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ASIA 
  

China 

China issues bonds worth 3.9 trln yuan 

in November  

22-Dec-2019  
BEIJING, Dec. 22 (Xinhua) -- The value of 

bonds issued in China last month totaled 3.9 
trillion yuan (about 557 billion U.S. dollars), 
up from 3.1 trillion yuan in October, official 
data showed. 
Treasury bond issuance stood at 402.2 billion 
yuan, while local government bond issuance was 
45.79 billion yuan, according to the People's 
Bank of China. 
Financial bonds issued last month were valued at 
600 billion yuan, and corporate debenture 
issuance was 908.4 billion yuan. 

By the end of November, total bonds 
outstanding reached 97.6 trillion yuan, showed 
the data.  
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

China's local gov't bond issuance drops 

in November  

26-Dec-2019  
BEIJING, Dec. 26 (Xinhua) -- China's local 

governments issued fewer bonds in 
November, official data showed. 

The value of local government bonds issued in 
November totaled 45.789 billion yuan (about 
6.55 billion U.S. dollars), down from 96.46 
billion yuan in October, according to the Ministry 
of Finance (MOF). 
In the first 11 months, local governments 
issued bonds valued at 4.32 trillion yuan, 

including 2.55 trillion yuan worth of special-
purpose local government bonds aimed at 
providing financial support for public-interest 
projects. 

MOF data also showed outstanding local 
government debts amounted to 21.33 trillion 
yuan at the end of November, below the official 
ceiling of 24.08 trillion yuan set for the year. 
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

India 

RBI shifts assets into US Treasury 

bonds as share of deposits drop  

24-Dec-2019  
New Delhi, Dec. 24 -- In September 2008, the 

year that saw the global financial crisis 
unfold, deposits with other central banks 
formed more than 57% of the Reserve Bank 
of India's (RBI's) foreign currency assets. US 
Treasury bonds and other securities had a 
lower 40% share of the forex kitty. 

Fast forward to September this year, the share 
of foreign securities, which includes US 
government bonds, has surged to 63% and that 
of deposits with other central banks and the 
Bank for International Settlements has dropped. 

The share of the latter fell to about 29%. 
During this 11-year period, India's central bank 

has increased foreign exchange reserves by 51% 
to a record $433.59 billion. Reserves were even 
higher at $454.50 billion as of 13 December. It 
would seem that much of this increase has been 
invested in foreign securities, predominantly 
government ones. 
To be sure, the central bank's latest Report on 

Management of Foreign Exchange Reserves 
showed that the share of foreign securities has 
increased. 
What explains the increase in the share of this 
asset class in RBI's reserves? 
Part of the answer is obvious.  
Most global central banks have been on an 
unprecedented expansionary path in their 

monetary policies. Governments too have 
adopted a loose fiscal policy. In essence, 
dollars, euros and pounds have been printed 
more and more. Since government bonds are 
the safest asset class, central banks typically 
prefer to deploy forex reserves into these. 
And India's central bank is no different. 

RBI goes by the mantra of safety, liquidity and 
returns when picking out asset classes to invest 
its forex reserves. Given that safety is of the 

highest importance, investing a large share of 
reserves in sovereign bonds of advanced 

economies is a prudent approach. 
Another factor is the valuation. US Treasury 
yields have plummeted since the crisis. For 
instance, the US 10-year Treasury note's yield 
has dropped by 1.8 percentage points since the 

crisis erupted in September. The UK gilt has 
dropped by an even bigger margin. When bond 
yields fall, the value of the bond holding 
increases as prices go up. Yields and prices 
move in opposite direction. "Before the crisis, 
the RBI had preferred to park a big chunk of 

forex assets into fixed deposits because the 
bond yields were rising at that time. Perhaps 
they may have shifted now away from deposits 
to bonds since yields are on a downward spiral," 

said an economist, requesting anonymity. 
Indeed, the Treasury International Capital data 
from the US Federal Reserve showed that India 

moved up to 13th place from 19th in October 
2009 in terms of size of investment in US 

mailto:Publicdebtnet.dt@tesoro.it
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securities. 

Central banks like risk-free assets and what is 

better than US Treasury bonds. It should not 
come as a surprise that India's central bank has 
grabbed them in a big way.  
 
Published by HT Digital Content Services with 
permission from MINT. For any query with respect to 
this article or any other content requirement, please 
contact Editor at contentservices@htlive.com 
Copyright (c) 2019 HT Digital streams Ltd 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

India Bonds Stay Down On Fiscal 

Worries, Rising Oil Prices  

26-Dec-2019  
By Neha Dubey 

NewsRise 
MUMBAI (Dec 26) -- Indian government bonds 

were lower in afternoon trade on worries 
about fiscal slippage and a persistent uptick in 
crude oil prices. 

