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ASIA 
 

Azerbaijan 

Azerbaijan's GDP seen up 3.6 pct in 

2019 

23-Oct-2018  
BAKU, Oct 23 (Reuters) - Azerbaijan's gross 

domestic product is expected to grow 3.6 
percent in 2019, up from 2 percent expected 
this year, a draft of the country's next year 
budget, obtained by Reuters, showed. 

The budget draft, which was approved by the 
government and submitted to the parliament on 
Tuesday, is based on the oil price of $60 per 

barrel, up from $55 per barrel in the budget for 
this year. 
A recovery in the price of oil, which with gas 
accounts for about 75 percent of state revenues 

and 45 percent of GDP, has improved the 
economic situation in the Caucasus country.  
The country's GDP increased 0.8 percent in 
January-September this year compared with the 
same period last year, and Moody's said in 
August it expected the economy to grow by 1.5 
percent in 2018 and 3 percent in 2019, amid the 

further increase in oil prices and the growth of 
Azeri exports. 
The government expects a slight rise in oil 
output next year to 38.496 million tonnes from 

37.848 million expected in 2018. Natural gas 
production is expected to rise to 36.909 billion 

cubic metres (bcm) from 30.205 bcm foreseen 
this year. 
The budget draft sees annual inflation slowing to 

3.8 percent in 2019 from 6.1 percent anticipated 
this year.  
Revenues are seen at 22.9 billion manats ($13.5 

billion) next year, up from 22.2 billion manats 

projected for this year. Spending is expected at 
24.8 billion manats, up from 23.1 billion manats 
in 2018. 
The budget deficit is expected to rise to 1.86 
billion manats or 2.3 percent to the GDP, up 
from 951 million manats or 1.3 percent to the 

GDP projected this year. 
 
($1=1.7 manats) 
(Writing by Margarita Antidze; Editing by Alison 
Williams) 
(( margarita.antidze@thomsonreuters.com ; 
+995322999370; Reuters Messaging: 
margarita.antidze.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Georgia 

Georgia central bank keeps key 

refinancing rate at 7 pct  

24-Oct-2018  
TBILISI, Oct 24 (Reuters) - Georgia's central 

bank kept its key refinancing rate at 7 percent 
on Wednesday, citing forecasts suggesting 
that annual inflation would stay close to its 3 
percent target this year. 

"Annual inflation declined in the beginning of 
2018 and, according to current forecasts, annual 

inflation will be around the target level of 3 
percent throughout the year," a bank statement 
said on Wednesday. 

Annual consumer prices rose 2.7 percent in 
September, down from 3.1 percent in August 
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this year and 6.2 percent in September 2017. 

In month-on-month terms, prices in Georgia 

were up 0.3 percent in September after they 
rose 0.5 percent in August compared with the 
previous month. 
The bank is due to hold its next policy meeting 
on Dec. 12. 
 
(Reporting by Margarita Antidze; editing by) 
(( margarita.antidze@thomsonreuters.com ; 
+995322999370; Reuters Messaging: 
margarita.antidze.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

India 

India's April-Sept fiscal deficit at 5.95 

trln rupees  

25-Oct-2018  
Corrects headline to 5.95 trln rupees, not 5.94 
trln 
•Six month fiscal deficit at 95.3 pct of full-
year target 
•Govt says committed to fiscal deficit target 

of 3.3 pct of GDP 
•Govt expects pick up in tax receipts in 
coming months  

NEW DELHI, Oct 25 (Reuters) - India's April-

September fiscal deficit stood at 5.95 trillion 
rupees ($81.20 billion), or 95.3 percent of the 
budgeted target for current fiscal year, 
government data showed on Thursday. 

The figure compares to 91.3 percent in the same 
period a year earlier.  

Rising oil prices have been a major drag on 
India's import bill in 2018, leading credit rating 
agencies to question whether the country can 
meet its fiscal deficit target of 3.3 percent of 
GDP in the 2018/19 fiscal year.  
Global crude prices have fallen by around 11 
percent in the last three weeks, easing pressure 

on the Prime Minister Narendra government, as 
his Bharatiya Janata Party girds for a series of 
state elections in coming months and a national 
election due by May.  
The government said last month that it was 
confident of meeting its fiscal deficit target of 
3.3 percent of gross domestic product for the 
fiscal year ending in March 2019. 

Net tax receipts in the first half were 5.83 trillion 
rupees, less than 40 percent of the full-year 
target, government data showed, but a finance 
ministry official said there was typically a rush to 
pay in the final months. 
Following an increase in bond yields to over 8 
percent, interest payments on government debt 

rose to 2.55 trillion rupees in the first six months 
compared with 2.26 trillion rupees a year ago.  
 
($1 = 73.2750 Indian rupees) 
(Reporting by Alasdair Pal; Editing by Malini Menon & 
Simon Cameron-Moore) 
(( Alasdair.Pal@thomsonreuters.com ; +91 114 954 
8060; Reuters Messaging: 
alasdair.pal.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 

 
 

India Bonds Seen Lower Tracking 

Rupee, Ahead Of Weekly Auction  

26-Oct-2018  
By Neha Dubey 

NewsRise 
MUMBAI (Oct 26) -- Indian government bonds 

are likely to edge lower tracking losses in the 
local currency ahead of a weekly auction of 
notes.  

The yield on the benchmark 7.17% bond 
maturing in 2028 may trade in a 7.84%-7.90% 
band today, a dealer with a state-run bank said. 

The note ended at 95.48 rupees, yielding 
7.87%, in Mumbai, yesterday. The rupee settled 
at 73.28 to a dollar in Mumbai, against 73.15 at 

previous close. 
“The rupee fall can hurt demand,” the trader 
said. “Investors will remain on sidelines until the 
auction as there are some demand concerns.” 

The Indian rupee is expected to fall amid 
pressure on regional currencies as the Chinese 
yuan fell to weakest since May 2008.  
The benchmark Brent crude oil contract slipped 
0.6%, after rising 0.9% overnight after Saudi 
Arabia said the market could be heading into 
oversupply, as growth concerns took a hit with a 

slump in global equities this week, according to 
Reuters. 
Oil prices fell earlier this week after Saudi 

Arabia, the world’s biggest oil producer, pledged 
to keep oil markets well supplied in the wake of 
looming U.S. sanctions on Iran that will kickstart 

from Nov. 4. India imports 80% of its crude oil 
requirements. 
India’s federal government will auction 110 
billion rupees of bonds maturing in 2023 bond 
through 2045 today.  
Traders await any announcement by the central 
bank on further rounds of open market 

operations to buy bonds. 
KEY FACTORS: 
*Ten-year US yield was steady at 3.1111%, 
down basis points from previous close. 
*Benchmark Brent crude oil contract was 0.5% 

lower at $76.52 per barrel. It rose 0.9% 
yesterday. 

*Foreign investors net bought $167.41 million 
rupees worth of Indian bonds on Oct 25. Month-
to-date, these investors have sold $1.57 billion 
worth of debt. 
*Finance Minister Arun Jaitley at SIDBI’s 
National Microfinance Congress in New Delhi. 

*RBI to release weekly foreign exchange data. 
*RBI Deputy Governor Viral Acharya to deliver 
the A.D. Shroff Memorial Lecture in Mumbai. 
*RBI to conduct 14-day term repo auction worth 
235 billion rupees. 
*RBI to conduct 110 billion rupees weekly bond 

auction. 

 
- By Neha Dubey; neha.dubey@newsrise.org; 91-22-
61353300 
- Edited by Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
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Indonesia 

Indonesia central bank stands pat on 

rates, sees slower Q3 growth  

23-Oct-2018  

•Central bank says Q3 GDP growth may be 
slightly below 5.1 pct 
•Q3 current account deficit seen larger than 
Q2 
•BI has raised benchmark rate 5 times since 
May, by 150 bps 
•Rupiah has recently held stable near a 20-
year low 

By Nilufar Rizki and Maikel Jefriando 

JAKARTA, Oct 23 (Reuters) - Indonesia's 

central bank kept its benchmark interest rate 
unchanged on Tuesday, taking a pause after 
150 basis points of rate hikes since May, and 
warned that third quarter economic growth 
may not be as strong as initially expected. 

The 7-day reverse repurchase rate was held at 
5.75 percent, which Bank Indonesia (BI) Senior 
Deputy Governor Mirza Adityaswara said is 

consistent with efforts to narrow the current 
account gap and maintains the attractiveness of 
assets for foreign investors. 
A Reuters poll had expected BI to pause its 

tightening cycle this week, taking advantage of 
relatively calm markets. 
Satria Sambijantoro, Bahana Sekuritas 

economist, said BI may hike next month to pre-
empt the U.S. Federal Reserve's widely 
anticipated December rate increase. 
BI "is merely reloading its ammunition before 
launching another monetary tightening in 
November," he said.  

The rupiah, the second worst performer among 
emerging Asian currencies, has remained around 
15,200 a dollar in the past two weeks, near its 
weakest since the Asian financial crisis. It barely 
moved after Tuesday's decision.  
The currency is about 11 percent weaker than its 

end-2017 level, hurt by capital outflows 

triggered by rising U.S. interest rates and the 
United States-China trade war. 
Higher borrowing costs may hurt medium-term 
economic growth. But although BI said loan 
growth continued to pick up in August, economic 
growth was expected to be slower than initially 
expected in the third quarter. 

UNFAVOURABLE COMMODITY PRICES  
The deputy governor said growth in Southeast 
Asia's largest economy in July-September was 
expected to be "a little less than 5.1 percent" 
and it may pull the rate for full-year 2018 to the 
lower end of BI's 5.0-5.4 percent outlook. 
BI attributed this to weaker-than-expected 

export growth due to unfavourable prices of 
commodities like palm oil and coal. 
This, coupled with higher oil prices inflating 
imports, was likely to slightly widen the third-
quarter current account deficit from April-June, 

Adityaswara said.  

