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ASIA 
 

Bahrain 

Bahrain needs to accelerate budget 

reforms to sustain economy  

02-May-2018  
By Davide Barbuscia 
DUBAI, May 2 (Reuters) - Bahrain needs to 

accelerate reforms to its state budget to reach 
a deficit level that would make its finances 

sustainable over the medium term, an 
International Monetary Fund official said. 

Jihad Azour, director of the IMF’s Middle East 
and Central Asia department, was speaking after 
yields on Bahrain's international bonds jumped 

during a debt sale at the end of March because 
of investor concern about the country's finances. 
Bahrain is rated as "junk" by all the major credit 

rating agencies and lacks the financial and oil 
reserves of its wealthier Gulf neighbours. It has 
been hit harder than them by a reduction in its 
export revenues due to low oil prices. 
“Given the fact that Bahrain doesn’t have the 
same levels of buffers as other countries, they 
need to accelerate their fiscal adjustment in 

order to reduce faster their deficit and to tackle 
a level of debt that is higher than other 
countries,” Azour said in an interview. 
Bahraini officials have indicated they are 
likely to impose a value-added tax in 2019 to 

strengthen state finances. The tax had 
originally been planned for introduction in 

January this year, at the same time as VAT was 
imposed in Saudi Arabia and the United Arab 
Emirates, but the plan ran into resistance from 
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some members of parliament. 

“I think they’re expecting it to be introduced in 

2019 -- this is a right measure,” said Azour. 
Earlier this year, the minister of finance said 
Bahrain had no new plans to cut the subsidies 
it pays to keep down consumer prices of fuel, 
food and services. 

Azour said that to curb state spending, it was 
important for Bahrain to continue removing its 

subsidy system gradually, allowing utility prices 
to be fixed with a new formula. 
He said faster structural reforms of the 
economy were also needed to boost growth, 
which the IMF has forecast will stay largely 
flat at around 3 percent in the next couple of 
years. 

Bahrain has been discussing the possibility of 
obtaining additional financial aid from Kuwait, 

Saudi Arabia and the United Arab Emirates, 
bankers and officials in the Gulf say. 
Asked if additional aid from Gulf neighbours was 
necessary for Bahrain to reach financial stability, 
Azour said the right policy mix would allow the 
country to become more resilient and strengthen 
public finances. 

 
(Editing by Andrew Torchia and Catherine Evans) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

China 

China treasury bond futures close 

higher Friday  

04-May-2018  
BEIJING, May 4 (Xinhua) -- China's treasury 

bond futures closed higher on Friday, with the 
contract for June 2018 closing 0.17 percent 

higher at 97.98 yuan (about 15.4 U.S. 
dollars). 
The contract for settlement in September 2018 
closed 0.11 percent higher at 97.89 yuan. The 
contract for settlement in December 2018 had 

no trading. 
The contracts are agreements to buy or sell 
treasury bonds at a predetermined price and set 

date. They allow investors to bet on and profit 
from the movements in the value of the bonds. 
The treasury bond futures were launched at the 
Shanghai-based China Financial Futures 
Exchange and started trading on Sept. 6, 2013. 
 
Copyright (c) 2018 Xinhua News Agency 

 
 

India 

India Government Bonds Steady Ahead 

Of Debt Auction Tomorrow  

03-May-2018  

By Dharam Dhutia 
NewsRise 

MUMBAI (May 03) -- Indian government bonds 

ended steady, ahead of fresh supply of bonds 
tomorrow, while the Fed maintained a status 
quo on rates as expected.  

The benchmark 7.17% bond maturing in 2028 
ended at 96.19 rupees, yielding 7.73% in 
Mumbai, against 96.20 rupees, yesterday.  
"The underwriting fee for tomorrow’s auction 
was lower than what many market participants 

had feared but overall there is not much 
appetite,” said Vijay Sharma, senior executive 
vice president, PNB Gilts. “Underlying sentiment 
also remains bearish, while there is not much 
impact so far of the tweaks in foreign 
investment limit norm.”  
India's federal government will sell four bonds 

worth 120 billion rupees tomorrow. The auction 

includes 30 billion rupees each of 7.59% 2026 
and a new floating rate bond maturing in 2031. 
The auction also includes 20 billion rupees of 
6.65% 2020 note, which was partially devolved 
in its previous auction on Apr. 20.  
The Reserve Bank of India today set lower-
than-expected underwriting fees for the 
same, easing devolvement fears and 
triggering a a brief rally in bonds.  

Likely buying from a large foreign fund house in 
6.79% 2027 bond also aided sentiment, some 
traders said. The buying comes days after the 
central bank allowed foreign investors to invest 
in bonds maturing in below three years.  

Meanwhile the Fed kept its interest rate 

unchanged in a 1.50%-1.75% band and said 
inflation had "moved close" to its target and that 
"on a 12-month basis is expected to run near 
the Committee's symmetric 2% objective over 
the medium term." 

It reaffirmed that the Fed is expected to 
continue on a path of "further gradual increases" 
in the benchmark lending rate, which the U.S. 
central bank had last hiked in March. The 10-
year U.S. Treasury yield was at 2.97% against 
2.96% previous close. 
Bond market sentiment had taken a hit last 

month after ‘hawkish’ commentary in minutes of 
the latest Monetary Policy Committee meeting 
raised bets of a monetary tightening going 

ahead. The fall in the rupee also pushed up bond 
yields by 37 basis points in April. The yield is 
down two basis points so far this month. 
India’s retail inflation is expected to ease below 

5% by September-end and hover near March’s 
level tracking likely normal monsoon rains and 
decline in global crude oil price, the federal 
economic affairs secretary Subhash Chandra 
Garg told NewsRise yesterday.  
The nation's inflation rate stood at 4.28% in 

March from a year earlier. However, core 
inflation, which excludes food and fuel price 
gains, rose to around 5.4% in March from 5.2% 
in February. 

The benchmark Brent crude oil contract was last 
trading at $72.86 per barrel after advancing 
0.3% in previous session. India imports 80% of 

its crude oil requirements. 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
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91-22-61353308 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 

 
 

India's Bond Sale May See Poor 

Demand; Devolvement Likely  

04-May-2018  

By Dharam Dhutia and Neha Dubey 
NewsRise 
MUMBAI (May 04) -- India’s INR120 billion 

government bond auction likely to see weak 
demand and traders fear devolvement in 
multiple papers. India selling five bonds 

maturing in 2020 through 2046. “There is 

hardly any interest today as all the papers are 

illiquid and apart from the 2033 and 2046 
papers, there may be very low investor 
demand,” trader with state-run bank says. New 
floating rate bond maturing in 2031 also being 
auctioned today; this note along with 2020 and 
2026 bonds may be devolved on primary 
dealers, trader with private bank says. FRB 2031 

bond cutoff yield seen in 7.45%-7.55% band. 
India's 10-year benchmark bond yield at 7.73%, 
against 7.74% at time of last week’s auction. 
 
- By Dharam Dhutia and Neha Dubey; 
dharam.dhutia@newsrise.org; 91-22-61353308 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

India Stocks, Rupee, Bonds, Swap, Call 

At Midday  

04-May-2018  
By Dharam Dhutia 
NewsRise 

MUMBAI (May 04) -- STOCKS 
The benchmark BSE Sensex and the broader 
NSE index were trading 0.52% and 0.50% 
lower, respectively, tracking a fall in regional 
shares ahead of U.S. monthly jobs data later 

today. Infosys, Reliance Industries and ITC led 
the losses. Bharti Airtel was also among losers 
amid reports that the Indian telecom operator 

may sell 25% stake in Africa unit to raise up to 
$1.5 billion. 
RUPEE  
The Indian rupee was trading lower at 
66.77/66.78 per dollar against 66.6425/66.6525 
at previous close, amid greenback purchases by 
state-run banks, while market remained 

cautious ahead of the U.S. non-farm payroll data 
for April.  
GOVERNMENT BONDS  
India’s benchmark 7.17% bond maturing in 

2028 was trading at 96.14 rupees, yielding 
7.74%, against 96.19 rupees and 7.73% yield at 
the previous close, ahead of the outcome of a 

weekly debt sale, amid concerns over demand 
from market participants.  
INTEREST RATE SWAPS  

India’s one-year swap rate was trading 

unchanged at 6.61%, while the benchmark five-

year swap rates rose three basis points to 
7.07% from 7.04% at previous close.  
CALL MONEY 
India’s three-day call rate was trading at 
5.95%/6.00%, against 5.80%/5.85%, at the 
previous close. 

 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

Indonesia 

Indonesia sells 1.38 trillion rupiah of 

Islamic bonds, below target  

02-May-2018  
JAKARTA, May 2 (Reuters) - Indonesia's 

finance ministry sold 1.38 trillion rupiah of 
Islamic bonds at an auction on Wednesday, 

below the indicative target of 8 trillion rupiah, 
its financing and risk management office said. 

The weighted average yield for Islamic T-bills 
maturing in November 2018 was 4.40385 
percent. 
The project-based sukuk maturing in March 

2020 had a weighted average yield of 6.21235 
percent, up from 6.12653 percent in the 

previous auction on April 17.  
The sukuk maturing in January 2022 had a 
weighted average yield of 6.59260 percent, 
higher than the last auction's 6.44974 percent. 
While those sukuk maturing in October 2025 had 
a weighted average yield of 7.19918 percent 

There were no winning bids for the project-
based sukuk maturing in November 2031, 
February 2037 and July 2047. 
Total incoming bids on Tuesday were 5.53 
trillion rupiah, down from about 10.19 trillion 
rupiah in the previous auction. 
The highest bid-to-cover ratio was 5.28 for the 

Islamic T-bills maturing in November 2018. 
 
(Reporting by Nilufar Rizki; 
Editing by Ed Davies) 
(( nilufar.rizki@thomsonreuters.com ; +6221 2992 
7611  
Reuters Messaging: 
nilufar.rizki.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Kuwait 

Fitch Affirms Kuwait at 'AA'; Outlook 

Stable  

02-May-2018  
Fitch Ratings-Hong Kong-May 02: Fitch 
Ratings has affirmed Kuwait's Long-Term 

Foreign-Currency Issuer Default Rating (IDR) 
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at 'AA' with a Stable Outlook. 

A full list of rating actions is at the end of this 

rating action commentary. 