The benchmark 6.45% bond maturing in 2029 
changed hands at 98.99 rupees, yielding 6.59%, 
at 1:00 p.m. in Mumbai, against 99.08 rupees 

and a 6.58% yield on Dec. 24. The Indian rupee 
was at 71.26 to the dollar against 71.27 at 
previous close. Indian financial markets were 
closed yesterday for Christmas. 
“Additional borrowing seems more likely now as 

the divestment proceeds may not aid in 

achieving the fiscal target,” a dealer with a 
private bank said. “Risks emanating from higher 
crude oil prices is another reason for the fall in 
bonds prices as this will have an impact on 
inflation.” 
Concerns that the federal government may end 
up borrowing more from the debt market amid 

slowing economic growth and weak revenue 
collections have weighed on sentiment. 
Moreover, the strategic divestment of Bharat 
Petroleum Corp is unlikely to be completed this 
fiscal and is likely to be extended beyond Mar. 
31, according to media reports. 
The federal government is eyeing a fiscal 

deficit at 3.3% of gross domestic product for 
this financial year ending Mar. 31 and is 
aiming at divestment revenue of 1.05 trillion 
rupees. 
The government may miss its budget deficit 
target by up to 50 basis points and could 
borrow up to 500 billion rupees from the debt 
market, traders said. The Fiscal Responsibility 
and Budget Management Act allows a 
temporary deviation of up to 50 basis points 
from the baseline fiscal trajectory. 

The benchmark Brent crude contract rose for a 

third straight session today, buoyed by a 
potential breakthrough in the Sino-U.S. trade 
war and OPEC-led efforts to constrain supply. 

The contract was 0.3% up at $67.43 per barrel, 
the highest in over three months. 
Bond market sentiment has turned bullish after 

the Reserve Bank of India earlier this week 
conducted a special open market operation and 

bought 100 billion rupees worth of the 

benchmark note at a sharply higher-than-

expected price and sold 68.25 billion rupees of 
up to one-year bonds. Investors eye more such 
special OMO auctions this financial year to 
manage the yield curve and bring down term 
premia. 
India’s economic growth slowed to an over-

six-year low of 4.5% in July-September, and 
investors expect more growth-supporting 
measures in the budget due on Feb. 1. 

The rate-setting Monetary Policy Committee 
unexpectedly held interest rates steady in 
December, after cutting rates by an aggregate 
135 basis points since January. Traders expect a 
pause for the second consecutive time in 

February after governor Shaktikanta Das said 

the central bank needs to keep food inflation 
under watch “for some time.” 
 
- By Neha Dubey; neha.dubey@newsrise.org; 022-
6135 3309 
- Edited By Sunil Nair 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt. Ltd. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Israel 

Despite political woes, Israel still 

hopes for int'l bond issue in 2020  

25-Dec-2019  
JERUSALEM, Dec 25 (Reuters) - Israel is 

finalising plans for a potential international 
bond offering in 2020, a senior Finance 
Ministry official said on Wednesday. 

The official said a decision to tap global markets 
would be made in January and that the lack of a 
2020 budget is not a problem as Israel heads to 

an election in March, its third in a year. In the 
meantime, Israel is being run by a caretaker 
government. 
Israel typically sells bonds every year, 
alternating between dollar and euro-
denominated offerings. In January, it sold 2.5 
billion euros in a dual-tranche issue split 
between 10- and 30-years, a record for Israel 
on foreign markets. 

That would mean an issue in 2020 would be 
dollar-based. 
"Feedback from the banks and from investors is 
that we still are a good story and they are 
looking forward to investing money," the official 
said. 
Israel prefers to issue early in the year in the 

belief pricing is better. 
"We are not going to have any issuance if it 
won’t be for a good price and if it won't go along 

with our debt management needs," the official 
said, noting he did not expect any impact from 
the political stalemate on Israel's credit rating. 
He added the ministry could potentially sell more 

than in 2019 but it would depend on financing 
needs.  

mailto:Publicdebtnet.dt@tesoro.it
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(Reporting by Steven Scheer; Editing by Tova Cohen) 
((steven.scheer@thomsonreuters.com; +972 2 632 
2210; Reuters Messaging: 
steven.scheer.thomsonreuters.com@reuters.net; 
Twitter: https://twitter.com/StevenMScheer)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Lebanon 

Lebanon central bank head: "nobody 

knows" how much pound could slump 

on black market  

26-Dec-2019  

By Ellen Francis 
Dec 26 (Reuters) - Lebanon's central bank 

governor said on Thursday "nobody knows" 
how much more the cost of dollars could rise 
on the black market as a dire crisis piles 
pressure on a 22-year-old currency peg.  

Deep in political turmoil, Lebanon is grappling 
with its worst economic crisis in decades and 
battered confidence in its banking system. The 
risk of devaluation has risen in a country with 

one of the world's biggest foreign debt burdens.  
The Lebanese pound has weakened by more 
than 30% on the parallel market, now the main 
source of cash. Banks have imposed tight 
controls, and the hard currency squeeze has 

driven importers to hike prices.  
"We hope the country itself will improve so that 

the economy can improve," Central Bank 
Governor Riad Salameh told reporters after a 
meeting with parliament's finance and budget 
committee on Thursday. When asked how much 
higher the cost of dollars would rise, he said 
"nobody knows". He did not elaborate. 

