
 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  1 

 
Emerging Sovereign Debt Markets NEWS 

 
                    Number 39 Week 23 – 29 September  2017 

                                                                

      

     

 

 
ASIA ................................................................... 2 

Armenia ......................................................... 2 
Armenia sees 2017 GDP growth of 4.3 pct, 
eyes Eurobond sales ................................. 2 

China ............................................................. 3 
China foreign debt to see stable growth in 
future ....................................................... 3 

S&P says China's debt growth to slow 
over next 5 years but remain elevated ..... 3 

India .............................................................. 4 
Government sticks to $2.08 trillion 
borrowing plan for FY18 ........................... 4 

Indian shares, rupee gain as govt sticks 
to fiscal deficit target ............................... 4 

India Bonds Tumble On Talks Of Extra 
Borrowing In 2H ....................................... 5 

Indonesia ...................................................... 5 
Indonesia sells 7 trillion rupiah of Islamic 
bonds, above target .................................. 5 

Indonesia plans to issue "mismatch T-
bills" to avoid cash troubles ..................... 5 

Kuwait ........................................................... 6 
Kuwait likely to approve law to enable 30-
year bond issues ....................................... 6 

Maldives ........................................................ 6 

Moody's says Maldives' credit profile 
balances healthy GDP growth with 
anticipated debt ramp-up ......................... 6 

Pakistan ........................................................ 6 

Sovereign on return leg for one-year 
money ....................................................... 6 

Philippines ..................................................... 7 
Philippines plans $3 bln local borrowing in 
Q4 ............................................................. 7 

Philippine policymakers reassure 
investors on peso, Marawi costs ............... 7 

Saudi Arabia .................................................. 8 

Saudi Arabia begins marketing triple-
tranche bond ............................................ 8 

Saudi Arabia issues $12.5 billion of 
sovereign bonds ....................................... 8 

Bond investors toss a coin on Saudi 
reforms ..................................................... 8 

Sri Lanka ....................................................... 9 
Finance Ministry calls for proposals for 
Budget – 2018 .......................................... 9 

Thailand ........................................................ 9 
Thailand plans to sell $4.26 bln of govt 
bonds in October-December ..................... 9 

EUROPE ............................................................ 10 

Belarus ........................................................ 10 
Belarus plans to refinance $1.8 bln in 
external debts in 2018 ............................ 10 

Bosnia ......................................................... 10 
Bosnia's Serb Republic to auction 6.6 mln 
euro of 6-mo T-bills on Oct 9 .................. 10 

Bulgaria ....................................................... 10 
Bulgaria sells 43.5 mln euro in 7.5-yr T-
notes ...................................................... 10 

Bulgaria's gross foreign debt falls 2.5% 
y/y in July .............................................. 10 

Czech Republic ............................................ 10 

Czech government approves 2018 budget, 
CZK 50 bln deficit seen ........................... 10 

Estonia ........................................................ 11 
Estonia govt to boost spending by 9.5 pct 
in 2018 budget ....................................... 11 

Hungary ....................................................... 11 
Hungary to swap some dollar debt for 
cheaper euro financing ........................... 11 

Hungary hires banks for 10-year 
benchmark euro bond ............................. 11 

Hungary/Poland .......................................... 12 
Polish 10-year yields seen widening gap 
over steady Hungary .............................. 12 

Poland ......................................................... 12 
Poland sees 2017 public debt-to-GDP 
ratio at 53.8 percent ............................... 12 

Romania ...................................................... 12 

Romania sells 349 mln lei of March 2022 
treasury bonds, yields up ....................... 12 

Romania's Jan-Aug budget deficit rises to 
0.8 pct/GDP ............................................ 13 

Russia .......................................................... 13 
Russia says completes Eurobond swap ... 13 

Slovakia ....................................................... 13 
Slovak coalition leaders agree 2018 
budget draft with deficit at 0.83 pct/GDP13 

Slovenia ....................................................... 13 
General government deficit in 2016 at 
1.9% of GDP, 0.1 p.p. higher than at the 

           Table  of  contents 



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  2 

first estimate in April 2017 ..................... 13 

Slovenia plans budget surplus in 2018 and 
2019 ....................................................... 14 

Turkey ......................................................... 14 
Tax hikes to add around 28 bln lira to 
Turkish budget in 2018 ........................... 14 

Turkey's net external debt stock $283.1 
bln at the end of Q2 ................................ 15 

LATIN AMERICA AND CARIBBEAN .................... 15 

Argentina ..................................................... 15 
Argentina refinances $700 mln in 
maturing Treasury notes ........................ 15 

Brazil ........................................................... 15 

Brazil central government deficit shrinks 
unexpectedly in August .......................... 15 

Brazil allows withdrawal from social 
program in $5 billion boost to economy .. 15 

Jamaica ....................................................... 16 
S&P says Jamaica 'B/B' ratings affirmed ; 
outlook remains stable ........................... 16 

Mexico ......................................................... 16 
Fitch: Mexico 2018 Budget Completes 
Five-Year Consolidation Plan .................. 16 

Mexico's Pena Nieto says disaster funds 
limited, need to rework budget ............... 16 

Puerto Rico .................................................. 17 
Fitch says Puerto Rico recovery hurt by 
Hurricane Maria ...................................... 17 

Venezuela .................................................... 17 

S&P says four Venezuela sovereign issue 
ratings suspended on U.S. Sanctions ...... 17 

AFRICA ............................................................. 17 

Cameroon .................................................... 17 
Moody's says Cameroon's credit profile 
supported by diversified economy .......... 17 

Egypt ........................................................... 17 
Egypt on track for year-end IMF payment, 
but 32 percent inflation a worry ............. 17 

Ghana .......................................................... 18 
Ghana GDP growth rises to 9.0 pct in Q2 
2017 ....................................................... 18 

Kenya .......................................................... 18 
Kenya eyes fiscal deficit of 5.9 pct of GDP 
in 2018/19 fiscal year ............................ 18 

Mali ............................................................. 19 
Mali proposes 2018 public spending rise 
of 7.5 pct ................................................ 19 

Nigeria ......................................................... 19 
Nigeria needs to lower interest rate and 
cut debt to boost growth ........................ 19 

Nigeria welcomes oversubscribed debut 
sovereign sukuk issue ............................ 19 

Nigeria aims to issue $2.5 billion 
Eurobond by mid-November ................... 20 

South Africa ................................................. 20 
Moody's says South Africa credit rating 
well placed ............................................. 20 

Please note: The information contained herein is selected by the PDM Network Secretariat from and is 

provided as a service to Subscribers. is considered to be a reliable source. However, the Secretariat 
cannot guarantee the accuracy of information reported and is not responsible for any opinions expressed and data enclosed. 

 
 

ASIA 
 

Armenia 

Armenia sees 2017 GDP growth of 4.3 

pct, eyes Eurobond sales 

28-Sep-2017  

By Margarita Antidze and Hasmik Mkrtchyan 
YEREVAN, Sept 28 (Reuters) - Armenia's 

economy is set to grow by 4.3 percent this 
year, more than an earlier estimate of 3.2 
percent, the country's finance minister told 
Reuters. 

Vardan Aramyan also said the government 
planned to sell $500 million worth of Eurobonds 

in 2019 or 2020 to refinance a seven-year bond 
that matures in 2020. 
"We are going to revise the economic growth 
basis for 2017 and to put an indicator of 4.3 
percent instead of 3.2 percent for real economic 
growth this year," Vardan Aramyan told Reuters 

in an interview late on Wednesday. 
"Factors (for higher growth) are on the supply 
side, mostly due to high growth in the industrial 
sector and services in tourism ... Consumption is 

also recovering." 
The economy of the former Soviet republic, 
which depends heavily on aid and investment 

from former imperial master Russia, is 
recovering from a fall in exports and 
remittances that cut growth to 0.2 percent 
last year from 3 percent in 2015. 

Many Armenians work in Russia and send money 
home, while its giant neighbour - itself 
recovering from an economic downturn caused 
by tumbling oil prices and international sanctions 

- is the main destination for the country's 
exports. 
Submitting the 2018 budget draft to the 
parliament on Thursday, Aramyan said that 
gross domestic product (GDP) growth next 
year is projected to be 4.5 percent. 

Aramyan said the better economic forecasts 
were also helped by economic policies, including 
support for export-oriented enterprises and the 

agricultural sector. 
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The minister said the government did not 
need to raise money from overseas in the 

coming years and would help finance the 
budget deficit via local debt issuance. 

"But there is the $500 million Eurobond 
repayment due in 2020 and we are going to 
issue new Eurobonds to repay it," Aramyan said. 
He said he would be discussing prospects for 
issuance with investors and banks JP Morgan 

and Bank of America Merrill Lynch during the 
International Monetary Fund and World Bank 
annual meetings in October. 
INFLATION, MONETARY POLICY, DEBT 
Aramyan said he expected annual inflation to 
"enter the target range of 4 percent plus/minus 
1.5 percent in 2017", and to be less than 4 

percent in 2018. 

Consumer prices in Armenia fell by 0.4 percent 
in August, month-on-month, but rose by 0.9 
percent year-on-year. 
Armenia's central bank said on Tuesday it had 
kept its refinancing rate unchanged at 6 
percent. 
Having launched a monetary easing cycle two 
years ago to prop up both consumer demand 

and inflation, the central bank last trimmed 
the rate to 6 percent in mid-February. 

"For a short-term period I don't think there will 
be major hikes or cuts of interest rates," 
Aramyan said. 
He said he expected the budget deficit to be in 
the range of 3.0-3.2 percent of national output 

in 2017, down from 5.5 percent in 2016, and 2.8 
percent in 2018. 
The country's debt to GDP ratio is estimated 
at 58.8 percent in 2017, the minister said. 

"Our policy is and will be a more conservative 
approach to current expenditure and more 
aggressive emphasis on capital expenditure," 
Aramyan said. 

He said the central bank did not need to 
intervene on the forex market to manage the 
exchange rate or to boost its currency reserves, 
which were sufficient to cover five months worth 
of imports. 
 
(Editing by Catherine Evans) 
(( margarita.antidze@thomsonreuters.com ; 

+995322999370; Reuters Messaging: 
margarita.antidze.thomsonreuters.com@reuters.net )) 
 
 

China 

China foreign debt to see stable growth 

in future  

29-Sep-2017  
BEIJING, Sept 29 (Reuters) - China's foreign 

debt is expected to see stable growth in the 
future, the country's foreign exchange 
regulator said on Friday, adding that it would 
effectively control foreign debt-related risks. 

The State Administration of Foreign Exchange 

said on Friday China's outstanding foreign debt 
rose a little over 8 percent to $1.56 trillion at the 
end of June. Short-term debt during the period 

rose to $1.008 trillion. 

 
(Reporting by Beijing Monitoring Desk; Writing by Elias 
Glenn; Editing by Sam Holmes) 
(( Elias.Glenn@thomsonreuters.com ; +86 138 1600 
5903; Reuters Messaging: 
elias.glenn@thomsonreuters.com )) 
 
 

S&P says China's debt growth to slow 

over next 5 years but remain elevated  

29-Sep-2017  
BEIJING, Sept 29 (Reuters) - S&P Global 

Ratings, which cut China's sovereign credit 
rating earlier this month, said in a report on 
Friday that the country's debt growth will 
slow over the next five years, though it will 
remain at levels that could cause financial 
stress.  
The ratings agency downgraded China by one 

notch on Sept. 21 to A+ from AA-, citing 
mounting economic and financial risks from a 
prolonged period of strong credit growth. 
China's debt could rise 77 percent to 302 trillion 
yuan ($45 trillion) over 2017-2021, though the 
pace of growth is slowing, S&P said in a report 

titled "China's Credit Growth: A Slowing But Still 
Aggressive Rhino".  
"Our base-case projection is that China's 
average credit growth will drop a third to 12 
percent annually for 2017-2021," said S&P 
analyst Terry Chan. 

