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ASIA 
 

China 

China supporting panda bond issues by 

CEE companies  

28-Nov-2017  

BELGRADE (Serbia), November 28 (SeeNews) – 
China's prime minister Li Keqiang has said the 
country is supporting the issue of panda 
bonds by companies in Central and Eastern 

Europe (CEE), in order to encourage renminbi-
denominated financing of cooperation 
projects. 
China supports financial institutions to provide 
money for bilateral cooperation projects, it 
supports companies from Central and Eastern 
European countries to issue panda bonds, 
Keqiang said on Monday during the opening of 

the sixth meeting of heads of government of 
China and Central and Eastern European 
Countries (CEEC) in Budapest, Hungary. His 

comments were streamed live on Youtube. 
Speaking through an interpreter, Keqiang 
announced the establishment of China-CEEC 
Inter-Bank Association and the second phase of 

China-Central and Eastern Europe Investment 
Cooperation Fund, enabling $3 billion (2.5 billion 

euro) of fresh financing to CEE. 
In January, Serbia's finance minister Dusan 
Vujovic said Belgrade sees opportunities for 

issuing panda bonds as Bank of China opens its 
first office in Serbia. "First of all, I think the 
panda bonds would enable Serbia to finance its 
debt and to continue reducing not only the debt-
to-GDP ratio, but also the cost of borrowing," 
Vujovic said back then. 
Panda bonds are Chinese yuan-denominated 
bonds from a non-Chinese issuer, sold in 
China. 
In June 2016, Bank of China signed a 
memorandum of understanding on panda 
bonds issuance with Poland's finance 
ministry, making Poland the first European 

country to issue such securities. The Polish 
government issued 3 billion yuan ($454.9 
million/382.5 million euro) worth of three-year 

panda bonds in China in August, and Bank of 
China was the leading underwriter. Bank of 
China launched its first Polish branch office in 
August 2012. 
 
($ = 0.841198 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

China issues $984 mln sovereign bonds 

in Hong Kong  

30-Nov-2017  
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HONG KONG, Nov 30 (Reuters) - China's 

Ministry of Finance has issued an aggregate 
6.5 billion yuan ($984 million) sovereign 
bonds in Hong Kong, including 4 billion yuan 
2-year bonds carrying a coupon rate of 3.9 
percent, the Hong Kong Monetary Authority 
said on Thursday. 

The finance ministry also issued 2 billion yuan 5-
year bonds with a coupon rate of 4.10 percent, 
and 500 million yuan 10-year bonds carrying a 

coupon rate of 4.15 percent. 
http://bit.ly/2j37z9k 
The finance ministry has annually issued dim 
sum bonds in Hong Kong since 2009 to boost 
development of the offshore market. It sold the 
first batch of this year's offshore yuan bonds, 
worth 7 billion yuan, in June. 

  
($1 = 6.6054 Chinese yuan) 
(Reporting by Donny Kwok; Editing by Sherry Jacob-
Phillips) 
(( donny.kwok@thomsonreuters.com; +852 2843 
6470; Reuters Messaging: 
donny.kwok.reuters.com@reuters.net )) 
 
 

China issues 7 bln yuan dim sum bonds 

in Hong Kong  

30-Nov-2017  
•China finmin completes ninth annual 
issuance 
•Prices 2-yr bonds at 3.9 pct, 5-yr at 4.10 pct, 
and 10-yr bonds at 4.15 pct 
•Additional 0.5 billion yuan bonds sold to 
central banks 

HONG KONG, Nov 30 (Reuters) - China's 

Ministry of Finance has issued an aggregate 7 
billion yuan ($1.06 billion) sovereign bonds in 
Hong Kong, the second batch of its ninth 
annual issuance, Hong Kong Monetary 
Authority said on Thursday. 

This batch of yuan bonds includes 4 billion yuan 
2-year bonds, 2 billion yuan of 5-year bonds and 
0.5 billion yuan 10-year bonds. An additional 
batch of 0.5 billion yuan bonds was sold to 

central banks. 
The 2-year tenor was priced at 3.9 percent, the 

5-year bonds at 4.1 percent, and the 10-year 
bonds at 4.15 percent.  
The finance ministry has annually issued dim 
sum bonds in Hong Kong since 2009 to boost 
development of the offshore market. It sold 
the first batch of this year's offshore yuan 
bonds, worth 7 billion yuan, in June.  

The offshore yuan market is facing headwinds as 
the volatile foreign exchange rate and China's 
sluggish economy dampened foreign investors' 
interest in using or holding the currency.  
The yuan dropped one position in October to be 
the seventh most-used currency for international 
payments by value, global transaction service 

provider SWIFT said on Thursday. 

 
($1 = 6.6064 Chinese yuan)  
(Reporting by Donny Kwok and Michelle Chen; Editing 
by Sherry Jacob-Phillips) 
(( donny.kwok@thomsonreuters.com ; +852 2843 
6470; Reuters Messaging: 

donny.kwok.reuters.com@reuters.net )) 
 
 

India 

India govt to pay 32 bln rupees more 

as bond ylds spike  

28-Nov-2017  
The consistent spike in Indian bond yields will 
cost the federal government an additional 32 
billion rupees ($496.41 million) annually in 
interest payments to borrow from the market, 
according to a State Bank of India research 
note. 

The government will have to "pay an additional 
40-50 basis points for its borrowing at 7.06 

percent" compared with the 10-year at 6.50 
percent, the note said. 
The 10-year benchmark bond  yield has risen as 
much as 58 basis points since June-end 
following concerns of hawkish policy stance from 
the central bank, inflation pressure and potential 

fiscal slippage. It was trading at 7.03 percent at 
1005 GMT on Tuesday. 
The bond market has been in a tight bear grip 
and has failed to sustain any rally despite a 
Moody's sovereign rating upgrade and an 
unexpected cancellation of bond sale via open 
market operation by the RBI. 

With government committed to the path of fiscal 
prudence and Moody's upgrading India's 

sovereign ratings on the back of the structural 
reforms implemented, the bond markets are 
surprisingly still not rallying," SBI said in the 
note. 
Traders are also on sidelines ahead of the 
monetary policy review due next week. 
Impatient for faster economic growth, the 

government is lobbying for a reduction in policy 
rates in coming months, finance ministry officials 
said. 
 
($1 = 64.4625 Indian rupees) 
(Reporting by Suvashree Dey Choudhury) 
(( suvashree.dchoudhury@thomsonreuters.com ; +91-
22-61807223; Reuters Messaging: 
suvashree.dchoudhury.thomsonreuters.com@reuters.n
et )) 
 
 

FPIs Bullish On India, Will Continue 

Buying Govt Debt  

30-Nov-2017  
By Dharam Dhutia 
NewsRise 

MUMBAI (Nov 30) -- Foreign investors stay 

bullish on Indian government bonds and will 
likely step up buying once fresh limits open up 
in January, Mahendra Jajoo, head - fixed 
income at Mirae Asset Global Investments 

(India), says. “FPIs are buying in three to five-
year segment and will continue to do so. If and 
when the limits are opened up, they will be 

immediately lapped up by foreign investors,” 
Jajoo says. India currently limits foreign 
investment in government bonds at INR1.897 
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trillion, of which 99.66% utilised as of now; 

traders expect limits to be relaxed in January. 

“Right now the fund flow continues to be positive 
for India, until we see first signs of FPI flow 
becoming negative, things are fine. They have 
not sold in a significant way and are in a wait 
and watch mode,” fund manager adds. Foreign 
investors have net bought government bonds 

worth around INR644 billion from April 1, data 
from NSDL shows. These investors typically slow 
purchases at end of calendar year. 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

India's finance minister says intends to 

follow fiscal glide path  

30-Nov-2017  
NEW DELHI, Nov 30 (Reuters) - India intends 

to follow the glide path as far as the fiscal 

deficit is concerned, the finance minister, who 
is scheduled to present his last full budget in 
February ahead of next general elections in 
2019, said. 

"The last three years we have an exemplary 
record as far as maintaining that glide path is 
concerned. We intend to move on that track," 

Arun Jaitley said on Thursday while addressing a 

leadership summit organised by local media The 
Hindustan Times. 
India aims to trim the fiscal deficit to 3.2 
percent of gross domestic product in 2017/18 
compared with 3.5 percent in the previous 
year. 

Jaitley also said the government will focus on 
spending more in infrastructure and rural 
sectors. 

 
(Reporting by Manoj Kumar; Editing by Malini Menon) 
(( manoj.kumar@thomsonreuters.com ; +91 11 4954 
8029; Reuters Messaging: 
manoj.kumar.thomsonreuters.com@reuters.net )) 
 
 

Iraq 

Iraq plans $2 bln bond issue, Trade 

Bank of Iraq to establish Saudi branch  

26-Nov-2017  
By Stanley Carvalho 
ABU DHABI, Nov 26 (Reuters) - Iraq is planning 

a $2 billion sovereign bond issue in 2018, the 

central bank governor said on Sunday, after 
the country successfully returned to the 
international debt market by selling a $1 
billion bond in August. 

"The economy is seeing a recovery with the 
increase in oil prices and measures of the 
government on financial consolidation," Ali 
Ismail al-Alak told Reuters after the opening of 

Trade Bank of Iraq's representative office in Abu 

Dhabi. 

On the sovereign bond, he said: "It is in process, 

awaiting parliament approval. It is to cover the 
budget deficit." 
Iraq's budget deficit, according to a draft 
budget, is running at around 18 trillion to 19 
trillion Iraqi dinars ($15.4 billion to 16.3 billion), 
he added. 
The country's $1 billion bond sale in August 
was its first international debt issuance as a 
stand-alone credit since 2006, and an attempt 
to put decades of turmoil behind it. 

Alak said Iraq's foreign currency reserves had 
risen to $49 billion currently from $46.5 billion 
at the end of 2016, helped by the recent 
increase in oil prices. 

On the Iraqi banking sector, he said it had 

become more stable but there was no growth. 
On average, banks will make a "reasonable 
profit" in 2017, Alak said. 
Meanwhile, Trade Bank of Iraq (TBI), a state-
owned bank established to facilitate the 
country's foreign trade, has applied for a branch 

licence in Saudi Arabia and obtained verbal 
approval from the Saudi central bank, said Faisal 
al-Haimus, chairman and acting chief executive 
of TBI. TBI has 24 branches in Iraq. 
After 25 years of troubled relations starting with 
the Iraqi invasion of Kuwait in 1990, Saudi 
Arabia and Iraq began taking steps towards 

better relations in 2015. In October this year, 
Saudi energy minister Khalid al-Falih made a 

high-profile visit to Iraq and state-owned Saudi 
Arabian Airlines announced it would start flying 
regularly to the country. 
 
(Writing by Saeed Azhar; Editing by Andrew Torchia) 
(( Saeed.Azhar@thomsonreuters.com ; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net )) 
 
 

Israel 

Fitch Affirms Israel at 'A+'; Outlook 

Stable  

28-Nov-2017  
HONG KONG, November 28 (Fitch) Fitch 

Ratings has affirmed Israel's Long-Term 
Foreign- and Local-Currency Issuer Default 
Ratings (IDRs) at 'A+' with a Stable Outlook. 

A full list of rating actions is at the end of this 

rating action commentary. 
KEY RATING DRIVERS 
Israel's IDRs balance strong external 
finances, robust macroeconomic performance 
and solid institutional strength against a 
government debt/GDP ratio that is high 
relative to peers and ongoing political and 
security risks. 

Israel's external balance sheet remains strong. 

Israel has returned annual current account 
surpluses each year since 2003, underpinned by 
rapid expansion of services exports (related to 
the high-tech sector) and the start of gas 
production. Fitch forecasts current account 
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surpluses to persist in 2017-19, albeit at lower 

levels, averaging 3% of GDP. There has been 

further accumulation of foreign exchange 
reserves, which reached USD111.3 billion in 
October 2017 (about a year of current external 
payments), up from USD98.5 billion at end-
2016.. 
Fitch expects Israel's net external creditor 

position to be 45.5% of GDP in 2017, an 
improvement from 35.1% in 2014 and 23% in 
2008. This is significantly stronger than the 'A' 
median score and is also stronger than the 'AA' 
median. Fitch's international liquidity ratio for 
Israel has also continued to show strong and 

consistent improvement. 
Further gas sector development will lend 
additional support to the external balance sheet. 