A Banque du Liban (BDL) spokesperson said 
Salameh's comments did not indicate any 
change in the official pegged rate and the 
central bank's policy remained to preserve it.  
The remark "came in response to a question 
about the rate at exchange dealers specifically." 
Salameh has ruled out a break in the peg, which 

fixes the pound at 1,507.5 to the dollar. He has 
pledged repeatedly to maintain it.  
Last month, Salameh said the central bank had 
the ability to underpin the pound's stability. He 
also said it would not go to exchange dealers to 
give them dollars to keep the official rate. 
Street exchange dealers were offering dollars at 

above 2,000 Lebanese pounds in recent days.  
Banks, still dealing at the official rate, have 
blocked nearly all transfers abroad and curbed 
dollar withdrawals - including limits of $200 a 
week.  
The head of banking association has called the 

controls "a fence to protect the system" until 

things return to normal. 
Lebanon urgently needs a new government to 
pull it out of the long-brewing crisis. Foreign 
donors say they will only help after there is a 
cabinet that can enact reforms.  

Politicians have feuded over the next cabinet 

since Saad al-Hariri quit as prime minister in late 

October under pressure from huge protests 

against the ruling elite. 
Hassan Diab, a former education minister, must 
now try to agree a government after he was 
named prime minister last week with the 
backing of Iran-backed Hezbollah and its allies.  
 
(Reporting by Ellen Francis; Additional reporting by 
Lisa Barrington in Dubai and Laila Bassam in Beirut; 
editing by John Stonestreet, Kirsten Donovan) 
((Ellen.Francis@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019 
©Refinitiv 2019. All rights reserved. 
 
 

Pakistan 

Pakistan reserves increase $14 mln to 

$10,907.3 mln week ending Dec 20  

26-Dec-2019  
KARACHI, Pakistan, Dec 26 (Reuters) - 
Pakistan's foreign exchange reserves increase 
$14 million to $10,907.3 million in the week 
ending Dec 20, compared to $10,892.9 million 

in the previous week, the central bank said on 
Thursday. 

During week ending December 20, State Bank's 
reserves increased by $14 million. 
On December 23, central bank received $452.4 
million from International Monetary Fund (IMF) 

as second tranche under EFF program.  
These funds will be part of State Bank of 

Pakistan weekly reserves data as of December 
27 to be released on January 2, 2020, central 
bank said on Thursday.  
 
(Reporting by Syed Raza Hassan) 
((raza.hassan@thomsonreuters.comaudi Arabia 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Saudi Arabia 

Saudi Arabia sets size of December 

domestic Sukuk issue at 5.099 bln 

Saudi riyals   

24-Dec-2019  
CAIRO, Dec 24 (Reuters) - Saudi Arabia's 

Ministry of Finance announced on Tuesday 
closure of the December 2019 issuance under 
the Saudi Arabian Government SAR-
denominated Sukuk Program.  

The issuance size was set at 5.099 billion Saudi 

riyals. 
It raised 159 million riyals in bonds due in 2025, 
1.183 billion riyals due in 2030, 663 million 
riyals in bonds due in 2034 and 3.093 billion 
riyals with a 2049 maturity. 

 
(Reporting by Alaa Swilam;  
Editing by Sandra Maler) 
((Alaa.Swilam@thomsonreuters.com; 

00201116281191)) 
(c) Copyright Thomson Reuters 2019.  

mailto:Publicdebtnet.dt@tesoro.it
mailto:raza.hassan@thomsonreuters.comaudi
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©Refinitiv 2019. All rights reserved. 
 
 

South Korea 

South Korea to sell 59% more T-bonds 

in 2020 vs 2019  

23-Dec-2019  
SEOUL, Dec 23 (Reuters) - South Korea's 

finance ministry said on Monday it would sell 
a net 70.9 trillion won ($61.06 billion) worth 
of treasury bonds in monthly auctions in 
2020, up 59% from this year. 

It will sell a total of around 130.2 trillion won 
worth of treasury bonds next year, which 

includes 59.3 trillion won worth of instruments 

to raise funds for buying back existing bonds or 
repaying maturing bonds, the ministry said in a 
statement. 
A sharp increase in bond issuance next year has 
already been expected as the government plans 
to boost fiscal spending by a whopping 9.1% in 

2020 even as tax revenue is growing much less 
to support the faltering economy. 
While the ministry plans to allocate monthly 
bond issuance evenly in each quarter, it said it 
would aim to issue 58% of the total amount 
during the first half to support the government's 

plan to front-load budget spending. 
The ministry also said it would increase the 
issuance of the country's longest-maturity 50-
year treasury bonds to around 4 trillion won 
next year from 3.2 trillion won this year, 
considering robust demand for the 
instrument. 

Auctions for the 50-year bonds will be held 
every other month, starting in February, it 
added. 