The April-June gap was 3 percent of GDP, 

already the largest in nearly four years. 
Adityaswara said with U.S. and neighbours' 
interest rates still rising, BI's stance "will be to 
maintain the resilience of Indonesia's balance of 
payments". 
The full year current account gap will likely 

remain below 3 percent of GDP and efforts to 
rein in the deficit should bring it down to 2.5 
percent in 2019, he said. The deficit was 1.7 
percent last year. 

BI officials had previously described the central 
bank's stance as "hawkish", including when it 
made its fifth rate hike last month, but members 
of the board of governors refrained from using 
the word on Tuesday. 

The government has raised import tariffs on a 
range of goods, delayed infrastructure projects 
and widened biodiesel use to curb imports and 
support the rupiah. 
BI expected inflation to remain within its 2.5-4.5 
percent target range through the end of 2018. 

September's annual inflation rate was 2.88 
percent. 
 
(Additional reporting by Tabita Diela, Gayatri Suroyo 
and Fransiska Nangoy; Editing by Richard Borsuk) 
(( gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Oman 

Oman sets guidance for 7yr USD 

RegS/144A benchmark sukuk  

24-Oct-2018  
LONDON, Oct 24 (IFR) -  
* Guidance MS+290bp area. Size benchmark. 
Global books subject 1.30pm UKT. (12.01pm) 
* The Sultanate of Oman (Baa3/BB/BBB-) is 
marketing a US dollar seven-year sukuk at 
initial price thoughts of mid-swaps plus 300bp 
area. 
Oman Sovereign Sukuk is the issuer and the 
government of Oman, represented by the 
Ministry of Finance, the obligor. The 
benchmark sukuk al-ijara is expected to be 
rated Baa3/BBB- (Moody's/Fitch). 

Gulf International Bank, HSBC, JP Morgan, KFH 
Capital and Standard Chartered are joint 
bookrunners for the 144A/Reg S trade, expected 
to price today. (6.53am) 
The Government of the Sultanate of Oman, 
acting through the Ministry of Finance, rated 
Baa3 (negative) by Moody's, BB (stable) by S&P, 

and BBB- (negative) by Fitch, has mandated 
Gulf International Bank, HSBC, JP Morgan, KFH 
Capital and Standard Chartered Bank as Joint 

Lead Managers and Bookrunners to arrange a 
global fixed income investor call on Tuesday, 23 
October.  

A fixed rate 7-year USD denominated Regulation 
S/Rule 144a benchmark Sukuk will follow 
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subject to market conditions. FCA/ICMA 

stabilisation applies. 

Manufacturer target market (MiFID II product 
governance) is eligible counterparties and 
professional investors only (all distribution 
channels). (Oct 23) 
 
(Reporting by Robert Hogg) 
(( Robert.Hogg@thomsonreuters.com ; +44 207 542 

9077; )) 
(c) Copyright Thomson Reuters 2018.  
 
 

Oman sells $1.5 billion sukuk as 

Khashoggi crisis raises funding costs  

25-Oct-2018  

By Davide Barbuscia 

DUBAI, Oct 24 (Reuters) - Oman sold $1.5 

billion in sukuk, or Islamic bonds, on 
Wednesday but the generous investor returns 
it had to offer showed that the crisis over the 
killing of Saudi journalist Jamal Khashoggi is 
raising funding costs across the Gulf region, 
fund managers said. 

The bond issue is Oman's second public debt 
issuance this year, as the sultanate borrows 

internationally to finance a budget deficit caused 
by a slump in oil prices over the past few years. 
It follows a $6.5 billion conventional bond issue 
in January, the country’s largest ever debt sale. 
Oman's new debt issue came amid rising 
investor concerns over the deterioration of Saudi 

Arabia’s international relations after the killing of 
Khashoggi, a critic of the kingdom's Crown 
Prince Mohammed bin Salman. 
The sultanate started marketing the seven-year 
notes earlier on Wednesday with an initial price 
guidance of about 300 basis points over mid-
swaps. 
The issue, which received orders in excess of 
$3.5 billion, was launched with a final spread 
of 280 basis points over mid-swaps, around 
15-20 basis points above what some fund 
managers considered to be the new issue's 
"fair value". 

A Dubai-based fixed income trader said the 
added value was not surprising, adding: "The 

market won't allow Oman to not leave 

something on the table given the 
circumstances." 
The bonds offer almost 50 basis points more 
than Oman’s existing $2 billion sukuk issued last 
year and due in June 2024. 
Even accounting for a premium of around 20 
basis points over the 2024 notes for the one and 

a half year maturity extension, the new sukuk 
offer investors about an extra 30 basis points 
which fund managers partly ascribed to the 
Khashoggi fallout. 
Saudi Arabia’s crown prince said at in 
investment conference on Wednesday that the 

killers of Khashoggi would be brought to justice. 
Earlier U.S. President Donald Trump said the 
prince bore ultimate responsibility for the 
operation that led to Khashoggi's death. 
Saudi Arabia's foreign debt has been under 
pressure since the crisis erupted, with yields 

rising across the country's dollar bond curve. 

Saudi credit default swaps, which investors buy 

as protection against default, rose to 100 basis 
points late last week for the first time since 
June, though they have partly recovered since 
then. 
Despite the volatility, Oman was not the only 
borrower in the Gulf to brave the markets. Abu 

Dhabi’s state fund Mubadala and Bahrain’s oil 
company Nogaholding have announced this 
week plans to issue international bonds soon.  
Gulf International Bank, HSBC, JP Morgan, KFH 
Capital and Standard Chartered arranged 
Oman's debt issue.  

 
(Reporting by Davide Barbuscia, Editing by Matthew 
Mpoke Bigg and David Stamp) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Pakistan 

PM Khan says Pakistan to seek IMF 

bailout despite $6 bln Saudi offer  

24-Oct-2018   
By Drazen Jorgic 
ISLAMABAD, Oct 24 (Reuters) - Prime Minister 

Imran Khan said Pakistan still plans to seek a 

bailout from the International Monetary Fund 
(IMF) despite a Saudi Arabian offer of a $6 
billion rescue package, and is in talks with 
two other "friendly nations" for more loans. 

Khan secured the Saudi package at a high-
profile investment conference in Riyadh that has 
been boycotted by several other leaders over 
the killing of a prominent Saudi journalist inside 
the country's consulate in Istanbul. 

In the short-term the Saudi loans will give the 
economy breathing room but not be enough to 
fully avert a brewing balance of payments crisis, 
analysts said. 
Khan said on Wednesday Pakistan would 
proceed with talks with the IMF on the 
country's second IMF bailout request since 
2013 - and Pakistan's 13th rescue package 

from the multilateral lender since the late 
1980s. 

Without naming the countries, Khan said 
Pakistan was also touch with two other "friendly 
nations" for loans so Islamabad would minimise 
borrowing from the IMF, which he said would be 
"harmful" to the Pakistani public. 
"Because when the IMF gives you more loans, 

they apply more strict conditions, which causes 
more pain to the public. It brings inflation," 
Khan said in a televised broadcast.  
He is due to travel to China in the first week of 
November, where he is expected to seek further 

assistance from its closest ally. Beijing has 

pledged about $60 billion in infrastructure 
spending inside Pakistan under its Belt and Road 
initiative. 
On Tuesday, Pakistan said Saudi Arabia had 
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agreed to provide $3 billion in foreign currency 

support for a year and a further loan worth up to 

$3 billion in deferred payments for oil imports to 
help stave off a current account crisis. 
Pakistan's main stock market index closed 4.1 
percent higher on Wednesday on the news of 
the Saudi help.  
Pakistan's foreign reserves have plunged by 42 

percent since the start of the year and now 
stand at about $8 billion, or less than two 
months of import cover. 
Finance ministry spokesman Noor Ahmed said 
the Saudi loans would strengthen Pakistan's 
negotiating hand in talks with the IMF, which is 

likely to push Pakistan to implement painful 
structural reforms linked to the currency, energy 
sector and other areas where Pakistan's global 

competitiveness has lagged. 
 
(Reporting by Drazen Jorgic 
Editing by Nick Macfie and Mark Heinrich) 
(( drazen.jorgic@thomsonreuters.com ; +92 307 8888 
153; Reuters Messaging: 
drazen.jorgic.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Saudi Arabia 

Saudi debt underperforms lower-rated 

sovereigns on Khashoggi fallout  

22-Oct-2018  
•Long end of Saudi curve hit hardest 
•Institutions in Saudi's Gulf allies may be less 
willing to sell 
•Saudi long bonds underperform Indonesia 
slightly 
•Underperform Russia, Morocco by much 
bigger margins 
•Some think Saudi funds may act to support 
bonds 

By Davide Barbuscia 
DUBAI, Oct 22 (Reuters) - Saudi Arabia’s 

international bonds are underperforming 
lower-rated emerging market sovereigns, in a 
sign of how deeply the killing of journalist 
Jamal Khashoggi has damaged sentiment 
toward the kingdom. 

Rated A1 by Moody’s, A- by S&P and A+ by 
Fitch, Saudi Arabia has sold $52 billion in U.S. 

dollar-denominated bonds since its first 
international issue in 2016, becoming one of the 
biggest debt issuers in emerging markets. 
But since early October, when Khashoggi died 
inside the Saudi consulate in Istanbul, the 
kingdom's bonds have slowly been moving 
closer to those of triple-B rated governments. 

Fund managers said the main source of concern 
was the potential blow to Saudi Arabia's 
relations with the West, which could involve 
sanctions against Saudi individuals and the U.S. 

Congress becoming less sympathetic to Saudi 
interests. 

"The pressure on Saudi credit as a result of the 
diplomatic uncertainty due to the fallout from 
the death of Jamal Khashoggi put pressure on 

Saudi sovereign debt last week," Richard Briggs, 

emerging markets credit strategist at 

CreditSights, said in a note on Monday, though 
he described the pressure as still "at modest 
levels". 
Longer-dated Saudi debt has been particularly 
hard hit, perhaps because the short end of the 
curve enjoys more interest among institutional 

investors in other Gulf Arab countries that are 
diplomatic allies of Saudi Arabia. 
The yield on Saudi Arabia’s $6.5 billion of bonds 
due in 2046 has risen by around 40 basis points 
to over 5.20 percent since start of October, 
Refinitiv data shows. 

