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ASIA 
 

Bahrain 

Bahrain sends request for proposals for 

U.S. dollar bond, sukuk issues  

26-Jul-2017  

By Davide Barbuscia and Tom Arnold 
DUBAI, July 26 (Reuters) - Bahrain's 

government has sent out a request for 
proposals to banks to arrange issues of U.S 
dollar-denominated conventional bonds and 
sukuk, sources familiar with the matter said 
on Wednesday. 

The issues would be conducted simultaneously, 
perhaps as soon as before September, they said, 

adding that the size of the issues had not been 
indicated.  
Bahrain's central bank did not respond to a 
request for comment. 
Bahrain needs to raise external financing to 
plug a budget deficit caused by low oil prices, 
as the small Gulf state struggles to build 
political consensus around planned austerity 
measures. 

Last month the cabinet approved a draft budget 
projecting a 1.3 billion dinar ($3.4 billion) deficit 
for 2017 and a 1.2 billion dinar deficit in 2018. 
Bahrain had a deficit of 1.5 billion dinars in 
2016. 
Bahrain raised $2 billion in the international 
markets last October through a $1 billion 

conventional bond and a $1 billion sukuk issue. 
Bank ABC, BNP Paribas, Credit Suisse, JP 
Morgan and Standard Chartered arranged that 
deal. 
In February, Bahrain tapped the conventional 
bond maturing in 2028, raising an additional 

$600 million. 

Bahrain is rated BB-minus by Standard & Poor's 
with a negative outlook. The agency last month 
revised the outlook to negative from stable, 
citing Bahrain’s weakening external asset and 
fiscal positions. Fitch followed suit, revising the 
country’s outlook to negative but affirming its 

BB+ rating. 
 
(Editing by Andrew Torchia) 
(( Davide.Barbuscia@thomsonreuters.com ;)) 
 
 

India 

Indian govt seeks parliament approval 

for $1.7 bln extra spending  

26-Jul-2017  
NEW DELHI, July 26 (Reuters) - The Indian 

government on Wednesday sought 
parliament's approval to spend an extra 106.5 

billion rupees ($1.65 billion) in new spending 
in the fiscal year to March 2018, on top of an 
earlier approved spending of $333.3 billion in 
the annual budget. 
The additional expenditure includes 70 billion 
rupees for the oil ministry and 5 billion rupees 
for price stabilisation fund. 
 
(Reporting by Nigam Prusty; Writing by Manoj Kumar; 
Editing by Malini Menon) 
(( manoj.kumar@thomsonreuters.com ; +91 11 4954 
8029; Reuters Messaging: 
manoj.kumar.thomsonreuters.com@reuters.net )) 
 
 

Fiscal Deficit of the Centre as 

percentage of GDP has declined 

consistently 

26-Jul-2017  
The Government is committed to the policy of 
fiscal rectitude. The fiscal deficit of the Centre 
as percentage of GDP has declined 
consistently from 4.5 per cent in 2013-14 to 
4.1 per cent, 3.9 per cent and 3.5 per cent 
respectively in 2014-15, 2015-16 and 2016-17 
(provisional actual) and is further budgeted to 

come down to 3.2 per cent in 2017-18. As per 
the information from the Reserve Bank of India's 

' State Finances: A Study of Budgets of 2016-
17', the fiscal deficit of the States as per cent of 
Gross State Domestic Product (GSDP) was 2.6 
per cent in 2014-15, which increased to 2.9 per 
cent (without the UDAY liabilities) in 2015-16 
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(Revised estimates) and then declined to 2.7 per 

cent (without the UDAY liabilities) in 2016-17 

(revised estimates, based on information from 
25 States). The fiscal deficit-GSDP ratio is 
budgeted to decline to 2.6 per cent in 2017-18 
(based on information from 25 States).  
As recommended by the Fourteenth Finance 
Commission (FFC) for its award period (2015-
20), the Union Government approved the 

fiscal deficit target for States of 3 per cent of 
respective States' Gross State Domestic 

Product (GSDP). The Union Government also 
approved year-to-year flexibility for additional 
fiscal deficit to States for the period 2016-17 to 
2019-20 to a maximum of 0.5 per cent over and 
above the normal limit of 3 per cent in any given 
year subject to the States maintaining the debt-

GSDP ratio within 25 per cent and interest 
payments-revenue receipts ratio within 10 per 
cent in the previous year. However, the 
flexibility in availing the additional fiscal deficit 
will be available to a State if there is no revenue 
deficit in the year in which borrowing limits are 

to be fixed and in the immediate preceding year.  
As per the recommendation of the FFC, the 
Union Government decided to increase the share 
of States in the Central divisible pool of taxes 
from 32 per cent to 42 per cent, thereby 
allowing States greater autonomy in financing 
and designing schemes as per their needs. 

Besides, post-devolution revenue deficit grant 
has been provided to eleven States where 

devolution alone could not cover the assessed 
gap.  
 
Ministry of Finance of the Republic of India published 
this content on 26 July 2017 and is solely responsible 
for the information contained herein. 
Distributed by Public, unedited and unaltered, on 26 
July 2017 12:26:23 UTC.  
Original document 
http://pib.nic.in/newsite/PrintRelease.aspx?relid=1690
69  

Public permalink 
http://www.publicnow.com/view/E9A88FDCAC7131BE
4F4449F9C7B9533FAA1FD1BE  
(C) Copyright 2017 - Ministry of Finance of the 
Republic of India 
 
 

India Bonds Steady Ahead Of Weekly 

Debt Auction Results  

28-Jul-2017  

By Dharam Dhutia 
NewsRise 
MUMBAI (Jul 28) -- Indian government bonds 

were little changed in the afternoon session 
as traders await the results of a weekly debt 
sale later in the day. 

The benchmark 6.79% bond maturing in 2027 
was last trading at 102.49 rupees, yielding 

6.44% at 1:00 p.m. in Mumbai. The note closed 

at 102.50 rupees, yielding 6.44%, yesterday.  
“The market is in a tight range and the 
auction cutoffs would be the next key 
trigger,” a dealer with a primary dealership 

said. “Some traders had gone short yesterday 
and if they do not get stock at the auction, we 

are likely to see some rally post the results.”  

India is selling four bonds worth 150 billion 

rupees today. The auction includes 80 billion 
rupees of the benchmark note. Traders expect 
strong demand from state-run banks at the 
auction, while the cutoff for the benchmark note 
is eyed between 102.48 rupees to 102.50 
rupees.  
Demand for sovereign debt has remained 
robust in recent sessions amid bets that the 
nation’s Monetary Policy Committee is likely 
to lower interest rates at its next week’s 
policy review. 

The MPC is widely expected to cut rates by 25 
basis points at its two-day meeting that ends on 
Aug. 2, after retail inflation cooled to a record 
low of 1.54% on year in June. 

At its meeting last month, the rate-setting panel 
had left the key interest rate unchanged, but 
lowered its inflation projection for the year. The 
Reserve Bank of India projects inflation at 2.0%-
3.5% in the first half of this fiscal year and at 
3.5%-4.5% in the latter half. 

