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ASIA 
  

Bahrein 

Bahrain starts marketing dollar sukuk 

and conventional bonds  

24-Sep-2019  

DUBAI, Sept 24 (Reuters) - Bahrain started 

marketing on Tuesday U.S. dollar 
denominated sukuk, or Islamic bonds, due in 
2027 and 12-year conventional bonds, a 
document issued by one of the banks leading 
the deal showed. 

The long seven-year sukuk offer an initial profit 
rate of 4.875-5% while the conventional notes 

offer 5.875-6%. The issuance will be of 
benchmark size, so presumably upwards of $500 
million for each tranche. 
BNP Paribas, Citi, Gulf International Bank, 
JPMorgan, National Bank of Bahrain and 
Standard Chartered Bank have been hired to 

arrange the issue. 
 
(Reporting by Davide Barbuscia, editing by Louise 
Heavens) 
((Davide.Barbuscia@thomsonreuters.com; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Bahrain raises $2 billion with first 

dollar bond issue since bailout  

25-Sep-2019  
DUBAI, Sept 25 (Reuters) - Bahrain raised $2 

billion with its first issue of U.S. dollar bonds 
since it obtained a $10 billion bailout from its 
Gulf allies last year to avert a credit crunch. 

The Gulf state sold $1 billion of sukuk, or Islamic 
bonds, due in 2027 with a yield of 4.5% as well 
as $1 billion of conventional notes maturing in 
2031 offering 5.625%, a document issued by 
one of the banks leading the deal showed on 

Wednesday.  

mailto:Publicdebtnet.dt@tesoro.it
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BNP Paribas, Citi, Gulf International Bank, 

JPMorgan, National Bank of Bahrain and 
Standard Chartered were hired to arrange the 
issue. 
The Bahraini government received pledges of 
$10 billion last year from Saudi Arabia, 
Kuwait and the United Arab Emirates after low 
oil prices pushed its public debt to almost 
93% of gross domestic product. 

That came after it had to cancel a planned sale 

of international conventional bonds as investors 
demanded higher yields due to concerns about 
Bahrain's debt sustainability. 
Since the bailout, its existing bonds have 
jumped back, as investors know Bahrain can 
count on support from its wealthier allies while it 
seeks to repair its debt-ridden finances, even 

though it has a junk credit rating. 
Strong demand for high-yielding securities in a 
global low interest rate environment meant 
Bahrain was able to get lower yields for its bond 

issues than expected. 
The sukuk was initially marketed with a yield of 

4.875%-5% and the conventional notes were 
put at 5.875%-6%. 
The issuance comes amid a flurry of bond 
deals in the Gulf, including a $10 billion bond 
sale by Abu Dhabi this week, as issuers take 
advantage of low rates to borrow cheaply. 

Bahrain is aiming to balance its budget by 2023, 
a target it set for itself as part of last year's 
bailout when it embarked on a series of reforms 

including further cuts in subsidies and the 
introduction of a 5% value-added tax. 
Out of the $10 billion aid promised by Gulf allies, 
Bahrain received $2.3 billion last year and is 
expecting another $2.28 billion in 2019, the 
government said in May. 

It is set to receive further payments of $1.76 

billion in 2020, $1.85 billion in 2021, $1.42 
billion in 2022 and $650 million in 2023. 
 
(Reporting by Davide Barbuscia; writing by Lisa 
Barrington; editing by David Clarke) 
((lisa.barrington@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

China 

China's bond issuance increases in 

August  

21-Sep-2019  

BEIJING, Sept. 21 (Xinhua) -- The value of 

bonds issued in China last month totaled 4.4 
trillion yuan (about 622.3 billion U.S. dollars), 
up from 3.5 trillion yuan in July, official data 
showed. 

Treasury bond issuance stood at 424.4 billion 
yuan, while local government bond issuance was 
569.5 billion yuan, according to the People's 

Bank of China (PBOC). 
Financial bonds issued last month were valued at 
605.5 billion yuan, and corporate debenture 
issuance was 896.6 billion yuan. 
By the end of August, total bonds outstanding 

reached 95.1 trillion yuan. 

China has the world's third-largest bond market, 
which is growing rapidly and opening wider to 
overseas investors. 

Last year, China issued bonds worth 40.8 trillion 
yuan, up 12.9 percent from the previous year, 
according to PBOC data. 
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
©Thomson Reuters 2019. All rights reserved. 
 
 

China/Maldives 

China says Maldives is not 'mired in a 

Chinese debt trap'  

21-Sep-2019  
BEIJING, Sept 21 (Reuters) - The Maldives are 

not "mired in a Chinese debt trap", the 
Chinese government's top diplomat told the 
visiting Maldivian foreign minister, amid fears 
in the Indian Ocean country of debts as high 

as $3 billion owing to Beijing. 

The Indian Ocean island chain has been caught 
in a battle for influence between India and 
China, which invested millions of dollars during 
the rule of the pro-China former leader Abdulla 
Yameen as part of China's Belt and Road plan, 
designed to improve its global trade reach. 

The ruling Maldivian Democratic Party, which 
won a landslide in the archipelago's 
parliamentary election in April, fears the debts to 
China could run as high as $3 billion and risk 
sinking the economy. 
Meeting Maldivian Foreign Minister Abdulla 
Shahid in Beijing, Chinese State Councillor Wang 

Yi said China's cooperation with the Maldives 
would not be affected by the change of 
government, China's foreign ministry said in a 
statement late on Friday. 
"China's cooperation with the Maldives aims to 
promote the well-being of the Maldivian people, 
without political intentions and without seeking 

geopolitical interests," the ministry cited Wang 
as saying.  
China provides what help it can to the 
Maldives without attaching political 
preconditions, and does not interfere in its 
internal affairs, Wang added. 

"It is totally without basis to say that 'the 
Maldives is mired in a Chinese debt trap'," he 

said. 
The Chinese statement quoted Shahid as saying 
no country in the world had been as generous to 

helping the Maldives, pointing to the building of 
infrastructure and "provision of a large amount 
of aid and loans". 
"In this regard, there is absolutely no so-called 

'debt trap'. To say that is complete nonsense." 
China has been stung by criticism, mostly 
from Western countries, that it loads up poor, 
developing nations with unsustainable debt 
they have no hope of paying back, and that it 
is seeking to use this to leverage political 
influence. 
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China says its loans are much welcomed and 

much needed, and points out that it provides 
them with no political pre-conditions and gives 
funds to places that Western donors ignore. 

 
(Reporting by Ben Blanchard 
Editing by Robert Birsel) 
((ben.blanchard@thomsonreuters.com; +86 10 5669 
2131)) 
(c) Copyright Thomson Reuters 2019. 
 
 

India 

Bond market frets amid concerns over 

higher borrowing, yields soar  

21-Sep-2019  

Mumbai 
After the government announced a surprise 
cut in corporate tax rates to revive the 
sagging economy, the bond market on Friday 
went into a tizzy with the prices falling and 
yields rising sharply, amid concerns over the 
possibility of higher borrowings and the 
government's ability to balance its books and 
meet fiscal targets. 

The yield on benchmark 10-year bond rose by 

15 basis points (bps) to 6.79 per cent. Corporate 
bonds across the curve saw similar moves, with 
analysts now expecting only a smaller rate cut 
by the Reserve Bank in the October policy. 
With the debt market expecting higher 
borrowing by the government this fiscal, the 10-

year bond yield rose by 20 bps intra-day. 
"We expect the 10-year yield to trade in the 
range of 6.7-6.9 per cent in the near term. 
Higher borrowing pressures and risks related to 
a spike in oil prices are likely to somewhat offset 

the impact of a rate cut by the RBI in October. 
Moreover, we now expect a smaller cut by the 

central bank given that a fiscal stimulus is 
likely to take some pressure off the RBI to 
support growth. We expect a 15-25 bps cut by 

the RBI in October," said Abheek Barua, chief 
economist, HDFC Bank. 
On Thursday, RBI Governor Shaktikanta Das 
hinted that there could be more reduction in the 
policy rate in the near future, in the wake of 

lower inflation and the deepening slowdown in 
the economy. 
"There's a room for more rate cuts especially 
when growth has slowed down," he had said. 
However, there could be some support for yields 
as well. Given the increase in expected 
borrowings, the likelihood of a sovereign bond 

issuance has increased. An announcement on 
this front, could somewhat temper the pressure 
on yields, Barua said. 
Analysts said policy action from the government 
and the RBI up until now has been in response 
to weak economic factors both on the global and 
domestic sides as well as weak consumer 

sentiment. 
"The liquidity squeeze further exasperated this 
situation. Today's announcement by the 
government is clearly counter-cyclical in nature 

and we believe this is a long term positive for 

the Indian economy," said R Sivakumar, head of 
fixed income, Axis Mutual Fund. He said the 
bond market sell-off today is a knee-jerk 

reaction to the implications of revenue loss 
arising out of tax reductions. Market participants 
will now look to the upcoming monetary policy 
on how the government and the RBI manage the 

national balance-sheet. 
"On the rates front, the jump in yields on the 

benchmark 10-year bond to an intra-day high 
of 6.876 is still materially lower than the 8 per 
cent levels we saw in September 2018. 
Actively managed short-term AAA strategies 
currently offer attractive investment 
opportunities as spreads continue to remain 

elevated. One-to-three year corporate bonds 
continue to trade at 200 plus basis points above 
operative rates," Sivakumar said. 
Meanwhile, the rupee gained by 40 paise to 
close at 70.94 against the dollar, following the 

rally in equity markets. Traders expect a rise in 

capital outflows and a pick-up in investments 
and growth in the economy to strengthen the 
currency. 
While higher equity and foreign direct 
investment (FDI) flows driven by Friday's 
announcement are likely to be positive for the 
rupee, concerns over the fiscal situation and 

risks related to oil could put a floor to the 
USD/rupee pair, said an analyst. 
 
Copyright 2019 IE Online Media Services Pvt. Ltd., 
distributed by Contify.com 
Copyright (c) 2019 IE Online Media Services Pvt. Ltd., 
distributed by Contify.com 
©Thomson Reuters 2019. All rights reserved.  
 
 

Fitch Ratings: India Tax Cuts May 

Bolster Growth Eventually; Fiscal 

Impact Comes Sooner  

26-Sep-2019  
Fitch Ratings-Hong Kong/London-September 
26: India's corporate tax cuts support efforts 

to stimulate investment and GDP growth in 
the medium term, but will cause the fiscal 
deficit to widen in the near term, Fitch Ratings 
says. As such, slippage from previous 
government fiscal targets this year (FY19-20) 
is now very likely. 

