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ASIA 
 

Armenia 

Ministry of Finance of the Republic of 

Armenia - An Agreement was signed 

with the Cbonds News Agency  

25-Dec-2018  
The RA Ministry of Finance and the Cbonds 
News Agency have signed an agreement on 
cooperation, which provides for exchange of 
information on the RA government bonds 
issue, as well as information on the criteria 
and results of placement auctions.  

The RA Ministry of Finance will place analytical 
and informational materials on its personal page 
of Cbonds Pages.  Cbonds CEO Sergey Lyalin 
emphasized: 'It is of high importance for us to 

provide true and accurate information to the 
website users. The cooperation between the RA 
Ministry of Finance and Cbonds will provide the 
most accurate data on Armenian government 
bonds. We hope it will raise the interest of 
investors in Russia and other countries towards 

this market'.  
Acting Secretary General of the RA Ministry of 
Finance Vazgen Harutyunyan, in his turn, noted: 
'Cbonds is regarded to be as one of the largest 

global information resources in the bond market. 
The cooperation between the RA Ministry of 
Finance and Cbonds is aimed at expanding the 
base of investors, as well as implementing our 

strategic principle of publicity, transparency 
and access to debt management'.  

As of now, more than 500 issues of Armenian 
issuers are available on the website, of which 96 
issues are in circulation totaling AMD 608.13 
billion.  
Disclaimer  
Ministry of Finance of the Republic of Armenia 

published this content on 25 December 2018 
and is solely responsible for the information 
contained herein. Distributed by Public, unedited 

and unaltered, on 25 December 2018 13:48:06 
UTC 
 
(C) Copyright 2018 - Ministry of Finance of the 
Republic of Armenia 
 

 

Afghanistan 

Ministry of Finance in the Past Fiscal 
Year؛ Out domestic revenue has 

increased by 90% and expenditure of 

development budget at the 

government level increased by 91% 

over the past four years/ IMF 

confirmed Afghanistan’s financial 

achievements  

25-Dec-2018  
H.E. Dr. Mohammad Humayon Qayoumi, 

Acting Minister of Finance and Chief Advisor 
on Infrastructure to H.E. the President, has 
shared the achievements of Ministry of 
Finance over the past year through a press 
conference held in Government Media & 
Information Center (GMIC).  

In the conference, Mr. Qayoumi has provided 
information to the participants regarding 
collection of domestic revenue, expenditure of 

development budget of Ministry of Finance, 
reform, building new systems and anti-
corruption efforts.  
Additionally he gave them information about 
reform in revenue resources, IMF review of 
Afghanistan's financial and economic reforms, 
obtaining the best rank in implementation of 

business doing indicators, launching economic 

JEC, JCMB ,PPP meetings, Geneva Conference 
and other important issues.  
'The revenue target in budget document was 
to collect 172 billion AFs which fortunately we 
managed to collect 189.78 billion AFs. It 
shows 9% increase compared to the target 
set by IMF,' said acting Minister of Finance. 
'The total revenue collected include 76.47 

billion AFs from the customs department and 
112.17 billion AFs from the tax and non-tax 
revenue sectors,' he added.  

'Ministry of Finance managed to increase 
domestic revenue from 99 billion to 189 billion 
AFs over the past four years which represents an 
increase of 90%,' said Mr. Qayoumi.  

According to Acting Minister, Ministry of Finance 

managed to increase its development budget 
expenditure from 46% to 95% considering the 
principle of transparency, sufficiency and 
effectiveness.  
'Last year, the expenditure of development 

mailto:Publicdebtnet.dt@tesoro.it
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budget at the government level was 67% which 

fortunately has increased 91.5% this year. It 

means that we implemented the most 
development projects since the beginning of 
National Unity Government. The main reasons 
for increasing development budget expenditure 
of the departments are: involving people in 
budget process, allocating budget based on 

capacity of budgetary units, brining reforms in 
preparation of budget and facilitating 
implementation of allotments,' stated acting 
Minister of Finance.  
'Over the past four years we made many 
reforms in revenue resources such as: 

installation of e- systems, transparency in 
resolute support mission oil tax exemption, 
having accurate information about exports and 

imports, amendment of tax law including income 
tax law, tax administration and value added tax 
act. The implementation of 95% tax exemption 
penalty, reform and building new system for 

ministries in order to increase our revenue, to 
implement filling process at the taxpayer's office 
were also parts of reform we have made. IMF 

confirmed Afghanistan's financial and 
economic reforms and its achievements in its 
fourth review and provided 6.2 million USD to 
the government of Afghanistan,' said Dr. 
Qayoumi.  
'Likewise, at the 16th review of the World 

Bank in 2017- 2018, Afghanistan ranked the 
top 10 performer of business indicators and 
its score has increased record 10.64 points 
and has gone up 16 rankings from 183 in 
2018 report up to 167 in 2019 report'.  

'Ministry of Finance has taken tireless steps 
toward anti-corruption efforts, sending 27 cases 
of counterfeiting to the Attorney General's 
Office, handling 200 tax cases and reviewing 

350 cases of complaint.' 'Additionally, confirming 
more than 82 billion AFs income dues, stopping 
suspicious customs and non-customs paid 
vehicles, registering staff assets in revenue 
resources from the first to sixth grade (rank) 
confirming 16.7 billion AFs expenditure dues of 
the departments and establishing a money 

laundering committee were have been parts of 

Ministry of Finance reform over the last year,' he 
added.  
'We managed to sign 46 cooperation agreement 
worth 5.5 billion USD with donor countries and 
organizations'.  
Mr. Qayoumi said that Ministry of Finance 

successfully launched economic and trade 
commission with Uzbekistan and Saudi Arabia. 
In the commission, trade, economic, transit, 
investment and other important issues were 
discussed and several agreements were signed.  
Acting Minister of Finance added that, in Geneva 

Conference, foreign ministers of 62 key 
countries and qualified representatives of 35-
donor organizations cooperating with 

Afghanistan have participated. In Geneva 
Conference, Afghanistan's commitment and 
achievements were reviewed under mutual 
accountability framework and donors confirmed 

them. They reassured their continued support to 

Afghanistan.  

In the conference, implementation new salary 

was the central point of Minister of Finance. 
According to the new scale, lower-level 
employee's salaries will increase and the salaries 
of high-ranking officials will reduce. A balance 
would appear in salary payments and the 
differences and patent salaries would be 

eliminated.  
 
(C) Copyright 2018 - Ministry of Finance - Islamic 
Republic of Afghanistan 
 
 

China 

China's local gov't debt within official 

limit by November  

24-Dec-2018  
BEIJING, Dec. 24 (Xinhua) -- The total 

outstanding debt of China's local governments 

stood at 18.29 trillion yuan (2.66 trillion U.S. 
dollars) at the end of November, which is 
within the official limit, according to the 
Ministry of Finance. 