Meanwhile, Indonesia’s $1.25 billion of bonds 
due in 2046 have seen their yield rise about 35 
bps to around 5.50 percent. Indonesia, which 

has been hit by severe currency weakness this 
year, is rated four notches below Saudi Arabia 
by Moody’s and Fitch and three notches below 
by S&P. 

Saudi debt has underperformed other triple-B 
rated emerging- market sovereigns such as 
Russia and Morocco by around 20 bps in 
October. The yield on Russia’s $7 billion of 
bonds due in 2047 rose 22 bps to 5.72 percent 
and the yield on Morocco’s $750 million of notes 
due in 2042 climbed a similar margin to 5.38 

percent. 
On Monday, Saudi yields fell back marginally, 
while the cost of insuring against a Saudi 
sovereign default over the next five years 
decreased to around 92 bps after having 
touched 100 bps last week for the first time 
since June. 

Hasnain Malik, global head of equities research 
at Exotix Capital, said the slight recovery in 

bonds may have been due to expectations that 
Saudi institutions could support the bonds, in 
much the same way as state-linked Saudi funds 
have supported the equity market. 
Foreign institutions sold a net 4.01 billion riyals 
($1.07 billion) of Saudi stocks last week, by far 
their biggest sale since the market opened to 

direct foreign investment in mid-2015. But stock 
prices stayed largely stable as Saudi institutions 
bought heavily. 

Also, Malik said, the market welcomed Saudi 
Arabia’s acknowledgement of Khashoggi’s death 
as a potential step towards resolving the affair. 

But a Dubai-based fund manager said Monday’s 
recovery was minimal and mostly due to an 
overall improvement in market conditions. 
"I don’t really get a sense of any major love by 
local buyers," he said, adding that investors 
were still waiting for clarity from Turkey’s 
president, Tayyip Erdogan, who was expected to 

speak about the Khashoggi case on Tuesday. 
 
(Editing by Andrew Torchia, Larry King) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 

Saudi to be flexible on deficits as it 
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spends on growth  

25-Oct-2018  
•Riyadh aims to eliminate deficit by 2023 
•But won't necessarily balance budget every 
year after that 
•Government looking at new long-term fiscal 
framework 
•No change to funding, fiscal plans after bond 
volatility 
•To focus on stimulating secondary market 

trae next year 

By Andrew Torchia 
RIYADH, Oct 25 (Reuters) - Saudi Arabia 

intends to balance its state budgets over the 
medium term but remains willing to accept 
deficits if they are needed to spur economic 
growth, Finance Minister Mohammed al-
Jadaan said on Thursday. 
The government has announced it will eliminate 
the budget gap, officially projected at 148 billion 

riyals ($39.5 billion) this year, by 2023 through 
reforms such as taxes and fees, subsidy cuts 
and efficiency measures.  
But Jadaan said that even after 2023, the 
government would not necessarily aim for a 
balanced budget every year if oil prices were 

volatile. Instead, it would eliminate the deficit as 
calculated over a period of years. 
"In a country where we are still heavily reliant 
on revenues from one commodity, which is very 
cyclical and volatile, you can't expect that every 
year you will balance your budget," he said in an 

interview on the sidelines of a business 

conference. 
"I want to make sure that I have a balanced 
budget in the mid-term, but I don't mind deficits 
if that means supporting growth, supporting the 
private sector investments, supporting services 
that are provided for the people, and investing 
in infrastructure." 

Riyadh will only start looking seriously at 
maintaining a balanced budget continuously by 
2030, when reforms to diversify the economy 
should have reduced the government's 
dependence on oil export revenues, Jadaan said. 
In August, the International Monetary Fund 
released a paper on potential rules that Saudi 

Arabia might adopt to regulate its budgets in 
the long term - limits designed to make state 
finances sustainable regardless of oil prices. 

The government is looking at possible rules, but 
has no intention of adopting them now as it 
wants to be able to respond flexibly to economic 
conditions, Jadaan said on Thursday. 
"We are talking to the IMF and others, but we 

don't want for now, for example this year or 
next year, to have it as a law," he said. 
KHASHOGGI EFFECT  
However, he noted the government was 
already committed to some spending 
parameters; it has told investors public debt 
will not exceed 30 percent of gross domestic 
product, and is keeping budget spending 
overruns to about 5 percent of the original 
plan, compared to 20 to 25 percent in the 

past. 

Yields on some of the government's dollar bonds 

rose over 30 basis points this month, partly 

because of pressure on emerging market debt in 

general and partly because of the international 
furore over the killing of Saudi journalist Jamal 
Khashoggi at the Saudi consulate in Istanbul. 
Jadaan said the volatility would not change 
Riyadh's issuance strategy. "I don't see any 
meaningful change to our plans ... Investors 

ultimately will go back to the fundamentals, and 
the fundamentals are very, very strong." 
Non-oil revenue in the third quarter jumped 48 
percent from a year earlier while spending 
increased 25 percent, Jadaan told the 
conference earlier in the day. 

Fahad al-Saif, president of the Saudi Debt 
Management Office, said officials would focus in 
the coming year on ensuring riyal government 

debt was held by a wide range of investors, not 
only banks, and on stimulating trade in the 
secondary market. 
"Now we are actually reaching out to the 

investors - we are speaking to endowments, 
mutual funds, discretionary portfolios, insurance 
companies. We wanted to ensure we have more 
of these long funds so we can extend the yield 
curve accordingly."  
In July, the government began selling riyal 
Islamic bonds through primary dealers 

responsible for quoting prices to other investors. 
Saif said authorities were asking the primary 
dealers to convince buyers that the paper could 
be traded for liquidity management, not just as 

a buy-to-hold investment. 
 
(Reporting by Andrew Torchia; editing by Andrew 
Roche) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 

Saudi Arabia aims for balanced budget 

over time   

25-Oct-2018  

RIYADH, Oct 25 (Reuters) - Saudi Arabia aims 

to achieve a balanced budget over time, 
including occasional surpluses or deficits 
depending on economic conditions, its finance 
minister said on Thursday. 

"Deficit is okay when it is controlled and surplus 
is okay if we are at a good time, particularly in a 
country depending on a commodity that is 

subject to volatility," Mohammed al-Jadaan told 
an investment conference in Riyadh. 
 
(Reporting by Andrew Torchia and Marwa Rashad 
Writing by Davide Barbuscia 
Editing by David Goodman) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
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EUROPE 

 

Albania 

Albania sells 7.6 bln leks (60.6 mln 

euro) of 1-yr T-bills  

26-Oct-2018  
TIRANA (Albania), October 26 (SeeNews) –
Albania's finance ministry said it raised 7.6 
billion leks ($67.1 million/60.6 million euro) 
at an auction of one-year Treasury bills, in 
line with plan. 

The average weighted yield on the government 
securities fell to 1.6% from 1.7% at the last 
auction of one-year Treasury bills held on 

October 2, according to data posted on the 
website of the finance ministry earlier this week. 

 
(1 euro = 123.907 leks) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Bulgaria 

Bulgaria plans 0.5 pct fiscal deficit in 

2019 

22-Oct-2018  
SOFIA, Oct 22 (Reuters) - Bulgaria will target a 

fiscal deficit of 0.5 percent of economic output 
next year in preparation for higher spending 
on wages, education and defence, its budget 

draft showed on Monday. 

After initially targeting a fiscal deficit of 1 
percent, the European Union state is expected to 
end this year with a surplus of 0.5 percent 
mainly due to stronger-than-expected revenues, 
the Finance Ministry draft showed. 
The draft is subject to government and 

parliamentary approval. 
Under the plan, the Balkan country, which hopes 
to enter the two-year obligatory waiting room 
for euro zone membership in 2019, plans to 
balance its budget as of 2020.  

Bulgaria operates under a currency board 
regime that requires its central bank to set 

interest rates and leaves fiscal policy as the only 
tool to influence its economy. 
"Key goals continue to be maintaining fiscal 
sustainability and transparent and predictable 
fiscal policy," the draft said. 
Bulgaria ended 2017 with a fiscal surplus of 
1.1 percent of GDP, after initially targeting a 

deficit, spurring some economists to say the 
finance ministry was lowering its revenue 
projections so it could boast it had 
outperformed its targets.  

Economic growth is forecast to accelerate to 3.7 
percent next year from 3.6 percent in 2018, with 

average annual inflation rising to 3 percent in 
2019.  
The centre-right government plans to increase 

spending on public salaries by 10 percent, which 
will translate to a 20 percent hike for teachers' 

wages. Under the budget draft, state pensions 

will also grow by an average of 5.7 percent from 

July. 
Finance Minister Vladislav Goranov has said he 
hopes the private sector will follow suit and thus 
help boost living standards in what is the 
poorest EU member state.  
Sofia also plans to spend more for disabled and 

disadvantaged people, and for defence as part of 
plans to meet a NATO defence spending target 
of 2 percent of GDP by 2024 and buy new 
aircraft and machinery for the army. 
 
(Reporting by Tsvetelia Tsolova; editing by Mark 
Heinrich) 
(( tsvetelia.tsolova@thomsonreuters.com ; +359-2-
93-99-731; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Croatia 

Croatia's 2017 budget surplus at 0.9 

pct/GDP  

22-Oct-2018  
ZAGREB, Oct 22 (Reuters) - Croatia's general 

budget surplus in 2017 amounted to 0.9 
percent of gross domestic product, the state 
statistics bureau said on Monday, slightly 
revising upwards its figure from April when it 
said the surplus was 0.8 percent. 