The cuts, announced by Finance Minister Nirmala 
Sitharaman on 20 September, will lower the 
base corporate tax rate to 22% from 30% for 

companies that do not seek exemptions, and 
reduce the rate for some new manufacturing 

companies to 15% from 25%. Including 
surcharges and cesses (levies to raise funds for 
specific purposes), the effective corporate tax 
rate will drop by nearly 10pp, to 25.2%. 
The announcement follows other measures of 

the governing BJP to prop up slowing GDP 
growth adopted since May's general election. 
These include efforts to reduce red tape and 
boost FDI, and plans to consolidate the state-
owned banks. We would characterise these and 
the latest tax cuts as structural reforms to 

mailto:Publicdebtnet.dt@tesoro.it
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improve competitiveness and efficiency (for 

example, by reducing the use of tax exemptions) 
rather than as cyclical stimulus measures. 
As such, they may succeed in stimulating 

investment, although a positive growth impact is 
only likely over the medium term. A positive 
impact on FDI would be more likely if the tax 
cuts were accompanied by further measures to 

improve India's business environment. In 
particular, corporate tax rates are likely to be 
only one in a list of factors determining 
investment decisions, along with the legal 
environment, labour market regulations, 
infrastructure development and enhancements 

to the overall business climate. 
Meanwhile, faltering domestic demand, a 
weak global trade environment, asset-quality 
challenges at banks and funding pressure on 
NBFIs have all contributed to an economic 

slowdown. GDP growth slowed for a fifth 
consecutive quarter in 2Q19 to 5.0% yoy, down 

from 8.1% in 1Q18. The contribution of private 
consumption fell to 1.8pp from an average of 

4.6pp in the preceding four quarters, while 
manufacturing grew by just 0.6pp yoy. Fitch will 
publish updated Indian growth forecasts in our 
next Global Economic Outlook (GEO) later in 
September. Our FY19-20 forecast for India will 
be significantly lower than the 6.6% in our June 
GEO, but the policy measures taken will likely 

support a gradual recovery in FY20-21 and 
FY21-22. 
In contrast to the growth impact of tax cuts, the 
fiscal impact will be felt in this fiscal year. The 
government says the cuts will cost around 0.7% 
of GDP in lower revenue - about two-thirds to 

the central government and one-third for state 
governments. Revenues this year are already 

behind target although the record annual 
transfer of USD24.8 billion from the Reserve 
Bank of India, announced in August, should 
largely fill this gap. 
Expenditure postponements are more difficult 

for the government given weak growth, and we 
expect the central government to miss its 3.3% 
of GDP deficit target for FY19-20 by about 
0.4pp. We now expect a general government 
deficit of 7.5% of GDP, well above the 'BBB' 
category median of 1.9%. 
This represents a change in our view on the 

fiscal stance from the July budget and 
underscores our opinion that the general 
government debt ceiling of 60% of GDP is 
unlikely to be met by March 2025, as 
stipulated by the Fiscal Responsibility and 
Budget Management Act, as this would 
require significant deficit reduction. 

The interplay of growth and fiscal policy are an 
important element of our Indian sovereign rating 
assessment. Higher sustained investment and 

growth rates without the creation of 
macroeconomic imbalances could be positive for 
India's credit profile while a rise in the 
government debt burden could be negative. 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 

peter.fitzpatrick@thefitchgroup.com; Leslie Tan, 
Singapore, Tel: +65 6796 7234, Email: 
leslie.tan@thefitchgroup.com. 
Copyright © 2019 by Fitch Ratings, Inc.,  
©Thomson Reuters 2019. All rights reserved.  

 
 

India Bonds May Fall As RBI's Liquidity 

Report Dampens OMO Hopes   

27-Sep-2019  
By Siddhi Nayak 
NewsRise 

MUMBAI (Sep 27) -- India government bonds are 

expected to fall as the Reserve Bank of India’s 
report on the liquidity framework raised 
uncertainty over the quantum and pace of 
open market bond purchases in the rest of the 
financial year. 

The yield on the benchmark 7.26% bond 
maturing in 2029 is likely to trade in a range of 
6.70%-6.77% today, a trader with a primary 
dealership said. The note ended at 103.70 

rupees, yielding 6.72%, yesterday. The Indian 
rupee settled at 70.88 to the dollar. New Delhi 
will sell 170 billion rupees of bonds today. 
India’s liquidity framework should be guided 
by the objective of maintaining the interbank 
call money rate close to the policy rate and 
longer-term repo operations should be used 
as an alternative for open market operations, 
a panel set up by the central bank said in its 

report released yesterday. The liquidity 

framework is to be finalised taking into account 
the recommendations of the group and the 
public feedback which can be send by end of 
next month. 
“Most traders were expecting the RBI to conduct 
OMOs starting November to soften bond yields, 

but the suggestion to opt for longer-term repos 

has raised uncertainty,” the trader said. “Bond 
yields are likely to harden amid today’s weekly 
supply.” 
Moreover, sentiment remains cautious ahead of 
the release of India's market borrowing plan for 
the second half of the financial year that ends 

Mar. 31. The details are expected on Sep. 30. 
The borrowing is likely to be in line with budget 
estimates, a government official had said earlier 
this week. 
New Delhi’s full-year market borrowing is 
pegged at 7.10 trillion rupees according to the 
annual budget, of which 4.42 trillion rupees was 

scheduled for the fiscal first half, leaving 2.68 
trillion rupees for the second half. 
India’s economic growth will likely pick up in the 
second half of this financial year, as consumer 

demand is expected to improve, Finance Minister 
Nirmala Sitharaman said yesterday. 

KEY FACTORS: 
*Benchmark Brent crude oil contract trading 
0.8% lower at $62.23 per barrel, after gaining 
0.6% yesterday. 
*Ten-year US yield at 1.6939%. 
*Foreign investors sold net $285.45 million 
worth of Indian bonds on Sep. 26. Month-to-

date these investors are sellers of net $423.66 
million of Indian debt. 

mailto:Publicdebtnet.dt@tesoro.it
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*Finance Minister to brief media after meeting 

with key ministries to review capex plans 
*RBI to release weekly foreign exchange data. 
*RBI to set underwriting fees for 170 billion 

rupees weekly bond auction. 
*RBI to conduct 170 billion rupees billion weekly 
bond auction. 
*RBI to conduct 14-day term repo auction worth 

255 billion rupees.  
 
*RBI to conduct three-day variable rate reverse repo 
auction worth 2.10 trillion rupees. 
- By Siddhi Nayak; siddhi.nayak@newsrise.org; 91-22-
61353300 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
©Thomson Reuters 2019. All rights reserved. 
 
 

Indonesia 

Indonesia sets plan to raise spending 

8.5% to $180 bln in 2020  

23-Sep-2019  
• Budget is slightly bigger than one 

proposed in Aug  
• Official: Aims to help local economy as 
global one 'coughing' 2020 budget deficit 
seen at 1.76% of GDP, vs 1.9% this year 
• Govt plans to issue 389.3 trillion 
rupiah of bonds 

By Maikel Jefriando and Gayatri Suroyo 
JAKARTA, Sept 23 (Reuters) - The Indonesian 

government plans to spend 8.5% more in 
2020 than this year, following approval by a 

parliamentary committee of a budget a 
finance ministry official said is designed to 
anticipate global uncertainty. 

On Monday, the committee - whose decision is 
expected to get approval by parliament on 
Tuesday - endorsed President Joko Widodo's 
plan to spend 2,540.4 trillion rupiah ($180 
billion) in 2020. 

The budget, the first full-year one for Widodo's 
second term, was fractionally bigger than his 
original proposals, but has the same fiscal deficit 
target of 1.76% of gross domestic product 
(GDP). Widodo originally proposed a 2,528.8 
trillion budget last month. 
For 2019, a budget deficit of 1.93% of GDP is 

expected. By law, Indonesia's fiscal deficit 
cannot be above 3% of GDP. 

The budget plan sees revenue at 2,233.2 trillion 
rupiah, up almost 10% from what the 

government expects to collect this year.  
Earlier this month, the committee approved 
5.3% as the 2020 economic growth target - 
which some private economists think is too high. 

It is higher than the central bank's prediction of 
5.1% this year, which would be the first slowing 
in four years.  
Citibank economist Helmi Arman called the 2020 
budget deficit "credible". 
PRUDENT POLICIES 

"It's better in the longer term for the 

government to exercise prudent fiscal and 

monetary policies rather than running, for 
example, a higher budget deficit, but at some 
incremental cost to stability," he said, noting 

high foreign ownership in the bond market. 
Foreigners own nearly 40% of Indonesian 
sovereign bonds, according to finance ministry's 
data. 

The government will issue 389.3 trillion rupiah of 
bonds, not including buybacks and short term 
notes for cash management, to fund the budget 
deficit next year. 
Suahasil Nazara, the finance ministry's head of 
fiscal policy office, said the government has 

allocated social and infrastructure spending to 
counter the weakening trend and maintain 
growth momentum. 
"When the global economy is coughing and 
unpredictable, other countries under high 
tensions and we could be impacted, the 
domestic economy must remain strong," Nazara 

told reporters adding that social spending should 
provide a cushion for domestic consumption. 
The government allocated 13.5% of spending for 
social protection in 2020, including by raising 
the amount of support it gives to 15.6 million 
households to 150,000 rupiah per household 
from 110,000 rupiah, according to its budget 

proposals. 
The approved budget also includes larger fiscal 
transfers to regional governments, intended to 
speed up public infrastructure construction and 
increase spending on education. 
 
($1 = 14,090 rupiah) 
(Reporting by Maikel Jefriando and Gayatri Suroyo; 
Editing by Richard Borsuk) 
((gayatri.suroyo@thomsonreuters.com; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Indonesia sets aside $700 mln as fiscal 

buffer in 2020 budget  

24-Sep-2019  

JAKARTA, Sept 24 (Reuters) - Indonesia has 

set aside 10 trillion rupiah ($708.72 million) 
as a buffer for fiscal risks next year, a 43% 
increase from such an allocation this year, 
due to global economic uncertainty, a finance 
ministry official said on Tuesday. 

Parliament passed the government's 2020 
budget of $180.3 billion earlier on Tuesday with 

a fiscal deficit 1.8% of gross domestic product, 
which officials have said was designed to 

anticipate a global economic slowdown. 
The budget is President Joko Widodo's first for 
his second term and already contained 
allocations for programmes he promised when 
running for re-election before a presidential vote 

in April.  
The buffer can be used if any of the 
government's macroeconomic assumptions 
misses forecasts, affecting revenue collection or 
ballooning subsidies. 
"If the deficit rises, we can use it to make sure it 
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stays below 3%," said Askolani, director general 

of budgeting at the ministry. By law, Indonesia's 
fiscal deficit cannot be above 3% of GDP. 
Askolani, who goes by one name, said the buffer 

could also be used if there is a change in 
government policy or for emergency responses 
to disasters. 
Among approved assumptions for the budget are 

5.3% economic growth, an annual average 
rupiah trading rate of 14,400 a dollar and a $63 
per barrel annual average price for Indonesian 
crude oil. 
In a news conference detailing the budget, 
finance ministry officials said 2020 allocations 

for infrastructure investment was 423.3 trillion 
rupiah, up only 2% from this year's 415 trillion. 
This include a 3.5 trillion rupiah capital injection 
to state construction firm Hutama Karya and a 5 
trillion rupiah injection to state power utility 
Perusahaan Listrik Negara. 
Total alloted funds for 2020 social programmes, 

which could support domestic consumption, was 
372.5 trillion rupiah, the officials said. 
President Widodo's programme to hand out 
cards to 2 million young people to obtain free 
skills training received a 10 trillion rupiah 
budget, officials said. 
The government has partnered with digital 

unicorns such as ride-hailing and mobile 
payment firm Go-Jek and e-commerce 
Tokopedia to provide the training, they said. 
 
($1 = 14,110.0000 rupiah) 
(Reporting by Maikel Jefriando 
Writing by Gayatri Suroyo 
Editing by Chizu Nomiyama) 
((gayatri.suroyo@thomsonreuters.com; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Indonesia 2019 budget deficit may 

exceed target due to tax shortfall  

26-Sep-2019  
JAKARTA, Sept 26 (Reuters) - The Indonesian 

government might allow its 2019 fiscal deficit 
to widen further than 1.93% of GDP to 
maintain economic growth momentum as it 
tries to arrest a tax revenue shortfall, officials 
said on Thursday. 