The country's top legislative body has decided 
that the upper limit for local government debt 
this year should be 21 trillion yuan. 
China issued local government bonds worth 45.9 
billion yuan in November, bringing the tally for 

the first 11 months of this year to 4.1 trillion 

yuan. 
China has made bond issuance the sole legal 
way for local governments to raise debt amid 
efforts to forestall systemic financial risks.  

 
Enditem 
Copyright (c) 2018 Xinhua News Agency 
 
 

China treasury bond futures close 

mixed Wednesday  

26-Dec-2018  
BEIJING, Dec. 26 (Xinhua) -- China's treasury 

bond futures closed mixed on Wednesday, 
with the contract for March 2019 closing 0.14 
percent higher at 99.16 yuan (about 14.4 U.S. 
dollars). 

The contract for settlement in June 2019 closed 
0.02 percent higher at 99.14 yuan. The contract 
for settlement in September 2019 closed 0.23 
percent lower at 98.76 yuan. 
The contracts are agreements to buy or sell 

treasury bonds at a predetermined price on a 
set date. They allow investors to bet on and 
profit from the movements in the value of the 
bonds. 

The treasury bond futures were launched at the 
Shanghai-based China Financial Futures 
Exchange and started trading on Sept. 6, 2013. 

 
Enditem 

(This article is generated by Xinhua News Robot.) 
Copyright (c) 2018 Xinhua News Agency 
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China to improve infrastructure for 

local govt bond issuance  

27-Dec-2018  
SHANGHAI, Dec 27 (Reuters) - China plans to 

facilitate the issuance of local government 
bonds by improving credit rating and 
information disclosure rules, as well as 
market liquidity, the Shanghai Securities 
News reported on Thursday, citing regulators.  

Some local governments plan to issue bonds 
next January, earlier than in previous years, 
while the total amount of fundraising via local 
government bond issuance has room to increase 

next year, the newspaper said. 
The National Debt Association of China 
(NDAC) plans to publish guidelines for the 
credit rating business on local government 
bonds as soon as possible, and is also 
studying rules to improve information 
disclosure by local governments, the article 
said.  

Currently, all bonds issued by local governments 
received the top AAA rating, which doesn't 

reflect the difference in creditworthiness 
between local governments, the newspaper said, 
citing NDAC chairwoman Sun Xiaoxia. 
Another priority is to improve liquidity in the 
local government bond market, with plans to 
expand the investor base - currently dominated 
by banks - to include smaller institutions and 

retail investors, the article said, citing NDAC 

general manager Chen Gangming.  
 
(Reporting by Samuel Shen and John Ruwitch; editing 
by Richard Pullin) 
(( samuel.shen@thomsonreuters.com ; +86 21 6104 
1789; Reuters Messaging: 
samuel.shen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

China outstanding foreign debt rises to 

$1.91 trln at end-Q3  

28-Dec-2018  
BEIJING, Dec 28 (Reuters) - China's 

outstanding foreign debt rose to $1.91 trillion 
by the end of September, from $1.87 trillion 

at the end of June, the foreign exchange 
regulator said on Friday. 

Outstanding short-term foreign debt stood at 
$1.21 trillion at the end of September, up 
slightly from $1.19 at the end of the second 
quarter, the State Administration of Foreign 
Exchange (SAFE) said on its website. 
The regulator will continue to closely monitor the 

change of foreign debt and fend off cross-border 
capital flow risks, SAFE added. 
 
(Reporting by Beijing Monitoring Desk) 
(( LushaZhang1@thomsonreuters.com ; 8610-
66271276; )) 
(c) Copyright Thomson Reuters 2018. 
 

 

India 

Next tranche of gold bonds to be 

launched on Dec 24  

22-Dec-2018  
New Delhi 
The government said on Friday that it will 
launch the next tranche of sovereign gold 
bonds on December 24, offering a 2.5 per cent 

annual rate of interest to investors. This is part 
of the government's efforts to discourage import 
of the precious metal and curb its damaging 

impact on trade balance. 
Applications for the bond will be accepted from 
December 24 to December 28, according to an 

official statement. The bonds will be issued to 
eligible applicants on January 1, 2019. 
The issue price of the bond will be Rs 3,119 per 

gram. However, those applying online and 
paying through digital mode will be entitled to a 
Rs 50-discount (issue price for them would be Rs 
3,069/gram). 
The investors will get the interest payable semi-
annually on the nominal value of investment. 
The government has budgeted to garner as 
much as Rs 5,000 crore from all the three gold 

schemes this fiscal - the same as 2017-18 
(revised estimate). The sovereign gold bond, 
gold monetisation scheme and Indian gold 
coin were launched by Prime Minister 
Narendra Modi in late 2015. 

The government has decided to promote gold 
bond scheme, conscious of the fact that that 
hiking the customs duty on gold from the 
current 10 per cent to trim imports raises risks 

of smuggling. FE  
 
Copyright 2018 IE Online Media Services Pvt. Ltd., 
distributed by Contify.com 
 
 

Foreign Investors Bought Net $170.31 

Mln Of Indian Bonds On Dec 24  

26-Dec-2018  

By Dipika Lalwani 
NewsRise 
MUMBAI (Dec 26) -- Foreign investors were 

net buyers of $170.31 million of Indian 
government and corporate bonds on Dec. 24, 

according to NewsRise calculations based on 
data from Clearing Corp of India Ltd. and 
National Securities Depository Ltd. 

In December, these investors net bought 
$971.14 million worth of Indian debt so far. 
Overseas investors have sold net $6.18 billion 
worth of Indian debt this calendar year against a 
net purchase of $26.26 billion of Indian 

government and corporate debt in 2017. 
 
- By Dipika Lalwani; dipika.lalwani@newsrise.org; 
+91-22-6135 3311 
- Edited by Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd. 
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India risks missing budget gap target 

for fiscal year, data shows  

27-Dec-2018  
NEW DELHI, Dec 27 (Reuters) - India risks 

missing its budget deficit target for the 
current fiscal year, data released on Thursday 
suggested, and economists said the 
government had already started to cut capital 
spending in an attempt to narrow the gap. 

The data showed the fiscal deficit in the April-
November period stood at 7.17 trillion rupees 
($101.93 billion), or 114.8 percent of the 
budgeted target for the fiscal year that ends in 

March. 
It is the second consecutive month that the 
deficit has come in above 100 percent of the 
budgeted target. In the April-October period 
India reported a fiscal deficit of 6.49 trillion 
rupees, or 103.9 percent of the budgeted full-
year target.  
The government has set a fiscal deficit target 
of 3.3 percent of gross domestic product for 
the current fiscal year. 