Bonds also rose yesterday after the U.S. Federal 
Reserve refrained from providing a timeline on 
unwinding its balance sheet, while keeping the 
policy rate unchanged as expected. 
The market was anticipating the Fed to provide a 
particular deadline on when it will look to sell 
$4.5 trillion worth of bonds as part of unwinding 

its balance sheet. “The Committee expects to 
begin implementing its balance sheet 

normalization programme relatively soon, 
provided that the economy evolves broadly as 
anticipated,” the Fed said in its statement. 
India’s benchmark yield could inch higher to 
6.60%-6.70% by end of this fiscal year if 

there are further open market bond sales and 
amid hardening global rates, rating agency 
ICRA said in an investor note. 

The RBI will sell bonds worth 100 billion rupees 
under OMO sale on Aug. 10. The central bank 
has already sold bonds worth 200 billion rupees 
via OMO this month.  
 
The benchmark Brent crude oil contract was last 
trading at $51.39 per barrel in electronic trading 
against $51.49 at previous close. 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Murukesh Krishnan 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

Indonesia 

Indonesia sells 21.05 trln rupiah of 

bonds, above target  

25-Jul-2017 10:17:25 

JAKARTA, July 25 (Reuters) - Indonesia sold 

21.05 trillion rupiah ($1.58 billion) of bonds 
at an auction, above the indicative target of 
15 trillion rupiah, the finance ministry's 
financing and risk management office said on 

Tuesday. 
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The government sold t-bills maturing in October 

2017 with a weighted average yield of 5.02980 

percent, lower than 5.08460 percent at the last 
auction on July 11. 
The T-bills maturing in April 2018 had a 
weighted average yield of 5.69902 percent. 
The bonds maturing in May 2022 had a weighted 
average yield of 6.73955 percent, down from 

6.96988 percent in the previous auction. 
The weighted average yield for bonds maturing 
in May 2027 was 6.93984 percent, lower than 
the previous auction of 7.13990 percent. 
The bonds maturing in August 2032 had a 
weighted average yield of 7.32975 percent.  

Total incoming bids were 35.99 trillion rupiah, 
higher than 33.68 trillion rupiah received at the 
last auction. 

The highest bid-to-cover ratio was 2.48 for 
bonds maturing in May 2022. 
 
($1 = 13,316 rupiah) 
(Reporting by Nilufar Rizki; Editing by Biju 
Dwarakanath) 
(( nilufar.rizki@thomsonreuters.com )( +6221 2992 
7611) (Reuters Messaging: 

nilufar.rizki.thomsonreuters.com@reuters.net )) 
 
 

Plan to raise Indonesia 2017 spending, 

deficit approved  

27-Jul-2017  
•Committee approves budget with 2.92 pct of 
GDP, near legal limit 
•Approved budget calls for 52.8 trln rph 
additional spending 
•Govt to increase bond issuance size for 2017 
to cover deficit 
•Further parliamentary approval expected on 
Thursday 

JAKARTA, July 26 (Reuters) - The Indonesian 

parliament's budgetary committee has 
approved a government proposal to increase 

spending this year, which will widen the fiscal 
deficit close to a legal limit.  

By law, the combined annual budget deficits of 
the central and regional governments cannot 
exceed 3 percent of gross domestic product 

(GDP).  
The approved budget has an official fiscal deficit 
of 2.92 percent. But the government said it sees 

the gap at 2.67 percent by year-end as not all of 
the alloted budget is typically spent. 
The budgetary committee and the government 
agreed to set 2017 state spending at 2,133.3 
trillion rupiah ($160.24 billion), which represents 
an increase of 52.8 trillion rupiah. 

The government has said it would add spending 
on projects related to the 2018 Asian Games and 
pay more for energy subsidies. 
The committee late on Wednesday also 
approved a slightly smaller revenue target for 
the government of 1,736.1 trillion rupiah, 

compared with 1,750.3 trillion rupiah in the 

original budget. 
To finance the widening deficit, the 
government will issue more bonds. Total 
issuance for 2017, excluding buyback plans 

and treasury bills, was approved to be 
increased by 67.3 trillion rupiah to 467.3 

trillion rupiah.  

The revisions to the 2017 state budget are 
subject to further parliamentary approval later 
on Thursday. 
 
($1 = 13,313.0000 rupiah) 
(Reporting by Hidayat Setiaji; Writing by Gayatri 
Suroyo; Editing by Jacqueline Wong) 
(( gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net )) 
 
 

Iraq 

Iraq to return after three-day 

roadshow  

27-Jul-2017  
LONDON, July 27 (IFR) - Iraq has mandated 

Citigroup, Deutsche Bank and JP Morgan as 
joint lead managers for a US dollar bond. 
The sovereign will meet investors across 
Europe and the US from July 28 ahead of a 
potential long five-year 144A/Reg S 
benchmark offering. 

Iraq last issued on a standalone basis more than 

a decade ago - amortising bonds due in 2028. 
A trader said he saw those bonds at a Z-spread 
of 550bp, having been as tight as 510bp this 

year. 
"I will venture that as a formerly defaulted asset 
and also given the amortising structure, that it 
trades 25bp wide to where a bullet structure for 

Iraq would," he said. 
"Offset this by 10bp for the 28s trading at a 
discount at 91. The new Iraq bond will be just 
one-year shorter than [the] average life of the 
28s, so I will assume a flat curve ie. Z+535bp, 
plus 20bp of new issue premium."  

That would put the yield in the mid-7s, though 
the trader acknowledged this was a bullish 
assessment of where pricing could come. 
Iraq is rated B- stable by S&P and Fitch. 
 
(This story will appear in the July 29 issue of IFR 
Magazine) 
(( sudip.roy@thomsonreuters.com ; +44 20 7542 
4617; Reuters Messaging: 
sudip.roy.thomsonreuters.com@reuters.net )) 
CZ Iraq 
 
 

Philippines 

Philippines' H1 budget deficit exceeds 

ceiling  

24-Jul-2017  
MANILA, July 24 (Reuters) - The Philippine 

government posted a budget deficit of 154.5 
billion pesos ($3.05 billion) in the first half of 
the year, exceeding the ceiling for the period 
as it missed its revenue and spending targets, 
the budget minister said on Monday. 

The January to June gap was 10.7 billion pesos 
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or 7.4 percent wider than the target of 143.8 

billion pesos, Budget Secretary Benjamin Diokno 

told Reuters.  
The higher-than-programmed deficit should 
not be a cause for concern, he said, pointing 
out that "expenditures is practically on the 
dot (and) underspending appears to be a 
thing of the past." 

The government of President Rodrigo Duterte 
has promised to increase and accelerate 

spending on infrastructure to help lift the 
economy's growth trajectory, attract much-
needed investments, create more jobs and 
alleviate poverty.  
Revenues in the first half rose 7 percent from a 
year ago to 1.176 trillion pesos but were 1 
percent below the target. 

Expenditures grew 9 percent to 1.331 trillion 
pesos, but were slightly short of the 1.337 
trillion pesos goal, data from Bureau of Treasury 
showed. 
The government had a budget deficit of 90.9 
billion pesos in June alone, the widest in six 

months. 
Collections by both the Bureau of Internal 
Revenue and the Bureau of Customs, the 
country's main revenue-generating agencies, 
were expected to improve in the third quarter, 
Finance Secretary Carlos Dominguez said on 
Monday.  