Finance Minister Sri Mulyani Indrawati flagged in 
July an estimate of 134.3 trillion rupiah ($9.49 
billion) shortfall in revenue collection this year.  
However, she said the government would likely 

spend 119.5 trillion less than planned, helping to 

keep the deficit to 1.93% of GDP, from an initial 
target of 1.84%. 
Askolani, ministry director general of 
budgeting, said the government may be 
comfortable in allowing the budget deficit to 
go "slightly" beyond the July projection, if 
revenue falls further short of target. 

In a September budget report issued this week, 

the tax office reported revenue collection of 
801.2 trillion rupiah in January-August or just 
50.78% of target.  

The revenue target in 2019 was set under the 

assumption Southeast Asia's largest economy 
would grow 5.3%, but expansion so far has been 
slower. The central bank's growth forecast for 

this year is 5.1%, compared to 2018's 5.2%. 
There was no plan for budget cuts in response to 
the growing risk of bigger shortfall, but there 
could be some efficiency from "non-productive 

expenditure", Askolani, who goes by one name, 
said. 
"Our stance is we remain optimistic that the 
current budget condition can support economic 
growth momentum," he said.  
The ministry's tax department will try make sure 

it only misses target by 140 trillion rupiah at 
most, its spokesman Hestu Yoga Saksama told 
reporters.  
"We're still making efforts to stay on track, 
although we see that the pressure from 
economic slowdown is quite intense and tax 
collection will be directly impacted," Saksama 
said. 

From January to August, the government had 

received 1,189.3 trillion rupiah in revenue and 
disbursed 1,388.3 trillion rupiah, resulting in a 
deficit equals to 1.24% of GDP. 
The administration is targeting a 13.5% increase 
in tax collection in 2020 to fund its $180.3 billion 
budget, which has a deficit target of 1.8% of 
GDP and assumes 5.3% economic growth. 

 
($1 = 14,145 rupiah) 
(Reporting by Tabita Diela and Maikel Jefriando; 
Writing by Gayatri Suroyo; Editing by Richard Borsuk) 
((gayatri.suroyo@thomsonreuters.com; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Israel 

Israel's finance minister blames higher 

deficit on tax forecast errors by his 

own ministry  

23-Sep-2019  
• Govt now expects 2019 deficit of 3.5-
3.6% of GDP 
• Initial target was budget deficit of 
2.9% of GDP 
• Finance ministry economist defends 
income estimates 
• Central bank chief: economic growth 
solid, risks remain 

By Steven Scheer and Ari Rabinovitch 
JERUSALEM, Sept 23 (Reuters) - Israeli Finance 

Minister Moshe Kahlon said on Monday that 
the budget deficit would be higher than 
expected this year because his own ministry 
had misjudged tax income, which has fallen 
short of estimates. 

Kahlon has come under fire from economists 
who say that he and Prime Minister Benjamin 
Netanyahu increased spending on state 
subsidies for day care and other services, and 

gave pay rises to police and other public 
servants, while cutting taxes at the same time. 
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Kahlon said the government now expects the 

2019 deficit would be 3.5-3.6% of gross 
domestic product, above an initial target of 
2.9%. He placed the blame for the gap on his 

ministry's economists, saying they 
overestimated government income this year. 
"What happened with the deficit was a 
mistake with forecasts. It wasn't a mistake 
that we spent the money. We didn't spend the 

money. There was simply a mistake in 
forecasts," Kahlon told a news conference. 

Shira Greenberg, the ministry's chief economist, 
swiftly rejected that assessment, saying the 
estimates were relevant when they were made 
and that there were issues with the budget's 
implementation and the global economy had 
since weakened and affected Israel's growth and 

tax income. She has said that tax revenue will 
fall short by some 7.5 billion shekels ($2.1 
billion) this year. 
Kahlon, whose position as finance minister is up 

in the air in the wake of last Tuesday's election, 
said big steps to rein in the deficit would only be 

made once a government was formed.  
Last week, Shai Babad, the ministry's director 
general, told Reuters the adjustment in the 
budget to bring down the deficit would be 
between 15 billion and 20 billion shekels. 
The central bank has said there needs to be both 
spending reductions and tax increases, although 

Kahlon said "that raising taxes is the last thing 
that needs to be done." 
Bank of Israel Governor Amir Yaron said on 
Monday that while the economy was growing 
at a solid pace and financial markets have not 
yet been greatly affected by the political 
situation, risks remain. 

"It cannot be concluded that there is no 
damage," Yaron said in a meeting with ministry 

officials. "The next government has significant 
challenges in addressing the deficit problem" 
and other economic issues such as low 
productivity.  
A national unity government could emerge 
following the election, in which no single party 

won a majority, but it is likely to take weeks 
until a ruling coalition is formed. 
Failure to form a new government in Israel or 
the formation of a "disparate" coalition would 
hurt the country’s credit profile, rating agency 
Moody’s said last week. 
Kahlon said he sought to remain as finance 

minister in the next government and that the 
budget for 2020 would not be ready until early 
next year.  
"Regarding the budget deficit, we've known 

larger ones in the past," he said. "If there had 
not been two elections we would already be in a 
different place. No doubt the deficit now, at least 

until the end of the year ... is on a downward 
trend." 
Israel’s economy has been in a holding pattern 
since a first inconclusive election in April. Limited 
in power, the caretaker government was unable 
to take major steps to lower the deficit. 

 
($1 = 3.5128 shekels) 

(Reporting by Steven Scheer and Ari Rabinovitch; 
Editing by Susan Fenton) 
((steven.scheer@thomsonreuters.com; +972 2 632 
2210; Reuters Messaging: 
steven.scheer.thomsonreuters.com@reuters.net; 

Twitter: https://twitter.com/StevenMScheer)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Kazakhstan 

Kazakhstan plans 1 BLN euros in bonds 

to help railway firm  

23-Sep-2019  
ALMATY, Sept 23 (Reuters) - Kazakhstan plans 

to sell 1 billion euros in Eurobonds this year 
and will use the proceeds to refinance some of 
the state railway company's foreign debt, 
Finance Minister Alikhan Smailov told Reuters 
on Monday. 

The oil-rich Central Asian nation registered a 

$10 billion Eurobond programme last week, but 
Smailov said that volume could be potentially 
used over the long term. 
 
(Reporting by Mariya Gordeyeva 
Writing by Olzhas Auyezov 
Editing by Tom Balmforth) 
((olzhas.auyezov@thomsonreuters.com; +7 727 2508 
500; Reuters Messaging: 
olzhas.auyezov.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon 

Lebanon preparing to issue $2 BLN 

Eurobond in October   

23-Sep-2019  
BEIRUT, Sept 23 (Reuters) - Lebanon has 

begun preparing to issue a Eurobond of 
around $2 billion in October to meet state 
financing needs, Finance Minister Ali Hassan 
Khalil told Reuters on Monday. 

"The Finance Ministry has started the 
preparatory steps for the issuance of Eurobonds 

of around $2 billion in the coming month," Khalil 
said. "The interest rates are linked to the 
market." 
Lebanon, one of the world's most heavily 
indebted states, has a $1.5 billion Eurobond to 
repay in November. 
Central bank governor Riad Salameh said earlier 

on Monday that interest rates on Lebanese 
bonds traded on secondary markets were 

inflated. 
Lebanon's traditionally high reserves of 
foreign currency have been in decline because 
capital inflows into its banking system from 
Lebanese abroad have been slowing. 

The central bank's foreign assets, excluding 

gold, fell around 15% from an all-time high in 
May last year to $38.7 billion in mid-September. 
Lebanon is aiming to drive through long-
postponed reforms to put the public finances on 
a sustainable path.  
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(Reporting by Laila Bassam; Writing by Tom Perry; 
Editing by Kevin Liffey) 
(( thomas.perry@thomsonreuters.com ; Reuters 
Messaging: thomas.perry.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon/Saudi Arabia 

Lebanese PM talks to Saudi minister 

about support for economy  

21-Sep-2019  
BEIRUT, Sept 21 (Reuters) - Prime Minister 

Saad al-Hariri spoke to the Saudi finance 
minister on Saturday about support for the 
Lebanese economy and preparations for the 
first meeting of a bilateral council, his media 

office said. 

Saudi Finance Minister Mohammed al-Jadaan 

said on Wednesday that Riyadh was in 
discussions with the Lebanese government about 
providing financial support, lifting Lebanon's 
dollar-denominated government bonds. 
Lebanon, one of the world's most heavily 
indebted states, faces financial strains linked 

to a slowdown in capital inflows needed to 
meet the financing needs of the government 
and the import-dependent economy. Years of 
low growth have also weighed. 

Central bank foreign assets have been in 
decline. These, excluding gold, fell around 15% 
from an all-time high in May last year to $38.7 
billion in mid-September. 
In a phone call, Hariri and Jadaan discussed 

"preparations to hold the first meeting of the 
Lebanese-Saudi joint committee and ... the 
agenda that includes agreements and 

memorandums of understanding that are 
intended to be signed". 
They also discussed "ways leading to the support 

of the Lebanese economy and the participation 
of the Saudi private sector in projects included in 
the Cedre conference", a reference to a major 
infrastructure investment programme. 
Lebanon won pledges of some $11 billion in 
financing for the investment programme at the 
"Cedre" conference in Paris last year. But foreign 

governments including France first want to see 
Beirut follow through on long-delayed reforms 
aimed at putting the public finances on a 
sustainable path. 
A Lebanese official source told Reuters on 
Wednesday that work was underway to convene 
the bilateral council in October.  

Riyadh was once a major supporter of both the 
Lebanese state and political allies including the 
Sunni Hariri family. But it was seen to step back 
from Lebanon and tensions grew as the role of 
Iran's Lebanese Shi'ite ally, Hezbollah, 
expanded. 

However ties have appeared to thaw this year. 
Saudi Arabia lifted a warning against its citizens 
travelling to Lebanon earlier this year. 
The statement from Hariri's office gave no 
details of what kind of financial support Saudi 

Arabia might provide. 

Krisjanis Krustins, director at Fitch Ratings, 
noted that one step taken by Saudi Arabia and 
others to help Lebanon in the past was to 

deposit funds at the central bank. 
"Buying bonds is another option and another 
thing that could be done is support for purchase 
of petroleum products. Investments are another 

option but (it's) not clear what assets they would 
buy other than bonds," Krustins said. 
Finance Minister Ali Hassan Khalil said on 
Wednesday Lebanon would "very soon" start 
measures to issue foreign currency bonds of 
about $2 billion. 

 
(Reporting by Tom Perry in Beirut and Tom Arnold in 
London; editing by Giles Elgood and Ros Russell) 
((thomas.perry@thomsonreuters.com; Reuters 
Messaging: thomas.perry.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Malaysia 

Malaysia says on track to meet 3.4% 

fiscal deficit target this year  

26-Sep-2019  
KUALA LUMPUR, Sept 26 (Reuters) - Malaysia's 

finance minister on Thursday said the 
government is on track to meet its fiscal 
deficit target for this year of 3.4% this year, 

as the economy grapples with external 
headwinds tied to the China-U.S. trade war. 

Prime Minister Mahathir Mohamad's government 
set a higher fiscal deficit target this year, as it 
looked to boost revenue in a slowing economy 
and deal with large debts left by its predecessor. 
This year's fiscal deficit target will be based on a 

total of 52 billion ringgit ($12.40 billion) in net 

direct debt that the government plans to raise 
this year for infrastructure development, Finance 
Minister Lim Guan Eng said in a statement. 
 