Net tax receipts in the April-November period 

were 7.32 trillion rupees, against a full-year 
target of 14.81 trillion rupees, while total 
spending stood at 16.13 trillion rupees, against 
the full-year target of 24.42 trillion rupees.  
"There are several risks to meeting the budgeted 
targets for revenues and expenditures, with one 

of the predominant concerns arising from a 
possible shortfall in indirect tax collections," said 
Aditi Nayar, principal economist at ratings 
agency ICRA.  
Nayar said 93 percent of the budget estimate for 
fuel subsidies had been released in the April-
November period and that the government 

might need more funds for fuel subsidies in the 
coming months.  
The government also reported April-November 
capital expenditure - for use in construction of 
roads, improved railways and the creation of 
other physical assets - of 1.91 trillion rupees, 
which is 63.8 percent of the full-year target. 
One economist said the government had 
started cutting capital spending for the year 
to counter the fiscal deficit slippage. 

"It appears course correction has already begun 
and the axe has fallen on capex. Monthly 
average capex in October-November is 46 
percent lower than the monthly average in the 
April-September period," said Devendra Pant, 

chief economist at India Ratings. 
The government also faces the risk of missing its 
divestment target from the sale of state assets 
as it has garnered less than half of the 800 
billion rupees target set for the year.  
 
($1 = 70.3400 Indian rupees)  
(Reporting by Manoj Kumar and Aftab Ahmed; Editing 
by Subhranshu Sahu and Gareth Jones) 
(( manoj.kumar@thomsonreuters.com ; +91 11 4954 
8029; Reuters Messaging: 
manoj.kumar.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 

 
 

Israel 

Growing risks to Israel's financial 

system from asset price drops  

23-Dec-2018  
JERUSALEM, Dec 23 (Reuters) - Risks to 

Israel's financial system increased in the 
second half of 2018 due to falls in house 
prices and the value of other assets, the Bank 
of Israel said on Sunday in a semi-annual 
financial stability report. 

The central bank said that given the gradual 
withdrawal of global monetary easing, the risk of 

a sharp drop in property prices and assets most 

sensitive to interest rate changes had risen. 
"Part of this risk materialised in October 2018 
(with) the rise in government bond yields in the 
United States and many exchanges around the 
world that recorded steep share price declines 

and higher volatility," it said. 
The risk of a financial asset price shock had 
risen, the bank added, due to a significant 
increase in the public's exposure to bonds 
through passive investment in mutual funds 
and the impact of robotic trading on stock 
exchange liquidity. 
Overall, the Bank of Israel said the country's 
credit risks had declined in the last six months 
due to strengthening economic activity and 
falling government debt. However, it said that 

the existence of a budget deficit would make 
it harder for the government to continue 
spending.  

It noted that growing risks to the global 
economy could indirectly impact Israel's 
economy. The main threats were weakness in 
global debt markets, the U.S.-China trade war 
and monetary tightening, particularly in the 

United States. 
The rate of credit expansion in Israel grew in the 
second half of the year, mainly led by 
businesses, which joined the upward trend seen 
by households, the central bank said. 
It said real estate prices in Israel fell slightly, 

with housing starts growing no more than the 

rate of increase in demand dictated by 
demographics. 
 
(Reporting by Steven Scheer; Editing by Kirsten 
Donovan) 
(( steven.scheer@thomsonreuters.com ; +972 2 632 
2210; Reuters Messaging: 
steven.scheer.thomsonreuters.com@reuters.net ; 
Twitter: https://twitter.com/StevenMScheer) ) 
(c) Copyright Thomson Reuters 2018.  
 
 

Bank of Israel - Israel’s International 

Investment Position (IIP), third 

quarter of 2018  

25-Dec-2018  
Israel's International Investment Position (IIP), 

third quarter of 2018  
25/12/2018  
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Balance of payments - Statistical Publications 
• In the third quarter of 2018, the 

balance of assets held abroad by Israeli 
residents increased by about $7.9 billion 
(about1.8 percent) to about $446 billion at 
the end of September. There were increases 
in the prices of foreign shares held by Israelis, 
in parallel with net investments (financial and 
direct) in equities and foreign bonds.  

• Outstanding liabilities to abroad 
increased by approximately $8.4 billion (2.7 
percent) in the third quarter, to about $320 

billion at the end of September. There were net 
direct investments by nonresidents in Israeli 
share capital and in bonds, in parallel with an 
increase in the prices of Israeli shares held by 
nonresidents.  
• The ratio of gross external debt to GDP 

declined during the course of the third quarter 
by about 0.3 percentage points, to 25.8 
percent at the end of September-reflecting an 
increase in the balance of gross external debt 
that was smaller than the increase in GDP.  

• Israel's surplus of assets over liabilities 
vis-à-vis abroad decreased in the third quarter 
by approximately $0.5 billion (0.4 percent), to 
about $127 billion at the end of September, 

mainly as a result of net investments by 
nonresidents in Israeli share capital and bonds, 
which increased the balance of liabilities.  
• The surplus of assets over liabilities vis-
à-vis abroad in debt instruments alone (negative 

net external debt) declined by about $0.9 billion 
(0.5 percent) in the third quarter, to 

approximately $158 billion at the end of 
September.  
Disclaimer  
Bank of Israel published this content on 25 
December 2018 and is solely responsible for the 
information contained herein.  

 
(C) Copyright 2018 - Bank of Israel 
 
 

Sri Lanka 

Sri Lankan rupee hits record low on 

foreign outflows 

26-Dec-2018  
COLOMBO, Dec 26 (Reuters) –  
** The Sri Lankan rupee fell to a record low 

on Wednesday due to continued outflows of 
foreign funds mainly from government bonds 

as political uncertainty dented investor 
sentiment. 

** The rupee hit an all-time low of 181.85 to the 
dollar in early trade, surpassing its previous 
record of 181.67 marked in the previous 
session. It has weakened about 4.8 percent 
since Sri Lanka's political crisis began on Oct. 
26, and lost 18.4 percent so far this year. 

** The rupee ended at 181.80/182.00 per 
dollar, compared with 181.50/70 in the previous 
session. 
** President Maithripala Sirisena appointed a 
30-member cabinet last week after he was 

forced to reinstate Ranil Wickremeinghe as 

prime minister, 51 days after he was sacked.  

** The political crisis was expected to ease, 
though uneasy relations between the two men 
could cause fiscal problems, analysts have said. 
Parliament approved 1.77 trillion rupees ($9.39 
billion) to meet four months of expenditures and 
avert a government shutdown from Jan. 1. 

