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ASIA 
 

Bahrain 

Bahrain bond yields edge up on report 

of aid request, no panic selling  

02-Nov-2017  

By Davide Barbuscia 
DUBAI, Nov 2 (Reuters) - Yields on Bahrain's 

international bonds inched up after a report 
that the kingdom was seeking financial aid 
from its Gulf allies but traders said there was 
no panic in the market, suggesting investors 

believe Manama can count on help from other 
states. 

Quoting unnamed sources, Bloomberg reported 
late on Wednesday that Bahrain had asked 
Saudi Arabia, the United Arab Emirates and 
possibly Kuwait for money to replenish its 

foreign exchange reserves and avert a currency 
devaluation. No agreement has been reached, it 
said. 
Spokesmen for Bahrain's government and 
central bank did not respond to requests for 

comment on Thursday while a senior finance 
ministry official could not be reached. 
Bahrain has long been seen as the weakest of 
the six wealthy Gulf Arab oil-exporting states 
because its oil and financial reserves are 

much smaller than its neighbours'. All three 
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major credit rating agencies assess Bahraini 

debt as "junk" and the International Monetary 

Fund says Manama "urgently" needs to raise 
revenues and control spending to stabilise its 
finances. 
But Bahrain is a close political ally of Saudi 
Arabia so many investors think Manama could 
count on aid from Riyadh in a crisis, greatly 

reducing the risk involved in buying its debt. 
The yield on Bahrain's $975 million 
government bond maturing in January 2021 
was at 4.33 percent on Thursday, up from 
4.26 percent at the end of Tuesday. A month 
ago, the yield stood at 4.51 percent. 

Five-year credit default swaps, used to insure 
against any debt default by Bahrain, were at 247 
points, up from 236 points on Tuesday but far 

below peaks of 390 points hit last year, when 
concern about the impact of low oil prices on 
Bahrain's economy was at its height. 
A Bahraini commercial banker said talks about 
aid would not be surprising and he believed the 
issue had been discussed among Gulf countries 

early this year. 
Saudi Arabia, the UAE and Kuwait are already 

helping Bahrain financially. In 2011 they 
announced a $10 billion programme to fund 
economic development projects there, and Saudi 
Arabia has been generous in sharing oil 
production from a joint field which it owns with 

Bahrain. 
The Bahraini banker said that if Bahrain was 

asking for additional financial aid, that might be 
interpreted as good news because it suggested 
the government was being proactive about its 
financial squeeze. 
Because of investors' belief in Saudi support, 

Bahrain has kept its access to the 
international debt market. In September, a $3 
billion bond issue by drew heavy investor 
demand. 

Bahrain's central bank governor Rasheed 
Mohammed al-Maraj said last week that the 
kingdom remained committed to its currency 
peg to the U.S. dollar. Data released on 
Thursday showed net foreign assets at the 

central bank jumped to 1.30 billion dinars 

($3.44 billion) in September from 522 million 
dinars in August, apparently because of 
proceeds from the international bond issue. 
 
(Editing by Andrew Torchia and Catherine Evans) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
 
 

China 

Overseas entities held $166.54 bln of 

China bonds at end-Sept  

31-Oct-2017  
BEIJING, Oct 31 (Reuters) - China's central 

bank said on Tuesday that overseas entities 
held 1.104 trillion yuan ($166.54 billion) of 
domestic bonds as of end-September, up from 

892.1 billion yuan at end-June. 

Overseas entities also held 1.021 trillion yuan of 

domestic equities at the end of September, 

compared with 868.04 billion yuan at the end of 
the second quarter, according to data from the 
People's Bank of China. 
Such entities had 780.7 billion yuan of 
outstanding domestic loans as of end-

September, down from end-June's 817.66 billion 
yuan, it said. 
Overseas entities held 1.134 trillion yuan of 
domestic deposits at the end of September, 
compared with 1.181 trillion yuan in end-June. 
 
($1 = 6.6302 Chinese yuan) 
(Reporting by Beijing Monitoring Desk) 
(( yifan.qiu@thomsonreuters.com ; 86-10-66271289; 

)) 
 
 

PRC bonds bask in sovereign halo  

03-Nov-2017  
•Bonds: Sovereign offering ignites investor 
demand, despite tight pricing 

By Carol Chan 

HONG KONG, Nov 3 (IFR) - Bullish sentiment in 

the wake of China's tightly priced US$2bn 
sovereign US dollar offering is benefiting 
state-owned issuers in the offshore market, 
especially those owned by the central 
government. 