KEY RATING DRIVERS 
Kuwait's key credit strengths are its 
exceptionally strong fiscal and external metrics 
and, at a forecast USD56/bbl, one of the lowest 
fiscal breakeven Brent oil prices among Fitch-

rated oil exporters. These strengths are 
tempered by Kuwait's heavily oil- dependent 
economy, geopolitical risk, and weak governance 
and business environment. A generous welfare 
state and the large economic role of the public 
sector present increasing challenges to public 
finances, given robust growth of the Kuwaiti 

population. 
Assets and performance of the Kuwait 

Investment Authority (KIA) are not disclosed. 
We estimate that KIA assets reached USD580 
billion or 460% of GDP in 2017. Of this amount, 
the Reserve Fund for Future Generations (RFFG) 
accounted for almost USD490 billion and has 

continued to increase, due to favourable asset 
market returns and the statutory annual transfer 
of 10% of government revenue. Meanwhile, the 
value of the General Reserve Fund (GRF), which 
holds the accumulated government surpluses 
after transfers to RFFG, is estimated to have 

fallen for the fourth year in a row as the 
government tapped the GRF for financing. 
Although tapping the RFFG would allow Kuwait 
to sustain current deficit levels for decades, we 

estimate that the GRF could be depleted within 
around five years in a hypothetical scenario 
where fiscal deficits remain at the level expected 

for the fiscal year ended March 2019 (FY18/19), 
the transfer to the RFFG continues, there are no 
valuation gains or losses and the GRF is the sole 
source of financing. We estimate that Brent oil 
prices of over USD80/bbl would have to be 
sustained to eliminate the central government's 
drawdown of the GRF. We believe that if the GRF 

were to approach depletion, the government 
could tap the RFFG for debt repayments and 
other budgetary needs. 
We expect the government to post a surplus 
of around KWD900 million (2.4% of GDP) for 
FY17/18, including estimated investment 
income of around KWD4.6 billion and 
excluding the statutory annual transfer of 

revenue to the RFFG, worth around KWD1.6 

billion. The government does not count 
investment income and treats the RFFG transfer 
as expenditure in its own presentation, resulting 
in a deficit figure of nearly KWD5.3 billion. The 
improvement relative to FY16/17 is driven by a 
rise in oil revenue. We expect spending in 

FY17/18 to increase primarily due to rising costs 
of oil-related subsidies and electricity 
generation, as well as continued growth in the 
wage bill. 

We expect modest surpluses of around KWD300 
million (around 0.7% of GDP) in FY18/19 and 
FY19/20, under our baseline Brent oil price 

assumption of USD57.5/bbl. According to the 
government's reporting convention, the forecast 
deficit would be nearly KWD5.9 billion, which 

roughly corresponds to the financing need, as 

the government does not intend to touch the 

RFFG. The government's draft budget proposal 
plans for an even higher deficit, but this is based 
on a more conservative oil price assumption of 
USD50/bbl and the government usually spends 
less than it budgets. 
In FY17/18, the government issued domestic 

debt of more than KWD700 million, meeting 
the rest of its KWD5.3 billion financing need 

by drawing down on the GRF. The absence of 
foreign borrowing in the last fiscal year reflects 
the government's struggle to win parliamentary 
approval for a new public debt law, which would 
increase the cap on public borrowing to KWD25 
billion (from KWD10 billion currently) and allow 

maturities of up to 30 years (from 10 years 

currently). 
We assume that the debt law will eventually get 
passed, paving the way to more debt issuance in 
FY18/19 and FY19/20. Under our forecasts, the 
government issues just under USD16 billion in 

foreign debt in the coming two years, and the 
debt/GDP ratio rises to around 38% by 2019. 
The government is making slow progress on 
its reform programme aimed at balancing 
public finances, improving the business 
environment and boosting the role of the 
private sector as a provider of economic 

growth and jobs for Kuwaiti nationals. It is 
focusing its efforts on regulatory and 

administrative measures that do not require 

approval from parliament, which in turn is trying 
to minimise the immediate costs to its 
constituents of any reform. 
We expect broad policy continuity after the 
government reshuffle of late 2017. The most 
significant appointment seems to be that of the 

Amir's eldest son, 69-year old Sheikh Nasser 
Sabah Al-Sabah, as First Deputy Prime Minister 
and Minister of Defence. Sheikh Nasser appears 
to be seen as strongly reform-minded. However, 
there is uncertainty around the viability of his 
headline proposal to spearhead reform and 
development with the construction of a new 

USD200 billion city and free trade zone (mostly 
FDI-financed). 

Real GDP fell by 2.9% in 2017 as Kuwait's oil 
output cut in line with the OPEC agreement 
outweighed a recovery in non-oil growth. 
Kuwait's oil production has been at the reference 

level of 2.7 million barrels per day since the 
start of 2017. We do not factor in any recovery 
in production volumes in 2018, although there 
are plans to boost production capacity to 4 
million barrels per day by 2020. The completion 
of the 615,000-barrel-per-day Al-Zour refinery 
in 2019 should provide a boost to oil GDP in 

2019, on the back of expected completion in 
2018 of upgrades to two existing refineries as 
part of the Clean Fuel Project. 

We expect non-oil growth of around 3.5% in 
2018-2019 amid continued growth of 
government spending on wages and investment. 
Higher oil prices and the end of austerity should 

be supportive of retail trade and confidence 
indicators. The record number of land grants 
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under the government's housing programme in 

2016 will support residential construction activity 

for some years to come. Infrastructure spending 
will continue at a steady pace, supporting the 
broader private sector. We pencil in 4% private 
credit growth in 2018-2019, and the banking 
sector would be well placed to extend more 
credit, being adequately capitalised, liquid and 

profitable. 
SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Kuwait a score 
equivalent to a rating of 'AA' on the Long-Term 
Foreign-Currency (LT FC) IDR scale. 

Fitch's sovereign rating committee did not adjust 
the output from the SRM to arrive at the final LT 
FC IDR. 

Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 

score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
RATING SENSITIVITIES 

The main factors that could individually or 
collectively lead to negative rating action are: 
•Erosion of fiscal and external positions, for 
example due to a sustained period of low oil 

prices or an inability to address structural drains 
on public finances. 

The main factors that could individually or 
collectively lead to positive rating action are: 
•Improvement in structural factors such as 
reduction in oil dependence, and a strengthening 
in governance, the business environment and 
the economic policy framework. 
KEY ASSUMPTIONS 

We forecast that Brent crude will average 
USD57.5/bbl in 2018-2019. 
We assume broad policy continuity and a 
smooth eventual transition of power from 
Kuwait's current Amir. 

Fitch assumes that regional conflicts will not 
directly impact Kuwait or its ability to trade. 

The full list of rating actions is as follows: 
Long-Term Foreign-Currency IDR affirmed at 
'AA'; Outlook Stable 
Long-Term Local-Currency IDR affirmed at 'AA'; 
Outlook Stable 
Short-Term Foreign-Currency IDR affirmed at 

'F1+' 
Short-Term Local-Currency IDR affirmed at 'F1+' 
Country Ceiling affirmed at 'AA+' 
Issue ratings on long-term senior-unsecured 
foreign-currency bonds affirmed at 'AA' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 

Additional information is available on 
www.fitchratings.com 

 
 

Lebanon 

Lebanon needs to address fiscal deficit, 

restructure key sectors  

02-May-2018  
By Davide Barbuscia 
DUBAI, May 2 (Reuters) - Lebanon needs to 

address its big fiscal deficit, work on 
structural reforms to help its economy grow 
and restructure key sectors such as electricity 
and telecoms, an International Monetary Fund 
official said. 

Lebanese economic growth has been slowed by 

the war in neighbouring Syria, by taking in huge 

numbers of refugees from that fighting and by 
years of its own political inertia. 
This has left it with a huge fiscal deficit 
equivalent to 9 to 10 percent of its gross 
domestic product. 
It needs to narrow that gap, which the IMF 
described as "unsustainable", gradually down 
to 5 percent of GDP, Jihad Azour, director at 
the IMF’s Middle East and Central Asia 
department, told Reuters. 

The economy in Lebanon, which is preparing for 
its first parliamentary elections since 2009, is 
growing at a sluggish rate of 2 to 2-1/2 percent, 
Azour said.  

"The Lebanese economy is not growing enough 

in order to stabilise the fiscal situation as well as 
also address certain number of issues including 
the issue of refugees." 
Over $11 billion in aid pledges promised to 
Lebanon at a Paris conference last month are 
the right incentive for the country to "couple the 

investment programme with the right fiscal 
adjustment as well as also the restructuring of 
some of the key sectors that are needed in order 
to see the economy growing back", Azour said. 
The central bank has for years resorted to 
stimulus packages and financial operations 
that the IMF has called "unconventional" 
financial engineering to keep its foreign 

reserves stable and to promote economic 
growth. 

The finance minister said at the end of March 
that the government planned to issue $5 billion 
in new foreign currency bonds in a swap 
operation with the central bank in exchange for 
debt in Lebanese pounds to help it meet its 
spending needs at an interest rate of 1 percent. 

When asked about the IMF's assessment of such 
financial engineering operations, Azour said that 
Lebanon needs to reduce the level of budget 
deficit in a gradual way, restructure key entities, 
especially on the energy side, and introduce 
structural reforms that will re-ignite economic 

growth. 

"Failing of doing this, the government, or 
Lebanon, will need to do those kinds of 
transactions." 
 
(Reporting by Davide Barbuscia 
Editing by Ghaida Ghantous and Hugh Lawson) 
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(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Maldives 

Maldives prints US$100m 5yr private 

placement  

04-May-2018  
SINGAPORE, May 4 (IFR) - The Republic of 

Maldives, rated B2/B+ (Moody's/Fitch), has 
returned to the offshore bond market with a 
US$100m private placement. 

The five-year bonds were issued at par with a 

coupon of 5.5% through First Abu Dhabi Bank 

and settled on April 26. 
The bonds are rated B+ by Fitch, and were 
sold to the Abu Dhabi Fund for Development. 
They are the first foreign sovereign bonds to 
be listed on the Abu Dhabi Securities 
Exchange Market. 

"This issuance strengthens the Government of 
Maldives’ strategy and its ability to find the 
necessary funding as it prepares to expand its 

expenditure on development projects and 
accelerate the economic and social development 
of the country," said Dr Hussain Niyaz, 
ambassador of the Republic of Maldives to the 
UAE. 

The Maldives made its offshore debut last year, 
printing a US$200m five-year issue at 7% in 

May, then tapping it for a further US$50m in 
December at 6.95%. BoCom International led 
both deals. 
 
