state-run 
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power firm Eskom was "credit negative" for 
the sovereign as it was a further drain on 

fiscal resources. 

Finance Minister Tito Mboweni this week tabled 

an appropriation bill in parliament to give Eskom 
an extra 59 billion rand ($4.25 billion) of 
government support. 
Moody's, the last of the three big international 
ratings agencies to have South African debt at 

investment grade, said in an issuer comment 
published late on Wednesday that the 
government's room for manoeuvre was 
"extremely constrained". 
 
($1 = 13.8900 rand) 
(Reporting by Alexander Winning; Editing by Catherine 
Evans) 
((alexander.winning@tr.com; +27 11 595 2801)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Zambia 

Zambia finance minister sees 2019 

GDP growth at 2.5%  

25-Jul-2019  
LUSAKA, July 25 (Reuters) - Zambia's economy 

is projected to grow by around 2.5% this 
year, down from an initial projection of almost 
4%, Finance Minister Bwalya Ng'andu said on 
Thursday. 

Africa's second-largest copper producer has 
encountered declining fiscal space for 

developmental projects as most of its resources 
have been used on debt servicing, Ng'andu 
added in a speech to an economic summit in 
Livingstone in southern Zambia. 
Ng'andu, a former deputy central bank governor 

appointed finance minister this month, said the 
economy had been hurt mainly by adverse 

weather conditions that had dampened 
agricultural and energy output, while tight 
liquidity conditions had also hit businesses and 
economic activity.  
The Zambian government needs to pay arrears 
to support private sector growth, Ng'andu said. 
Zambia's external debt rose to $10.05 billion 
at the end of 2018, compared with $8.74 
billion a year earlier, raising fears that the 
southern African country is headed for a debt 
crisis.  

Zambia is trying to shrink a fiscal deficit that 
amounted to 7.5% of gross domestic product 
last year. 
 
(Reporting by Chris Mfula; Editing by Alison Williams) 
((chris.mfula@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 

GLOBAL 
 

Global green bond supply may slow in 

second half 2019  

24-Jul-2019  

NEW YORK, July 24 (Reuters) - Green bond 

supply from around the world in the second 
half of this year may slow from a record first 
half, as issuers take time to meet tighter 
standards on sustainability for activities these 
bonds are intended to fund, BMO Capital 
Markets analysts said on Wednesday. 

In the first six months, total green, social and 
sustainable bond issuance reached nearly $140 
billion, 66% higher than the same period a year 

ago. 
"However, there is reason to think that issuance 
in the second half may not sustain such a high 
pace and our initial projection may not prove as 
far off as it now seems," BMO strategists Daniel 
Krieter and Daniel Belton wrote in a research 
note. 

They projected annual green bond supply in 
2019 to hit $210 billion. 
Europe remained the leading region for green 
bonds, which saw $80 billion in issuance year-
to-date, up 62% from a year ago. 

U.S. companies have raised almost $7 billion in 
green bonds in the first half, up 64% from a 
year earlier.  

"While this is an encouraging sign, we expect 
the development of the domestic U.S. green 
bond market to continue to lag the rest of the 
world, at least in proportional terms, so long as 
the (Trump) administration continues to view 
environmental initiatives with a skeptical eye," 
Krieter and Belton wrote. 
Meanwhile, green bond activity will likely be 
affected in the wake of the European Union's 
Technical Expert Group report, released on 
June 18, on a proposed classification system 
on sustainable activities, they said. 

A classification system is intended to become 
European law including using it as a reference 

for a proposed European Green Bond Label, they 

said. 
"We believe the EU taxonomy/green bond label 
have the potential to finally set a new standard 
for the green bond market that could result in 
significant supply growth by removing 
uncertainty in the long term," Krieter and Belton 
said. "However, in the short term the release of 

the official taxonomy could actually constrain 
issuance given its stringent nature." 
 