"Despite this slowdown, the rate is still above 

our projection for nominal gross domestic 
product, implying that the system's high credit 
risks could still incrementally increase. Therein 
lies the danger." 
S&P said after the downgrade that China's 
attempts so far this year to reduce risks from 
its rapid build-up in debt were not working as 
quickly as expected. 

But it said in its latest report that efforts to curb 
the surging leverage of state-owned enterprises 
and local government financing entities should 
start to bear fruit. 
The country's economic planner said on Monday 
that China will focus on lowering leverage ratios 

among state-owned firms and winding down of 

"zombie firms" to reduce leverage ratios and 
control debt risks. 
S&P, in a separate report published on Friday, 
said China's ambitions to tackle high 
corporate debt have had only tentative results 
so far, most likely due to a lack of specific 
targets and time-frames on debt reduction.  

Other analysts say more comprehensive 
structural reforms are needed. Much of the 

corporate debt in China is held by state firms, 
which are often bloated and less efficient than 
private companies and have easier access to 
ample cheap credit.  
The International Monetary Fund warned this 

year that China's credit growth was on a 
"dangerous trajectory" and called for "decisive 

action". 
 
($1 = 6.6710 Chinese yuan renminbi) 

mailto:margarita.antidze@thomsonreuters.com
rm://margarita.antidze.thomsonreuters.com@reuters.net/
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(Reporting by Ryan Woo; Editing by Kim Coghill) 
(( Ryan.Woo@thomsonreuters.com ; +86-10-6627-
1214; Reuters Messaging: 
ryan.woo.reuters.com@reuters.net )) 
 
 

India 

Government sticks to $2.08 trillion 

borrowing plan for FY18  

29-Sep-2017  
Mumbai, Sept. 29 -- The government will raise 

Rs2.08 trillion through market borrowings in 
the second half of 2017-18, sticking to its 
budget, but does not rule out the possibility of 
selling more government bonds for additional 
spending. 

The majority of the borrowing would be 

completed by December, economic affairs 
secretary Subhash Chandra Garg said in a press 
briefing on Thursday. According to the calendar 
released by the Reserve Bank of India (RBI), the 
government will raise Rs1.65 trillion by the end 
of December. 
Garg said the need for additional borrowing 

would be assessed in December once the 
supplementary demand for grants is placed in 
Parliament. He said the government was sticking 
to the fiscal deficit target of 3.2% of GDP "as of 
now". 
With economic growth sagging to a three-year 

low of 5.7% in the June quarter, debate about 
the merits of a fiscal stimulus has taken centre 
stage. In Union Budget 2017, the government 
pegged its aggregate gross market borrowing at 
Rs5.8 trillion. 
It had front-loaded borrowings in the first half of 
the fiscal year when it raised Rs3.72 trillion. 

However, expenses have also been front-loaded. 
Fiscal deficit reached Rs5.05 trillion for April-
July, or 92.4% of the budgeted target for the 
current financial year, meaning there is little 
elbow room left for the government to boost 
spending without breaching the target. 
According to Rupa Rege Nitsure, group chief 

economist at L&T Financial Services, by 
sticking to the borrowing numbers, the 
government has sent a positive signal and 
avoided negative implications on ratings. 

"By December, they will have a better view of 
the revenue shortfall because currently there 
still some problems with GST (goods and 
services tax). Going by the budgeted number 

would also ensure that bond yields don't harden 
further and help contain borrowing cost. They 
have not just stuck to the fiscal deficit target but 
also raised the limits of foreign portfolio 
investment (FPI) in government securities and 
state development loans. This too will add to the 
positive sentiment. Increased FII interest & 

lesser hardening of interest rates will be positive 

for equities also. And any upside in stock prices 
will be supportive of their divestment 
programme," Nitsure said. 
On Thursday, RBI also notified that limits for 
foreign portfolio investors (FPIs) for October-

December increased by Rs8,000 crore for 

government securities and Rs6,200 crore in 

state development loans. So far, foreign 

institutional investors have bought $20.26 
billion in debt, one of the key reasons that 
pushed bond yields lower. However, the trend 
reversed in the recent past with talks of a 
fiscal stimulus. 

On 24 July, yield on 10-year benchmark 
government bond closed at 6.41%, the lowest in 

this fiscal. Since then, yields have risen 23 basis 
points to 6.64% at the close on Thursday. 
One basis point is one-hundredth of a 
percentage point. 
Ajay Manglunia, executive vice-president and 
head, fixed income at Edelweiss Financial 
Services, expects yield on the 10-year 

government bond in a band of 6.55-6.75% in 
the near term. 
He said bond yields will be influenced by factors 
such as demand-supply dynamics and global 
developments especially related to central 
banks, and the market will watch out for cues 

which may give indication that the government 
may step up spending and deviate from the path 
of fiscal consolidation. 
The government borrowing programme, which is 
spread across 17 weekly auctions of government 
bonds, ends on 9 February, 2018, according to a 
calendar released by RBI on Thursday. This 

translates into government bond issuances of 
Rs15,000 crore every week till the end of 

December. 
 
Published by HT Digital Content Services with 
permission from MINT. For any query with respect to 
this article or any other content requirement, please 
contact Editor at content.services@htlive.com 
Copyright (c) 2017 HT Digital streams Ltd 
 
 

Indian shares, rupee gain as govt 

sticks to fiscal deficit target  

29-Sep-2017  
•NSE index up 0.6 pct, BSE index 0.5 pct 
higher 
•10-yr bond yield falls 1 basis point to 6.63 

pct 
•Rupee strengthens to as much as 65.28 per 
dollar 

By Vishal Sridhar 
Sept 29 (Reuters) - Indian shares rose for a 

second consecutive session while the rupee 
and bonds also gained as sentiment improved 
after the government stuck to its budgeted 
market borrowing for the year, easing 
concerns New Delhi would widen its fiscal 

deficit target. 

Indian markets have been under pressure this 
month on foreign fund outflows amid worries 
that the government may widen its fiscal deficit 
target of 3.2 percent of gross domestic product 

for the year ending in March 2018 to boost an 
economy that grew at a slower pace than 

expected. 
The government's decision to stick to its planned 
market borrowing of 2.08 trillion rupees ($31.79 
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billion) in October-March was seen as an 

indication New Delhi planned to stick to its fiscal 

commitment, though Economic Affairs Secretary 
Chandra Garg did leave the door open for 
increased bond sales. 
"(The) government's decision to stick to its fiscal 
deficit target (is) helping sentiment," said Deven 
Choksey, promoter, KR Choksey.  

The broader NSE index  was up 0.66 percent at 
9,833.50 as of 0648 GMT, while the benchmark 
BSE index was trading 0.59 percent higher at 
31,466.38. 
Meanwhile, the rupee strengthened to as much 
as 65.28 per dollar, but was still down over 2 

percent on month against the dollar, its biggest 
monthly decline since November 2016. 
The benchmark 10-year bond yield fell 1 basis 

point to 6.63 percent, helped after the Reserve 
Bank of India on Thursday raised the foreign 
investment limit 
Markets saw a tough month in September as a 
slew of negative global and domestic factors, 

including expectations of further rate hikes by 
the U.S. Federal Reserve and a weaker-than-
expected economic growth at home, hit 
sentiment. 

The NSE index was headed for a 1.5 percent loss 
in September with foreign investors net selling 
equities worth $1.1 billion during the month. 
They had sold worth $2 billion in shares in 

August. 
Foreign outflows have weighed on the rupee, 

which was down 2.3 percent this month against 
the dollar, its biggest fall since November.  
Financials gained on Friday, with shares of HDFC 
Bank Ltd and ICICI Bank Ltd rising 1.1 percent 
and 1.4 percent, respectively.  

Meanwhile, India's biggest gas transporter GAIL 
(India) Ltd jumped as much as 8.3 percent after 
a consultation paper released by India's natural 
gas regulator indicated that the unified or pooled 
tariff for the gas company's integrated pipeline 
was about 78 percent higher than existing tariff. 
 
($1 = 65.4375 Indian rupees) 
(Reporting by Vishal Sridhar in Bengaluru; Editing by 
Vyas Mohan) 
(( Vishal.Sridhar@thomsonreuters.com ; within U.S. 
+1 646 223 8780, outside U.S. +91 80 6749 4338; 
Reuters Messaging - 
vishal.sridhar.thomsonreuters.com@reuters.net )) 
 
 

India Bonds Tumble On Talks Of Extra 

Borrowing In 2H  

29-Sep-2017  
By Dharam Dhutia 
News Rise 
MUMBAI (Sep 29) -- Indian government bonds 

fall after local news agency Cogencis reports 
that federal government has room to borrow 
extra INR1 trillion in 2H, if needed, traders 

say. “Additional borrowing will be a big negative, 

especially if the quantum is high,” trader at 
private bank says. India benchmark bond at 
INR100.84, yielding 6.67%, against INR100.60 
day’s low and INR101.04 yesterday. INR pares 

some gains; further losses limited on USD sales 

by state-run banks, likely on behalf of RBI, three 

dealers say. INR at 65.36 against 65.50 previous 
close. 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 News Rise Financial Research & 
Information Services LLP 
 
 

Indonesia 

Indonesia sells 7 trillion rupiah of 

Islamic bonds, above target  

26-Sep-2017  

JAKARTA, Sept 26 (Reuters) - Indonesia's 

finance ministry sold 7 trillion rupiah ($523.6 
million) of Islamic bonds at an auction, above 
the indicative target of 5 trillion rupiah, its 
financing and risk management office said on 
Tuesday. 

The weighted average yield for Islamic T-bills 
maturing in March 2018 was 4.68906 percent, 

lower than the 4.84849 percent at the last 
auction on Sept. 12. 
The project-based sukuk maturing in May 2019 
had a weighted average yield of 5.71893 
percent, lower than the 6.02008 percent yield at 

the previous auction. 
The weighted average yield for the project-

based sukuk maturing in May 2021 was 5.99176 
percent, down from 6.29973 percent in the 
previous auction. 
The weighted average yield for the project-
based sukuk maturing in August 2023 was 
6.43980 percent, compared with 6.65893 
percent at the last auction. 

The project-based sukuk maturing in November 
2031 had a weighted average yield of 7.21859 
percent, lower than the 7.31949 percent yield at 
the last auction. 
Total incoming bids on Tuesday were 26.40 
trillion rupiah, down from 27.59 trillion rupiah in 

the previous auction. 
The highest bid-to-cover ratio was 7.60 for the 
project-based sukuk maturing in November 
2031. 
 
($1 = 13,370 rupiah) 
(Reporting by Nilufar Rizki; Editing by Gopakumar 
Warrier) 
(( nilufar.rizki@thomsonreuters.com )( +6221 2992 
7611) (Reuters Messaging: 
nilufar.rizki.thomsonreuters.com@reuters.net )) 
 
 

Indonesia plans to issue "mismatch T-

bills" to avoid cash troubles  

29-Sep-2017  
JAKARTA, Sept 29 (Reuters) - Indonesia's 

finance ministry plans to issue what it calls 
"mismatch treasury bills" with "unique 
tenures", anticipating any gap in revenues 
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and ensuring funds were available for 
required spending, an official at the financing 

and risk management office told reporters on 
Friday. 

Loto Srinaita Ginting, director of sovereign bond 
issuance at the ministry, said the T-bills would 
be issued "in case revenue inflows were coming 
later than needed to cover required spending." 
She said the issues could cover gaps of a matter 

of weeks to a month.  
Indonesia currently regularly sells 3-month, 
6-month, 9-month and 12-month conventional 
and Islamic T-bills at auctions every week. 
Ginting said the move should not raise 
suspicions that the government faced any 
current cash problem. 

As of the end of August, the government had 
raised 973.9 trillion rupiah ($72.22 billion) in 

state revenue or 56 percent of target for 2017. 