The surplus amounted to 3.16 billion kuna 

($488.73 million). 
It is the first time Croatia had recorded a budget 
surplus. 
The statistics bureau also said that Croatia's 
public debt at the end of last year amounted to 
77.5 percent of GDP, or 283.3 billion kuna, down 
from 80.2 percent a year before. 
Croatia wants to reduce its public debt 
towards 60 percent of GDP in the coming 
years as the government said its goal was for 
Croatia to adopt the euro in the next six to 
seven years. 

The conservative-led government, whose four-
year term expires in late 2020, wants Croatia to 

join the European Exchange Mechanism (ERM-2) 
in early 2020, a tool for testing the currency 

stability before joining the euro. Staying in ERM-
2 is necessary for at least two years. 
For this year the government plans a general 
budget deficit of 0.5 percent. 
 
($1 = 6.4657 kuna) 
(Reporting by Igor Ilic 
Editing by Raissa Kasolowsky) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
(c) Copyright Thomson Reuters 2018.  

 
 

Croatia's public debt to fall further 

despite dock troubles  

24-Oct-2018  

ZAGREB, Oct 24 (Reuters) - Croatia's public 

debt will fall further this year despite looming 
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payments for state guarantees extended to an 
ailing Adriatic shipyard, Finance Minister 

Zdravko Maric said on Wednesday. 

Croatia is making effort to push its public debt 
towards 60 percent of gross domestic product 
with a goal to be ready to adopt the euro 
currency in the next 6-7 years. 
"Despite payments on the basis of state 
guarantees extended between 2010 and 2018, 

which we still have to see how exactly they will 
be statistically treated, the public debt will 
continue falling this year," Maric told a cabinet 
session. 
He didn't forecast an exact figure for this year. 
At the end of last year Croatia's public debt 
amounted to 77.5 percent of gross domestic 
product. Tentatively the government aims to 

cut the public debt by 2-3 percentage points 
each year. 

Maric said that this year Croatia will pay at least 
2.35 billion kuna ($362.95 million) for extended 
state guarantees to Uljanik and then another 2.0 
billion kuna next year, while the overall sum of 
extended guarantees in the last eight years is 
7.5 billion kuna. 

Uljanik runs two docks in the northern Adriatic 
cities of Pula and Rijeka. Its workers are 
currently on strike due to unpaid salary for 
September and the company is on the verge of 
bankruptcy. 
Originally Croatia planned a general budget gap 

of 0.5 percent this year and Maric recently said 

the final figure would have been much better 
and likely the budget in surplus had it not been 
for Uljanik troubles. The government prepares a 
budget reshuffle in November to incorporate the 
costs of guarantees. 
 
($1 = 6.4748 kuna) 
(Reporting by Igor Ilic; Editing by Toby Chopra) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Cyprus 

Fitch upgrades Cyprus to BBB-, 

investment-grade rating  

20-Oct-2018  
NICOSIA, Oct 20 (Reuters) - Fitch on Friday 

upgraded Cyprus's credit ratings to BBB- from 
BB+, the second ratings agency in the space 
of little over a month to pull the island back 
into investment grade territory after a bailout 

in 2013. 

The outlook was stable, Fitch said in a news 
release. 
The agency said Cyprus is benefiting from a 
strong economic recovery with real gross 
domestic product (GDP) reaching pre-crisis 

levels, and forecast the economy would grow 4 

percent in 2018 and 3.8 percent in 2019. It was 
supported by large foreign-financed investment 
projects in construction and tourism, and robust 
private consumption, Fitch said. 

Fitch said it expected the island to record a fiscal 

surplus of 2.7 percent of GDP in 2018, and 2.4 

percent next year. 
"Cyprus's ratings are supported by a high 
level of GDP per capita, strong governance 
indicators and a favourable business 
environment significantly above 'BBB' rated 
peers' and closer to 'A' category peer levels," 
Fitch said. 

However it said that the banking sector was still 

vulnerable, with "very weak asset quality and 
high NPEs (non-performing exposures) ratios are 
still weighing on new lending and profitability." 
It noted that important legislative amendments 
aimed at facilitating NPEs securitisation and 
sales of loans, and strengthening foreclosure 
and insolvency toolkits were adopted by the 

Cypriot parliament in July. 
Fiscal slippage and heavy exposure of two key 
banks to indebted Greece forced Cyprus into 
accepting an international bailout worth up to 10 
billion euros in 2013. The bailout was contingent 
on Cyprus winding down one bank, Laiki, and 
converting a portion of unsecured deposits in 

another bank, Bank of Cyprus, to equity in a 
process known as a 'bail-in'. 
Last month Standard and Poor's upgraded 
Cyprus out of junk territory to BBB-. 
 
(Writing by Michele Kambas 
Editing by James Dalgleish) 
(( michele.kambas@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Czech Republic 

Czech lower house approves 2019 

central state budget in initial reading  

24-Oct-2018  
PRAGUE, Oct 24 (Reuters) - The Czech 

parliament's lower house approved the 
government's draft 2019 central budget in a 
first reading on Wednesday, setting the deficit 
target at 40 billion crowns ($1.78 billion).  
Parliamentary committees will now review the 

budget before sending it back to the house for a 

final reading. Wednesday's vote, however, 
means the deficit goal is already locked in. 
The draft budget prepared by the minority 
centre-left government of Prime Minister Andrej 
Babis forecasts state revenue of 1.47 trillion 
crowns next year and net inflows of European 

Union funding of 48.6 billion crowns. 
Lawmakers in the 200-seat lower house voted 
101 in favour of the bill and 83 against. The 
Communist party, which helped the government 
win a confidence vote in July, backed the finance 
plan.  
While the central budget is seen clocking a 

deficit, the bill envisions a surplus for the overall 

public sector -- which also includes regional 
budgets and the national healthcare system -- 
equivalent to 1.0 percent of gross domestic 
product (GDP), down from the 1.6 percent 
targeted in 2018. 
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Babis's government is planning to boost 

spending, including pensions, which critics say 

could cause complicate state finance if the 
current economic growth cycle runs out of 
steam. 
This year's central budget was planned with a 
deficit of 50 billion crowns but solid economic 
growth, improved tax collection and inflow of 

European Union subsidies may bring it to 
balance.  
 
($1 = 22.5090 Czech crowns) 
(Reporting by Robert Muller 
Editing by Helen Popper) 
(( robert.muller@thomsonreuters.com ; 
+420224190475; Reuters Messaging: 
robert.muller.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Kosovo 

Kosovo sells 20 mln euro of 2-yr T-

notes  

24-Oct-2018   

PRISTINA (Kosovo), October 24 (SeeNews) – 
Kosovo's finance ministry raised 20 million 
euro ($23 million) at an auction for the sale of 
two-year Treasury notes, in line with target, 
the country's central bank said on 
Wednesday. 

The average weighted yield on the government 
securities rose to 1.75% at the auction held on 
Tuesday, from 1.58% at the previous auction of 

two-year T-notes held in August, according to 
figures posted on the website of Kosovo's central 
bank. 
 
($ = 0.87193 euro) 
Copyright 2018 SeeNews. All rights reserved. 
 

Lithuania 

IMF mission will work in Lithuania  

23-Oct-2018  
In preparation for the annual consultations 
with the Republic of Lithuania under Article IV 
of the Articles of Agreement of the 

International Monetary Fund (IMF), an IMF 
mission, led by Borja Gracia, will work in 
Lithuania on 23-29 October 2018.  

The IMF experts will analyse the general 
macroeconomic situation in Lithuania, its 
economic development patterns, the situation in 
its financial sector, and the proposed reforms.  
In Vilnius the members of the IMF mission will 

meet with the representatives of the Bank of 
Lithuania, the Ministry of Finance, other state 
institutions, and the private sector.  
Lithuania has been a member of the IMF since 

1992. Currently, the membership of the IMF 
includes 189 countries. 
 
(C) Copyright 2018 - Lietuvos Bankas 
 

 

Malta 

Malta says expects to maintain budget 

surplus, strong growth in 2019  

22-Oct-2018  

VALLETTA, Oct 22 (Reuters) - Malta expects to 

register a fiscal surplus for the fourth 
successive year in 2019 and forecasts its 
economy to grow by 5.3 percent in real terms, 
Finance Minister Edward Scicluna said on 
Monday when he presented the Mediterranean 
island's 2019 budget. 

Scicluna said the surplus in 2019 was projected 
to reach 1.3 percent of gross domestic product, 

including proceeds from a controversial scheme 

by which the country sells foreigners the right to 
Maltese citizenship. 
Net of the proceeds from the scheme, the 
surplus will amount to 0.5 percent of GDP, the 
finance minister said. 
The total surplus in 2018 is targeted at 1.1 

percent. 
"Our unofficial target is to achieve a surplus 
every year," Prime Minister Joseph Muscat told 
reporters. 
Scicluna said the debt-to-GDP ratio is 
projected to drop to 43 percent next year 
from 47 per cent in 2018. 

He said the budget would not introduce any new 

taxes or tariffs, but revenue was still projected 

to increase by 8.4 percent in 2019, mostly as a 
result of economic growth. 
He said the government was raising its 
expenditure by 8 percent, with most of the 
increase going on a major roads improvement 

programme. 
Employment is projected to grow by 3.7 percent 
in 2019 while the unemployment rate is seen at 
4.3 percent, similar to 2018. Inflation is forecast 
at 1.9 percent. 
Earlier on Monday, Eurostat said Malta's budget 
surplus of 3.5 percent of GDP in 2017 was the 

largest of any EU country.  
 
(Reporting by Chris Scicluna; Editing by Gavin Jones; 
Editing by Alison Williams) 
(( gavin.jones@thomsonreuters.com ; +39 06 8522 
4232; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Romania 

Romania sells 693 mln lei (149 mln 

euro) of 2024 T-notes, yield rises  

25-Oct-2018  
BUCHAREST (Romania), October 25 (SeeNews) - 
Romania on Thursday sold 693 million lei 
($170 million/149 million euro) of Treasury 
notes due on April 29 2024, above its initial 
target, central bank data showed. 

