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ASIA 
 

Azerbaijan 

Fitch Revises Azerbaijan Mortgage and 

Credit Guarantee Fund's Outlook to 

Stable; Affirms at 'BB+'  

28-Feb-2018  
Fitch Ratings-Moscow-February 28: Fitch 

Ratings has revised Mortgage and Credit 
Guarantee Fund of the Republic of 
Azerbaijan's (MCGF) Outlook to Stable from 
Negative while affirming the fund's Long-
Term Foreign and Local Currency Issuer 
Default Ratings (IDRs) at 'BB+'. 

The revision of the Outlook follows a similar 
rating action on the Republic of Azerbaijan's 
IDRs (see 'Fitch Revises Azerbaijan's Outlook to 

Stable; Affirms at 'BB+' dated 2 February 2018 
at www.fitchratings.com) and reflects the fund's 
continuing tight links with the central 

government. 
The fund's ratings are equalised with those of 
the sovereign under Fitch's 'Government-Related 
Entities Rating Criteria'. This reflects MCGF's 

strong linkage with the state as evidenced by 

100%-state ownership, the fund's non-for-profit 
mission and strategic importance to the state's 

economic policy. The ratings are also supported 
by an established track record of state support 
along with ongoing equity injections and the 
central bank's commitment to buy back 
guarantee on MCGF's bonds. This underpins our 
assumption of a strong incentive for the state to 
support the fund over the medium term. 

KEY RATING DRIVERS 

Status, Ownership and Control Assessed as Very 
Strong 
The fund is a non-for-profit organisation, 
which is fully owned by the state. It is a legal 
successor of Azerbaijan Mortgage Fund and 
Credit Guarantee Fund, which merged at end- 

2017. The entity operates as a state agent in 

promoting subsidised long-term mortgage loans 
and channelling low-cost funding to national 
financial institutions. The fund's operations are 
tightly controlled by the central government 
through the Trustee Board, whose members are 
appointed by the President. The fund cannot go 
bankrupt, and can only be liquidated by the 

presidential decree. 
Support Track Record Assessed as Very Strong 
The fund receives steady contributions from the 
government since its establishment and is 
supported by the central bank's buy-back 
guarantee on its bonds. As of end-2017 the 
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cumulative contributions totalled AZN366 

million. For 2018, the government has approved 

an AZN100 million equity injection and the 
central bank's buy-back guarantee over a new 
AZN200 million bond issue. Due to a new 
mandate, MCGF will receive an additional AZN40 
million transfer from the state to finance interest 
subsidy on SMEs' loans in 2018. Fitch assumes 

the fund will continue to benefit from ongoing 
state support over the medium term. 
Socio-Political Implications of Default assessed 
as Very Strong 
Fitch views the fund's role as strategically 
important to the state housing policy, as 
provision of affordable housing is a high 

priority for Azerbaijan. The fund is the only 

entity that provides subsidised mortgages in the 

republic. It also operates as the centralised 
mortgage lender on the local mortgage market 
amid recent economic turbulence and increased 
market rates. By its management's estimate, the 
fund holds about 40% of real estate loans 

portfolio granted to households in Azerbaijan. 
The fund's mandate is to issue mortgage bonds, 
thus providing low-cost funding to local banks as 
market-based mortgage securitisation is under-
developed in Azerbaijan along with a credit 
squeeze of mortgage lending. It makes the 
entity dependent on regular access to financing. 

This means that financial distress of the fund 
would materially impact its operations, leading 
to serious socio-political implications, in Fitch's 

view. 
Financial Implications of Default assessed as 
Strong 
The fund has a strong market-maker position 

on the national mortgage market and benefits 
from the central bank's buy-back guarantee 

over its bonds. The entity's default would 
materially impair the confidence in the central 
bank and undermine credibility of the central 
government, in Fitch's view. This is somewhat 
offset by the modest size of the Azerbaijani 
financial market and absence of foreign capital 

market exposure of the fund. 
Our assessment under Fitch's Government-
Related Entities criteria shows a total score of 50 

points, which leads to the fund's ratings being 
equalised with the sovereign's, irrespective of 
the fund's standalone credit assessment. 

New Policy Mandate Strengthens the Fund's 
Status 
Following its reorganisation in December 
2017, the fund is mandated to extend credit 
guarantee and subsidise interest rates on 
loans issued by local banks to SMEs to foster 
investment in the sector and boost economic 

growth. This has enhanced the fund's role in the 
domestic capital market and strengthens the 

fund's status as a government agent in the 
implementation of the state's economic policy. 
The fund plans to issue up to AZN200 million 

guarantees over the medium term, which will be 
backed up by AZN100 million equity injections 
from the state budget. Interest rate subsidies 
will be fully funded by state transfers (2018: 

AZN40 million). 

State-Supported Credit Profile 

The fund's financial profile should remain 

healthy over the medium term, in Fitch's view. 
This will be underpinned by regular state 
contributions, low-cost funding, the adequate 
quality of the fund's mortgage portfolio and 
satisfactory liquidity position. The fund's cash, 
bank placements and investment in government 

securities totalled AZN252 million at end-2017, 
which corresponded to 47% of outstanding 
bonds and mitigated the risk of urgent need for 
extra state support. 
The fund's new role as a credit guarantee 
provider would increase contingent risk and 
could place a strain on the fund's loss 
absorption capacity, in Fitch's view, as the 

new mandate operating model has yet to be 
tested while the Azerbaijani banking sector 
remains fragile. 

RATING SENSITIVITIES 
A rating change would be triggered by changes 
to the ratings of the sovereign. 
A weakening of linkage with the government 
through changes to the fund's legal status 

leading to a dilution of public control or reduced 
state support could result in the ratings being 
notched down from the sovereign ratings. 
 
Media Relations: Athos Larkou, London, Tel: +44 203 
530 1549, Email: athos.larkou@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Bahrain 

Fitch Downgrades Bahrain to 'BB-'; 

Outlook Stable  

01-Mar-2018  

Fitch Ratings-Hong Kong-March 01: Fitch 

Ratings has downgraded Bahrain's Long-Term 
Foreign-Currency Issuer Default Rating (IDR) 
to 'BB-' from 'BB+'. The Outlook is Stable. 
A full list of rating actions is at the end of this 
rating action commentary. 
KEY RATING DRIVERS 

The downgrade reflects the following key rating 

drivers: 
The government has yet to identify a clear 
medium-term strategy to tackle high deficits 
and there is no clarity on a timeline towards 

the development of such a strategy. The 
government has continued to implement a 
number of measures to raise revenue and trim 
spending, including excise taxes at end-2017 

and fuel price increases in January 2018. 
However, the consolidation effort is not close to 
stabilising government debt/GDP, which 
increased to 81.5% in 2017 from 73.3% in 2016 
and from less than 40% in 2012. We project 
government debt/GDP to rise above 100% in the 

medium term. The fiscal break-even oil price 
remains close to USD100/barrel, according to 
Fitch's estimates. 
The political environment, embedded social 
expectations and a lack of experience with 

http://www.fitchratings.com/
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taxation severely constrain the government 
from enacting a sharper fiscal adjustment and 

create uncertainty around the fiscal outlook. 
The gradualist approach to deficit reduction and 
lack of a medium-term fiscal strategy partly 
reflect the difficulty of building consensus over 
the pressing need for fiscal consolidation. 
Reining in the deficit more sharply could call for 
deeper reforms to Bahrain's social and economic 

model, traditionally characterised by low 
taxation and generous benefits. In Fitch's view, 
the country's leadership is generally committed 
to reform, but this commitment is not yet shared 
by other key stakeholders, and the government 
remains wary of social pressures. 
The preliminary 2017 budget deficit narrowed 

to 11.6% of GDP (including extra-budgetary 
spending, estimated at 2.6% of GDP in 2017), 

from 16.0% of GDP in 2016. Higher oil prices, 
with average Brent crude prices up to USD55/b 
from USD45/b, accounted for half of the deficit 
reduction. Non-oil revenue increased more than 
budgeted and accounted for a quarter of the 
deficit reduction, while a decline in overall 

spending accounted for another quarter. 
Expenditure declined across most spending lines, 
but rising interest costs eroded just over half of 
the savings on primary spending. Interest costs 
rose to 21.5% of revenue, three times bigger 
than the ratio in 2014 and double the 'BB' peer 

median. 
We forecast that the budget deficit will narrow 

close to 9% of GDP in 2019, still more than 
double the projected 'BB' median, assuming 
average Brent crude oil prices of USD52.5/b in 
2018 and USD55/b in 2019. Oil prices would 
need to improve to around USD70-75/b on 

average to reduce the deficit to levels that would 
stabilise government debt/GDP in 2018-2019. 
Non-oil revenue will increase by 1% of GDP, 
assuming implementation of VAT in mid-2019 
after the new parliament is in place following 
elections late this year. Further incremental 
reforms will reduce the drag on net oil revenue 

from subsidised fuel and gas sales. The wage bill 
and subsidy and transfer spending combined will 
decline by more than 2% of GDP, but rising 

interest costs will erode almost half of those 
spending gains. We forecast that Bahrain's fiscal 
break-even oil price will be around USD95/b in 

2019. 
We expect the consolidated gross general 
government debt ratio to surpass 90% of GDP 
in 2019 and to keep rising in the following 
years, albeit with a shallower upward 
trajectory, breaking 100% of GDP in 2023. 
Debt as a percentage of government revenue is 
expected to rise to 540% in 2019, one of the 
highest among Fitch-rated sovereigns. The 

government has started work on setting up a 
separate debt directorate, but has yet to agree 
on a medium-term fiscal framework. 

Bahrain's 'BB-' ratings also reflect the following 
key rating drivers: 
Bahrain's ratings are supported by high GDP per 
capita and human development indicators 

relative even to the 'BBB' median, a developed 

financial sector and the boost to external 

financing flexibility from strong GCC support. 

Fitch estimates real GDP growth of 3.3% in 2017 
and forecasts growth of 3.1% in 2018-2019, 
with risks to the upside. This reflects constant 
hydrocarbon volumes (after a decline in 2017) 
and a moderation of real non-hydrocarbon 
growth to 3.8% from an estimated 4.5% in 

2017. Spending on projects financed by the 
USD7.5 billion (20% of GDP) GCC Development 
Fund provides the most significant support to 
growth amid government retrenchment. Growth 
is also supported by state-owned enterprise 
projects (in oil, gas, and aluminium). 

The GCC Development Fund reflects the broader 
support that Bahrain enjoys from some GCC 
countries, particularly Saudi Arabia and Kuwait. 

This support is rooted in deep historical, cultural 
and familial ties as well as regional rivalries. 
Bahrain gets most of its oil from the Abu Sa'afa 
field shared with Saudi Arabia (it is entitled to 

50% of production, but has sometimes received 
significantly more as a form of support). In 
Fitch's view, further material support from the 
GCC would be forthcoming in case of extreme 
political, financial, or fiscal instability, given 
Bahrain's small size and strategic importance. 
The expectation of such support has supported 

Bahrain's market access and US dollar peg 
despite extremely low foreign exchange 
reserves, which fell to an estimated one month 
of current external payments at end-2017. 

Over time the government could attempt to 
monetise state assets, notably parts of 

Mumtalakat Holding Company, for some 
financing. Mumtalakat has a portfolio of assets 
with a balance sheet value of around 30% of 
GDP. The government is not currently pursuing 
asset sales, but a Mumtalakat dividend was 
included in the 2017-18 budget for the first 
time. 

Political fault lines, both domestic and regional, 
will continue to be a source of tension in 
Bahrain. Lack of reconciliation between the 
government and the predominantly Shia 
opposition generates sporadic incidents of 

violence. The two main opposition groups have 
been banned and the hard-line stance against 

some opposition individuals and Shiite leaders 
has continued. The apparent sabotage of an oil 
pipeline in November highlighted the additional 
risk of terrorism. However, the seventh 
anniversary of the 2011 uprisings passed 
without much incident in February and Fitch's 

baseline assumption is that Bahrain's security 
forces will continue to prevent the sort of 
escalation of domestic tensions that would 
materially affect economic stability. 
SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Bahrain a score 

equivalent to a rating of 'BB+' on the Long-Term 
Foreign-Currency (LT FC) IDR scale. 
Fitch's sovereign rating committee adjusted the 
output from the SRM to arrive at the final LT FC 
IDR by applying its QO, relative to rated peers, 
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as follows: 

•External Finances: +1 notch, to reflect the 

boost to external financing flexibility from strong 
GCC support. 
•Public Finances: -2 notches, to reflect the high 
and rising debt trajectory, which we do not 
project to stabilise in the medium term, and the 
rigidity of government revenue and expenditure. 