During the same period, it had spent 1,198.3 
trillion rupiah, also 56 percent of target. 
The 224.4 trillion gap in the budget had been 
funded by loans and bonds worth 330 trillion 
rupiah, meaning the government still had at 
least 105.6 trillion rupiah of cash by August. 

To finance an expected budget deficit of 2.67 
percent of Indonesia's GDP in 2017, the finance 
ministry plans to issue a total of 712 trillion 
rupiah worth of bonds this year. 
 
($1 = 13,485 rupiah) 
(Reporting by Hidayat Setiaji; Writing by Gayatri 
Suroyo; Editing by Simon Cameron-Moore) 
(( gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net )) 
 
 

Kuwait 

Kuwait likely to approve law to enable 

30-year bond issues  

26-Sep-2017  
KUWAIT, Sept 26 (Reuters) - Kuwait's 

parliament is likely to approve a law to extend 
the country's borrowing limits, enabling 30-
year debt issues, a senior finance ministry 
official said on Tuesday. 

The law would allow Kuwait to increase its debt 
ceiling to 25 billion Kuwaiti dinar ($83 billion) 

from 10 billion currently. It would also allow the 
Gulf state to issue debt instruments with 
maturities of up to 30 years, from a current limit 
of 10 years.  
"We're optimistic that the parliament will 
pass the law as it is, it's a matter of getting it 
though the process," Abdulaziz Al-Mulla, head 
of the debt management department at the 
ministry of finance, said during a Euromoney 

conference. 

Kuwait issued a debut $8 billion international 

bond in March with maturities of five and 10 
years. The government decided to extend its 
borrowing limit to 30 years after noting interest 
from pension and insurance funds for long-term 
paper when the bond sale was presented to 

international investors, said Al-Mulla. 

"We believe time is a very important aspect, as 

we need to finance this fiscal year, from the 

beginning of April to the end of March 2018, and 
as we all know there are windows in the 
market," he added, without specifying when a 
new bond issue is likely. 
Kuwait is also working on a law that would 
allow the sovereign to issue sukuk, said Al-
Mulla, adding he did not know when such a 

law would be in place. The current legal 
framework does not allow the government to 
raise financing through Islamic bonds. 
 
($1 = 0.3016 Kuwaiti dinars) 
(Reporting by Hadeel Al Sayegh, writing by Davide 
Barbuscia; Editing by Susan Fenton) 
(( Davide.Barbuscia@thomsonreuters.com ;)) 
 
 

Maldives 

Moody's says Maldives' credit profile 

balances healthy GDP growth with 

anticipated debt ramp-up  

27-Sep-2017  
Sept 27 (Reuters) -  
Moody's says Maldives' credit profile balances 
healthy GDP growth with an anticipated ramp-
up in debt. 

Moody's says Maldives' small size, narrow 
economic diversification and low level of 

development also raise its vulnerability to 
natural disasters. 
Moody's on Maldives says despite wide current 
account deficits, foreign exchange reserves have 
edged higher over the past year. 
Moody's on Maldives says stable outlook on 
the sovereign's rating indicates balanced 

credit strengths and challenges. 
Moody's says Maldives also demonstrates 
strong debt affordability metrics, due to a 
large revenue base and a well-funded banking 
system. 

Moody's on Maldives says expects government 
debt to continue to rise in the coming years, to 
82.2% of GDP by 2019. 

 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Pakistan 

Sovereign on return leg for one-year 

money  

28-Sep-2017  
Pakistan’s Ministry of Finance has raised 
US$200m through a one-year loan, returning 
soon after closing a US$650m borrowing in 
June, sources said. 

Credit Suisse was the mandated lead arranger 

and bookrunner of the latest facility, while 

Export-Import Bank of China and United Bank 
Ltd joined. 
The financing is likely to be increased to up to 
US$450m after a few more banks come in at a 
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later stage. 

Proceeds are to fund balance of payments, 

similar to the six previous loans the Islamic 
Republic of Pakistan has tapped since the 
beginning of 2014 through which it has raised 
US$2bn combined. Credit Suisse has led each of 
those deals. 
The sovereign completed a US$650m one-year 

facility in June, its largest in the syndicated 

loan markets. Credit Suisse and Emirates NBD 
were the MLABs of that bullet facility, which paid 
a top-level all-in pricing of around 265bp based 
on an interest margin of 200bp over Libor. 
Pakistan is rated B3/B/B (Moody’s/S&P/Fitch). 
 
((carol.zhong@thomsonreuters.com; +852 2912 
6613; Reuters Messaging: 
carol.zhong.thomsonreuters.com@reuters.net; Twitter 
@TRLPC)) 
(Editing by Prakash Chakravarti and Luis Morais) 
 
 

Philippines 

Philippines plans $3 bln local 

borrowing in Q4  

25-Sep-2017  
MANILA, Sept 25 (Reuters) - The Philippines' 

Bureau of the Treasury said on Monday it was 
looking to raise up to 150 billion pesos ($3 
billion) from the local debt market in the 
fourth quarter, down 23 percent from the 
planned domestic borrowing in the current 

quarter. 
There will be five auctions for treasury bills 
between October and December, with the offer 
size kept at 15 billion pesos for each auction, it 
said in a notice to government securities 
dealers. 
The government will also offer four-, seven- 

and 10-year treasury bonds, with an offer size 
of 15 billion pesos for each of the five 
auctions in the next quarter. 

The government, which has vowed to spend 
heavily on infrastructure projects starting this 
year to maintain the domestic economy's growth 

momentum, may also raise $200 million from its 
planned panda bond offering in October or 

November. 
 
($1 = 50.6200 Philippine pesos) 
(Reporting by Enrico dela Cruz; Editing by Subhranshu 
Sahu) 
(( enrico.delacruz@tr.com ; +632 841-8934; Reuters 
Messaging: 
enrico.delacruz.thomsonreuters.com@reuters.net )) 
 
 

Philippine policymakers reassure 

investors on peso, Marawi costs  

26-Sep-2017  
•Peso is Asia's worst performing currency this 
year 
•Infrastructure programme is pushing up 
imports 
•Central bank governor dismisses concerns 

about balance of payments 

By Stanley White and Chehui Peh 

TOKYO, Sept 26 (Reuters) - Philippine 

policymakers brushed aside concerns about a 
falling peso and fighting against Islamic 
State-linked rebels on Tuesday as they 
courted foreign investment for the 
government's ambitious infrastructure 
programme. 

A decline in the Philippine peso is in line with 
economic fundamentals and will support growth 

by encouraging more investment in 
infrastructure, central bank Governor Nestor 
Espenilla said. 
Speaking at a seminar in Tokyo, Espenilla said 
he saw limited pass-through to inflation from 
weakness in the peso and said the current 

account balance was manageable. 
The peso is Asia's worst performing currency 
this year, at one point falling to 11-year lows 
against the U.S. dollar, partly due to a rise in 
capital goods imports to meet the needs of 
the governments ambitious infrastructure 
investment plans. 

This is expected to push the current account into 
deficit for the first time in 15 years, which has 
raised some concerns among foreign investors 

about the country's resilience to external shocks. 
"The peso's depreciation is in line with economic 
fundamentals," Espenilla said. 
"What has changed is this current account deficit 
is a good deficit because it is being driven by 

investment. The Philippines is different than it 

was in the 1990s and during the Asian Financial 
Crisis." 
The government aims to lift economic growth to 
as much as 8 percent with a six-year, $180 
billion "Build, Build, Build" infrastructure 
programme for new roads, airports, ports and 
railways. 

The scheme will be financed partly by a tax 
reform package, of which a watered down 
version was approved by the lower house of 
Congress in May. The bill still needs Senate 
approval. 
Philippine Budget Secretary Benjamin Diokno 
said he is confident the version of tax reform 

package passed by the lower house, which is 
worth 134 billion pesos ($2.63 billion), will be 
approved.  
While improved infrastructure is necessary to 
maintain the Philippine's high economic 
growth, some analysts are worried about the 
impact on the currency and the balance of 
payments. 

Imports of capital goods, mainly infrastructure-
related, have risen more than 7 percent in the 
first five months of the year from the same 
period of 2016 to $12.1 billion. 
For the first time in 15 years, the Philippines is 
expecting its 2017 current account balance to be 
in a deficit of $600 million. 
Some investors and economists still harbour 
memories of the 1997 Asian currency crisis, 
when high levels of dollar-denominated debt 
and current account deficits roiled Southeast 
Asian currencies. 

Espenilla dismissed these concerns, saying the 
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Philippines has higher currency reserves, 

stronger economic growth, and lower levels of 

inflation than in the past. 
The central bank governor also said the 
government's commitment to keeping the 
budget deficit at 3 percent of gross domestic 
product should ease concerns about fiscal 
discipline. 

Speaking on the sidelines of the seminar, the 
budget secretary said the financial impact of a 

protracted battle against militants in Marawi is 
not a big concern, saying the estimated cost so 
far is only 3 billion pesos, a fraction of the 
annual budget. 
"The contribution of Marawi to the economy is 
less than half of one percent," he said.  
Diokno said he needed to see final plans for the 

reconstruction of the southern Philippine city 
before deciding on how to finance the spending. 
 
($1 = 50.8930 Philippine pesos) 
(Reporting by Stanley White; Editing by Kim Coghill) 
(( stanley.white@thomsonreuters.com ; +81 3 6441 
1984 twitter.com/stanleywhite1; Reuters Messaging: 
stanley.white.reuters.com@reuters.net )) 
 
 

Saudi Arabia 

Saudi Arabia begins marketing triple-

tranche bond  

26-Sep-2017  

By Sudip Roy 
LONDON, Sept 26 (IFR) - Saudi Arabia has 

opened books on a triple-tranche US dollar 
issue 30bp-40bp back of its curve. 

The sovereign has announced guidance of 130bp 
area over Treasuries for a March 2023 note, plus 
165bp area for a March 2028 bond, and plus 
200bp area for an October 2047 tranche. 

Saudi Arabia has US$5.5bn October 2021s 
trading at a G-spread of 97bp, according to 
Thomson Reuters Eikon. It also has US$5.5bn 
October 2026s at plus 124bp and US$6.5bn 
October 2046s at plus 170bp. 
Those three were issued nearly a year ago 
when the sovereign raised US$17.5bn through 

the biggest ever deal from an emerging 
markets issuer. 

The size of the latest issue, which will price on 
Wednesday, has yet to be decided with the only 
information confirmed being that all three 
tranches will be of benchmark size. Banking 
sources told Reuters on Monday that they expect 
up to US$10bn in total. 

This will be the second US dollar deal from Saudi 
Arabia this year, following a US$9bn sukuk in 
April. 
The sovereign is raising funds in both the 
international and local markets to finance a 
budget deficit that is estimated to hit 
US$52.8bn for the fiscal year 2017, according 
to the ministry of finance. 

GIB Capital, Goldman Sachs, HSBC and JP 
Morgan are active leads on the 144A/Reg S deal. 
MUFG is a passive bookrunner. 

Saudi Arabia is rated A1 (stable) by Moody's and 

A+ (stable) by Fitch. 

 
(Reporting by Sudip Roy, editing by Julian Baker) 
(( sudip.roy@thomsonreuters.com ; +44 20 7542 
4617; Reuters Messaging: 
sudip.roy.thomsonreuters.com@reuters.net )) 
 
 

Saudi Arabia issues $12.5 billion of 

sovereign bonds  

27-Sep-2017  
DUBAI, Sept 28 (Reuters) - Saudi Arabia's 

finance ministry said on Thursday it has 
priced $12.5 billion of triple-tranche 
international bond issue and the offering has 
attracted more than $40 billion. 