(Reporting by Daniel Stanton; Editing by Vincent 
Baby) 
(( daniel.stanton@thomsonreuters.com ; +65 
64174548; Reuters Messaging: 
daniel.stanton.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Mongolia 

ADB wins green light for Mongolian 

bond  

04-May-2018  
By Steve Garton 
MANILA, May 4 (IFR) - The Asian Development 

Bank received approval this week for its first 
Mongolian tugrik bond, its treasurer said on 
Friday.  

Pierre Van Peteghem, speaking at an IFR 
seminar at the ADB annual meetings in Manila, 

said Mongolia had approved a bond issue in its 
local currency, either offshore or onshore.  
A tugrik bond would be a first from any overseas 

issuer, and could help put Mongolia’s currency 
on the radar for global investors.  
Van Peteghem compared the concept to a recent 
issue of offshore Indonesian rupiah bonds, 

dubbed Komodo bonds, in December 2017. 

Indonesia and Mongolia are shareholders of the 

ADB.  

“Typically what we do is we repatriate those 
funds onshore and we park them, typically in 
government bonds, until we can use those 
proceeds to refinance our operations there," said 
Van Peteghem.  
“This is where we are able to provide more 

liquidity in local currency to be deployed for 
financing infrastructure operations in those 
countries.”  
It is not yet clear if the ADB will issue bonds 
onshore or offshore.  
Multilateral development banks – including the 

European Bank for Reconstruction and 
Development – have had some experience with 
synthetic tugrik bonds in the international 

markets in the past, but none have yet issued 
securities denominated in the currency.  
Deal sizes have also been tiny. The EBRD in 
2016 sold a US$1.5m tugrik-linked issue, 

amortising to March 2020, as a hedging 
instrument for its Mongolian operations. That 
deal paid a fixed coupon of 13.75%.  
Mongolia has an active government bond 
market but its fiscal problems have made its 
currency volatile. The exchange rate slumped 
from 1,945 to the US dollar in June 2016 to 
almost 2,500 in January 2017, before the 
International Monetary Fund, the ADB and 

others stepped in with a US$5.5bn bailout 
package.  

Since then, Mongolia has regained some 
stability. The local benchmark interest rate has 
come down to 10%, from 15% in August 2016, 
and the currency has stabilised around 2,400 to 
the dollar.  
Moody’s upgraded its sovereign rating to B3 

in January, falling in line with S&P and Fitch 
at B–.  
The IMF noted at the end of March that the 
country’s recovery has been “better than 
anticipated”, with real GDP growth of 5.1% in 
2017 driven by renewed investment in the 
vast Oyu Tolgoi copper and gold mine.  

Economic and political challenges remain, 
however. The ADB expects Mongolia’s GDP 

growth to moderate to 3.8% in 2018 before 

rebounding to 4.3% next year, with inflation 
running at around 8%.  
 
(Reporting By Steve Garton; Editing by Vincent Baby) 
(( steve.garton@thomsonreuters.com ; +852 2912 
6670; Reuters Messaging: 
steve.garton.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Palestine 

The Palestinian & The Norwegian 

Governments Sign a Mutual Agreement 

to Support The Palestinian Central 

Bureau of Statistics  

02-May-2018  
The Palestinian & The Norwegian Governments 
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Sign a Mutual Agreement to Support The  

Palestinian Central Bureau of Statistics  

Ramallah, 02/05/2018 - The Palestinian 

government, represented by H.E Minister of 
Finance and Planning Dr. Shukri Bishara, and 
the Norwegian government, represented by 
H.E. Ms. Hilde Haraldstad, Representative of 
the Office of Norway to the Palestinian 
Authority, Signed an agreement to support 
the Palestinian statistical program of the 
Palestinian Central Bureau of Statistics, PCBS 

for the period of 2018-2020. The new 
agreement has a total budget of US $ 2.71 

million.  
The signing of this agreement affirms the 
important and strategic role played by the 
Palestinian Central Bureau of Statistics in 
building the Palestinian state. The agreement 

will be allocated to funding of core statistical 

projects of the PCBS program. The government 
of Norway is a major donor and a strategic 
partner to the Palestinian Authority.  
The Minister of Finance and Planning, Dr. Shukri 
Bishara expressed his appreciation to the 
Norwegian Government, for their continuous 

support to Palestine in many fields and sectors 
at all levels, H.E stressed on the importance of 
PCBS ' role as an official provider of data which 
is a key source of strategic planning at the 
political, cultural, social and economic levels 
which is vital to state building.  
Ms. Ola Awad, the President of PCBS. confirmed 

that the Government of Norway has been a 
major supporter of the Central Bureau of 
Statistics from the early start. This support has 
had a significant impact on the development of 
Palestinian statistical work at all levels and 
enabled PCBS to benefit from the best 
international technical assistance available to 

improve its operations. H.E stressed on the 
importance of continuing and strengthening this 
strategic partnership to achieve further progress 
in serving the Palestinian people. Ms. Awad 
added that PCBS is very proud of the 
distinguished relationship and strategic 

partnership with the Norwegian Government.  
H.E Ms. Hilde Haraldstad, mentioned that the 

Norwegian government is pleased to continue its 
support to the Palestinian Central Bureau of 
Statistics (PCBS) in order to continue 
implementing its various statistical activities and 
programs which are vital to the strategic 

planning and policy making process. Ms. 
Haraldstad expressed appreciation to PCBS for 
its professionalism throughout the years.  
It's worth mentioning that the Norwegian 
Government have been supporting the PCBS 
since its establishment and has been supporting 
the core statistical program by contributing to 

the Core Funding Group since 2003 until the end 
of 2017. The Norwegian Government has been a 

major supporter to the Population, Housing and 
Establishment Census 2017.  
By the end of the ceremony, Ms. Awad 
presented an honorary plaque to the 

Representative of the Office of Norway to the 
Palestinian Authority in recognition for their 

great and continuous support.  

 
(C) Copyright 2018 - PCBS - Palestinian Central 
Bureau of Statistics 
 
 

Qatar 

Qatar central bank sells 1.5 billion 

riyals of T-bills  

01-May-2018  
DUBAI, May 1 (Reuters) - Qatar's central banks 

sold 1.5 billion riyals ($399.98 million)of 
Treasury bills, it said on Tuesday. 

It sold 900 million riyals of three-month bills at a 

yield of 2.49 percent, 400 million riyals of six-

month bills with a 2.69 percent yield, and 200 
million riyals of nine-month bills at 2.84 percent. 
Last month, the central bank sold 550 million 
riyals of three-month bills at a yield of 2.65 
percent, 300 million riyals of six-month bills with 
a 2.8 percent yield, and 150 million riyals of 

nine-month bills at 3 percent. 
 
($1 = 3.7502 riyals) 
(Reporting By Aziz El Yaakoubi; Editing by Jon Boyle) 
(( aziz.elyaakoubi@thomsonreuters.com ; 
+971552994086) ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Saudi Arabia 

Islamic Development Bank considers 

debut euro-denominated sukuk  

30-Apr-2018  
DUBAI, April 30 (Reuters) - Saudi Arabia's 

Islamic Development Bank (IDB) has hired 
banks to explore the possibility of a euro-
denominated sukuk issue, sources familiar 
with the matter said. 

Should it go ahead, the sukuk would be the 
multilateral development bank's first euro-
denominated public debt sale.  
IDB will start meeting fixed-income investors in 

Europe on May 7. Citigroup, Credit Agricole and 

Societe Generale have been hired to arrange the 
meetings ahead of the potential deal, the 
sources said. 
The planned Islamic bonds would have a 
maturity ranging between five and 10 years. 
The bank did not immediately respond to a 
request for comment. 

IDB is a regular issuer of international Islamic 

bonds, which it raises to fund its business 
activities and to promote the international sukuk 
market by building a liquid sukuk yield curve. 
The triple A rated Jeddah-based bank issued its 
latest international sukuk in March, when it 

raised $1.25 billion.  
 
(Reporting by Davide Barbuscia; Editing by Mark 
Potter) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
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davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Saudi Arabia needs oil at $85-$87 a 

barrel to balance budget  

02-May-2018  
By Davide Barbuscia 

DUBAI, May 2 (Reuters) - Saudi Arabia would 

need oil prices to average $85-$87 a barrel 
this year to balance its state budget, an 
International Monetary Fund (IMF) official 
said. 

The kingdom's gross domestic product (GDP) 
contracted last year for the first time since 2009, 
but the IMF is forecasting growth of 1.8 percent 

this year, partly because the impact of oil output 

cuts under a global deal among producers will 
fade.  
Higher oil prices, with Brent crude near multi-
year highs at about $74 a barrel, are also 
expected to help the economy. 
“The improvement in the overall economic 

conditions with growth recovering this year - it is 
expected to be at 1.8 percent - will help them to 
maintain the pace of fiscal adjustment and at 
the same time will allow the economy to grow 
again,” said Jihad Azour, director of the IMF’s 
Middle East and Central Asia department. 
Saudi Arabia has projected a budget deficit of 

195 billion riyals ($52 billion) in 2018, or 7.3 
percent of GDP, down from 230 billion riyals 
last year. It plans to balance the budget by 
2023. 

Azour said Riyadh's break-even oil price was $83 
a barrel in 2017, and “expectations for 2018 are 
that it will be around $85-$87 a barrel”. 
Some analysts fear the recent recovery in oil 

prices could ease pressure on Riyadh enough for 
the pace of economic and fiscal reforms to slow. 
“I think the fact that we are currently witnessing 
a recovery globally and in the region, and the 
fact that the oil price is going up, shouldn’t at 
any point in time be considered as a way for 
them to relax efforts and to be complacent,” 

Azour said. 

He added the target of eliminating the deficit by 
2023 was "aligned with our recommendations 
because this will allow them, while they’re 
adjusting, not to hurt the growth in the 
economy." 
 
(Editing by Andrew Torchia and Mark Potter) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Saudi finance minister says on track to 

cut budget deficit to 7 pct of GDP  

02-May-2018  
RIYADH, May 1 (Reuters) - Saudi Arabia is on 

track on to cut its budget deficit to 7 percent 
of gross domestic product this year, Finance 
Minister Mohammed al-Jadaan said on 

Wednesday. 

Speaking at a conference in Riyadh, he also said 

first quarter fiscal results show significant 

progress in growing non-oil revenues and raising 
spending efficiency in the kingdom, whose 
economy contracted last year. 
Saudi Arabia has projected a budget deficit of 
195 billion riyals ($52 billion) in 2018, or 7.3 
percent of GDP, down from 230 billion riyals 

last year. It plans to balance the budget by 
2023. 