($1 = 4.1930 ringgit) 
(Reporting by Joseph Sipalan; Editing by Toby Chopra) 
((Joseph.Sipalan@thomsonreuters.com; 
+60323338019; Reuters Messaging: 
joseph.sipalan.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Oman 

Oman not in talks with Gulf countries 

for financial aid, sees growth at 1.1%  

22-Sep-2019  
By Davide Barbuscia 
KUWAIT, Sept 22 (Reuters) - Oman is not in 

discussions with Gulf countries for any aid 
package, an official said, despite a large fiscal 
deficit and expectations of a slowdown in 
economic growth this year. 

"Not from our side. I have not discussed 
anything," Tahir Al Amri, executive president of 

the central bank, told reporters in Kuwait ahead 
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of a banking conference this week. 

The Gulf state's finances have been hurt by a 
slump in oil prices in recent years.  
The central bank estimates real gross domestic 

product growth at 1.1% this year, down from an 
estimated 2.2% last year, it told Reuters in a 
statement late on Sunday. 
Despite its access to financial markets - with a 

well received $3 billion bond issuance in July - 
Oman's fiscal position remains weak and its 
debt is rated junk by rating agencies. 

But Amri said the deficit was decreasing, partly 
thanks to more control on spending. 
"The deficit has gone down. There is a little bit 
of control on spending and we've got a little bit 
more money from the excise tax." 

Amri also reiterated Oman's commitment to the 
rial's peg against the U.S. dollar, saying it 
provides stability. 
"There are no plans to change the monetary 
policy with regards to the exchange rate. We 

believe we can support it." 
 
(Reporting by Davide Barbuscia; Writing by Saeed 
Azhar; Editing by David Evans and Lisa Shumaker) 
((Saeed.Azhar@thomsonreuters.com; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Saudi Arabia 

Moody's says Saudi GDP to grow 0.3% 

in 2019 amid output cut  

23-Sep-2019  
DUBAI, Sept 23 (Reuters) - Rating agency 

Moody's has cut its forecast for Saudi 
economic growth in 2019 to 0.3% from its 
previous projection of 1.5% as it expects 

lower oil output from the kingdom for the rest 
of the year, a senior analyst said on Monday. 

"We have revised down growth forecast for 
Saudi Arabia," said Alexander Perjessy senior 
analyst at the rating agency said at a news 
conference. 
Apart from the disruption from the attack on 
Saudi oil facilities earlier this month, he said: 

"Saudi Arabia will continue it’s over compliance 
with the OPEC quota." 
 
(Reporting by Alexander Cornwell; Writing by Hadeel 
Al Sayegh; Editing by Saeed Azhar) 
((Saeed.Azhar@thomsonreuters.com; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Sri Lanka 

IMF cuts Sri Lanka's 2019 growth 

target to 2.7%, cites Easter attacks  

25-Sep-2019  

By Shihar Aneez and Ranga Sirilal 

COLOMBO, Sept 25 (Reuters) - The 

International Monetary Fund (IMF) said on 
Wednesday it has cut its forecast for Sri 
Lanka's 2019 economic growth to 2.7% from 
3.5%, as the Easter Sunday attacks on hotels 
and churches earlier this year dented tourism 
and broader business activity.  

The IMF forecast, which if met would mark the 
slowest growth in nearly two decades, is also 
lower than the central bank's estimate of 3.1%. 

The last time the Sri Lankan economy faced 
greater pressure was in 2001, when it 
contracted following an attack by the Tamil Tiger 
rebels on the island nation's main airport. 
The IMF had earlier this year already lowered 
Sri Lanka's GDP growth forecast to 3.5%, 
following a protracted political crisis late last 
year. 

The Easter attacks on luxury hotels and 

churches on April 21 killed over 250 people. 
Islamist militants have claimed responsibility for 
the attacks.  

"Sustaining prudent policies and implementing 
institutional reforms remain critical to preserve 
macroeconomic stability, given the weak global 

outlook and Sri Lanka's sizable public debt," 
visiting IMF mission chief Manuela Goretti said in 
a statement. 
"The protracted impact of the 2018 political 
crisis and the Easter attacks are significantly 
impacting fiscal performance." 
The IMF said Sri Lanka's end-June fiscal 

target was missed by a large margin, due to 
frontloading of spending and externally-
financed capital projects carried over from 
2018 as well as a sharp fall in indirect 
revenues following the attacks.  

Finance Ministry officials have said Sri Lanka 
could overshoot its budget deficit target by 

much as 100 basis points this year, pushing its 
fiscal deficit to its highest in three years, as 

spending cuts have failed to offset shortfalls in 
revenues. 
Sri Lanka is under a $1.5 billion, four-year IMF 
loan programme with the global lender already 
disbursing $1.16 billion in six tranches.  
On the whole, the IMF welcomed the authorities' 
commitment to fiscal discipline and institutional 

reforms.  
The $87 billion economy grew at its slowest pace 
in more than five years from April to June. 
Since the Easter attacks, the central bank has 
cut the key policy rates by 100 basis points, but 
private sector credit growth, a bellwether of the 
economy, has yet to pick up. 

Growth in 2018 hit a 17-year low of 3.2 percent, 

due to a political crisis after President 
Maithripala Sirisena abruptly sacked Prime 
Minister Ranil Wickremesinghe and dissolved 
parliament. That was later ruled 
unconstitutional, and Wickremesinghe was 

reinstated. 
 
(Reporting by Shihar Aneez and Ranga Sirilal;  
Editing by Kim Coghill & Shri Navaratnam) 
((shihar.aneez@thomsonreuters.com; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
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https://twitter.com/shiharaneez)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Taiwan 

Fitch Affirms Taiwan at 'AA-'; Outlook 

Stable  

25-Sep-2019  
Sept 25 (Reuters) -  
• Fitch says it affirms Taiwan at 'AA-'; 
outlook stable 

• Fitch says affirmation reflects Taiwan's 

robust external finances, strong 
macroeconomic policy framework, and 
competitive business environment 

• Fitch says it believes Taiwan will not 
remain immune to negative economic spillovers 
from us-china trade frictions 
• Fitch says ratings are principally 

constrained by Taiwan's relatively low per capita 
income levels & complex relations with mainland 
china 

• Fitch says does not anticipate a policy 
rate cut in Taiwan this year or next under Fitch's 
current growth and inflation assumptions 
• Fitch says believes planned imposition of 
us tariffs on final list of about $160 billion of 
Chinese imports to present greater economic 
challenge to Taiwan 

 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

United Arab Emirates 

Abu Dhabi raises $10 billion with 

triple-tranche bond  

24-Sep-2019  
By Davide Barbuscia 
Sept 23 (Reuters) - The government of Abu 

Dhabi has sold $10 billion in bonds, its first 

debt issuance in two years, which attracted 
hefty demand as the oil-rich emirate takes 
advantage of low rates to partly offset the 
impact of falling oil prices on state coffers. 

Abu Dhabi has issued $3 billion in five-year 
bonds, $3 billion in 10-year and $4 billion in 30-
year notes, according to a document issued by 
one of the banks leading the deal and seen by 

Reuters. 
Abu Dhabi, the capital of the United Arab 
Emirates (UAE), has the biggest hydrocarbon 

reserves among the UAE's seven emirates and 
its fiscal position is among the strongest in the 
region. 
It has a rating of Aa2 by rating agency Moody's, 

AA by S&P and AA by Fitch, with stable outlooks 
assigned by all three rating agencies. 
BNP Paribas, Citigroup, First Abu Dhabi Bank, 
HSBC, JP Morgan and MUFG were mandated as 
joint lead managers and joint bookrunners for 
the 144A Reg S senior unsecured bonds, 
according to the document. 

A 144A lets a non-U.S. issuer tap the U.S. 

market without registering on a U.S. exchange, 
while a Regulation S offering is a bond issued in 
the Eurobond market for international investors, 

Abu Dhabi started marketing the five-year notes 
at around 80 basis points over U.S. treasuries, 
the 10-year at around 100 bps over the same 
benchmark, and the 30-year at around 125 bps 

over. 
High demand - in excess of $19 billion - meant 
the emirate was able to reduce those spreads 
by 15 basis points across all the tranches 
during the marketing process on Monday. 

Reuters, citing sources, had reported earlier this 
month that Abu Dhabi was planning to issue 
U.S. dollar-denominated bonds this year. 

The public debt issuance is the Emirate's first 
since 2017. 
Governments in the Gulf Cooperation Council 
region have borrowed billions of dollars globally 
over the past few years to refill state coffers hit 

by lower oil prices. 
The UAE central bank on Sunday said the 

country's economy is expected to grow 2.4% in 
2019, driven by faster growth in the oil sector, 
above 1.7% in 2018. 
 
(Reporting by Davide Barbuscia; Writing by Saeed 
Azhar 
Editing by Louise Heavens & Shri Navaratnam) 
((Saeed.Azhar@thomsonreuters.com; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Abu Dhabi said to sell $10bn bonds 

amid demand for high quality debt  

25-Sep-2019  

Arabian Business 
Abu Dhabi is taking advantage of investor 

demand for high-quality debt amid concern 
about the US-China trade war and slowing 
global growth 

Abu Dhabi sells $10bn, tapping demand for 
quality bonds 
Abu Dhabi sold $3 billion of five-year fixed 
notes, $3 billion of notes due 2029 and $4 billion 
of 30-year notes. 
Abu Dhabi sold $10 billion of bonds in a three-
part deal in its first international offering in 
two years as it takes advantage of relatively 
low borrowing costs. 

The oil-rich emirate sold $3 billion of five-year 
fixed notes, $3 billion of notes due 2029 and $4 
billion of 30-year notes. The sovereign - which 

boasts a rating of Aa2 from Moody's Investors 

Service Inc. and AA from S&P Global Ratings - 
didn't need to offer an extra premium to its yield 
curve to attract investors. 
Details of Abu Dhabi's bond sale: 
Debt due 2024 at yield premium of 65 basis 
points more than Treasuries of similar maturity 
versus initial price thoughts of 80 basis points. 

Securities due 2029 at a spread of 85 basis 
points versus indicative pricing of about 100 
basis points. 
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And 2049 bonds at 110 basis points compared 

with an earlier guidance of 125 basis points. 
Yield Mania Is Back as New Bond Sales Revive in 
Emerging Markets. 

 
Copyright (c) 2019 Sourced by MIST all rights 
reserved 
©Thomson Reuters 2019. All rights reserved. 
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Albania 

Albania to sell 8.7 bln leks (70.9 mln 

euro) of 1-yr T-bills on Oct 1  

27-Sep-2019  
TIRANA (Albania), September 27 (SeeNews) – 
Albania's finance ministry will offer 8.7 billion 
leks ($77.5 million/70.9 million euro) of one-

year Treasury bills at an auction on October 1, 
the ministry's debt issuance calendar shows. 

The finance ministry sold 9.7 billion leks worth of 
government securities at the last auction of one-
year T-bills held on September 3. 
The average weighted yield on the government 
securities rose to 2.26% from 2.18% at the last 
auction of one-year Treasury bills held on 

August 20, according to auction results 
published by the finance ministry. 
 
(1 euro = 120.626 leks) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Bosnia 

Bosnia's Federation to issue 51 mln 

euro of T-notes  

26-Sep-2019  
SARAJEVO (Bosnia and Herzegovina), 

September 26 (SeeNews) - Bosnia's Federation 

government gave its consent on Thursday for 
the sale of two issues of Treasury notes, 
worth a combined 100 million marka ($56.0 
million/51.1 million euro). 