The bond was split into three tranches with $3 

billion maturing in March 2023, $5 billion in 
March 2028 and $4.5 billion maturing in October 
2047, a statement from the ministry said. 
The sale has attracted around $40 billion and 
the settlement is expected by October 4, the 
ministry added.  
Initial price guidance for the three tranches was 
in the area of 130 basis points over U.S. 

Treasuries for the long five-year tranche, 165 
bps over for the long 10-year and 200 bps over 
for the 30-year. 
Guidance was tightened by 15 bps, with the 
bond expected to price within a range of plus or 
minus 5 bps across the three tranches.  

GIB Capital, Goldman Sachs International, 

HSBC, J.P. Morgan, and MUFG are the joint lead 
managers and joint bookrunners. 
 
(Reporting By Aziz El Yaakoubi) 
(( aziz.elyaakoubi@thomsonreuters.com ; 
+971552994086) (;)) 
 
 

Bond investors toss a coin on Saudi 

reforms  

28-Sep-2017  
By Neil Unmack 
LONDON, Sept 28 (Reuters Breakingviews) - 
Bond investors are tossing a coin on Saudi 

Arabian reforms. The Kingdom’s issue of 
bonds worth $12.5 billion was 
oversubscribed, but its longer-dated 
securities remain a bet on the country’s 
attempts to wean itself off oil.  
Saudi’s latest offering was well timed. The 
country is becoming a frequent issuer in 
international debt markets as it seeks to plug 

a fiscal gap. But the OPEC-led deal to slash oil 
production has driven up prices of the black 

stuff, likely halving a budget deficit that reached 
17.2 percent of GDP last year to 9.3 percent, 
according to the International Monetary Fund.  
Saudi is also hard for investors to ignore. It is a 

growing part of emerging bond indexes and 
offers a higher yield than other issuers with a 
similar single-A rating. Besides, the fiscal risks 

seem modest. Public debt will be a mere 26 

percent of GDP by 2022, according to IMF 
forecasts. 
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What happens after that, however, is harder to 

forecast. Crown Prince Mohammed bin Salman’s 

Vision 2030 plan aims to wean the country off its 
“addiction” to oil, which still makes up about 90 
percent of public revenue. High-profile reforms, 
such as giving women permission to drive, show 
change is possible. Austerity has also lowered 
the oil price that Riyadh needs to balance its 

books by nearly a third – from over $90 in 2014 
to $65 today – according to CreditSights. 
Yet there are still plenty of risks. The ascent of 
electric cars will cut demand for petrol. Energy 
giant Shell now expects demand for oil to peak 
by the end of the next decade. Saudi could be 

stuck with a bigger fiscal gap and a current 
account deficit, draining foreign exchange 
reserves and pushing up external borrowing. 

Shifting to a floating currency would be 
politically sensitive, given Saudi’s import needs. 
And more profligate Gulf states, such as 
Bahrain, may need financial support from their 

larger neighbour. 
Despite these concerns, investors were willing 
to lend to Riyadh for three decades at just 1.8 
percent more a year than they demand from 
the U.S. government over the same timescale. 
That would be enough to compensate for a 
roughly 50 percent chance of a default, 
according to Breakingviews calculations. It’s as 
good a guess as anyone can make. 

CONTEXT NEWS 
- Saudi Arabia sold $12.5 billion of bonds in 

maturities up to 30 years on Sept. 27. Investors 
placed orders for up to $40 billion of bonds, 
Reuters reported. 
- The $4.5 billion 30-year bonds were priced to 

yield a spread of 180 basis points over 
equivalent U.S. Treasury bonds. They were 
initially marketed at a spread of 200 basis 
points. 
- It was the largest issue by an emerging market 
economy so far in 2017, according to 
CreditSights analysts.  

 
(Editing by Peter Thal Larsen, Liam Proud and Bob 
Cervi) 
(( neil.unmack@thomsonreuters.com ; Reuters 
Messaging: 
neil.unmack.thomsonreuters.com@reuters.net )) 
 
 

Sri Lanka 

Finance Ministry calls for proposals for 

Budget – 2018  

26-Sep-2017  
Ministry of Finance of Sri Lanka calls for 
proposals from all stakeholders including the 
general masses to be included in the Budget - 
2018, to presented in Parliament in November 

this year.  

Since the government has a plan to introduce a 
successful budget targeting building a strong 
Economy, an Enriched country and creation of 
one million employments, people are invited to 
submit their proposals to enhance the 

opportunities in those fields to the Ministry of 

Finance. Democracy, Reconciliations and 

Development are the three main pillars on which 
the Unity government has been formed in order 
to fulfil the economic needs as well as the 
aspirations of the masses of the country. 
Therefore, the Professionals, scholars and those 
who are engaged in the Manufacture, Services 

and the Agriculture, the three main sectors of 
the economy are requested to contribute with 
their proposals for the budget - 2018.  
The government since it came in to office has 
achieved tremendous success in the fields of 
free education and health making them 

accessible to all whilst completing the 
construction of 200,000 houses for the homeless 
people.  

The Minister of Finance and Mass Media Mr. 
Mangala Samaraweera will present budget - 
2018 in the Parliament on November 09, aiming 
at building an enriched country with a strong 

economy for creation of one million employment 
opportunities. This will pave the way for 
introducing reforms in the financial and 
administrative sectors to broad base the 
opportunities for the public and private sector 
involvement in the economic activities of the 
country . 

 
Original document 
http://www.treasury.gov.lk/documents/10181/50545/
calls+for+proposals+for+Budget+E+26092017/7127b
65c-2317-447a-9e39-c9badce653c5?version=1.0  
Public permalink 
http://www.publicnow.com/view/04AABBB330CE2AD2
16B130F8706C4085C713E3CD  
(C) Copyright 2017 - Ministry of Finance of the 
Democratic Socialist Republic of Sri Lanka 
 
 

Thailand 

Thailand plans to sell $4.26 bln of govt 

bonds in October-December  

28-Sep-2017  
BANGKOK, Sept 28 (Reuters) - Thailand plans 

to sell 142 billion baht ($4.26 billion) of 

government bonds in the October-December 
quarter to help restructure debt, the finance 
ministry said on Thursday. 

The bonds will have maturities of between five 
and 50 years, the ministry said in a statement. 
That compares with 128 billion baht of 
government bond sales planned for the previous 
quarter. 

 
($1 = 33.36 baht) 
(Reporting by Satawasin Staporncharnchai; Writing by 
Orathai Sriring; Editing by Kim Coghill) 
(( orathai.sriring@thomsonreuters.com ; +662 
6489729; Reuters Messaging: 
orathai.sriring.thomsonreuters.com@reuters.net )) 
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EUROPE 

 

Belarus 

Belarus plans to refinance $1.8 bln in 

external debts in 2018  

28-Sep-2017  
MINSK, Sept 28 (Reuters) - Belarus, which has 

to repay loans worth a total of $2.5 billion in 
2018, plans to refinance $1.8 billion in its 
external debts with new loans, Belarussian 
Deputy Finance Minister Maxim Yermolovich 
told reporters on Thursday. 

He did not name potential sources of funds for 
refinancing, but made clear that Belarus did not 

plan to resume talks with the International 
Monetary Fund on a $3.5 billion lending 

programme which were suspended in the 
summer. 
The disagreements with the IMF include Minsk's 
objections to a faster pace of reforming the ex-
Soviet nation's administration of its state sector 
as proposed by the Fund, officials had said 
earlier. 

To refinance its debts due this year, Belarus has 
launched a $1.4 billion Eurobond and borrowed 
$1 billion in loans from Russia. 
 
(Reporting by Andrei Makhovsky; Writing by Dmitry 
Solovyov; Editing by Maria Kiselyova) 
(( dmitry.solovyov@thomsonreuters.com )) 
 
 

Bosnia 

Bosnia's Serb Republic to auction 6.6 

mln euro of 6-mo T-bills on Oct 9  

29-Sep-2017  

BANJA LUKA (Bosnia and Herzegovina), 
September 29 (See News) – Bosnia’s Serb 

Republic will offer 13 million marka ($7.8 
million/6.6 million euro) of six-month 
Treasury bills at an auction on October 9, the 
entity's finance ministry said on Friday. 

The T-bills have a par value of 10,000 marka 
each, according to data posted on the Banja 

Luka bourse. They will mature on April 9, 2018. 
At the latest auction of six-month Treasury bills, 
held on September 18, the Serb Republic sold 
government securities worth 10 million marka. 
The yield fell to 0.4480% from 0.6935% 
achieved at the previous auction of six-month 
government securities on August 8. 

The Serb Republic is one of two autonomous 
entities forming Bosnia. The other one is the 
Federation of Bosnia and Herzegovina. 
 
(1 euro=1.95583 Bosnian marka) 
Copyright 2017 SeeNews. All rights reserved. 
 

 

Bulgaria 

Bulgaria sells 43.5 mln euro in 7.5-yr 

T-notes  

26-Sep-2017  
SOFIA (Bulgaria), September 26 (See News) - 
Bulgaria's finance ministry said it raised 85 
million levs ($51.5 million/43.5 million euro) 
through a new issue of 7.5-year fixed-rate 
Treasury notes at an auction, which produced 
an average annual weighted yield of 0.69%. 

Primary dealers placed orders worth 286.4 
million levs, which corresponds to a bid-to-cover 

ratio of 3.37, the ministry said in a statement 
late on Monday. 

"The spread to the 10-year German Bunds in 
this segment is 63 basis points," it noted. 
The issue bears a coupon of 0.8%, payable 
semi-annually with the last one due at maturity 

on March 27, 2025 together with the principal, 
the Bulgarian National Bank (BNB) said in a 
separate statement. 
The average weighted price of the bids in the 
auction was 99.48 levs for a par value of 100 
levs, while that of the approved bids was 100.79 
levs, it added. 

 
(1 euro = 1.95583 levs) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bulgaria's gross foreign debt falls 

2.5% y/y in July  

26-Sep-2017  
SOFIA (Bulgaria), September 26 (See News) – 
Bulgaria's gross foreign debt decreased by an 
annual 2.5% to 33.1 billion euro ($39 billion) 
at the end of July, the central bank said on 
Tuesday. 

Gross foreign debt was equivalent to 66% of the 
projected 2017 gross domestic product at the 

end of July, the Bulgarian National Bank (BNB) 
said in a statement. 
Bulgaria's gross foreign debt was equivalent to 

71.7% of GDP at the end of July 2016. 
Month-on-month, Bulgaria's external debt 
increased by 1.7% in July. 
 
($=0.8478 euro) 
Copyright 2017 See News. All rights reserved. 
 
 

Czech Republic 

Czech government approves 2018 

budget, CZK 50 bln deficit seen  

25-Sep-2017  

PRAGUE, Sept 25 (Reuters) - The Czech cabinet 

approved on Monday its 2018 central state 
budget draft with a planned deficit of 50 
billion crowns ($2.29 billion), government 
spokesman Martin Ayrer said on Twitter. 

This is the last budget prepared by the current 
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government before an election on Oct. 20-21. 

The state has had little trouble with financing 

while the country has the lowest unemployment 
in the European Union and a fast-growing 
economy. 
 
(Reporting by Robert Muller; Editing by Jason Hovet) 
(( jason.hovet@thomsonreuters.com ; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
 
 

Estonia 

Estonia govt to boost spending by 9.5 

pct in 2018 budget  

27-Sep-2017  
TALLINN, Sept 27 (Reuters) - Estonia's 

government said on Wednesday it would hike 
spending on infrastructure, defence and 
welfare in 2018, raising expenditure in its 
budget to record levels. 

Expenditure in the total government sector, 
which includes the budgets of the central 

government, local governments and various 
social funds, will rise by 9.5 percent to 10.58 
billion euros ($12.42 billion) in 2018, the 
government said in a statement. 
Revenues are expected to increase by 10.6 
percent compared to 2017 to 10.33 billion euros, 
resulting in a nominal public-sector deficit of 0.1 

percent of economic output.  
Defence spending is set at 2.11 percent of GDP 
at 528 million euros, above the 2.0 percent 
contribution target set for NATO members.  
For 2018, general public sector debt will 
remain the lowest in the euro zone, and is 
expected to decrease to 8.6 percent of GDP, 
compared to 9.0 percent forecast for 2017.  