•Structural Features: -1 notch, to reflect the 
political and social constraints on fiscal policy, 
which prevent the government from cutting 
expenditure more rapidly and make it harder to 
use GDP per capita for generating more 
substantial diversified revenue. 

Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 

including one year of forecasts, to produce a 
score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 

assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
RATING SENSITIVITIES 
The main factors that could lead to negative 
rating action are: 
-Further significant deterioration of debt 

dynamics, combined with increased financing 
constraints. 
•Severe deterioration of the domestic security 
environment. 

The main factors that could lead to positive 
rating action are: 

•A narrowing of the budget deficit consistent 
with the government debt-to-GDP ratio reaching 
a peak in the medium term. 
•A broadly accepted political solution to 
domestic political tensions. 
KEY ASSUMPTIONS 
Fitch assumes: 

•Brent crude will average USD52.5/bbl in 2018 
and USD55/bbl in 2019. 
•No change to the rule of the royal family. 
•Regional conflicts will not directly impact 
Bahrain or its ability to trade. 

•No change to the peg of the Bahraini dinar to 
the US dollar. 

The full list of rating actions is as follows: 
Long-Term Foreign-Currency IDR downgraded to 
'BB-' from 'BB+'; Outlook Stable 
Long-Term Local-Currency IDR downgraded to 
'BB-' from 'BB+'; Outlook Stable 
Short-Term Foreign-Currency IDR affirmed at 'B' 

Short-Term Local-Currency IDR affirmed at 'B' 
Country Ceiling downgraded to 'BBB-'from 
'BBB+' 
Issue ratings on long-term senior unsecured 
foreign-currency bonds downgraded to 'BB-' 
from 'BB+' 
Issue ratings on long-term senior unsecured 

local-currency bonds downgraded to 'BB-' from 
'BB+' 
Issue ratings on short-term senior unsecured 
local-currency bonds affirmed at 'B' 
Issue ratings on the sukuk trust certificates 

issued by CBB International Sukuk Company 5 

and 6 have been downgraded to 'BB-' from 'BB+' 

 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Hong Kong 

Hong Kong budget for fiscal 2018/19  

28-Feb-2018  
HONG KONG, Feb 28 (Reuters) - The following 

are highlights of Hong Kong's budget for the 
2018/19 fiscal year starting in April. 

As one of the most open and free economies in 

the world, Hong Kong's growth is highly reliant 
on capital, trade, tourist and investment flows 
from China. A surge in domestic spending, a rise 
in visitors from the mainland and improved retail 
spending helped ramp up GDP last year after a 
difficult 2016.  
The budget is being presented on Wednesday by 

Financial Secretary Paul Chan. 
BUDGET 
Govt says 2017/18 provisional budget surplus at 
HK$138 billion ($17.63 billion) 

Govt expects fiscal reserves at HK$1,092 billion 
by end-March 2018 

Govt forecast 2018/19 consolidated budget 
surplus of HK$46.6 billion 
Fiscal reserves forecast at approximately 
HK$1,138.6 billion by end-March 2019 
Govt expects an overall surplus in next five 
years  
ECONOMY 

 2017 GDP up +3.8 pct, vs govt's forecast of 
+3.7 pct  
Forecasts 2018 GDP growth 3-4 percent 
Expects 2018 headline inflation at +2.2 percent 
Forecasts 2018 underlying inflation at +2.5 
percent 

2017 Q4 GDP up 3.4 percent on year vs Reuters 

survey of 6 economists at 3.2 percent  
2017 Q4 GDP up seasonally adjusted 0.8 
percent on quarter 
Average GDP growth forecast at 3 percent per 
annum in real terms from 2019-2022 
SUPPORTIVE MEASURES FOR INDUSTRIES 

Reserves HK$$50 billion for supporting I&T 
development, vs HK$10 billion in last budget 
Support start-ups, promote development of 
digital technology ecosystem, e-sports, and to 
fund Technology Talent Scheme  
Launches a three-year Pilot Bond Grant Scheme, 
covering firms issuing bonds in Hong Kong for 

the first time, to attract local, mainland and 

overseas enterprises to issue bonds in the city 
To support about 330,000 small and medium 
enterprises, the government will inject HK$1.5 
billion into a dedicated fund on branding, and 
another HK$1 billion into export marketing funds 

http://www.fitchratings.com/
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NEW DEBT ISSUE 

Govt to launch green bond issuance programme 

with a borrowing ceiling of HK$100 billion, to 
provide funding for green public works projects  
To continue the issuance of Silver Bonds in 2018 
and 2019, targeting Hong Kong residents aged 
65 or above 
PROPERTY 

Identifies over 210 sites with housing 
development potential in short to medium term, 
providing more than 310,000 flats 
Estimates public housing production for the next 
five years at about 100,000 units  
For private housing, the private sector will 

complete about 20,800 units annually in the 
next five years, up about 50 percent over the 
past five years 

Including 15 sites rolled over from 2017-18, the 
2018-19 Land Sale Programme comprises a total 
of 27 residential sites capable of providing 
15,200 residential units  

SALARY  
Govt to widen tax bands for salaries tax to 
HK$50,000 from HK$45,000 
To increase basic and additional child allowances 
to HK$120,000 from the current HK$100,000  
Govt to reduce salaries tax payable by 75 
percent, capped at HK$30,000 

PROFITS TAX 
Govt to reduce profits tax payable by 75 
percent, capped at HK$30,000  
To waive rates for four quarters of 2018-19, 

subject to a ceiling of $2,500 per quarter for 
each rateable property 

VEHICLE TAX 
Govt will extend waiver on first registration tax 
for electric vehicles till March 31, 2021, 
encouraging car owners to go for electric 
vehicles  
EXPENDITURES 
Total government revenue for 2018-19 is 

estimated at HK$604.5 billion. Revenue from 
land premium is estimated to be HK$121 billion, 
and from stamp duties, HK$100 billion 
Overall expenditure for 2018-19 is estimated at 
HK$557.9 billion, up 17.6 percent compared 

with revised estimate for 2017-18 
Operating expenditure for 2018-19 is estimated 

to be HK$441.5 billion, a year-on-year increase 
of 18.4 percent  
Recurrent expenditure, which accounts for over 
90 percent of operating expenditure, will reach 
HK$406.5 billion, up 11.8 percent year on year  
In 2018-19, the civil service establishment is 

expected to expand by 6,700 posts to 188,451 
Govt forecasts a surplus of HK$46.6 billion in the 
Consolidated Account in the coming year 
Fiscal reserves are estimated at HK$1,138.6 
billion by the end of March 2019, equivalent to 
40.3 percent of GDP. 
MEDIUM TERM FORECASTS 

Average economic growth rate is forecast to be 
three percent per annum in real terms from 
2019 to 2022, slightly higher than the trend 
growth rate of 2.7 percent over the past decade 
Annual expenditure on infrastructure projects 

will soon exceed HK$100 billion 

Fiscal reserves are estimated at HK$1,222.6 

billion by the end of March 2023, representing 
35.6 percent of GDP or equivalent to 21 months 
of government expenditure 
The government will have an overall surplus in 
the next five years 
COMMENTS  

The budget is not a panacea for all our 
problems, but I am deeply grateful for the many 
people who devote themselves to the 
betterment of our home, Hong Kong." 
"If we can capitalise on the opportunities, the 
wind beneath our wings will bear Hong Kong far 

and high." 
"Land and housing supply has been a long-
standing problem in Hong Kong. The 

government has been making every effort to 
identify land and boost housing supply." 
"Over the years, Hong Kong has weathered 
many storms, and always emerged stronger 

through changes...I strongly believe that as long 
as we embrace hope, find the right direction and 
steel our resolve, we will be able to brave the 
wind and the billows to turn our dreams into 
reality." 
 
($1 = 7.8285 Hong Kong dollars) 
 (Reporting by Hong Kong Newsroom 
Editing by Jacqueline Wong) 

(( james.pomfret@thomsonreuters.com ; +852-
28436390; Reuters Messaging: 
james.pomfret.thomsonreuters.com@reuters.net )) 
 
 

India 

India Bonds Stay Lower Tracking US 

Yields, GDP Growth Data Eyed  

28-Feb-2018  

By Dharam Dhutia 
NewsRise 
MUMBAI (Feb 28) -- Indian government bonds 

remained lower in afternoon session, as 
traders await the release of India’s economic 
growth data later today, while gains in U.S. 

Treasury yields and rupee’s slide weighed on 
sentiment.  
The benchmark 7.17% bond maturing in 2028 
was at 96.47 rupees, yielding 7.69%, at 1:00 
p.m. in Mumbai, against 96.60 rupees, and a 
7.67% yield at previous close.  
“Traders are now waiting for the growth data, 
and if there is a sharp fall we may see some 

rally as that may push the fears of rate hikes for 
some more time,” a trader with a private bank 
said. “Also, comments from U.S. Fed chief are 
negative for domestic bonds.” 
Federal Reserve Chair Jerome Powell, testifying 
before the U.S. House of Representatives’ 
Financial Services Committee, opened the 

possibility of four Fed rate hikes this year. Powell 
said that his personal outlook for economy had 
strengthened since December and reaffirmed 
Fed expectations for U.S. inflation to rise 
towards its 2% target this year.  
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The U.S. 10-year yield was at 2.91%, after 

rising to 2.93% yesterday. Higher U.S. rates 

make emerging market assets like Indian bonds 
less attractive for investors.  
The Indian rupee fell to an over three-month low 
of 65.15 against the dollar after Powell’s 
comments on rate hikes.  
Indian bonds will take cues from the October-

December gross domestic product data, due 
later today. The economy likely grew at 6.9% 
in October-December, the fastest pace in a 
year, according to a Reuters poll of 
economists. 

Bond market sentiment has also remained 
bearish amid lack of fresh triggers as well as low 
participation from state-run banks. These banks 
have net sold government bonds worth 174 

billion rupees so far in this quarter, data from 
Clearing Corp of India Ltd. showed.  
Indian banks - hit by huge mark-to-market 
losses on their bond portfolios in the previous 
quarter - have slowed purchases in the 
secondary market. Foreign investment, on the 
other hand, is also constrained due to caps on 

their buying of Indian debt. 
The benchmark Brent crude oil contract eased to 
$66.41 per barrel against $67.61 yesterday’s 
high and $66.63 at close. India imports 80% of 
its crude oil requirements and a rise in crude oil 
prices impacts inflation. 

India's federal government will raise 140 billion 
rupees through auction of 91-day, 182-day and 

364-day Treasury bills today. 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

India Bonds Turn Lower Amid Low 

Volume Ahead Of Long Weekend  

01-Mar-2018  
By Dharam Dhutia 
NewsRise 

MUMBAI (Mar 01) -- Indian government bonds 

turned lower in thin-volume afternoon trade, 
as traders cut positions ahead of a long 
weekend.  

Faster-than-expected third quarter growth also 
hurt bets that the rate-setting panel may delay 
policy tightening.  
The benchmark 7.17% bond maturing in 2028 

was trading at 96.12 rupees, yielding 7.74%, at 
1:00 p.m. in Mumbai, against 96.20 rupees and 
a 7.73% yield at previous close. Indian financial 
markets will be closed tomorrow for a local 
holiday. It had hit an intraday high of 96.43 
rupees. 

“There was some activity in the morning due to 

fall in crude oil prices, but now activity has 
slowed as we have a long weekend,” a trader 
with a state-run bank said. “Overall we may see 
the benchmark yield trading at around 7.75% in 
near term.”  