"The budget performance in the first quarter of 
the year confirms that we are moving resolutely 
towards achieving our macroeconomic targets," 
Jadaan said, speaking in Arabic. 
"The indicators reflect significant progress in 
fiscal balance targets, especially in light of 

achieving noticeable non-oil revenue growth and 
further enhancing spending efficiency." 
He said savings in spending during the first 
quarter totalled 12 billion riyals. 
The Finance Ministry said in December that it 
expected to increase spending to a record 978 
billion riyals in 2018, up from actual spending of 

926 billion riyals in 2017. 
The original 2017 budget plan had estimated 
890 billion riyals in spending. 

Saudi Arabia, the world's top oil exporter, does 
not disclose the oil price assumptions behind its 
budget. An International Monetary Fund official 
told Reuters that the Gulf Arab state would need 

oil prices to average $85-$87 a barrel this year 

to balance its state budget.  
 
($1 = 3.7502 riyals) 
(Reporting by Andrew Torchia and Marwa Rashad; 
Writing by Saeed Azhar; Editing by Ghaida Ghantous 
and Alison Williams) 
(( Saeed.Azhar@thomsonreuters.com ; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Saudi debt office head says able to 

issue up to 100-year bonds, but not 

keen at moment  

02-May-2018  
DUBAI, May 2 (Reuters) - Saudi Arabia is able 

to issue 50- or 100-year bonds, but is not 
keen at the moment to sell debt of such long 
maturities, the head of its debt management 
office said on Wednesday. 

"Are we able to issue 50, 100 years, yes. Are we 
able to issue in different currencies other than 
dollars, yes. Are we keen to take that step at the 
moment, I don't think so," Fahad al-Saif told a 

business conference in Riyadh. 
"We don't wanna take a step unless it reflects 
that issuances are mature issuances," he said. 
Among emerging market economies, Argentina 
last year sold a 100-year bond in U.S. dollars, 

joining some countries in the euro zone who 
have taken advantage of a low-yield 

environment to sell long-dated bonds. 
 
(Reporting by Marwa Rashad and Stephen Kalin; 
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Writing by Saeed Azhar; Editing by Ghaida Ghantous) 
(( Saeed.Azhar@thomsonreuters.com ; +971 
44536787; Reuters Messaging: 
saeed.azhar.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 

 

Singapore 

S&P Says Singapore 'Aaa/A-1+' 

Sovereign Rating Affirmed On 

Sustained Strong Fiscal And External 

Positions; Outlook Stable  

30-Apr-2018  
April 30 (Reuters) - S&P Global Ratings:  
S&P - Singapore 'Aaa/A-1+' sovereign rating 
affirmed on sustained strong fiscal and 
external positions; outlook stable. 

S&P says stable outlook reflects our expectation 
that Singapore will maintain its extensive fiscal 
and external stock positions. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Sri Lanka 

(HK) Sri Lanka: Ten-bank group among 

bidders for sovereign mandate  

03-May-2018  
A group of 10 banks is among the bidders 
vying for the mandate on a US$1bn-
equivalent loan for the Government of Sri 
Lanka, sources said. 

Citigroup, Credit Suisse, Deutsche Bank, 

Emirates NBD, First Abu Dhabi Bank, HSBC, 
MUFG, Standard Chartered, State Bank of India 
and Sumitomo Mitsui Banking Corp are the 
lenders in the 10-bank group, while three other 
bidders are also in the fray. 
Quite unusually, Alpen Capital, National Savings 
Bank and NDB Investment Bank – all of which 

are Sri Lankan financial institutions – are also 
competing for the mandate. Typically in previous 

instances, offshore loans for the Democratic 
Socialist Republic of Sri Lanka's have largely 
seen foreign lenders leading the financings. 
China Development Bank and Axis Bank have 

also submitted solo bids, although the bid from 
Axis is for a small amount. 
The sovereign had sent out a request for 
proposals for the loan, to be denominated in 
US dollars, euros or yen and with a minimum 
maturity of three years. The original April 6 
deadline for responses to the RFP was 
extended to around April 20. 

Sources said Sri Lanka is not expected to award 
the mandate anytime soon as it is negotiating 

the terms after receiving responses from the 

bidding banks. 
The loan follows the US$2.5bn two-part bond Sri 
Lanka printed in April. The bond was split 
equally into a five-year portion priced to yield 
5.75% and a 10-year piece yielding 6.75%. 

Citigroup, Deutsche, HSBC, JP Morgan and 

StanChart were the bookrunners. 

The sovereign's latest loan comes nearly nine 
months after it closed a US$1bn three-year 
facility in July last year. That deal paid a top-
level all-in pricing of 250bp based on a margin of 
200bp and a two-year average life. 
That loan too had followed a US$1.5bn 10-year 

bond Sri Lanka raised at 6.20% in May last year. 
 
((prakash.chakravarti@thomsonreuters.com; +852 
2912 6671; Reuters Messaging: 
prakash.chakravarti.thomsonreuters.com@reuters.net; 
Twitter @TRLPC @PrakChakravarti)) 
(Editing by Luis Morais) 
(c) Copyright Thomson Reuters 2018 
 
 

Taiwan 

S&P Says Ratings On Taiwan Affirmed 

At 'Aa-/A-1+' Outlook Stable  

30-Apr-2018  
April 30 (Reuters) - S&P Global Ratings:  

S&P - ratings on Taiwan affirmed at 'Aa-/A-
1+'; outlook stable. 

S&P on Taiwan - stable outlook reflects 
expectations that cross-strait, international trade 
relations will remain conducive to Taiwanese 
economic stability. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 

 
 

Taiwan says China dangled $3 bln to 

grab ally Dominican Republic  

01-May-2018  
•Dominican Republic latest Taiwan ally to 

switch to China 
•Taiwan says Caribbean nation has accepted 
false promises 
•Vatican could be next on the list to switch 
allegiance 

By Jess Macy Yu and Ben Blanchard 
TAIPEI/BEIJING, May 1 (Reuters) - China 

offered the Dominican Republic a $3.1 billion 
package of investments and loans to get them 
to sever ties with Taiwan, a Taiwan official 

said on Tuesday, after the Caribbean nation 
switched allegiance to China in a diplomatic 
blow to the self-ruled island. 

China said there were no economic pre-
conditions. 
Taiwan, claimed by China as its own, has formal 
relations now with only 19 countries, many of 
them poor nations in Central America and the 

Pacific like Belize and Nauru. China says Taiwan 
is simply a wayward province with no right to 
state-to-state ties. 

China and Taiwan have tried to poach each 
other's allies over the years, often dangling 
generous aid packages in front of developing 
nations, though Taipei struggles to compete with 

an increasingly powerful China. 
Panama ended its long-standing relationship 
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with Taiwan last year in a major diplomatic 

victory for China. The Vatican is possibly next on 

the list, as the Holy See and China edge closer 
to an accord on the appointment of bishops in 
China. 
The news on the Dominican Republic switch, 
announced in both Beijing and Santo Domingo, 
drew strong and swift condemnation from 

Taiwan Foreign Minister Joseph Wu. 
"President Danilo Medina of the Dominican 
Republic has ignored our long-term partnership, 
the wishes of the people of the Dominican 
Republic, and the years of development 
assistance provided by Taiwan, to accept false 

promises of investment and aid by China," Wu 
told reporters. 
"(Taiwan) strongly condemns China's 

objectionable decision to use dollar diplomacy to 
convert Taiwan's diplomatic allies. Beijing's 
attempts at foreign policy have only served to 
drive a wedge between the people on both sides 

of the Taiwan Strait, erode mutual trust and 
further harm the feelings of the people of 
Taiwan." 
A Taiwan Foreign Ministry official, speaking on 
condition of anonymity, told Reuters that, 
according to initial calculations, China dangled at 
least a $3.1 billion package of investments, 

financial assistance and low-interest loans for 
the Dominican Republic, which shares an island 
with Haiti to the west. 
That included $400 million for a new freeway, 

$1.6 billion for infrastructure projects and $300 
million for a new natural gas power plant.  

"It was a cost that Taiwan could not match," the 
official said.  
China's Foreign Ministry said the move was a 
political one with no economic pre-conditions, 
but that now they have established ties, China 
will "proactively promote mutually beneficial 
cooperation in all areas". 

A person who answered the telephone at the 
Dominican Republic's Beijing representative 

office said it did not know about the situation 
and declined further comment. 
China has stepped up the pressure on Taiwan 
since the 2016 election of Tsai Ing-wen, from 

the pro-independence Democratic Progressive 
Party, as president. Beijing fears she will push 
for Taiwan's formal independence, but Tsai says 

she wants to maintain the status quo. 
The Dominican Republic had been a diplomatic 
ally of the Republic of China - Taiwan's official 
name - for 77 years, including when the 
government ruled all of China before being 
forced to Taiwan in 1949 after losing a civil war 
to the Communists. 

Taiwan's presidential office said that despite the 
severe challenges, the government would not 
bow its head in pressure to Beijing, and vowed 
to do all it could to protect Taiwan's interests. 

The Taiwan official said the Dominican Republic 
move was not unexpected. 

"We've always known things were not looking 
rosy here," the official said.  
GROWTH POTENTIAL IMMENSE 
The Chinese government's top diplomat, State 

Councillor Wang Yi, lauded the decision as in line 

with the trend of the times and history, in 

comments to reporters in Beijing at a hastily 
arranged news conference. 
"This important and correct decision by the 
Dominican Republic absolutely accords with the 
basic interests of the country and its people," 
Wang said. "We highly appreciate this." 

The Dominican Republic said it had taken the 
decision after a long process of consultation, 
taking its needs and potential into account, 
according to a statement on the president's 
website.  
It said that even without formal diplomatic ties, 

China was already its second largest supplier of 
imported products. 
"Of course we know that now we're establishing 

diplomatic relations, the growth potential of our 
trade links is immense," presidential legal 
adviser Flavio Dario Espinal said. 
Espinal said that the government was grateful to 

Taiwan. 
"We are deeply grateful for the cooperation 
we've shared for years," he said. "However, 
history and the socioeconomic reality force us 
now to change direction." 
In Taipei, Wu said China had failed to follow 
through on its promises to former Taiwan 

diplomatic allies, including $140 million in aid to 
the small West African country of Sao Tome and 
Principe in late 2016. 
"Developing nations should be aware of the 

danger of falling into a debt trap when engaging 
with China," he said. 

Neither Wang, nor Dominican Republic Foreign 
Minister Miguel Vargas Maldonado, who stood by 
his side at the Beijing news conference, took 
questions from reporters. 
Speaking in March, Wang said it was in the best 
interests of Taiwan's few remaining diplomatic 
allies to recognise an "irresistible trend" and 

ditch Taipei in favour "one China" ruled by 
Beijing. 
 