The budget has to be ratified by parliament 
before the end of the year.  
 
($1 = 0.8518 euros) 
(Reporting by David Mardiste; Editing by Simon 
Johnson) 
(( david.mardiste@thomsonreuters.com ; +372 
5290992; Reuters Messaging: 
david.mardiste.thomsonreuters.com@thomsonreuters.
net)) 
 
 

Hungary 

Hungary to swap some dollar debt for 

cheaper euro financing 

26-Sep-2017  

BUDAPEST, Sept 26 (Reuters) - Hungary's state 

debt agency AKK plans to buy back dollar-
denominated bonds due to expire soon and 
replace them with longer-dated euro bonds to 
curb interest expenditures, it said in a 
statement on Tuesday. 

The AKK said the transaction would not result in 
any changes either in the total amount of public 
debt or the proportion of foreign currency debt 

within the overall portfolio. 
The debt agency said it had mandated BNP 
Paribas, Citi, Deutsche Bank and ING to carry 
out the transaction. It said issuance of a new 
euro bond would follow the dollar buyback 
"based on market conditions." 

It did not provide information on pricing. 
 
(Reporting by Krisztina Than and Gergely Szakacs) 
(( gergely.szakacs@tr.com Twitter: 
https://twitter.com/szakacsg ; +36 1 327 4748; 
Reuters Messaging: 
gergely.szakacs.thomsonreuters.com@reuters.net )) 
 
 

Hungary hires banks for 10-year 

benchmark euro bond  

26-Sep-2017  
LONDON, Sept 26 (IFR) - Hungary is returning 

to the euro market for the first time in six 
years after announcing its intention to issue a 
10-year bond in the currency. 

The sovereign, which has been absent from all 
core international markets for three years, is 
meeting investors from Wednesday ahead of a 
deal that will begin to reprofile its liabilities. 
In a strategy that echoes those of other CEE 
sovereigns such as Latvia and Slovenia, 

Hungary will also buy back some of its US 
dollar debt to rebalance its liabilities in favour 
of the single currency. 

Hungary will buy back a capped US$1.2bn of five 

US dollar bonds through an offer which will be 
fully funded by the euro issue. That bond will, 
therefore, raise about €1bn as Hungary is not 
seeking any new money on top. 

The euro bond will considerably extend 
Hungary's curve in the currency as its longest 
outstanding matures in 2020. 
Given the lack of a curve, there will be a lot of 
price discovery involved in the process. Bulgaria 
(Baa2/BB+/BBB-) and Romania (Baa3/BBB-
/BBB-) are the best comparisons, though not 

perfect. 
Bulgaria has a €1bn 2.625% Mar 2027 note 
trading at a bid yield of 1.49% or Z-spread of 
72bp, according to Tradeweb, while Romania 

has a €1bn 2.375% due Apr 2027 bond quoted 
at 2.13% yield or Z-spread of 135bp. 

The reason behind the big difference in trading 
levels is down to technical reasons. Romania is a 
regular issuer while Bulgaria is not expected to 
borrow in the international markets this year. 
RIGHT DIRECTION 
While politically Hungary's government led by 
Viktor Orban has generated plenty of 

controversial headlines, economically the 
country is moving in the right direction. 
Last year, Hungary reclaimed its investment-
grade status from all three rating agencies. 
"Hungary's fiscal, external and GDP outcomes 
have improved markedly since 2008, when 
Hungarian authorities applied to the European 
Union and the IMF for financial assistance," 

said S&P analysts in September 2016 after 
upgrading the sovereign to BBB- with a 
positive outlook. 
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Over the past 18 months, Hungary has 

concentrated on raising funds in renminbi. In 

July, it sold a Rmb1bn (US$148m) three-year 
Panda bond in a tightly-priced debut offering in 
China's interbank market. 
In April 2016, the sovereign printed Rmb1bn 
three-year Dim Sum bonds in the offshore 
renminbi market. 

Hungary's last deal in a core international 
market was in 2014 with a US$3bn dual-tranche 
offering. 
The sovereign has hired BNP Paribas, Citigroup, 
Deutsche Bank and ING as joint bookrunners to 
arrange investor meetings in Europe. 

The tender offer is open for its US dollar notes 
due February 2018, March 2019, January 2020, 
March 2021 and February 2023. The deadline for 

the offer is October 3. 
As well as S&P's rating, Hungary is also rated 
Baa3 by Moody's and BBB- by Fitch. 
 
sudip.roy@tr.com 
©Thomson Reuters 2017. All rights reserved. 
 
 

Hungary/Poland 

Polish 10-year yields seen widening 

gap over steady Hungary  

29-Sep-2017  
By Sandor Peto 

BUDAPEST, Sept 29 (Reuters) - The gap 

between Polish and Hungarian benchmark 
bond yields is expected to widen further in the 
next 12 months as the central bank in 

Budapest keeps monetary policy loose, a 
Reuters poll showed on Friday. 

In the Sept 25-28 poll of 14 analysts, the 
Hungarian 10-year yield was projected at 2.6 
percent in a year's time, compared with 
Thursday's fixing at 2.58 percent. 
Poland's corresponding yield was seen rising to 
3.77 percent from 3.35 percent. 

The 117 basis point spread that implies would be 
the biggest in at least ten years, during which 

period Polish yields were usually below 
Hungary's. 
U.S. Treasury and Bund yields expected to rise 
over the next year due to likely monetary 
policy tightening and Polish yields should 
follow them, said Arkadiusz Urbanski, analyst 

at Bank Pekao in Warsaw.  

"An upward tendency on the domestic curve 
should be, however, gradual only, thanks to still 
dovish Polish MPC (central bank) stance," he 
added. 
Both economies have grown robustly but 
Poland's, Central Europe's biggest, has better 

ratings from international agencies. 
This week the zloty and the forint hit their 

weakest levels against the euro since the spring 
and government bond yields rose, after hawkish 
comments from Federal Reserve Chair Janet 
Yellen triggered flows into the dollar from 
emerging markets. 

Local factors were also in play. 

In Poland, investors are worried proposals for 

judiciary reform will fuel tension with Brussels, 

which argues they could undermine the rule of 
law in Poland. 
In Hungary, the central bank cut its overnight 
deposit rate deeper into negative territory last 
week and announced liquidity measures to 
help long-term government debt yields fall.  

The measures led to a fall in Hungarian bond 

yields to record lows. Several analysts declined 
to send forecasts, saying they were still revising 
them after the Hungarian policy changes. 
Yellen's comments and the global rise in yields 
ended the Hungarian rally this week but the 
central bank's loose policy and possible further 
measures are likely to support Hungarian bonds 

in the next year, analysts said. 

"The difference (between Hungary and Poland) is 
that the Polish are expected to start to tighten 
monetary policy earlier," said Eszter Gargyan, an 
analyst at Citigroup in Budapest. 
"Also in Poland negative stories dominated, like 
its tension with the EU and constitutional 

issues," she added. 
 
(editing by John Stonestreet) 
(( sandor.peto@thomsonreuters.com ; +36 1 327 
4744; Reuters Messaging: 
sandor.peto.thomsonreuters.com@reuters.net )) 
 
 

Poland 

Poland sees 2017 public debt-to-GDP 

ratio at 53.8 percent  

26-Sep-2017  
WARSAW, Sept 26 (Reuters) - Poland's public 

debt will reach 53.8 percent of gross domestic 

product this year, as measured by the 
European Union's methodology, according to 
the debt management strategy for 2018-2021 
approved by the government on Tuesday. 

Next year, the debt-to-GDP ratio is expected to 
expand to 54.2 percent, before falling to reach 
48.9 percent in 2021. 
Poland also expects its domestic measure of 
public debt-to-GDP to be 51.7 percent this 

year and to stay at that level in 2018, 
according to the document. 
The share of debt in foreign currencies is 
expected to fall below 30 percent in the next 
three years.  

 
(Reporting by Marcin Goettig; Writing by Lidia Kelly; 
Editing by Catherine Evans) 
(( lidia.kelly@thomsonreuters.com ; +48 22 653 9722; 
Reuters Messaging: 
lidia.kelly.reuters.com@reuters.net )) 
 
 

Romania 

Romania sells 349 mln lei of March 

2022 treasury bonds, yields up  

25-Sep-2017  
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BUCHAREST, Sept 25 (Reuters) - Romania sold 

a lower than planned 349 million lei ($90.22 
million) worth of March 2022 treasury bonds 
on Monday, with the average accepted yield at 
2.71 percent, central bank data showed.  
Debt managers last issued the paper in 
August at 2.65 percent average yield. 

So far this year, Romania has sold 37.3 billion lei 
and 340 million euros of domestic bills and 
bonds. It has tapped foreign markets for 1.75 

billion euros of 2027 and 2035 Eurobonds. 
 
($1 = 3.8684 lei) 
(Reporting by Radu Marinas) 
(( radu.marinas@thomsonreuters.com ; +40 21 305 
5266; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
 
 

Romania's Jan-Aug budget deficit rises 

to 0.8 pct/GDP  

25-Sep-2017  
BUCHAREST, Sept 25 (Reuters) - Romania's 

consolidated budget recorded a deficit of 0.8 
percent of gross domestic product at the end 
of August, compared with a shortfall of 0.4 
percent in the same period of last year, 
finance ministry data showed on Monday. 

The deficit stood at 0.6 percent of GDP at the 

end of July. The ruling Social Democrats target a 
full-year deficit of 3 percent of GDP. 
In nominal terms, the gap was 6.53 billion lei 

($1.68 billion). Revenues were at 19.2 percent 
of GDP, or 160.37 billion lei.  
Personnel spending rose 21.4 percent on the 

year following public sectoe wage hikes, while 
social assistance expenditure was up 11.3 
percent driven largely by pension rises. 
Investment spending was 1.3 percent of GDP. 
 
($1 = 3.8820 lei) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Russia 

Russia says completes Eurobond swap  

25-Sep-2017  
MOSCOW, Sept 25 (Reuters) - Russia's finance 

ministry said on Monday it had completed a 
swap of Eurobonds maturing in 2030 for new 
bonds dated 2027 and 2047, helping to trim 
its debt servicing costs. 
The ministry said that Russia's external debt 
payments would be reduced by $1.18 billion 
in 2017-2019 as a result of the swap, which 
was organised by state lenders Sberbank and 
VTB as well as Gazprombank. 

The finance ministry had planned to swap 2018-

dated Eurobonds as well but said in a statement 
on Wednesday evening that bids had not 
matched levels it considered acceptable. 
 
(Reporting by Olesya Astakhova; writing by Vladimir 

Soldatkin; Editing by Catherine Evans) 
(( vladimir.soldatkin@reuters.com ; +7 495 775 12 
42; Reuters Messaging: 
vladimir.soldatkin.thomsonreuters.com@reuters.net )) 
 
 

Slovakia 

Slovak coalition leaders agree 2018 

budget draft with deficit at 0.83 

pct/GDP  

28-Sep-2017  
Bratislava, Sept 28 (Reuters) - Slovakia's Prime 

Minister Robert Fico said on Thursday the 
leaders of three coalition parties had agreed 
on a 2018 budget draft with the public finance 

deficit at 0.83 percent of gross domestic 
product. 

The figure would be down from 2017's expected 
1.29 percent and well below the 3.0 percent 
ceiling for euro zone members. 
 