Production at the offshore Tamar gas field, 
which commenced in 2013, has reduced the 
need for gas imports. The regulation and final 
investment decision are now in place for the 

larger nearby Leviathan gas field. The controlling 
consortium, which has agreed a number of 
supply contracts, is aiming for production to 
start in 2020. 
Israel's public finances remain a weakness 
relative to 'A' category sovereigns, despite a 

trend of improvement. The 2017 central budget 
deficit is likely to be less than 2% of GDP and 

the smallest since 2008, in what will be the third 
consecutive year of significant budget over-
performance. The improvement in 2017 stems 

from a number of larger than expected one-off 
revenues, which the MoF estimates at NIS17 
billion for the year so far. We forecast that the 

2018 central budget deficit will widen to the 
target of 2.9% of GDP. The MoF expects 2018 
spending to be in line with the budget, whereas 
projections for largely flat revenues are realistic 
given the outperformance in 2017 and the 
impact of tax cuts introduced for the 2017-18 
two year budget. 
We expect the government debt/GDP ratio, 
which has declined markedly during the last 
decade, to fall again in 2017, to less than 62% 
(end-2007: 74.6%, end-2003: 95.2%). 
However, we forecast that the downward trend 

will stop in 2018-19 on the basis of wider deficits 
and slightly slower growth. This ratio will 
therefore remain some way above the peer 

median of less than 50%. 
Other features of public debt are fairly 
favourable. The share of external debt is low, 
declining to less than 8% of GDP in 2016 from 
20% of GDP in 2006, and the government is 
gradually lengthening the maturity profile. 
Israel benefits from high financing flexibility. 
It has deep and liquid local markets, good 
access to international capital markets, an 
active diaspora bond programme, and US 
government guarantees in the event of 

market disruption. 

Israel's ratings will continue to be constrained by 
political and security risks, but its credit profile 
has shown resilience to periodic conflict and 
political shocks over an extended timeframe. 
Conflicts with military groups in surrounding 

countries and territories flare up intermittently 

and can lead to increased spending 

commitments or be damaging to economic 
activity (despite Israel's improved defence 
capabilities). Israel is concerned by what it 
perceives as the growing influence of Iran in 
neighbouring Syria and Lebanon. There is a 
persistent risk of another conflict with Hizbollah, 

although there has not been a clash since 2006 
and both sides would suffer losses. There has 
been no progress towards peace between Israel 
and the Palestinians. Fitch believes prospects for 
a realistic peace process remain bleak. 
Domestic politics can be turbulent, with coalition 

governments often not lasting their full term. 
None of the coalition parties currently has a 
clear incentive for elections, but relations are 

fractious and could suddenly precipitate a new 
vote, for example, in the context of the next 
round of budget discussions in 2018. The prime 
minister, Benjamin Netanyahu, remains under 

pressure over a number of ongoing police 
investigations. 
Five-year average real GDP growth is slightly 
stronger than rating category peers and 
growth volatility has been lower. Growth will 
be slower in 2017 than 2016 (when there was 
a one-off boost related to vehicle purchases), 
but will remain robust at around 3%. 

GDP growth has been slowing in recent years, 

notwithstanding the 2016 performance. Annual 
growth averaged 3.3% in 2012-2016, compared 

with 4.5% in 2004-2011, due in part to slower 
working-age population growth, less productive 
additions to the labour force, sluggish world-
trade and competitiveness challenges. The 
government is seeking to enact structural 

reforms to improve the business environment, 
as well as boosting labour market participation. 
In the medium term, rising gas production and 
the start of gas exports will support growth. 
Inflation has returned to positive territory for 
most of 2017, after being negative in 2015-
16, owing to higher rents and commodity 
prices, the elimination of one-off factors and 

robust domestic demand. The strength of the 
shekel, especially against the US dollar, has 

been a disinflationary force. We expect inflation 
to average no more than 0.3% in 2017, but it 
could nudge back into the lower-end of the Bank 
of Israel's 1%-3% target range in 2018. Further 
one-off administrative measures by the 

government to reduce the cost of living could 
yet slow this process. 
Israel's well-developed institutions and 
education system have led to a diverse and 
advanced economy. Human development and 
GDP per capita are above the peer medians, and 
the business environment promotes innovation, 

particularly among the high-tech sector. 
However, Doing Business indicators, as 

measured by the World Bank, have slipped 
below peers. The government also faces socio-
economic challenges in terms of income 
inequality and social integration. 

SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
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Fitch's proprietary SRM assigns Israel a score 

equivalent to a rating of 'A+' on the Long-Term 

Foreign-Currency (LT FC) IDR scale. 
Fitch's sovereign rating committee adjusted the 
output from the SRM to arrive at the final LT FC 
IDR by applying its QO, relative to rated peers, 
as follows: 
•Structural features: -1 notch to reflect political 

and security risks, which could have significant 
negative effects on the economy and public 
finances. 
•External finances: +1 notch to reflect the fact 
that Israel's strong net external creditor position 
relative to peers is not captured in the SRM. 

Further gas-sector development should support 
Israel's external balance sheet over the medium 
term. 

Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 

score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
RATING SENSITIVITIES 

The main factors that could, individually or 
collectively, lead to positive rating action are: 
•Significant further progress in reducing the 
government debt/GDP ratio. 

•Sustained easing in political and security risks. 
The main factors that could, individually or 

collectively, lead to negative rating action are: 
•Sustained deterioration of the government 
debt/GDP ratio, either through widening fiscal 
deficits or a structural decline in GDP growth. 
•Serious worsening of political and security 
risks. 
•Worsening of Israel's external finances, for 

example, due to a loss of export 
competitiveness. 
KEY ASSUMPTIONS 
Fitch assumes regional conflicts and tensions will 
continue. The tolerance of the rating depends on 

the economic and fiscal implications of any 
conflict. Fitch does not assume any 

breakthrough in the peace process with the 
Palestinians or a prolonged serious deterioration 
in domestic security conditions. 
The full list of rating actions is as follows: 
Long-Term Foreign-Currency IDR affirmed at 
'A+'; Outlook Stable 

Long-Term Local-Currency IDR affirmed at 'A+'; 
Outlook Stable 
Short-Term Foreign-Currency IDR affirmed at 
'F1+' 
Short-Term Local-Currency IDR affirmed at 'F1+' 
Country Ceiling affirmed at 'AA' 
Issue ratings on long-term senior unsecured 

foreign-currency bonds affirmed at 'A+' 
Issue ratings on long-term senior unsecured 
local-currency bonds affirmed at 'A+' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 

peter.fitzpatrick@fitchratings.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 

 
 

Malaysia 

Central Bank of Malaysia - Detailed 

Disclosure of International Reserves as 

at end-October 2017  

30 November 2017  
In accordance with the IMF SDDS format, the 
detailed breakdown of international reserves 
provides forward-looking information on the 
size, composition and usability of reserves 
and other foreign currency assets, and the 

expected and potential future inflows and 
outflows of foreign exchange of the Federal 
Government and Bank Negara Malaysia over 
the next 12-month period.  

The detailed breakdown of international reserves 
based on the SDDS format is shown in Tables I, 
II, III and IV. As shown in Table I, official 
reserve assets amounted to USD101,471.5 

million, while other foreign currency assets 
amounted to USD919.0 million as at end-
October 2017. As shown in Table II, for the next 
12 months, the pre-determined short-term 
outflows of foreign currency loans arising from 

scheduled repayment of external borrowings by 
the Government would amount to USD250.8 

million. Meanwhile, the short forward positions 
amounted to USD11,885.9 million as at end-
October 2017, reflecting the management of 
ringgit liquidity in the financial system. In line 
with the practice adopted since April 2006, the 
data excludes projected foreign currency inflows 
arising from interest income and the drawdown 

of project loans amounting to USD2,487.6 
million in the next 12 months. As shown in Table 
III, the only contingent short-term net drain on 
foreign currency assets are Government 
guarantees of foreign debt due within one year, 
amounting to USD183.2 million. There are no 

foreign currency loans with embedded options, 
no undrawn, unconditional credit lines provided 
by or to other central banks, international 
organisations, banks and other financial 
institutions. Bank Negara Malaysia also does not 
engage in foreign currency options vis-à-vis 
ringgit.  

Overall, the detailed breakdown of international 
reserves under the IMF SDDS format indicates 
that as at end-October 2017, Malaysia's reserves 
remain usable.  
 
Bank Negara Malaysia 
30 Nov 2017  
© Bank Negara Malaysia, 2017. All rights reserved.  
Central Bank of Malaysia published this content on 30  
(C) Copyright 2017 - Central Bank of Malaysia 
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Maldives 

Fitch Rates Maldives' USD Bonds 

'B+(EXP)'  

28-Nov-2017  
HONG KONG, November 27 (Fitch) Fitch 

Ratings has assigned The Republic of 
Maldives' forthcoming US dollar-denominated 
bonds an expected rating of 'B+ (EXP)'. 

KEY RATING DRIVERS 
The expected rating is in line with the Maldives' 
Long-Term Foreign-Currency Issuer Default 

Rating (IDR) of 'B+' with a Stable Outlook. 
RATING SENSITIVITIES 
The rating would be sensitive to any changes in 

the Maldives' Long-Term Foreign-Currency IDR. 
Fitch assigned the Maldives a Long-Term 
Foreign-Currency IDR of 'B+' with a Stable 

Outlook in May 2017. The Long-Term Local-
Currency IDR is also 'B+'. 
 
Media Relations: Wai-Lun Wan, Hong Kong, Tel: +852 
2263 9935, Email: wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Pakistan 

Pakistan to raise $1.5 bln via 

Eurobond, sukuk  

28-Nov-2017  
ISLAMABAD, Nov 28 (Reuters) - Pakistan's 

federal cabinet has approved borrowing of up 
to $3 billion via a Eurobond and sukuk, but 
the government would "most likely" raise only 
$1.5 billion, a senior Pakistani government 
official told Reuters on Tuesday. 

Pakistan is likely to split the fund raising equally 
between the Eurobond and sukuk depending on 
the rates, the official added. 
Reuters had reported in August that Pakistan 

was looking to raise $500 million to $1 billion in 

debt via an Islamic sukuk bond or a Eurobond 
later in the year. 
The fund raising is critical for the country, 
which is battling to stave off the pressure of 
balance of payments due to the dwindling 
foreign currency reserves and a widening 
current account deficit in the $300 billion 
economy. 

Pakistan's foreign exchange reserves decreased 
by $137 million to $13,541 million in the week 
ended Nov. 17, compared with $13,678 million 
in the previous week, latest central bank data 
showed. 
The central bank said challenges of near-term 
balance of payments persist, but it was hoping 

the recent improvements in export numbers, 
hikes in foreign direct investment and other 
financial inflows would help contain the 
pressure. 
The balance of payments pressure is largely due 
to imports of machinery and other Chinese 

goods on the back of China's $57 billion 

infrastructure investment as part of the Beijing-

funded Belt and Road infrastructure initiative 
stretching to Asia, Europe and beyond.  
With foreign reserves dwindling, some 
analysts say Pakistan may need an 
International Monetary Fund bailout to avert a 
balance of payments crisis similar to the one 
it suffered in 2013, when it sought IMF help. 

 
(Reporting by Drazen Jorgic; Writing by Swati Bhat in 
MUMBAI; Editing by Sherry Jacob-Phillips) 
(( swati.bhat@thomsonreuters.com ; 
twitter.com/swatibhat22; +91-22-61807353; Reuters 
Messaging: 
swati.bhat.thomsonreuters.com@reuters.net )) 
 
 

Pakistan sounds US dollar 5yr sukuk at 

6%, 10yr bond at low 7%  

29-Nov-2017  
By Frances Yoon 
HONG KONG, Nov 29 (IFR) - The Islamic 

Republic of Pakistan is marketing US dollar-
denominated five-year sukuk and 
conventional 10-year bonds at initial price 
thoughts of 6% and low 7% respectively. 