The government has said it would accept the 
first 3.5-billion-peso installment of Mighty Corp's 

hefty unpaid tax bill, but had not settled arrears 
with the cigarette maker sought to be acquired 
by Japan Tobacco Inc. 
Last month, the Treasury said it plans to raise 
as much as 195 billion pesos from the local 

debt market in the third quarter, 27 percent 
more than the amount it raised in the current 
quarter. 
Manila has also said it plans to ramp up local 
and foreign borrowing next year to about 890 
billion pesos to help finance higher spending 
and pay off debts, from this year's revised 
borrowing plan of 727.6 billion pesos. 

The economy grew 6.4 percent in the first 
quarter from a year earlier, but that was its 

slowest pace in more than a year due to weaker 

government spending. 
 
(Reporting by Karen Lema and Enrico dela Cruz; 
Editing by Kim Coghill) 
(( enrico.delacruz@thomsonreuters.com ; +632 841-
8934; Reuters Messaging: 
enrico.delacruz.thomsonreuters.com@reuters.net )) 
 
 

Saudi Arabia 

Saudi Arabia makes first offer of 

domestic sukuk in three tranches  

23-Jul-2017  
DUBAI, July 23 (Reuters) - Saudi Arabia's 

government made its first offer of riyal-
denominated Islamic bonds to investors on 
Sunday, auctioning sukuk with maturities of 
five, seven and 10 years, a document seen by 

Reuters showed. 

Riyadh is launching a domestic sukuk issuance 

programme to help cover a large budget deficit 

caused by low oil prices. 
Five-year sukuk were offered at yields in a range 
of 2.90 to 3.00 percent, seven-year at 3.25-3.35 
percent, and 10-year at 3.55-3.65 percent. 
Investors have until 2 p.m. local time on Monday 

to submit bids. 
The ministry did not give the amount of sukuk 
that it aimed to sell, but Saudi commercial 
bankers said they expected an issue of about 
10 billion riyals ($2.7 billion), which the 
market could cope with easily since liquidity 
had improved since last year and investors 
had been preparing for the issue. 

The finance ministry said last week that 13 
domestic banks had qualified to participate in its 

domestic sukuk issues. Its document said the 
sukuk could be bought in the secondary market 
by "sophisticated investors", such as institutional 
and professional investors. 
 
(Reporting by Davide Barbuscia; Editing by Andrew 
Torchia) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 
 

Saudi Arabia aligns domestic, foreign 

yield curves with 17 bln riyal sukuk 

sale  

25-Jul-2017  
•Saudi government resumes domestic debt 
issues after break 
•Draws heavy demand from banks 
•Positive omen for continuing programme in 
coming months 
•Little difference in pricing from April's 
foreign sukuk sale 
•Boost for Islamic finance industry in Saudi 
Arabia 

By Davide Barbuscia 

DUBAI, July 25 (Reuters) - Saudi Arabia has 

succeeded in aligning domestic and 
international yield curves for its debt with a 
17 billion riyal ($4.5 billion) issue of local 
currency sukuk that drew heavy demand from 
local banks. 

In its first domestic sale of Islamic bonds, the 
government sold 12 billion riyals of five-year 

sukuk, 2.9 billion riyals of seven-year and 2.1 
billion riyals of 10-year notes to investors, the 
ministry of finance said on Tuesday. 
The government did not disclose the pricing of 
the auction, but Saudi bankers told Reuters that 
the five-year paper was sold at a profit rate of 
2.95 percent, the seven-year at 3.25 percent 

and the 10-year at 3.55 percent. 
That was very close to yields on the $9 billion of 
sukuk which Riyadh sold in April during its first 

international offer of Islamic bonds. Five-year 
U.S. dollar sukuk were sold at about 2.90 
percent and 10-year at 3.60 percent. The five-
year are currently trading at 2.93 percent and 

the 10-year at 3.45 percent. 
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Aligning the two curves was important to 
create a deep market in tradable government 

debt, a long-term objective of Saudi Arabia's 
economic reforms.  
Selling domestic sukuk at higher yields than 
international debt would have been expensive 
for the government, which is financing a big 
budget deficit caused by low oil prices, while 
selling domestic sukuk at lower yields would 
have risked Saudi banks buying international 
debt instead. 

“The fact that domestic sukuk priced more or 

less in line with international makes sense -- you 
should price risk in the same way,” said a 
regional Islamic finance banker. 
In past domestic debt issues, the government 
has sometimes struggled to attract substantial 
demand from local banks, partly because of 

pricing. For example, a floating rate 

conventional bond with a 10-year tenor issued 
last September -- the last issue before Riyadh 
suspended domestic debt issues -- offered a 
return of around 2.4 percent. 
This week's sukuk sale attracted over 51 
billion riyals in demand, the government said, 
a positive omen for its ability to continue the 
issuance programme in coming months. 

A senior finance ministry official estimated in 

May that local debt issues would cover 25 to 35 
percent of the 2017 budget deficit, which is 
officially projected at almost 200 billion riyals. 
Issuing debt domestically could, temporarily at 
least, slow the pace at which the government 

has to draw down its international assets to 

cover the deficit. 
After a slide in oil prices began to pressure its 
finances, Riyadh began issuing domestic 
conventional bonds in 2015 but suspended them 
last September after they strained liquidity in 
the banking system. Liquidity has since 
improved, and riyal money rates have come 

down, as the government has paid overdue bills 
to the private sector.  
The finance ministry qualified 13 Saudi banks 
to buy its sukuk issues in the primary market. 
It said the sukuk could be bought in the 
secondary market by "sophisticated 
investors", such as institutional and 
professional investors. 

By providing Islamic banks with a new source of 

high-quality, sharia-compliant debt, the new 
sukuk programme looks likely to spur the 
development of Islamic banking in Saudi Arabia. 
At present the industry features both 
conventional and Islamic banking. 
 
(Editing by Andrew Torchia) 
(( Davide.Barbuscia@thomsonreuters.com )) 

 
 

Saudi gets bids of 51b riyals for 17b 

local sukuk  

27-Jul-2017  
Saudi Arabia, which has been facing budget 

deficits due to falling oil prices, received bids 
worth 51 billion riyals (Dh50 billion) for a 17 
billion riyal sukuk, and analysts said the 

pricing was almost equal to the global peers. 

The sukuk was over-subscribed 3 times, 

according to the ministry of finance. This 

significant interest to invest in the Saudi 
Arabian Government riyal-denominated Sukuk 
is a testament to the strength and resilience 
of the Saudi economy as well as the Saudi 
capital markets, a statement from the 
ministry of finance said. 

The biggest tranche of the riyal denominated 
sukuk was the 5 year paper in which 12 billion 

was raised, while the remaining 7 year and 10 
year tranche raised a total of 5 billion riyals. 
This is a first sukuk in a while so it is testing the 
onshore liquidity to some extent, Abdul Kadir 
Hussain, head of fixed income asset 
management at Arqaam Capital told Gulf News. 