** The Colombo stock index ended 0.09 percent 
weaker at 6,019.62 on Wednesday. Turnover 
was 670.9 million rupees, below this year's daily 
average of 840 million rupees. 
** Foreigners were net buyers of 344.7 million 
rupees ($1.9 million) of stocks on Wednesday. 

They have been net sellers of 13.3 billion rupees 
since the political crisis began. The bond market 
saw outflows of about 56.7 billion rupees 

between Oct. 25 and Dec. 19, central bank data 
showed. 
** Five-year government bond yields have 
risen 25 basis points since the political crisis 
began. 

** Credit agencies Fitch and S&P downgraded 
Sri Lanka's sovereign rating in early 
December, citing refinancing risks and an 
uncertain policy outlook.  

 
($1 = 181.4000 Sri Lankan rupees) 
(Reporting by Shihar Aneez; editing by John 
Stonestreet) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
(c) Copyright Thomson Reuters 2018.  
 
 

United Arab Emirates 

Sharjah govt plans to invest about 

$517 mln in Invest Bank  

26-Dec-2018  

DUBAI, Dec 26 (Reuters) - The Government of 

Sharjah in the United Arab Emirates will 
invest up to 1.9 billion dirhams ($517.32 
million) in struggling Invest Bank, the lender 
said on Wednesday, disclosing details of the 
two-stage investment plan. 

The Sharjah government stepped in to support 
Invest Bank, one of the smaller banks in the 
UAE, after it was hit by recent high levels of bad 

loans, partly due to its exposure to the troubled 
real estate and construction market. 
The Government of Sharjah will buy 1.59 billion 
shares of Invest Bank for 1.115 billion dirhams, 
or 50.07 percent of the total issued share capital 
of the bank, Invest Bank said. 
This is to enable Invest Bank to maintain capital 

adequacy after booking provisions of 1.266 
billion dirhams in the third and fourth quarter 
financial statements, it said. 

Shareholders of the bank will meet on Dec. 29 to 
approve the capital increase. Barclays is advising 
Invest Bank for the fund raising programme. 

The Sharjah government will also subscribe in 
full to the shares offered to it as part of a rights 
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issue to be undertaken by Invest Bank in 2019 

and any new shares offered to other 

shareholders, which remain unsubscribed. 
"The Government of Sharjah would subscribe 
for such remaining shares, in each case 
subject to its aggregate commitment of 785 
million dirhams, as capital support for further 
potential provisions to be booked during 
2019," it said. 

The UAE's central bank has pledged to stand 

ready to extend "all the available liquidity 
facilities" to Invest Bank and that it had been 
working to develop a plan to strengthen the 
lender's capital base. 
 
($1 = 3.6728 UAE dirham) 
(Reporting by Saeed Azhar; Editing by Rashmi Aich) 
(( Saeed.Azhar@thomsonreuters.com ; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 

EUROPE 

 

Albania 

Bank of Albania - Governor Sejko: 

Statement to the press conference on 

the monetary policy decision, 24 

December 2018  

24-Dec-2018  
Dear media representatives,  
Welcome to the last press conference for 2018.  
Today, the Supervisory Council was informed 
and discussed on the latest economic and 
financial developments in Albania, the 
outlook, the adequacy of the monetary policy 
stance, and other issues related to the 
organisation and management of the Bank of 
Albania.  

In the following, I will present a statement of the 
Supervisory Council on the monetary policy 
decision.  
Although the available information is partial and 

indirect, the analysed data suggest that 
economic activity in Albania trended upward in 
2018 H2. Economic growth is reflected in the 

better utilisation of production capacities, as 
shown in the increase in employment, the 
decrease in the unemployment rate and the 
build-up in domestic inflationary pressures.  
This performance has been overall in line with 
our previous expectations and does not bring 

about significant changes to our projections. 
Among others, it evidences the positive impact 
of the accommodative monetary policy of the 
Bank of Albania and suggests that the current 
stance of this policy is adequate for both 
ensuring economic growth rates in line with the 

production potential of the country and 

guaranteeing the convergence of inflation 
toward the target within 2020.  
From the sectorial perspective, the expansion of 
the economic activity appears to reflect mainly 

the growth in industrial production and services. 

Nonetheless, available data show that the 

growth pace of electricity production has been 
slowing down in the third quarter, suggesting a 
slight deceleration of the economic growth rate 
in 2018 H2.  
From the perspective of aggregate demand, the 
expansion of consumption and private 

investments and the growth in Albanian exports 
appeared to have continued to underpin 
economic growth. On the other hand, the fiscal 
policy consolidation in the third quarter and 
most of the fourth quarter has been stronger 
than expected, driving thus to a slower-than-

projected contribution to economic growth by 
public expenditure.  
In balance, the overall context of economic 
and financial developments in Albania 
remains positive.  

The Albanian economy continued to benefit from 
the positive performance of our main trading 
partner, the euro area, from the improving 

financial balances of households and firms, and 
from the fiscal consolidation, which has reduced 
the risk premia in the domestic financial 
markets.  
In parallel to these factors, economic activity 
expanded, supported by the accommodative 
monetary policy of the Bank of Albania. The 

monetary policy has been transmitted through 
the low policy rate, the continuous injection of 
liquidity into the domestic financial market, the 

forward guidance instrument, and selective 
interventions in the foreign exchange market 
during the summer period.  
Our monetary stimulus has created a liquid 

financial environment with low interest rates, 
and has mitigated the effect of appreciation 
pressures on the exchange rate. The low interest 
rates have supported the expansion of credit: 
excluding the effect of the exchange rate and 
the lost loan write off, credit to the private 

sector increased by 4.9% and 4.5% in the third 
quarter and in the first two months of the fourth 
quarter, respectively. The low interest rates 
have also helped in restructuring loans, easing 

the debt servicing costs and improving the 
financial system stability. The NPL ratio dropped 
to 12.7% in November, illustrating thus the 

continuous improvement in the banking sector 
soundness. Lastly, the temporary intervention in 
the foreign exchange markets has reduced 
misbalances in the supply and demand for 
foreign currency, calming down the foreign 
exchange market functioning and reducing 
exchange rate deviations from the levels 

suggested by fundamental factors.  
The growth of credit, the easing of the 
borrowers' financial burden, and the reduction 
of exchange rate volatilities have encouraged 
consumption, investments, economic growth 
and employment gains, creating thus 
premises for the return of inflation to target in 
the medium-term horizon.  