Bonds worth only around 65 billion rupees were 

traded till 1:00 p.m., against the daily average 

of 298 billion rupees in February, data from 
Clearing Corp of India Ltd. showed.  
Data released yesterday showed India’s gross 
domestic product grew 7.2% on year in October-
December, against 6.5% growth in the previous 
quarter, and a Reuters poll estimate of 6.9%.  

India’s economy is now estimated to grow 6.6% 
in the current fiscal year that ends Mar. 31, 
topping a previous forecast of 6.5% in the First 
Advance Estimates released in January. The 
economy grew 7.1% annually in the previous 
fiscal year. 
Traders also remained concerned about wider 
fiscal deficit. India’s fiscal deficit in the first 
ten months of this financial year totalled 6.77 
trillion rupees or 113.7% of the government’s 
estimate, widening from 5.64 trillion rupees 
or 105.6% of budget aim in the same period 
last year. 

However, Expenditure Secretary Ajay Narayan 
Jha said India’s fiscal deficit will remain within 
the revised aim of 3.5% for this financial year. 

Lot of adjustments will take place through 
recoveries in the next two months and the fiscal 
deficit will stay within limits, Jha told reporters 
in New Delhi. The last quarter is expected to see 
“revenue buoyancy” and there will be no cut in 
expenditure in the remaining period of this 
fiscal, he said. 

Bonds had risen earlier, as crude oil prices fell 

on a larger-than-expected increase in U.S. crude 
inventories and a build up in gasoline stocks. 
The benchmark Brent crude oil contract eased to 
a one-week low of $64.83 per barrel against 
$67.61 yesterday’s high and $66.63 close. India 

imports 80% of its crude oil requirements. 
India’s rate-setting Monetary Policy Committee 
had held rates last month citing inflation risks 
and amid expectations of growth accelerating.  
Retail inflation - the MPC's key price gauge - 
eased to 5.07% in January from 5.21% in 
December. The law mandates the central bank 

to keep inflation at 4% with a band of two 
percentage points on either side. The next 
inflation print is due later this month.  

 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

Indonesia 

IMF chief calls on Indonesia to boost 

growth rate to absorb workers  

26-Feb-2018  

By David Lawder 
JAKARTA, Feb 26 (Reuters) - International 

Monetary Fund Managing Director Christine 
Lagarde on Monday called on Indonesia to 
boost its potential growth rate and channel 
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revenues to more development spending to 
help create jobs for its growing labor force. 

After meeting with President Joko Widodo at the 

start of a week-long trip to Indonesia, Lagarde 
praised the country's economic management 
and stronger policies. 
"Indonesia's economy continues to prove 
resilient with a sound economic performance and 
favorable outlook," she said in a statement 

issued after the meeting. 
But in recent years, Indonesia has struggled to 
get its growth rate to exceed 5 percent, well 
below the pace of China and India, amid tepid 
consumer demand and foreign direct 
investment. 

GDP growth failed to meet the government's 5.2 
percent budget target last year and the IMF is 

forecasting that Indonesia, Southeast Asia's 
largest economy, will grow by 5.3 percent in 
2018. 
Lagarde said she and Widodo discussed the 
importance of achieving higher potential growth 

to help create jobs, adding "This requires 
mobilizing revenues to finance development 
spending and support reforms in the product, 
labor and financial markets."  
In its recent annual review of Indonesia's 
policies, the Fund said the government should 
focus on financing infrastructure with 
domestic revenue in order to avoid a build-up 

of external debt.  

Lagarde, whose visit comes two decades after a 

painful IMF bail-out imposed harsh austerity on 
Indonesia, praised the country's greatly 
expanded health care system during a hospital 
visit. 
Widodo also took her shopping at a crowded 

Jakarta textiles market, along with Indonesian 
Finance Minister Sri Mulyani Indrawati.  
The IMF chief on Tuesday will participate in an 
economic conference , featuring central bankers 
and other officials from ASEAN countries, 
focused on new growth models and adjusting to 
rapidly changing technologies. 

She also plans to visit the city of Yogyakarta in 
Java and the island of Bali, where the IMF will 
hold its annual meetings in October. 

 
(Reporting by David Lawder and Maikel Jefriando; 
Editing by Richard Borsuk) 
(( David.Lawder@tr.com ; +1 202 354 5854; Reuters 
Messaging: 
david.lawder.thomsonreuters.com@reuters.net )) 
 
 

Indonesia raises 23.1 trillion rupiah in 

auction, above target  

27-Feb-2018  
JAKARTA, Feb 27 (Reuters) - Indonesia raised 

23.1 trillion rupiah ($1.69 billion) in a bond 
auction on Tuesday, above its indicative 

target of 17 trillion rupiah and near the 
maximum target of 25 trillion, the financing 
and risk management office at Finance 
Ministry said in a statement.  

The ministry sold T-bills maturing in May 2018 
with a weighted average yield of 4.07704 

percent and T-bills maturing in February 2019 at 

4.98064 percent. 

Bonds maturing in May 2023 were sold with a 
weighted average yield of 5.85992 percent. 
Debts maturing in May 2033 had a weighted 
average yield of 6.96999 percent, higher than 
6.81868 percent in the previous auction on Feb 
13. 

The weighted average yield for bonds maturing 
in May 2038 was 7.27997 percent on Tuesday, 
compared to 7.12524 percent in the previous 
auction. 
Total bids reached 41.09 trillion rupiah, with the 
highest bid-to-cover ratio at 2.56 for bonds 

maturing in 2033. 
 
($1 = 13,670.0000 rupiah) 
(Reporting by Fransiska Nangoy; Editing by Kim 
Coghill) 
(( Fransiska.Nangoy@thomsonreuters.com ; +62 21 
2992 7610; Reuters Messaging: 
fransiska.nangoy.thomsonreuters.com@reuters.net )) 
 
 

Lebanon 

Lebanon's PM vows push to finish 2018 

budget  

26-Feb-2018  
BEIRUT, Feb 26 (Reuters) - Lebanon's Prime 

Minister Saad al-Hariri vowed on Monday to 

hold intensive meetings to complete the 2018 
budget in line with a March 5 deadline set by 
the parliament speaker. 

The finance minister has said Lebanon will not 
be able to ask international donors for support at 
forthcoming conferences unless it first passes 
the 2018 budget to show backers that Beirut is 
serious about reforming the heavily indebted 

state. 
"The country needs reforms, the budgets of 
ministries should be reduced and we have to 
send real positive signs to the states 
participating in the forthcoming international 
conferences," Hariri said in a statement from his 
press office on Monday. 

Lebanon hopes to win billions of dollars of 
international investment at a Paris conference 
due to take place on April 6. It is seeking 
funding for a 10-year $16 billion capital 
investment programme aimed at lifting 
economic growth.  
Lebanon's public debt was estimated above 

150 percent of GDP at the end of 2017, and is 
expected to rise rapidly with a budget deficit 
above 10 percent over the forecast horizon, 
the International Monetary Fund said this 
month.  

The country has one of the world's highest debt-
to-GDP ratios in the world and its economic 
growth is very weak, battered by domestic 

tensions and conflict in neighbouring Syria. 

Political deadlock had left it without a 
government budget from 2005 until it agreed 
one last year.  
The IMF report said passing the 2018 budget 
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and preparing for the Paris conference could 

provide opportunities to launch much-needed 

reforms.  
Hariri said: "We will hold consecutive sessions to 
finish it before the date set by Speaker Nabih 
Berri on March 5, because everyone will be busy 
afterwards to prepare for the parliamentary 
elections." 

Parliamentary elections are due to take place on 
May 6. 
 
(Reporting by Ellen Francis; Editing by Tom Perry and 
Alison Williams) 
(( Ellen.Francis@thomsonreuters.com )) 
 
 

Lebanon govt likely to approve budget 

by mid-March-finance minister  

01-Mar-2018  
BEIRUT, March 1 (Reuters) - Lebanon's 2018 

budget will likely be approved by cabinet 
before mid-March, its finance minister said on 
Thursday, as the heavily indebted country 

seeks to agree its spending plans before an 
April 6 economic conference in Paris. 

The minister, Ali Hassan Khalil, has previously 
said Lebanon will not be able to ask international 
donors for support unless it first passes the 2018 
budget to show backers that Beirut is serious 
about economic reform. 
"Most probably the budget will be approved by 

the council of ministers before the middle of the 

month, and it will include reforms. Work is 
focused on reduced the deficit and approving a 
set of incentives to get the economy moving," 
Khalil told Reuters. 
Lebanon hopes to win billions of dollars of 
international investment at the Paris conference. 

It is seeking funding for a 10-year, $16 billion 
capital investment programme aimed at lifting 
economic growth. 
Parliament Speaker Nabih Berri had said the 
budget needed to be completed by March 5 
before Lebanese politicians become preoccupied 

with preparations for a May 6 parliamentary 
election.  

Lebanon's public debt was estimated above 150 
percent of GDP at the end of 2017, and is 
expected to rise rapidly with a budget deficit 
above 10 percent over the forecast horizon, the 
International Monetary Fund said in February. 

The IMF report said fiscal policy needed to be 
"immediately anchored in a consolidation plan 
that stabilizes debt as a share of GDP and then 
places it on a clear downward path". It also said 
passing the 2018 budget and preparing for the 
Paris conference could provide opportunities to 
launch reforms. 
The country has one of the world's highest 
debt-to-GDP ratios in the world and its 
economic growth is very weak, battered by 
domestic tensions and conflict in 

neighbouring Syria. Political deadlock had left it 
without a government budget from 2005 until it 
agreed one last year. 
 
(Reporting by Laila Bassam; Writing by Tom Perry, 

Editing by William Maclean) 
(( thomas.perry@thomsonreuters.com ; Reuters 
Messaging: thomas.perry.reuters.com@reuters.net )) 
 
 

Saudi Arabia 

Saudi Arabia debt management office 

meets investors in London  

01-Mar-2018  
By Robert Hogg and Sudip Roy 
LONDON, March 1 (IFR) - The Saudi Arabia 

debt management office is meeting investors 
this week in London to provide updates on the 
sovereign's debt plans, according to investor 
sources. 

"We're hoping to meet them tomorrow," said 

one investor. 
A second investor, however, has decided against 
meeting the team from the DMO. 
"It's more a marketing exercise than real new 
information," he said. 
At the same time, a host of Saudi Arabian 

government officials and business leaders are in 
London as part of a Goldman Sachs conference. 
They include Fahad Al Saif, president of the 
DMO, Mohammed El-Kuwaiz, chairman of the 
Saudi Capital Market Authority, and Khalid Al-
Hussan, CEO of Saudi Stock Exchange. 
 
(Reporting by Robert Hogg and Sudip Roy, editing by 
Alice Gledhill) 
(( Robert.Hogg@thomsonreuters.com ; +44 207 542 
9077; )) 
 
 

Singapore 

Singapore sets an offshore benchmark  

02-Mar-2018  
•Bonds: Clifford's government-guaranteed 
offer precedes infrastructure funding spree 

By Daniel Stanton and Kit Yin Boey 
HONG KONG, March 2 (IFR) - Clifford Capital 

priced a government-guaranteed bond last 
week, giving offshore investors rare exposure 
to Singapore sovereign risk and setting a new 
benchmark ahead of an anticipated wave of 

infrastructure-related issuance. 

The US$300m 10-year senior deal, expected to 
be rated AAA by S&P, priced at a spread of 49bp 
over Treasuries via leads Citigroup, HSBC, 
Standard Chartered and DBS, having tightened 
from initial guidance of 50bp–55bp. 
Orders were over US$650m from 42 accounts, 

with Asian investors taking 98% of the Reg S 
trade. By investor type, fund managers and 
asset managers bought 50%, banks 42%, 
sovereigns and supranationals 7%, and private 
banks 1%. 

Clifford Capital, an infrastructure fund 
established by state investment holding 

company Temasek Holdings in 2012, is the only 
issuer to enjoy an explicit guarantee from the 
Singapore government. Temasek holds a 40.5% 
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shareholding, and Prudential, DBS, Manulife, 

SMBC and Standard Chartered also have stakes. 