Pricing: 
The big change was that the pricing for the 
onshore paper was relatively close to offshore 
bonds, far cry from previous sukuks, when the 
pricing in the onshore market was tighter 
compared to global ones. 
The pricing for the 5-year paper, which normally 

has large demand onshore, was at 2.95 per 
cent, even as the global sukuk was trading at 
2.9 per cent. The pricing for the 10 year paper 
was tighter, and that was priced slightly higher 
at 3.5 per cent. 
The pricing seems pretty much right on top of 
where the global sukuk trades, said Hussain. 

During the days of $100 (Dh367) oil, the 

onshore market was much tighter then the 
offshore dollar market, but now they are pricing 
pretty much where the global bonds, this is just 
a reflection of the fact that conditions have 
changed, said Hussain. 

Outlook: 
Sukuk issuance in the GCC was at $17 billion in 
the first half of the year, topping the $13.7 
billion figure achieved in 2016. 
We had extremely strong first half, but going 
ahead we will see a little bit interest rate 
volatility based on what the Fed (Federal 

Reserve) will do on the potential balance sheet 
actions, said Hussain. 
There are few issues in the pipeline. The first 

half was dominated by $9 billion issue from 
Saudi, that sort of size isnt anywhere in the 
pipeline. I think the second half will be a lot 
quieter, Hussain said. 
Saudi Arabias first international bond 
issuance valued at $17.5 billion in October 
last year was the biggest recorded emerging 
market bond, far outpacing the previous 
record of Qatars $9 billion sovereign bonds 
issued in May 2016. 

Saudi Arabia was the most active nation in the 
Middle East accounting for 21 per cent of activity 
by value, followed by Kuwait with 18 per cent. 

Hussain expects another $3-5 billion of sukuk 
issuance for the rest of the year. Arqaam 

expects a pick-up in issuances from September, 
although interest rate volatility may remain. 
 
© 2017 Global Data Point. All Rights Reserved. 
Provided by SyndiGate Media Inc. ( Syndigate.info ). 
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S&P says ratings on Saudi Arabia 

affirmed at 'A-/A-2'; outlook stable  

27-Jul-2017  
July 27 (Reuters) - S&P Global Ratings: 
says ratings on Saudi Arabia affirmed at 'A-
/A-2'; outlook stable. 

says expect Saudi Arabia's external and 
government balance sheet positions will remain 
strong over 2017-2020. 
says stable outlook based on expectation that 
Saudi authorities will take steps to consolidate 
public finances over the next two years. 

says although Saudi Arabia's fiscal profile has 
weakened on a flow basis, believe it has 

remained strong on a stock basis. 
says expect oil sector's contribution to Saudi 
Arabia's real economic growth in 2017 and 2018 
will be largely flat. 

says Saudi Arabia's ratings are constrained by 
weak economic growth, limited public sector 
transparency, constrained monetary policy 
flexibility. 
says expect Saudi Arabia's non-oil sector growth 
to remain the driver of the economy, but at 
subdued rates of about 1%, in 2017 and 2018. 

s&p says given the Saudi riyal's peg to the U.S. 
Dollar, we view Saudi Arabia's monetary policy 
flexibility as limited. 

 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

South Korea 

South Korea parliament approves extra 

11 trln won budget  

22-Jul-2017 05:00:29 

SEOUL, July 22 (Reuters) - South Korea's 

parliament on Saturday approved a 11 trillion 
Korean won ($9.84 billion) supplementary 
budget the government proposed in June, 
Yonhap News Agency said. 

The ruling Democratic Party of Korea and 
opposition parties agreed to approve the bill 
aimed at boosting public sector and social 

services jobs. 
 
($1 = 1,117.8300 won) 
(Reporting by Joyce Lee; Editing by Shri Navaratnam) 
(( jungyoon.lee@thomsonreuters.com ; +82 2 3704 
5609; Reuters Messaging: 
jungyoon.lee.thomsonreuters.com@reuters.net )) 
 
 

South Korea to sell 6.7 trln won T-

bonds in August  

27-Jul-2017  
SEOUL, July 27 (Reuters) - South Korea plans 

to sell 6.7 trillion Korean won ($6.02 billion) 
worth of treasury bonds through auctions in 
August, less than 7.1 trillion won worth 
planned for July, the finance ministry said on 

Thursday. 

The Ministry of Strategy and Finance also said it 

would buy back 3.5 trillion won worth of 

treasury bonds ahead of maturity in August. It 
will also exchange 100 billion won worth of 
existing paper with new debt. 
 
($1 = 1,112.7100 won) 
(Reporting by Dahee Kim)  
((Dahee.Kim@thomsonreuters.com; +82 2 3704 
5643; Reuters Messaging: 
dahee.kim@thomsonreuters.com)) 

 
 

Sri Lanka 

Sri Lanka: Sovereign closes increased 

US$1bn loan  

28-Jul-2017 09:13:10 
The Government of Sri Lanka has obtained a 
US$1bn three-year financing with a dozen 
banks joining in general syndication, sources 
said. 

Bank of Baroda, Qatar National Bank, State 
Bank of India, Deutsche Bank, Indian Bank and 

Sumitomo Mitsui Banking Corp were the original 
mandated lead arrangers and bookrunners of 
the amortising facility, which was increased from 
US$450m. The deal paid a top-level all-in pricing 
of 250bp based on an interest margin of 200bp 
and a two-year average life. 

The six-bank group pre-funded the loan at 

US$450m in early May, and the financing will be 
transferred to the new lenders in August. 
Funds will be used for the development of 
projects in the country's state budget. 
On May 4, the Democratic Socialist Republic of 
Sri Lanka raised US$1.5bn from a 10-year bond 
that priced at 6.20%, well inside the initial 

guidance of 6.625%. The bond drew a blowout 
response, attracting orders of more than 
US$11bn. Citigroup, Citic CLSA, Deutsche, HSBC 
(B&D), ICBC International, JP Morgan and 
Standard Chartered were joint bookrunners. 
 
 ((chienmi.wong@thomsonreuters.com; +852 2912 
6611; Reuters Messaging: 
chienmi.wong.thomsonreuters.com@reuters.net; 
Twitter @TRLPC)) 
((prakash.chakravarti@thomsonreuters.com; +852 
2912 6671; Reuters Messaging: 
prakash.chakravarti.thomsonreuters.com@reuters.net; 
Twitter @TRLPC @PrakChakravarti)) 
(Editing by Luis Morais) 
 

EUROPE 

 

Bulgaria 

Bulgaria's gross foreign debt falls 

1.7% y/y in May  

28-Jul-2017 12:24:43 
SOFIA (Bulgaria), July 28 (SeeNews) - 

mailto:jungyoon.lee@thomsonreuters.com
rm://jungyoon.lee.thomsonreuters.com@reuters.net/
mailto:Dahee.Kim@thomsonreuters.com
mailto:dahee.kim@thomsonreuters.com
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Bulgaria's gross foreign debt decreased to 
34.21 billion euro ($40.06 billion) at the end 

of May, down by 1.7% year-on-year, the 
central bank said on Friday. 