 
($1 = 1,161.1000 won) 
(Reporting by Joori Roh; Editing by Choonsik Yoo and 
Subhranshu Sahu) 
((joori.roh@thomsonreuters.com; +82 2 6936 1493)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

S. Korea plans record T-bond issuance 

in January  

26-Dec-2019  
SEOUL, Dec 26 (Reuters) - South Korea plans 

to sell 10.4 trillion won ($8.96 billion) worth 
of treasury bonds via auctions in January 
2020, nearly triple the amount set for 
December and the biggest on record, the 
finance ministry said on Thursday. 

The South Korean government has already said 

it would sharply increase bond issuance this year 
to fund a jump in fiscal spending as part of its 
efforts to support the faltering economy as tax 

revenue growth slows. 
The planned amount is compared to 3.9 trillion 
won worth of treasury bonds planned for 

auctions this month.  
 
($1 = 1,161.2300 won) 

(Reporting by Joori Roh; editing by Choonsik Yoo and 
Jason Neely) 
((joori.roh@thomsonreuters.com; +82 2 6936 1493)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 

 
 

United Arab Emirates 

Aldar Properties gains prime land in 

swap deal with Abu Dhabi government  

25-Dec-2019  
DUBAI, Dec 25 (Reuters) - The government of 

Abu Dhabi and Aldar Properties have agreed 
on a land swap deal that would help the 
emirate's biggest property firm gain prime 
land, Aldar said on Wednesday. 

The transaction, which will be implemented from 

December, does not involve any transfer of 
funds, it said in a statement. 
Aldar will receive land split equally between the 
prime areas of Saadiyat Cultural District and 
Mina Zayed, one of United Arab Emirates' bigger 
ports. 
In return, the government will receive land in al-

Raha Beach West, Lulu Island and plots inside 
Abu Dhabi Island that Aldar held but which were 
not part of its development strategy in the 
foreseeable future, the statement said. 
Aldar has recently benefited from a surge in off-
plan development sales, which involve selling 

properties before they are built. 
Abu Dhabi has introduced new visa rules for 
investors, a fiscal stimulus package and 
reforms to diversify the economy away from 
oil, which Aldar says could help the property 
market. 

 
(Reporting by Saeed Azhar; Editing by Edmund Blair) 
((Saeed.Azhar@thomsonreuters.com; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Uzbekistan 

Brief Overview on publication of 

Balance of payments, international 

investment position and external debt 

of the Republic of Uzbekistan for 9 

months of 2019   

26-Dec-2019  
BRIEF OVERVIEW on publication of Balance of 
payments, international investment position 
and external debt of the Republic of 
Uzbekistan for 9 months of 2019  
Increase in external borrowing, the attraction 
of direct investments, the repayment of 
accumulated direct investment obligations by 
residents and inward growth of cross-border 
remittances were the main factors that 
affected Uzbekistan's balance of payments 
indicators during 9 months of 2019.  

Negative balance of current account was formed 

mailto:Publicdebtnet.dt@tesoro.it
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due to aforementioned factors and amounted to 

USD 1.4 billion. Moreover, negative balance of 

trade and international services (USD 6.1 billion) 
partially was compensated with positive balance 
of primary and secondary incomes (USD 4.7 
billion).  
Net acquisition of assets by residents (USD 1.3 
billion) and the growth of residents' financial 

liabilities (USD 6.1 billion) generated negative 
balance of financial account in the amount of 
USD 4.8 billion. Reserve assets increased by 
USD 662 million.  
Net international investment position of the 
Republic of Uzbekistan as of October 1, 2019 

amounted to USD 13.7 billion. Government and 
banking sectors are 'net lenders', while other 
sectors are 'net borrowers' relative to the rest of 

the world.  
Total external debt amounted to USD 21.5 
billion, of which USD 13.8 billion belongs to 
government sector and USD 7.7 billion is 
private external debt.  

Detailed information on changes of 

aforementioned indicators and analysis of 
changes regarding previous years are presented 
in the Central bank's publication on Balance of 
payments, international investment position and 
external debt for 9 months of 2019.  
 
(C) Copyright 2019 - Central Bank of the Republic of 

Uzbekistan 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

EUROPE 

 

Bulgaria 

Bulgaria ups growth forecast to 3.6% 

in 2019  

21-Dec-2019  

SOFIA, Dec 21 (Reuters) - Bulgaria has raised 

its economic growth forecast for 2019 to 
3.6% from a previous estimate of 3.4%, 
Finance Minister Vladislav Goranov said on 
Saturday. 

Bulgaria, a member of the European Union 
member which wants to adopt the euro 
currency, reported economic growth of 3.1% in 

2018 and has previously forecast growth of 
3.3% in 2020. 
"We expect the economy to achieve a growth of 
3.6% this year, one of the best in the European 
Union," the minister said. 
Bulgaria, which has already pegged its lev 
currency to the euro, wants to join the euro 

zone's obligatory two-year "waiting room", the 
ERM-2 mechanism, in the spring of 2020. 

Goranov said the accession process was going 
ahead "according to the preliminary 
consultations with our European partners". He 
said Bulgaria aimed to adopt the euro on Jan. 1, 
2023. 