(Reporting By Tatiana Jancarikova; Editing by Toby 
Chopra) 
(( Tatiana.Jancarikova@thomsonreuters.com ;)) 
 
 

Slovenia 

General government deficit in 2016 at 

1.9% of GDP, 0.1 p.p. higher than at 

the first estimate in April 2017  

27-Sep-2017  
General government deficit in 2016 estimated 
at 1.9% of GDP or 0.1 of a percentage point 
more than according to the first estimate in 
April 2017  

According to the second estimate, general 

government deficit in 2016 amounted to EUR 
754 million or 1.9% of GDP, which is EUR 21 
million or 0.1 of a percentage point higher than 
at the April EDP release. The main reasons for 
these revisions are the data sources that were 
not yet available within the April EDP release. 
The final impact for the 2013-2016 period will be 

known in October, when the EDP procedure will 
be finalised.  
General government deficit, mainly generated 
at the central government level, has been 
gradually decreasing since 2014. In 2016 it 
decreased by EUR 368 million or 33% 
compared to 2015. This decrease was mainly 
influenced by lower government expenditure, 
which, compared to 2015, decreased by EUR 
376 million or 2% and amounted to EUR 18.2 

billion in 2016. Government revenues remained 
at the level of 2015 and amounted to EUR 17.4 
billion.  
In 2016 government mainly decreased 
expenditure on gross investment and capital 

transfers. Investments decreased by EUR 531 
million or 29%, while capital transfers decreased 

by EUR 274 million or 58%. Social benefits 
together with compensation of employees 
accounted for more than half of the total 
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government expenditure in 2016. While social 

benefits in 2016 remained at the level of 2015, 

the expenditure on compensation of employees 
increased by EUR 286 million or 7%.  
On the revenue side, total revenues from taxes 
and social contributions increased by EUR 604 
million (4%) compared to 2015. The largest 
increase was recorded within current taxes on 

income and wealth (7%). On the other hand, 
revenues from the EU decreased in 2016. This 
decrease had an impact on lower capital transfer 
revenues, which decreased by EUR 579 million 
(79%).  
From 2015 on general government has been 

generating primary surplus (calculated as total 
deficit less interest expenditure), which in 2016 
amounted to EUR 465 million or 1.1% of GDP.  

Local government level generated surplus, 
social security funds generated deficit  
Local government level has been generating 
surplus since 2015. In 2016 it amounted to EUR 

73 million (0.2% of GDP), which is EUR 43 
million less than in 2015. The highest share of 
the surplus was generated at the level of 
municipalities; however, surplus was also 
generated at the level of public funds, public 
agencies and other units. After three years of 
surplus, social security funds generated deficit in 

2016 in the amount of EUR 67 million (0.2% of 
GDP). The deficit was mainly generated at the 
level of public corporations and also the Health 
Fund.  

Revision of data on compensation for the 
erased decreased the deficit in 2013  

According to the Act Regulating the 
Compensation for Damage Sustained as a Result 
of Erasure from the Register of Permanent 
Residents (OJ RS, No 99/13), the deadline to 
apply for the compensation ended on 18 June 
2017. As a consequence new information by the 
Ministryof the Interior decreased the expenditure 

for erased persons, which according to the ESA 
2010 methodology qualifies as one-off 
expenditure (capital transfers of the central 
government). Due to the mentioned revision, 
the deficit in 2013 decreased by EUR 104 

million.  
General government debt after revision 

amounted to 78.5% of GDP  
According to the second estimate, general 
government consolidated gross debt in 2016 
increased by EUR 53 million to EUR 31,730 
million, which was mainly due to the inclusion 
of the general government units in 

liquidation. Despite this increase, general 
government debt in percentage of the GDP 
decreased by 1.1 of a percentage point and 

amounted to 78.5% of GDP (79.7% according to 
the April estimate). This was mainly due to the 
increase in the GDP in nominal terms.  
  
(C) Copyright 2017 - Statistical Office of The Republic 
of Slovenia 
 
 

Slovenia plans budget surplus in 2018 

and 2019  

28-Sep-2017  
•2017 deficit seen lower than planned 
•Up to 2.3 bln euros of new debt in 2018 
•Up to 3.3 bln euros of new debt in 2019 

By Marja Novak 
LJUBLJANA, Sept 28 (Reuters) - Slovenia plans 

a budget surplus of 0.4 percent of gross 
domestic product next year and also expects a 

surplus in 2019, based on strong economic 
growth, Finance Minister Mateja Vranicar 
Erman told a news conference on Thursday. 
She also said the country will take on up to 
2.3 billion euros of new debt in 2018 and up 
to 3.3 billion in 2019. 

Vranicar added the deficit in 2017 will be lower 
than expected earlier, but gave no details. In 

April the government set its deficit goal for 2017 

at 0.8 percent of GDP. 
She said economists believe that Slovenia's GDP 
will continue to expand in the coming years and 
that the economy is not overheating but added 
that risks exist. 
"However, there are a number of risks which can 
slow down or change the trend (of rising GDP) 

so we need to prepare state finances for that 
which means that we have to do what we are 
doing, reducing the deficit and debt at a faster 
pace." 
Slovenia, which narrowly avoided an 
international bailout for its banks in 2013, 
returned to growth a year later and the 

government expects the economy to expand by 
4.4 percent this year and 3.9 percent in 2018, 
boosted by growth of exports and investments. 
Vranicar said budget surplus will mostly be 
spent to reduce debt which has soared in the 
past years to reach 82.6 percent of GDP in 
2015. The government hopes to reduce it to 
below 77 percent this year from 78.5 percent 

in 2016. 

Economists fear that public finance consolidation 
could deteriorate in the coming months when 
the government plans to raise the minimum 
wages, family subsidies and pensions and give 
extra money to loss-making state hospitals 
ahead of general election due in June or July 

next year. 

"High economic growth should be used to 
restructure public spending which should grow at 
a slower pace than tax inflows and enable the 
country to reduce public debt," the Chamber of 
Commerce and Industry said last week. 
Vranicar had said deficit goals will remain 

unhanged even if the government rebalances its 
budget on account of some of its spending plans. 
 
(Reporting By Marja Novak; Editing by Toby Chopra) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
 
 

Turkey 

Tax hikes to add around 28 bln lira to 



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  15 

Turkish budget in 2018 

27-Sep-2017  

ANKARA, Sept 27 (Reuters) - Turkey's new tax 

measures announced on Wednesday within its 
three-year economic programme will add 27-
28 billion lira ($7.5-$7.8 billion) to budget 
revenue next year, Finance Minister Naci 
Agbal told Reuters. 

The government will increase the financial 

sector's corporate tax rate by 2 percentage 
points to 22 percent and raise the motor vehicle 
tax on passenger cars by 40 percent. 
Agbal said that the new tax measures aimed to 
widen the fiscal space by creating permanent 
income channels, adding that the most 
important issue was taking a sound stance 

against geopolitical and economic risks. 

 
($1 = 3.5761 liras) 
(Reporting by Orhan Coskun; Writing by Ece 
Toksabay; Editing by David Dolan) 
(( ece.toksabay@tr.com ; +90 312 2927022; Reuters 
Messaging: ece.toksabay.reuters.com@reuters.net )) 
 
 

Turkey's net external debt stock 

$283.1 bln at the end of Q2  

29-Sep-2017  
ISTANBUL, Sept 29 (Reuters) - Turkey's net 

foreign debt stock stood at $283.1 billion at 
the end of second quarter, while gross foreign 
debt stock was $432.4 billion, the Treasury 
said on Friday. 

The Treasury also said public net debt stock 
stood at 236.8 billion lira as of June 30, while 
EU-defined government debt stock was 797.6 
billion lira in the same period. 
The net foreign debt stock figure, released on a 
quarterly basis, was at $266.7 billion at the end 
of the first quarter. 

 
(Writing by Ezgi Erkoyun; Editing by Dominic Evans) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentina refinances $700 mln in 

maturing Treasury notes  

27-Sep-2017  

Sept 27 (Reuters) - Argentina refinanced $700 

million in maturing Treasury notes, after 
receiving orders for $2.4 billion, the finance 
ministry said in a statement on Wednesday.  

The ministry said it refinanced $350 million in 
224-day notes expiring in March 2018, for which 
it received $1.7 billion in orders, and $350 
million in 364-day notes expiring in September 

2018, for which it received $657 million in 

orders.  

 
(Reporting by Luc Cohen) 
(( luc.cohen@thomsonreuters.com ; +54 11 4318 
0645; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net ))  
 
 

Brazil  

Brazil central government deficit 

shrinks unexpectedly in August  

28-Sep-2017  
BRASILIA, Sept 28 (Reuters) - Brazil's central 

government primary budget deficit narrowed 
unexpectedly in August, Treasury data 
showed on Thursday, as part of President 

Michel Temer administration's effort to 
enforce austerity after two years of deep 
recession. 

The central government, which includes federal 
ministries, social security and the central bank, 
posted a primary budget deficit of 9.599 billion 
reais ($3.01 billion) last month, down from 
20.15 billion reais in July. Analysts had forecast 

an August deficit of 16 billion reais in a Reuters 
Poll. 
 
($1 = 3.1838 reais) 
(Reporting by Marcela Ayres; Writing by Silvio 
Cascione; Editing by Dan Grebler) 
(( Twitter: https://twitter.com/silviocascione; 
silvio.cascione@tr.com ; +55 61 99873 6261; Reuters 
Messaging: 
silvio.cascione.thomsonreuters.com@reuters.net )) 
 
 

Brazil allows withdrawal from social 

program in $5 billion boost to economy  

28-Sep-2017  
BRASILIA, Sept 28 (Reuters) - Brazil's 

President Michel Temer announced on 
Thursday that his government will allow early 
withdrawal by workers of their funds in the 

PIS/PASEP social program that will inject 
15.9 billion reais ($5 billion) into an economy 
barely pulling out of recession. 

"This is another measure aimed at stimulating 
economic growth and the creation of new jobs," 
Temer said. Earlier this year the government 
allowed the withdrawal from the FGTS workers' 
severance fund, which freed up 44 billion reais 

that has boosted consumer spending. 
 
($1 = 3.1812 reais) 
(Reporting by Anthony Boadle; editing by Diane Craft) 
((Follow me on Twitter 
https://twitter.com/anthonyboadle ; 
anthony.boadle@tr.com +55 61 98204-1110 ; )) 
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Jamaica 

S&P says Jamaica 'B/B' ratings 

affirmed ; outlook remains stable  

26-Sep-2017  
Sept 25 (Reuters) -  
S&P says Jamaica 'B/B' ratings affirmed; 
outlook remains stable. 

S&P on Jamaica - Stable outlook continues to 
balance expectations for broad-based consensus 
on need for tight fiscal policy. 
S&P on Jamaica - Believe Jamaican 
government reforms will continue to produce 
macroeconomic stability dividends. 