Gross foreign debt at the end of May was 
equivalent to 69.2% of the projected 2017 gross 
domestic product, the Bulgarian National Bank 
(BNB) said in a statement. 
Bulgaria's gross foreign debt was equivalent to 

73.5% of GDP at the end of May 2016. 
Month-on-month, Bulgaria's external debt 
decreased by 0.3% in May. 
Long-term liabilities fell by 4.5% on the year to 
26.0 billion euro at the end of May, representing 
76.1% of total foreign debt. Short-term liabilities 
rose by an annual 8.5% to 8.2 billion euro, 

representing 23.9% of total debt. 

 
($ = 0.8539 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Croatia 

Croatia plans to reduce budget gap in 

2018 to 0.8 pct/GDP 

27-Jul-2017  
ZAGREB, July 27 (Reuters) - Croatia targets 

cutting the budget gap in 2018 to 0.8 percent 
of gross domestic product from 1.3 percent 

seen this year, Prime Minister Andrej 
Plenkovic told a cabinet session on Thursday. 

"We will continue with fiscal consolidation which 
will not jeopardise our growth," he said. 
He said growth next year was seen at 2.8 
percent, from around 3.2 percent expected in 
2017. 
The projections are in a document outlining 

fiscal guidelines for the next three years, from 
2018 to 2020. 
Finance Minister Zdravko Maric told the session 
that the budget gap in 2019 should be reduced 
further to 0.3 percent of GDP, while in 2020 the 
government foresees a budget surplus of 0.5 

percent of GDP. 
"Together with that, we target a reduction in our 

public debt. At the end of this year we see the 
public debt falling to 81.1 percent of GDP, down 
from 83.7 percent at the end of last year," Maric 
said. 
Croatia hopes to reduce the public debt to 72.1 

percent of GDP by the end of 2020. 
 
(Reporting by Igor Ilic; Editing by Alison Williams) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
 

 

Czech Republic / Poland 

Moody's says Czech Republic's lower 

debt, more stable politics support 

stronger credit profile relative to 

Poland   

25-Jul-2017  
July 25 (Reuters) - Moody's: 
Moody's says Czech Republic's lower debt and 

more stable politics support stronger credit 
profile relative to Poland . 

Moody's says Czech Republic and Poland benefit 
domestically from solid developments in labour 
markets, pick-up in investment from higher EU 
inflows. 

Moody's says Poland's banking system faces 
challenges from weakened profitability, potential 

legislative changes related to foreign-currency 
mortgages. 
Moody's says Czech Republic's banking system's 
soundness limits risks for the sovereign. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Hungary 

Hungary to sell debut Pandas  

22-Jul-2017  
The Republic of Hungary is set to raise 

Rmb1bn (US$147m) from a debut three-year 
Panda bond offering this week in China’s 
interbank bond market. 

Books open on July 26. The notes, rated AAA by 
China Lianhe Credit Rating, will also be available 
to offshore institutional investors via Bond 
Connect. 
Hungary will be the first sovereign issuer of 
Panda bonds this year and the third sovereign 

issuer after Poland and South Korea. 

Hungary intends to use the proceeds offshore, 
converting them into euros to repay debt. It will 
also use the proceeds to support China’s “Belt 

and Road” initiative, it says in the prospectus. 
The issuer has been looking to do a Panda bond 
deal since April 2016 when it printed Rmb1bn 

three-year Dim Sum bonds priced at par to yield 
6.25%. 
In April this year, Hungary approached some 
Chinese investors for a proposed offering of 
Rmb2bn three-year Panda bonds, but the 
offering did not happen because of an 
extended liquidity crunch that began towards 
the end of last year. 

China’s domestic bond market has rallied since 

late June thanks to the injection of liquidity by 
the central bank, providing a relatively 
favourable window for issuers. 

This is Hungary’s first issue under its Rmb3bn 
Panda bond programme. 
Bank of China is joint lead underwriter and lead 
bookrunner on the offering with HSBC as joint 

lead underwriter and joint bookrunner. 
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Hungary sold RMB 1 bln worth of 3-yr 

Panda bonds  

26-Jul-2017  

BUDAPEST, July 26 (Reuters) - Hungary has 

sold 1 billion renminbi worth of three-year 
Panda bonds at a yield of 4.85 percent, 
Economy Ministry State Secretary Agnes 
Hornung told a news conference on 
Wednesday. 

The bonds, proceeds from which will be 
converted into euros, were sold near the mid-
point of an initial price guidance of 4.6 percent 

to 5.2 percent. The sale helped Hungary raise 

about 130 million euros ($151.05 million), 
Hornung said. 
Hungary can sell another 2 billion renminbi 
worth of Panda bonds, which are targeted at 
investors in mainland China. The debt agency 
AKK will decide on any further issuance 

depending on market conditions, Hornung said. 
 
($1 = 0.8607 euros) 
(Reporting by Gergely Szakacs; Editing by Catherine 
Evans) 
(( gergely.szakacs@tr.com Twitter: 
https://twitter.com/szakacsg ; +36 1 327 4748; 
Reuters Messaging: 
gergely.szakacs.thomsonreuters.com@reuters.net )) 
 
 

Poland 

Poland's deficit could be PLN 10 bln 

lower than plan  

26-Jul-2017  
WARSAW, July 26 (Reuters) - Poland's budget 

deficit could be more than 10 billion zlotys 
($2.73 billion) lower than the 59.3 billion 
zlotys planned for 2017, Deputy Prime 
Minister Mateusz Morawiecki was quoted as 
saying on Wednesday by state-run news 
agency PAP. 

Analysts have said better-than-expected budget 
results in recent months reflect an acceleration 
in economic growth, as well as better tax 

collection and profits made by the central bank 
which will contribute almost 9 billion zlotys. 
"This year's deficit could be much lower, even by 
more than 10 billion zlotys than the one 
assumed in the budget, which could mean a 
result of below 49 billion zlotys," Morawiecki 
said. 

 
($1 = 3.6627 zlotys) 
(Reporting by Pawel Sobczak; Writing by Marcin 
Goclowski; Editing by Catherine Evans) 
(( marcin.goclowski@thomsonreuters.com ; +48 22 
6539724; Reuters Messaging: 
marcin.goclowski.reuters.com@thomsonreuters.net )) 
 

 

Romania 

Romania sticks to plan to cut income, 

social security taxes  

27-Jul-2017  
BUCHAREST, July 27 (Reuters) - Romania's 

government plans to cut income tax from the 
current 16 percent to 10 percent and set 
social security contributions at 35 percent 
from next year though the latter will be paid 
solely by employees, the finance ministry said 
on Thursday. 

The ruling Social Democrats' governing 

programme for the 2017-20 period contained 
"measures aimed at mandatory social security 

contributions, which will be enforced from Jan. 
1, 2018," the ministry said in a statement. 
"From the same date, cutting income tax ... is 
being considered,"it said. 
The move was announced two days after Prime 

Minister Mihai Tudose announced the 
government was scrapping other tax measures, 
such as a solidarity contribution for top earners 
and a plan to replace a 16 percent tax on 
corporate profit with a progressive levy on 
turnover.  

Income tax currently stands at 16 percent, while 
social security contributions jointly paid by 
workers and employers on their behalf total 
39.25 percent.  
The ministry did not clarify the budgetary 
impact of the cuts. Romania's loose fiscal 
plans have given the European Commission 
and the International Monetary Fund concern 
that the country could miss budget targets. 