The government approved at a cabinet session 
the issue of 40 million marka three-year T-
notes, as well as the issue of 60 million marka in 

five-year Treasury notes, the government said in 
a press release. 
However, there is a possibility that the two 

issues will be canceled due to the current 
liquidity of the Federation budget, the statement 
said. 
On September 24, the Federation ministry sold 

30 million marka worth of three-year Treasury 
notes, in line with target. 
The Federation is one of two autonomous 
entities forming Bosnia and Herzegovina. The 
other one is the Serb Republic. 
 
(1 euro = 195583 marka) 

Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Bulgaria 

Bulgaria's gross foreign debt edges 

down 0.8% y/y at end-July  

27-Sep-2019  
SOFIA (Bulgaria), September 27 (SeeNews) - 
Bulgaria's gross foreign debt decreased by an 
annual 0.8% to 34.2 billion euro ($37.4 
billion) at the end of July, the central bank 
said on Friday. 

The gross foreign debt at the end of July was 
equivalent to 57.8% of the projected 2019 gross 

domestic product (GDP), the Bulgarian National 
Bank said in a statement. 
At the end of July, Bulgaria's external debt was 
0.6% higher compared to a month earlier. 

 
($ = 0.91412 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Montenegro 

Montenegro raises 500 mln euro in 10-

year T-notes on intl markets  

27-Sep-2019  
PODGORICA (Montenegro), September 27 
(SeeNews) - Montenegro raised 500 million 

euro ($546 million) by placing a ten-year 
Treasury notes issue on the international 
financial markets on September 26, the 
country's finance ministry said on Friday. 

The securities were sold at an average yield of 

2.55%, with investor demand reaching 1.8 
billion euro, the finance ministry said in an e-
mailed statement. 
About 190 investors from the United Kingdom, 
Europe, the United States and Asia participated 
in the transaction, it added. 
The proceeds of the issue will be used to 

refinance public debt, which is expected to fall 
below 60% of gross domestic product (GDP) in 
2022, finance ministry Darko Radunovic said 
earlier this month. 
 
($ = 0.91565 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 
 

North Macedonia 

North Macedonia sells 2.5 bln denars 

(40.3 mln euro) of govt securities  

24-Sep-2019  
SKOPJE (North Macedonia), September 24 
(SeeNews) – North Macedonia's finance 

ministry sold 2.5 billion denars ($44.4 
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million/40.3 million euro) worth of 
government securities at auctions on 

September 24, the country's central bank said 
on Tuesday. 

The finance ministry sold 1.5 billion denars of 
one-year T-bills and 1 billion denars of 15-year 
T-bonds, the central bank, NBRM, said in a 
statement. 
The central bank sells government securities on 

behalf of the finance ministry through volume 
tenders, in which the price and coupon are fixed 
in advance and primary dealers only bid with 
amounts. 
 
(1 euro = 61.09 denars) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Poland 

Poland plans to cut debt between 

2020-2023  

24-Sep-2019  
WARSAW, Sept 24 (Reuters) - Poland plans to 

cut debt levels in the next four years, the 
finance ministry said on Tuesday, as the 
country's ruling nationalists seek to present 
themselves as fiscally responsible ahead of 
Oct. 13 elections. 

The ruling Law and Justice (PiS) party has 
announced hikes in social spending and tax cuts 

ahead of the elections, while at the same time 
proposing the country's first balanced budget in 
three decades, which was accepted by the 
government on Tuesday. 
The finance ministry's strategy for managing 
public sector debt from 2020-2023 forecasts 

that the debt to gross domestic product (GDP) 

level will fall to 38.2% at the end of 2023 from 
43.5% at the end of 2020. 
In relation to GDP, the cost of servicing debt will 
fall to 0.90-0.92% in 2023 from 1.31% in 2019. 
 
(Reporting by Alan Charlish and Pawel Florkiewicz; 
Editing by Kirsten Donovan) 
((alan.charlish@thomsonreuters.com; +48 22 653 
9723)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Fitch Affirms Poland at A- Outlook 

Stable  

27-Sep-2019  
Sept 27 (Reuters) -  

• Fitch affirms Poland at A-; outlook 

stable 
• Fitch says Poland's 'A-' rating reflects 
diversified economy, EU membership, strong 
macroeconomic fundamentals and a sound 
policy framework 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019 
 

 

Russia 

Sanctions depress Russia's rating by 

"at least one notch"  

24-Sep-2019  
By Andrey Ostroukh 
MOSCOW, Sept 24 (Reuters) - Western 

sanctions constrain Russia's credit rating and 
hamper its efforts to achieve higher rates of 
economic growth, global rating agency Fitch 
said on Tuesday. 

Fitch lifted Russia's investment-grade rating in 

August to 'BBB' from 'BBB-', citing a 
strengthened policy mix and robust fiscal and 
external balance sheets. 
But economic and financial sanctions that the 
West has gradually imposed on Russia since 
2014 to punish it for the annexation of Ukraine's 
Crimea peninsula and other "malign activities" 

represent headwinds for Russia's growth and 
rating prospects. 
"These sanctions subtract at least one notch 
from Russia's rating, as predicted by our 
sovereign rating model," Erich Arispe, Senior 
Director of Fitch Ratings Sovereign Group, 
told Reuters in Moscow. 

Russian officials say the sanctions are unlawful 
and deny any wrongdoing in Ukraine or 

elsewhere. 
"We believe that sanctions are going to remain 
and are going to continue to constrain Russia's 
credit profile from the economic side," Arispe 
said. 
"As sovereign debt has already been targeted ... 

further sanctions on this cannot be discounted." 
The United States last slapped sanctions on 

Russia in August by banning U.S. banks from 
buying sovereign Eurobonds directly from Russia 
to punish Moscow for the poisoning of a former 
Russian double agent, Sergei Skripal, and his 
daughter, Yulia, in Britain last year. 

Arispe said sanctions were viewed as a long-
term factor and an element of Russia's credit 
profile. 
Rated as BBB, which is two notches above junk 
territory, Russia is now on a par with countries 
such as Hungary, Italy and Mexico. 
While public finances and external finances 

are "significantly stronger" in Russia, which 
has more than $500 billion in state reserves, 
than in other countries with BBB ratings, 
growth remains Russia's weak point, Arispe 
said. 

"This represents the main policy challenge from 

our perspective: How to increase growth 
prospects without undermining improvements in 
terms of macroeconomic stability," Arispe said. 

The Russian central bank has projected 
economic growth at around 1% in 2019, down 
from 2.3% seen in 2018. 
In 2020 and 2021, economic growth in Russia is 
likely to accelerate to 1.9%, which is below a 
median growth rate of 3% in countries rated 
BBB, Arispe said. 
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(Reporting by Andrey Ostroukh 
Editing by Gareth Jones) 
((andrey.ostroukh@thomsonreuters.com; +7 495 775 
1242)) 
(c) Copyright Thomson Reuters 2019 

 
 

Serbia 

Fitch Upgrades Serbia to 'BB+' Outlook 

Stable  

27-Sep-2019  
Sept 27 (Reuters) - Fitch: 

 Fitch upgrades Serbia to 'BB+'; outlook 
stable 

 Fitch says upgraded Serbia's long-term 
foreign- and local-currency issuer default 
ratings to 'BB+' from 'BB' 

 Fitch says forecasts an increase in GDP 
growth in Serbia next year partly due to 

base effects and some recovery in demand 
from Germany and Italy 

 Fitch says expects broad continuity in policy 
and governance in Serbia 

 
((Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Slovakia 

Slovakia cuts 2019-2022 tax revenue 

forecasts on weaker economy  

26-Sep-2019  
BRATISLAVA, Sept 26 (Reuters) - Slovakia 

Finance Ministry's policy institute cut on 
Thursday its tax revenue forecast for this year 
by 66 million euros ($72.14 million) due to 
weaker economy. 

The institute also slashed revenue forecast for 
2020 by 615 million euros and for 2021 by 709 

million.  
In 2022, it expects to collect 774 million euros 
less in taxes than it had forecast in June. 
Besides a slower growth, the introduction of tax 
cuts on some food items and on small 
businesses, increased spending on child benefits 
and other measures will shave about 300 million 

euros a year on average until 2022 off the 
originally expected revenue, the ministry said. 
Slovakia will hold general election in February 
next year. 
Last week, the Finance Ministry slashed its 
growth forecasts for 2019 and 2020 by almost 
a third, to 2.4% and 2.3% respectively, due to 

a slowdown in the euro area. It also cut its 
forecast for 2021 to 2.8% from an earlier 
estimate of 3.2%. 

The sharp slowdown in growth will cause 
Slovakia to miss its target to balance the budget 
this year, Finance Minister Ladislav Kamenicky 
said last week. 
 
($1 = 0.9149 euros) 
(Reporting by Mirka Krufova; Writing by Tatiana 

Jancarikova; Editing by Robert Muller) 
((Tatiana.Jancarikova@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Moody's Changes Slovakia's Outlook to 

Stable from Positive, Affirms A2 

Ratings  

27-Sep-2019  
Sept 27 (Reuters) -  
• Moody's says changes Slovakia's 

outlook to stable from positive, affirms A2 
ratings 

• Moody's says decision to change 

outlook to stable reflects absence of material 
improvements to Slovakia's institutional 

strength 
• Moody's says Slovakia's A2 ratings 
reflects relatively high wealth levels and solid 
track record of sustained economic growth 
• Moody's says decision to change outlook 

to stable reflects Slovakia's economic strength, 
which despite improvements, remains lower 

than a1 rated peers 
• Moody's says Slovakia's a2 ratings 
reflects expectation that risks to the sovereign's 
balance sheet from the banking sector will 
remain low 
• Moody's says Slovakia's institutional 
challenges are principally related to control of 

corruption and the rule of law 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Turkey 

Turkey remains susceptible to external 

and domestic risks  

23-Sep-2019  
LONDON/ANKARA, Sept 23 (Reuters) - Turkey 

remains susceptible to external and domestic 

risks, the International Monetary Fund said on 
Monday, while strong, sustainable growth 
would be challenging without further reforms 
by the government. 

"The current calm (in Turkish financial markets) 
appears fragile. Reserves remain low, and 
private sector FX debt and external financing 
needs high," the IMF said in a statement after 
an 'Article IV' visit to Turkey by its staff. 
The main policy challenge is to move from a 
short-run growth focus to securing stronger 
and more resilient growth over the medium 
term. 

Turkey's economy has grown by an average of 
more than 5% annually over the last 15 year but 
inflation and interest rates soared after the lira 
lost 30% of its value last year and domestic 

demand fell sharply, tipping the economy into 
recession. 
Turkey's economy contracted 1.5% in the 
second quarter, the third straight quarterly year-
on-year contraction, but leading economic 
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indications have shown signs of recovery with 

reduced lira volatility and slowing inflation.  
BAD DEBT 
The IMF said further steps to clean up bank 
and corporate balance sheets would support 
financial stability and stronger and more 
resilient growth over the medium term. 

Turkey's banking watchdog told banks to write 
off 46 billion lira of loans by the end of the year 

and set aside loss reserves, in a move aimed 
mostly at the hard-hit energy and construction 
sectors. 
The IMF also said efforts to expand lending 
should be limited while ensuring credit is 
provided to viable borrowers. It added that 
Turkey should revisit recent changes to reserve 

requirements made to incentivise private bank 
lending. 
In a separate statement, IMF said it met with 
representatives from the private sector, political 
parties and think tanks to obtain a broader view 

of economic developments in Turkey. 
The Turkish finance ministry criticised the IMF 

delegation's meetings, which it said took place 
without notice, and said it found it inappropriate 
for IMF to conduct other meetings in Turkey 
without knowledge of the ministry. 
 