(Reporting by Jessica Macy Yu and Ben Blanchard;  
Additional reporting by Josephine Mason in BEIJING, 
Fabian Hamacher in TAIPEI and Frank Jack Daniel in 
MEXICO CITY 
Editing by Nick Macfie) 
(( Josephine.Mason@thomsonreuters.com ; +86 10 
66271210; Reuters Messaging: 
josephine.mason.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 

EUROPE 

 

Albania 

Albania to sell 12 bln leks (93.4 mln 

euro) of 6-mo, 1-yr T-bills on May 8  

02-May-2018  
TIRANA (Albania), May 2 (SeeNews) – Albania's 

finance ministry said it will offer a total of 12 
billion leks ($112.4 million/93.4 million euro) 
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worth of six-month and one-year Treasury 
bills at an auction on May 8. 

Investors will be offered two billion leks of six-

month T-bills, according to the debt issuance 
calendar for May of the finance ministry. 
At the last auction of six-month government 
securities held on April 3, investors bought 2.6 
billion leks worth of government paper, in line 
with target. 
The average yield decreased to 1.84%, from 
2.04% at the previous auction held in 
February. 
The finance ministry will also offer 10 billion 
leks of one-year T-bills on May 8. 

On April 24, the finance ministry sold 8.2 billion 
leks worth of one-year Treasury bills, as yield 
edged down to 2.337% from 2.39% at the 

previous auction held on April 3. 
 
(1 euro = 126.752 leks) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Belarus 

Belarus central bank sees money 

market rates steady in 2018  

03-May-2018  
MOSCOW, May 3 (Reuters) - The central bank 

of Belarus expects deposit and credit interest 
rates to remain close to current levels for the 

next year, the bank said on Thursday. 

The bank last trimmed its refinancing rate, 
which determines the money market rates, to 
10.5 percent from 11 percent in February. 
 
(Reporting by Andrey Ostroukh Editing by Matthew 
Mpoke Bigg) 
(( andrey.ostroukh@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Bosnia 

IMF to check reform progress after 

unlocking Bosnia loan deal  

03-May-2018  
SARAJEVO, May 3 (Reuters) - An International 

Monetary Fund team will visit Bosnia from 
Monday to check on the progress of reforms 
under its aid programme which was 
unblocked in February following a 18-month 
halt over delays to reform.  

"An IMF mission will discuss the progress for the 
second review of its extended arrangement," 

IMF Resident Representative Francisco Parodi 
told Reuters on Thursday.  
He said the two week mission would focus on 
the fiscal and financial sectors and structural 
reforms. If the second review concludes 

successfully, the lender will disburse 38 million 
euros ($45.55 million) in additional funds, Parodi 

added. 
In February, the IMF board signed off on a 
review of Bosnia's 553-million-euro ($662 

million) loan programme and approved a 
disbursement of a 74.6-million-euro loan 

tranche after it met key requirements. 

The lender, which in 2016 approved a three-year 
loan deal for Bosnia, has extended it by 12 
months and rescheduled payments on the 
request of Bosnian authorities. It also agreed to 
waivers on non-observance of performance 
criteria, saying the deviations were temporary 

and small.  
Bosnia has presidential and parliamentary 
elections in October, and campaigning with 
nationalist overtones - which diplomats say is 
not helpful for the country's economic 
development and EU ambitions - has been 
heating up.  
In February, the IMF cut Bosnia's 2018 
economic growth forecast to 3.2 percent from 
3.5 percent previously, citing downside risks 
from domestic politics even as 
macroeconomic conditions remained stable. 

 
($1 = 0.8342 euros) 
(Reporting by Daria Sito-Sucic; Editing by) 
(( daria.sito-sucic@thomsonreuters.com ; +38733 295 
484; Reuters Messaging: daria.sito-
sucic.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Croatia 

Croatia's public debt edges down in Jan  

02-May-2018  
ZAGREB (Croatia), May 2 (SeeNews) - Croatia's 

public debt dropped 1.1% on the month to 
280.08 billion kuna ($45.4 billion/37.8 billion 
euro) in January, data from the central bank 
shows. 

At the end of January last year, public debt 
stood at 278.99 billion kuna. 
The internal component of general government 
debt inched down 0.1% on the month, but 

picked up 0.5% on the year to 172.59 billion 
kuna. 
The external component totalled 107.5 billion 

kuna, down 2.8% on the month but up 0.2% on 
the year. 
At the end of 2017, Croatia's public debt to GDP 
ration totalled 78%. 

 
(euro=7.40461 kuna) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Czech Republic 

Czech central bank lowers budget 

surplus outlook  

04-May-2018  

PRAGUE, May 4 (Reuters) - The Czech central 

bank on Friday lowered its forecast for the 
2018 public sector surplus to 1.5 percent of 
gross domestic product (GDP), from an earlier 

estimate of 1.6 percent. 
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The bank also cut its outlook for a 2019 surplus 

to 1.5 percent, from a previous forecast of 1.8 

percent. 
The bank, in its outlook, expects public debt to 
drop to 32.2 percent of GDP in 2018, tweaking a 
previous forecast of 32.1 percent. 
In 2019 the debt level should drop to 30.1 
percent of GDP, higher than the last forecast of 

29.8 percent. 
 
(Reporting by Mirka Krufova; Editing by Jason Hovet) 
((prague.newsroom@thomsonreuters.com; Reuters 
Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net; 
+420-224 190 477)) 
 
 

Georgia 

Georgia's central bank keeps key 

refinancing rate at 7.25 pct  

01-May-2018  
TBILISI, May 1 (Reuters) - Georgia's central 

bank kept its key refinancing rate unchanged 
at 7.25 percent on Tuesday, citing forecasts 
suggesting that annual inflation would stay 
close to its 3 percent target this year. 
Annual consumer prices rose 2.8 percent in 
March. 
"According to current forecast, annual inflation 
will be around the target level of 3 percent 

throughout the year," the central bank said in a 

statement. 
The bank is due to hold its next policy meeting 
on June 13. 
 
(Reporting by Margarita Antidze; Editing by Alison 
Williams) 
(( margarita.antidze@thomsonreuters.com ; 
+995322999370; Reuters Messaging: 
margarita.antidze.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Hungary 

Hungary rejects "blackmail" over EU 

funds  

03-May-2018  
By Gergely Szakacs 
BUDAPEST, May 3 (Reuters) - Hungary 

responded angrily on Thursday after the 
European Commission proposed cutting 
development funds to countries deemed to 
have undermined the rule of law, saying it 
would not yield to "blackmail". 

The EU's executive announced the plans in 

proposing a joint budget for 2021-27 on 
Wednesday, a move that could cost Hungary and 
Poland, two of the biggest net recipients of EU 

aid, millions of euros. 
The funds have been a major driver of 
investments in Hungary over the past years, 
contributing to a rise in economic growth to 4 

percent in 2017, the highest level in three years. 

The Commission did not specify how much of 

that funding might be in jeopardy. It said any 

measures taken would be proportionate to the 
threat a country's actions posed to the rule of 
law. 
"There are treaties in force in the European 
Union that clearly specify the rights and 
obligations of EU member states," Hungarian 

Foreign Minister Peter Szijjarto told a news 
conference. 
"We do not agree with any proposal that would 
provide the potential for blackmail of anyone 
with regard to the payment of EU funds that are 
due to be given to countries based on the 

treaties," he said. 
The Commission has accused Prime Minister 
Viktor Orban's right-wing government of 

undermining the independence of Hungary's 
courts and curbing media freedom. 
The European Anti-Fraud Office is also 
investigating projects run by a company once 

controlled by Orban's son-in-law. Critics say 
Orban has presided over a downward slide in 
Hungary's global corruption rankings. 
Orban was re-elected in a landslide last month in 
an election campaign dominated by his fierce 
anti-migrant platform. 
Szijjarto, who will remain Orban's foreign 

minister in the new cabinet, rejected the view 
that EU funds were "humanitarian aid" provided 
to Central Europe. No subjective criteria should 
be introduced into how they are disbursed, he 

said. 
"We have opened up our markets and Western 

European companies have pocketed enormous 
profits in Central European markets," he said. 
"This is not a one-way street that those in the 
West are being good lads and give us some EU 
funds. This is a two-way street and everybody 
must meet their commitments," he said. 
Siding with France, Szijjarto added that Hungary 

would oppose any reduction in agricultural 
subsidies that could hit its sizeable farm sector. 
 
(Reporting by Gergely Szakacs, editing by Larry King) 
(( gergely.szakacs@tr.com Twitter: 
https://twitter.com/szakacsg ; +36 1 327 4748; 
Reuters Messaging: 
gergely.szakacs.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Kosovo 

Kosovo sells 25 mln euro of 3-yr T-

notes, yield rises  

02-May-2018  
PRISTINA (Kosovo), May 2 (SeeNews) - 
Kosovo's finance ministry has raised 25 
million euro ($30 million) through the sale of 
three-year Treasury notes, in line with plan, 
the central bank said on Wednesday. 

The average weighted yield on the government 
securities rose to 1.15% at the auction held on 
April 27, from 0.94% in the previous auction of 
three-year Treasury notes held in November, 

mailto:Publicdebtnet.dt@tesoro.it


 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  14 

according to figures posted on the website of 

Kosovo's central bank. 

 
($ = 0.83120 euro) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Poland 

Poland says can't accept members' 

differentiation in new EU budget  

02-May-2018  
WARSAW, May 2 (Reuters) - Warsaw will 

oppose any European Union budget plan that 
doesn't balance the needs of its various 

member states, Poland's deputy foreign 
minister said on Wednesday. 

The European Commission proposed its new 
multi-year financial plan earlier on Wednesday, 
including provisions that could result in cash 
being withheld from Poland over its treatment of 
the judiciary. 

"The way to the full compromise over the EU 
budget is still very long," Konrad Szymanski told 
reporters in Warsaw. 
 
(Reporting by Anna Koper and Marcin Goclowski 
Editing by Justyna Pawlak) 
(( marcin.goclowski@thomsonreuters.com ; +48 22 
6539724; Reuters Messaging: 
marcin.goclowski.reuters.com@thomsonreuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Poland faces PLN 614.9 bln in T-bond 

debt - MinFin On April 27, Poland sold 

PLN 4 bln in T-bonds in six series of 

papers. Additionally, towards the end 

of April Poland bought back PLN 11.5 

bln in PS...  