After health checks by the European Central 

Bank on six banks this year as part of Sofia's 

plans to adopt the euro, two local banks have 

been working to increase their capital. 
S&P Global Ratings' raised its long-term foreign 
currency rating for Bulgaria to BBB/A-2, citing 
the Balkan state's strong fiscal performance. 
 
(Reporting by Angel Krasimirov; Editing by Edmund 
Blair) 

((angel.krasimirov@thomsonreuters.com; +359 888 
695 510)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Poland 

Poland approves 2020 state budget 

with no deficit  

23-Dec-2019  
WARSAW, Dec 23 (Reuters) - Poland's 

government on Monday approved a 2020 state 
budget that assumes no deficit, a move that 
could help bolster public support for the ruling 
Law and Justice (PiS) party before next year's 
presidential election. 

The government approved the state budget 
which assumes equal revenues and spending at 
435 billion zloty ($113.20 billion), the Prime 
Minister's office tweeted. 
"This was possible thanks to better tax 

collection, we chased away this tax mafia," 
Prime Minister Mateusz Morawiecki told news 

conference. 
Although the government says the balanced 
budget is an effect of better tax collecting, 
analysts have said one-off items such as 
pension reform fees, CO2 emission 
certificates, and the sale of 5G frequencies got 
rid of the deficit. 

The Prime Minister's office also tweeted that the 
general government deficit next year will 

amount to 1.2% of gross domestic product, after 
deducting one-offs, still below the European 
Union's ceiling of 3%. 
It did not show the 2020 general government 

deficit figure before the one-offs deduction that 
was previously estimated by Morawiecki at 0.4% 
to 0.5% of GDP. 

 
($1 = 3.8426 zlotys) 
(Reporting by Marcin Goclowski; 
Editing by Larry King) 
((marcin.goclowski@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Poland's public debt seen declining to 

44.4% of GDP  

23-Dec-2019  
In the debt management strategy version 
approved in late September, Poland expected 
its public debt to decline to 44.9% of GDP at 
end-2019, 43.5% at end-2020 and 38.2% at 
end-2023. 

mailto:Publicdebtnet.dt@tesoro.it
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Poland's public debt is expected to decline to 

44.4% of GDP at end-2019, to 43.8% at end-

2020 on a way to further decline to 39.7% at 
the end of 2023, the government press office 
said in a statement of the 2020-23 debt 
management strategy adopted by the cabinet on 
Monday. 
In the debt management strategy version 

approved in late September, Poland expected 
its public debt to decline to 44.9% of GDP at 
end-2019, 43.5% at end-2020 and 38.2% at 
end-2023. 

General government debt (according to the EU 
methodology) is expected to decline to 47% at 
end-2019, 46.5% at end-2020 and 42.8% at 
end-2023. 
The Treasury debt servicing costs in nominal 

terms will be capped at PLN 27.6 bln in 2020, vs 
PLN 29.2 bln in 2019 and vs PLN 28.5 bln 
expected in the September version of the 
document. 
Poland maintained the main assumptions for the 
strategy implementation, namely: 

- bringing the share of FX-denominated debt in 
the State Treasury debt to below 25%; 
- Domestic market remains the main source of 
financing the state budget's borrowing needs; 
- keeping the average tenor on the level close to 
4.5 years for the domestic Treasury debt and on 
the level close to 5 years for the Treasury debt 

in general. 
Poland also declares it will focus on "large and 

liquid fixed rate issues, both on the domestic 
and the euro market," the statement shows. 
 
Copyright (c) 2019 PAP - POLSKA AGENCJA PRASOWA 
SA 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Romania 

Romania sells 925 mln lei (194 mln 

euro) in 2026 T-bonds, yield rises  

23-Dec-2019  

BUCHAREST (Romania), December 23 

(SeeNews) - Romania sold on Monday 925 
million lei ($215 million/194 million euro) 
worth of Treasury bonds maturing on April 22 
2026 above initial target, central bank data 
showed. 

The average accepted yield rose to 4.10% from 

4% achieved at the previous auction of 
government securities of the same issue held in 
November, the data indicated. 
Demand for the T-notes, which carry an annual 
coupon of 4.85%, rose to 1.68 billion lei from 
1.22 billion lei at the November auction. 
The issue will be reopened on Tuesday when the 

finance ministry hopes to raise 120 million lei in 

a non-competitive tender. 
Since the beginning of 2019, the finance 
ministry has sold roughly 60 billion lei and 1.6 
billion euro worth of domestic government 
securities. 

It also tapped foreign markets for 5 billion euro 

worth of 2026, 2031, 2034 and 2049 Eurobonds. 

 
(1 euro=4.7716 lei) 
Copyright 2019 SeeNews. All rights reserved. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Russia 

Russia sees opportunity to offer non-

USD bonds in 2020 but could also put 

int'l borrowing on hold   

24-Dec-2019  

MOSCOW. Dec 24 (Interfax) - Russia sees an 

opportunity to offer Eurobonds denominated 
in currencies other than dollars in 2020 and 
continues consultations with Euroclear, First 
Deputy Russian Prime Minister Anton 
Siluanov, who is also the country's finance 
minister, told reporters. 
The Finance Ministry planned in December to 
discuss with Euroclear the possibility of 
support for a bond offering in light of the 

sanctions that the United States imposed in 
August this year. 