The federal cabinet has approved borrowing of 
up to $3 billion via a Eurobond and sukuk, but 

the government would "most likely" raise only 
$1.5 billion, a senior Pakistani government 
official told Reuters on Tuesday. 
The country is likely to split the fundraising 
equally between the Eurobond and sukuk 
depending on the rates, the official added. 

The 144A/Reg S notes have initial ratings of 

B3/B (Moody's/S&P), on par with the sovereign. 
Pakistan is rated B by Fitch. 
Citigroup, Deutsche Bank, Dubai Islamic Bank, 
ICBC, Noor Bank and Standard Chartered Bank 
are joint bookrunners.  
 
(Reporting by Frances Yoon; editing by Vincent Baby 
and Daniel Stanton) 
(( frances.yoon@thomsonreuters.com ; +852 2841 
5783; Reuters Messaging: 
frances.yoon.thomsonreuters.com@reuters.net )) 

 
 

Pakistan raises $2.5 bln from sukuk, 

Eurobond sales, sees solid demand  

30-Nov-2017  
ISLAMABAD, Nov 30 (Reuters) - Pakistan raised 

$2.5 billion from the sale of two U.S. dollar-
denominated sukuk and Eurobond issues in 
New York, a senior official said on Thursday. 
The issues had attracted total offers of $8 
billion. 

However, Pakistani authorities decided to sell 
only $2.5 billion at "affordable rates", one official 
who was part of official delegation for launching 

the bonds told Reuters. 

"We have raised $1 billion through five-year 
sukuk at rate of 5.625 percent and $1.5 billion 
from a 10-year Eurobond maturity at a rate of 
6.875 percent," Federal Secretary Finance 
Shahid Mehmood said. 

mailto:swati.bhat@thomsonreuters.com
rm://swati.bhat.thomsonreuters.com@reuters.net/
mailto:frances.yoon@thomsonreuters.com
rm://frances.yoon.thomsonreuters.com@reuters.net/
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The deals were the largest in the country's 

history, and the 10-year bond was the cheapest 

bond ever launched by Pakistan, said Mifta 
Ismail, the economic advisor to the prime 
minister who is leading Pakistan's delegation for 
launching bonds. 
Pakistan last year borrowed $1 billion in the 
global sukuk market at 5.5 percent. It also 

floated a 10-year, $500 million Eurobond at 8.25 
percent in 2015. 
The government had arranged road shows at 
Dubai, London, Boston and New York this 
week. 
The government appointed a consortium of 
Standard Chartered Bank, Industrial and 
Commercial Bank of China, Citibank, Deutsche 
Bank, Dubai Islamic Bank and Noor Bank as 

lead managers for conducting the sukuk 
transactions. 

It delegated Noor Bank to manage the sukuk 
bond in the Middle East.  
The bond issuance will offer some respite to an 
alarming balance of payment situation due to a 
widening current account deficit.  
The current account deficit swelled to $12.439 

billion, equivalent to 4 percent of GDP, in fiscla 
year 2017, much above the 1.7 percent in fiscal 
2016. 
The state bank has projected a current account 
deficit of 4-5 percent of GDP for the current 
fiscal year.  
Pakistan's total foreign currency reserves stood 

at $19.7 billion, with the State Bank of Pakistan 
holding $13.5 billion and commercial banks 
$6.169 billion as of Nov. 17. 
 
(Writing by Kay Johnson; Editing by Kim Coghill) 
(( Kay.Johnson@thomsonreuters.com ; +93-79-007-
2137 in Afghanistan; +92-300-856-6702 in 
Pakistan;)) 
 
 

Pakistan draws strong orders for dual 

dollar issue  

01-Dec-2017  
SINGAPORE, Nov 30 (IFR) - The Islamic 

Republic of Pakistan raised US$2.5bn on 

Wednesday from a dual-tranche offering of 
bonds and sukuk, drawing strong demand, 
despite recent political and monetary 
concerns. 

A US$1bn five-year sukuk priced at par to yield 
5.625%, inside initial thoughts of 6%, while a 
US$1.5bn 10-year conventional bond priced at 
par to yield 6.875%, versus indications of the 
low 7%. 

The sovereign's existing 2021s were trading at 
around 5.25% and its 2025s at around 6.5%. 
The latest notes are expected to be rated B3/B 
(Moody's/S&P), in line with the sovereign. 
The sovereign saw demand of around US$2.3bn 

from 128 accounts for the five-year sukuk. UK 

investors bought 37%, Middle East accounts 
purchased 23%, Europe bought 12%, the US 
took 12%, and the rest of the world booked 
16%. 
In terms of investor types, 51% were asset 

managers, a combined 39% were banks and 

private banks, 5% were funds and a further 5% 

were insurers, pension funds and others. 
For the 10-year piece, orders amounted to 
around US$3.8bn involving 196 accounts. UK 
investors bought 55%, US accounts booked 
27%, Europe took 13%, Middle East investors 
bought 1%, and the rest of the world bought 

4%. 
In terms of investor types, 74% were asset 
managers, 14% were hedge funds, a combined 
6% were banks and private banks and a total of 
a further 6% were insurers, pension funds and 
others. 

The issuance came shortly after the end of 
weeks of anti-government protests. The military 
brokered an agreement between the 

government and religious groups, under which 
Pakistan's law minister resigned. 
"I'm not really worried about that," said a fund 
manager. "The army just wanted to send a 

message to the government: 'You need us'." 
There were also concerns that Pakistan had been 
struggling to support the rupee in the face of a 
widening current account deficit. 
"Pakistan is burning through foreign-exchange 
reserves and we expect the new issue will go 
towards (a likely short-lived) rebuilding of 

reserves," wrote CreditSights. 
 
Citigroup (B&D), Deutsche Bank, Dubai Islamic Bank, 
ICBC, Noor Bank and Standard Chartered Bank were 
joint bookrunners. 
(Reporting by Daniel Stanton; Editing by Dharsan 
Singh) 
((daniel.stanton@thomsonreuters.com; +65 
64174548; Reuters Messaging: 
daniel.stanton.thomsonreuters.com@reuters.net)) 
 
 

Philippines 

Philippines aims for panda, global bond 

issues in early 2018  

29-Nov-2017  
•Finmin says planned $200 mln panda bond 

moved to Q1 2018 
•Panda bond offering is subject to favorable 
market conditions 
•Govt on track to issue USD-denominated 
bonds early next year 

MANILA, Nov 29 (Reuters) - The Philippines' 

planned issuance of $200 million worth of 
yuan-denominated panda bonds has been 
rescheduled for the first quarter of 2018, the 
country's finance minister said on Wednesday. 

The government, which was previously looking 

to launch its maiden panda bond offer around 
October or November this year, has tapped Bank 
of China to underwrite the issue. 
Finance Secretary Carlos Dominguez also said 
the government was on track to issue global 
dollar-denominated bonds early next year, but 
has not yet finalised on the amount. 

"Similar to other fundraising activities, (the) 

panda bond offering is subject to favorable 
market conditions in the onshore RMB market 

mailto:Kay.Johnson@thomsonreuters.com
mailto:daniel.stanton@thomsonreuters.com
rm://daniel.stanton.thomsonreuters.com@reuters.net/?message=
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and provides competitive pricing compared to 

other funding options," he told reporters. 

National Treasurer Rosalia de Leon said in 
September the Philippines planned to issue $1 
billion in sovereign global bonds to help finance 
next year's record budget. 
Borrowing from both domestic and foreign 
sources was expected to reach 888 billion pesos 

($17.6 billion) next year. 
Moody's and Standard & Poor's both rate the 
country two notches above investment grade, 
impressed by its improved fiscal position and 
debt management programmes. 
President Rodrigo Duterte has sought 3.77 

trillion peso budget for next year, a 12.4 percent 
increase on this year's 3.35 trillion peso budget, 
as he aims to spend heavily on infrastructure to 

keep growth robust.  
 
(Reporting by Enrico dela Cruz; Editing by Jacqueline 
Wong) 
(( enrico.delacruz@tr.com ; +632 841-8934; Reuters 
Messaging: 
enrico.delacruz.thomsonreuters.com@reuters.net )) 
 
 

Saudi Arabia 

Saudi Arabia reopens October domestic 

sukuk issue with 6.68 bln riyal sale  

28-Nov-2017  

DUBAI, Nov 28 (Reuters) - Saudi Arabia has 

issued 6.68 billion riyals ($1.78 billion) of 
Islamic bonds by reopening a domestic sukuk 
issue that it originally made in October, the 
finance ministry said on Tuesday. 

The bond tap brings the October sukuk issue to 
a total of 16.68 billion riyals. The tap, split into 

three tranches, attracted 19.8 billion riyals of 
demand, the ministry said. 
The first tranche, amounting to 1.05 billion 
riyals, matures in 2022. The second tranche, 
due in 2024, is 3.53 billion riyals while the third 
tranche, due in 2027, is 2.1 billion riyals. 
 
(Reporting by Davide Barbuscia; Editing by Andrew 
Torchia) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
 
 

Saudi foreign reserves rise in October 

as budget deficit outlook improves  

28-Nov-2017  
DUBAI, Nov 28 (Reuters) - The Saudi Arabian 

central bank's foreign reserves rose in 
October for the first time since June, in a sign 
that higher oil prices and government 
austerity steps are reducing pressure to draw 
down the assets, official data showed on 
Tuesday. 

The bank's net foreign assets rose by $8.3 billion 
from September to $485.9 billion last month; 

they shrank by 9.3 percent from a year ago. The 
reserves peaked at $737 billion in August 2014 

before starting to drop as oil prices plunged. 

The government has been liquidating the 

reserves to cover a big budget deficit caused by 
low oil export receipts, and to build up its top 
sovereign wealth fund, the Public Investment 
Fund, which is becoming a key force in 
developing the economy. 
Riyadh's fiscal picture has been improving this 

year, however, as the Brent oil price rebounds to 
two-year highs near $65 a barrel and austerity 
measures, including increases in taxes and fees, 
narrow the deficit. 
For the first nine months of 2017, the state 
budget deficit totalled 121.5 billion riyals 
($32.4 billion) riyals, down 40 percent year-
on-year. In addition, the government has 

succeeded in covering part of the deficit with 
domestic issues of Islamic bonds in the 
second half of this year. 

The foreign assets are partly in the form of 
securities holdings, which edged up by $1.1 
billion in October to $329.6 billion, and partly in 
foreign bank deposits, which jumped by $9.3 
billion to $99.5 billion. 

Outstanding bank loans to the private sector in 
October shrank 1.2 percent from a year earlier, 
the eight straight month of falling bank lending - 
a sign that the economy remains weak because 
of the austerity policies. 
 
(Reporting by Andrew Torchia, Editing by William 
Maclean) 

(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 

EUROPE 

 

Belarus 

Belarus central bank raises foreign 

currency reserve requirements  

30-Nov-2017  

MINSK, Nov 30 (Reuters) - The Belarussian 

central bank will raise the minimum foreign 
currency reserve requirement for banks to 17 
percent from 15 percent from January 1, it 
said on Thursday. 

The move aims to make rouble transactions 
more attractive and reduce the still-high use of 
the dollar, the bank said in a statement.  
Belarus is emerging from a 2015-2016 recession 

that was spurred by an economic crisis in 
neighbouring Russia - with which its own 
economy is closely linked - following a slump in 
global oil prices. 
With inflation easing, the central bank is seeking 
to reduce the dollarisation of the economy both 

by lowering the reserve requirements for roubles 

and raising them for foreign exchange. 
 
(Reporting by Andrei Makhovsky; writing by Matthias 
Williams; editing by Gareth Jones) 
(( matthias.williams@thomsonreuters.com ;)) 
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Bosnia 

Bosnia's Federation sells 10.2 mln euro 

of 1-yr T-bills, yield drops   

28-Nov-2017  
SARAJEVO (Bosnia and Herzegovina), 
November 28 (SeeNews) – The Federation of 
Bosnia and Herzegovina raised 20 million 
marka ($12.2 million/10.2 million euro), as 
much as planned, in an auction of one-year 
Treasury bills, the finance ministry said on 
Tuesday. 