The average accepted yield rose to 4.62% from 
4.39% achieved at the last auction of 
government securities of the same issue held in 
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September, the data indicated. 

Demand for the T-notes, which carry an annual 

coupon of 3.25%, rose to 1.047 billion lei from 
739.3 million lei at the auction in September. 
The issue will be reopened on Friday, when the 
finance ministry hopes to raise 75 million lei in a 
non-competitive tender. 
In October, the finance ministry plans to auction 

4.7 billion lei worth of government securities, 
including 495 million lei in non-competitive 
offers. 
Since the beginning of 2018, the finance 
ministry has sold roughly 32 billion lei and has 
raised 3.75 billion euro on international markets 

as well as $1.2 billion of 2048 dollar bonds. 
 
(1 euro=4.6622 lei) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Russia 

Moody's says Russia's rating likely to 

be raised next year  

25-Oct-2018  
MOSCOW, Oct 25 (Reuters) - Moody's said on 

Thursday that there was a fairly high 
likelihood that Russia's rating would be raised 

to investment level next year, as long as the 
economy was not hit by very tough sanctions 
or strong shocks.  

Kristin Lindow, a senior vice president at 
Moody's, made the comments at a Russia and 
CIS conference in Moscow.  
 
(Reporting by Darya Korsunskaya 
Writing by Tom Balmforth 
Editing by Robin Pomeroy) 
(( Tom.Balmforth@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 

 
 

Ukraine 

Ukraine PM hopes to pass 'realistic' 

budget by Dec 1  

24-Oct-2018  
KIEV, Oct 24 (Reuters) - Ukrainian Prime 

Minister Volodymyr Groysman said on 
Wednesday he hoped parliament would pass 
the 2019 budget by Dec. 1, adding that the 
government did not plan to raise gas prices 
again during the heating season running to 
April.  
Ukraine must pass a budget in line with the 
requirements of the International Monetary Fund 
in order to qualify for more IMF aid.  
"I hope that ... and it is necessary that Ukraine 
has a balanced, absolutely realistic budget 
before December 1," Groysman said during a 

televised cabinet meeting. 

 
(Reporting by Natalia Zinets; writing by Matthias 
Williams; Editing by Toby Chopra) 
(( matthias.williams@thomsonreuters.com ;)) 

(c) Copyright Thomson Reuters 2018. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentina's fiscal tightening takes 

deficit closer to target  

22-Oct-2018  
BUENOS AIRES, Oct 22 (Reuters) - Argentina is 

on track to meet its 2018 year-end spending 
targets, the country's treasury minister said 

on Monday, after it posted a deficit that was 
31 percent narrower compared to this time 
last year.  

Argentina posted a fiscal deficit of 22.9 billion 
pesos ($622 million) in September, bringing the 
deficit to 153 billion pesos ($28 billion) in the 
first nine months of 2018. 
That was equivalent to 1.1 percent of 

Argentina's gross domestic product, putting it on 
track to beat the 2.6 percent year-end deficit 
target the government set earlier in the year, 
Treasury Minister Nicolas Dujovne said. 
"In the first nine months of the year, 
spending has contracted 7 percent when 
compared to the same period last year. We 
are at the lowest level of government 
spending since 2012," Dujovne told reporters 

at a conference in Buenos Aires. 

Argentina revised its deficit targets in September 
after a sharp devaluation in the peso led the 
country to secure a $57 billion stand-by 
financing agreement with the International 
Monetary Fund, the largest in the Fund's history. 
President Mauricio Macri's government has 

introduced fiscal belt-tightening by increasing 
taxes and rolling back subsidies on public 
utilities, moves that have faced push back from 
unions and political opposition groups. 
 
(Reporting by Scott Squires 
Editing by Chizu Nomiyama and Rosalba O'Brien) 
(( Scott.Squires@thomsonreuters.com ; +54 11 
45102591; Reuters Messaging: 
scott.squires.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 

Argentine lawmakers debate austere 

2019 budget amid massive protests  

24-Oct-2018  
By Gabriel Burin 

BUENOS AIRES, Oct 24 (Reuters) - Argentine 

lawmakers began discussing the 
government's austere 2019 budget on 
Wednesday, which is expected to be approved 
in the lower house after extensive debate 
despite massive protests outside Congress led 
by teachers, social organizations and leftist 
groups. 

The legislators began discussing the budget in a 
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plenary session shortly before noon. President 

Mauricio Macri needs the budget to pass to 

maintain his economic adjustment plan and 
continue his effort to turn Argentina's recession-
hit economy around. 
"We have important support, based on an 
agreement signed by the president with 
provincial governments to ratify several 

measures, among them the approval of the 
national budget," Congressman Luciano Laspina, 
who is affiliated with Macri's political party, said 
in an interview with local station Radio Mitre. 
Because Macri's "Cambiemos," or "Let's Change" 
party, does not hold a majority in either 

chamber of Congress, it negotiated with some 
provinces to minimize the social impact of 
economic adjustment measures in exchange for 

the votes necessary to pass the legislation. 
The budget features sharp reductions in 
government spending and tax increases aimed 
at achieving fiscal balance in 2019.  

Macri's government committed to balancing the 

budget at the behest of the International 
Monetary Fund, which signed a $57 billion 
standby financing agreement with the South 
American country earlier this year. 
'FACING LOOTING' 
Amid a light drizzle, thousands of protestor 
gathered in front of Argentina's Congressional 

Palace, blocked off by police with metal 
barricades. Teachers from across the country, 
one of the groups hardest hit by Macri's fiscal 

belt tightening, thronged the capital Buenos 
Aires to march against the budget cuts. 
"We have to face looting by the government. 
Today we have to be on the street in front of the 

Congress, resisting," Myriam Bregman, a 
lawmaker with the Socialist Workers Party said. 
Leftist lawmakers, as well as Peronist factions 
have planned to vote against the law. 
If the budget passes the lower house, the 
legislation will move to the Senate in November 

for a vote ahead of the Group of 20 Leaders' 
Summit, which will take place in Buenos Aires at 
the end of November. 
Analysts expect the budget to pass, but are 
cautious about the government's ability to 
implement Macri's austerity measures in 
practice, as the recession and high inflation 
are expected to continue in 2019. 

Some economists also fear the government may 

relax its austerity measures ahead of the 2019 
presidential election for political gain.  
Macri has said he would seek re-election, 
although his popularity has dwindled as a result 
of the country's economic malaise in 2018. 
 
(Reporting by Gabriel Burin, 
Writing by Scott Squires; Editing by Bernadette Baum) 
(( Scott.Squires@thomsonreuters.com ; +54 11 

45102591; Reuters Messaging: 
scott.squires.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 

 

Argentina sells $815 mln in short-term 

treasury notes  

24-Oct-2018  
BUENOS AIRES, Oct 24 (Reuters) - Argentina 

sold $815 million in dollar-denominated 182-
day treasury notes on Wednesday, with an 
annual interest rate of 5.5 percent, the 
treasury ministry announced.  

The notes, which will expire on April 26, are 
used to hedge exposure to the peso currency, 
which has lost about half its value this year. 
 
(Reporting by Jorge Otaolo, writing by Cassandra 
Garrison; editing by Tom Brown) 

(( Cassandra.Garrison@thomsonreuters.com ; +54 11 
4318 0645; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Cuba 

Cuba makes debt payment to Western 

nations, 10 swaps signed  

25-Oct-2018  
HAVANA, Oct 25 (Reuters) - Cuba paid a third 

installment on its renegotiated $2.6 billion 
debt to 14 creditor nations this week, 
diplomats said, adding that Havana had also 
signed 10 investment deals as part of a debt 
swap with creditors, the first since the 

Revolution. 

Cuba reached an agreement in 2015 with 
members of the Paris Club of wealthy creditor 
nations that forgave $8.5 billion of the $11.1 
billion in debt it defaulted on through 1986, as 
well as charges.  
Repayment of the remaining debt was 
backloaded through 2033. Cuba paid around $60 

million last year and a further $70 million was 
due by Oct. 31. 
The deal was signed as U.S.-Cuba relations 
improved under then-U.S. President Barack 
Obama, underpinning improved relations with 
other Western nations. Cuba, which has been 
under Communist rule since 1959, is not a 
member of the International Monetary Fund 
or the World Bank. 

Under the terms of the Paris Club agreement, 
creditor nations can sell or exchange a large 
proportion of the remaining debt. 
Australia, Austria, Belgium, Canada, Denmark, 
Finland, France, Britain, Italy, Japan, the 
Netherlands, Spain, Sweden and Switzerland 
have all renegotiated their debt bilaterally since 

2015.  
The agreements often included the 
establishment of countervalue funds, where a 
percentage of money owed is discounted for 
local joint-development projects. 

The countervalue funds have an estimated 
combined value of around $750 million of the 

$2.6 billion owed, according to various public 
statements by the governments involved and 
diplomats. 
Spain and France, two of the largest creditors, 
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are the only countries to have successfully 

negotiated swaps to date, according to 

diplomatic and business sources with direct 
knowledge of the agreements. 
Spain has signed nine projects supporting joint 
ventures and other Spanish initiatives for 
manufacturing cardboard boxes, aluminum 
structures, railway services, scaffolding and 

other items to which Cuba contributed the 
equivalent of a bit more than $24 million from 
the fund. 
A $46 million French project to develop cattle 
ranching and dairy products in central 
Camaguey province is up and running in 

conjunction with France's development bank and 
to which Cuba contributed the equivalent of $6 
million. 
The sources said other projects, including 
infrastructure, were under discussion and 
could also involve EU and regional 
development banks. 

Western diplomats said this week's payment 
showed the importance Cuba attaches to the 

accord at a moment when it is short of cash due 
to the crisis in ally Venezuela. Cuba has also 
suffered a decline in export earnings and 
tourism, heightened tension with the United 
States under President Donald Trump and 
damage from extreme weather such as 
hurricanes. 
Cuba has published some sparse data on its 
current account and foreign debt only through 
2015, citing the comprehensive U.S. sanction 
regime. 