04-May-2018  
2018-05-04 
On April 27, Poland sold PLN 4 bln in T-bonds 

in six series of papers. Additionally, towards 
the end of April Poland bought back PLN 11.5 
bln in PS0418 papers, including interest 
payments. 

Poland is facing PLN 614.9 bln debt in Treasury 
bonds after last week's switching auction and 
buyback of the 2Y paper PS0418, Finance 
Ministry said on its website. 

On April 27, Poland sold PLN 4 bln in T-bonds in 
six series of papers. Additionally, towards the 
end of April Poland bought back PLN 11.5 bln in 
PS0418 papers, including interest payments. 
 
Copyright (c) 2014 PAP - POLSKA AGENCJA PRASOWA 
SA 
 

 

Romania 

Romania to issue 3.84 bln lei (823 mln 

euro) of domestic debt in May  

28-Apr-2018  
BUCHAREST (Romania), April 27 (SeeNews) - 
Romania's finance ministry said on Friday it 
plans to auction 3.84 billion lei ($994 
million/823 million euro) worth of 
government securities, including 435 million 
lei in non-competitive offers in May. 

The finance ministry plans six auctions of 
government securities with residual maturities 

ranging from 2.4 to 13.3 years and one auction 
of one-year Treasury bills in May, it said in a 

monthly debt issuance calendar. 
Romania's finance ministry planned to auction 
3.82  billion lei worth of government securities in 
April, of which it managed to sell some 2.84 

billion lei. 
Since the beginning of 2018, the finance 
ministry has sold roughly 13 billion lei and 252 
million euro worth of domestic debt and has 
raised 2 billion euro on international markets 
from the sale of 2028 and 2030 Eurobonds. 
 
(1 euro= 4.6618 lei) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Romania central bank's FX reserves fall 

to 33.5 bln euros in April  

02-May-2018  

BUCHAREST, May 2 (Reuters) - The Romanian 

central bank's foreign exchange reserves, 
excluding 103.7 tonnes of gold, fell by 1.19 
billion euros to 33.54 billion euros ($40.24 
billion) in April, the bank said on Wednesday. 

Inflows were 589 million euros, mainly 
representing changes in credit institutions' 
foreign currency-denominated required reserves, 

inflows into the finance ministry's accounts and 
inflows into the European Commission's account. 
Outflows totalled 1.776 billion euros and 

reflected changes in credit institutions' foreign 
currency required reserves. 
It said interest payments and principal 
repayments on foreign currency public debt 
amounted to 1.416 billion euros, of which 

principal repayments and interest payments 
on the European Commission's loan granted 
to the finance ministry in 2009 was 1.239 
billion. 

The central bank said payments to service 
external public and publicly guaranteed foreign 
currency debt in May amounted to 157 million 
euros. 
 
($1 = 0.8335 euros) 
(Reporting by Radu Marinas) 
(( radu.marinas@thomsonreuters.com ; +4021 305 
5266; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
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Romania sends request for proposal to 

banks for Eurobond  

04-May-2018  
LONDON, May 4 (IFR) - Romania has sent a 

request for proposal to banks for an 
international bond issue, according to 
sources. 
The sovereign (Baa3/BBB-/BBB-) raised €2bn 
through a dual-tranche issue in February. The 
new issuance could be in euros or dollars.  

The €750m 2.50% February 2030s are bid at 
97.779 to yield 2.723%, according to Tradeweb, 
and the €1.25bn 3.375% February 2038s are 
trading at 97.60 to yield 3.545%. 

The Romanian Ministry of Finance did not 
immediately respond to a request for comment. 

 
(Reporting by Robert Hogg; Editing by Sudip Roy) 
(( Robert.Hogg@thomsonreuters.com ; +44 207 542 
9077; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Serbia 

Serbia to auction 44.7 bln dinars (380 

mln euro) of 5-yr T-notes on May 8  

04-May-2018  

BELGRADE (Serbia), May 4 (SeeNews) - 
Serbia's finance ministry said it will offer 
44.735 billion dinars ($454.2 million/379.3 
million euro) of five-year Treasury notes at an 
auction on May 8 in a reopening of the issue. 

The T-notes carry a coupon of 4.5% paid 
annually and will mature on January 25, 2023, 
the finance ministry said in a statement. 
The government securities were first auctioned 

on January 23, when the finance ministry raised 
11.6 billion dinars, below its target of 110 billion 
dinars, at an average weighted yield of 4.28%. 
In two subsequent auctions of the same issue on 
March 13 and March 27, the yield fell to 4.20% 
and 4.15%, respectively. 

In the two latest auction of the issue, held on 

April 10 and 24, the average yield stood at 
4.15%. 
 
(1 euro = 118.009 dinars) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Turkey 

S&P cuts Turkey's rating deeper into 

'junk'  

02-May-2018  

ISTANBUL, May 1 (Reuters) - In an unexpected 

move, Standard & Poor's cut its sovereign 
debt rating on Turkey further into junk 
territory on Tuesday, citing widening concern 
about the outlook for inflation amid a sell-off 
in the Turkish lira currency. 

S&P said the ratings decision, cutting Turkey to 

"BB-/B" from "BB/B," was not part of its 

regularly scheduled reviews, reflecting what it 

said were growing concerns. 
"The downgrade reflects our concerns over a 
deteriorating inflation outlook and the long-
term depreciation and volatility of Turkey's 
exchange rate," S&P said in a statement. 

"The rating action also reflects our concerns over 
Turkey's deteriorating external position and 

rising distress in the externally leveraged private 
sector." 
The agency said it did not believe the central 
bank hiking its late-liquidity window rate last 
week would be sufficient to bring down inflation 
to the state-lender's 5 percent target or reduce 
the volatility in Turkey's real effective exchange 

rate. 

The bank's reluctance to aggressively tighten 
policy in the face of double-digit inflation has 
increased concern that it is under pressure from 
Turkish President Tayyip Erdogan. S&P alluded 
to that in its statement, saying the central bank 
has been "facing increasing political pressure." 
With the weakening of the lira against the 
dollar, the private sector will have a harder 
time repaying its foreign currency-
denominated debt, S&P said, adding this 
would negatively impact government debt - 
40 percent of which is denominated in foreign 
currency. 

Numerous large Turkish companies have sought 
to restructure their debts. Reuters reported in 

April that Turkish food giant Yildiz Holding would 
restructure $6.5 billion of its $8.5 billion in debt. 
Turkey's Dogus Holding, with outstanding loans 
that stood at 23.5 billion Turkish lira ($5.73 
billion) at the end of 2017, is also in talks with 
banks on debt restructuring, according to 
sources familiar with the matter. 

"Our downgrade reflects our view that there is a 
risk of a hard landing for Turkey's overheating, 
credit-fueled economy," S&P said. 
 
($1 = 4.1015 Turkish lira) 
(Reporting by David Dolan; writing by Ali 
Kucukgocmen; editing by Peter Graff and Tom Brown) 
(( ali.kucukgocmen@thomsonreuters.com ; Reuters 
Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

S&P Lowers Turkey Ratings On 

Deteriorating External Performance, 

Higher Inflation  

01-May-2018  

May 1 (Reuters) - S&P Global Ratings: 
S&P says turkey ratings lowered on 
deteriorating external performance and 
higher inflation; outlook stable. 
S&P lowers turkey's sovereign credit rating to 
bb- from bb; raises outlook to stable from 
negative. 

S&P says turkey's macroeconomic imbalances, 
mainly a deteriorating current account and fiscal 

deficit, as well as high inflation, are building up. 
S&P says exchange-rate depreciation and 
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volatility are a risk to turkey's financial stability. 

S&P says signs of distress in turkey's private 

sector are starting to show; capital outflows and 
the lira's depreciation may accelerate this trend. 
S&P says lowered unsolicited long-term 
national scale rating on turkey to 'traa' from 
'traa+' and affirmed 'tra-1' short-term 
national scale rating. 

S&P says turkey ratings downgrade reflects 

concerns over deteriorating inflation outlook, 
long-term depreciation& volatility of turkey's 
exchange rate. 
S&P says rating action on turkey also reflects 
concerns over its deteriorating external position, 
rising distress in externally leveraged private 
sector. 

S&P says rating action on turkey also reflects 

view of weakening in turkey's fiscal position as 
result of continued public, quasi-public stimulus 
to economy. 
S&P says stable outlook on turkey balances risks 
from what S&P sees as overheating economy 
and growing macroeconomic imbalances. 

S&P says could lower turkey ratings if external 
financing conditions, turkey's exchange rate 
deteriorate further, increasing vulnerabilities in 
its private sector. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Turkish lira nears record low on S&P 

downgrade and weak PMI  

02-May-2018  

•Lira at weakest since mid-April 
•Currency hit by S&P, weak PMI 
•Investors worried about inflation and debt 

By Ali Kucukgocmen and David Dolan 
ISTANBUL, May 2 (Reuters) - Turkey's lira fell 

1.5 percent on Wednesday, nearing a record 
low, after Standard & Poor's unexpectedly cut 
its sovereign rating deeper into "junk" 
territory, and a survey showed manufacturing 
activity contracted for the first month in 14. 

Once seen as a star emerging market, Turkey's 
reputation among international investors has 

been tarnished by the central bank's failure to 
rein in double-digit inflation amid a credit boom 
encouraged by President Tayyip Erdogan. 
The lira has fallen more than 8 percent against 
the dollar so far this year, becoming one of the 
worst-performing emerging market currencies. 
It has hit a series of record lows against both 

the dollar and the euro. 
S&P on Tuesday cut Turkey's sovereign rating to 
"BB-/B" from "BB/B", citing concerns about 
inflation, lira weakness and rising private-sector 
debt. 
"There is a risk of a hard landing for Turkey's 
overheating, credit-fuelled economy," the 

ratings agency said. "The ongoing weakness of 
the Turkish lira is not only fuelling inflation, but 
also amplifying risks related to Turkey's high 
external debt." 
The central bank last week raised interest rates 
by a more-than-expected 75 basis points, hiking 

its top rate to 13.5 percent. But economists 

have said that with inflation in double digits, 

more convincing increases are needed to put a 
floor under the lira. 
The lira was at 4.1650 against the dollar at 1425 
GMT, weakening from a close of 4.10 on 
Tuesday. It is now at its weakest since mid-
April, when it touched a record low of 4.1944. 