S&P on Jamaica - Stable outlook reflects our 

expectation that the government will continue to 
meet strict fiscal targets. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Mexico 

Fitch: Mexico 2018 Budget Completes 

Five-Year Consolidation Plan  

25-Sep-2017  
NEW YORK/LONDON, September 25 (Fitch) 
Mexico's 2018 budget, which sets out to 
complete a fiscal consolidation programme 
begun in 2013, is based on plausible 
assumptions and sets realistic targets, Fitch 

Ratings says. Adherence to the programme 
despite the shock to oil income and sluggish 

growth has supported the credibility of Mexico's 
policy framework and the country's 'BBB+' 
sovereign rating. But the fiscal outlook beyond 
2018 is less clear as the fiscal goals of the next 
administration are only likely to be announced 
after next year's general election. 
The budget presented to Congress on Sept. 8 

aims to reduce Mexico's public sector 
borrowing requirement (PSBR) to 2.5% of 
GDP, from the 2.9% budgeted this year. 
Consolidation will be supported by a modest 
economic acceleration, consistent with our view 
that GDP growth will average 2.4% in 2018-
2019. Overall, underlying economic assumptions 
supporting the budget are generally in line with 

Fitch's forecasts. 
The strong fiscal performance expected this 
year, when Mexico will post its first primary 
surplus since 2008, will also help reduce the 
PSBR. Forecast outturns for 2017 have been 
boosted by the transfer of central bank profits 
worth 1.5% of GDP to the Treasury, but even 

without similar one-off contributions another 
primary surplus is forecast for 2018. The 
primary surplus excluding central bank profits is 

expected to increase from 0.4% of GDP in 2017 
to 0.9% in 2018. 
A slightly lower government take from state-
owned oil company Pemex means the 

contribution of oil income to public sector 

revenues will drop slightly in 2018, despite 

anticipated higher prices and largely stable 

production. The budget projects overall tax 
revenues broadly unchanged at 13% of GDP, 
highlighting lower dependence on volatile oil 
income. 
Additional consolidation worth 0.2pp of GDP is 
needed to reach next year's PSBR target, 

according to the Finance Ministry's revenue and 
spending assumptions. An anticipated rise in 
automatic fiscal transfers ("participaciones") to 
subnational governments and interest payments 
of 0.4pp of GDP along with increases in pension 
spending will be offset by capex and 

administrative cost cuts. The fiscal adjustment is 
relatively small compared with 2016-2017, and 
the current administration has shown a 

sustained commitment to consolidation. 
Cutting the PSBR to 2.5% of GDP would meet 
a target first set in 2013, when the PSBR was 
3.7%. The authorities have shown their 
willingness to adhere to their medium-term 
fiscal goals despite a severe oil income shock 

and moderate growth, notably in 2016, when 
revenues grew strongly following the full 
implementation of tax reforms, and spending 
discipline was maintained at federal 
government level and at Pemex. 

Risks to fiscal accounts for 2018 include weaker-
than-expected oil production or economic growth 
and a possible rise in spending ahead of July's 
general election. Uncertainty surrounding the 

NAFTA renegotiation process persists, as we 
commented in our revision of the Outlook on 
Mexico to Stable from Negative last month, but 
we believe the risks of a disruptive scenario for 
Mexico have fallen. At this juncture, Fitch does 
not expect the earthquake-related costs to 
adversely impact the government's fiscal goals 

for 2018. 
The revision of the Outlook also reflected the 
expected stabilization of the public debt 
burden. Fitch's forecast for gross general 
government debt suggest that it will remain 
steady around 42%-43% of GDP over the 
next decade, slightly higher than the 'BBB' 
category median. 

A steeper government debt decline beyond 2018 

would require further consolidation and faster 
growth. Mexico has limited fiscal flexibility and 
modest, albeit increasing, resources in its 
stabilization funds despite the progress made in 
the last five years, and the next administration 
may face pressure to increase revenue further to 
meet rising spending needs (eg from pensions or 

higher interest payments) and reduce the 
squeeze on capital spending to support stronger 
growth. 
 
Media Relations: Benjamin Rippey, New York, Tel: +1 
646 582 4588, Email: 
benjamin.rippey@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Mexico's Pena Nieto says disaster 

http://www.fitchratings.com/
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funds limited, need to rework budget  

27-Sep-2017  

MEXICO CITY, Sept 27 (Reuters) - Mexico's 

President on Wednesday said that funds 
would need to be reassigned from other areas 
of the government towards reconstruction 
efforts next year after a series of earthquakes 
that damaged at least 150,000 homes. 

"Today, the reconstruction needs more 

resources, and this should be reflected in the 
presidential budget debate next year," President 
Enrique Pena Nieto said in a news conference 
with ministers who gave a preliminary damage 
estimate of $2 billion. 
The government presented its draft 2018 budget 
earlier this month, but that proposal will now 

probably have to be modified, he added. 

 
(Reporting by Sharay Angulo; Editing by Frank Jack 
Daniel) 
(( Christine.Murray@thomsonreuters.com ; +52-55-
5282-7147; Reuters Messaging: 
christine.murray.thomsonreuters.com@reuters.net )) 
 
 

Puerto Rico 

Fitch says Puerto Rico recovery hurt by 

Hurricane Maria  

27-Sep-2017  
Sept 27 (Reuters) - Fitch: 
Fitch says Puerto Rico recovery hurt by storm. 
Says currently, it remains too early to 
determine long-term economic effects of 
Hurricane Maria on Puerto Rico. 

Says Puerto Rico recovery hurt by storm. 
Says Hurricane Maria's damage to further 
complicate Puerto Rico's efforts to reverse 
outward migration, generate sustainable 
economic growth, among other things. 
Says Hurricane Maria's damage to also 
complicate Puerto Rico's efforts to address 
fiscal, debt crises plaguing government, public 
corporations. 

Says financial strain on Puerto Rico resulting 
from Hurricane Maria is expected to weigh on 

bondholder and bond insurer recovery. 
Says rates Puerto Rico Aqueduct and Sewer 

Authority's bonds 'C' with a Rating Watch 
Negative. 
Says Hurricane Maria severely damaged Puerto 
Rico's most fundamental infrastructure, has had 
immediate, devastating impact on its citizens. 
Says Puerto Rico's tourism revenue is also not 
likely to recover substantially in midterm given 

widespread damage. 
Says federal aid, pvt insurance proceeds to be 
available for rebuilding; Puerto Rico's ability to 
cover shortfall questionable given ltd financial 
resources. 
Initial outlays, funding needed for full 
restoration of Puerto Rico's power, water 

systems could drain meaningful resources 
earmarked to aid debt restructuring. 

 
(( Bangalore.newsroom@thomsonreuters.com ;)) 

 
 

Venezuela 

S&P says four Venezuela sovereign 

issue ratings suspended on U.S. 

Sanctions  

25-Sep-2017  
Sept 25 (Reuters) - S&P Global Ratings: 
S&P says suspended its 'CCC-' local currency 
issue ratings on four of the Bolivarian 
Republic of Venezuela's local currency-
denominated debt issues. 

Says affirmed Venezuela's 'CCC-' long-term 
foreign and local currency sovereign issuer credit 
ratings 

Says outlook on Venezuela's long-term ratings is 
negative. 
Says affirmed Venezuela's 'C' short-term foreign 
and local currency sovereign issuer credit 

ratings. 
Suspending 'CCC-' ratings on the 4 
Venezuelan debt issues as mainting the 
ratings would constitute prohibited 
transaction under U.S. Executive Order 13808. 

 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 

AFRICA 
 

Cameroon 

Moody's says Cameroon's credit profile 

supported by diversified economy  

25-Sep-2017  
Sept 25 (Reuters) - Moody's  
Moody's says Cameroon's credit profile 
supported by diversified economy; weak 
institutions and rising debt are challenges. 

Moody's says Cameroon's "main event risk 
centres on the succession of president Paul Biya, 

who has been in power since 1982". 
Moody's says Cameroon's credit profile 
constrained by weak institutional 
environment, especially in control of 
corruption, public financial management, 
rising debt. 

Moody's says Cameroon's very low institutional 
strength reflects the country's "record on 

controlling corruption" and managing the public 
finances. 
 
(( bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Egypt 

Egypt on track for year-end IMF 

payment, but 32 percent inflation a 

worry  

26-Sep-2017  
•New $2 billion payment seen after end-2017 
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review 
•IMF sees inflation just above 10 pct by June 

•Inflation remains key risk to stability 

By Patrick Markey and Arwa Gaballa 
CAIRO, Sept 26 (Reuters) - Egypt has made a 

"good start" to its reform programme despite 
seeking waivers for missing targets in June 
and a deeper-than-expected currency 
depreciation, the International Monetary Fund 
said on Tuesday. 

It should get its $2 billion IMF loan payment 

after the year-end review, the Fund said, but 
inflation -- running at just under 32 percent in 
August -- remains the key risk for stability. 
Egypt agreed a three-year, $12 billion IMF loan 
programme in November that is tied to sweeping 
reforms such as spending cuts and tax hikes. 
They are designed to help revive an economy 

hard hit by a shortage of foreign currency and 
investment in the turmoil that followed its 2011 
uprising. 
In a review since the deal, the IMF said Egypt 
should receive a third loan instalment of 
around $2 billion after a second check of 
progress at the end of this year, but indicators 
pointed to progress and consolidated 
economic growth. 

"Stabilization is already gaining a foothold, and 
we have seen positive trends," Subir Lall, IMF 
mission chief for Egypt, Middle East and Central 
Asia, said in an online briefing. 
"This is a very ambitious programme. It takes 

time to work, but it's well-calibrated and over 
the course of this economic programme of three 

years, we should definitely be seeing the 
payoff."  
The IMF has already approved $4 billion in 
loan instalments, most recently releasing 
$1.25 billion for Egypt.  

Inflation, however, reached three-decade highs 
in July after fuel price hikes under the IMF deal. 
It has since dipped a bit although high costs 

have hit many Egyptians hard in the import-
dependent state. Since the Egyptian pound was 
floated last year, the currency has roughly 
halved in value.  
Lull said Egypt's inflation is expected to fall to 

"slightly above" 10 percent by the end of fiscal 

year 2017/2018 and to single digits by 2019 
Annual urban consumer price inflation dipped to 
31.9 percent year-on-year in August from 33.0 
percent in July, according to the official CAPMAS 
statistics agency. Core inflation, which strips out 
volatile items like food, decreased to 34.86 
percent from 35.26 percent, according to the 

central bank.  
The finance minister last week gave a more 
cautious outlook saying he expects inflation to 
drop below 15 percent by the end of the 2017-
2018 fiscal year. 
"The inflation target of 10 percent by June 2018 
seems optimistic. We agree more with the 

(Central Bank of Egypt's) target of 13 percent 
(+/-3 percent) by the end of 2018," said Radwa 
El Swaify, head of research at Pharos Securities 
Brokerage in Cairo. 
In a statement earlier, the IMF said Egypt's 

transition to a flexible exchange rate went 

smoothly with the parallel market disappearing 

and central bank reserves increasing 
significantly. 
Foreign currency shortages hampered the 
country's ability to purchase abroad, creating a 
black market and slowing economic growth. But 
foreign reserves have been recovering since the 

currency float, rising to $36.14 billion by the end 
of August. They rose $4.73 billion between June 
and July alone.  
"Market confidence is returning and capital 
flows are increasing. These augur well for 
future growth. The authorities' immediate 
priority is to reduce inflation, which poses a 
risk to macroeconomic stability," the IMF said.  

It said it had agreed to a request for a waiver 

after Egypt missed primary fiscal balance and 
fuel subsidy bill requirements for end-June. The 
waiver was granted in part because of planned 
strong fiscal adjustments in the next two years. 
The IMF said the country's current account 
deficit was seen narrowing to 4.6 percent of GDP 

in 2017/18 fiscal year and to 3.8 percent in 
2018/19. It said it primary fiscal deficit seen at 
1.8 percent of GDP, exceeding the programme 
target of 1 percent. 
 
(Reporting by Patrick Markey and Arwa Gaballa Editing 
and Graphics by Jeremy Gaunt) 
(( pat.markey@thomsonreuters.com ; 
+201069699524; Reuters Messaging: 
pat.markey.thomsonreuters.com@reuters.net )) 
 
 

Ghana 

Ghana GDP growth rises to 9.0 pct in 

Q2 2017  

27-Sep-2017  
ACCRA, Sept 27 (Reuters) - Ghana's gross 

domestic product (GDP) growth was 9.0 
percent in the second quarter of 2017 
compared to 6.6 percent in the previous three 
months, the statistics office said on 
Wednesday. 

For years, Ghana's economy grew at around 8 
percent per year, but it slowed sharply in 2014 

due to lower prices for its commodity exports 
and a fiscal crisis that forced the government to 
sign a $918 million credit programme with the 
International Monetary Fund.  
The growth figure is subject to revision, the 
statistics office said.  