The T-bills were sold at an average weighted 

price equal to 99.9830% of par, as the weighted 

average yield was 0.017%, down from 0.03% at 
the last similar auction held on November 7, the 
finance ministry said in a statement. 
The Federation is one of two autonomous 
entities forming Bosnia and Herzegovina. The 
other one is the Serb Republic. 

 
(1 euro=1.95583 Bosnian marka) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bulgaria 

Bulgaria's gross foreign debt falls 2% 

y/y in Sept  

28-Nov-2017  
SOFIA (Bulgaria), November 28 (SeeNews) – 

Bulgaria's gross foreign debt fell by an annual 
2.0% to 32.88 billion euro ($39.1 billion) at 

the end of September, the central bank said 
on Tuesday. 

The gross foreign debt was equivalent to 65.5% 
of the projected 2017 gross domestic product 
(GDP), down from 69.7% of GDP at the end of 
September 2016, the Bulgarian National Bank 
(BNB) said in a statement. 
Month-on-month, Bulgaria's external debt edged 

down 0.1% in September. 

 
($=0.8411 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bulgaria expects fiscal surplus of 2.3 

pct at end-November  

30-Nov-2017  
SOFIA, Nov 30 (Reuters) - Bulgaria expects a 

fiscal surplus of 2.3 percent of gross domestic 
product as of the end of November, the 
finance ministry data showed on Thursday, 
but is likely to end 2017 with a balanced 
budget as it has earmarked increased year-
end funds. 

The ministry said the Balkan country recorded a 
surplus of 2.5 percent of GDP at the end of 
October, compared with a 3.9 percent in the first 
10 months of 2016, due to a base effect of hefty 
reimbursements on EU-backed projects in 2016. 

The Balkan country will target a fiscal shortfall of 

1.0 percent of economic output next year, 

allotting more funds for education and wages as 
the economy expands, its 2018 budget draft, 
approved by the government and expected to be 
voted at the parliament this week, showed. 
Bulgaria is expected to end this year with a 
balanced budget after initially targeting a 1.4 
percent deficit, mainly due to stronger-than-

expected economic growth. 

The Black Sea state has pegged its lev currency 
to the euro, in a regime that prevents the 
central bank from setting interest rates and 
leaves fiscal policy as one of the few tools it has 
to influence the economy. 
Government revenue in the first 10 months of 

2017 rose 8.7 percent from the same period in 

2016 to 29.1 billion levs ($17.69 billion). 
Spending rose to 26.7 billion levs from 24.9 
billion a year ago, data showed. 
Fiscal reserves held under the currency regime 
pegging the lev to the euro stood at 12 billion 
levs at the end of October. 

 
($1 = 1.6451 leva) 
(Reporting by Angel Krasimirov; Editing by Alison 
Williams) 
(( angel.krasimirov@thomsonreuters.com ; +359 888 
695 510; )) 
 
 

Bulgaria approves 2018 budget 

targeting 1 pct/GDP fiscal deficit  

30-Nov-2017  
SOFIA, Nov 30 (Reuters) - Bulgaria's 

parliament approved a state budget bill 
following a second successive marathon 
session on Thursday that targets a fiscal 
deficit of 1.0 percent of economic output as it 
gears to spend more on education and wages. 

The poorest European Union country is expected 

to end this year with a balanced budget after 
initially targeting a 1.4 percent deficit mainly 
due to stronger-than-expected economic growth. 
The bill assumes the Balkan country's small and 
open economy will grow by 4.0 percent in 2017 
due to strong domestic demand and exports and 

edge down to 3.9 percent every year through to 

2020. 
"The 2018 budget provides a basis for 
sustainable development and growth," 
Finance Minister Vladislav Goranov told 
lawmakers in the parliament. 

The bill plans more funds to back education and 
raise teachers' salaries by 15 percent to fight an 
acute demographic crisis, improve illiteracy 

levels and prepare a better skilled workforce. 
It also plans to increase the salaries of army and 
police officers as well as some state-run social 
agencies while the jobless rate is expected to fall 
to 6.2 percent in 2018 from 6.5 at the end of 
this year. 

The minimum monthly salary will also rise by 11 

percent to 510 levs from next year, and funding 
for security agencies and healthcare will be 
boosted. Tax rates will be kept unchanged. 
The finance ministry said on Thursday Bulgaria 

mailto:angel.krasimirov@thomsonreuters.com
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recorded a surplus of 2.5 percent of GDP at the 

end of October. 

 
(Reporting by Angel Krasimirov) 
(( angel.krasimirov@thomsonreuters.com ; +359 888 
695 510; )) 
 
 

Croatia 

Croatian lawmakers approve 2018 

budget, deficit goal set at 0.5 pct/GDP  

30-Nov-2017  
ZAGREB, Nov 30 (Reuters) - Croatian 

lawmakers approved on Thursday a budget 

for 2018 with a general deficit target set at 
0.5 percent of gross domestic product, a touch 
lower than 0.6 percent expected this year. 

In a vote, 79 deputies in the 151-seat 
parliament supported the budget, while 34 voted 
against. 
The central government budget projects 
revenues of 129 billion kuna ($20.35 billion) 

next year, or 5.4 percent more than the budget 
for 2017. The government expects economic 
growth of 2.9 percent in 2018, slightly below 
this year's expectation of 3.2 percent. 
Zrinka Zivkovic Matijevic at Raiffeisenbank said 
projected revenues were appropriate for the 
forecast growth rate but that she was 

disappointed not to see significant spending 

cuts.  
Central government budget spending is 
projected at 133.3 billion kuna, while the 
general budget deficit is seen at 2.0 billion kuna 
due to planned surpluses at various state 
agencies as well as municipal authorities. 
The analysts warn that Croatia must reform 
its ineffective and expensive public 
administration and loss-making pension and 
health systems in order to boost growth rates 
and make public finances sustainable in the 
longer term. 

 
($1 = 6.3400 kuna) 
(Reporting by Igor Ilic; Editing by) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
 
 

Hungary 

Hungarian central bank provides EUR 

482 mln worth of 12-month fx swaps  

27-Nov-2017  
BUDAPEST, Nov 27 (Reuters) - Hungary's 

central bank accepted bids worth 482 million 
euros ($575.85 million) for its 12-month swap 
facility, which provides forint liquidity in 
return for euros, it said on Monday on its  
page. 

Banks submitted bids worth 515 million euros 
for the 12-month facility. The central bank also 

provided 110 million euros worth of 1-month 
swaps. For the 3-month swaps no bids arrived. 

 
($1 = 0.8370 euros) 
(Reporting by Sandor Peto) 
(( sandor.peto@thomsonreuters.com ; +36 1 327 
4744; Reuters Messaging: 
sandor.peto.thomsonreuters.com@reuters.net )) 
 
 

Poland 

Poland has financed all 2017 

borrowing needs  

30-Nov-2017  
WARSAW, Nov 30 (Reuters) - Poland has 

already financed all of its borrowing needs for 
this year and 13.5 percent of the borrowing 
needs for 2018, Deputy Finance Minister Piotr 
Nowak said in a statement on Thursday. 

He also said that foreign investors reduced their 
holdings of zloty-denominated bonds by 3.2 
billion zlotys ($904.67 million) in October, 
adding that during that month the total 
outstanding value of Polish bond fell by 4.2 
billion zlotys. 
 
($1 = 3.5372 zlotys) 
(Reporting by Marcin Goettig) 
(( marcin.goettig@thomsonreuters.com ; 
+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 
 

Romania 

Romania sells below target 255 mln lei 

(55 mln euro) of 2020 T-notes  

27-Nov-2017  
BUCHAREST (Romania), November 27 

(SeeNews) - Romania sold on Monday 255 
million lei ($66 million/55 million euro) of 
Treasury bonds maturing on October 26, 
2020, well below target, central bank data 

showed. 

The average accepted yield was 3.45%, while 
demand totalled 396 million lei. 

At the last auction of government securities from 
the same issue held in October, the ministry 
rejected all bids. 
The issue will be reopened on Tuesday when the 

finance ministry hopes to raise 75 million lei in a 
non-competitive tender. 
The ministry has rejected all bids in three 
auctions of government securities held in 
November. 
Romania's finance ministry plans to auction 
2.7 billion lei worth of government securities 
and to sell an additional 330 million lei in non-

competitive offers in November. 

The ministry rejected all bids placed in six 
auctions of government securities last month. 

The ministry originally planned to raise 2.44 
billion lei last month. 
At the end of October, the ministry said it had a 
comfortable funding buffer and a plan to meet 

the country's financing needs for the rest of the 

mailto:angel.krasimirov@thomsonreuters.com
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year, despite the failed auctions last month. 

So far this year, the ministry has sold some 38 

billion lei and 340 million euro worth of 
government bills and bonds and has tapped 
foreign markets for 2.75 billion euro of 2027 and 
2035 Eurobonds. 
The ministry has said it planned to sell some 48-
50 billion lei worth of leu-denominated domestic 

debt this year. 
 
(1 euro=4.6431 lei) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Romanian 2018 budget draft sees 

budget revenue at 31.7 pct/GDP  

30-Nov-2017  

BUCHAREST, Nov 30 (Reuters) - Romania's 

2018 budget plan envisions economic growth 
of 5.5 pct and a deficit just below the 
European Union's ceiling of 3 percent of gross 
domestic product, despite cuts to income and 
social security taxes, a finance ministry draft 

showed. 

Earlier this month, the European Commission 
said it expected Romania's budget shortfall to 
jump to 3.9 percent in 2018 and 4.1 percent in 
2019, driven by hikes to state employee wages 
and pensions as well as tax cuts. 
The ruling Social Democrats have wavered over 
their tax intentions this year, often announcing 

measures without prior assessment of their 

impact and then backing out, raising uncertainty 
among investors and weighing on asset values. 
In November, the government approved a tax 
overhaul via emergency decree that was 
widely criticised by investors, trade unions 
and the European Union country's centrist 
president.  

The overhaul includes cutting income tax to 10 
percent from 16 percent and lowering social 
security contributions while shifting their burden 
entirely onto employees. 
The cabinet has said the fiscal changes will curb 
bureaucracy and tax evasion and boost revenue. 
It said the tax cuts would be covered by capping 

some spending for ministries, as well as reduced 
contributions to a mandatory private pension 
system.  
The draft, released by the finance ministry late 
on Wednesday, estimates budget revenue would 
total 31.7 percent of GDP next year, an 
ambitious target given that revenues stood at 

24.7 percent of GDP at the end of October. 
Romania generally collects significantly less 
revenue than the EU average of roughly 40 
percent of GDP.  
The draft envisions total expenditure at 314.5 
billion lei ($80.20 billion), or 34.6 percent of 

GDP. Of that, social security spending and public 
sector personnel costs amounted to 10.9 percent 

and 8.9 percent respectively. Public investment 
is expected to be 4.2 percent of GDP. 
The government is likely to approve the budget 
plan in early December and send it to 
parliament, which has the final say.  

The government anticipates economic growth of 

6.1 percent overall this year, with the budget 

deficit just under 3 percent. 
Romania is the EU's fastest-growing economy, 
as already approved public sector wage and 
pension hikes and VAT cuts have fuelled a 
consumption boom. But its infrastructure 
remains one of the EU's poorest. 

 
($1 = 3.9214 lei) 
(Reporting by Luiza Ilie; editing by Mark Heinrich) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Russia 

Russia to present yuan bonds at non-

deal roadshow in Hong Kong Nov 30  

27-Nov-2017  
MOSCOW, Nov 27 (Reuters) - The Russian 

finance ministry will hold a non-deal 
roadshow in Hong Kong on Thursday as it 

considers borrowing in yuan on the Russian 
market, IFR, a Thomson Reuters news and 
market analysis service, reported on Monday. 

Russia planned to pitch its treasury bonds 
denominated in yuan to Chinese investors as a 
safeguard in case an expansion of U.S. sanctions 
on Russia prompts other foreign investors to exit 

the bonds. 