Inflation stood at 1.8% in November, downward 

from the level registered in the third quarter and 
in October. In line with our previous 
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expectations, this fall reflects the downward 

effect from the appreciation of the exchange 

rate on imported inflation. Our analyses suggest 
that this effect is expected to be transitory and 
will not affect the convergence of inflation to the 
target in medium term.  
The update of forecasts in accordance with 
the baseline scenario confirmed our previous 
expectations on the return of the economy to 

equilibrium in the second half of the next year 

and of inflation to target in 2020. This 
performance is expected to be supported by the 
positive performance of the euro area and other 
trading and financial partners, the stimulating 
monetary and financial environment in Albania 
and the calming down of exchange rate 

appreciation pressures.  
In parallel with it, the Supervisory Council 
deemed that the balance of risks remains 
skewed to the downside. These risks are 
related to both potential shocks that may 
come from the external environment, and the 
speed of improvement of the business climate 
and of lending in Albania.  

***  
Judging on the above, the Supervisory Council of 

the Bank of Albania deemed that the current 
monetary policy stance remains adequate.  
Taking into account these circumstances, the 
Supervisory Council decided to:  
• Keep the policy rate unchanged, at 
1.0%;  

• Keep the overnight deposit and 
overnight lending rates, unchanged at 0.1% and 
1.9%, respectively.  
Maintaining the direction and intensity of the 
monetary stimulus boosts aggregate demand 
growth, contributing to growth of employment, 
increase of wages and build-up of domestic 

inflationary pressures.  
In accordance with projections of the baseline 
scenario, and based on the available 
information, the Supervisory Council judged that 
a rise in the policy rate will not resume before 
the second quarter of 2019.  
Moreover, the Bank of Albania will continue to 

monitor the performance of the exchange rate 

and remains ready to use the available 
instruments to prevent the appreciation of the 
exchange rate to levels that jeopardise the 
achievement of the inflation target.  
 
(C) Copyright 2018 - Bank of Albania 

 
 

Belarus 

Russia, Belarus fail to agree on 

financial compensation for Minsk  

26-Dec-2018  

MOSCOW, Dec 26 (Reuters) - Russian 

President Vladimir Putin and Belarusian 
counterpart Alexander Lukashenko failed to 
agree on possible financial compensation for 
Minsk and will meet again before the end of 
the year, Kremlin spokesman Dmitry Peskov 

said on Wednesday.  

The two leaders met in Moscow on Tuesday to 

discuss a range of issues, but did not reach an 

agreement on Belarusian demands for financial 
compensation from Moscow for a change in 
Russian oil taxes, Peskov said. 
The Russian government in June approved 
changes in oil taxes that will see oil export 

duties being gradually cut over the next six 
years.  
 
(Reporting by Gabrielle Tétrault-Farber and Maria 
Kiselyova Editing by Andrew Osborn) 
(( Gabrielle.Tetrault-Farber@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Bosnia 

Bosnian Serb region to keep tight grip 

on spending in 2019  

23-Dec-2018  
BANJA LUKA, Bosnia Dec 23 (Reuters) - 
Bosnia's autonomous Serb Republic will 
maintain its restrictive spending policy next 
year after agreeing in an emergency session a 
2019 budget of 3.25 billion Bosnian marka 
($1.9 billion), down 5 percent from this year's 
revised budget.  

Total budget revenues are seen at 2.8 billion 
marka, up 1.4 percent from this year, fuelled 

mainly by an expected 1.5 percent rise in tax 

revenues to 2.6 billion marka. That is based on 
government projections of 3.7 percent economic 
growth and 1.2 percent inflation in 2019. 
The budget will have a meagre surplus of 56 
million marka which will be used to pay debt, 
Finance Minister Zora Vidovic said early on 
Sunday.  

More than one third of the budget, or 1.245 
billion marka, will be spent on social benefits, 
including pension payments, with debt servicing 
costs of 490 million marka. The amount set 
aside for payment of salaries will increase 4.8 
percent to 756 million marka. 
"We have to be realistic, the budget is rather 
more socially orientated than development 
orientated, although investment into 
education and health has been envisaged," 
Vidovic told Reuters. 
The region's public debt totals 5.4 billion 
marka, accounting for 50.3 percent of GDP, 
Vidovic said. 
The budget anticipates external financing of 
422.6 million marka, down nearly 32 percent 
from 2018, of which 271 million marka will 
come from selling domestic debt, 113 million 

marka from international loans and the rest 
from other financial earnings. 

 
(1$ = 1.713 Bosnian marka)  
(Reporting by Gordana Katana, writing by Daria Sito-
Sucic; Editing by Kirsten Donovan) 
(( daria.sito-sucic@thomsonreuters.com ; +38733 295 
484; Reuters Messaging: daria.sito-
sucic.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
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Bulgaria 

Bulgaria's gross foreign debt rises 

2.7% y/y at end-Oct  

27-Dec-2018  
SOFIA (Bulgaria), December 27 (SeeNews) - 
Bulgaria's gross foreign debt increased by an 
annual 2.7% to 33.98 billion euro ($38.73 
billion) at the end of October, the central bank 
said on Thursday. 

The gross foreign debt was equivalent to 64.4% 
of the projected 2018 gross domestic product 

(GDP), up from 64.1% of GDP at the end of 
October 2017, the Bulgarian National Bank said 

in a statement. 
Compared with the end of September, Bulgaria's 
external debt edged up by 0.3%. 
 
($ = 0.8772 euro) 
Copyright 2018 SeeNews. All rights reserved. 

 
 

Hungary 

Hungary plans no international FX 

bond issue in 2019  

28-Dec-2018  

BUDAPEST, Dec 28 (Reuters) - Hungary has 2.1 

billion euros of foreign currency debt expiries 
next year, which it plans to refinance from 
forint-denominated debt issuance, 
government debt agency AKK said on Friday. 

It plans no international foreign currency bond 

issue at all next year, the agency said.  
Prime Minister Viktor Orban's government has 
gradually shifted Hungary's debt programme 
to forint-denominated paper in recent years, 
aiming to reduce its reliance on foreign 
currency debt that had made it vulnerable to 
shifts in global sentiment. 

Hungary issued small amounts of international 
foreign currency bonds in Japanese yen and euro 
this year, and also some renminbi bonds in the 

Chinese market.  
"In 2019 we aim to cover debt financing from 
domestic markets," Finance Minister Mihaly 
Varga told a news conference held jointly with 
the debt agency.  
The government also planned to double the 
stock of government debt held by retail 

investors in the next five years, boosting debt 
sales to households next year alone by 800 
billion forints. 

The AKK plans net forint-denominated 
government bond issuance at 947 billion forints 
($3.38 billion) in 2019. 
The finance minister also projected economic 
growth of around 4.6 percent this year, while 
the budget deficit would likely be narrower 

than the planned 2.4 percent of GDP target. 