China Huarong Asset Management (A3/A–/A) 

last Tuesday priced a US$3.4bn-equivalent dual-
currency bond offering, which drew enthusiastic 

demand and priced aggressively. 
The Reg S issue, which attracted final orders of 
over US$13.55bn across a wide range of 
investors, was the first major deal from a central 
government-owned issuer since China launched 
its US dollar sovereign bond on October 26. 
"The deal definitely benefited from the 

successful print of China's sovereign US dollar 
bonds as spreads of Chinese credits, 
especially state-owned ones, have tightened 
since China first announced its intention to 
issue dollar bonds," a banker on the deal said. 

The spread on Huarong's 4.75% 2027s 10-year 

bonds issued in April has tightened by around 
32bp during the period from mid-June - when 
China unveiled its sovereign bond plan - to the 

pricing date of its latest deal. 
However, the banker said it was hard to quantify 
the beneficial impact from the sovereign bond on 
any individual deal. 
"The overwhelming demand and tight pricing 
achieved by China's sovereign bonds are positive 

for Chinese issuers, but how the pricings are 
determined is very dynamic and affected by 
many factors," he said. 
FUND INFLOWS CONTINUE 
Moreover, continuous fund inflows into Asian 
bond markets and ample liquidity, supported by 

market expectations of a gradual monetary 

policy tightening in the US, also contributed to 
the overall spread compression across the 
market, he said. 
China's five-year and 10-year sovereign notes, 

mailto:Davide.Barbuscia@thomsonreuters.com
rm://davide.barbuscia.reuters.com@reuters.net/
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equally split between the two tranches, priced at 

Treasuries plus 15bp and 25bp, respectively, 

and received US$21bn in orders. 
The deal, which came after a 13-year absence 
in the dollar bond market, achieved the lowest 
spread of any Asian issuer or any emerging-
market issuer and was priced inside the 
secondary curve of Triple A rated Sweden’s 
US$2bn 1.25% five-year notes priced in 
September 2016. 

Despite the tight pricing, China's sovereign 

bonds traded even tighter in the aftermarket 
and were bid close to US Treasuries at one point 
on the first day of trading. That prompted 
Chinese credits, especially those SOE 
investment-grade names, to trade 5bp–10bp 
tighter initially. 

"Sentiment is very positive after China's 
sovereign deal and we see investors pouring in 
money. Even some new issues were priced more 
expensive than fair value," another banker said, 
noting that the new pricing benchmark set by 
the sovereign bond will help to lower Chinese 
SOEs' overseas funding costs. 

HUARONG PRICES TIGHT 
In Huarong's case, it sold four US dollar and one 
Singapore dollar tranches and upsized the deal 
from an initial target of US$3.2bn. (See China 
Debt capital markets.) 
Another banker on the Huarong deal noted that 
the bonds were priced tighter than previous 

issues in terms of the premium to the issuer's 

curve. 
"In its previous issues, Huarong had given more 
premium over its old bonds, roughly 10bp–20bp, 
but this time it only gave a few basis points 
premium over the old bonds," she said. The five-

year floaters tightened 40bp from initial 
guidance, which is rare for investment-grade 
bonds, she pointed out. 
However, another banker said the benefit from 
the Chinese sovereign issue was not obvious, 
given Huarong's frequent forays in the 
international market and the size of the deal. 

"The benefit, in some sense, was partially offset 
by the big issue size," he said. 
Central SOE China Minmetals, rated Baa1/BBB+ 

(Moody's/Fitch), sold US$1bn of senior perpetual 
non-call five securities last Wednesday, a day 
after Huarong's deal. 
The metals and mining company priced the 

perpetual notes at par to yield 3.75%, well 
inside initial guidance of 4% area. (See China 
Debt capital markets.) 
A banker on Minmetals' deal said the Reg S 
issue in some sense also benefited from the 
bullish sentiment surrounding China's sovereign 

dollar bonds, as the overall spread of SOE senior 
bullet notes has compressed. But given that 
Minmetals' latest issue comprised perpetual 
notes, which have a smaller investor universe 

than senior bullet notes, there was only a 
modest positive impact. 
In general, bankers are optimistic that more 

Chinese issuers will continue to come to the US 
dollar bond market for funding next year, 
supported by the relatively low rate environment 

and the tight pricings achieved by the sovereign. 