According to IFR, Bank of China, Gazprombank 
and ICBC will arrange meetings during the 
roadshow. 
The finance ministry declined to comment. 
Roadshows not tied to a specific deal are 
common practice for bond issuers. The use of 
a non-deal roadshow implies that the Russian 
finance ministry will meet potential investors, 

but will not immediately offer bonds for sale. 

Russia trumpeted its intention and ability to sell 
a debut treasury bond denominated in the 
Chinese currency throughout since 2016 but that 
has not happened yet. 
A Moscow Exchange official said earlier this year 

the finance ministry was looking into borrowing 
6 billion yuan ($908.95 million) by selling so-

called Baikal treasury bonds in 2017. 
The finance ministry has been actively 
borrowing on the market to plug holes in the 
budget over the past few years. Its rouble-
denominated bonds, known as OFZs, have 
been in strong demand among foreign 
investors thanks to their lucrative yields. 

 
($1 = 6.6010 Chinese yuan renminbi) 
(Reporting by Andrey Ostroukh, Editing by William 
Maclean and Ed Osmond) 

(( andrey.ostroukh@thomsonreuters.com ;)) 
 
 

Russia central bank expects short-lived 

volatility if U.S. sanctions govt debt  

28-Nov-2017  

MOSCOW, Nov 28 (Reuters) - The Russian bond 

mailto:luiza.ilie@thomsonreuters.com
rm://luiza.ilie.thomsonreuters.com@reuters.net/
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market may see a short-lived period of 
volatility if Washington imposes sanctions on 

Russian treasury bonds, Ksenia Yudayeva, 
first deputy governor at the Russian central 
bank, said on Tuesday. 

The United States is considering expanding 
sanctions against Russia and may impose 
restrictions on buying Russian treasury bonds, 
known as OFZs, that are popular among 
international investors thanks to their high 

yields. 
"In the long term the situation would always 
stabilise. In the short term, some volatility is 
possible," Yudayeva said, presenting the central 
bank's regular report on risks to financial 
stability. 
The Russian central bank has looked into various 

scenarios regarding the possibility of the United 
States extending its sanctions list to include 
Russian treasury bonds, she told reporters. 
The central bank had previously played down a 
fallout of wider sanctions, saying it has tools to 
address possible market shocks. 

"I repeat, we have various tools," said Yudayeva 
when asked if the central bank itself is 
considering buying into OFZ bonds issued by the 
finance ministry. 
Yudayeva also said foreign demand for Russian 
treasury bonds has been on the decline amid 
intensified "sanctions rhetoric" from the middle 

of September. 
Despite recently waning demand, the share of 

Russian treasury bonds held by foreign investors 
reached an all-time high of 33.2 percent at the 
beginning of October. 
Considering a safeguard in case of an expansion 
of U.S. sanctions on Russian bonds, which 

Moscow needs to cover budget shortfalls, the 
Russian finance ministry is looking for possible 
buyers in the East. 
This week, the finance ministry will hold a non-
deal roadshow in Hong Kong on Thursday as it 
considers borrowing in yuan on the Russian 

market, IFR, a Thomson Reuters news and 
market analysis service, reported on Monday. 
 
(Reporting by Elena Fabrichnaya; Writing by Andrey 
Ostroukh; Editing by) 
(( andrey.ostroukh@thomsonreuters.com ;)) 
 
 

Serbia 

Serbia's government eyes small deficit 

in 2018 draft budget  

29-Nov-2017  
BELGRADE, Nov 29 (Reuters) - Serbia's 

government adopted a draft 2018 budget on 
Wednesday, setting the deficit at 28.4 billion 
Serbian dinars ($283 million) or 0.6 percent 
of economic output, the finance ministry said 
in a statement. 

The budget forecasts the economy will grow by 
3.5 percent in 2018. It is in line with 
expectations by International Monetary Fund, 
whose 1.2 billion euro ($1.42 billion) loan deal 

expires in February. The budget still needs to be 

adopted by the country's parliament. 

The Balkan country's economy has 
underperformed this year due to weak output by 
electricity producers in winter and a drought in 
summer.  
The draft budget sets expenditures at 1,207 
billion dinars and 1,178 billion dinars.  

"The key goals of the budget ... (are) the 
continuation of achieved macroeconomic 
stability and fiscal consolidation measures, as 
well as the reduction of public debt," the 
statement said.  
The IMF expects general government balance 
for this year to be around zero, compared with 

the original budget deficit target of 1.7 
percent of GDP. 

On Wednesday, the finance ministry said that 
the GDP estimate for 2018 was based on an 
anticipated increase in aggregate demand 
through an increase of wages and pensions and 
investments which in 2017 stood around 2.1 
billion euros. 

"Investments in the next year will rise by 30 
percent and reach over 180 billion dinars," the 
statement said. 
It also said that the projected inflation next year 
should be around 2.7 percent, well inside central 
bank's target of three percent, give or take 1.5 
percentage point.  

Earlier this month, central bank governor 
Jorgovanka Tabakovic said Serbia was working 

on a benchmark-size dinar bond for 2018, worth 
around 110 billion dinars to secure funding in 
2018. Serbia has a $1 billion five-year bond 
coming due in Dec 2018. 

 
($1 = 100.3400 Serbian dinars) 
($1 = 0.8450 euros) 
(Reporting by Aleksandar Vasovic; Editing by Toby 
Chopra) 
(( aleksandar.vasovic@thomsonreuters.com ; 
+381113044930; )) 
 
 

Slovenia 

Slovenia should curb budget spending, 

introduce reforms  

27-Nov-2017  
By Marja Novak 
LJUBLJANA, Nov 27 (Reuters) - Slovenia's 

government needs to restrain spending and 

introduce structural reforms including in the 
national pension and health systems to keep 
public finances strong, the Bank of Slovenia 
said on Monday. 

The government is under pressure to raise public 
sector pay, with several trade unions including 
those for doctors and teachers demanding wage 
hikes ahead of a general election expected next 

June. 
"The main public finance challenges in the 
coming year remain controlling pressure to 
increase spending, speeding up the use of 
European funds and enforcing structural reforms 
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that would ensure the long-term sustainability of 

public finances," the central bank said in a 

report. 
It picked out the pension system, the inefficient 
national health system and long-term care for 
the elderly as areas that needed changes. 
Economic growth remains high, it said, with 
"accelerated export growth in the third quarter". 

There was brisk activity in the manufacturing 
sector and rapid growth in private spending, it 
said. 
The statistics office will release gross domestic 
product (GDP) data for the third quarter on 
Thursday. The economy expanded 4.4 percent 

year-on-year in the second quarter. 
The bank said the government expects to run 
a budget surplus next year, after this year's 
forecast for a deficit of 0.8 percent of GDP, 
narrowing from a 1.9 percent shortfall in 
2016. 

Slovenia, which narrowly avoided the need for 
an international bailout for its banks in 2013, 
returned to growth a year later. The government 

expects the economy to expand 4.4 percent this 
year, up from 3.1 percent in 2016, thanks to 
stronger exports and investment. 
The International Monetary Fund said earlier this 
year that Slovenia should raise its retirement 
age to ensure the sustainability of its pension 
system. 

At present Slovenians can retire at the age of 
about 59-1/2, but in line with a 2013 pension 

reform plan that is being gradually raised to 65 
by the end of 2019. 
Last year the Labour Ministry proposed raising 
the retirement age further to 67, due to the 
rapid ageing of the population. But the 

government has so far not altered its plans from 
2013. 
 
(Reporting by Marja Novak; Editing by Hugh Lawson) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
 
 

Turkey 

S&P says high inflation, insufficient 

central bank response a concern for 

Turkey  

29-Nov-2017  
ISTANBUL, Nov 29 (Reuters) - Ratings agency 

Standard & Poor's said on Wednesday that an 
insufficient response from Turkey's central 
bank to persisting high inflation would be an 
immediate concern for Turkey's sovereign 
debt rating. 

In a written response to questions from Reuters, 

S&P Associate Director Felix Winnekens also said 

the agency remained concerned that the weak 
lira currency will continue to stoke price 
increases. 
"We remain concerned that the weak lira will 
continue to feed into higher inflation which the 
central bank has yet to fight more decisively," 

Winnekens said. "Rising government bond yields 

would not be an immediate concern for the 

rating, but persisting high inflation and an 
insufficient response from the CBRT (central 
bank) would be." 
 
(Reporting by Can Sezer; Writing by David Dolan; 
Editing by Dominic Evans) 
(( david.dolan@tr.com ; +90 212 350 7046; Reuters 
Messaging: 
david.dolan.thomsonreuters.com@reuters.net )) 
 
 

Ukraine 

Ukraine central bank sees reserves at 

$19 bln at end of November  

30-Nov-2017  
KIEV, Nov 30 (Reuters) - Ukraine's foreign 

exchange reserves are expected to total $19 
billion at the end of November, compared to 
$18.7 billion a month before, due to 
government borrowing on the local market via 
dollar-denominated bonds, the central bank 
said on Thursday. 

The finance ministry raised $575 million on the 

local bond auction on Tuesday, Deputy Governor 
Oleh Churiy said. 
Churiy added that the current volatility in the 
hryvnia currency was due to seasonal factors 
such as higher gas imports. 

 
(Reporting by Natalia Zinets; writing by Matthias 

Williams; Editing by Gareth Jones) 
(( matthias.williams@thomsonreuters.com ;)) 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Moody's Upgrades Argentina's Rating 

To B2; Outlook Stable  

29-Nov-2017  
Nov 29 (Reuters) -  
Moody’s upgrades  Argentina's Rating to B2; 

Outlook stable. 

Moody’s says upgraded Government of 
Argentina's  local and foreign currency issuer 
and senior unsecured Rating to B2 from B3 
Moody’s says raised  Argentina's foreign 
currency bond ceiling to B1 from B2 and foreign 
currency deposit ceiling to B3 from CAA1 

 Moody’s says driver of Rating upgrade include 
record of macro-economic reforms that are 
beginning to address distortions in Argentina's 
Economy. 

 Moody’s says stable Outlook on Argentina's 
Rating balances credit strengths of its large 
Econimy, moderate income levels against credit 

challenges. 
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(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Brazil 

Brazil posts larger-than-expected budget surplus 
in October  

29-Nov-2017  
SAO PAULO, Nov 29 (Reuters) - Brazil posted a 

wider-than-expected primary budget surplus 

of 4.758 billion reais ($1.5 billion) in October, 
central bank data showed on Wednesday, 
snapping a string of five consecutive monthly 
deficits. 

Economists had expected a surplus of 3 billion 
reais, according to the median forecast in a 
Reuters poll. Still, the primary deficit in the 12 

months through October swelled to 187.2 billion 
reais, or 2.88 percent of gross domestic product. 

Brazil targets a 163.1 billion real primary deficit 
this year. 
 
($1 = 3.20 reais) 
(Reporting by Marcela Ayres; Writing by Bruno 
Federowski 
Editing by Chizu Nomiyama) 
(( Bruno.Federowski@thomsonreuters.com ; Twitter: 
https://twitter.com/b_federowski ; +55 11 5644 
7768; Reuters Messaging: 
bruno.federowski.thomsonreuters.com@reuters.net )) 
 
 

Mexico 

IMF approves 2-year, $88 bln flexible 

credit line for Mexico  

30-Nov-2017  

MEXICO CITY, Nov 30 (Reuters) - The 

International Monetary Fund on Thursday said 
it approved for Mexico a 2-year flexible credit 
line worth about $88 billion that will replace a 
previous line. 

The IMF said in a statement that the line had 
been approved as a precaution in case of a 
crisis. Mexico was first extended such a credit 

line from the IMF in 2009 but Latin America's 
No. 2 economy has never tapped the funds.  
 
(Reporting by Michael O'Boyle 
Editing by Chizu Nomiyama) 
(( michael.oboyle@thomsonreuters.com ; +5255-
5282-7153; Reuters Messaging: 
michael.oboyle.thomsonreuters.com@reuters.net )) 
 
 

Uruguay 

Uruguay will likely issue dollar bond in 

2018  

30-Nov-2017 
MONTEVIDEO, Nov 29 (Reuters) - Uruguay will 

likely issue a dollar-denominated bond in 
2018, a government official said on 
Wednesday, after the South American nation 
limited its financing to Uruguayan pesos in 

2017. 