Pricing arguably came inside Triple A rated 
Temasek's curve, which, since the Singapore 
sovereign has never sold offshore bonds, is the 
closest thing to an offshore Singapore sovereign 
reference, even though it lacks an explicit state 
guarantee. Temasek's 2023 bonds were trading 

at a G-spread of 45bp, and adding on an 
extension for the Triple A curve from five to 10 
years pointed to a fair value in the region of 
Treasuries plus 55bp for a new Temasek 10-
year. 
Swapping Singapore dollar-denominated 
government bonds to US dollars translated to 

a G spread of 22bp, estimated one market 

source. Market participants pointed out that the 

Clifford Capital needed to pay a premium to 
that, given that the guarantee puts investors 
one step away from the sovereign, and given the 
relatively low liquidity expected for the bonds in 
secondary trading.  

The bonds tightened 1bp when trading began on 
Thursday, indicating that pricing was on the 
nose, but bankers expected the bonds to be 
quickly locked away.  
"The rarity is good for demand, but the illiquidity 
that comes with it is detrimental," said a DCM 
banker. 

NEW BENCHMARK NEEDED 
Temasek has not issued US dollar bonds since 
July 2012, causing some market participants 
to view its yield curve as less relevant than it 

used to be. That emphasised the need for a new 
benchmark for Singapore state-backed credit, 
ahead of the introduction of government 
guarantees for bond issues by statutory boards.  

Minister for Finance Heng Swee Keat said last 
month that the government may grant 
guarantees to state-owned companies and 
statutory boards to facilitate future large 
infrastructure projects. 
Singapore is embarking on a series of mega 
infrastructure projects that include a S$3bn 

(US$2.3bn) integrated waste management 
facility, the S$17bn-S$20bn Kuala Lumpur-
Singapore high-speed rail link, the Johor-

Singapore rapid transit link, and the 
development of terminal 5 at Changi airport 
which is expected to run into tens of billions of 

dollars. 
To raise money, bankers have suggested 
expanding Clifford Capital’s scope to domestic 
infrastructure projects, in addition to the 
overseas projects it was set up to support.  
“Given that a platform in Clifford Capital to issue 
bonds with a Ministry of Finance guarantee and 

to finance projects is already established, a 
quick approach would be to expand its scope of 
activities to include participation in local 
infrastructure projects for example,” said Tan 

Kee Phong, OCBC Bank’s head of Capital 
Markets, Global Investment Banking.  
On the other hand, pushing statutory boards and 

state-owned companies to raise long-term debt 
with a guarantee would contribute to the 
development of the corporate bond market. 

Issuance from these entities has been sporadic, 

so that bankers and investors would welcome 

more and regular supply. This would lift liquidity 
and create better longer-dated benchmarks in 
this segment.  
Direct guarantees, however, will only narrow the 
already thin spreads that investors get from 
buying the bonds of statutory boards and SOEs. 

“Instead of direct guarantees, the government 
could explore credit enhancements to support 
the infrastructure funding to offset various risks 
such as construction risks in terms of costs and 
completion, offtake and operational risks,” said 
Clifford Lee, DBS Bank’s global head of fixed 

income.  
Credit enhancements help to address various 
risk factors in project financings, which typically 

give investors recourse to the project's assets 
but not to its sponsors or shareholders.  
“Such structured deals will give better yields and 
will be more equitable to investors," said Lee. 

"At the same time, this will develop an 
infrastructure bond market and lift Singapore as 
an infrastructure financing hub in a region where 
project finance bonds are still developing.”  
While the finance minister did not indicate if 
the borrowings would be in Singapore dollars 
or foreign currencies, there is a case for 
raising funds in the global market.  

OCBC's Tan argued that issuing in Singapore 

dollars would not help develop a wider and 
deeper market since local investors can already 

buy paper from statutory boards and SOEs.  
“A benchmark sovereign bond denominated in 
US dollars will put Singapore on the international 
stage, providing a risk-free reference for the 

Singapore SOEs and statutory boards," he said.  
"As the international investing community 
becomes familiar with our sovereign risk in an 
international currency, a natural extension of 
this familiarity will be to the country’s private 
sector, and this could eventually lead to 
investments in the local currency paper.”  

 
(This story will appear in the March 3 issue of IFR Asia 
magazine 
Reporting by Kit Yin Boey and Daniel Stanton 
Editing by Vincent Baby) 
(( daniel.stanton@thomsonreuters.com ; +65 
64174548; Reuters Messaging: 
daniel.stanton.thomsonreuters.com@reuters.net )) 
 
 

South Korea 

Bonds-issuance National debt reaches 

record in 2017, but growth pace slows  

27-Feb-2018  
SEOUL, Feb. 27 (Yonhap) -- The balance of 

government and government-backed bonds 
reached a record amount of 953.24 trillion 

won (US$888.8 billion) last year, although the 
pace of the debt increase slowed, data from 
the Korea Financial Investment Association 
(KOFIA) showed Tuesday. 

The government bonds balance, or the total 
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issuance minus redemptions, came to 615.22 

trillion won as of end-2017, the first time that it 

exceeded 600 trillion won. It marked a 5.8 
percent increase from the previous year. 
The balance for government-backed special 
bonds, issued by state agencies, came to 338.02 
trillion won. 
The debt growth, however, slowed for the 

second consecutive year, according to KOFIA, 
from a 10.5 percent increase in 2015 to 6.7 
percent in 2016 and to 5.8 percent last year. 
The figure for 2017 is the smallest since the 
3.7 percent increase in 2008, when South 
Korea was hit by the global financial crisis. 

Government-backed special bonds also fell, their 
balance increasing 0.4 percent last year 
compared with 8.7 percent in 2015 and 0.7 

percent in 2016. The figure was as high as 40 
percent in 2009. 
Related data indicated the government has been 
issuing fewer bonds in recent years. While the 
issuance increased from 86 trillion won in 2010 
to 163 trillion won in 2015, it fell to 138 trillion 
won in 2016 and to 124 trillion won in 2017. 

Officials say improving the national economy 
and higher tax revenue are behind such trends. 
The tax revenue last year was 265.4 trillion won, 
up 22.8 trillion won from the year before and 
14.3 trillion won more than expected. 
Corporate restructuring helped bring down the 
balance for special bonds, according to the 

officials. 

Some 91 trillion won in special bonds were 
issued in 2015, which plummeted to 60 trillion 
won in 2016. They rose slightly to 64 trillion won 
last year. The bonds redemption rate jumped to 
97.7 percent last year from 70.5 percent in 

2015, meaning the redemption was nearly equal 
to issuance. 
 
Copyright (c) 2018 Yonhap News Agency 
 
 

Treasury Bond Issuance Plan, March 

2018   

02-Mar-2018  

March 2018 Treasury Bond Issuance Plan  
The Ministry of Strategy and Finance plans to 
issue Korea Treasury Bonds worth 
approximately 7,600 billion won (excluding 
50-year KTB) in March 2018 through 
competitive bidding.  

1) KTBs of 7,600 billion won will be issued 
through competitive bidding.  
3-year KTB worth 1,700 billion won scheduled to 
be issued on March 6 (Tue) will be fungible with 
'KTB01750-2012.' 5-year KTB worth 1,650 
billion won scheduled to be issued on March 13 
(Tue) will be fungible with 'KTB02375-2303.' 10-

year KTB worth 1,800 billion won scheduled to 
be issued on March 20 (Tue) will be fungible 

with 'KTB02375-2712.' 20-year KTB worth 750 
billion won scheduled to be issued on March 27 
(Tue) will be fungible with 'KTB 2250-3709.' 30-
year KTB worth 1,700 billion won scheduled to 
be issued on March 8 (Thu) will be fungible with 

'KTB02625-4803.' 50-year KTB worth ○ billion 

won scheduled to be issued on March 16 (Fri) 

will be fungible with 'KTB01500-6609.' * 
Detailed information on the issuance of 50-year 
KTB will be announced on March 13 (Tue) at 12 
pm.  
Ministry of Strategy and Finance of the Republic 

of Korea published this content on 02 March 
2018 and is solely responsible for the 
information contained herein.  
 
(C) Copyright 2018 - Ministry of Strategy and Finance 
of the Republic of Korea 
 
 

South Korea to sell 7.6 trln won T-

bonds in March  

02-Mar-2018  
SEOUL, March 2 (Reuters) - South Korea plans 

to sell 7.6 trillion won ($7.05 billion) worth of 
treasury bonds through auctions in March, 

more than the 7.5 trillion won worth planned 
for February, the finance ministry said on 
Friday. 
The Ministry of Strategy and Finance also said it 
will exchange 100 billion won worth of existing 
paper with new debt. 
 
($1 = 1,078.3500 won) 
(Reporting by Dahee Kim; Editing by Biju 
Dwarakanath) ((Dahee.Kim@thomsonreuters.com; 
+82 2 3704 5643; Reuters Messaging: 
dahee.kim@thomsonreuters.com)) 

EUROPE 

 

Bulgaria 

Bulgaria's gross foreign debt falls in 

Dec  

28-Feb-2018  
SOFIA (Bulgaria), February 28 (SeeNews) - 
Bulgaria's gross foreign debt fell by an annual 
4.4% to 32.5 billion euro ($39.7 billion) at the 
end of December, the central bank said on 
Wednesday. 

The gross foreign debt was equivalent to 63.9% 
of the projected 2017 gross domestic product 
(GDP), down from 70.7% of GDP at the end of 
December 2016, the Bulgarian National Bank 

said in a statement. 
Month-on-month, Bulgaria's external debt edged 
up 0.7% in December. 
 
($ = 0.8188 euro) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Bulgaria expects budget surplus at 0.7 

percent of GDP in February  

28-Feb-2018  
SOFIA, Feb 28 (Reuters) - Bulgaria expects to 

post a fiscal surplus of 0.7 percent of gross 
domestic product at the end of February, the 
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finance ministry said on Wednesday, despite 
its increased spending for pensions and 

teachers' wages. 

The ministry said the Balkan country recorded a 
surplus of 1.1 percent of GDP at the end of 
January compared to a surplus of 0.9 percent in 
January 2017 mainly due to better tax 
collection. 
Bulgaria is targeting a fiscal shortfall of 1.0 

percent of economic output this year, after 
ending 2017 with a surplus of 0.8 percent as 
it allots more funds for education and public 
sector wages. 

The ministry sees the small and open economy 
growing by 3.9 percent this year mainly due to 
increased domestic demand and strong exports. 
It expects the economy to have expanded by 4.0 
percent in 2017. 

Government revenue in January rose 11 percent 
from the same period in 2017 to 3.7 billion levs 
($2.31 billion). Spending also rose to 2.54 billion 
levs from 2.45 billion a year ago, data showed. 
Fiscal reserves held under the currency regime 
pegging the lev to the euro stood at 11.2 billion 
levs at the end of January.  

 
($1 = 1.6021 leva) 
(Reporting by Tsvetelia Tsolova; Editing by Angus 
MacSwan) 
(( tsvetelia.tsolova@thomsonreuters.com ; +359-2-
93-99-731; )) 
 
 

Croatia 

Croatia to offer 850 mln HRK in 1-yr T-

bills next week  

01-Mar-2018  
ZAGREB, March 1 (Reuters) - Croatia will offer 

850 million kuna ($139.11 million) worth of 

treasury bills at an auction next week, the 
Finance Ministry said on Thursday. 

The auction, to take place on March 6, will focus 
only on the one-year paper as has been the case 
in recent weeks. The ministry also sometimes 
offers bills of three-month and six-month 

maturities as well as those denominated in 
euros. 

This week the ministry surpassed its target, with 
the yield staying unchanged for the fourth 
consecutive auction. 
The benchmark overnight rate on the local 
money market was quoted at 0.30 percent on 
Thursday, and the one-year rate at 0.54 
percent. Daily market rates change at 0900 

GMT. 
 
($1 = 6.1103 kuna) 
(Reporting by Igor Ilic; Editing by Alison Williams) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053;)) 
 
 

Czech Republic 

Foreign holdings of Czech domestic 

bonds drop in January  

28-Feb-2018  

PRAGUE, Feb 28 (Reuters) - The proportion of 

non-residents holding Czech state domestic 
bonds decreased further to 37.77 percent in 
January from 41.64 percent in December, 
Finance Ministry data showed on Wednesday. 