The Commission expects Romania to run the 
EU's largest deficits this year and next, 
significantly above the bloc's ceiling of 3 percent 
of gross domestic product. 
Shifting the burden of social security levies 
solely onto employees will help the government 
offset a 25 percent hike to some 1.3 million 

gross public sector wages approved for Jan. 
2018. 

The move could prompt private sector wages to 
fall, as workers' gross pay will need to support 
the entire 35 percent social security tax.  
Romanian and foreign investors have criticised 
the Social Democrats' plans for tax changes 

which they complain have been announced 
without prior consultation or impact assessment. 
They have urged more predictable fiscal policies.  
Fiscal uncertainty has weighed on the leu 
currency, debt yields and stocks this year, 
despite the Romanian economy posting the EU's 

biggest growth rate in the first quarter.  
The finance ministry is expected to release a 
draft fiscal code bill for public debate before 
parliament reconvenes in September after the 

summer recess. 
 
(Reporting by Luiza Ilie; Editing by Richard Balmforth) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 

luiza.ilie.thomsonreuters.com@reuters.net )) 

mailto:gergely.szakacs@tr.com
https://twitter.com/szakacsg
rm://gergely.szakacs.thomsonreuters.com@reuters.net/
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Russia 

Russia believes UK court will uphold 

verdict on Ukraine Eurobond 

26-Jul-2017  
MOSCOW, July 26 (Reuters) - The Russian 

finance ministry said on Wednesday it 
believed a London court would reject 
Ukraine's appeal of the ruling in a $3 billion 
Eurobond lawsuit. 

"The Finance Ministry assumes that the facts 
established by the London high court will be 

suitable and sufficient grounds for the court of 
appeal to uphold the verdict in favour of Russia," 

it said in a statement. 
Earlier, Ukraine said a London court had agreed 
to its request to suspend judgment until Kiev's 
appeal is concluded in 2018. 
 
(Reporting by Darya Korsunskaya; Writing by 
Alessandra Prentice in Kiev; Editing by Louise Ireland) 
(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
 
 

Serbia 

Serbia sells below-target 7.4 bln dinars 

(61.4 mln euro) in 7-yr T-bonds  

25-Jul-2017  
BELGRADE (Serbia), July 25 (SeeNews) - Serbia 

sold on Tuesday 7.4 billion dinars ($71.5 
million/61.4 million euro) in seven-year 
Treasury bonds, equal to 27.26% of its offer, 
the finance ministry’s said. 

The notes, which bear an annual coupon of 
5.75% and mature on July 21, 2023, were sold 
at a yield of 5.60%, down from 5.98% achieved 
in the previous auction of the issue held on July 
19 last year. 
Demand for the T-bonds was 7.7 billion dinars. 
 
(1 euro = 120.545 dinars) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Ukraine 

Ukraine says UK court suspends 

judgment until Kiev appeal of $3 bln 

Russia bond ruling  

26-Jul-2017  
KIEV, July 26 (Reuters) - A London court has 

agreed to a request from Ukraine to suspend 

judgment in a $3 billion Eurobond case 
brought by Russia until Kiev's appeal against 
the verdict is concluded, the Ukrainian finance 
ministry said on Wednesday. 

"The Court accepted Ukraine's position and 
granted a further suspension of the judgment 
until Ukraine's appeal has been concluded," the 

ministry said. 

It said the appeal would be heard by the English 

Court of Appeal in January 2018. 
 
(Reporting by Alessandra Prentice; Editing by 
Catherine Evans) 
(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
 

LATIN AMERICA  

 

Argentina 

OECD calls for greater autonomy for 

Argentina's central bank  

27-Jul-2017  
BUENOS AIRES, July 27 (Reuters) - Argentina's 

central bank needs more autonomy to 
increase the effectiveness of its monetary 
policy, Organization for Economic Co-
Operation and Development (OECD) Chief of 

Staff Gabriela Ramos said on Thursday during 
a visit to the country.  

The OECD expects Argentina's economy to grow 
2.9 percent in 2017 and 3.2 percent in 2018, 
according to the OECD's first economic study of 
Argentina in 20 years, as the South American 
country seeks to join the club of mostly rich 

countries.  
"To improve the effectiveness of monetary 
policy, Argentina should give the central bank 
greater autonomy and consolidate its 
institutional evolution," Ramos said. 
Specifically, the OECD said Argentina should 
only replace central bank chiefs in cases of 
severe bad conduct, and simplify the 

monetary authority's mandate to prioritize 
price stability. 

Since taking office in December 2015, market-
friendly President Mauricio Macri has sought to 
strengthen Argentine institutions and boost 
trade ties and diplomatic relations after more 
than a decade of leftist rule.  

Previously, the central bank's board largely 

obeyed former President Cristina Fernandez's 
directives to print money to finance deficits and 
fork up foreign currency reserves to prop up the 
peso currency.  
Federico Sturzenegger, the current central bank 
president and a Macri appointee, is trying to 
restore credibility and independence to 

monetary authority, though economists have at 
times accused the bank of acting politically at 
the expense of achieving its inflation-targeting 
goals. 
At a press conference following the OECD's 
presentation of its report, Treasury Minister 

Chief Advisor Guido Sandleris said he did not 

agree with the OECD's assessment, but that 
Argentina may make some changes to the 
central bank's bylaws to "formalize" its 
independence. 
"We think the central bank is independent," 
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Sandleris said. "We think there has been 

enormous progress." 

A central bank spokesman did not immediately 
respond to a request for comment. 
In its report, the OECD said it expected 
Argentina's inflation to be 21.8 percent in 2017 
and 14.3 percent in 2018, above the central 
bank's target ranges of 12 percent to 17 percent 

and 8 percent to 12 percent, respectively.  
The OECD added that it expects Argentina to 
post a primary budget deficit of 4.2 percent of 
GDP in 2017, in line with government 
projections, and a 3.4 percent primary budget 
deficit in 2018, slightly above the government 

target of 3.2 percent.  
 
(Reporting by Maxiliano Rizzi, Walter Bianchi and Luc 
Cohen; Editing by Jeffrey Benkoe and Paul Simao) 
(( luc.cohen@thomsonreuters.com ; +54 11 4318 
0645; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net )) 
 
 

Brazil 

Brazil plans federal workers' buyout to 

cut deficit  

25-Jul-2017  
BRASILIA, July 24 (Reuters) - Brazil's cash-

strapped government is drawing up a 

voluntary redundancy plan for federal civil 
servants aimed at reducing its bloated payroll 
and saving about 1 billion reais ($318 million) 
a year, the Planning Ministry said on Monday. 

It will also offer public employees a shorter 
workday in the latest effort to cut payroll costs 
and reduce a gaping budget deficit that cost 
Brazil its investment grade credit rating. 
The ministry said in a statement that the plan 

would be announced this week. 
The government's income and spending 
estimates published last week show a payroll bill 
for this year of 284.5 billion reais. That marked 
the second largest outlay after social security 
benefits, which total an estimated 559.8 billion 

reais. 
A two-year recession has reduced tax 
revenues and forced the government to freeze 
spending as it seeks to meet a 139 billion-real 
budget deficit target for 2017. 