Diplomats expressed concern that while Cuba 
was keeping relatively up to date with old and 
new debt to their governments, it was late with 
payments to some suppliers and joint venture 

partners. 
Cuba also defaulted on debt to private 
companies in 1986; some of that remains 
outstanding. 
Holders of around 50 percent of Cuba’s defaulted 
commercial debt through 1986, with a face value 
of $1.4 billion, announced in February that they 

had made an offer to Cuba in line with the Paris 
Club accord. 

"The Cuban government ignored the proposal," 
said Rodrigo Olivares-Caminal, coordinator of 
the creditor group and a law professor at 
London’s Queen Mary University. 

"Some creditors might still consider litigation," 
he added. 
 
(Reporting by Marc Frank; editing by Jonathan Oatis) 
(( marc.frank@thomsonreuters.com ; +537-833-3145; 
Reuters Messaging: 
marc.frank.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Ecuador 

Ecuador central bank slashes 2018 

growth outlook to 1.1 pct  

23-Oct-2018  

QUITO, Oct 23 (Reuters) - Ecuador's economy 

is expected to expand 1.1 percent in 2018, the 
country's central bank chief said on Tuesday, 
down from its prior forecast for 2 percent 
growth, due to a reduction in public spending 
as the government tries to balance its fiscal 
accounts. 

The bank's director, Veronica Artola, told 
reporters the bank did not yet have a forecast 
for 2019, but that she did not expect a return to 

strong growth until 2020. 
"These are years of adjustment because we are 
trying to have more solid public finances and 
reduce the fiscal deficit, and that will have an 
impact on the economy," Artola said. 
The South American country is adopting 
austerity measures under President Lenin 

Moreno to try to reduce its primary and overall 
fiscal deficit, which includes debt servicing. They 
are expected to close the year at 1.2 percent 
and 4.1 percent of gross domestic product 
(GDP), respectively.  
The economy grew a modest 0.9 percent year-
over-year in the second quarter of 2018, central 

bank figures show, due to a sharp decline in the 
OPEC nation's oil sector. 
 
(Reporting by José Llangarí and Alexandra Valencia 
Writing by Luc Cohen, Editing by Rosalba O'Brien) 
(( luc.cohen@thomsonreuters.com ; +58 424 133 
7696; Reuters Messaging: Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2018. 
 
 

Puerto Rico 

Puerto Rico's revised fiscal plan 

approved over government opposition   

23-Oct-2018  

By Luis Valentin Ortiz 
SAN JUAN, Oct 23 (Reuters) - Puerto Rico's 

federally appointed financial oversight board 
on Tuesday unanimously approved a revised 
fiscal reform plan meant to put the bankrupt 
island on a path toward solvency, but faced 
opposition from its elected government for 
being too strict. 

The seven board members voted in favor of the 

plan even though some raised concerns about its 
ultimate viability to help Puerto Rico resume 
fiscal balance and economic growth. 
"Frankly speaking, I don't like this fiscal plan," 
said Ana Matosantos, a board member who 
expressed concerns over the magnitude of 
government spending cuts, which she said could 

"seriously weaken" services to citizens. 
As in previous versions, the U.S. 
commonwealth's revised fiscal plan calls for a 
range of fiscal and structural reforms as well as 
stiff reductions in government spending. 

In addition to revised data on actual revenues 
and expenses, the new plan was updated to 

account for lower levels of migration from the 
island following last year's Hurricane Maria, as 
well as an additional $20 billion in federal 
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disaster relief funding. It also imposes more cuts 

to government spending, which have raised 

opposition from the island's government. 
"This is not a fiscal plan for economic 
development, this is an austerity plan," 
Governor Ricardo Rossello said as the board 
met in San Juan to approve revised fiscal 
plans for both the commonwealth and the 
University of Puerto Rico. 

The revised plan for the commonwealth calls for 

a reduction of $427 million in government 
spending across agencies for this fiscal year, 
almost doubling to $926 million in fiscal year 
2020. 
Overall, the plan also projects a cumulative $30 
billion surplus during the next 15 years, mainly 
triggered by the more than $80 billion in 

disaster relief funding for the Caribbean island 
following Maria and Hurricane Irma. 
Rossello said that "money will be available to 
bondholders, but to the detriment of the most 
vulnerable and our people. This is simply unfair." 
U.S. President Donald Trump entered the fray 
with a tweet on Tuesday accusing Puerto Rico's 

politicians, without providing evidence, of using 
"massive and ridiculously high amounts of 
hurricane/disaster funding" to pay off other 
debts, and said he would not allow a bailout with 
relief money. 
However, both the board's executive director, 

Natalie Jaresko, and chairman, Jose Carrion, 
immediately rejected the idea that disaster relief 

funding was being used to pay off debt 
obligations. 
Asked at a news conference on Tuesday about 
the tweet, Jaresko responded that federal 
disaster relief funding does not go directly into 

the calculation of the surplus figures, except for 
the impact these monies have on the island’s 
economy. 
Carrion further stated that the panel has no 
evidence that the commonwealth government is 
using disaster relief funds to pay for other 
purposes than the ones for which they were 

allocated. 
In an interview with Reuters last month, 
Rossello said the island has received only a 
small fraction of the federal funding, roughly 
$3 billion to $4 billion, it needs to get back on 
its feet and that getting access to the rest 
could take more than a decade.  

The federal government has earmarked only 
about $60 billion to $65 billion for recovery 

versus the $139 billion that Rossello's 
administration estimates it needs to fully 
recover, the governor said in the interview. 
POLITICAL WILL 
On Monday, Jaresko said in a conference call 
with reporters that there was an "ongoing lack of 
political will" to implement certain measures, 

such as changes to labor laws to make Puerto 
Rico an at-will employment jurisdiction. 

"Labor reform is not the end-all be-all of this," 
said Christian Sobrino, the governor's 
representative to the fiscal panel created by the 
so-called federal PROMESA law. "You can count 

on our collaboration to succeed, but we will not 

be jammed into failure," he added. 

The board released the latest version of the 

fiscal plan to the public on Monday, spurring a 
rally in the government's defaulted general 
obligation bonds. 
Investors cited how the plan shows an ability to 
pay debt service costs. The benchmark GO debt 
due in 2035 with an 8 percent coupon held just 

below Monday's highs at 59.875 cents on the 
dollar, off 0.375 point in price, according to data 
from Refinitiv.  
 
(Reporting by Luis Valentin Ortiz in San Juan; 
Additional reporting by Makini Brice in Washington; 
Editing by Daniel Bases, Paul Simao and Jonathan 
Oatis) 
(( daniel.bases@thomsonreuters.com ; +1 646 223 
6131; Reuters Messaging: 
daniel.bases.reuters.com@reuters.net ; Twitter: 
https://twitter.com/djbases) ) 
(c) Copyright Thomson Reuters 2018. 
 

AFRICA 
 

Egypt 

Egypt considers selling first yen, yuan 

bonds in early 2019  

23-Oct-2018  
CPI FINANCIAL 
The government has sold more than $13 
billion in foreign currency-denominated bonds 
since it lifted most currency controls, raised 
interest rates and cut subsidies in November 

2016. 

Egypt is considering issuing its first Japanese 
yen and Chinese yuan-denominated bonds in the 
first quarter of 2019 as part of efforts to 
diversify funding sources and boost foreign 
inflows, Finance Minister Mohamed Maait said. 
The government has sold more than $13 
billion in foreign currency-denominated bonds 

since it lifted most currency controls, raised 
interest rates and cut subsidies in November 
2016 to help secure a $12 billion loan from 

the International Monetary Fund. Its first euro-
denominated bond, issued in April, was 
oversubscribed. As volatility in emerging 
markets makes investors more cautious, 
however, the government is looking to expand 

its options. 
Maait visited Seoul this month, and Egypt has 
plans for non-deal roadshows in China, Japan, 
Malaysia and other Asian and European 
countries before the year's out. 
He said the Asian bonds would come in addition 
to planned euro and dollar-denominated 

issuances as Egypt tries to ease its reliance on 
the dollar. 
"We want to diversify our debt instruments and 

currencies. We aim to have a basket of bonds in 
several currencies," Maait said in a telephone 
interview. 

Maait has previously said that Egypt plans to 
issue about $5 billion in international bonds 
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during the current fiscal year, which ends in 

June. Asked about its plans, he said the size of 

the issuances, the currencies and the exact 
timings had yet to be finalized. 
"Asian countries have certain requirements in 
the bonds' issuance prospectus and we should 
meet these requirements before issuing the 
bonds," he said, without expanding on what the 

requirements were. 
Plans to seek out Asian investors are part of a 
broader strategy to expand borrowing options 
and reduce the burden of growing debt servicing 
costs on the budget. 
Demand for Egyptian domestic debt fell this 
year as volatility swept through emerging 

markets. At least $7 billion flowed out of local 
treasury bonds in the five months from the 
end of March. 

Faltering demand spurred an increase in yields 
across the board and the country is seeking to 
minimize its borrowing costs by relying more on 
longer term international bonds than expensive 
treasuries. 

In an effort to attract more inflows from 
overseas institutional investors into its local debt 
market, the government is also in talks with 
Belgium-based Euroclear to settle its domestic 
debt transactions and hopes to approach 
JPMorgan Chase & Co. for inclusion in its 
emerging-market bond indexes. 

 
Copyright (c) 2018 Sourced by MIST all rights 
reserved 
 
 

Egypt's external borrowing ceiling at 

$16.733 bln for 2018/19  

25-Oct-2018  
CAIRO, Oct 25 (Reuters) - Egypt has set its 

external borrowing ceiling at $16.733 billion 
for the 2018-2019 financial year, a 
government document obtained by Reuters on 
Thursday showed.  