(Reporting by Richard Leong; Editing by Cynthia 
Osterman) 
(( richard.leong@thomsonreuters.com ; +1 646 223 
6313; Reuters Messaging: 
richard.leong.thomsonreuters.com@thomsonreuters.n
et ; Twitter https://twitter.com/RichardLeong2) ) 
(c) Copyright Thomson Reuters 2019. 
 

EMERGING MARKETS 
 

Negative yields see record euro 

borrowing from emerging markets  

24-Jul-2019  
By Karin Strohecker and Tom Arnold 
LONDON, July 24 (Reuters) - Emerging market 
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borrowers are loading up with record amounts 
of euro-denominated debt in anticipation of 

even more deeply negative interest rates and 
protracted easy money from the European 
Central Bank. 

Year-to-date sales of euro-denominated debt by 
emerging market sovereigns were $33 billion by 
early July, making up about one third of all 
hard-currency debt sales by developing nations, 
according to calculations from J.P.Morgan.  

Data from Dealogic shows euro debt sales by 
developing nations and firms amounted to $58 
billion year-to-date, quickly catching up with last 
year's total volume of $77 billion.  
"It is quite incredible what is going on, and 
you see this in all these new issuances, 
especially the euro-denominated space," said 
Marcelo Assalin, head of emerging market 

debt at NN Investment Partners. 

"This is clearly a reflection the very ample 
liquidity conditions we experience right now, 
because of these monetary policy 

accommodations, and even more so for the 
expectations of additional monetary policy 
accommodation." 

A dive further below zero for Germany's 
benchmark government bond yields in recent 
weeks has pulled not only other euro zone debt 
with it but even tipped some corporate 'junk' 
bonds and emerging market debt into negative 
yielding territory too. 
Now emerging market borrowers are embarking 

on a fresh borrowing spree. 
Emerging market euro zone members such as 
Latvia and Lithuania, and those with close ties to 
the currency bloc such as Poland or the Czech 
Republic, have long been a mainstay of the euro 
debt market.  
But recent sales have seen new names big and 

small pushing in. Saudi Arabia -- one of the 
biggest issuers of emerging market debt -- sold 
3 billion euros earlier this months, with the issue 
4.5 times oversubscribed.  
Benin made its international capital markets 
debut in euros while the Philippines issued its 

first euro-denominated bond since 2009 and 
Egypt raised 2 billion euros. 
And it looks to be a busy summer ahead. 
"The fact we have such a low-yield 
environment is clearly encouraging borrowers 
to return to the debt capital market as an 
alternative refinancing tool for bank debt 
which may have been more favoured in the 
past two or three years," Societe Generale's 
head of CEEMEA debt capital markets Cecile 

Camilli said.  

"Now we are seeing an increasing trend towards 

non-dollar bond markets," said Camilli, who 
worked on the Saudi euro deal.  
Dealogic data shows that euro-denominated 
debt sales in July made up a fifth of all emerging 
market corporate and sovereign bond issues -- 

up from 14% in the past 18-months and just 
over 10% in 2011.  
Fund managers expect frontier issuers such as 
Togo to sell euro bonds, with other African 
countries following suit. 

But enticing investors to buy euro instead of 

dollar-denominated debt may not be 
straightforward.  
"Liquidity is heavily concentrated in dollars, so 

for most investors it makes more sense to have 
the funds in dollars," said Jan Dehn, head of 
research at emerging markets investment 
manager Ashmore Group.  

Societe Generale's Camilli said much depended 
on who was issuing, with some countries having 
to establish a relationship with their new euro 
investor base.  
"They understand they have to ensure minimum 
liquidity in the European markets and commit to 

becoming a regular issuer," she said. "Building a 
long term relationship with European investors 
involves ongoing education on credit, 
macroeconomy and geopolitics dynamics." 
And for investors themselves, balancing between 
liquidity premiums and hedging costs for dollar-
based investors could put a floor under just how 

low euro borrowing costs could go. 
"There is no free lunch," said NN Investment 
Partners' Assalin. 
 
(Reporting by Karin Strohecker and Tom Arnold; 
Editing by Catherine Evans) 
(( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
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