(Reporting by Marc Jones and Orhan Coskun; Editing 
by Kirsten Donovan) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
(c) Copyright Thomson Reuters 2019.  

 
 

Turkey points to longer-term bond 

issues after rates fall, investors say  

24-Sep-2019  
By Nevzat Devranoglu 

ANKARA, Sept 24 (Reuters) - Investors who 

met Turkish authorities this week said they 
expect the Treasury to start issuing longer-
term bonds after recent sharp cuts in interest 
rates, and that further rate reductions by the 
central bank would be moderate. 

The Treasury's average cost of domestic lira 
borrowing with a fixed interest rate fell to 20.4% 

in July, according to the most recent data, after 
climbing to a high of 25.8% in April. Bankers 
estimate the current rate has fallen below 20%, 
along with declining inflation and more stable 
exchange rates. 
The Treasury last issued a 10-year bond in 
July 2018. It has since preferred shorter-term 
bonds to limit the long-term impact of the 

cost of borrowing. Its average weighted 
maturity term fell to 28.9 months on average 
this year, from 71.4 months in January 2018. 

"The Treasury and Finance Ministry will begin 
holding five- and 10-year bond auctions as of 
next year and it is therefore foreseen that 
foreign demand for government bonds will 
increase substantially," one investor who 

attended the meetings said. 
The investor, one of three who spoke to Reuters 

after the meetings, also said he got the 

impression that the Treasury may switch some 
short-term bonds issued in the first months of 
next year with longer-term debt. 

CENTRAL BANK 
After raising its policy rate to 24% in 
September last year to stop a rise in inflation 
and put a floor under the ailing lira, the 
central bank has cut its policy rate by 750 

basis points in total since July. 

Another investor said the central bank's 
messages during the meetings gave the 
impression that rate cuts were mostly over. 
"We understand that they foresee more 
restrained adjustments with a focus on data ... 
regarding interest rates from now," the investor 
said.  

"We also understand from the central bank's 
comments that they could lower their year-end 
(inflation) forecast, which is 13.9%, to 12 to 
13%. Monetary policy is being shaped according 

to 8% inflation for next year." 
Turkey's central bank did not comment when 

asked about the meetings. 
The Treasury and Finance Ministry's new three-
year economic programme, which it announces 
every year, is expected to be based on 5% 
growth for next year, the investor said. 
Two other investors who attended the meetings 
said they had got the impression that a new 

draft law that would increase the Treasury's 
borrowing limit could be introduced in 
parliament after the programme is announced. 
The Treasury and Finance Ministry did not 
comment. 
 
(Writing by Ali Kucukgocmen, editing by Larry King) 

((ali.kucukgocmen@thomsonreuters.com, 
@alikucukgocmen; +902123507067; Reuters 
Messaging: Reuters Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ukraine 

In new Ukraine loan talks, IMF 

stresses central bank independence  

27-Sep-2019  
• New president needs loan to reassure 
investors 
• Ukraine seen seeking $5-6 bln over 
three years 
• Central bank independence, 
PrivatBank key topics 

By Matthias Williams 

KIEV, Sept 27 (Reuters) - The International 

Monetary Fund has had productive 
discussions about assisting Ukraine with a 
new three-year loan programme but stressed 
the need to safeguard central bank 
independence and financial stability, the IMF 
said on Friday. 

As it left Ukraine after two weeks of meeting 
stakeholders, the IMF said discussions on the 

new programme would continue in the coming 
weeks.  
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Ukraine's new government wants to secure an 

IMF programme to underpin economic stability 
and as a signal to investors of President 
Volodymyr Zelenskiy's willingness to tackle 

reforms and fight corruption.  
The exact size of the programme has yet to be 
determined but could be around $5-6 billion 
over three years. It would replace a standby 
deal of $3.9 billion that expires next year. 

But a series of incidents in recent weeks have 
clouded Ukraine's investment climate. The 
central bank said last week reformers past and 
present at the regulator were being targeted 
after a former governor's house was set ablaze. 
The current Central Bank Governor Yakiv Smoliy 
pointedly posted a picture of himself meeting the 

IMF mission on Thursday, saying the IMF's main 
"headache" would be protecting reformers.  
The government has also sought to reassure the 
global lender that there would be no rollback of 
an IMF-backed decision in 2016 to nationalise 

PrivatBank, Ukraine's largest lender, which was 
owned by one of the country's most powerful 

tycoons.  
"The mission has had productive discussions 
on policies for a new program these last two 
weeks, especially on fiscal and monetary 
policies, as well as key reform measures," the 
IMF said in a statement. 

"It also underscored the importance of central 
bank independence and safeguarding financial 
stability, as well as the need to make every 

effort to minimize the fiscal costs of bank 
resolutions." 
The central bank has felt pressure from various 
quarters, including a parliamentary committee 
that was launched to investigate its activities 
over the past five years, and the government 

has publicly called for it to lower interest rates.  

Zelenskiy has long-standing business ties to 
PrivatBank's former owner Ihor Kolomoisky and 
has repeatedly denied suggestions he would help 
Kolomoisky regain control of the lender, which 
was taken into state hands against his wishes.  
The central bank says a $5.6 billion hole had 

been left in PrivatBank's finances due to shady 
lending practices under Kolomoisky's ownership. 
Kolomoisky disputes that. 
Zelenskiy met Kolomoisky publicly in September 
and days later Kolomoisky told reporters he saw 
scope for a compromise on PrivatBank. Any 
rollback of PrivatBank's nationalisation would 

likely prompt the IMF to freeze aid.  
Last Friday at a meeting with the IMF, 
Zelenskiy promised to safeguard the central 
bank's independence and supported a 
comprehensive investigation of abuses in the 
banking sector. 

Kolomoisky is contesting PrivatBank's 
nationalisation in court and a hearing on one of 

the cases is due in Kiev on Oct. 1. 
 
(Additional reporting by Pavel Polityuk; Editing by Shri 
Navaratnam and Mark Potter) 
(matthias.williams@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Ashmore says it's buying Argentina 

debt even as market fears default  

25-Sep-2019  
By Tom Arnold 
LONDON, Sept 25 (Reuters) - Emerging 

markets investor Ashmore Group is buying 

Argentina's dollar bonds in the belief Alberto 
Fernandez, favourite to win next month's 
general election, will be less radical in 
overhauling the government's debt than 
markets now expect, one of its executives 
said on Wednesday. 

Argentina's bonds and currency plummeted to 

record lows last month after left-leaning Peronist 
Fernandez defeated President Mauricio Macri in a 
primary election, prompting the market-friendly 

leader to unveil plans to delay debt payments 
and impose currency controls. 
Ashmore was one of several foreign fund 
managers holding Argentina debt heading into 
the market meltdown and had 10.5% of its 
$1.4 billion short-duration emerging-markets 
fund invested in Argentina at the end of June, 
according to the latest Morningstar data. 

It still has exposure to both international and 

local bonds, said Jan Dehn, head of research at 
Ashmore. 
"Yes, the fundamental outlook is worse as 
there's more uncertainty about what Fernandez 
will do when he becomes president, but the 
bonds are now pricing in an extreme version of 

what Fernandez may do," he said. 
"My view is that we will see a more moderate 
Peronist party emerge under Fernandez than 
what the market is currently pricing in, that's 
why there's value in the (international) bonds." 
Ashmore's buying activity contrasts with some 
other fund managers who have been seeking to 

pare back exposure. 
"We have been reducing risk all year in 
Argentina and have no active risk in local 
currency and zero underweight in sovereign 
dollar bonds," said Brett Diment, head of global 
emerging market debt at Aberdeen Standard 
Investments. "We think pretty big challenges 

remain in Argentina and some sort of a debt 
extension is inevitable. Whether we also get 
principal haircut or reduction coupons is 

probably too early to say." 
Ashmore's Dehn thinks the Fernandez 
administration might take inspiration from the 

performance of the first two years of former 
President Néstor Kirchner's government in the 
early 2000s. Then Argentina's economy grew 
8.8% in real GDP growth per year and Kirchner 
stuck with the government's then IMF 
programme, he said.  
Argentina is waiting for a key $5 billion tranche 

of its latest IMF programme. 
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Dehn is also buoyed by Fernandez's choice of 

Guillermo Nielsen as economic adviser, even 
though some creditors are wary after his role as 
the country's chief debt negotiator following a 

default in 2002. 
"The fact that Nielsen is part of the economic 
team and talking for Fernandez suggests to me 
that Fernandez will pursue a more market-

friendly line than currently expected," he said. 
 
(Reporting by Tom Arnold; Editing by Alex Richardson) 
((Tom.Arnold@thomsonreuters.com; +442075428510; 
Reuters Messaging: 
tom.arnold.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Argentina Treasury says country a top 

priority for IMF under new boss  

26-Sep-2019  
Argentina is a "top priority" for the 
International Monetary Fund's (IMF) incoming 
director, Kristalina Georgieva, the press office 
of the treasury ministry said on Wednesday. 

Georgieva met with Argentine Treasury Minister 
Hernan Lacunza at the IMF's headquarters on 

Wednesday and told him "she wanted the first 
meeting of her administration to be with 
Argentine officials," a statement from the 
ministry said. 
On Twitter later on Wednesday, Georgieva 
posted a picture of herself warmly shaking 

Lacunza's hands.  
"I look forward to working with the authorities 
as I take on my duties on October 1. Argentina 
is an important member of the #IMF and we 
want to see it succeed," she said. 
IMF support is key for Argentina, whose 
jittery markets have temporarily stabilized 
ahead of an October general election. Strains, 

however, are starting to appear, and some 
expect the IMF to wait until the political 
outlook becomes clearer before disbursing a 
$5.4 billion tranche of a $57 billion loan deal. 

Earlier this week, IMF Acting Managing Director 
David Lipton at Argentina's Mission to the United 
Nations called a meeting he had with President 
Mauricio Macri "constructive" and said the Fund 
would continue working with Argentina to 

respond to the country's "difficult situation and 
the challenging times ahead." 
An agency spokesman told journalists in Buenos 
Aires on Wednesday that it was committed to 
helping Argentina and working with authorities 
to stabilize its economy, but said it had been 

hard to find a quick path forward. 

 
(Reporting by Hernan Nessi, Writing by Mitra Taj 
Editing by Jacqueline Wong) 
((mitra.taj@thomsonreuters.com; +51 (1) 277-9550; 
Reuters Messaging: 
mitra.taj.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 

 

Argentina's Fernandez reassures 

creditors with 'no haircut' talk  

27-Sep-2019  
By Adam Jourdan and Rodrigo Campos 

BUENOS AIRES/NEW YORK, Sept 27 (Reuters) - 
Argentina's presidential front-runner Alberto 
Fernandez said that if elected next month, he 
would aim to avoid haircuts on bond 
payments and seek a moderate "Uruguay-
style" debt restructuring, music to the ears of 
the country's creditors. 

Investors are closely watching Fernandez's 
comments on debt after the South American 
nation was forced to announce plans to 

renegotiate around $100 billion in bonds after a 
sharp market crash in August pushed the 
country toward default. 
The Peronist candidate, who soundly beat 
market-friendly incumbent President Mauricio 
Macri in an August primary, is the favorite to win 

the Oct. 27 general election. How his 

administration will handle the debt crisis is 
one of the key questions for the country and 
its local and global backers. 

"Hearing Fernandez refer to a Uruguay-style re-
profiling is a very positive thing," said Roger 
Horn, senior emerging market strategist at 
SMBC Nikko Securities America in New York, 

adding that most investors were braced for 
some sort of loss.  
"It at least shows a market-friendly intention." 
Fernandez, in comments posted on Twitter 
late on Thursday, said debt was Argentina's 
"biggest issue," but that the country - in 
recession for much of the last year - would 
meet its obligations in full if given time to 
revive growth. 