Egypt will borrow $10.51 billion for the 
repayment of external debt in 2018-2019. Total 

external government debt is expected to reach 

$98.863 billion.  
Egypt has borrowed heavily from abroad since it 
began an IMF-backed economic reform 
programme in late 2016. 
It faces a tough foreign repayments schedule 
over the next two years as well as a rising oil 

import bill, though analysts say much of the 
debt is from low-cost loans from Gulf countries 
almost certain to roll it over. 
The document showed that a $3.3 billion deposit 
from Kuwait due for repayment this financial 
year was not included in the calculation of 

Egypt's borrowing requirements.  
On Wednesday, the finance minister said Egypt 
was planning to issue foreign currency 

denominated bonds later this year or early in 
2019. 
 
(Reporting by Ehab FaroukWriting by Aidan Lewis 
Editing by Robin Pomeroy) 
(( Aidan.Lewis@tr.com ; +20-1001174410; )) 

(c) Copyright Thomson Reuters 2018. 
 
 

Kenya 

IMF bumps Kenya's debt distress risk 

to moderate from low  

24-Oct-2018  
NAIROBI, Oct 24 (Reuters) - Kenya's risk of 

defaulting on debt repayments has increased 
to moderate from low, the International 
Monetary Fund (IMF) has said, citing the 
government's public investment drive and 
revenue shortfalls in recent years. 

The Washington-based lender forecast Kenya's 

total public debt will reach 63.2 percent of 

economic output or GDP this year then begin 
declining. Public debt was 58 percent last year 
and 53.2 percent in 2016. 
"The higher level of debt, together with rising 
reliance on non-concessional borrowing, have 
raised fiscal vulnerabilities and increased 
interest payments on public debt to nearly 
one fifth of revenue, placing Kenya in the top 

quartile among its peers", the IMF said in a 
report released late on Tuesday.  

The government led by President Uhuru 
Kenyatta, who was re-elected last year, began in 
2016 to pour billions into infrastructure projects, 
including a Chinese-built railway. In his second 
and final term, Kenyatta has said his 

government will focus on manufacturing and 

public housing.  
The IMF recommended Kenya's Treasury 
refinance loans at longer maturities to limit 
refinancing risks. 
 
(Reporting by Maggie Fick 
Editing by George Obulutsa and David Holmes) 
(( maggie.fick@thomsonreuters.com ; +254 798 985 
128; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Morocco 

Morocco eyes IMF deal on new credit 

line by end of year  

23-Oct-2018   
RABAT, Oct 23 (Reuters) - Morocco expects to 

reach an agreement with the IMF for a 
Precautionary and Liquidity Line (PPL) by the 
end of 2018, its economy and finance minister 
said on Tuesday. 

Mohamed Benchaaboun did not specify the 
amount but said at a news conference that the 

ministry has already requested the IMF's PLL. 
In 2016, the IMF granted Morocco a two-year, 
$3.5 billion credit line for Morocco to give its 
foreign lenders, investors and rating agencies 

reassurance over the country’s economic 
policies, allowing it to tap international capital 

markets at favourable borrowing terms. 
The central bank governor said last month that 
Morocco might consider applying for the IMF's 
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PLL in the case of major external shocks such as 

a spike in oil prices. 

The minister confirmed a central bank 
announcement that Morocco was also due to 
issue an international bond in the beginning of 
2019, but said it had not determined its size. 
Morocco's treasury debt to GDP ratio for 2019 is 
expected to rise to 67.1 percent in 2019, up 

from 66.7 percent in 2018 and 65.1 in 2017, 
according to Finance Ministry data. 
These announcements come against the 
backdrop of a rise in oil and gas prices by 40 
percent compared with last year, putting a 
further strain on Morocco's budget. 

Spending on subsidies will increase to 18 billion 
dirhams in 2019, up by 5 billion dirhams from 
this year, as Morocco continues to subsidy 

cooking gas, sugar and wheat.  
The 2019 draft budget, submitted to the 
parliament on Friday, expects to curb the budget 
deficit to 3.3 percent, down from 3.8 percent 

this year. 
Growth is expected at 3.2 percent in 2019, down 
from 3.6 this year while inflation is seen below 2 
percent. 
 
(Reporting by Ahmed Eljechtimi 
Editing by Ulf Laessing and Alison Williams) 
(( Ulf.Laessing@thomsonreuters.com ; Reuters 
Messaging: follow me on twitter 
https://twitter.com/ulflaessing) ) 
(c) Copyright Thomson Reuters 2018. 
 
 

Nigeria 

Nigeria proposes 8.73 tln naira 2019 

draft budget  

24-Oct-2018  
By Felix Onuah 
ABUJA, Oct 24 (Reuters) - Nigeria's cabinet 

agreed on Wednesday to submit to lawmakers 
an 8.73 trillion naira ($28.57 billion) draft 
2019 budget, a reduction from a record 9.12 
trillion naira in 2018, the budget minister 
said. 

Udoma Udo Udoma said the 2019-2021 Medium 
Term Framework, a draft that needs to be 
approved by parliament before the budget is 
finalised, assumes an oil price of $60 per barrel 
and production of 2.3 million barrels per day. 
Last week Udoma said the government planned 
to cut its 2019 budget as part of an effort to 

lower debt. 
Nigeria, Africa's top oil producer, has 
experienced sluggish growth since it emerged 
early last year from its first recession in a 
quarter of a century. The recession was largely 
caused by lower crude prices and attacks on 
energy facilities in the Niger Delta, the oil 

production heartland.  
Oil production, on which Nigeria relies for about 
two-thirds of government revenues, was at 1.9 
million barrels per day in the second quarter 
against an estimated 2.3 million barrels per day 
budgeted for in 2018, the government said last 

week.  

"Full details of the medium-term framework will 

be submitted to the National Assembly for 
approval soon," Udoma told reporters in the 
capital Abuja after the weekly cabinet meeting.  
The draft also assumes an exchange rate of 305 
naira to the dollar and gross domestic product 
(GDP) rising by 2.01 percent. GDP was up 1.50 

percent in the second quarter of 2018. 
 
($1 = 305.5500 naira) 
(Additional reporting by Paul Carsten 
Writing by Alexis Akwagyiram 
Editing by Mark Heinrich) 
(( alexis.akwagyiram@thomsonreuters.com ; +234 
8188 779 319; Reuters Messaging: 
alexis.akwagyiram.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/alexisak) ) 
(c) Copyright Thomson Reuters 2018. 
 
 

South Africa 

South African bonds, rand extend 

losses after budget  

25-Oct-2018  
JOHANNESBURG, Oct 25 (Reuters) - South 

African government bonds fell sharply and the 
rand tumbled early on Thursday, extending 
losses from the previous session after Finance 
Minister Tito Mboweni's medium-term budget 
forecast weak growth and wider deficits. 

* At 0610 GMT, the yield on the rand-
denominated benchmark 2026 bond was up 16.5 
basis points at 9.465 percent. That compares to 
a yield of 9.135 percent before Mboweni's 

speech. 
* The rand was 0.5 percent weaker on the day 
at 14.6200 versus the dollar. 
* Mboweni, a former central banker, raised the 
deficit estimate for the 2018/19 fiscal year to 4 
percent of gross domestic product while halving 

the growth forecast for this year to 0.7 percent. 
* Investors are skittish as Africa's most 
industrialised economy struggles with rising 
debt, which risks stripping the country of its last 

investment grade credit rating. 
* President Cyril Ramaphosa has made reviving 
economic growth a priority since replacing 

scandal-plagued Jacob Zuma in February, but he 
has been frustrated by infighting in the ruling 
African National Congress and severe fiscal 
constraints. 
* Ramaphosa will court investors at a three-day 
investment summit starting on Thursday, where 
he will be looking for new pledges to meet his 

target of $100 billion of new investments over 
the next five years. 
 
(Reporting by Alexander Winning; Editing by Susan 
Fenton) 
(( alexander.winning@tr.com ; +27 11 775 3158; 
Reuters Messaging: 
alexander.winning.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
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South African finance minister calls for 

debt action to avoid IMF  

25-Oct-2018  
•Treasury says gross debt to rise in medium 
term 

•Govt faces low tax revenues, high wage bill 
•Focus turns to rating agencies reaction 

By Mfuneko Toyana 
CAPE TOWN, Oct 25 (Reuters) - South Africa 

must swiftly slash government borrowing if it 
is to avoid a debt trap that would force it to 
seek help from the International Monetary 
Fund, Finance Minister Tito Mboweni said on 
Thursday. 
Africa's most industrialised economy is mired in 

recession, and faces revenue shortfalls, 

ballooning debt, cash-strapped state firms and a 
rising public wage bill. 
The rand and government bonds weakened 
sharply on Wednesday after Mboweni predicted 
wider budget deficits and cut growth forecasts in 
a bleak debut budget policy statement. 

"Whether or not you like the IMF, ideologically or 
practically, it doesn't matter. When you get into 
a debt trap that's where you end up," Mboweni 
told lawmakers. 
"That low economic scenario has reduced tax 
revenues. We clearly have a problem." 

Mboweni said he doubted that the government 
would find an investor to take an equity stake in 

struggling state-run South African Airways 
(SAA). 
"I doubt you are going to find an equity partner 
who will come into SAA in this current state. As 
an equity partner you'd have to immediately 

assume debt of some 21 billion rand ($1.5 
billion)," Mboweni said. 
The Treasury expects government's gross 
debt to stabilise at 59.6 percent of GDP by 
2023/24 from an estimated 55.8 percent in 

the current 2018/19 fiscal year. Tax revenue is 
expected to underperform significantly in the 
three years to 2020/21, due to low growth and 

higher value-added tax refunds.  
Treasury Director General Dondo Mogajane told 

lawmakers approaching the IMF should be 
avoided "at all costs" as it would involve tough 
structural adjustments.  
"We don’t want to be there (IMF). We think that 
by doing some basic things, these are low 

hanging fruits, we will be able to get growth 
going," Mogajane said. 
RECESSION 
The Treasury halved the growth forecast for 
2018 to 0.7 percent after the economy slipped 
into recession in the first half of the year. 