 
(Reporting by Kwasi Kpodo; Editing by Nellie Peyton) 
(( Nellie.Peyton@thomsonreuters.com ;)) 
 
 

Kenya 

Kenya eyes fiscal deficit of 5.9 pct of 

GDP in 2018/19 fiscal year  

27-Sep-2017  
NAIROBI, Sept 27 (Reuters) - Kenya will target 
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a fiscal deficit of 592.8 billion Kenyan 
shillings, or 5.9 percent of GDP, in its 

2018/19 (July-June) fiscal year, down from 
an estimated 7.3 percent this fiscal year, the 
Treasury said. 

The East African nation has raised borrowing in 
recent years to fund a range of ambitious 
infrastructure projects like a modern rail line, 
roads and power plants. 
The deficit will be covered by net external 

borrowing of 205.6 billion shillings, or 2.1 
percent of GDP, and 383.0 billion shillings, 3.8 
percent of GDP, the Treasury said in a budget 
outlook paper seen by Reuters on Wednesday.  
The government expected to collect total 
revenue equivalent to 18.6 percent of GDP in 
2018/19, unchanged from this fiscal year, while 

total expenditure will drop to 25.0 percent of 
GDP from 27.1 percent this year, the Treasury 
said. 
It said the drop in projected spending was due 
to the completion of the first phase of the 
construction of a modern railway linking the port 

of Mombasa to the capital Nairobi. 
 
(Reporting by Duncan Miriri; Editing by Catherine 
Evans and Toby Chopra) 
(( duncan.miriri@thomsonreuters.com ; Tel: +254 20 
4991239; Reuters Messaging: 
duncan.miriri.thomsonreuters.com@reuters.net )) 
 
 

Mali 

Mali proposes 2018 public spending 

rise of 7.5 pct   

28-Sep-2017  
BAMAKO, Sept 28 (Reuters) - Mali has 

proposed a public spending increase of 7.5 

percent in 2018, mainly to cover defence and 
security costs as the state tries to enforce a 
peace deal between northern rebels and ward 
off jihadist attacks, the government said on 
Thursday.  

The West African nation expects gross domestic 
product to grow by 5.3 percent this year and 5 

percent in 2018, the Council of Ministers said in 
a statement. 

The 2018 budget foresees revenues of 1,957 
billion CFA francs ($3.6 billion) and spending of 
2,330 billion CFA francs, the statement said.  
"The deficit will be financed by ... external 
budgetary aid and the mobilisation of savings 
through the debt securities issued by the 
treasury," it added.  

The increased budget is meant to cover military 
and security spending, the 2018 general 
elections, and costs related to the 
implementation of a 2015 peace deal between 
Tuareg rebels, the statement said.  
Inflation is expected to rise to 1.8 percent in 

2018 from 1 percent this year, it added.  
 
($1 = 543.3800 CFA francs) 
(Reporting by Tiemoko Diallo; Writing by Nellie 
Peyton; Editing by Robin Pomeroy) 
(( Nellie.Peyton@thomsonreuters.com ;)) 

 
 

Nigeria 

Nigeria needs to lower interest rate 

and cut debt to boost growth  

27-Sep-2017  
By Camillus Eboh 
ABUJA, Sept 27 (Reuters) - Nigeria needs to 

lower its interest rate and cut domestic debt 
to stimulate lending for private sector 
investment, in order to boost growth after its 
economy slipped out of recession, a lawmaker 
said in a motion. 

The central bank on Tuesday held interest rates 

at 14 percent to keep liquidity tight. The bank 

said it felt that loosening would worsen inflation 
and drive bond yields negative which could lead 
to a capital flight and hurt the currency. 
Africa's biggest economy grew out of recession 
in the second quarter as oil revenues rose, but 

the pace of growth was slow, suggesting the 
recovery is fragile. 
In a motion read out in the Senate on Tuesday, 
Yahaya Abdullahi, said the exit from recession 
was largely due to favourable oil prices and 
increased domestic production with relative 
peace in the restive Niger Delta. 

But it had cost the country $9 billion to stabilise 
the naira, which hit a record-low of 520 against 
the dollar in February. The naira was stabile at 

305.80 on the official market, while it traded at 
360 for investors. 
Abdullahi urged the government to take steps to 
improve policies to avoid slipping into another 

recession, saying that the situation was 
reversible.  
He asked the central bank to focus on its core 
job of monetary policy and not development 
finance and coordinate with government on 
getting credit flowing to the real sector. 

The central bank said on Tuesday it expects 
growth to strengthen by the first quarter of next 
year, by which time, effects of current policy 
would have filtered through. 

The government on Tuesday asked the Senate 
to amend its spending law to enable a debt 
program to settle 2.7 trillion naira ($8.6 bln) 

worth of obligations including pensions and 
salary arrears, to help revive the economy. 
 
(Writing by Chijioke Ohuocha) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
 
 

Nigeria welcomes oversubscribed 

debut sovereign sukuk issue  

27-Sep-2017  

By Chijioke Ohuocha 
LAGOS, Sept 27 (Reuters) - Nigeria's debut 

100 billion naira sovereign sukuk issue 

launched last week was more than 5.8 
percent oversubscribed, the Debt 
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Management Office said on Wednesday, 
suggesting it may tap this demand more to 

help fund its budget. 

Nigeria has a growing consumer and corporate 
banking sectors and is home to the largest 
Islamic population in sub-Saharan Africa, with 
Muslims accounting for about half of its 
population of 180 million. 
"With the success of the (sukuk) offer, another 

window has been opened for the government to 
raise funds to close Nigeria's infrastructure gap," 
the debt office (DMO) said in a statement. 
The seven-year Islamic bond, which is 
structured as a lease and guaranteed by the 
government, fetched 105.87 billion naira in bids 
from retail and institutional investors, the DMO 

said. 

The proceeds of the bond would be used to 
construct and maintain roads in Africa's most 
populous country, it said. 
The debt, which it had originally expected to 
sell in June via a book-building process, will 
yield a 16.47 percent rental rate, payable 
semi-annually. The sale ended on Sept. 22. 

Africa's biggest economy raised $1.5 billion via a 
Eurobond in the first quarter and another $300 
million from its own citizens living overseas. It 
plans to raise a further 20 billion naira via a 
"green bond" in addition to refinancing up to $3 
billion worth of short-term treasury bills. 
The country's economy grew in the second 

quarter, climbing out of recession as oil 

revenues rose, but the pace of growth was slow, 
suggesting a fragile recovery.  
The Islamic bond sale is part of Nigeria's plans 
to develop alternative funding sources for the 
government and to establish a benchmark curve 

for corporates to follow, the DMO has said. 
Nigeria plans to borrow both locally and from 
offshore sources to help fund a budget deficit 
worsened by lower oil prices, which have slashed 
government revenues and weakened the naira 
currency. 
In 2013, Nigeria's Osun State issued 10 billion 

naira worth of sukuk debt, paving the way for 
the latest issue. 
 
(Additional reporting by Camillus Eboh; Editing by 
Hugh Lawson) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
 
 

Nigeria aims to issue $2.5 billion 

Eurobond by mid-November  

28-Sep-2017  
By Chijioke Ohuocha 
LAGOS, Sept 28 (Reuters) - Nigeria hopes to 

issue a $2.5 billion Eurobond by mid-
November, the head of the country's debt 

agency said on Thursday, the latest in a series 
of debt sales as it seeks to fund a record 
budget for 2017. 

The 7.44 trillion naira ($24.4 billion) budget is 
meant to fuel growth after the economy pulled 
out of its first downturn in a quarter of a century 

in the second quarter of 2017. The mid-

November issue would complement the $1.5 

billion raised in Eurobond sales in February and 
March. 
In August, Nigeria's finance minister said the 
country would seek to refinance $3 billion 
worth of treasury bills denominated in the 
local currency with dollar borrowing to lower 
costs and improve its debt position. 

"We are already working with transaction 

advisers and by the middle of November we 
should have issued $2.5 billion either in 
Eurobonds or a combination of Eurobonds and 
Diaspora bond," said Patience Oniha, the 
director-general of the Debt Management Office, 
at a conference in Lagos. 
Parliament will need to approve the debt, 

Oniha said, adding that the borrowing is part 
of a total of $4 billion allotted in the 2017 
budget. 

"The domestic debt is high in terms of cost and 
interest rate. We want to use the external 
borrowing to lengthen the maturity profile of our 
borrowing. We have done 15-years (bonds) and 
were told that we can look at 20- or 30-year 

tenor. We reduced our interest cost by about 10 
percent." 
Nigeria now has a treasury bill portfolio worth 
3.7 trillion naira, Oniha added. 
But one European fund manager questioned the 
size of Nigeria's dollar debt, saying the country's 
exports are not growing enough to bring in 

enough foreign currency to service the debt. 
The planned new debt could be too much in too 
little time, the fund manager said on the 
sidelines of the conference, declining to be 
named so as not to affect their business. 
Nigeria's policymakers are also still debating the 

2017 budget, despite it being signed into law in 
June. 
On Tuesday, the upper house of parliament said 
it would invite the ministers of finance and the 
budget to speak on "inadequate releases" in the 
budget and "the need to expedite releases in 
order to stimulate the economy."  

 
($1 = 305.4500 naira) 
(Reporting by Chijioke Ohuocha; Writing by Paul 
Carsten; Editing by Catherine Evans and Hugh 
Lawson) 
(( paul.carsten@tr.com ; Reuters Messaging: 
paul.carsten.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/PaulCarsten) ) 
 
 

South Africa 

Moody's says South Africa credit rating 

well placed  

27-Sep-2017  
By Alexander Winning and Karin Strohecker 

LONDON, Sept 27 (Reuters) - South Africa's 

credit rating is well placed at the lowest 
investment grade, but rising foreign 
ownership of the government's local-currency 
bonds is a risk, a senior analyst at Moody's 
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ratings agency said. 

Two of the three large international ratings 

agencies - S&P Global and Fitch - downgraded 

South Africa's foreign-currency rating to 
speculative grade, or "junk" status, this year 
after the economy slowed and an abrupt Cabinet 
reshuffle in March. 
Moody's downgraded South Africa to "Baa3", one 

notch above junk, in June and has the 
continent's most industrialised economy on a 
negative outlook. 
The ratings downgrades have put pressure on 
South African asset prices and could increase 
its borrowing costs. 

"We think currently South Africa is well placed at 
Baa3 with a negative outlook. We had a rating 

action fairly recently in June," Zuzana Brixiova, a 

Moody's vice president, told Reuters at an 
investor conference in London. 
However, she said that since the June 
downgrade she had observed a larger-than-
expected shortfall in South African 
government revenues and an increase in 
foreign financing of government borrowing in 
rand to around 40 percent. 

"To some extent the risk of a 'sudden stop' has 
increased," she said, referring to the risk that an 
abrupt change in investor sentiment could result 
in a sharp reduction in capital flows into South 
Africa. 
Among other concerns, Brixiova cited weak 
economic growth in South Africa and pressure 

on institutions, which she said "were being 
constantly tested". 
She said that whoever the ruling ANC party 
chooses as its next leader at a major conference 
in December, Moody's "would wait and follow 
what this really means for the policy direction". 
South Africa was earlier dropped from one of 

the widely used global bond indices, and it 
risks being excluded from a larger index run 
by U.S. bank Citi if both Moody's and S&P cut 
the country's local-currency rating to junk. 

Both agencies have South African local debt at 
the lowest investment grade, and Brixiova said 
Moody's was likely to keep one unified rating for 
South African foreign and local debt. 

Looking at sub-Saharan Africa as a whole, 

Brixiova said it was important for countries to 
"rebuild their fiscal space" in the wake of the 
slump in commodity prices in recent years. 
 
(Reporting by Alexander Winning and Karin 
Strohecker; Editing by Toby Chopra) 
(( alexander.winning@tr.com ; Reuters Messaging: 
alexander.winning.thomsonreuters.com@reuters.net )) 

 
 

 