However, they think it will still be a long time 

before Chinese issuers start pricing US dollar 
bonds versus Chinese dollar sovereign 
benchmarks, and not versus the US Treasuries 
benchmark, as Chinese dollar sovereign bonds 
lack liquidity and a full yield curve. 
 
(This story will appear in the November 4 issue of IFR 
Asia magazine; Reporting by Carol Chan; Editing by 
Vincent Baby and Daniel Stanton) 
(( C.Chan@thomsonreuters.com ; +852 2912 6604; )) 
©Thomson Reuters 2017. All rights reserved. 
 
 

Hong Kong 

Hong Kong posts HK$12.4 bln fiscal 

surplus for April-Sept  

31-Oct-2017  
Oct 31 (Reuters) - Hong Kong's fiscal surplus 

was at HK$12.4 billion ($1.59 billion) during 
the six-month period ended Sept. 30 of the 
financial year 2017/18. 

A government spokesman said the cumulative 

year-to-date surplus for the period was mainly 
due to the receipt of land premium. 
Fiscal reserves as of Sept. 30, 2017: HK$966.4 
billion, down from the revised HK$971.1 billion 
at the end of August.  
 
($1 = 7.8011 Hong Kong dollars) 
(Reporting by Twinnie Siu in HONG KONG; Editing by 
Biju Dwarakanath) 
(( twinnie.siu@thomsonreuters.com ; 852-2841 5763; 
Reuters Messaging: 
twinnie.siu.thomsonreuters.com@reuters.net )) 
 
 

India 

India Sovereign Bonds Rise Tracking 

US Treasury Ahead Of Debt Sale  

03-Nov-2017  
By Dharam Dhutia 

NewsRise 
MUMBAI (Nov 03) -- Indian government bonds 

rose in early trade tracking U.S. Treasuries, 

even as investors await a weekly debt auction 
later in the day. 

The benchmark 6.79% bond maturing in 2027 
was last traded at 99.58 rupees, yielding 6.85% 
at 10:00 a.m. in Mumbai. The note had ended at 
99.51 rupees, yielding 6.86%, yesterday.  
U.S. President Donald Trump nominated Federal 
Reserve Governor Jerome Powell to head the 

central bank. Powell is already a member of the 
Fed board, and was seen as the most dovish 
among other candidates.  
“The news of Powell was already expected. The 

sentiment is still there and we are seeing some 
buying,” a trader with a state-run bank said. 

“Looking at the aggressive underwriting cut-offs 
yesterday, we expect strong demand at the 
auction.”  



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  5 

Powell is also seen as someone who might stick 

with the monetary policy stance favoured by the 

current Chair Janet Yellen, whose term expires 
in early February. The 10-year Treasury yield 
was last at 2.35%, down three basis points from 
yesterday’s close.  
Earlier this week, the Fed kept its policy rate 
unchanged. Traders expect the U.S. central bank 

to raise its rate in December after it had already 
hiked its rate twice in 2017. Interest rate futures 
traders have given a 98% probability for a rate 
increase in December.  
India will auction bonds worth 150 billion 
rupees today, which includes 80 billion rupees 
of the benchmark note. This will take the 
outstanding of this note to 970 billion rupees. 

The Reserve Bank of India set underwriting 
fees for the sale yesterday, which was lower 
than expectations, hinting at strong demand 
at the auction.  

Bonds have been falling in recent sessions amid 
higher crude oil prices and U.S. yields, and 
concerns that India may not be able to maintain 
fiscal discipline as it seeks to recapitalise state-
run lenders.  

Crude oil prices have been inching upwards, with 
the benchmark Brent crude oil contract crossing 
$60 per barrel market for the first time since 
July 2015. However the prices have remained 
steady at around these levels. The benchmark 
Brent crude oil contract was last at $60.83 per 

barrel against $60.62 at the previous close.  

India aims to limit its budget deficit at 3.2% of 
the gross domestic product this fiscal year to 
Mar. 31. Budget deficit for the April-September 
was 91.3% of the full-year estimate. 
The federal government is considering 
seeking an additional 130 billion rupees in 
dividend from the RBI as New Delhi scrambles 

to secure cash to meet the budget deficit 
target, two senior government officials said.  