Investors jumped into Czech bonds last year on 
bets the crown would gain after the central bank 

released it from a currency cap, which it ended 
last April. It has followed up with three interest 
rate hikes since August.  
Foreigners held a record 51.35 percent of 
domestic bonds in September and their share 
has been decreasing since then.  

The crown is 5.8 percent stronger against the 
euro since the cap was removed.  

 
(Reporting by Mirka Krufova 
Editing by Robert Muller) 
(( robert.muller@thomsonreuters.com ; 
+420224190475; Reuters Messaging: 
robert.muller.thomsonreuters.com@reuters.net )) 
 
 

Czech budget posts bigger surplus than 

a year ago in February, EU funds help  

01-Mar-2018  
PRAGUE, March 1 (Reuters) - The Czech central 

state budget showed a 25.75 billion crown 
($1.23 billion) surplus at the end of February 
mainly due to a rise in EU subsidy flows, 
Finance Ministry data showed on Thursday. 

The result compares to a 3.67 billion crown 
surplus a year ago. 
Overall expenditure rose 5.1 percent in the 
January-February period while income was up 
16.2 percent. Tax income rose 6.8 percent year-
on-year while value-added tax collection fell 2.9 
percent year-on-year. 

The 2018 central state deficit was approved by 
parliament with a 50 billion crown deficit. 
The central government budget is the main 
part of the EU country's overall public sector 
finances, which also include local and regional 
administrations, the health insurance system 
and various off-budget funds. 

The overall fiscal balance for last year is 
expected at 1.1 percent/GDP surplus and for this 

year the ministry expects it at +1.3 percent. 
 
($1 = 20.8810 Czech crowns) 
(Reporting by Mirka Krufova; Editing by Jason Hovet) 
(( prague.newsroom@thomsonreuters.com )( +420 
224 190 477) (Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net )) 
 
 

Hungary 

Hungary may issue Samurai as early as 

next month  

28-Feb-2018  
TOKYO, Feb 28 (IFR) - Hungary is looking to 

issue Samurai bonds as early as next month, 
according to several market sources. 
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The central European country filed a shelf 

registration to the Kanto Local Finance Bureau 

on July 14 to issue up to ¥100bn (US$933m) of 
Samurai bonds and up to ¥100bn of Uridashi 
bonds. 
The sources did not say whether lead banks 
were being hired or had already been hired. 
On December 19, Reuters reported Hungary's 

economy minister Mihaly Varga as saying the 
country could issue a Samurai bond in the first 
half of 2018 in order to maintain its presence on 
the Japanese market.  
This would be Hungary's first yen issuance since 
it sold ¥25bn of 10-year bonds via Mizuho and 

Nikko Citigroup in October 2007. 
 
(Reporting by Takahiro Okamoto 
Editing by Vincent Baby) 
((Takahiro.Okamoto@thomsonreuters.com;)) 
 
 

Hungary central bank offers 50 bln 

forints worth of IRS at tender  

01-Mar-2018  
BUDAPEST, March 1 (Reuters) - Hungary's 

central bank has offered a total of 50 billion 
forints ($194.22 million) worth of fixed-rate 
5-year and 10-year interest rate swaps to 
banks on Thursday, the bank said on its NBHO 
Reuters page. 

The bank offered 10 billion forints of 5-year 

interest rate swaps at 0.46 percent, and 40 

billion forints worth of 10-year IRS at 1.17 
percent. Results will be announced at 1330 GMT. 
The amounts and rates are unchanged from a 
tender held two weeks ago. The swaps are part 
of the bank's monetary policy tools announced in 
November. 

 
($1 = 257.4400 forints) 
(Reporting by Krisztina Than and Sandor Peto) 
(( sandor.peto@thomsonreuters.com ; +36 1 327 
4744; Reuters Messaging: 
sandor.peto.thomsonreuters.com@reuters.net )) 
 
 

Kosovo 

Kosovo sells 23.4 mln euro of 5-yr T-

notes  

28-Feb-2018  
PRISTINA (Kosovo), February 28 (SeeNews) – 
Kosovo's finance ministry has raised 23.4 
million euro ($28.7 million) through the sale 

of a new issue of five-year Treasury notes, 
below its target of 25 million euro, the 
country's central bank said on Wednesday. 

The average weighted yield on the government 
securities rose to 1.53% at the auction held on 
Tuesday, from 1.32% in the previous auction of 

five-year T-notes held in September, according 
to figures posted on the website of Kosovo's 

central bank. 
 
($ = 0.81348 euro) 
Copyright 2018 SeeNews. All rights reserved. 

 
 

Poland 

Poland's Jan budget surplus at 8.6 bln 

zloty, but VAT collection down  

28-Feb-2018  
WARSAW, Feb 28 (Reuters) - Poland's state 

budget surplus in January amounted to 8.6 
billion zloty ($2.5 billion), but VAT revenues - 
a key part of the state coffer - sharply fell due 
to statistical reasons, the ministry said on 
Wednesday. 

"A very high base in January 2017 and 
accelerating investments in the fourth quarter of 

2017 caused a fall in VAT collection in January 

by 3.6 billion zloty (year-on-year)," the ministry 
said. 
A year earlier VAT collection amounted to 21.9 
billion zloty. 
 
($1 = 3.4194 zlotys) 
(Reporting by Pawel Sobczak 
Writing by Marcin Goclowski) 
(( marcin.goclowski@thomsonreuters.com ; +48 22 
6539724; Reuters Messaging: 
marcin.goclowski.reuters.com@thomsonreuters.net )) 
 
 

Romania 

Romania aims to sell domestic debt 

worth 3.95 bln lei in March  

28-Feb-2018  
BUCHAREST, Feb 28 (Reuters) - Romanian debt 

managers aim to sell leu currency bills and 
bonds worth 3.95 billion lei ($1.04 billion) in 
March, including 450 million lei at non-
competitive rounds of auctions, the finance 

ministry said on Wednesday. 

In February, the ministry sold debt worth 
roughly 3.28 billion lei, with yields under rising 
pressure as the central bank began tightening its 
benchmark interest rate this year. 
In March, the ministry has scheduled eight bond 

tenders with residual maturities ranging from 

1.25 to 13.6 years, and one auction worth 500 
million lei for one-year treasury bills. 
 
($1 = 3.8121 lei) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Romania central bank's FX reserves 

rise to 35.1 bln euros in Feb  

01-Mar-2018  

BUCHAREST, March 1 (Reuters) - The Romanian 

central bank's foreign exchange reserves, 
excluding 103.7 tonnes of gold, rose by 1.58 
billion euros to 35.1 billion euros in February, 
the bank said on Thursday. 

Inflows were 2.82 billion euros and included 

mailto:Takahiro.Okamoto@thomsonreuters.com;)
mailto:luiza.ilie@thomsonreuters.com
rm://luiza.ilie.thomsonreuters.com@reuters.net/
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inflows into the finance ministry including the 

amount resulted from an Eurobond issue with a 

nominal value of 2 billion euros, and into the 
European Commission's accounts. 
Outflows totalled 1.24 billion euros and reflected 
changes in credit institutions' foreign currency-
denominated required reserves, interest 
payments and principal repayments on foreign 

currency public debt.  
The central bank said payments to service 
external public and publicly guaranteed foreign 
currency debt in March amounted to roughly 96 
million euros. 
 
($1 = 0.8045 euros) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Romania runs budget surplus of 0.2 

pct/GDP in January 

01-Mar-2018  

BUCHAREST, March 1 (Reuters) - Romania's 

consolidated budget ran a surplus of 0.2 
percent of gross domestic product in January, 
compared with 0.37 percent in the same 
month of last year, the finance ministry said 
on Thursday. 

In nominal terms, the surplus stood at 1.98 
billion lei ($517.84 million). Revenues stood at 

2.4 percent of GDP, or 22.4 billion lei. Spending 

stood at 20.45 billion lei.  
The Social Democrat government targets a 
deficit of just under 3 percent of GDP, the 
European Union's ceiling. 
 
($1 = 3.8236 lei) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Romania sells 500 mln lei (107 mln 

euro) of 2022 T-notes, yield up  

01-Mar-2018  
BUCHAREST (Romania), March 1 (SeeNews) - 
Romania's finance ministry raised on 
Thursday 500 million lei ($131 million/107 
million euro) at an auction of Treasury notes 
maturing on March 8, 2022, central bank data 
showed. 

The average accepted yield was 3.99%, up from 
3.80% achieved at the previous auction of 
government securities of the same issue held in 

January, the data indicated. 
Demand for the T-notes, which carry an annual 
coupon of 3.40%, fell to 529.6 million lei from 
810 million lei in the auction in January. 

The issue will be reopened on Friday, when the 
finance ministry hopes to raise 75 million lei in a 
non-competitive tender. 

Romania's finance ministry plans to auction 3.95 
billion lei worth of government securities, 
including 450 million lei in non-competitive 

offers in March. 

 
(1 euro=4.6581 lei) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Russia 

S&P gives Russia pre-election boost 

with rating upgrade  

24-Feb-2018  
MOSCOW, Feb 23 (Reuters) - Russia received a 

long-awaited upgrade to its sovereign rating 
from S&P Global, a move set to bolster capital 
inflows into its financial markets just weeks 

before a presidential election. 

S&P Global Ratings raised Russia's foreign 
currency long-term and short-term sovereign 
credit ratings to investment grade of 'BBB-/A-3' 
from so-called junk level of 'BB+/B' late on 
Friday night. 
The upgrade may be seen by financial markets 

and Russian officials as an approval of the oil-
dependent country's efforts to get back to 
economic growth path. 
Russian authorities also track ratings as a gauge 
of Western sentiment towards Moscow's policies 
before the March 18 presidential election, which 
president Vladimir Putin is widely expected to 

win. 
Finance Minister Anton Siluanov, who called 

Russia's rating downgrades in 2014 "politically 
motivated" amid the Ukrainian crisis, said on 
Saturday the S&P's decision was anticipated and 
logical. 
"The assignment of the investment (grade) 

rating will certainly increase investors' interest in 
Russia, not only in investing in state assets but 
also in private business," Siluanov told reporters 
on Saturday. 
The S&P upgrade is Russia's second investment 
grade rating. Fitch also has an investment grade 

on Russia which it left unchanged late on Friday. 
Market players expect demand for Russian state 
bonds to increase as major international funds 

require two investment grades as a minimum to 
invest in a country's financial instruments. 
LONG-AWAITED MOVE 
The Russian finance ministry had said before it 

expected international rating agencies to 
upgrade Russia after it lived through the peak of 
economic turmoil in 2014-2015. But the 
agencies avoided rapid moves as they 
contemplated Western sanctions and Russia's 
tepid economic activity. 
In its report, S&P lowered Russia's rating 

outlook to stable from positive, but said it 
expects "broad policy continuity and 
macroeconomic stability" after the election. 

"In the longer term, the limited track record and 

uncertainty surrounding the succession of power 
could undermine predictability of policy 
priorities," it said. 
The agency praised Russia's policy response to 

lower commodity prices and international 
sanctions, highlighting its strong net external 

mailto:luiza.ilie@thomsonreuters.com
rm://luiza.ilie.thomsonreuters.com@reuters.net/
mailto:luiza.ilie@thomsonreuters.com
rm://luiza.ilie.thomsonreuters.com@reuters.net/
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asset position, low government debt and the 

central bank's monetary policy. 

It forecast economic growth at 1.8 percent this 
year, continuing to recover through to 2021, and 
noted that Western sanctions would remain in 
place through the forecast horizon. 
"Sanctions will continue to limit Russia's trend 
growth and economic diversification efforts due 

to high investor uncertainty and constraints on 
technology transfer." 
 
(Reporting by Andrey Ostroukh in Moscow and 
Kanishka Singh in Bengaluru; Editing by Clelia Oziel) 
(( andrey.ostroukh@thomsonreuters.com ;)) 
 
 

Russian bonds join key Bloomberg-

Barclays index after S&P upgrade  

28-Feb-2018  
LONDON, Feb 28 (Reuters) - Russia's foreign 

currency bonds have become eligible for the 
widely-tracked Bloomberg-Barclays Global 
Aggregate bond index after S&P Global lifted 

the country back into the investment grade 
bracket on Friday. 