Political turbulence stirred by corruption charges 
against President Michel Temer has delayed 
approval in Congress of an unpopular overhaul 
of Brazil's generous pension system that is the 

main cause of the budget deficit. 
 
($1 = 3.1468 reais) 
(Reporting by Marecla Ayres and Lisandra Paraguassú; 
Writing by Anthony Boadle; Editing by Richard Chang) 
(( Twitter https://twitter.com/anthonyboadle Email 
anthony.boadle@tr.com ; +55 61 98204-1110; 
Reuters Messaging: 
anthony.boadle.thomsonreuters.com@reuters.net )) 
 
 

Brazil hikes mining royalties to ease 

budget deficit  

25-Jul-2017  

BRASILIA, July 25 (Reuters) - Brazil's 

government unveiled sweeping changes to its 
mining code on Tuesday, boosting royalties in 
the latest move to reduce a budget deficit 
amid a sluggish recovery from the country's 
worst recession on record. 

Royalties for iron ore will rise to as much as 4 

percent, depending on market prices, from 2 
percent currently. The new rules, which will go 
into effect in November if Congress approves 
them, include the creation of a new agency to 
oversee the mining industry.  
 
(Reporting by Anthony Boadle and Jake Spring; Editing 
by Brad Haynes) 

(( Alexandra.Alper@thomsonreuters.com ; 021-98186-
5429; Reuters Messaging: 
alexandra.alper.thomsonreuters.com@reuters.net )) 
 
 

Colombia 

Colombia lowers GDP growth forecast 

for this year, 2018  

26-Jul-2017  
BOGOTA, July 25 (Reuters) - Colombia's 

Finance Minister Mauricio Cardenas on 
Tuesday revised down economic growth 
forecasts for this year and 2018 as weak oil 
prices and lower consumer spending hamper 
the Andean nation. 
Cardenas told reporters that gross domestic 
product would likely expand 2 percent this year, 
down from a previous forecast of 2.3 percent, 
while growth next year would be 3 percent, 
lower than an earlier projection of 3.5 percent. 
"These estimates are in line with the 
International Monetary Fund. They are realistic 

and objective," Cardenas said. "What we want is 
solid bases for the budget we will present on 
Friday." 
Many economists and investors have criticized 
Cardenas for being overly optimistic with 
fiscal and economic targets. The market 
forecasts growth of 1.8 percent this year and 
2.5 percent for 2018.  

He has promised to trim 5 trillion pesos ($1.65 

billion) from next year's budget.  
 
(Reporting by Carlos Vargas; Writing by Helen 
Murphy; Editing by Lisa Shumaker) 
(( helen.murphy@thomsonreuters.com ; +571-518-
5378; Reuters Messaging: 
helen.murphy.reuters.net@reuters.com) ) 
 
 

Venezuela 

Venezuela bonds drop ahead of vote  

24-Jul-2017  
By Paul Kilby 
NEW YORK, July 24 (IFR) - Venezuela's debt 

took another leg down on Monday, as 

https://twitter.com/anthonyboadle
mailto:anthony.boadle@tr.com
rm://anthony.boadle.thomsonreuters.com@reuters.net/
mailto:Alexandra.Alper@thomsonreuters.com
rm://alexandra.alper.thomsonreuters.com@reuters.net/
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investors fret about possible US sanctions 
after a July 30 vote to elect a new assembly 

that could rewrite the constitution. 

The 8.5% 2017s of state-owned oil company 
PDVSA and the sovereign's 9.25% 2027s both 
fell 2.25 points to be quoted at 78.50-80.00 and 
43.75-44.75. 
"Concerns about the constituent assembly and 
sanctions are putting pressure on the market," 

said one broker. "I don't see any bids right now. 
It is a one-way market."  
President Nicolas Maduro has vowed to carry out 
the deeply unpopular vote despite international 
condemnation. Critics say he is further 
dismantling the country's democratic 
institutions. 

As the face-off between the government and the 

opposition intensifies amid calls for a national 
strike on Wednesday and Thursday, a turning 
point could be at hand, say investors.  
"It feels like we are getting closer to some kind 
of fork in the road," said Alejo Czerwonko, an 

emerging markets economist at UBS Wealth 
Management. 
US President Donald Trump has threatened to 
tighten sanctions on Venezuela if Maduro goes 
ahead with the vote.  
Some analysts believe the US, a major importer 
of Venezuela's oil, could bring the government to 

the negotiating table. 
But other participants believe US sanctions will 
bolster Maduro's position.  

"[Sanctions would] play into the government's 
hands politically, by lending more credibility to 
the claim that the country's economic crisis is 
caused by actions of the US," wrote Francisco 

Rodriguez, chief economist at broker Torino 
Capital. 
Sean Newman, a senior portfolio manager at 
Invesco, said sanctions "could fan the flames of 
the pro-Maduro elements". 
Trump's threat to toughen sanctions marks a 

change of course for the United States, which 
has in the past typically targeted individuals, 
said Rodriguez. 
A ban on oil sales or transactions with PDVSA 

could force US companies such as Chevron and 
Halliburton, or entities with a US presence in the 
country such as Schlumberger, to divest their 

holdings in Venezuela, he said. 
Restrictions on financial transactions could also 
prevent US-based financial institutions from 
undertaking deals that would fund the 
Venezuelan government. 
"They would most likely ban purchases of bonds 
issued after the imposition of the ban," he said. 

"It is less likely that they will affect bonds issued 
before the ban, if recent international experience 
is any guide." 
 
(Reporting by Paul Kilby; Editing by Marc Carnegie) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
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Egypt 

Egypt's Sisi says foreign reserves close 

to $35 billion  

24-Jul-2017  
CAIRO, July 24 (Reuters) - Egypt's foreign 

reserves are close to $35 billion, Egyptian 
President Abdel Fattah al-Sisi said on Monday.  
The figure brings the country to about where it 
was before a 2011 uprising drove tourists and 
foreign investors away, drying up foreign 
reserves. Egypt roughly had $36 billion in 
reserves before the uprising.  

"How much do you think are central bank 
reserves? I will not say - who said 35? The 
answer is that it's very close to 35 billion ... 
could anyone have imagined 10 months ago that 
there would be $35 billion," Sisi said at a press 
conference on Monday.  
The central bank said earlier this month that 

Egypt's foreign reserves reached $31.305 as of 
the end of June. 
Reserves have been climbing since Egypt 
floated the pound currency in November as 
part of a $12 billion International Monetary 
Fund lending programme aimed at boosting 
the economy.  

Egypt's economy has been struggling since the 

2011 uprising that toppled long-time autocrat 

Hosni Mubarak, but the government hopes the 
three-year IMF loan will put the country on the 
right track. 
 
(Reporting by Ali Abdelaty; Editing by Catherine 
Evans; writing by Arwa Gaballa) 
(( arwa.gaballa@thomsonreuters.com ; +20 2 2578 
3290; )) 
©Thomson Reuters 2017. All rights reserved. 
 