"Yes, consultations did take place, and 
confirmed the decisions by the United States 
that we are unable to borrow in dollars but that 
there are no restrictions on doing so in other 

currencies," Siluanov said. 
"We are prepared to continue work with 

Euroclear regarding a bond offering in a 
currency other than the dollar," he said. 
Asked whether it was possible Russia might 
decide against issuing sovereign Eurobonds 
altogether in2020, he said: "Of course it is 
possible. Russia could, he said, meet its 
borrowing needs on the domestic market. 

 
Copyright © 2019 Interfax. All rights reserved. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Turkey 

Turkish parliament approves 2020 

budget  

21-Dec-2019  
ANKARA, Dec 21 (Reuters) - Turkey's 

parliament has approved the government's 
2020 budget, which includes increased 

defence spending and forecasts a budget 
deficit of 138.9 billion lira ($23.4 billion). 

The 2020 budget, which state-run Anadolu news 
agency said was passed with 329 votes in favour 
to 159 votes against, also projects increased 
spending on health and education, and foresees 

a rise in budget revenues. It also sees increased 
spending on defence projects and military 

needs. 
In 2019, the government forecasts the year-
end budget deficit to be at 80.6 billion lira. 
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Finance Minister Berat Albayrak said in July 
that the 2019 budget deficit-to-GDP ratio will 

be below 3%, despite a slowdown in income. 

In September, Turkey raised its economic 
growth forecast to an ambitious 5% for 2020, 
and lowered its inflation outlook to 8.5%, as the 
government planned a relatively quick rebound 
from recession that manages not to stretch the 
budget. 

In a presentation detailing the economic plan, 
Albayrak, who is President Tayyip Erdogan's 
son-in-law, said at the time that the budget will 
be used to finance what he called a production-
based transformation of the economy. 
Erdogan, who posted an audio message on 
social media after parliament passed the 2020 

budget, said the move was a key step in 

reaching his government's 2023 goals for 
Turkey. 
 
($1 = 5.9356 liras)  
(Reporting by Tuvan Gumrukcu; 
Editing by Alexander Smith) 
((tuvan.gumrukcu@tr.com; +90 312 292 7021; 
@tuvangumrukcu; Reuters Messaging: 
tuvan.gumrukcu.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Ukraine 

Ukraine central bank says it cut its rate 

by 2% to help economy  

23-Dec-2019  
KIEV, Dec 23 (Reuters) - Ukraine central bank 

said on Monday that it sharply cut its key 
interest rate by 200 basis points in order to 
underpin economic growth, despite the 
majority of members of the monetary policy 
committee supporting a more modest move. 

It cut the rate to 13.5% from 15.5% on Dec. 12, 
effective from Dec.13. 

The bank said in a summary of the discussion 
about the key policy rate that was published on 
Monday that six members had voted for a 1.5 

percentage point cut at the meeting.  
The other four suggested that the bigger cut was 
more suitable due to lower inflationary pressures 

and the long-term strengthening of the hryvnia. 
"The deeper key policy rate cut will also speed 
up the reduction in the cost of credit resources 
in the economy and help economic growth," the 
central bank said. 
The prospect of a new $5.5 billion loan deal 
from the International Monetary Fund also 
helped the central bank to take a bolder 

decision, it said. 

 
(Reporting by Natalia Zinets; 
Editing by Alison Williams) 
((Natasha.Zinets1@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

LATIN AMERICA AND 

CARIBBEAN 

 

Argentina 

Argentine Senate gives final OK to 

progressive economic overhaul plan  

21-Dec-2019  
By Hugh Bronstein 
BUENOS AIRES, Dec 20 (Reuters) - Argentina's 

Senate gave final legislative approval on 

Saturday to an emergency economic reform 
package touted by new President Alberto 
Fernandez as the country's best chance at 
sparking growth, reducing poverty and taming 
inflation. 

The "Social Solidarity and Production 
Reactivation" act was approved 41-23 with one 
abstention in the Senate after passing the lower 
House on Friday, all less than two weeks after 

moderate Peronist Fernandez took office. 
The new leader is faced with inflation of more 
than 50% and an economy expected to shrink 
for a third straight year in 2020. He is headed 
into restructuring talks on about $100 billion in 
debt owed to bondholders and the International 
Monetary Fund. 
The reforms are meant to show creditors that 
Argentina is on a path toward sustainable 
growth after years of malaise.  