The index provider said in an email that as two 
of the three main ratings agencies now rated 
Russia as investment grade: "These bonds are 
eligible for the Global Agg which contains EM 
Hard Currency IG bonds." 
"The bonds would reflect in the projected 

universe of the indices and would be updated 

with the Russian foreign currency debt inclusion 
effective from February 26th, and the returns 
universe as from March 1st." 
 
(Reporting by Marc Jones 
Editing by Robin Pomeroy) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
 
 

Serbia 

Serbia expects to sign IMF deal by mid-

year  

26-Feb-2018  
By Karin Strohecker 
LONDON, Feb 26 (Reuters) - Serbia expects to 

sign another deal with the International 
Monetary Fund (IMF) by mid-year that will 
focus on reforms to boost economic growth, 
Prime Minister Ana Brnabic said in an 
interview. 

The country successfully completed a 1.2 billion-
euro ($1.48 billion) three-year loan programme 
with the IMF earlier in February, but the fund 
said Belgrade had to improve its business 

climate and ailing infrastructure to catch up with 
Western European peers. 
Brnabic said the government would start 

negotiations with the IMF in March and April on 
a new agreement that would not entail a 
financial support or a precautionary credit line.  

"I think that by mid-2018 we will go into another 

arrangement with the IMF," Brnabic told Reuters 

in an interview, saying the country still had "a 
long way to go" on reforms.  
"A new arrangement with the IMF will also be a 
positive signal for investors, financial institutions 
and the credit ratings agencies," she said. 
She was speaking on Sunday at the Serbian 

Embassy in London, during her first official visit 
to Britain since taking over as the country's first 
female prime minister in June 2017. 
The new programme would likely be in the form 
of a Policy Coordination Instrument (PCI) - a 
programme intended for countries seeking to 

demonstrate commitment to a reform agenda or 
to unlock and coordinate financing from other 
official creditors or private investors. 

"Our framework for the next arrangement will be 
based on more dynamic growth, and the 
structural reforms will be such to enable growth. 
We need at least 4 percent of annual growth to 

catch up with the other EU countries." 
Giving an update on eurobond issuance for 
the remainder of the year, Brnabic said Serbia 
had already met almost 30 percent of its gross 
financing needs for this year. 

"For our own budget financing needs we won't 
need eurobonds issuing," she said. However, 
eurobonds may be an option for liability 
management to swap costlier, shorter-dated 

securities for less expensive longer-dated ones. 
Brnabic also said the government was in 

negotiations with Euroclear, the international 
post-trade services system which increases 
transparency, and can draw in foreign portfolio 
investors. 

"Our plan is that we will... reach an agreement 
in the next two years," she said declining to give 
further detail.  
BANKING AND COPPER  
Turning to planned privatisations, Brnabic hoped 
the country would make progress on dealing 
with part state-owned lender Komercijalna 

Banka.  
Belgrade holds 41.7 percent of the bank, while 
the European Bank for Reconstruction and 
Development (EBRD) and the World Bank's 

International Finance Corporation (IFC) own 
stakes of 24.4 and 10.1 percent respectively. 
While the government had been expected to sell 

its stake this year, Brnabic said there were a 
range of options.  
"The Serbian government certainly will like to 
retain some ownership in Komercijalna Banka," 
she said, adding she would discuss the issue 
with representatives of the EBRD, which wanted 

to sell its stake, at a meeting on Monday.  
"We see whether we will reduce our share, or 
maybe increase our share even a little bit," she 
said, adding Serbia could take on some of the 
EBRD stake. She expected both the EBRD and 

the IFC to sell down their stakes this year.  
Belgrade was looking for a "strategic partner" 

to invest in the country's second largest 
lender, and had been approached by a number 
of banks and investment funds, she added.  

In December, Hungary's OTP Bank said it was 
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looking at Komercijalna Banka. 
To reduce the burden of the public sector on 
state coffers, Serbia is trying to offload 
hundreds of state-run enterprises, including 
copper complex RTB Bor, Telekom Srbije and 
the Elektroprivreda Srbije power utility. 

After several failed attempts to sell RTB Bor, 
Belgrade had embarked on a regeneration of the 
firm in recent years. The government was ready 
to take on a strategic partner, likely one of the 

firms Belgrade was already in contact with, said 
Brnabic.  
"Our expectations is that we will close the full 
transaction by the end of this year." 
 
($1 = 0.8110 euros) 
(Reporting by Karin Strohecker; editing by John 
Stonestreet) 
(( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
 
 

Serbia's central bank buys euros to 

stem dinar gains  

28-Feb-2018  
BELGRADE, Feb 28 (Reuters) - The Serbian 

central bank purchased an unspecified 
amount of euros on the local interbank market 
on Wednesday to stem gains of the dinar, 
which has been bolstered by treasury bond 
auctions, dealers said. 

The bank which a day earlier bought 30 million 
euros ($36.65 million), stepped in as the dinar 
traded at 117.95 to the euro, slightly stronger 
than the day before. After the intervention, it 

traded at 118.1, Reuters data showed. 
So far in 2018 the central bank, which operates 
a managed float of the dinar against the euro, 
has sold 180 million euros and purchased 150 
million to keep the local currency's exchange 
rate in check. 

 
($1 = 0.8185 euros) 
(Reporting by Aleksandar Vasovic; Editing by Ivana 
Sekularac) 
(( aleksandar.vasovic@thomsonreuters.com ; 
+381113044930; )) 
 
 

Slovenia 

Slovenia swings to January budget 

surplus  

28-Feb-2018  
LJUBLJANA, Feb 28 (Reuters) - Slovenia 

recorded a central government budget surplus 
of 7.6 million euros ($9.28 million) in January 
versus a deficit of 21 million euros in the 

same month last year, the Ministry of Finance 
said on Wednesday. 

It added January tax inflows increased by 1.8 
percent year-on-year. The government plans to 
end 2018 with a budget surplus of 0.4 percent of 
GDP versus a deficit of 0.8 percent last year. 
The Fiscal Council, a body that advises the 

government on public finances, on Friday urged 

the government to pursue further fiscal 

consolidation. 
"Further consolidation would enable continuation 
of favourable economic movements and ... 
strengthen public finance position in order to be 
able to face worse times," the council said. 
Four months ahead of a general election, the 

government is under strong pressure from public 
sector trade unions to increase wages. As yet, 
the government has rejected most demands for 
higher wages, but it continues talks with the 
unions. 
Earlier on Wednesday the statistics office 

reported that Slovenia, which narrowly avoided 
an international bailout for its banks in 2013, 
reached the highest economic growth in the past 

decade in 2017 when its economy expanded by 
five percent, boosted by exports and 
investments.  
The finance ministry said that high economic 
growth obliges the government to reduce the 

deficit at a faster rate than planned, ensuring 
macroeconomic stability and further economic 
growth. 

 
($1 = 0.8185 euros) 
(Reporting By Marja Novak, Editing by William 
Maclean) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
 
 

Ukraine 

Ukraine central bank optimistic on IMF 

loan disbursement this year  

01-Mar-2018 13:45:02 
KIEV, March 1 (Reuters) - The acting head of 

Ukraine's central bank on Thursday said he 
remained optimistic that Ukraine would 
receive loans this year worth $2 billion under 
its aid-for-reforms programme from the 
International Monetary Fund. 

"Our optimistic estimates of receiving these 

funds this year remain," acting governor Yakiv 
Smoliy said in a briefing.  

 
(Reporting by Natalia Zinets; Writing by Alessandra 
Prentice; Editing by Alison Williams) 
(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
 
 

Ukraine central bank official says 

Ukrainian Eurobond could be issued 

soon  

01-Mar-2018  
KIEV, March 1 (Reuters) - Ukrainian central 

bank deputy governor Oleh Churiy said a 
Ukrainian borrower would issue a Eurobond in 
the near future, but declined to comment on 
whether it would be a government or 

corporate bond. 
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"We know that there will be a Eurobond issued 

in the near future but I can't share details," he 

said in a briefing on Thursday when asked about 
further bond placements following a new issue 
by state-owned lender Ukreximbank on 
Wednesday.  
 
(Reporting by Natalia Zinets 
Writing by Alessandra Prentice 

Editing by Catherine Evans) 
(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentina sells $2.9 billion in peso-

denominated bonds  

28-Feb-2018  
BUENOS AIRES, Feb 28 (Reuters) - Argentina 

sold 58.3 billion pesos ($2.9 billion) in local 

law bonds, split between 30 billion pesos in 
bonds maturing in 2020 and 28.3 billion pesos 
in bonds maturing in 2023, the finance 
ministry said in a statement on Wednesday. 

The government received 68 billion pesos in 

orders for the 2020 bonds and 29 billion pesos in 
orders for the 2023 bonds, the ministry said. 
 
($1 = 20.1100 Argentine pesos) 
(Reporting by Luc Cohen 
Editing by Tom Brown) 
(( luc.cohen@thomsonreuters.com ; +54-11-4318-
0645; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net )) 
 
 

Brazil 

Brazil posts record budget surplus in 

January  

28-Feb-2018  
BRASILIA, Feb 28 (Reuters) - Brazil posted a 

record primary budget surplus of 46.9 billion 
reais (US$14.5 billion) in January, central 
bank data showed on Wednesday, 
significantly larger than the median forecast 

in a Reuters poll of 29.1 billion reais. 

The monthly surplus was the largest since the 
series began in 2001.  
The deficit in the 12 months through January 
reached 1.53 percent of gross domestic product.  
 
($1 = 3.24 reais) 
(Reporting by Marcela Ayres 
Writing by Gram Slattery, Editing by Ben Klayman) 
(( Gram.slattery@thomsonreuters.com ; +55-11-
5644-7714)) 
 

 

Paraguay 

Paraguay picks banks to roadshow US 

dollar bond  

01-Mar-2018  
NEW YORK, March 1 (IFR) - Paraguay, rated 

Ba1/BB, will start roadshows next week to 
market a US dollar 144A/RegS bond with a 
long maturity. 

The sovereign will be in Boston on March 6 and 
in New York on March 7. Citigroup and JP 
Morgan have been mandated as joint 

bookrunners. 
 
(Reporting By Paul Kilby) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Puerto Rico 

Puerto Rico asks Congress for help 

with delayed disaster relief loan  

28-Feb-2018  
By Hilary Russ 

NEW YORK, Feb 27 (Reuters) - The U.S. 

Treasury has delayed a $4.7 billion post-
hurricane loan to Puerto Rico and reduced the 
amount by more than half, and the resulting 
financial strain threatens to disrupt essential 
services, the island's governor said in a letter 
asking U.S. congressional leaders to 
intervene. 

Congress approved the community disaster loan 
in October as part of a larger relief package after 

hurricanes Harvey, Irma and Maria devastated 
the island, which was already dealing with the 
largest government bankruptcy in U.S. history. 
But four months later, the U.S. territory still has 
not received the loan. Last week, the Treasury 
said it wanted to shrink the amount to $2.065 
billion and impose special terms and conditions, 

according to Governor Ricardo Rossello's letter, 
dated Feb. 26. 
The Puerto Rico government "may be forced to 
cut deeply into its liquidity reserves and make 
the untenable choice of which essential services 
to cut so that it can maintain other essential 

services," Rossello wrote. 
The risk of interruption to the island's electric, 
water, sewer or other utilities is a direct result of 
Treasury's "misguided delay and policy 
decisions," he said. 
Hurricane Maria, Puerto Rico's worst natural 
disaster in nine decades, hit as the island was 

trudging through an unprecedented economic 
crisis. 

The island declared a form of bankruptcy last 
May, shouldering some $120 billion in combined 
bond and pension debt. 
Community disaster loans - which are usually 
forgiven - are just one form of disaster relief. 
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The island's latest fiscal recovery plan 
assumes $49.1 billion of federal disaster aid 

altogether. 
The Treasury "intimated that the loans will 
not be forgiven under any circumstance" and 
focused more on repayment than on relief for 
the island's residents, Rossello's letter said. 