"POLITICAL AIMS" 
Erdogan, a self-described "enemy of interest 
rates", has repeatedly called for lower borrowing 
costs to boost economic growth. He and his 
ruling AK Party are heading into snap 
parliamentary and presidential elections on June 

24. 
Investors are also concerned about the impact of 
a sweeping crackdown that followed a failed 

coup in July 2016 and has seen more than 
100,000 people detained, journalists jailed and 
dozens of media outlets shut down.  
Erdogan and his ministers have typically cast 

any sell-off of the lira as a politically motivated 
attack on his government - often drawing 
parallels between international investors and the 
rogue soldiers who conducted the violent but 
abortive coup.  
Finance Minister Naci Agbal on Wednesday 
suggested the timing of the downgrade was 

rooted in politics, citing next month's elections. 
"When there is the June 24 process ahead of us, 
S&P unexpectedly making a statement, which 
also doesn't fit in with its previous statements, 

(it) gives the impression that it was made with 
political aims," he told private broadcaster NTV.  

Also weighing on the lira was data showing that 
the Purchasing Managers' Index (PMI), a gauge 
of manufacturing activity, had fallen to 48.9 in 
April, dropping below the 50-point line that 
separates expansion from contraction for the 
first time after 13 months of consecutive growth. 
"The PMI dropped particularly sharply in Turkey, 

suggesting that a fairly marked slowdown in 
growth is on the horizon," Capital Economics 
said in a note to clients. 
DEBT CONCERNS 
S&P sounded particular alarm on Turkey's 
debt burden - both corporate and 
government.  
"The rating action also reflects fiscal 
weakening as the government continues to 

stimulate the economy amid growing 
concerns over distress in Turkey's highly 
externally leveraged private sector," it said, 
adding that the weakening exchange rate was 
driving up the cost of government debt - 40 
percent of which is denominated in foreign 
currencies. 

A number of large Turkish companies have 
sought to restructure their debt. Reuters 
reported in April that food giant Yildiz Holding 

would restructure $6.5 billion of its $8.5 billion 
in debt. 

Another big firm, Dogus Holding, with 
outstanding loans that stood at $5.73 billion at 
the end of 2017, is also in talks with banks on 
debt restructuring, sources have said. 

Separately, data from the customs ministry 
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showed the trade deficit had surged 32.8 

percent year-on-year in April to $6.65 billion. 

 
(Additional reporting by Daren Butler 
Editing by Gareth Jones and Jon Boyle) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Brazil 

Brazil March public sector primary 

deficit wider than expected  

30-Apr-2018  
BRASILIA, April 30 (Reuters) - The Brazilian 

government posted a wider-than-expected 
fiscal deficit in March, highlighting the 
struggles of President Michel Temer's 
administration to curb growth of public debt. 

The public sector, comprised of the central 
government, regional governments and state-

owned enterprises, posted a deficit of 25.135 
billion reais ($7.2 billion) before interest 
payments, compared to the median estimate in 
a Reuters poll of economists of a 24.8 billion real 

deficit.  
 
($1 = 3.47 reais) 
(Reporting by Marcela Ayres; Writing by Bruno 
Federowski; Editing by Bill Trott) 

(( Bruno.Federowski@thomsonreuters.com ; Twitter: 
https://twitter.com/b_federowski ; +55 11 5644 
7768; Reuters Messaging: 
bruno.federowski.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Brazil will insist Venezuela, 

Mozambique pay back debt  

03-May-2018  

BRASILIA, May 3 (Reuters) - Brazil's political 

affairs minister Carlos Marun said on 
Thursday that the country would continue to 
insist that Venezuela and Mozambique pay 
back nearly 1 billion reais ($281.05 million) in 
loans they defaulted on to Brazil's state 
development bank BNDES and Credit Suisse.  

The vast majority of the money is owed by 
Venezuela. The Brazilian government had agreed 

to act as the guarantor of the loans. The funds 
were used by Venezuela and Mozambique to pay 
works carried out by Brazilian firms. Brazil's 
Congress on Wednesday night approved a 
measure to free funds to make the payment that 

is due May 8. 
 
($1 = 3.5581 reais) 
(Reporting by Maria Carolina Marcello 
Editing by Chizu Nomiyama) 
(( Brad.Brooks@thomsonreuters.com ; +55-21-9-

6749-5042; Reuters Messaging: 
brad.brooks.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Peru 

Peru gov't says won't raise tax rates 

'significantly,' but to cut exemptions  

02-May-2018  
LIMA, May 2 (Reuters) - The government of 

Peruvian President Martin Vizcarra will 
eliminate tax exemptions that do not deliver 
broad benefits and does not plan to 
"significantly" raise tax rates as it trims the 
fiscal deficit, the country's prime minister said 
Wednesday. 

Speaking to Congress before requesting a vote 

of confidence, Cesar Villanueva said the 
government was also working to broaden the tax 
base, reduce tax elusion and avoidance and trim 
unnecessary government spending. 
"We will not resort to the shortcut of significantly 
raising tax rates," Villanueva said in a televised 

speech. 
Peru is one of Latin America's most stable and 
robust economies, but last year the fiscal 
deficit widened to 3.2 percent of gross 
domestic product while economic growth 
slowed to 2.5 percent and the poverty rate 
rose for the first time in 16 years. 

Vizcarra promised to refocus the government on 
infrastructure spending to revive growth after 

his predecessor, former president Pedro Pablo 
Kuczynski, resigned in March in a graft scandal. 
Villanueva said the government loses 16 billion 
soles ($4.89 billion) every year because of tax 
exemptions for certain regions or sectors that 
might not benefit the population. 
He said the government has started revising 

current tax exemptions and did not specify 
which ones might be eliminated. 
Villanueva said public resources should be used 
primarily to invest in infrastructure and projects 
to bolster productivity. 
Vizcarra's government plans to increase public 

investments by 17.5 percent this year, following 

a 2.3 percent contraction in 2017, Villanueva 
said. It also aims to cut the poverty rate to 18 
percent by 2021 from 21.7 percent last year, he 
added.  
 
(Reporting by Mitra Taj Editing by Alistair Bell) 
(( mitra.taj@thomsonreuters.com ; +51-1-277-9550; 
Reuters Messaging: 
mitra.taj.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Venezuela 

Venezuela PDVSA begins interest 

payments on 2020 bond  

30-Apr-2018   
By Corina Pons and Paul Kilby 
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CARACAS/NEW YORK, April 30 (Reuters) - 
Venezuela's state oil company PDVSA has 
begun making payments towards $100 million 
it owes in interest on a bond maturing in 2020 
to some holders, according to three sources in 
the financial sector. 

The government began quietly halting interest 
payments on some $50 billion in publicly traded 
debt last year. At least one Venezuelan 
bondholder committee has hired a financial 

adviser, ahead of potential litigation in the face 
of continued breaches. 
The latest payments would have reached some 
holders through U.S. custody firm DTC, the 
sources said on Monday. 
PDVSA used Citgo Petroleum, its refining unit in 
the United States, as 51 percent collateral on 

the 2020 bond. Venezuela may be complying 
with the payment in order to avoid putting the 
valuable asset at risk in a potential legal battle. 
Venezuelan President Nicolas Maduro has 
blamed financial sanctions imposed by the 
United States for preventing international 

transfers. However, the sanctions do not block 
routine operations such as debt payments. 
Earlier this month, the government paid interest 
on PDVSA's 2022 bond, which was mostly 
bought by Goldman Sachs Group Inc. in a 
controversial operation last year. That transfer 
upset some bondholders still waiting payments. 

"With the new PDVSA 2020 payment, legal 
action from investors in other bonds could take 

place," said a holder of other Venezuelan debt 
who asked not to be identified. 
 
(Reporting by Corina Pons in Carcas and Paul Kilby in 
New York 
Writing by Girish Gupta 
Editing by Chizu Nomiyama and Rosalba O'Brien) 
(( girish.gupta@thomsonreuters.com ; 
+584241017786; Reuters Messaging: 
girish.gupta.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 

 
 

Venezuela creditors coalesce in 

preparation for debt talks  

02-May-2018  
By Paul Kilby 

NEW YORK, May 2 (IFR) - Large holders of 

Venezuela debt are coalescing into a single 
group as they prepare for an eventual change 
of government and debt restructuring in the 
crisis-bruised country.  

With US sanctions prohibiting most investors 
from engaging with members of the current 
government, Venezuelan debt holders saw little 

reason to organize or engage expensive legal 
counsel.  
But that view is changing as the country's 
economic crisis deepens ahead of the May 20 
presidential elections and Venezuelans struggle 

amid an annual inflation rate of 8,900%.  
Holders of bonds from Venezuela, oil firm 

PDVSA and utility Elecar split into various 
groups last year following President Nicolas 
Maduro's call to restructure all foreign debt.  

But more and more investors are now seeing the 

logic in creating a united front in preparation for 

debt talks that are now expected to start sooner 
rather than later. 
"Creditors are focused on having a single 
committee," said AJ Mediratta, president of 
hedge fund Greylock Capital Management. 
"They need to be organized and unified. It is 

also in recognition of the fact that PDVSA and 
Elecar have been run like an alter ego of the 
sovereign." 
By having one large committee, Venezuela 
bondholders also hope to avoid the creditor 
conflicts that occurred when Puerto Rico 

underwent its restructuring. 
The group, of which Greylock is part, hired 
restructuring specialist Millstein & Co last month 

as financial advisor in an effort to ready itself for 
eventual debt negotiations.  
"As the group expanded we needed someone to 
cover the logistics associated with a global 

investor outreach, as well as coordinating a 
dialogue with the public sector actors, such as 
the IMF and US Treasury," said Mediratta. 
The group is now large enough to carry some 
heft in negotiations, he said, as it brings 
together holders of sovereign, PDVSA and Elecar 
bonds.  

The one exception is holders of the PDVSA 
2020s, which are partially backed by shares of 
its US unit Citgo.  
"The PDVSA 2020s are a different animal," said 

Mediratta. "It looks like they will have to walk a 
different path for the time being."  

The state oil company started making the 
coupon payment due this month on the 2020 - a 
move that analysts saw as a bid to delay any 
legal battles over the collateral. 
But aside from a handful of securities, Venezuela 
has consistently delayed payments on much of 
the US$50bn in publicly traded debt, leaving it 

close to US$3bn in arrears. 
MATTER OF TIME 
The buyside has been betting that President 
Maduro's days are numbered and that any 
replacement government will adopt more market 

friendly policies to reverse the country's 
economic decline.  

And while a win in the May election for 
opposition candidate Henri Falcon is a long shot, 
many argue that few governments have lasted 
long when hyperinflation kicks in.  
"The day after is approaching in one form or 
another," said Mediratta.  