"This bill represents a new type of fiscal 
adjustment for Argentina, in that it is focused on 
taxing the rich," said analyst Julio Burdman, 
head of local consultancy Roger Data. 
"It combines sound economic policy with a 

progressive political approach," Burdman added. 
"In the past, we either had orthodox austerity 
without social sensitivity, or inflationary policies 
without macro-economic rationality." 
Fernandez is aiming for fiscal equilibrium in 
2020 while ending the painful government 

subsidy cuts that killed growth under previous 
President Mauricio Macri and derailed his re-
election bid. Fernandez, promising to bring relief 

to the poor, thumped Macri in the October 
election. 
Utility prices are to be frozen until June 30 next 
year, under Fernandez's programme. Subsidy 

cuts under Macri had jacked up electricity and 
heating gas bills during his four-year 
administration, stoking inflation and social 
anger. 
"The emergency law is not business friendly, 
especially not for the utility sector, but it 
delivers a sense of pragmatism," said Alberto 

Bernal, chief emerging markets strategist at XP 
Investments in New York. 
"Its approval implies the government will have 

the resources to deliver on its promises of 
increased social spending without resorting to 
printing money," Bernal said.  

 
(Reporting by Hugh Bronstein; 
Editing by Alexander Smith) 
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((hugh.bronstein@thomsonreuters.com; 5411 4318 
0655; Reuters Messaging: 
hugh.bronstein.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  

 
 

Fitch Upgrades Argentina to 'CC' from 

'RD'  

23-Dec-2019  

Dec 23 (Reuters) - Fitch: 
• Fitch upgrades Argentina to 'CC' 
• Fitch says it upgraded Argentina's 
long-term foreign-currency issuer default 
rating to 'CC' from 'RD' 

• Fitch says Argentina's upgrade follows 
conclusion of government's unilateral extension 

of repayment of short-term dollar-denominated 
treasury bills 

• Fitch says 'CC' rating on Argentina 
indicates a high probability of another default of 
some kind on Argentina's sovereign obligations 
• Fitch says Argentina president's 
measures could support its ability to make debt 
payments in near term, but it will become 
difficult in March-May 2020 

• Fitch says successful restructuring of 
Argentina's long-term bonds likely to require 
greater clarity on a multi-year fiscal and 
financing strategy 
 
((Reuters.Briefs@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

DBRS Morningstar Downgrades 

Argentina to SD  

23-Dec-2019  
Date of Release: December 23, 2019 

DBRS Morningstar Downgrades Argentina to SD 
Industry: Sovereigns 
DBRS, Inc. (DBRS Morningstar) downgraded 
the Republic of Argentina's Long-Term and 
Short-Term Foreign Currency - Issuer Ratings 
to Selective Default (SD), from CC and R-5, 
respectively. The Long-Term Local Currency 

 - Issuer Rating remains at CC, and the Short-
Term Local Currency - Issuer Rating remains at 

R-5. The trend on the Local Currency  
- Issuer Ratings is Stable. This concludes the 
Under Review with Negative Implications for all 
ratings. 
KEY RATING CONSIDERATIONS  
The Government of Argentina announced on 

December 20 the postponement of payments on 
182-day Letes, dollar-denominated short-term 
debt issued under local law. In addition, 
Argentina is seeking to defer interest payments 
on its long-term foreign currency (and foreign 
law) bonds. The lower house approved an 

emergency bill on Friday that grants the 

administration authority to renegotiate debt 
terms. Argentina was able to issue the 
equivalent of US$315 million in local currency 
debt in local markets on Friday, providing some 

space for the government to roll over some of its 

short-term local currency obligations. However, 

distortionary taxes and restrictions on foreign 
currency purchases will limit the availability in 
the local currency funding, particularly if real 
interest rates move into negative territory as the 
government seeks to support economic activity. 
Utility price freezes and other price controls 

should reduce inflation in the short run, but will 
do little to strengthen monetary policy 
credibility. Meanwhile, increased domestic 
subsidies and disincentives for investment are 
likely to pose challenges to fiscal and growth 
dynamics over the medium-term.  
The August 30 reprofiling of Argentina's short-term 
debt obligations was designed to extend 
Argentina's repayment obligations by only six 
months, leaving decisions regarding 
macroeconomic policy and debt restructuring to the 
next government. 

The Fernandez administration took office on 
December 10 and has moved quickly to obtain 
broad authority to reprofile the rest of 
Argentina's foreign debts. As a result, the 

Selective Default is likely to remain in place for 
some time. It will likely take several months for 
Argentina to attract sufficient participation a 
debt exchange, particularly if private creditors 
are inclined to wait until Argentina has clarified 
its macroeconomic policy framework and its 

plans with regard to its outstanding IMF 
obligations.  

RATING DRIVERS  
The foreign currency issuer ratings are likely to 
remain at SD until the government concludes 
the rescheduling of its foreign currency debts. If 
the government is unable to rollover maturing 

local currency debt, the local currency ratings 
could also be downgraded to SD. Once the 
restructuring process has concluded, the ratings 
are likely to be upgraded, depending on the 
resulting debt profile, the government's ability to 
maintain a primary fiscal surplus, and overall 
progress in curbing inflation, restoring 

confidence in the peso, and stabilizing the 
economy.  
 