President Cyril Ramaphosa has made reviving 
economic growth a priority since taking office in 
February, but he has been frustrated by severe 
fiscal constraints. 

Ramaphosa will court investors at a three-day 
investment summit starting on Thursday, where 
he will be looking for new pledges to meet his 

target of $100 billion of new investments over 
the next five years. 

Analysts say ratings agencies are likely to take a 

dim view of the Treasury's latest budget 

projections.  
Moody's - the last of the "big three" agencies to 
have South Africa at an investment grade rating 
of Baa3, with a stable outlook - is expected to 
review the sovereign's rating in the coming 
weeks. 

Mogajane said he had spoken with all three 
major credit ratings agencies to clarify elements 
of the medium-term budget. 
"Even if South Africa were to avoid junk status 
for now the rating outlook would no doubt be 
downgraded," Commerzbank analysts wrote in a 

note. 
S&P Global Ratings and Fitch already rate South 
Africa's debt as "junk" status. 

 
(Additional reporting and writing by Olivia Kumwenda-
Mtambo; Editing by James Macharia and Jon Boyle) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
775 3159; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 

Moody's says weaker South .African 

fiscal outlook a credit negative  

26-Oct-2018  
JOHANNESBURG, Oct 26 (Reuters) - Moody's 

said on Friday that a weaker fiscal outlook in 
South Africa's medium-term budget policy 

statement issued this week was a credit 
negative, triggering a fall in the rand. 

Finance Minister Tito Mboweni predicted wider 
budget deficits and cut growth forecasts in his 
medium-term budget on Wednesday, laying bare 
the challenges he faces at a time of revenue 
shortfalls and ballooning debt. 
"The government's revised budget policy 

statement projects larger fiscal deficits and 
higher government debt, amid slower growth, a 
weaker rand and higher interest rates than 
expected in February, a credit negative," 
Moody's said in a research note. 
"Government debt is now likely to stabilise 
later and at a higher level than we previously 

expected." 
Moody's is the last of the top three agencies 
to keep an investment grade rating on South 
Africa. 

The rand turned weaker after Moody's report 
was released. It fell 0.22 percent against the 
dollar, more than erasing a 0.41 percent gain 
earlier in the session. 
"The market is sensitive to what Moody's says," 

ETM economist Halen Bothma said.  
"There was a lot of disappointment about the 
mini budget. The needle for a potential 
downgrade has shifted higher, especially with no 
signs of the fiscal debt improving," he added.  

 
(Reporting by James Macharia and Nomvelo 
Chalumbira 
Editing by Andrew Heavens) 
(( james.macharia@thomsonreuters.com ; Tel: +27 11 
775 3168; Reuters Messaging: 
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Sudan 

Sudan PM announces 'strict austerity' 

in emergency economic reforms   

24-Oct-2018  
By Khalid Abdelaziz 
KHARTOUM, Oct 24 (Reuters) - Sudan's Prime 

Minister Moataz Moussa announced to 
parliament on Wednesday a 15-month 
emergency economic-reform plan, including 
"further strict austerity measures", to begin 
this month. 

Sudan's economy has been struggling since the 
south seceded in 2011, taking with it three-
quarters of oil output and depriving Khartoum of 
a crucial source of foreign currency. 
The plan aims to "reduce the average 
inflation, stabilize the exchange rate of the 
pound, achieve a GDP growth of 4 percent and 
to fix the liquidity crises," Moussa said.  

The measures include slashing all tax 

exemptions except for materials needed for 
production, withdrawing some vehicles provided 
to officials, no longer paying for meals served in 
government meetings and banning use of 
imported furniture in government offices, 
Moussa said. 

Moussa also mentioned plans to establish a 
commodity exchange for gold and currencies. 
The economy has been starved of hard currency 
since South Sudan seceded in 2011, taking the 
lion's share of oil, once a major export. Though 
gold mining has since boomed, officials 
acknowledge that most of the precious metal is 

smuggled out of the country. 
At more than 60 percent, Sudan's inflation rate 
is among the world's highest. Its currency now 
buys fewer than half as many dollars on the 
black market -- which has effectively replaced 
the formal banking system -- as it did a year 
ago. 

In September, 11 months after the United 

States lifted 20-year-old trade sanctions, Bashir 
dissolved his government, citing Sudan's "state 
of distress and frustration", and slashed a third 
of ministries to cut costs. 
The end of the embargo has so far failed to 

provide a hoped- for boost to foreign 
investment, which economists have linked to 
Washington's continued designation of Sudan as 
a state sponsor of terrorism. 
"One of our biggest challenges that the 2019 
budget is facing, is having Sudan on the list of 
state sponsors of terrorism," Moussa said  

 
(Reporting by Khalid Abdelaziz ;  
writing by Amina Ismail and Yousef Saba; 
 editing by Toby Chopra, Larry King) 
(( Yousef.Saba@thomsonreuters.com ; 
+201222184730; )) 
(c) Copyright Thomson Reuters 2018. 
 

 

Tunisia 

Tunisia to sell Eurobonds worth $1 bln 

early next week  

20-Oct-2018  
TUNIS, Oct 20 (Reuters) - Tunisia will sell 

Eurobonds worth $1 bln early next week, a 
government source said on Saturday. 

The North African country had planned the bond 
sale since the first quarter to help to plug a 
budget deficit but the issue had been delayed 

several times. 
Deutsche Bank, JPMorgan Chase & Co, Citigroup 
and Natixis have been appointed to handle the 
sale, the source said. 
Last month, the International Monetary Fund 
approved the payment of a $245 million loan 
tranche to Tunisia, the fifth under its loan 
programme with the North African country, 
paving the way for the bond issue. 

The loan programme is tied to Tunis pursuing 
economic reforms aimed at keeping its deficit 
under control. 
Tunisia has been praised as the only democratic 
success among the nations where the "Arab 
Spring" revolts took place in 2011. But 
successive governments have failed to trim its 

fiscal deficit and create economic growth. 
 
(Reporting by Tarek Amara 
Writing by Ulf Laessing. Editing by Jane Merriman) 
(( Ulf.Laessing@thomsonreuters.com ; Reuters 
Messaging: follow me on twitter 
https://twitter.com/ulflaessing) ) 
(c) Copyright Thomson Reuters 2018.  
 
 

Tunisia sells 500 mln euro five-year 

bond at 6.75 percent  

24-Oct-2018  
TUNIS, Oct 24 (Reuters) - Tunisia sold a 5-year 

Eurobond worth 500 million euros ($569 
million) with an interest rate of 6.75 percent, 
a government official said on Wednesday. 

The country had originally planned to sell bonds 

worth $1 billion. 
The official said 120 investors made offers and 
the value of the offers for Tunisia reached 1.25 
billion euros. 
Deutsche Bank, JPMorgan Chase & Co, Citigroup 
and Natixis have been appointed to handle the 
sale. 
Last month, the International Monetary Fund 
approved the payment of a $245 million loan 
tranche to Tunisia, the fifth under its loan 
programme with the North African country, 
paving the way for the bond issue. 

The loan programme is tied to Tunis's pursuit of 
economic reforms aimed at keeping its deficit 

under control. 
 
(Reporting by Tarek Amara and Ulf Leasing Editing by 
Matthew Mpoke Bigg) 
(( tarek.amara@thomsonreuters.com )) 
(c) Copyright Thomson Reuters 2018. 
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EMERGING MARKET 
 

Emerging Markets-Stocks get some 

relief; rand awaits budget  

24-Oct-2018  
By Susan Mathew and Sruthi Shankar 
Oct 24 (Reuters) - Emerging-market stocks 

steadied on Wednesday, with Shanghai 

indexes boosted by upbeat earnings and signs 
of more government moves to support the 
stock market. South Africa's rand edged 
higher before the government offers a budget 
proposal. 

The MSCI index of emerging-market stocks 

recovered from lows hit a day earlier, but was 
still on track for its worst month since August 
2015. 

Chinese equities, closed with slight gains. 
Markets in India and Russia also rose.  
"Given ... such a big setback in the last few 
days, I don't think it's a surprise that we are 
seeing a little bit of a breathing space," said 
Anders Svendsen, chief analyst for emerging 
markets at Nordea Markets. 

Gains were limited by British Prime Minister 
Theresa May's speech to Conservative Party 
lawmakers in parliament on Brexit and a 
growing international row over the killing of 

Saudi journalist Jamal Kashoggi.  
Most Asian currencies gained, led by the Indian 

rupee's rise to a three-week high helped. The 
South African rand held steady ahead of the 
medium-term budget speech by Tito Mboweni, 
the country's finance minister.  
Mboweni is expected to target spending on 
agriculture, infrastructure and job creation in his 
speech, with analysts watching for concessions 

to attract investors. 
The tone of his speech may decide whether 
Moody's strips South Africa of its last 
investment-grade credit rating at a review 
expected afterwards. Mboweni is expected to 
reiterate previous forecasts for the coming two 

fiscal years.  

"The Minister of Finance will have to convince 
investors and rating agencies of the success and 
sustainability of the planned measures for the 
consolidation of the national finances," analysts 
at Commerzbank said. 
Inflation in South Africa held steady at 4.9 

percent in September, as expected.  
The Turkish lira slipped before a central bank 
meeting on Thursday, when analysts expect the 
bank to sound hawkish but stand pat on interest 
rates after raising them 625 basis points last 
month to 24 percent. 
"They could really do a lot by doing very little. If 

they do small hikes, it would have a massive 

impact on the perception of their independence," 
Nordea's Svendsen added.  
Pakistani shares gained nearly 4 percent after 
overnight news that Saudi Arabia has offered a 
$6 billion rescue package for its economy. 

Islamabad says it still plans to seek International 

Monetary Fund support, Pakistan's finance 

minister said. 
 
(Reporting by Susan Mathew in Bengaluru; editing by 
Larry King) 
(( susan.mathew@thomsonreuters.com ; +91-80-
6749-1130; Reuters Messaging: 
susan.mathew.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
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