The delayed federal loan has also forced the 
island's government "to rely on its own limited 
liquidity to fund an emergency loan to the Puerto 
Rico Electric Power Authority," or PREPA, 

Rossello's letter said. 
The strained electric utility will need yet another 
cash infusion in the next 30 to 45 days, he said. 
Officials from the Treasury Department and 
other agencies met on Monday with the Puerto 
Rico Financial Oversight and Management Board 

to discuss terms under which the U.S. 
government will offer community disaster loans 
to Puerto Rico, Treasury said in a statement. 
It said the conditions would include "important 
steps that will be taken to protect federal 
taxpayer investments while ensuring funding is 
available quickly when needed." 

The Treasury Department said Puerto Rico could 
use the money to make loans to PREPA and 
other public corporations. 
 
(Reporting by Hilary Russ in New York 
Additional reporting by Roberta Rampton in 
Washington 
Editing by James Dalgleish and Lisa Shumaker) 
(( Hilary.Russ@thomsonreuters.com ; +1-646-223-
7381; Reuters Messaging: 
hilary.russ.thomsonreuters.com@reuters.net )) 
 
 

Venezuela 

Venezuela says U.S. sanctions 

hampering debt renegotiation  

27-Feb-2018  
By Stephanie Nebehay 
GENEVA, Feb 27 (Reuters) - Venezuela's 

foreign minister said on Tuesday that U.S. 
sanctions against the ailing oil nation are 
making foreign debt renegotiation more 
difficult and causing "panic" at global banks. 

Venezuela is undergoing a major economic 
crisis, with millions suffering food and medicine 

shortages, and President Nicolas Maduro's 
socialist government is late in paying interest of 
some $1.9 billion on its debt.  
The U.S. government imposed financial 
sanctions on Venezuela in August, prohibiting 
dealing in new debt from the Venezuelan 
government or state oil company PDVSA, in an 
effort to halt financing that Washington said 
fuels a "dictatorship." 

Venezuela has repeatedly said Washington is 
trying to force a default. "The renegotiation of 

external debt is underway, but it has been made 
more difficult by U.S. sanctions," foreign 
minister Jorge Arreaza told reporters in Geneva. 
"It's incredible how global banks have reacted 
with panic. If a bank somewhere in the world 

works with Venezuela, they feel they are going 

to be sanctioned." 

According to Arreaza, global banks have opted 

to close accounts belonging to the government, 
business people and embassies. He added that 
some U.S. companies were unable to pay for 
Venezuelan oil. 
Earlier this month, U.S. Secretary of State Rex 
Tillerson raised the specter of sanctions on 

Venezuela's oil industry. The OPEC nation 
obtains some 95 percent of its export revenue 
from oil, though production is down significantly 
in recent months.  
"If the international financial system blocks 
Venezuela, we are working with Russia, China 

and Turkey to find new mechanisms," said 
Arreaza. 
 
(Additional reporting by Corina Pons in Caracas 
Writing by Girish Gupta 
Editing by Andrew Cawthorne and Alistair Bell) 
(( girish.gupta@thomsonreuters.com ; 
+584241017786; Reuters Messaging: 
girish.gupta.thomsonreuters.com@reuters.net )) 

AFRICA 
 

Angola 

Angola pays bond coupon to wrong 

account, says now fixing issue  

01-Mar-2018  
LUANDA, March 1 (Reuters) - Angola 

mistakenly transferred a bond coupon 
payment to the wrong account last month, the 
Finance Ministry told Reuters on Thursday, 
and is working to correct the situation so that 
bondholders can receive the funds due.  

Some market participants had raised concerns 
when a coupon payment for a 2019-dated 

Eurobond Angola issued via special purpose 
vehicle Northern Lights III BV failed to come 
through to holders in mid-February.  
Although there is a 30-day grace period for 
payments on the bond, any delay could 
disadvantage Angola as it looks to come to 

market to sell Eurobonds this year.  

"There is no delay or default," a spokesperson 
for the finance ministry said by email.  
"The value was paid ahead of time, but due to 
some lapse there was an error in the 
correspondence and the total was transferred to 
the wrong account.  

"It is being corrected so that the right account at 
Deutsche Bank is credited," the spokesperson 
added. 
The bond is currently trading at 102.1 cents in 
the dollar, down around 0.7 cents since the start 
of the year, according to Thomson Reuters data. 
Earlier in February, Angola said it had appointed 

three international banks to lead a $2 billion 

Eurobond issue. 
 
(Reporting by Stephen Eisenhammer, additional 
reporting by Mfuneko Toyana in Johannesburg 
Editing by Catherine Evans) 
(( karin.strohecker@thomsonreuters.com ; 
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+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
 
 

Egypt 

Egypt successfully raises $4bn triple 

tranche bonds in London  

25-Feb-2018  
London Stock Exchange Group (LSEG) 
welcomed yesterday Egypt’s $4 billion triple 
tranche bonds to the Main Market. The bonds, 
listed solely in London, are also available to 
trade on LSEG?s MTS BondVision, the Group’s 
multi-dealer-to-client trading platform for 
government bonds. 

The listing raised $1.25 billion in five year notes 

at a yield of 5.577 percent, $1.25 billion in ten 
year notes at a yield of 6.588 percent, and $1.5 
billion in 30 year notes at a 7.903 percent yield. 
Despite market volatility, the order book peaked 
at $12.5 billion. Egypt will use the proceeds from 
each tranche of notes to finance the country’s 
fiscal debit for each relevant fiscal year. The 

listing comes less than a year after Egypt’s 
landmark $7 billion bond issuance on London 
Stock Exchange in the first half of 2017. 
London Stock Exchange Group has long 
history of supporting the development of 
emerging economy capital markets and 
Egypt’s international debt listings build on the 
recent pipeline of high profile sovereign, 
supranational, municipal and private company 

bond issuances on London Stock Exchange. 

Nikhil Rathi, CEO, London Stock Exchange plc, 
As a global market, London Stock Exchange is 
committed to supporting Egypt’s economic 
development and growth programme through 
capital raising on our markets. We are honoured 
to welcome Egypt’s multi-tranche bond listing to 

our markets, which reflects the City’s ability to 
provide a deep, liquid and complimentary 
channel of finance for the development of the 
country. 
With 15 Egyptian companies on our markets and 
over $13 billion raised in equity and debt capital 

since 2004 by the Egyptian government and 

businesses, London is the natural partner to 
Egypt.? 
Amr-Al Garhy, Finance Minister, Egypt, "Egypt is 
progressing steadily and firmly with its 
ambitious economic reform program. Regaining 
investors confidence and improving Egypt's 

economic prospects have been key 
achievements for us. 
Partnering with LSEG proved to be an 
important catalyst for Egypt both in terms of 
outreach to international investors and taping 
one of the deepest and liquid financing venues 

in the world. We are keen to further enhance 
and diversify our successful engagement in the 

coming period for the mutual benefits of both 

sides. " 
John Casson, UK?s Ambassador to Cairo, Every 
time LSEG and Egypt partner up, it gives Egypt 
unique access to London?s deep and liquid pools 

of international investment capital, and sends a 

powerful message of investor confidence in 

Egypt’s future. A great example of the synergies 
that make UK Egypt’s top partner in building an 
economy for all Egyptians? 
The Rt Hon Alistair Burt MP, Minister of State, 
Foreign and Commonwealth Office and 
Department of International Development, “I’m 

delighted that Egypt has again chosen London to 
raise capital through the issue of this sovereign 
bond. London’s international investor base and 
unparalleled liquidity shows the City of London is 
ideally placed to offer an important funding 
channel for Egypt’s economic development. This 

will send a strong message of global investor 
support for Egypt’s economic reform 
programme.” 
London Stock Exchange Group has a long 
history of supporting the development of 
African capital markets and investment in 
African companies. 

In June 2017, LSEG welcomed Nigeria’s first 
Diaspora Bond raising $300 million 

In April 2017, LSEG and the Nigerian Stock 
Exchange renewed their capital markets 
agreement, originally signed in 2014 to support 
African companies seeking dual listings in 
London and Lagos 
Seplat was the first Nigerian company to 
simultaneously dual list equity shares in London 

and Nigeria 
In March 2017, LSEG launched its inaugural 

Companies to Inspire Africa’s report, a landmark 
publication identifying hundreds of the fastest-
growing and most dynamic private businesses 
across Africa, 5 Egyptian companies were 

included 
In March 2016, LSEG established an Africa 
Advisory Group, bringing together 12 
distinguished business leaders, policymakers 
and investors from across Africa, to discuss the 
challenges and opportunities presented by the 
development of the continent’s capital markets 

In June 2014, LSEG signed a strategic 
agreement with Casablanca Stock Exchange to 
share its expertise on the full exchange business 
chain, from listing to trading, and from clearing 

to settlement and custody with a commitment to 
position Casablanca’s capital markets and 
financial infrastructure as a regional hub 

There are currently 19 African sovereign bonds 
listed in London, from Egypt, Gabon, Ghana, 
Namibia, Nigeria and Zambia 
There are 106 African companies listed or 
trading on London Stock Exchange ? more than 
on any other international stock exchange 

There are 15 Egyptian companies listed on 
London Stock Exchange, with a combined 
market capitalisation of $13.3 billion 
LSEG market infrastructure technology is 
deployed in more 12 African markets, including 

Nairobi Securities Exchange, Botswana Stock 
Exchange, Casablanca Stock Exchange and 

Johannesburg Stock Exchange. 
 
Copyright (c) 2018 Euclid Infotech Pvt Ltd. 
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Ghana 

“We Are Building A Resilient Economy 

In Ghana”  

25-Feb-2018  
The President of the Republic, Nana Addo 
Dankwa Akufo-Addo, says the work being 
undertaken by his government, over the 
course of his first year in office, is leading to 
the building of a resilient and robust 
economy, which will take Ghana to a situation 
beyond aid.  

According to President Akufo-Addo, he won the 
elections of 2016 because the Ghanaian people 

were dissatisfied with their living conditions and 

the direction in which Ghana's economy, and, 
indeed, the country was headed.  
His government's programme of economic 
transformation, therefore, is hinged on 
restructuring the institutions of governance, 

modernising the country's agriculture to enhance 
its productivity, a clear industrial policy, and 
rationalising the financial sector so that it 
supports growth in agriculture, and growth in 
manufacturing and industry.  
'To this end, and over the past 13 months, the 
period of stay of my government in office, we 

have begun to work on the fundamentals of the 
economy, because we believe that an improved 
macro-economy is a basic requirement for 

stimulating the investments we need for the 
rapid expansion and growth of the Ghanaian 
economy, and the generation of wealth and 
jobs,' he said.  

This, he said, has led to the growing strength of 
the economy, from a growth rate of 3.6% in 
2016 to 7.9% in 2017; the stabilisation of our 
currency, the cedi; reduction in inflation from 
15.6% at the end of 2016 to its current level of 
10.3%; a revival of Ghanaian industry, from a 

growth rate of -0.5% in 2016 to 17.7% in 2017; 
reduction in interest rates, and the fiscal deficit 
from 9.3% to 5.6% of GDP; and the abolition of 
nuisance taxes, with the aim of shifting the focus 

of the Ghanaian economy from an emphasis on 
taxation to an emphasis on production.  
'We are also putting in place strong measures to 

increase revenue mobilisation, by plugging leaks 
and reforming the existing tax exemption 
regime,' he added.  
President Akufo-Addo made this known when he 
delivered the keynote address at the National 
Governors Association 2018 Winter Meeting, in 
Washington DC, United States of America, on 

Sunday, 25th February, 2018.  
Addressing the gathering, he stated that the 
process of economic and industrial 
transformation in Ghana is going along with 
ensuring that the most basic elements of social 

justice are met.  

'We have begun to make quality basic education, 
i.e. education from kindergarten through to 
secondary school, accessible to all of Ghana's 
children. Through my government's policy of 

free secondary education in our public schools 

launched in September 2017, at the beginning of 

this academic year, 90,000 more children gained 
access to senior high school in 2017, than they 
did the year before,' he said.  
Equally, accessible healthcare to all of Ghana's 
citizens, through an efficient and financially self-
sustaining National Health Insurance Scheme, 

he stressed, is a crucial goal of my government.  
'We do all this to promote a culture of incentives 
and opportunity, to unleash the considerable 
ingenuity, creativity and entrepreneurial talents 
of our people, especially of our youth,' he said.  
This, he was confident, is the surest path to 

national prosperity, bolstered by an 
enhancement of public accountability.  
'Last Friday, before my departure for this visit, I 

appointed the first Special Prosecutor in our 
history, a known, respected anti-corruption 
crusader, whose task will be to deal, exclusively, 
with issues of corruption, and hold public 

officials, past and present, accountable for their 
stewardship of our nation's public finances,' 
President Akufo-Addo added.  
 