© DBRS Limited and DBRS, Inc.  
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Brazil 

Brazil could get S&P rating upgrade if 

deficit cut confirmed -lead analyst  

26-Dec-2019  
BRASILIA, Dec 26 (Reuters) - S&P Global 

Ratings could boost Brazil's sovereign rating if 
a cut in its deficit as a percentage of GDP is 
confirmed, according to an interview 
published on Thursday with the credit firm's 
lead analyst for the country. 

South America's largest economy needs to see 
reduced debt, higher economic growth and 
continued structural reforms in order to reclaim 
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the investment grade rating it lost in 2015, S&P 

analyst Livia Honsel also told Folha de S.Paulo. 

That will take time to accomplish, she said, 
without giving a timeframe. 
S&P rates Brazil's foreign currency debt at 
BB-, three notches below investment grade. 
The agency changed its outlook to "positive" 
from "stable" this month. 
Brazil's public sector deficit shrank to 1.27% 
of GDP in the 12 months to October, its lowest 

in a year. 

"If this deficit reduction is confirmed in the next 
quarters, it could lead us to revise the rating to 
BB," Honsel told Folha. 
"Another reason to hike the rating would be 
more strongly accelerating growth and a lower 
net external debt." 

Congressional approval of an overhaul to the 
pension system sent a good sign to investors, 
but further reforms are still needed, she said. 
Plans for "administrative reform," which changes 
rules for new public sector employees aimed at 
curbing federal expenditures, are essential, she 
said. 

Honsel also listed giving Brazil's central bank 
increased autonomy as a measure that should 
be carried out in the short term. 
Asked if S&P sees political risk given right-wing 
President Jair Bolsonaro's criticism of the media 
and Economy Minister Paulo Guedes - in the 
context of unrest in neighbouring countries - 

evoking a dictatorship-era decree to suppress 

dissent, Honsel said the firm takes more of a 
macroeconomic view. 
"There can be political noise that will interfere a 
bit in the discussion, but in general, we try to 
look at the whole and where the economy is 

headed." 
 
(Reporting by Jake Spring; editing by John 
Stonestreet) 
((jake.spring@thomsonreuters.com; +55 61 99653-
2429; Reuters Messaging: 
jake.spring.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/jakespring)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

AFRICA 
 
 

Egypt 

Egypt's central bank postpones policy 

meeting to Jan. 16  

25-Dec-2019  
CAIRO, Dec 25 (Reuters) - Egypt's central bank 

said on Wednesday that its monetary policy 
meeting on interest rates had been postponed 
to Jan. 16 from this week. 

Thursday's scheduled meeting had been delayed 
to await "the approval of the formation of the 

Board of Directors and the Monetary Policy 
Committee for the new term," said the 
statement. 
Egyptian President Abdel Fattah al-Sisi 

reappointed Tarek Amer as the governor of the 

central bank last month for a second four-year 

term. 
The central bank cut rates by a combined 350 
basis points (bps) at its last three consecutive 
meetings and 100 bps in February. Overnight 
rates are at 12.25% for deposit and 13.25% for 
lending.  

A Reuters poll indicated the bank was expected 
to keep its key interest rates steady at 
Thursday's meeting. 
Egypt's annual urban consumer price inflation 
rose to 3.6% in November from 3.1% in 
October, which was its lowest since December 

2005. The November reading of 3.6% was still 
Egypt's lowest since January 2006, according to 
Refinitv data. 

 
(Reporting by Ehab Farouk; Writing by Alaa Swilam 
and Mahmoud Mouard; Editing by Edmund Blair) 
((Alaa.Swilam@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Ethiopia 

IMF approves $2.9 bln financing 

package for Ethiopia  

21-Dec-2019  

WASHINGTON, Dec 20 (Reuters) - The 

International Monetary Fund's Executive 
Board on Friday approved a three-year $2.9 
billion financing package to support Ethiopia's 
economic reform program, the IMF said. 

The agreement, supported by the Fund's 
Extended Credit Facility (ECF) and Extended 
Fund Facility (EFF), "aims to support the 

authorities’ implementation of their ambitious 
reform agenda and catalyze concessional donor 
financing," the IMF said in a statement. 
The Ethiopian economic reform program 
would focus on addressing the foreign 
exchange shortage and transitioning to a 
more flexible exchange rate regime, while 
working to strengthen oversight and 
management of state-owned enterprises. 

It would also work to free up domestic revenue 

for poverty-reducing and essential infrastructure 
spending; financial sector reforms to support 
private investment and modernize the monetary 
policy framework; and strengthening of the 
supervisory framework and financial safety nets, 
the IMF said. 

Ethiopian Prime Minister Abiy Ahmed pledged to 
undertake economic reforms when he took office 
last year, with a focus on leveraging private 
sector investment to help provide jobs for 
unemployed youth among the nation's 100 
million people. 
Foreign exchange shortages have worsened in 

the past five years as the government spent 
heavily on infrastructure before export earnings 
from new sectors such as manufacturing took 
off. 
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(Reporting by Andrea Shalal 
Writing by Mohammad Zargham 
Editing by Sonya Hepinstall) 
((mohammad.zargham@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  

(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
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