The move comes after the RBI transferred 
306.59 billion rupees in surplus to the 
government for its year ended Jun. 30, less than 
half of the 658.76 billion rupees it handed out in 
its previous accounting year. The government 
had estimated dividend receipts from RBI, state-

run banks and financial institutions at 749.01 
billion rupees. 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Murukesh Krishnan 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

India Bonds Erase Gains Ahead Of 

Weekly Debt Auction Results  

03-Nov-2017  
By Mrigank Dhaniwala 

NewsRise 
MUMBAI (Nov 03) -- Indian government bonds 

erased gains in afternoon trade as investors 
slowed purchases ahead of the outcome of a 
weekly debt sale later today.  

The benchmark 6.79% bond maturing in 2027 

changed hands at 99.49 rupees, yielding 6.86%, 

at 1:00 p.m. in Mumbai, against 99.51 rupees 
yesterday. The note had risen to 99.61 rupees 
earlier. India is auctioning bonds worth 150 
billion rupees today, which includes 80 billion 
rupees of the benchmark note.  
“The auction should see adequate demand from 

investors as yields are near their peak for now,” 
a trader with private bank said. “Post auction, 
we may see some sell-off if cut-off prices are 
lower-than-expected.” 
Bonds rose earlier in the day tracking U.S. 
Treasuries after U.S. President Donald Trump 

nominated Federal Reserve Governor Jerome 
Powell to head the central bank. Powell, who will 
replace current Chair Janet Yellen, was seen as 

the most dovish among other candidates.  
Yellen’s term expires in early February. The 10-
year Treasury yield was last at 2.35%, down 
three basis points from yesterday’s close.  

Traders also await the U.S. non-farm payrolls 
report due later today. A Reuters poll expects 
the payrolls to add 310,000 jobs in October, the 
largest gain since the same month in 2015. 
September saw a drop of 33,000 jobs. 
Meanwhile, India’s federal government has 
received requests from three ministries to 
spend in total about 330 billion rupees more 

than budgeted this fiscal year to Mar. 31, a 
senior finance ministry official said today. 

While the ministry of housing and urban poverty 

alleviation has requested an additional 100 
billion rupees, the urban development ministry 
requested 60 billion rupees more, the official, 
who did not wish to be identified, told NewsRise. 
The ministry of rural development has also 

sought to spend 170 billion rupees more to fund 
the national rural employment guarantee 
scheme, the official said. 
The finance ministry will finalise the amount to 
be granted to each of the ministries in a week’s 
time, the official added. 

The benchmark Brent crude oil contract was last 
at $60.76 per barrel against $60.62 at the 
previous close. India imports 80% of its crude oil 
requirements. 

 
- By Mrigank Dhaniwala; 
mrigank.dhaniwala@newsrise.org; +91-22-61353306 
- Edited By Murukesh Krishnan 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

Indonesia 

Indonesia raises 22.5 trillion rupiah in 

bond auction  

31-Oct-2017  
JAKARTA, Oct 31 (Reuters) - Indonesia's 

government raised 22.5 trillion rupiah ($1.66 
billion) in a bond auction on Tuesday, higher 
than an indicative target of 15 trillion rupiah, 
the finance ministry said in a statement. 
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The government raised the same amount of 

funds in the previous debt auction.  

The ministry on Tuesday sold T-bills maturing in 
February 2018 with a weighted average yield of 
4.79959 percent and T-bills maturing in August 
2018 with a weighted average yield of 5.17770 
percent. 
Indonesia bonds maturing in May 2022 were 

sold with a weighted average yield of 6.41286 
percent and those maturing in May 2027 have a 
weighted average yield of 6.77151 percent. 
The bonds maturing in August 2032 had a 
weighted average yield of 7.35418 percent. 
The total incoming bids reached 41.48 trillion 

rupiah on Tuesday, compared to 34.94 trillion 
bids in the previous auction. 
 
($1 = 13,560 rupiah) 
(Reporting by Fransiska Nangoy; Editing by Sanjeev 
Miglani) 
(( Fransiska.Nangoy@thomsonreuters.com ; +62 21 
2992 7610; Reuters Messaging: 
fransiska.nangoy.thomsonreuters.com@reuters.net )) 
 
 

Malaysia 

Fitch: Malaysia Pre-Election Budget 

Maintains Fiscal Discipline  

31-Oct-2017  
HONG KONG/SINGAPORE, October 31 (Fitch) 
Malaysia's 2018 federal budget strikes a 
balance between providing measures that will 
be popular with the electorate ahead of the 
general election that must be called by August 
2018 and sticking to a path of fiscal 
consolidation, Fitch Ratings says. 