 

Yields fall on Egypt's six-month, one-

year T-bills; foreign demand high  

27-Jul-2017  
CAIRO, July 27 (Reuters) - The average yields 

on Egypt's six-month and one-year treasury 

bills fell in an auction on Thursday, data from 
the central bank showed, amid high foreign 
participation. 
The average yield on the 182-day bill fell to 
21.175 percent from 21.679 percent at the last 
sale on July 19, and the yield on the 357-day bill 
fell to 20.952 percent from 21.706 percent. 
Egypt has raised key interest rates by 700 basis 

points since November when it floated its 
currency, encouraging foreign investors to buy 
up its debt.  
Total foreign holdings in Egyptian securities 

stood at 233 billion Egyptian pounds ($13.06 
billion) as of the last auction on July 25, a 7 
percent increase, head of public debt at the 

finance ministry, Sami Khallaf, told Reuters.  
Foreign contribution in both tenors on Thursday 
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amounted to 4.8 billion Egyptian pounds, he 

said, out of a total of 13.5 billion pounds. 

 
($1 = 17.8400 Egyptian pounds) 
(Reporting by Eric Knecht; writing by Arwa Gaballa) 
(( arwa.gaballa@thomsonreuters.com ; +20 2 2578 
3290; )) 
 
 

Ghana 

Bank of Ghana's rate cut set to boost 

lending  

27-Jul-2017  
ACCRA, July 27 (Reuters) - Ghana's central 

bank's 1.5 percent rate cut this week will 

boost lending by local banks and is a signal 
that the economy is gradually improving, 
Moody's Investors Service said on Thursday. 

The major commodity exporter's GDP growth is 
expected to recover to 6.1 percent this year and 
7.5 percent in 2018 compared with 3.5 percent 
last year, the ratings agency said in a research 
note. 

Central bank governor Ernest Addison 
announced the rate cut to 21 percent from 22.5 
percent on Monday, citing a downward trend in 
consumer inflation and the potential for higher 
economic growth on increasing oil output. 
The cut was the fourth consecutive reduction 
since November and was generally expected 
by markets. It falls within the central bank's 

target of 8 percent inflation plus or minus 2 
percentage points by the end of 2018, 
Addison said.  

Moody's said the cut would ease lending rates 
and asset risks, which increased substantially 
last year and caused banks' non-performing 
loans to rise to 21.7 percent by the first half of 
2016. 

"The rate cut and falling inflation also will 
support Ghana’s operating environment, 
boosting demand for new loans and benefiting 
banks' revenue," Moody's added. 
Ghana, which for years saw strong average GDP 
growth of around 7 percent on exports of gold, 

cocoa and oil, is grappling with a raft of 

macroeconomic problems and was forced to sign 
a $918 million aid deal with the IMF in April 
2015 to restore fiscal balance. 
The weekly benchmark 91-day interest rate 
stood at 12.57 percent as of July 21, reflecting 
one of the highest lending rates in Africa. 

 
(Reporting by Kwasi Kpodo; Editing by Nellie Peyton, 
Louise Ireland and Pritha Sarkar) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
 
 

Ghana sells 1.49 bln cedi ($341.2 mln) 

5-yr bond at 18.25 pct  

27-Jul-2017  
ACCRA, July 27 (Reuters) - Ghana sold a 1.49 

billion cedi ($341.2 mln) five-year domestic 

bond on Thursday at a yield of 18.5 percent, 
lead arranger Barclays Bank Ghana said. 

The new government of President Nana Akufo-

Addo, who took power in January, is trying to 
rebalance the West African commodities 
exporter's finances as it faces large debts from 
years of overspending and lower commodity 
prices.  
Bids tendered for the 2022-maturity paper 

amounted to 1.71 billion cedis. 
 
($1=4.3900 cedis)  
(Reporting by Kwasi Kpodo; Editing by Tim Cocks) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
 
 

Mauritius 

Mauritius offers a 3-year Treasury 

bond worth 1.6 bln rupees  

26-Jul-2017 17:02:09 
PORT LOUIS , July 26 (Reuters) - Mauritius will 

sell a re-opened three-year Treasury bond 
worth 1.6 billion rupees ($47.8 million) next 
week, the central bank said on Wednesday. 

The Bank of Mauritius said in a statement it 
would receive bids on August 2 and auction the 
bond on the same day. The bond would carry a 
coupon rate of 2.55 percent and will mature on 

July 25, 2020.  

 
($1 = 33.4800 Mauritius rupees) 
(Reporting by Jean Paul Arouff; Editing by by George 
Obulutsa) 
(( george.obulutsa@thomsonreuters.com ; Tel: +254 
20 499 1232; Reuters Messaging: 
george.obulutsa.thomsonreuters.com@reuters.net )) 
 
 

Nigeria 

Nigeria to issue 229 bln naira Treasury 

bill next week  

26-Jul-2017  
LAGOS, July 26 (Reuters) - Nigeria plans to 

issue 229.14 billion naira ($728.59 mln) in 
Treasury bills at an auction on Aug. 2, the 

central bank said on Wednesday. 

The bank said it will issue 29.14 billion naira in 
three-month bills, 80 billion in six-month paper 
and 120 billion in one-year bills. 
Nigeria's central bank issues Treasury bills twice 
a month to help the government to finance its 
budget deficit, curb money supply growth and to 

help lenders manage their liquidity. 
The bill comes after the government disbursed 
budget allocation to its agencies, prompting 
the central bank to mop up excess liquidity. 

Nigeria released 652.2 billion naira late on 
Tuesday to its three tiers of government - 
federal, states and local - as their June budget 
disbursement.  
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($1 = 314.50 naira) 
(Reporting by Oludare Mayowa; Editing by Chijioke 
Ohuocha and Louise Ireland) 
(( oludare.mayowa1@thomsonreuters.com ; +234 803 
3964 138; )) 

 
 

Zambia 

Zambia set to reach 4.3 pct GDP target 

as agriculture, mining recover  

25-Jul-2017  
LUSAKA, July 25 (Reuters) - Zambia's target of 

4.3 percent expansion of gross domestic 
product in 2017 remains feasible due to 
expansion in key sectors in the economy and 
tighter spending by the government, Finance 
Minister Felix Mutati said on Tuesday. 

"This is mainly driven by observed growth in the 

major sectors of agriculture, mining, 
construction, transport and storage, and the 
wholesale and retail trade," Mutati said in a mid-
year economic update. 
The International Monetary Fund said in June it 
may grant Zambia up to $1.3 billion in a three-

year credit facility to help plug a budget deficit 
of around 7 percent.  
 
(Reporting by Chris Mfula; Editing by James Macharia) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
 

EMERGING MARKET 

 

Fitch on Emerging European 

Sovereign's says political risks seem 

relatively contained  

24-Jul-2017  
July 24 (Reuters) - Fitch on Emerging European 
Sovereign's: 
Fitch says ramp-up of disbursements of EU 
funds and strengthening of key western 

European trade partners are bolstering 
growth in central and eastern Europe. 

Fitch says recovery in Russia continues to gain 
traction. 
Fitch says recent changes to ruling coalitions in 
Bulgaria & Croatia, new government in Romania, 
and elections in Czech Republic are not expected 
to change economic policy. 

Fitch on emerging European Sovereign's says 
political risks seem relatively contained. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 

 
 

 