"We plan to return to the debt market in 

dollars," said Herman Kamil, head of Uruguay's 

debt management unit. "It is the deepest 
funding source we have and it is important to 
maintain an active link with investors." 
Kamil said timing of the issuance from the 
investment-grade country would depend on 

market conditions.  
According to the latest report from the finance 
ministry, Uruguay's financing needs for 2018 are 
$3.055 billion, of which $2.7 billion will come 
from debt.  
 
(Reporting by Malena Castaldi; Writing by Caroline 
Stauffer; 
Editing by Sandra Maler) 

(( caroline.stauffer@tr.com ; + +54 11 4510 2591, + 
+54 9 11 5830 7443 ; Reuters Messaging: 
caroline.stauffer.thomsonreuters.com@reuters.net ; 
Twitter: https://twitter.com/carostauffer) ) 
 
 

Venezuela 

Venezuela creditors meet with 

Rotshchild, Cleary in London 

30-Nov-2017  
LONDON/NEW YORK, Nov 30 (Reuters) - 
Investment bank Rothschild is participating in 
a Venezuelan creditors' meeting in London on 
Thursday to discuss how to handle the cash-
strapped country's request to restructure 
some $60 billion in outstanding bonds, 

according to two sources familiar with the 
matter. 

The meeting, organized by UK-based hedge fund 
MacroSynergy Partners, will aim to discuss a 
likely path forward on debt issued by the 
government and state-owned oil company 
PDVSA, as well as whether to form an informal, 
ad-hoc bondholder committee, according to an 

invitation seen by Reuters. 
Among those in attendance will be lawyers from 
Cleary Gottlieb Steen & Hamilton LLP, including 
Lee Buchheit, a partner who specializes in 

sovereign debt restructurings.  
Rothschild, the Paris-based global advisory firm 

whose specialties include debt restructuring, is 
also participating, two sources familiar with the 
meeting told Reuters. 
The meeting is one of the most concrete signs 
yet that holders of Venezuelan bonds are 
meeting with each other to strategize on how 
to handle the country's deeply distressed 

bonds. The country's debt has plunged further 
this month after Venezuelan President Nicolas 

Maduro announced that he wants to restructure 
it. 
While he has said Venezuela will keep servicing 
its obligations for now, bondholders ranging 

from hedge funds to emerging market funds are 
starting to lay the foundations for what could be 

a bitter showdown over the OPEC-member 
nation's debt down the road. 
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(Reporting By Sujata Rao and Paul Kilby 
Editing by Chizu Nomiyama) 
(( christian.plumb@thomsonreuters.com ; (646) 223-
5942; Reuters Messaging: 
christian.plumb.thomsonreuters.com@reuters.net )) 

 

AFRICA 
 

Ghana 

Ghana raises 5.3 bln cedis ($1.16 bln) 

in multiple bonds to refinance debt  

30-Nov-2017  
By Kwasi Kpodo 
ACCRA, Nov 30 (Reuters) - Ghana sold 5.29 

billion cedis ($1.16 bln) worth of long-term 

bonds on Thursday, dominated by re-openings 
of previous bond issues by the major 
commodity exporter to help restructure its 
high public debt, lead arrangers said. 

Ghana is grappling with budget deficits, inflation 
and a volatile local currency, all of which have 
forced the government to sign a $918 credit deal 
with the International Monetary Fund. 
Apart from a new five-year paper, sold at a yield 

of 17.6 percent, the West African country 
reopened existing bonds with maturities of 
seven, 10 and 15 years, the joint book-runners 
Barclays Bank, Stanbic Bank and brokers 
Strategic African Securities said in a statement. 
The government of President Nana Akufo-
Addo, who took power in January, is trying to 

rebalance the country's finances and narrow 
the public debt, which stood at 138.9 billion 
cedis or 68.6 percent of GDP as of the end of 
September. 

A source close to the transaction said nearly half 
of Thursday's total sale consisted of treasury 
bills that were restructured into long-term 
bonds. 

"In effect, only about half of the cumulative 5.29 
billion cedis accepted was fresh borrowing. The 
other half is only converting existing treasury bill 
investments into longer maturities," the source 
said. 

Settlement for the bonds is due on Monday. 
 
($= 4.5720 Ghanaian cedis) 
(Reporting by Kwasi Kpodo; Editing by Hugh Lawson) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
 
 

Kenya 

Kenya plans to issue $2 bln Eurobond 

in Q1 2018-sources   

30-Nov-2017  
NAIROBI, Nov 30 (Reuters) - Kenya has asked 

a number of commercial banks to present 
proposals for five and 10-year Eurobonds for 
about $2 billion to be issued in the first 
quarter of next year, two banking sources told 

Reuters on Thursday. 

The East African nation, which issued its debut 

dollar bonds in 2014, wants to use the funds to 

pay off a $750 million syndicated loan whose 
maturity was last month extended by six 
months. 
The extension followed a prolonged presidential 
election which curbed economic growth and the 

government's finances. 
The proposals from the banks on the issue will 
be followed by a road show, where government 
officials will meet potential investors. The road 
show will be followed by book-building and the 
eventual listing of the bonds. 
Some investors have expressed concerns 

about the increased borrowing by President 
Uhuru Kenyatta's government to fund 
construction of infrastructure like roads. Total 
debt shot to 55 percent of GDP in Kenyatta's 
first term. 

One banking source however said investors were 
likely to show interest in the Eurobonds after 
Kenyatta was sworn into office for a final five 
year term on Tuesday, ending months of the 

political uncertainty.  
Kenyatta is due to name his new government in 
the coming days. For its part, the opposition is 
still pledging its own rival inauguration next 
month after an election it boycotted. 
 
(Reporting by Duncan Miriri, Editing by William 
Maclean) 

(( duncan.miriri@thomsonreuters.com ; Tel: +254 20 
4991239; Reuters Messaging: 
duncan.miriri.thomsonreuters.com@reuters.net )) 
 
 

Madagascar 

Madagascar budget predicts economic 

rebound in 2018  

30-Nov-2017  
By Lovasoa Rabary 
ANTANANARIVO, Nov 30 (Reuters) - 
Madagascar passed a budget predicting 
economic growth will rebound to 5.1 percent 
in 2018, after a slight contraction this year 
due to a hurricane and as inadequate rainfall 

hit agriculture.  

The budget of 11,595 billion ariary ($3.9 billion) 
was adopted unanimously by senators, and the 
IMF said its targets were achievable.  
"This rate is higher than the population growth 
rate and should help us fight poverty more 
effectively," Finance Minister Vonintsalama 

Andriambololona said after Senate vote late on 
Wednesday. 
The World Bank says Madagascar, which relies 
primarily on agriculture and tourism, is among 
the poorest countries in Africa. GDP per capita is 
just $420 and half of its children suffer from 

chronic malnutrition.  
The government wants to hold down inflation 
to single digits, and forecast an average 
inflation rate of 7.8 percent in 2018, down 
from an expected 8.1 percent this year. 



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  17 

"In view of the inflationary pressures observed 

since 2017, the policy pursued in 2018 will 

continue to focus on the establishment of a 
stable and productive macroeconomic 
environment," the budget document said.  
Madagascar had forecast growth of 4.5 
percent in 2017 but the Enawo hurricane and 
insufficient rainfall hurt agriculture badly. 
Tourism was hit by an outbreak of plague in 

the cities.  

The IMF's representative in Madagascar, Patrick 
Imam, said the 2018 economic growth forecast 
was realistic, based on a rebound in agriculture 
and increased public and private investment.  
"We also assume continued momentum in 
tourism, manufacturing and mining, driven by 
the rebound in global growth. But negative 

shocks, whether it is another cyclone or drought 
for instance, could potentially derail this growth 
rebound," Imam told Reuters on Thursday. 
The government hopes to increase tax revenues 
to 4,811 billion ariary, up 17.6 percent from this 
year.  

Non-tax revenue is expected to be 90,1 billion 
ariary, and donations from external partners are 
forecast at 1,210 billion ariary. The deficit will be 
financed by external loans of 1,245.6 billion 
ariary. 
"In light of these good performances, with 
ongoing reform momentum and the significant 

new revenue enhancement measures that will be 
implemented starting next year, such as the 

increases in fuel and diesel taxes, we are 
confident that the targets set in the 2018 
finance law will be met," Imam said. 
 
(Writing by Katharine Houreld; Editing by George 

Obulutsa and Susan Fenton) 
(( katharine.houreld@thomsonreuters.com ; + 254 
796 142 176; )) 
 
 

Nigeria 

Fitch: Nigeria Targets Consolidation 

but Revenues May Fall Short  

30-Nov-2017  
HONG KONG/LONDON, November 30 (Fitch) 
Nigeria's 2018 budget aims to narrow the 
government deficit, but revenues are still 
highly dependent on oil, and non-oil revenues 
are likely to fall short of the budget 
projections, Fitch Ratings says. 

President Muhammadu Buhari presented the 
budget to parliament on 7 November. The 
"Budget for Consolidation" sees the Federal 
Government of Nigeria's (FGN) fiscal deficit 
narrowing to 1.7% of GDP in 2018, from the 
2.8% that Fitch expects for 2017. We expect 
rising oil revenues to aid consolidation, but 

forecast the FGN deficit to narrow less, to 2.4% 

of GDP. 
The key to achieving the envisaged deficit 
reduction is fully realising revenue forecasts, 
but this has proved challenging in the past. 
Nigeria's overall revenue/GDP ratio is among the 

lowest of Fitch-rated sovereigns. We expect that 

overall revenue will continue to increase in 2017 

and 2018 as oil production increases and the 
economy recovers from recession, but more 
slowly than budget forecasts envisage. 
The budget speech reported that revenue 
collection was 14% below target as of 
September 2017, which would be a significant 

improvement over 2016, when net distributable 
revenue was 36% below budget forecasts. Tax 
revenue growth is likely to have accelerated in 
2H17 with faster economic growth, which rose to 
1.4% in the third quarter, but is still unlikely to 
meet budget targets. The prospectus for 

Nigeria's recent Eurobond offering shows 
that, at end-June 2017, total revenue for 
1H17 was just over 30% lower than the 2017 
budget forecast. Fitch's forecast for 2017 GDP 
growth is 1.5%. 

Boosting non-oil revenue is a key pillar in the 
government's reform agenda, but the structural 
changes needed to improve tax compliance will 
only progress slowly. One-off increases in 

independent revenues and the recovery of stolen 
funds may help, but these brought in 
significantly less revenue than projected in the 
previous two budgets. 
The 2018 budget assumes NGN2.4 trillion 
(USD6.7 billion) in FGN retained oil revenue, 
based on a budgeted oil price of USD45 per 

barrel. This is well below Fitch's forecast that 
Brent crude will average USD52.5 per barrel in 

2018, but the budget's production assumption of 
2.3 million barrels per day (mbpd) is optimistic. 
It would represent a six-year production high 
and a meaningful and sustained increase on 
current levels of around 2.0 mbpd. 

Improvements in security and oil infrastructure 
have boosted production in the last 18 months, 
but insurgent activity in the Niger Delta, 
sabotage and theft are risks to production 
forecasts. Meanwhile, reforms to the Nigerian 
National Petroleum Corporation will take time to 

substantially increase production. 
Higher revenue is key to deficit reduction. 
Spending has typically been lower than 
budgeted, but improved financing conditions 
should support stronger execution of capital 
expenditure plans in 2018. 

President Buhari stated that rapid approval of 
the 2018 budget would help ensure "a more 
predictable budget cycle that runs from January 

to December" and avoid a repeat of the delays 
in approving last year's budget. Legislators 
seeking more spending in their respective states 
will remain an obstacle to a smooth budgeting 
cycle ahead of the next general election in 2019. 
The budget does not contain official consolidated 
deficit forecasts. We forecast the consolidated 

government deficit to narrow by 0.5pp of GDP to 
approximately 4.0% in 2018, broadly in line with 

the narrowing FGN deficit. Nigeria's general 

government debt stock is low relative to GDP 
but rising, and low revenues and the fragility 
of the economic recovery represent risks to 
public debt sustainability. This is reflected in 
the Negative Outlook on the country's 'B+' 
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sovereign rating, which we affirmed on 31 
August. 