"We never said we wouldn't pay or that there 
would be a haircut," he wrote. He aimed 
criticism at Macri's administration for taking on 
too much debt.  
"We will pay the debts by growing and 
exporting... The only way is to export. The other 
channel has been exhausted, which is to 

borrow," he said. 
In separate comments at an event in Cordoba, 
he said Argentina should be able to replicate the 
model of neighboring Uruguay, which 
successfully undertook voluntary debt 
renegotiations in 2003 and is widely seen as a 
positive model. 
By contrast, in 2005 and 2010, under a prior 
Peronist government, Argentina pushed bond 
holders to take a massive 'haircut' that hurt 
its reputation on financial markets and 
sparked a multi-year battle with 'holdout' 
creditors.  

BONDS RALLY 
Credit Suisse said in a note on Friday that 
Fernandez's comments were decent news for the 

country's creditors. 
"We think that Fernandez's remarks regarding 
paying debt without a haircut, along with his 
track record, suggest that he could pursue a 
moderate economic policy course if elected," the 
investment bank said. 
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The country's over-the-counter bonds were up 

an average of 1% by early afternoon local time, 
traders said.  
Argentina's century bond  traded up nearly one 

cent at 43.15 cents on the dollar according to 
MarketAxess data, while the January 2028 
benchmark  rose more than a cent to trade at 
41.15 cents, both on small trading volumes. 
Credit Suisse added, though, that how 
Fernandez would achieve his goals of spurring 
growth while maintaining fiscal discipline 
under a $57 billion credit facility struck with 
the International Monetary Fund last year 
remained "unclear." 

Marshall Stocker, a portfolio manager at U.S.-
based investment management firm Eaton 
Vance, was also skeptical. 

"We are headed on a path to restructuring and 
the asset prices reflect this," he said. Fernandez 
plans to raise wages and fix prices were 
"mutually exclusive" with aims to steady the 

currency and inflation, he said. 
"He can't do everything he and his team 
suggests they're going to do. That's why it's so 

difficult to determine how extensive the (debt) 
reprofiling will be." 
 
(Reporting by Adam Jourdan, Rodrigo Campos in New 
York and Tom Arnold in London 
Editing by Nick Zieminski and Rosalba O'Brien) 
((adam.jourdan@thomsonreuters.com; +54 
1155446882; Reuters Messaging: 
adam.jourdan.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Brazil 

Brazil's current account gap 1.84% of 

GDP, widest since March 2016   

23-Sep-2019  

By Jamie McGeever 
BRASILIA, Sept 23 (Reuters) - Brazil's current 

account deficit widened in August, central 
bank figures showed on Monday, by some 
measures to its widest in over two years 
thanks to increased net outflows from 
investment income and corporate profit 
repatriation. 

The broadest measure of the gap between what 

Brazil sells to the rest of the world and what it 
imports, including capital flows, reached $33.85 
billion in the 12 months to August, the 
equivalent to 1.84% of gross domestic product. 
That is the widest deficit since the 2.11% 
registered in March 2016, when Brazil was in 
the midst of one of the deepest recessions in 
its history. In July this year, the equivalent 
deficit was 1.70%, and in January it was 

1.24%. 

The central bank said there was a revision to the 
methodology of how certain cross-border flows 
are calculated, which adjusted previous months' 
data. For example, the 12-month deficit through 
July was revised up to $31.3 billion, or 1.7% of 
GDP, from $24.4 billion and 0.95% of GDP as 

previously reported.  

In the month of August itself, Brazil's current 

account deficit was $4.27 billion, slightly wider 
than the $3.96 billion shortfall forecast in a 
Reuters poll of economists and more than double 

the $1.75 billion deficit in the same month last 
year. 
The main driver of the shortfall last month was a 
$3.43 billion net outflow of profits and dividends, 

compared with just $464 million a year earlier, 
the central bank said.  
The deficit, however, was once again more 
than adequately funded by foreign direct 
investment (FDI) inflows, which totaled $9.47 
billion in August, more than the Reuters poll 
estimate of $6.0 billion. 

In the 12 months to August, FDI has totaled $72 
billion, some 3.91% of GDP, easily covering the 

$33.85 billion current account gap, central bank 
figures show. FDI in September is expected to 
total a further $4 billion, central bank director 
Fernando Rocha said on Monday. 

The revised methodology also affected previous 
months' FDI figures, the central bank said. The 

12-month rolling total through July was revised 
down to $72.2 billion, or 3.9% of GDP, from 
$94.9 billion and 5.00% of GDP. 
 
(Reporting by Jamie McGeever; Editing by Kevin Liffey 
and Lisa Shumaker) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 11 
97189 3169; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil's GOVT posts 16.85 BLN reais 

primary budget deficit in August  

27-Sep-2019  
BRASILIA, Sept 27 (Reuters) - Brazil's central 

government reported a primary budget deficit 
of 16.85 billion reais ($4.05 billion) in August, 

the Treasury said on Friday, less than the 18.6 
billion reais deficit median forecast in a 
Reuters poll of economists. 

That was 17.1% narrower in real terms than the 
same month last year, the Treasury said. In the 
first eight months of this year, the accumulated 
deficit before interest payments are taken into 
account stood at 52.12 billion reais, 14.6% 

narrower in real terms. 
 
($1 = 4.16 reais) 
(Reporting by Marcela Ayres 
Writing by Jamie McGeever 
Editing by Catherine Evans) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 11 
97189 3169; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil Govt on track to beat deficit 

target by 15-20 bln reais  

27-Sep-2019  
By Marcela Ayres and Jamie McGeever 
BRASILIA, Sept 27 (Reuters) - Brazil's public 

finances improved in August, Treasury figures 
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on Friday showed, with the government 
aggressively cutting back on spending to 

compensate for declining revenues and put it 
on track to beat its fiscal targets for the year. 

Treasury Secretary Mansueto Almeida told 
reporters in Brasilia the central government's 
primary deficit this year will likely be 15-20 
billion reais below the official target of 139 
billion reais.  

That will be a result of tight control over 
spending, given that revenue growth remains 
weak due to the sluggish rate of expansion 
across the wider economy. 
"We still don't know what the trend is for 
revenues. We will have to wait and see," 
Almeida said, adding that only around 10% of 
the country's necessary fiscal adjustment has 
been done so there will be no let up in the 

squeeze on spending.  

The central government's primary budget deficit 
in August was 16.85 billion reais ($4.05 billion), 
less than the 18.6 billion reais deficit median 

forecast in a Reuters poll of economists and 
17.1% narrower in real terms than the same 
month last year. 

Total spending in August fell 4.3% in real terms 
and total revenue fell 1.3%, while in the first 
eight months of the year spending was down 
1.3% and revenues were up 0.8%, Treasury 
said. 
In the first eight months of this year, the 
accumulated deficit before interest payments are 

taken into account stood at 52.12 billion reais, 
14.6% narrower in real terms.  
In the 12 months to August, the deficit stood at 
115.2 billion reais, or 1.61% of gross domestic 
product. The government's end-of-year target is 
139 billion reais, or around 1.94% of GDP. 
Despite the improvement, Almeida said that only 

10% of the required fiscal adjustment has be 
done to date. On current trends, obligatory 
spending will end the year at a record 1.3 trillion 
reais and discretionary spending will fall to a 
historical low of 108 billion reais. 
 
($1 = 4.16 reais) 
(Reporting by Marcela Ayres 
Writing by Jamie McGeever 
Editing by Catherine Evans and David Gregorio) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 11 
97189 3169; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Chile 

Chile's Pinera announces frugal 2020 

budget amid trade tensions  

27-Sep-2019  
By Dave Sherwood 
SANTIAGO, Sept 27 (Reuters) - Chile's 

President Sebastian Pinera said late on 
Thursday he would boost spending by a 

modest 3 percent in his proposed 2020 
budget, the lowest increase in a decade, as 
the world's top copper producer continues to 

reel from global trade tensions.  

Pinera, a center-right billionaire, said in a 

televised address to the nation that the modest 
spending hike would be aimed at "reactivating" 

the country's sputtering economy. 
The frugal $74.2 billion budget would "permit us 
to finance more than 2,000 investment 
projects...and keep Chile moving forward amid 

difficult times for the global economy," Pinera 
said.  
Chile, which produces nearly one-third the 
world's copper, has suffered amid floundering 
prices for the red metal. Heavy rains in the 
country's normally parched northern desert that 
is home to many of its mines, labor strife and a 

blistering drought in its central agricultural 
region have added to the pain. 
Pinera on Thursday acknowledged the Central 
Bank's prediction that the country would grow 
2.5% this year, down from his administration's 
initial expectations of 3.8%. Chile's economy 

grew 4% in 2018. 

"On average, then, in our first two years, we will 
grow 3.25%...which puts us at the top of the list 
in an ailing Latin America," Pinera said.  
The 2020 budget, financed through a mix of 
belt-tightening and growth, would boost 
investment by 7.5% in efforts to beef up the 

country's health care system, improve public 
safety and fight the decade-long drought. 
Pinera is expected to send the budget to 
Congress in the coming days. Lawmakers must 
vote on the plan by November 30. 
 
(Reporting by Dave Sherwood) 
((dave.sherwood@thomsonreuters.com; +56 9 9138 
1047, +56 2 2370 4224; Reuters Messaging: 

dave.sherwood.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ecuador 

Ecuador issues 5-year, 10-year bonds 

to finance budget program  

24-Sep-2019  
QUITO, Sept 24 (Reuters) - Ecuador has issued 

bonds with five- and 10-year maturities to get 
fresh financing for the government's budget 
program this year, Finance Minister Richard 
Martinez said on Tuesday. 

"Today we launched a five- and 10-year bond 

issuance, taking advantage of the fact that the 
market is showing confidence in the country's 
economic sustainability," Martinez said on 

Twitter. "This transaction will allow us to comply 
with the financing planned for this year." 
The bond issuance follows the International 
Monetary Fund's approval of a $4.2 billion 
financing deal with Ecuador in February. 

That deal allowed the Andean country to receive 
an immediate disbursement of $652 million and 
opened the doors for it to receive an additional 
$6 billion in loans from other multilateral 
institutions. 
Ecuador is struggling with tight liquidity because 
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of a fiscal deficit and a hefty foreign debt load. 

The ministry said it would publish details of the 
bond issuance later on Tuesday. 
Ecuador issued a $1.225 billion 10-year bond in 

June to buy back part of its debt maturing in 
2020, at it sought to improve its external debt 
profile. 
 
(Reporting by Alexandra Valencia; Writing by Anthony 
Esposito 
Editing by Marguerita Choy) 
((anthony.esposito@tr.com; +5255 5282 7140; 
Reuters Messaging: 
anthony.esposito.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Mexico 

Mexico to decrease planned bond 

issuance in fourth quarter  

25-Sep-2019  
MEXICO CITY, Sept 25 (Reuters) - Mexico said 

on Wednesday it would decrease the amount 
of 5-year 10-year, 20-year and 30-year bonds 
sold in the government's debt issuance 

program during the fourth quarter. 

The finance ministry said in a statement that 
compared to the third quarter, 5-year bond 
issuance would be cut by 1.7 billion pesos ($87 
million) on average across four auctions. 
On average, planned 10-year issuance would be 
cut by 2.2 billion pesos, 20-year issuance by 700 

million pesos, and 30-year by 1 billion pesos, 
each over two auctions, it added. 
Weekly issuance of Cetes, or treasury bills, will 
remain unchanged at between 5 billion and 15 
billion pesos. 