 
($1 = 280.4100 forints) 
(Reporting by Krisztina Than; editing by John 

Stonestreet) 
(( krisztina.than@thomsonreuters.com ; +36 1 327 
4745; Reuters Messaging: 
krisztina.than.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 

 
 

Poland 

Polish finance minister says 2018 

budget deficit should not exceed 15 bln 

zlotys  

22-Dec-2018  
WARSAW, Dec 22 (Reuters) - Poland's 2018 

budget deficit should not be more than 15 
billion zlotys ($3.98 billion), Finance Minister 
Teresa Czerwinska was quoted as saying by 

Polish stated owned news agency PAP. 

"Estimates indicate that the budget deficit 
should not exceed 15 billion zloty," she was 
quoted as saying on Saturday. 
Poland's central budget surplus amounted at 
11.1 billion zlotys in January-November.  
 
($1 = 3.7710 zlotys)  
(Reporting by Anna Koper; Editing by Alexander 
Smith) 
(( warsaw.newsroom@thomsonreuters.com ; +48 22 
6539700; Reuters Messaging: 
warsaw.newsroom.reuters.com@thomsonreuters.net 
)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Romania 

Romania says rejects bids at 2022 

treasury bond tender  

24-Dec-2018   
BUCHAREST, Dec 24 (Reuters) - Romania's 

finance ministry rejected all bids at a tender 
to sell 300 million lei ($73.70 million) of 
December 2022 treasury bonds on Monday, 
the central bank said.  

Debt managers last issued the paper in February 

at 4.11 percent. 
Romania sold roughly 43 billion lei and 612 
million euros of domestic debt this year. The 
finance ministry has also tapped foreign markets 
for 3.75 billion euros of 2028, 2029, 2030, 2039 
Eurobonds and $1.2 billion of 2048 dollar bonds. 

 
($1 = 4.0707 lei) 
(Reporting by Radu Marinas) (( 
radu.marinas@thomsonreuters.com ; +40 21 527 
0313; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Russia 

Russian Finance Ministry may issue 

more Eurobonds in euros in 2019  

25-Dec-2018  
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MOSCOW, Dec 25 (Reuters) - The Russian 

finance ministry is considering issuing 
Eurobonds in euros and possibly yuan in 2019 
and the amount of the euro deal could be 
higher than in 2018, Finance Minister Anton 
Siluanov said. 

He also said it would be hard to fulfil the 
borrowing plan of Russia's government bonds 
known as OFZs for 2019 in full. "Of course, a lot 
will depend on whether there will be restrictions 

on debt or not next year," Siluanov said. 
The U.S. Senate has proposed new sanctions 
against Russia that would effectively prevent 
U.S. and other big foreign investors from 
purchasing newly-issued Russian debt.  
 
(Reporting by Darya Korsunskaya Writing by Polina 

Nikolskaya Editing by Christian Schmollinger) 
(( Polina.Nikolskaya@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018.  
 
 

Foreign holdings of Russian OFZ bonds 

at lowest since June 2016  

26-Dec-2018  

MOSCOW, Dec 26 (Reuters) - The share of 

foreign investors among holders of Russian 
OFZ treasury bonds had declined to 24.7 
percent as of Dec. 1, its lowest level since 
June 1, 2016, the central bank said on 
Wednesday. 

The share of Russian government bonds held by 

non-residents is seen as a gauge of global 
sentiment towards Russian assets and has been 

declining since this year's peak of 34.5 percent 
seen on April 1. 
As of Nov. 1, foreigners' share in OFZ bonds 
stood at 25.0 percent. 
 
(Reporting by Elena Fabrichnaya Writing by Andrey 
Ostroukh Editing by Maria Kiselyova) 
(( andrey.ostroukh@thomsonreuters.com ; +7 495 
775 1242) ) 
(c) Copyright Thomson Reuters 2018. 
 
 

Russian Finance Ministry may issue 

more Eurobonds in euros in 2019  

27-Dec-2018  
LONDON, Dec 27 (IFR) - The Russian finance 

ministry is considering issuing Eurobonds in 
euros and possibly yuan in 2019 and the 
amount of the euro deal could be higher than 
in 2018, Finance Minister Anton Siluanov said. 

He also said it would be hard to fulfil the 
borrowing plan of Russia's government bonds 
known as OFZs for 2019 in full. "Of course, a lot 
will depend on whether there will be restrictions 

on debt or not next year," Siluanov said. 
The US Senate has proposed new sanctions 
against Russia that would effectively prevent US 

and other big foreign investors from purchasing 
newly-issued Russian debt. 
 
(Reporting by Darya Korsunskaya 
Writing by Polina Nikolskaya 
Editing by Christian Schmollinger) 

(( Robert.Hogg@thomsonreuters.com ; +44 207 542 
9077; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Turkey 

Turkish treasury says opens forex 

bonds to corporate investor bids  

24-Dec-2018  
ISTANBUL, Dec 24 (Reuters) - Turkey's 

treasury will accept bids on Dec. 25-26 from 
corporate investors for euro- and dollar-
denominated bonds, considering demand from 
investors, the finance ministry said on 
Monday. 

The treasury initially opened the bonds for 

individual investors and extended the bid 
collection period, as per investor request, the 
ministry said.  
 
(Writing by Ezgi Erkoyun; Editing by David Dolan) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 
(c) Copyright Thomson Reuters 2018.  
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Ghosts of Argentine past will come for 

Macri's job  

26-Dec-2018  
The author is a Reuters Breakingviews 
columnist. The opinions expressed are his own. 
By Martin Langfield 
NEW YORK, Dec 26 (Reuters Breakingviews) - 
The ghosts of Argentina’s past will come for 
President Mauricio Macri in next October's 
elections. The pro-business president has had 
to seek IMF help as he tries to steer Latin 

America’s No. 3 economy to health. That’s a 
gift to his discredited Peronist opponents. 
Recovery from drought and currency collapse is 
likely in 2019, but may come too late to prevent 

the return of the spendthrifts of yore. 
Macri has spent his three years in power reining 
in the extravagant spending and statist 
economic controls of Peronist predecessors 
Cristina Fernandez and her late husband Nestor 
Kirchner. He also restored the reliability of 
government statistics as well as his country’s 

standing in global credit markets. He hoped a 
return to fiscal common sense would reignite 
growth and compensate for the pain of lower 

subsidies and job losses. 
It was working until a triple whammy of 
drought, sourer investor sentiment toward 
emerging markets and Macri’s own 
managerial fumbles tanked the peso. That 

prompted the president to turn in June to the 
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International Monetary Fund for a $50 billion 
standby financing deal, expanded by another 

$6.3 billion in October in return for faster, 
deeper fiscal reform. That was politically risky 
considering many Argentines blame IMF 
policies for a 2001 financial crisis that ended 
with a humiliating default on the country’s 
foreign debt. 