 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com. 
The original article can be accessed at 
www.fitchratings.com. All opinions expressed are 
those of Fitch Ratings. 
 
 

Uganda 

Parliament of the Republic of Uganda - 

Gov’t needs Shs 1.3 trillion for oil 

airport  

29-Nov-2017  
Government will borrow UShs 1.3 trillion from 

London banks to finance the construction of 
Kabale International Airport in the oil region 
in western Uganda.  

The airport is one of the planned infrastructure 
developments ahead of scheduled oil production 
in 2020.  
Parliament sitting on Tuesday, 28th Nov. 2017 
approved a government request to borrow a 

total of Euros 307 million from UK Export 
Finance and Standard Chartered Bank (London) 
for the construction of the airport in Hoima.  
The Minister of State for Finance, Hon. David 
Bahati (NRM, Ndorwa West) said that the 

construction of the airport will be among the 
infrastructure needed to facilitate the oil 

exploration process in the Albertine Region.  
'Key among the infrastructure will be a 
petroleum based industrial park, which will host 
the refinery, an international airport, 
petrochemical industries and energy based 
industries, among others,' Bahati said.  

He added that the in relation to the priorities of 
the oil companies, the airport is ready for 
operation to facilitate the refinery construction in 
parallel with the oil field developments.  
'There is no airport to handle the heavy and 
large aircrafts that will be transporting 
equipment. This is because the present road 

infrastructure cannot handle the weight and 
extra sized cargo without making substantial 
infrastructure adjustment which is quite costly 
and time bound, hence the construction of an 
airport,' the Minister said.  
He noted that in the medium to long term, the 
airport will support the increased propensity to 

travel among the local population and tourists 
travelling from Hoima to surrounding areas.  
Parliament, additionally passed two other loan 
request: US$ 84 million to finance the upgrading 
of the Kapchorwa-Suam Road under the 
multinational:Uganda/Kenya: Kapchorwa-Suam-

Kitale and Eldoret bypass road projects; and 

US$14.4 million to support Multinational Lake 
Victoria Maritime Communications and Transport 
Project.  
 
(C) Copyright 2017 - Parliament of the Republic of 
Uganda 

 
 

Zambia 

Fitch Affirms Zambia at 'B'; Outlook 

Negative  

27-Nov-2017  
HONG KONG, November 27 (Fitch) Fitch 

Ratings has affirmed Zambia's Long-Term 
Foreign-Currency Issuer Default Rating (IDR) 
at 'B' with a Negative Outlook. 

A full list of rating actions is at the end of this 
rating action commentary. 
KEY RATING DRIVERS 
Zambia's 'B' rating reflects the sovereign's 
elevated public debt burden, weak fiscal 
management, high commodity dependence, 
and low income and human development 

indicators. The weaknesses are balanced 
against a credible monetary policy, 
strengthening economic growth, a net external 
creditor status, and the potential for the 

government's reform agenda to successfully 
ameliorate structural constraints in the economy 
while continuing fiscal consolidation. The 
Negative Outlook reflects the continuing 
downside risks from persistent fiscal deficits and 
increased external debt servicing costs. 
Zambia's public finances continue to present a 

downside risk to the sovereign credit profile. 
The government has begun to take steps 
towards fiscal consolidation, which have 
shrunk the fiscal deficit by close to 5pp of GDP 

on a commitment basis since 2015. However, 
Fitch forecasts the general government fiscal 
deficit to widen to 7.8% of GDP in 2017 on a 
cash basis, from 5.8% in 2016, reflecting a 
combination of current year budgeted spending 

and the payment of accumulated arrears to 
contractors. 
The authorities have managed to keep 
expenditure broadly in line with the budget 
through 1H17, but revenue had underperformed, 
although Fitch believes that revenue 

performance in 2H17 has been stronger. Fitch 
expects that efforts to move farm subsidies to a 

new e-voucher system and to increase VAT 
compliance will lead to smaller fiscal deficits in 
the coming years. However, a number of 
weaknesses in the government's fiscal 
framework and public financial management 

increase the likelihood of new arrear accruals 
and off-budget spending in the short-term. Also, 
plans for large infrastructure projects pose a 
threat to consolidation efforts and to the debt 
trajectory. Disagreements over the sustainable 
level of new private commercial borrowing have 
so far prevented the authorities from coming to 

an agreement with the IMF on a support 
programme. 
An IMF programme would provide a policy 
anchor for the government's reform agenda 
and would also secure other sources of long-

term external financing. The Zambian 
authorities have signalled their desire to enter a 

programme, but progress towards an agreement 
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has been slow and negotiations have stalled. 

Persistent fiscal deficits and FX depreciation 

have led to a doubling of general government 
debt over the past five years, but the debt 
trajectory is likely to plateau by 2019. Fitch 

forecasts gross general government debt to 
increase to 56% of GDP at end-2017, from 
55% at end-2016. However, a failure to 
implement the fiscal consolidation programme 

outlined in the Medium Term Expenditure 
Framework 2018-2020 could result in the 
debt/GDP ratio continuing to rise to 65% 

through 2026. The growing stock of foreign 
currency-denominated debt, much of it non-
concessional, brings added vulnerability given 
the recent history of FX shocks and Zambia's 
dependence on copper exports for foreign 

currency. Additionally, at 326%, the ratio of 
government debt to government revenue is well 
above the 'B' median of 235%. 
An increase in private sector external 
borrowing has matched the increase in public 
sector debt leading to overall deterioration in 
the external debt position, increasing 
vulnerability to short-term financing flows. 
Zambia remains a net external creditor and 

much of the external private debt is inter-
company and is matched with high levels of 
private external assets. Fitch forecasts Zambia's 
liquidity ratio, a measure of liquid external 
assets to short term external liabilities, to fall to 
125% in 2017, from 223% in 2016, materially 

below the 'B' median of 171%. Fitch expects 

gross international reserves to fall to USD2.2 
billion by end-2017, from USD2.4 billion at end-
2016. Additionally, recovery in imports means 
that reserves will fall to 2.6 months of current 
external payments (CXP) by end-2017, from 3.3 
months in 2016. In 2018, the narrowing current 
account deficit, which Fitch expects to shrink 

below 3% of GDP from 4.5% in 2016, will 
support FX reserve accumulation. Fitch forecasts 
the reserve position to increase to USD2.5 
billion, or 2.7 months of CXP, at end-2018. 
Economic growth indicators have been mixed in 
2017, but most point to a continuation in 

recovery from 2016, following the cyclical 

downturn brought on by falling copper prices 
and poor rains in 2015. Fitch forecasts real 

GDP growth to accelerate to 4% in 2017, from 
3.6% in 2016, and to increase further to 4.7% 

in 2018. Fitch expects that the easing of 
drought conditions will improve both crop 
harvests and the supply of electricity, which 

along with higher copper prices, will drive 
growth in the agricultural, mining and 
manufacturing sectors. 
Inflation decelerated sharply in 2017, with 
CPI falling to 6.5% in 2017, from an annual 

average of 18% in 2016. Inflation peaked in 
1Q16, following a year in which the kwacha lost 

over 60% of its value in dollar terms. In 

response, the Bank of Zambia (BOZ) increased 
its main policy rate by 300 bps in 4Q15 and held 
it at that level through 2016; this, along with a 
combination of base effects and higher food 
supplies, was responsible for the fall in CPI. 

Some administrative price increases in fuel and 

power will put upward pressure on CPI, but 

inflation expectations are anchored in the single-
digits. This has allowed the BOZ to aggressively 
ease monetary policy beginning in 1H17, 
lowering the policy rate by a total of 525 bps 
and the statutory reserve ratio by 1,000 bps. As 
a result, credit to the private sector has resumed 

growth in 2017, after contracting 9% yoy in 
December 2016, but it will continue to face 
crowding out from government borrowing in the 
domestic market. 
Tight monetary policy and economic 
challenges have had a negative impact on 
Zambian banks, but the banking sector 
remains well-capitalised relative to regional 

peers and stress tests indicate resilience to 

potential shocks. Tight domestic liquidity has 
contributed to asset quality deterioration, with 
non-performing loans (NPLs) increasing to 12% 
of total loans at end-September 2017, from 10% 
at end-2016. However, NPLs peaked in 2Q17 
and have improved slightly during 3Q17 

following monetary easing. 
Zambia's sovereign ratings remain constrained 
by weak development indicators. Both GDP per 
capita and per capita income remain below half 
the 'B' median and measures of human 
development compare poorly with rated peers. 
Health and education outcomes are especially 

weak, with an average life expectancy of 60 
years. 

SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Zambia a score 
equivalent to a rating of 'B-' on the Long-Term 
Foreign-Currency (LTFC) IDR scale. 

Fitch's sovereign rating committee adjusted the 
output from the SRM to arrive at the final LT FC 
IDR by applying its QO, relative to rated peers, 
as follows: 
•Macro: +1 notch, to reflect the authorities' 
credible, counter-cyclical monetary policy, which 

has helped to stabilise the kwacha and bring 
down inflation and will be supportive of growth; 
and the government's fiscal and structural 
reform agenda. 

Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 

including one year of forecasts, to produce a 
score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 

RATING SENSITIVITIES 
The main factors that could, individually, or 
collectively, lead to the ratings being 
downgraded include: 

•A failure to improve public finance 
management, reverse fiscal deterioration and 

stabilise the government debt/GDP ratio; 
•A sustained inability to access external sources 
of financing, as might occur with the failure to 
successfully negotiate an IMF programme, and 
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which could lead to liquidity and funding 

shortfalls; and 

•Further deterioration in external balances, for 
example through a sharp and sustained fall in 
copper prices. 
The main factors that could, individually, or 
collectively, lead to the Outlook being revised to 
Stable include: 

•Improved public finance management and 
effective fiscal consolidation that leads to a 
sustained narrowing of the fiscal deficit and 
stabilisation of the general government 
debt/GDP ratio; and 
•A rise in international reserve coverage, 

thereby reducing Zambia's vulnerability to 
external shocks. 
KEY ASSUMPTIONS 

Fitch assumes that copper prices will not 
experience a sustained fall from current levels. 
The full list of rating actions is as follows: 
Long-Term Foreign- and Local-Currency IDRs 

affirmed at 'B'; Outlook Negative 
Short-Term Foreign- and Local-Currency IDRs 
affirmed at 'B' 
Country Ceiling affirmed at 'B+' 
Issue ratings on long-term senior unsecured 
foreign- and local-currency bonds affirmed at 'B' 
Issue ratings on short-term senior unsecured 

local-currency bonds affirmed at 'B' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Zambia says 'must have' $1.3 bln IMF 

loan in place in 2018  

28-Nov-2017  
By Sujata Rao and Barbara Lewis 
LONDON, Nov 28 (Reuters) - Zambia expects to 

host a mission of the International Monetary 
Fund (IMF) before the end of the year and 

hopes to have a $1.3 billion loan deal in place 
in early 2018, Treasury Secretary Fredson 
Yamba said on Tuesday. 

Speaking to Reuters on the sidelines of a mining 
conference, Yamba also said Africa's No. 2 
copper producer was on a mission to cut debt, 
and would consider additional borrowing to plug 
financing gaps only if terms were favourable.  