The federal government 2018 deficit target has 
been set at 2.8% of GDP, a slight reduction from 
the government's projected outcome of 3.0% in 

2017 and in line with our expectations. 
Operating expenditure is set to rise by 6.5%, 
including a large support package for the rural 
sector and pay-outs to public-sector workers and 
pensioners. The income tax rate will also be cut 
by 2pp for middle-income workers. The 

government expects these measures to be more 

than offset by a revenue boost from an 
improvement in economic conditions and oil 
prices and tax administration efforts, as well as 
a stabilisation of development spending following 
a strong increase to fund infrastructure projects 
in 2017. That said, off-budget infrastructure 

spending may continue to rise, with a 
corresponding increase in contingent liabilities. 
We see downside risk to the government's 
optimistic revenue projections. Its 2018 GDP 
growth forecast of 5.0%-5.5% assumes that 
strong recent momentum will be maintained, but 
there could be some headwinds from cooling 

external demand. The government's upbeat 

growth forecast and optimistic revenue collection 
targets are key to its expectation that direct tax 
collection will increase by around 7.0% and GST 
revenue will rise by 5.5%. Shortfalls in revenue 
collection would most likely be offset by 

corresponding expenditure cuts to meet the 

deficit target. 

Malaysia's government revenue remains 
sensitive to oil price movements, despite a 
dramatic drop in the federal budget's share of oil 
and gas revenue in the previous few years. The 
government forecasts dividends from state oil 
company, Petronas, to total MYR16 billion (USD4 

billion) in 2017 - up from an initially budgeted 
MYR13 billion - and to rise to MYR19 billion in 
2018. This assumes the crude oil price will rise 
to USD52/barrel in 2018, up from USD50 in 
2017, which is broadly in line with our own 
expectation. 

We do not believe that the fiscal deficit target 
will be missed by enough to knock the 
government off its deficit reduction path next 

year. The medium-term target of achieving a 
near-balanced budget by 2020 would require a 
step-up in consolidation efforts in 2019 and 
2020, but is not unattainable. We expect the 

fiscal deficit to continue narrowing over the 
next few years and project federal 
government debt - which was 50.9% of GDP 
in June 2017 - to remain on a downward path 
and therefore stay below the authorities' 55% 
self-imposed debt ceiling, but slightly above 
the 49% 'A' median. 

Fitch affirmed Malaysia's sovereign rating at 'A-' 
with a Stable Outlook in August 2017 while 
emphasising the importance of continued fiscal 

consolidation given the government's high debt 

ratios. 
 
Media Relations: Leslie Tan, Singapore, Tel: +65 67 96 
7234, Email: leslie.tan@fitchratings.com; Wai-Lun 
Wan, Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Philippines 

Philippines spotlights anti-graft 

measures in bid to woo U.S. aid  

03-Nov-2017  

MANILA, Nov 3 (Reuters) - The Philippines on 

Friday defended its graft-fighting efforts in a 
bid to convince the United States to continue 
providing development assistance after an 
initial five-year grant of $434 million expired 
in May last year.  

The move comes despite President Rodrigo 
Duterte's remark that America's money could be 
replaced, after the U.S. government's Millennium 

Challenge Corporation last year cited human 
rights concerns in deferring its vote on aid for 
Manila. 
The Philippines fell short of the "control of 
corruption" target on the MCC's scorecard for 
fiscal 2018, which determines a country's 
eligibility for assistance. 

However, the rating "may not completely reflect 

the reform initiatives of the Duterte 
administration in the area of fighting corruption 

http://www.fitchratings.com/
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and good governance," said Harry Roque, a 

spokesman for the Philippine president. 
Duterte has fired government officials over 
corruption allegations, ordered agencies to 
open their records to the public, cut red tape 
and set up a hotline for people to report graft, 
Roque said in a statement. 

"We are hopeful that the MCC board would take 
into account these initiatives and see our 
commitment to further reforms in the areas 

covered by the compact assistance," he added. 
Finance Secretary Carlos Dominguez also 
weighed in, saying the president had been 
"relentless in the campaign against corruption in 
government". 
Duterte "cleansed the corruption-plagued" 
Bureau of Corrections, and last month set up an 

anti-graft panel to investigate cases against 
presidential appointees, he added.  
Duterte took power on a platform of battling 
crime, drugs and graft, but is himself being 
investigated by an independent anti-graft body 
over allegations of non-disclosure of wealth 

when he was mayor of the southern city of 
Davao. 
He raised the prospect of severing ties with 
Washington after being infuriated by U.S. 
criticism of his war on drugs, which has claimed 
more than 3,900 lives since he took office 16 
months ago. 