Greylock has a long history in the distressed 
space, serving on creditor committees following 
defaults in Argentina, Greece, the Ivory Coast 
and Belize.  
Its strategy has been to help put the country on 
a path to debt sustainability and remain invested 
as the sovereign moves up the ratings scale.  

This stands in contrast to the more litigious 
strategies of the likes of Elliott, which famously 
won a bitter legal battle against Argentina. Their 
payout was big, but so were their legal fees.  
Mediratta sees little use in some of those moves, 
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including acceleration, "the threat of which is 

worth more than the act itself." 

It is no different in Venezuela, which has vast oil 
reserves, and would enjoy the help of 
multilaterals under a government empowered to 
implement vital economic reforms. 
Venezuela will need considerable foreign capital 
at some point and the creditors that negotiate a 

debt restructuring will be the same investors 
that help the country access funding later, 
Mediratta argues. 
"Creditors have considerable sympathy for the 
plight of the Venezuelan people," said Mediratta. 
"We are open to debt relief and even new capital 

but it has to be in the context of sensible 
reforms."  
 
(Reporting by Paul Kilby 
Editing by Natalie Harrison and Jack Doran) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 

AFRICA 
 

Angola 

Angola launches US$3bn bond offering  

02-May-2018  

LONDON, May 2 (IFR) - The Republic of Angola 

has set final terms on a dual-tranche US$3bn 
bond transaction, according to a lead. 

The sovereign has launched US$1.75bn 10-year 
notes at 8.25%. The May 2028s were marketed 
initially at 8.50% area, before pricing was 
revised to 8.25%-8.375%. 
A US$1.25bn 30-year tranche has launched at 
9.375%. The May 2048s were initially marketed 

at 9.625% area, and final guidance was set at 
9.375%-9.50%.  
The order books are over US$9bn, with a skew 
to the 10-year. 
The trade is expected to price today, via 
Deutsche Bank, Goldman Sachs and ICBC. 

Angola is rated B3 by Moody's and B by Fitch. 
 
(Reporting by Robert Hogg; editing by Alex Chambers) 
(( Robert.Hogg@thomsonreuters.com ; +44 207 542 
9077; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Egypt 

Egypt says Kuwait agreed 'in principle' 

to renew $4 bln in deposits  

29-Apr-2018  
CAIRO, April 29 (Reuters) - Egypt's central 

bank governor said on Sunday Kuwait has 

agreed "in principle" to renew $4 billion in 
deposits, state news agency MENA reported.  

Arab Gulf countries, including energy-rich 
Kuwait, have given Egypt billions of dollars in aid 

since 2013 when the army ousted Islamist 

President Mohamed Mursi following mass 

protests against his rule. 
 
(Reporting by Aly Abdelatty; writing by Arwa Gaballa; 
editing by Jason Neely) 
(( arwa.gaballa@thomsonreuters.com ; +20 2 2578 
3290; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

IMF delegation to arrive in Egypt next 

week  

02-May-2018  
CAIRO, May 2 (Reuters) - An International 

Monetary Fund delegation will arrive in Cairo 
next week to review Egypt's progress on 
economic reforms before it disperses the 

fourth instalment of a $12 billion loan 
programme, Deputy Finance Minister 
Mohamed Moait said. 
Egypt agreed the three-year IMF loan 
programme in November 2016 that is tied to 
sweeping reforms such as spending cuts and tax 
hikes. 
 
(Reporting by Ehab Farouk) 
(( amina.ismail@thomsonreuters.com ; +20 2 2394 
8114; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Ghana 

IMF approves next disbursement under 

Ghana's aid deal  

01-May-2018  
ACCRA, April 30 (Reuters) - The International 

Monetary Fund’s board on Monday approved 
the next disbursement of about $191 million 
under Ghana’s aid program, while urging the 
West African country to take further steps to 
address its high debt.  

The commodity exporter will begin a road show 
this week to market a $2.5 billion Eurobond 
issuance to restructure debt and support the 

government's 2018 budget, a senior government 
official said. 
Ghana is in its final year of the $918 million 
credit deal signed in April 2015 to fix its 
economy, dogged by high deficits, inflation 

and a distressing public debt. 

“As the debt burden remains elevated, continued 
prudence in debt management is essential to 
reduce the risks associated with market-based 
borrowing," Tao Zhang, deputy managing 
director of the IMF, said in a statement.  
Finance Minister Ken Ofori-Atta told Reuters last 

week that the government was looking to issue 
the Eurobonds with a coupon in the 7 percent 
range, well below previous sales. 

"The process for the issuance is ongoing and the 
road show is going to start this week," a senior 
government official told Reuters on Monday.  
The government appointed Standard Chartered 

Bank, JP Morgan, Bank of America and Citibank 
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to advise on the bond sale, with Fidelity Bank 

and IC Securities participating as local partners. 

 
(Reporting by Kwasi Kpodo; Editing by Aaron Ross and 
Peter Cooney) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Fitch Rates Ghana's Upcoming USD 

Notes 'B(EXP)'  

02-May-2018  
Fitch Ratings-Hong Kong/London-May 02: 
Fitch Ratings has assigned Ghana's upcoming 
USD- denominated senior unsecured notes an 
expected rating of 'B(EXP)'. 

The assignment of the final rating is contingent 
on the receipt of final documents materially 

conforming to information already reviewed. 
KEY RATING DRIVERS 
The expected rating is in line with Ghana's Long-
Term Foreign-Currency Issuer Default Rating 
(IDR) of 'B', which has a Stable Outlook. 
RATING SENSITIVITIES 

The rating of the notes is sensitive to changes in 
Ghana's Long-Term Foreign-Currency IDR. 
On 16 September 2017, Fitch affirmed Ghana's 
Long-Term Foreign-Currency IDR at 'B' with a 
Stable Outlook. The Long-Term Local-Currency 
IDR is also 'B' with a Stable Outlook. 

 
Media Relations: Elizabeth Fogerty, New York, Tel: +1 
(212) 908 0526, Email: 
elizabeth.fogerty@fitchratings.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Guinea 

Guinea GDP growth surges on mining 

sector rebound   

02-May-2018  
ABIDJAN, May 2 (Reuters) - Guinea's economy 

expanded by more than 8 percent in 2017 and 
is on track to grow by around 6 percent this 
year on the back of a rebound in the mining 
sector, the International Monetary Fund (IMF) 

said on Wednesday. 

Meanwhile, inflation in the West African country 
- a major producer of the aluminium ore bauxite 
- quickened to 8.9 percent last year, the IMF 
said in a statement following the first review of a 
three-year programme agreed late last year. 
Guinea sought an IMF programme last year, 
hoping to revive its economy, which had 

struggled due to low global commodities 
prices and an Ebola epidemic that peaked in 
2014 and killed about 11,300 people in West 
Africa. 

"The Guinean economy is growing at a fast pace, 
driven by a buoyant mining sector," Giorgia 

Albertin, the IMF's mission chief for Guinea, said.  

"Surging mining exports narrowed external 

imbalances in 2017. The pick-up in foreign-
direct investments in the mining sector 
continued. Foreign exchange reserves 
strengthened," he said. 
Guinea recorded a deficit of 1.1 percent of GDP 
in 2017, the IMF said. Over-budget public 

investments and revenue shortfalls weakened 
fiscal performance however. 
 
(Reporting by Joe Bavier, editing by G Crosse and 
Marguerita Choy) 
(( joe.bavier@thomsonreuters.com ; +225-0-707-
4101; Reuters Messaging: 
joe.bavier.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Nigeria 

Nigeria's Fidelity Bank may issue local 

debt to boost lending  

02-May-2018  

LAGOS, May 2 (Reuters) - Nigeria's Fidelity 

Bank is considering issuing a commercial 
paper to boost lending depending on the yield 
and pricing it can fetch, a senior executive 
said on Wednesday. 

Analysts expect the central bank this year to 
adopt a more dovish stance on interest rates as 

inflation falls, and see a cut in the coming 
months. Also, the government is shifting 

towards foreign borrowing to cut yields at home. 
Fidelity Chief Operations and Information Officer 
Gbolahan Joshua, said the mid-tier lender could 
look to the local funding market this year after it 
raised a $400 million Eurobond in October to 
refinance existing debt and boost lending.  

 
(Reporting by Chijioke Ohuocha, editing by Louise 
Heavens) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Rwanda 

Rwanda plans to boost spending by 

15.5 pct in 2018/19  

03-May-2018  
By Clement Uwiringiyimana 
KIGALI, April 30 (Reuters) - Rwanda plans to 

increase government spending by 15.5 

percent in the 2018/19 fiscal year to 2.44 
trillion Rwandan francs ($2.81 billion), its 
finance minister said on Monday.  

Donors will fund 16 percent of the budget with 

the rest coming from revenue and debt, Uzziel 
Ndagijimana told Rwanda's parliament while 
presenting the draft budget. 
“For 2018/2019 fiscal year, we plan to use a 

2,443.5 billion francs budget, reflecting an 
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increase of 328.2 billion francs up from last 

year’s revised budget of 2,115.3 billion,” 

Ndagijimmana said.  
Part of the budget will go to the expansion of the 
national carrier RwandAir, and the ongoing 
construction of Bugesera airport, a new 
international airport being built less than an 
hour's drive from Kigali, Rwanda's capital. 

He did not give details of how much of the 
budget will be geared towards the two projects. 
Minister Ndagijimana also said that the 
government will use part of the budget to create 
200,000 jobs.  
Rwanda’s economy is expected to grow by 7.2 

percent in 2018 and 7.8 percent in 2019 helped 
by farming, mining and construction. 
Rwanda, like other East African nations, will 

present its final budget in June. 
 
($1 = 867.7628 Rwandan francs) 
(Reporting by Clement Uwiringiyimana; Editing by 
Omar Mohammed and Alexander Smith) 
(( omar.mohammed@thomsonreuters.com ; +254 20 
499 1232; Reuters Messaging: 
omar.mohammed.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
 
 

South Africa 

South Africa's March budget balance 

swings to deficit year-on-year  

30-Apr-2018  
JOHANNESBURG, April 30 (Reuters) - South 

Africa recorded a budget deficit of 6.47 billion 
rand ($521 million) in March, compared with 
a surplus of 3.8 billion rand a year ago, 
Treasury data showed on Monday. 

The table below shows revenue and expenditure 
for the last month of the 2017/18 fiscal year, 

compared with the previous financial year. These 
are also expressed as a percentage of the 
2017/18 budget and the audited outcome for 
2016/17. 
 
($1 = 12.4101 rand) 
(Reporting by Olivia Kumwenda-Mtambo Editing by Ed 
Stoddard) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
775 3159; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018. 
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