(C) Copyright 2018 - The Presidency of Republic of 
Ghana 
 
 

Kenya 

Kenya's public debt swells to over 45 

bln USD  

27-Feb-2018  

NAIROBI, Feb. 27 (Xinhua) -- The Kenyan 

public debt ballooned in the past months to 
cross above the 45 billion U.S. dollars mark as 
the cash-strapped government accelerated 
borrowing. 

The debt stood at 45.1 billion dollars at the end 
of December, 2017, the latest Quarterly 
Economic and Budgetary Review report from the 

Treasury released on Monday evening revealed. 
At the end of 2016, the East African nation's 
debt stood at 38 billion dollars, with the 

government accelerating borrowing from both 
domestic and external sources last year. 
The debt does not include funds borrowed 
internally through Treasury bills and bonds in 
the past two months and the 2 billion dollars 

Eurobond Kenya sourced from the 
international market last week. 

"During the period, 51.9 percent of the total 
public debt was foreign loans while 48.1 percent 
domestic," said Treasury in the report. 
External debt stock, including the 2013 
International Sovereign Bond, stood at 23 billion 
dollars for the period ending December 2017. 

"The debt stock comprised of multilateral (35.8 
percent), bilateral (33.3 percent), suppliers 

credit (0.7 percent) and commercial banks (30.3 
percent)," said the Treasury. 
On the other hand, total gross domestic debt 
stock increased from 19 billion dollars billion as 
at end December 2016 to 22 billion by the end 

of December 2017. 
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"The overall rise of the debt was due to 
increased external debt mainly arising from 

exchange rate fluctuations and disbursement 
of external loans during the period," said 
Treasury. 

The Kenyan shilling ended 2017 at a low of 
103.20 to the greenback, having declined, albeit 
gradually, for the better part of the year. 
With increased borrowing from the domestic 
market and through the Eurobond this year, the 

East African nation's debt can now be estimated 
at about 47 billion dollars, which is over 56 
percent of the gross domestic product. 
The government has defended the mounting 
debt, which has caused concern with economic 
experts warning that it is surging to 
unmanageable levels. 

"We ask the government to seek measures to 
reduce the debt as it is reaching unsustainable 
levels," International Monetary Fund resident 
representative to Kenya Jan Mikkelsen told 
parliament last week.  
 
Copyright (c) 2018 Xinhua News Agency 
 
 

Fitch Rates Kenya's USD Notes Final 

'B+'  

28-Feb-2018  
Fitch Ratings-Hong Kong/London-February 
28: Fitch Ratings has assigned Kenya's USD1 

billion 7.250% senior unsecured notes due 28 
February 2028 and USD1 billion 8.250% 
senior unsecured notes due 28 February 2048 

a final rating of 'B+'. The final ratings replace 
the expected rating of 'B+(EXP)' that Fitch 
assigned on 12 February 2018. 
KEY RATING DRIVERS 
The expected rating is in line with Kenya's Long-

Term Foreign-Currency Issuer Default Rating 
(IDR) of 'B+', which has a Stable Outlook. 
RATING SENSITIVITIES 
The rating is sensitive to changes in Kenya's 
Long-Term Foreign-Currency IDR. 
On 9 February 2018, Fitch affirmed Kenya's 
Long-Term Foreign-Currency IDR at 'B+' and 

revised the Outlook to Stable from Negative. The 
Long-Term Local-Currency IDR is also 'B+' with 
a Stable Outlook. 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Mozambique 

IMF expects Mozambique to default on 

external debt until 2023  

28-Feb-2018 17:25:32 
Feb 28 (Reuters) - The International Monetary 

Fund expects that Mozambique will not make 
payments for at least five more years on 
about $2 billion of loans which led to a default 

last year, Bloomberg reported on Wednesday. 

An Article IV report and an associated Debt 

Sustainability Analysis obtained show that the 

Mozambique government has amassed $710 
million of arrears on the debt most of which it 
previously hid from the Washington-based 
lender, Bloomberg said.  
"Arrears are expected to accumulate until 2023, 

when Mozambique will start producing gas from 
large offshore deposits," the IMF said. 
Debt-ridden Mozambique has been in turmoil 
since the 2016 discovery of previously hidden 
loans granted to three state-owned companies, 
which led the International Monetary Fund and 
Western donors to halt budget support, 

triggering a currency collapse and debt defaults 
as well as hitting economic growth.  

 
(Reporting by Rishika Chatterjee in Bengaluru) 
(( Rishika.Chatterjee@thomsonreuters.com ; within 
U.S. +1 646 223 8780, outside U.S. +91 99 7277 
8938; Reuters Messaging: 
rishika.chatterjee.thomsonreuters.com@reuters.net )) 
 
 

Namibia 

IMF Executive Board Concludes 2017 

Article IV Consultation with Namibia  

28-Feb-2018  
On February 26, 2018, the Executive Board of 
the International Monetary Fund (IMF) 
concluded the Article IV consultation  with 
Namibia.  

Since 2010, Namibia has experienced a period of 
exceptional growth. Growth was partly 
attributable to temporary factors. An 
expansionary fiscal policy, the construction of 
large mines and buoyant credit supported 

growth and better living standards. However, 
robust growth masked rising macroeconomic 
vulnerabilities and deteriorating productivity 
performance. Moreover, structural impediments 
have contributed to keep unemployment and 
income inequality unacceptably high.  
With temporary expansionary factors ending, 
the economy has reached a turning point. GDP 
sharply decelerated in 2016 and contracted in 
2017 as construction in the mining sector 
came to an end and the government began 

consolidating. With the economy contracting 
and Southern Africa Customs Union (SACU)'s 
receipts temporarily increasing, the current 
account balance improved significantly. 

However, despite significant fiscal adjustment, 
the public debt ratio continued to increase and 
almost doubled over the last four years, 
exceeding in 2017 the median of the countries 
at the lowest tier of investment grade. Credit 
growth to the private sector has slowed down 
reflecting both banks' tight funding constraints 

and low demand from highly leveraged 
households. Headline inflation declined to 5.2 
percent in 2017, from 7.3 at end 2016 and, in 
the context of the currency peg, the Bank of 
Namibia has followed the South African Reserve 
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Bank (SARB) and reduced its policy rate.  
The outlook remains positive with 
considerable vulnerabilities and risks. Growth 
is projected to resume in 2018, as mining 
production ramps up, construction activity 
stabilizes and manufacturing recovers, before 
converging to a long-term rate of about 3½ 
percent, below the average of recent years. 
Inflation is anticipated to remain below 6 

percent. However, as SACU revenues are 
expected to decline, in the absence of policy 

action, the fiscal deficit would remain large and 
public debt would continue rising and approach 
70 percent of GDP by 2022. On the positive side, 
the current account deficit is expected to narrow 
on average to around 6 percent of GDP on the 
back of larger mining exports, but international 
reserve coverage is projected to gradually 

decline.  
Downside risks dominate the outlook. They stem 
mainly from possible fiscal slippages that could 
undermine policy credibility, lower demand for 
key exports, further declines in SACU revenue, 
and slower recovery in mining and construction 
activities. Extensive macro-financial linkages 

could amplify the negative impact of shocks.  
Executive Board Assessment  
Directors commended the authorities for 
Namibia's rapid growth, rising living standards, 
and macroeconomic stability achieved over the 
past years. Directors noted, however, that the 

country faces significant economic challenges 

and structural issues. Factors that temporarily 
boosted growth have come to an end, public 
debt is rising, reserve coverage is low, and risks 
and vulnerabilities in the financial sector remain. 
In addition, unemployment and inequality 
remain elevated. Against this backdrop, 

Directors emphasized the need for sound policies 
and structural reforms to ensure fiscal 
sustainability, strengthen the financial sector, 
and generate sufficient jobs to manage the 
upcoming demographic changes and reduce 
income inequality.  
Directors welcomed the authorities' fiscal 

adjustment efforts and emphasized that 
additional consolidation is needed to ensure debt 

sustainability. They broadly agreed that efforts 
should be spread over the next years and 
include expenditure and revenue measures that 
support long term growth, while addressing 

distributional concerns. In this regard, Directors 
saw merit in containing public wage growth, 
rationalizing transfers to extra budgetary 
entities, and reducing tax exemptions. They 
welcomed the recent increase in social 
assistance programs while calling for better 
targeting to protect the poor and strengthen the 

distributional impact of public spending. To 
buttress the credibility of the adjustment, the 
authorities should improve budget formulation, 

tighten expenditure controls, and strengthen 
revenue administration and the management of 
extra-budgetary entities. Directors underscored 
the need to monitor and manage fiscal risks, 

particularly from off budget financing of large 
investment projects.  

Directors noted that the additional fiscal 

adjustment will support the ongoing 

macroeconomic adjustment process and 
contribute to bring the external position broadly 
in line with fundamentals. They agreed that, in 
the context of the peg with the South African 
rand, the Bank of Namibia (BoN) should 
maintain the policy rate in line with the South 

African Reserve Bank, and use macroprudential 
tools to manage risks from the leveraged private 
sector.  
Directors commended the early steps taken in 
implementing the FSSA recommendations. 
They underscored the importance of 
monitoring and managing risks from banks' 
concentrated balance sheets, financial 
institutions' interconnections, and public and 

private sector indebtedness. Directors 
encouraged the authorities to address the 
existing supervisory and regulatory gaps in the 
non bank financial sector. They also saw merit in 
the development of an explicit macroprudential 
mandate for the BoN, as well as a crisis 
management and resolution framework.  

Directors emphasized the importance of 
implementing structural reforms to boost job 
creation to reap the benefits of the upcoming 
demographic changes and achieve more 
inclusive growth. They called for measures to 
focus on reducing skill mismatches through 

improving access and quality of secondary and 
higher education and training; better aligning 

wage and productivity dynamics; and enhancing 
the business environment.  

  
(C) Copyright 2018 - IMF - International Monetary 
Fund 
 
 

South Africa 

South Africa's new fin min Nene says 

won't comment on priorities before 

studying budget  

27-Feb-2018  

CAPE TOWN, Feb 27 (Reuters) - South Africa's 

new Finance Minister Nhlanhla Nene has no 
economic priorities identified yet and wants to 
familiarize himself with the budget presented 
last week, he said on Tuesday moments after 
being sworn-in as a member of parliament. 

Asked whether he had any priorities, Nene told 

Reuters: "I will still have to sit down and 
familiarize myself with the budget." 
 
(Reporting by Wendell Roelf; Editing by James 
Macharia) 
(( james.macharia@thomsonreuters.com ; Tel: +27 11 
775 3168; Reuters Messaging: 
james.macharia.thomsonreuters@reuters.net )) 
 
 

South Africa's new finance minister 

Nene to meet credit rating agencies  

27-Feb-2018  
CAPE TOWN, Feb 27 (Reuters) - South Africa's 
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newly appointed Finance Minister Nhlanhla 
Nene said on Tuesday after being sworn into 

office that his department has lined up 
meeting with rating agencies. 

Speaking to Reuters minutes after being sworn 
in parliament, Nene said it was too early say if 
South Africa will be downgraded by Moodys, 
which rates the country a notch above junk, and 
is due to make decision at the end of March. 

"There are meetings already lined up with the 
ratings agencies, because after the budget there 
is a programme to do just that," Nene told 
Reuters in the president’s office in parliament on 
Tuesday. 
"It is too early to say," Nene said in response to 
a question as to whether he thought Moody’s 

would downgrade South Africa’s credit rating. 

 
(Reporting by Alex Winning; Editing by James 
Macharia) 
(( tiisetso.motsoeneng@thomsonreuters.com ; +27 11 
775 3122; Reuters Messaging: 
tiisetso.motsoeneng.thomsonreuters.com@reuters.net 
)) 

 

 

 
 

 