The peso, which has lost half its value against 
the dollar this year, has stabilized under the IMF 
plan and a less reserves-destructive approach 

from the central bank’s new chief Guido 
Sandleris, though interest rates remain 
punishingly high at around 60 percent. 
The IMF expects a recovery from today’s sharp 
recession will begin in the second quarter of 
2019. In the vital farm sector, soybean 
production in 2018-2019 should rebound by 47 

percent and corn by 33 percent from a year 
earlier, according to the U.S. Department of 
Agriculture. 
If Macri is lucky, returning growth and a fall in 
inflation from above 40 percent will dampen 
voter ire just in time for him to win a second 
term in the Oct. 27 presidential election. If he is 

very lucky, the Peronists will put up the fiery 
populist Fernandez against him rather than a 
more moderate candidate promising, perhaps, a 
kinder, gentler implementation of the IMF plan. 
Still, the odds on a Macri victory are even at 
best. 

 
(Editing by Tom Buerkle) (( 
martin.langfield@thomsonreuters.com ; Reuters 
Messaging: 
martin.langfield.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Mexico 

Mexican Congress completes approval 

of 2019 budget 

24-Dec-2018  
MEXICO CITY, Dec 24 (Reuters) - Mexico's 

lower house of Congress completed approval 
of the 2019 budget early on Monday morning, 
signing off on the spending part of the 

package barely a week after the plan was first 
presented. 

The 5.8 trillion peso ($291.5 billion) budget 
stuck close to new President Andres Manuel 
Lopez Obrador's campaign promises to increase 
social spending while forcing many better-paid 
public servants to accept pay cuts. 
The plan approved was almost 24 billion pesos 

higher than the budget presented on Dec. 15, 
after the leftist Lopez Obrador said last week he 
wanted to find more money for universities. 
The 2019 budget is projected to run a 1 
percent surplus once payments on existing 
debt are excluded. 

The revenue section of the budget package 

received final approval from lawmakers late last 
week. 
Passage of the budget was never expected to 

pose problems as the president's National 
Regeneration Movement and its allies 

command comfortable majorities in both 
houses of Congress. 

 
($1 = 19.8975 Mexican pesos) 
(Writing by David Alire Garcia Editing by Dave Graham 
and Jonathan Oatis) 
(( david.aliregarcia@thomsonreuters.com ; +52 55 
5282 7151; Reuters Messaging: 
david.aliregarcia.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Mexico says to increase bond issuance 

in first quarter of 2019  

27-Dec-2018  

MEXICO CITY, Dec 27 (Reuters) - Mexico will 

raise its planned bond issuance in the first 
quarter of 2019 and offer the same amount of 
treasury bills, or Cetes, the finance ministry 
said on Thursday. 

Issuance of peso-denominated bonds in three, 
five and ten-year maturities will each increase 
on average by 1.2 billion pesos ($61 million) 
compared with the previous quarter, the 
ministry said in a statement. 
Meanwhile, auctions of 20 and 30-year bonds 
will be increased by 700 million pesos on 

average, the ministry said. 
Between 5 billion and 15 billion pesos of Cetes in 
all maturities will continue to be offered, it 

added.  
 
($1 = 19.6635 Mexican pesos) 
(Reporting by Sheky Espejo; Editing by Dave Graham) 
(( daina.solomon@thomsonreuters.com ; +52 55 5282 
7150; )) 
(c) Copyright Thomson Reuters 2018. 
 

AFRICA 
 

Egypt 

Egypt's central bank holds interest 

rates  

27-Dec-2018  
CAIRO, Dec 27 (Reuters) - Egypt's central bank 

left its key overnight interest rates steady on 
Thursday, keeping the deposit rate at 16.75 
percent and the lending rate at 17.75 percent. 

All 13 economists polled by Reuters had 

expected rates to remain unchanged. 
"Current policy rates and the inflation outlook 
remain in line with achieving the targeted 
disinflation path," the bank's Monetary Policy 
Committee said in a statement. 
"The MPC closely monitors all economic 
developments and will not hesitate to adjust 

its stance to achieve its mandate of price 
stability over the medium term," it said.  

Headline inflation slowed to 15.7 percent in 
November from 17.7 percent in October as fruit 
and vegetable prices declined, after rising for 
three consecutive months.  
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Core inflation, which strips out volatile items 

such as food, slowed to 7.94 percent in 

November, its lowest since April 2016, from 8.86 
percent in October. 
GDP grew by 5.3 percent in the fiscal year 
that ended in June 2018, the highest rate in 
10 years. 

 
(Reporting by Amina Ismail; Editing by Kevin Liffey 
and Alison Williams) 
(( amina.ismail@thomsonreuters.com ; +20 2 2394 
8114; )) 

(c) Copyright Thomson Reuters 2018.  
 

GLOBAL 
 

Markets not merry as stock losses 

extend into 8th day  

24-Dec-2018  
• Stocks worldwide suffer 8th straight 
day of losses 
• Growth worries, U.S. politics weigh on 

sentiment 
• U.S. Treasury secretary to consult 
'Plunge Protection Team' 

By Trevor Hunnicutt 
Dec 24 (Reuters) - A gauge of stocks 

worldwide posted an eighth straight decline 
on Monday as investors ignored Trump 
administration attempts to reinforce 
confidence and the U.S. president called the 
Federal Reserve the "only problem our 

economy has." 

Investors, also facing the likelihood of a 
prolonged U.S. government shutdown, fled to 
the relative safety of bonds and gold during the 
first day of a week of trading shortened by the 
Christmas holiday.  
Oil prices, meanwhile, tumbled more than 6 

percent on Monday to the lowest in over a year.  
On Sunday, President Donald Trump's Treasury 
secretary responded to the ongoing selloff by 
calling top U.S. bankers and said he would 
convene a group of officials known as the 

"Plunge Protection Team." "There are a whole 
number of factors that have triggered this latest 

risk-off climate, including the Fed's very modest 
deviation from its (rate increase) plan and the 
government shutdown in the United States," 
said Investec economist Philip Shaw. 
"We may get some clarity on several factors in 
early 2019, starting with a clearer line of sight 
on the prospect for a resolution in U.S.-China 

trade dispute, but until then, there are some 
nerves." 
MSCI's world equity index , which tracks shares 
in 47 countries, was 1.57 percent lower and 
down 8 percent over the past eight sessions. 
The index touched its lowest since early 2017. 