 
(1 dollar = 19.55 Mexican pesos) 
(Reporting by Miguel Angel Gutiérrez;  
Editing by Sandra Maler) 
((anthony.esposito@tr.com; +5255 5282 7140; 

Reuters Messaging: 
anthony.esposito.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 

 

Egypt 

Egypt dollar bonds extend losses after 

weekend protests  

24-Sep-2019  
LONDON, Sept 24 (Reuters) - Egyptian dollar 

bonds issued by the government extended 
losses for a second day on Tuesday in the 
wake of protests in Cairo and other cities over 
the weekend. 

Longer-dated issues fell the most, with the 
2047, 2048 and 2049 issues all falling more than 
1 cent to reach their lowest point in around a 
month, according to Refinitiv data. 

In non-deliverable forward (NDF) markets, the 

Egyptian pound weakened for a second day 

against the U.S. dollar, with one year NDFs 
pricing the pound at 18.51 to the dollar, versus 
a spot exchange rate of 16.32 pounds. 

 
(Reporting by Tom Arnold; Editing by Kevin Liffey) 
((Tom.Arnold@thomsonreuters.com; +442075428510; 
Reuters Messaging: 
tom.arnold.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Morocco 

Morocco holds interest rate, cuts 

reserve rate to free liquidity  

24-Sep-2019  
• Banks keeps benchmark interest rate 
at 2.25% 
• Lowers monetary reserve rate to 2% 
to boost banking liquidity  
• Morocco aims for international bonds 
in 2019 and 2020 

By Ahmed Eljechtimi 
RABAT, Sept 24 (Reuters) - Morocco's central 

bank kept its benchmark interest rate 

unchanged at 2.25% on Tuesday, but halved 
the monetary reserve rate to 2%, a step it 
said would release 11 billion dirhams ($1.14 
billion) in liquidity needed by banks.  

It said borrowing costs were in line with the 
medium-term prospects of inflation, growth and 
public finances, but said it expected slower 
economic growth this year and confirmed it 
would go ahead with two sovereign bond issues. 

Inflation is expected to slow to 0.4% in 2019 
from 1.9% last year on the back of a drop in 
food prices, before picking up to 1.2% in 2020 

as domestic demand improves, the bank said in 
a statement following its board meeting. 
It is considering setting a target for inflation 
once it moves to the next stage of its currency 

flotation, Central Bank Governor Abdellatif 
Jouahri said at a new conference without 
giving further details.  

Last year Morocco widened the band in which 
the dirham trades against hard currencies to 
2.5% either side of a reference price, and has 
said it will widen that band further.  
Jouahri said there should be "more vigilance 

regarding public debt", which stands at 65.7% of 
gross domestic product after climbing to 66% 
last year.  
Economic growth is set to slow to 2.7% in 2019 
from 3% in 2018 as a result of agricultural 
activity slowing, the bank said. Morocco 

announced a cereals harvest of 5.2 million 

tonnes this year, about half the size of last 
year's due to a lack of rainfall.  
DEFICIT 
However, economic growth should increase 
again in 2020 to 3.8%, the bank said, 
assuming a crop of 8 million tonnes of cereals.  

The current account deficit is expected to narrow 
to 5.1% in 2019 and 3.6% in 2020, from 5.5% 

in 2018, the bank said. The gaps should shrink 
because of cheaper energy imports and a rise in 
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exports, notably from the automotive sector. 

The central bank maintained that Morocco will 
still issue two international bonds this year and 
next year that would boost international 

reserves to 239 billion dirhams in 2019 and 
234.5 in 2020, enough to cover five months of 
imports.  
The government plans to issue two 

international sovereign bonds in 2019 and 
2020, each worth 11 billion dirhams ($1 
billion). 

The budget deficit, excluding privatisation 
revenue, is expected to rise to 4% of GDP in 
2019 from 3.7% in 2018, the central bank said, 
citing an increase in spending after public sector 
wage increases.  

Privatisation revenue would help shrink this 
year's budget deficit to 3.3%, according to the 
government, which in June sold an 8% stake in 
Maroc Telecom, Morocco’s largest telecom 
operator. 

 
(Reporting By Ahmed El Jechtimi; editing by Angus 
McDowall and Kevin Liffey) 
((angus.mcdowall@thomsonreuters.com; Reuters 

Messaging: 
angus.mcdowall.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa 

South Africa rides investor demand to 

raise $5 bln from bonds sale  

24-Sep-2019  
Sept 24 (Reuters) - The South African 

government said on Tuesday it raised $5 
billion from the sale of two new bonds in 
international markets, as strong demand from 
investors helped it raise 25% more than it 
had originally planned. 

The transaction was more than twice 
oversubscribed with interest from insurance and 
pension funds, financial institutions, hedge funds 
and others from across nearly all continents. 
Only one of the top three ratings firms, Moody's, 
ranks Pretoria's debt at investment grade, while 
Fitch and S&P Global Ratings have the country's 

sovereign debt on junk status. 
"The South African government sees the success 
of the transaction, believed to be the largest 
ever out of Sub-Saharan Africa, as an expression 
of investor confidence in the country's sound 
macro-economic policy framework and prudent 
fiscal management," The National Treasury said 

in a statement. 
Africa's most developed economy was able to 
pre-fund an additional $1 billion over the $4 
billion it had originally planned to raise, 
according to the statement. 

The country recorded better-than-expected 
growth of 3.1% in the second quarter following a 
deep first quarter contraction, but analysts fear 

maintaining growth at that level is unlikely. 
The treasury said it sold the bonds on Sept. 23 
in two tranches, raising $2 billion from 10-year 

notes with a 4.85% coupon and $3 billion from 

30-year notes with 5.75% coupon. 
Citi, Deutsche Bank/Nedbank consortium, Rand 
Merchant Bank, and Standard Bank were joint 

bookrunners on the deal. 
 
(Reporting by Ismail Shakil in Bengaluru) 
((ismail.shakil@tr.com; +91 8861175297; Tweet 
@ismail___s)) 
(c) Copyright Thomson Reuters 2019. 
 

GLOBAL 
 

Green bonds can be central bank 

reserve assets  

22-Sep-2019  
By Marc Jones 
LONDON, Sept 22 (Reuters) - A new study by 

researchers at the Bank for International 

Settlements (BIS) has shown there would be 
few disadvantages for central banks to use 
"green" bonds as foreign exchange reserve 
assets. 

Central banks typically build up billions worth of 
assets that can be easily sold for dollars or 
another major global currency in times of stress.  
They mostly tend to be U.S. Treasuries, gold or 
other highly liquid government bonds, but with 

the growing threat of climate change, 
policymakers are looking at whether central 
banks could help. 
Back in March, Norway's sovereign wealth fund, 
the World's largest and which manages $1 
trillion of the country's assets, said it was 

dumping investments in oil and gas exploration 
firms. 
The BIS study looked at buying "green" bonds 
-- bonds that fund projects or infrastructure 
that reduce carbon emissions or other 
environmentally-beneficial work -- for 
reserves purposes. 

While the relatively small size of the green bond 
market meant their accessibility and potentially 

patchy liquidity currently posed "some 
constraints" there were few real disadvantages 
compared other types of bonds.  
They found that about 65% of the green bonds 
issued so far this year were "investment grade" 
quality (above BBB+ credit rating) that central 
bank reserve rules often require. 

Performance had also compared reasonably well 
with their conventional peers.  
A U.S. dollar investor tracking the green index 
would have enjoyed a spread 4 basis points 

above that of the conventional benchmark 
(positive "portfolio greenium"), while the euro-

based investor would have earned 12 basis 
points less than the comparator market 
(negative portfolio greenium). 
Overall "we find that sustainability objectives 
can be integrated into (central bank) reserve 
management frameworks without forgoing 
safety and return," the BIS study's authors said.  

Central banks with abundant FX reserves, which 
are more likely to hold less traditional reserve 
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assets anyway, may also look at changing what 

they put in their corporate bond and equity 
portfolios too. 
"After all, there is more than one way to go 

green," the BIS study said.  
 
(Reporting by Marc Jones; editing by David Evans) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
(c) Copyright Thomson Reuters 2019. 
 

EMERGING MARKETS 
 

China, Philippines: Emerging East Asia 

Bond Markets Continue Growth Despite 

Risks  

21-Sep-2019  
Emerging East Asia’s local currency bond 

market expanded steadily in the second 
quarter of 2019 despite downside risks 
stemming from ongoing trade conflicts, a 
faster-than-expected economic slowdown in 
the People’s Republic of China (PRC), and 
moderating global growth, according to the 
latest issue of the Asian Development Bank’s 
(ADB) Asia Bond Monitor. 

Foreign investment in emerging East Asia 
remains stable but there are still considerable 

potential risks. Financial stability in the region 
could be undermined if global investors change 
their views on emerging markets, said ADB Chief 
Economist Mr. Yasuyuki Sawada. Governments 
in the region would do well to continue to 
deepen local currency bond markets so they can 
act as a reliable local source of funding. 

Emerging East Asia comprises the PRC; Hong 
Kong, China; Indonesia; the Republic of Korea; 
Malaysia; the Philippines; Singapore; Thailand; 
and Viet Nam. 
Despite the risks, foreign investment in 
emerging East Asia’s bond markets remained 

stable in the second quarter. Foreign holdings 

of local currency bonds rose in the PRC on 
expectations of additional economic stimulus 
from the government, and in Indonesia on the 
back of a credit ratings upgrade. Holdings fell in 
the Republic of Korea, Malaysia, and the 
Philippines on a variety of domestic factors. 
Local currency bonds outstanding in emerging 

East Asia totaled $15.3 trillion at the end of 
June, up 3.5% in US dollar terms from the end 
of March this year and 14.2% higher than the 

end of June 2018. Bond issuance in emerging 
East Asia totaled $1.6 trillion in the second 
quarter, 12.2% higher than in the first quarter 
due to strong issuance of government bonds and 
a recovery in corporate bonds issuance. 

At the end of June, there were $9.4 trillion in 
local currency government bonds outstanding, 
13.6% higher than at end June 2018. The stock 
of corporate bonds was $5.8 trillion, up 15% 
compared with end June 2018. 
The PRC remained emerging East Asia’s largest 

bond market, accounting for 75.3% of the 

region’s total outstanding paper. In the PRC, the 
stock of local government bonds expanded 5.4% 
on a quarter-on-quarter basis, the fastest of any 

bond category in the PRC, following directives 
for local governments to accelerate the issuance 
and use of special bonds to support economic 
growth and finance infrastructure and other 

development projects. At the end of June, the 
PRC’s debt-to-gross domestic product ratio was 
84.6% versus 78.8% at the end of June 2018. 
The Asia Bond Monitor includes three 
discussion boxes that focus on the impact of 
US monetary policy uncertainty in emerging 
market currencies; the importance of 
domestic capital markets as a source of 
financing for corporates in emerging markets; 

and the challenges faced by financial markets 
on the use of other benchmark interest rates 
as they transition away from the widely used 
London Interbank Offered Rate, or LIBOR. 

ADB is committed to achieving a prosperous, 

inclusive, resilient, and sustainable Asia and the 
Pacific, while sustaining its efforts to eradicate 
extreme poverty. In 2018, it made commitments 

of new loans and grants amounting to $21.6 
billion. Established in 1966, it is owned by 68 
members’ 49 from the region. 
 
Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
©Thomson Reuters 2019. All rights reserved. 
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