"Come 2018, we must have a final (IMF) 
programme. It has taken a long time because 
the parameters have been changing," Yamba 
said, adding the IMF wanted the government to 
provide more details on debt stock, creditors 
and servicing costs  
"Our debt has accelerated too much. They 

wanted us to come up with action plans," he 
said. 
Zambia and the IMF agreed in October to 
chart a new path towards debt sustainability 
after the IMF delayed the conclusion of talks, 

saying it was at high risk of debt distress. The 

finance minister said last year that almost 20 

percent of gross domestic product was being 

spent on debt servicing. 
Asked if a deal could be reached in early 2018, 
Yamba replied in the affirmative. 
Part of Zambia's debt problem stems from 
$2.8 billion in Eurobonds, issued from 2012 to 

2015. Yamba said the government would 
"operationalise" a planned sinking fund next 

year, aiming to accumulate cash for repayments, 
but was also looking at refinancing. 
This may include swapping existing bonds for 
longer-dated issues, Yamba said, detailing plans 
earlier outlined by finance minister Felix Mutati, 
but he added this would be done only if 

favourable terms are achieved. 
He declined to say what yield level could be 

considered favourable. 
"We need to see how we can refinance them ... 
Looking at the (2022) $750 million bond is 
critical. It's a bullet payment," he said, referring 
to an issue whose entire face value is paid upon 

maturity. 
He said a Chinese loan was a possible option but 
there were no discussions on that yet. 
The IMF loan delays have triggered a slide in the 
kwacha currency to around 10 per dollar , the 
lowest level since January.  
Yamba predicted the kwacha would stabilise, 

helped by stronger copper prices and rising 
exports. He described the current exchange rate 
as "comfortable". 

Inflation, seen at 6 percent this year, would 
likely fall under that level next year, he added. 
Copper accounts for 70 percent of Zambia's 

foreign exchange earnings and the country 
expects to up copper output to 740,000 tonnes 
this year, increasing to more than 750,000 
tonnes in 2018, Michael Chibonga, acting 
director of the mining cadastre department at 
the mines ministry told Reuters. 
Zambia is also emerging as a producer of cobalt, 

expected to be in strong demand for use in 
batteries for electric vehicles, and Chibonga said 
its output was expected to rise alongside 
increasing copper production, although he did 

not give figures for cobalt. 
The government has based its 2018 budget on a 
$6,000 per tonne price, Yamba said, but added 

this could be revised upwards. Copper prices 
were quoted around $6815 on Tuesday  
 
(Reporting by Sujata Rao; Editing by Richard 
Balmforth) 
(( sujata.rao@thomsonreuters.com ; 44 20 7542 6176 
; Reuters Messaging: 
sujata.rao.thomsonreuters.com@thomsonreuters.net 
)) 
 
 

Zimbabwe 

IMF to send mission to Zimbabwe in 

coming days  

30-Nov-2017  

WASHINGTON, Nov 30 (Reuters) - The 

http://www.fitchratings.com/
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International Monetary Fund will send a staff 
mission to Zimbabwe in coming days to meet 

with officials of the new government and 
assess the country's fiscal and economic 
situation, IMF spokesman Gerry Rice said on 
Thursday. 

The regular staff visit to Harare in early 
December "will update our assessment of 
Zimbabwe's fiscal position, foreign exchange 
developments and inquire about the new 

administration's economic plans," Rice told a 
news briefing. 
Zimbabwe's new president Emmerson 
Mnangagwa on Tuesday appointed a new acting 
finance minister and announced a three-month 
amnesty window for the return of public funds 
illegally stashed abroad by individuals and 

companies.. 
Just a week in office, Mnangagwa, has promised 
to tackle corruption that had become endemic 
under former president Robert Mugabe's 37-year 
rule. 
"We stand ready to support the authorities, in 
their efforts to design policies that can indeed 

restore stability and growth," Rice said. 
He added that while a concerted international 
effort to "revive and reintegrate" Zimbabwe's 
economy will be needed, a financial 
assistance package from the IMF can only be 
possible once there is progress on clearing 
arrears with other international institutions. 

Zimbabwe owes arrears of around $1.8 billion to 

the World Bank and the African Development 

Bank. Suffering from decades of decline and 
hyperinflation as a result of Mugabe's economic 
policies, Zimbabwe has not been able to borrow 
from international lenders since 1999, when it 
started defaulting on its debt. 
Last week, the IMF's Zimbabwe mission chief 
said that the country's economic situation 

"remains very difficult" with growth threatened 
by high government spending, an untenable 
foreign exchange regime and inadequate 
reforms.  
 
(Reporting by David Lawder; Editing by Chizu 
Nomiyama and Andrew Hay) 
(( David.Lawder@tr.com ; +1 202 354 5854; Reuters 
Messaging: 
david.lawder.thomsonreuters.com@reuters.net )) 
 

EMERGING MARKET 

 

Emerging markets debt is so hot, some 

investors can’t get enough  

01-Dec-2017  
By Dion Rabouin 
NEW YORK, Dec 1 (Reuters) - In their hunt for 

yield, some investors have been venturing 
into offerings as exotic as Tajikistan's 
sovereign bond or Iraq's first sovereign debt 
sale without U.S. backing in more than a 
decade only to find out that even those are 
pricey and hard to get. 

Even as emerging markets bonds lost some 

ground in recent weeks in the secondary market, 

primary offers from Panamanian bank Multibank, 

the Bahamas, and a 30-year Nigerian bond have 
been well oversubscribed, following a trend of 
lower sovereign and corporate yields.  
The sellers' market is good news for emerging 
market borrowers, giving them access to 
funds at rates once afforded only to 
"investment grade" issuers. But it could lead 

to mispricing of riskier assets and threaten 
valuations in the long-term by encouraging 
borrowers to cut coupons on future issues.  

Right now it is forcing some funds to scale back. 
Samy Muaddi, a portfolio manager of T Rowe 
Price's Emerging Markets Corporate Bond Fund, 
said he has reduced his purchases of initial bond 
offerings as 2017 has progressed. 

“We have been more selective in our new issue 
participation rate for single B credit including 
Latin American airlines and Chinese real estate,” 
he said. 
Fund managers prefer new issues, particularly 
on corporate debt or debt issued by countries 
without a solid repayment history, because 
they typically sell at a discount to the 

secondary market. That has not been the case 

recently, Muaddi said, noting that the 
percentage of new issues in his fund has 
dropped from about 20 percent of purchases to 
12-15 percent. 
Asset managers of dedicated emerging markets 
funds say the mispricing largely has been caused 

by "tourist" dollars rushing in from passive funds 
and non-specialized money managers, such as 
hedge funds or high-yield funds, chasing higher 
returns. 
"It’s frustrating for me as an investor," said 
Josephine Shea, portfolio manager at Standish 
Mellon Asset Management Company LLC. "There 

seems to be quite a bit of indiscriminate buying 
without looking into underlying fundamentals." 
The difference between emerging market bonds 
yields and yields for U.S. Treasuries has widened 
over the past couple months, most recently 
touching 339 basis points as the U.S. dollar 
strengthened and local factors weighed on 

countries in Latin America and the Middle East.  

However, that number is 35 basis points tighter 
than the 16-year historical average and comes 
after spreads compressed to their tightest in 
three years in mid-October.  
BELOW FAIR VALUE 
Shea said that recently bond deals in India 

and elsewhere in Asia have been 10 times 
oversubscribed and that the firm has had to 
drop out of corporate and even frontier 
market sovereign bond issues because the 
final interest rates have fallen well below the 
firm's assessment of fair value. 

In previous years, Shea said, bonds would 
typically be two to four times oversubscribed. 
Even when they do participate in offerings, some 

managers say they get less than they want 
because of high demand. Increasing supply 
would ease the crunch, but investors say the 
amounts are already significant for some 
issuers. For example, Tajikistan sold $500 
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million in bonds, which is a lot considering the 

central Asian nation's annual economic output is 

about $7 billion. 
Jim Barrineau, head of emerging markets debt 
at Schroders, said he has been buying "smaller, 
less well-known" names and boosting emerging 
market corporate debt, eschewing stalwarts like 
Brazil, Mexico and Russia. Among his additions 

are international telecoms company Millicom 
International Cellular SA and mobile provider 
Digicel Group LTD, which focus on emerging 
economies.  
While portfolio managers talk of "overcrowding," 
many still plan to boost their emerging market 

debt holdings, expecting inflows to keep 
recovering after worries about the global effects 
of the U.S. Federal Reserve's policy tightening 

kept investment subdued between 2013 and 
2016. 
This year, emerging market portfolio debt 
inflows are seen more than doubling to $242 
billion from $102 billion in 2016, data from 

the Institute for International Finance shows.  

"Any time you have a market that has had the 
type of performance that EM debt has had over 
last 18 months there's going to be some 
trepidation, but it’s important to look at 
fundamentals," said Arif Joshi, emerging 
markets debt portfolio manager at Lazard Asset 
Management. 

Joshi noted accelerating growth, narrowing 
current account deficits and a shift to sounder 

economic policies in several emerging 
economies. 
Similarly, Jan Dehn, head of research at 
Ashmore Investment Management, said he saw 

the recent pullback as part of a seasonal pattern 
and was using it to boost his positions. 
"EM is still very, very attractive," Dehn said. 
"Our plan is to buy more." 
Such optimism has prompted some managers, 
including T Rowe's Muaddi and Paul McNamara, 
investment director at GAM, to direct funds to 

some less volatile and more liquid emerging 
market issuers. 
"The sheer enthusiasm with which people are 
throwing money at EM," said McNamara, "makes 

us cautious." 
 
(Reporting by Dion Rabouin; Editing by Christian 

Plumb and Tomasz Janowski) 
(( Dion.Rabouin@thomsonreuters.com ; +1 646 223 
5946; Reuters Messaging: 
dion.rabouin.reuters.com@reuters.net )) 
 

GLOBAL 

 

OECD sees growth peaking as 

investment lags and debt builds  

28-Nov-2017  
•OECD sees global growth of 3.6 pct this year 
•Warns private debt reaching dangerous 

levels 
•Euro area seen outpacing U.S., Japanese 
growth 

By Leigh Thomas 

PARIS, Nov 28 (Reuters) - Global economic 

growth is set to peak at an eight-year high 
next year as uninspiring investment and 
increasingly dangerous debt levels limit room 
for further improvement, the OECD said on 
Tuesday. 

The global economy is on course to grow 3.6 
percent this year before reaching 3.7 percent 
next year then ease back to 3.6 percent in 2019, 

the Organisation for Economic Cooperation and 
Development (OECD) said in its latest outlook. 
The Paris-based policy forum nudged up its 
estimate for this year from 3.5 percent in its last 
forecasts dating from September, and left its 
2018 projection unchanged. 
"Things look really good now, but unless we see 

some robust private sector activity and renewal 
of capital stock, generating higher real wages, 
we are not going to maintain the growth rates 
we see today," OECD chief economist Catherine 
Mann told Reuters 
"There is still work to be done, we're still resting 

a bit comfortably on the incoming data, which 
have been supported by fiscal and monetary 
policy," she added. 
Mann said that in particular companies were not 
investing enough to make up for the 
depreciation of existing assets, and even less so 
in making additional investments for further 

growth. 
Despite weak private investment, households 

and companies were bingeing on cheap debt in 
many countries, exposing themselves to trouble 
as central banks tighten monetary policy. 
MIXED OUTLOOK 
With its strongest growth in a decade, the 

euro area was seen outpacing other major 
developed economies this year with 2.4 
percent growth before easing to 2.1 percent 
in 2018 and 1.9 percent in 2019. 

In September, the OECD had foreseen growth of 
2.1 percent this year for the euro area and 1.9 
percent next year. 
Marginally raising its estimates for the United 

States, the OECD forecast growth in the world's 
biggest economy would pick up from 2.2 percent 

this year to 2.5 percent in 2018, boosted by an 
expected cut in corporate and income tax, 
before easing to 2.1 percent in 2019. 
The OECD trimmed its forecast for Japanese 
growth this year to 1.5 percent and estimated 

growth would ease afterwards as budget 
tightening resumed. It left its forecast for next 
year at 1.2 percent and estimated growth would 
fall to 1.0 percent in 2019. 
But it warned that government debt, the 
highest ever seen in an OECD member at 220 
percent of GDP, posed a serious risk and 
required a broad-based plan to maintain 

confidence in Japan's fiscal sustainability. 

The OECD left its estimates for China 

unchanged, forecasting growth would slow from 
6.8 percent this year to 6.6 percent in 2018 and 
6.4 percent in 2019 as exports slow. 
 
(Reporting by Leigh Thomas; Editing by Sudip Kar-
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Gupta/Jeremy Gaunt) 
(( leigh.thomas@thomsonreuters.com ; +33 1 4949 
5143; )) 

 
 

 