U.S. stocks have fallen sharply in recent weeks 
on concerns over slowing economic growth and 
efforts by the U.S. Federal Reserve to tighten 
monetary policy, with the S&P 500 index on 
pace for its biggest percentage decline in 

December since the Great Depression and on 

the cusp of confirming it is now in a bear 

market. The Nasdaq has fallen nearly 22 percent 
from its Aug. 29 high. 
Trump on Monday blasted the independent U.S. 
central bank, saying on Twitter that the "only 
problem our economy has is the Fed. They don't 
have a feel for the market." 

Meanwhile, the U.S. Senate has been unable to 
break an impasse over Trump's demand for 
funds for a wall on the border with Mexico, and a 
senior official said the resulting government 
shutdown could continue into January. 
U.S. stocks followed broad indexes in Europe 

and Asia lower on Monday, with markets in 
Germany and Italy closed. 
The Dow Jones Industrial Average fell 653.17 

points, or 2.91 percent, to 21,792.2, the S&P 
500 lost 65.52 points, or 2.71 percent, to 
2,351.1 and the Nasdaq Composite dropped 
140.08 points, or 2.21 percent, to 6,192.92.  

"Markets (are) still under pressure from last 
week's more hawkish Fed update, exacerbating 
fears about slowing growth and more expensive 
refinancing following years of stimulus," said 
Mike van Dulken, head of research at Accendo 
Markets. 
The political uncertainty has only added to the 

air of risk aversion, with benchmark 10-year 
Treasury notes  rising 14/32 in price to yield 
2.7418 percent. 
The gap between two and 10-year yields has 

shrunk to fewer than 0.15 percentage point, a 
flattening of the curve that has sometimes 

heralded coming recessions in the past. 
"Many of the financial and economic 
indicators that turn first around business 
cycle peaks are now flashing red in advanced 
economies," said Simon MacAdam, global 
economist at Capital Economics. 
"This is consistent with our view that the 
recent loss of momentum in the world 
economy will develop into a more severe 
slowdown in 2019." 

The flight to safe havens again boosted the yen, 

with the dollar hitting its lowest level against the 
Japanese currency since August. The yen  

strengthened 0.81 percent versus the greenback 
at 110.33 per dollar. Gold also has regained its 
appeal, holding near six-month highs  over 
$1,268 per ounce.  
Brent crude futures were down $3.02 a barrel at 

$50.80. U.S. crude futures fell $2.94 to trade at 
$42.65. 
Brent fell 11 percent last week and hit its lowest 
since September 2017, while U.S. futures slid to 
their lowest since July 2017, bringing the decline 
in the two contracts to 35 percent so far this 

quarter. 
 
(Additional reporting by Abhinav Ramnarayan and 
Julien Ponthus in London, Wayne Cole in Sydney and 
Jessica Resnick-Ault in New York; Editing by Steve 
Orlofsky and Dan Grebler) 
(( trevor.hunnicutt@tr.com ; +1 646 223 7914; )) 
(c) Copyright Thomson Reuters 2018. 
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Emerging nations will take longer to 

outpace developed economies  

26-Dec-2018  
• China growth to overtake the U.S. in 
2032, rather than 2030 
• India to overtake Britain and France in 
2019, possibly 2020 

• Brazil to overtake Italy in 2020, not 
2018 
• World still has enough ammunition to 
fight a recession 

By Helen Reid 
LONDON, Dec 26 (Reuters) - In the race to 

outpace developed economies, emerging 
countries such as China, India, and Brazil 
suffered a setback this year and will outgrow 
them later than previously expected, the 
Centre for Economics and Business Research 

said.  

The Cebr consultancy's 2019 World Economic 
League Table was more downbeat on the global 
economy than last year's outlook.  
"For the medium term, we are roughly as 
optimistic as we were a year ago, but suspect 
the route to growth will be more bumpy than we 

had assumed 12 months ago," said the report, 
which forecast the fortunes of 193 countries to 
2033. 
China is likely to overtake the United States as 

the world's No. 1 economy in 2032, two years 
later than previously expected, due to a more 
lax monetary policy and lower exchange rate, 

the Cebr said. 
It expects Brazil to overtake Italy in 2020, not 
2018. 
India would overtake Britain and France, 
probably in 2019, but possibly 2020, rather than 
in 2018 as it predicted a year ago.  

Britain would likely lose its place as then the 
sixth biggest economy to France next year due 
to Brexit-related disruption, but should regain 
that position by 2023.  
The Cebr also projected Ireland to be among the 

fastest growing economies in the euro zone next 
year, but said Brexit posed a big downside risk 

to that forecast. 
The effects of a trade war between the 
world's two biggest economies have made 
themselves felt across global markets this 
year, and dented world trade growth.  

The volume of world trade growth is likely to be 
up 2.99 percent this year, less than two-thirds 
of the increase in 2017, the Cebr estimates.  

The report's forecasts chimed with a deepening 
sense that optimism about synchronised global 
growth was overcooked, and that markets got 
ahead of themselves. 
A Reuters poll of economists in late October 

signalled the outlook for global growth in 2019 
dimmed for the first time.  

AMMUNITION FOR A RECESSION 
Markets have suffered this year as investors fled 
risky assets, afraid monetary tightening from the 
world's central banks is removing too much 

support from the economy as a trade war 

weighs on growth.  

"With debt high and many of the structural 
problems that caused the great recession still in 
existence, a global recession could be more 
difficult to resolve than its predecessors," the 
Cebr said.  
But policymakers and governments still have 

enough ammunition to see the world through 
the next recession, according to Douglas 
McWilliams, deputy chairman of the Cebr, 
though he saw a shift from monetary to fiscal 
action. 
"We're in a world now where there's a sense 

that a certain degree of fiscal action will have to 
be applied in order to avoid the world falling flat 
on its face," McWilliams said. 
Government spending is likely to rise, both 
from fiscal easing and from discretionary 
spending, he added, saying he saw 
governments delivering more support than 
central banks. 

With many economies facing an infrastructure 

backlog and mega-projects such as China's Belt 
and Road ongoing, the Cebr forecasts global 
construction spending will rise from $11.5 billion 
to $27.4 billion or 15.5 percent of world GDP by 
2033. 
McWilliams expected the average fiscal deficit 
for the OECD area to come in at 5 percent of 
GDP in 2020, higher than the OECD's forecast 

of 3.2 percent.  
"A 5 percent spend is risking it a bit, but the 
developed economies are in a better position 
to take that risk than emerging economies," 
he said.  
 
(Reporting by Helen Reid;Editing by Alison Williams) 
(( Helen.Reid@thomsonreuters.com ; +44 20 7542 
0402; )) 
(c) Copyright Thomson Reuters 2018. 

 

 

 
 

mailto:Publicdebtnet.dt@tesoro.it