 
(Reporting by Karen Lema; Editing by Clarence 
Fernandez) 
(( karen.lema@thomsonreuters.com ; +632 841-
8938; Reuters Messaging: 
karen.lema.thomsonreuters.com@reuters.net )) 
 
 

Saudi Arabia 

Saudi Arabia to push back balanced 

budget goal to 2023 

02-Nov-2017  
•2020 target set last December 
•Deficit falling but economy pushed into 
recession 
•Moving back target reduces damage to 

employment 
•Domestic energy price increases likely to be 
delayed 
•Target can be changed without hurting 
investor confidence 

By Reem Shamseddine and Marwa Rashad 
KHOBAR, Saudi Arabia/RIYADH, Nov 2 (Reuters) 
- Saudi Arabia's government plans to push 
back the target date for eliminating a state 
budget deficit caused by low oil prices to 2023 

from 2020, sources briefed by finance 
ministry officials told Reuters on Thursday. 

Finance Minister Mohammed al-Jadaan disclosed 
the change at a seminar on the economy that 

was closed to the media, the sources said. A 
formal announcement will be made around the 
time of the release of the 2018 budget in late 
December, they said. 

The 2020 target for abolishing the deficit, which 
totalled a record $98 billion in 2015, was part of 

a long-term fiscal plan that Riyadh released in 

December. Officials are now moving the target 

back three years to avoid slowing economic 
growth excessively and hurting the economy, 
Jadaan told the seminar. 
Representatives of the finance ministry did not 
answer emails and telephone calls seeking 
comment. 
Cuts in state spending and subsidies, plus 
efforts to raise new revenue from taxes and 
fees, have made considerable progress in 
reducing the deficit since 2015. Private 
economists think Riyadh may hit this year's 
deficit target of $53 billion. 

But the austerity measures have taken a heavy 
toll on the economy, which fell into recession in 
the second quarter of this year. Consumer prices 

are dropping and unemployment among Saudi 
citizens has been increasing. 
The planned introduction of a 5 percent value-
added tax in January will add more pressure to 
the economy, so officials have in recent weeks 
indicated next year's budget will try to offset 
that by loosening the purse strings moderately. 

Jadaan told the Financial Times last week that 
the 2018 budget was likely to project state 
spending of 928 billion riyals ($247 billion), up 
from this year's original projection of 890 billion 
riyals. 
Rises in domestic fuel and electricity prices look 

likely to be delayed, the sources said. A round of 
hikes was originally expected to occur in 2017, 

with all energy products reaching 100 percent of 
export prices by 2020. Now, the 100 percent 
level may not be reached until well after 2020. 
"The extension will ease pressure on consumers 
including the private sector. The anticipated 

economic impact will enhance aggregate 
demand and hence improve economic growth," 
said Ihsan Bu Hulaiga, a prominent Saudi 
economist. 
The release of the original fiscal plan and its 
2020 target helped to ease international 
investors' concern about the ability of the 
Saudi economy to weather an era of low oil 

prices, and reduced downward pressure on 
the riyal currency. 

Pushing back the target may mean a longer 
period in which Riyadh has to borrow and draw 
down its foreign reserves to cover the deficit. 
But many economists think confidence in Saudi 
Arabia has revived enough for it to change its 
plans without suffering a fresh assault on its 

currency. 
 
(Reporting by Reem Shamseddine and Marwa Rashad; 
Writing by Andrew Torchia; Editing by Peter Graff) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 
 

Fitch Affirms Saudi Arabia at 'A+'; 

Outlook Stable  

02-Nov-2017  
HONG KONG, November 02 (Fitch) Fitch 

Ratings has affirmed Saudi Arabia's Long-
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Term Foreign-Currency Issuer Default Rating 
(IDR) at 'A+' with a Stable Outlook. 

A full list of rating actions is at the end of this 

rating action commentary. 
KEY RATING DRIVERS 
Saudi Arabia's ratings are supported by strong 
fiscal and external balance sheets, including 
exceptionally high international reserves, low 
government debt, significant government assets 

and strong commitment to an ambitious reform 
agenda. These strengths are balanced by high 
oil dependence, the prospect of slow non-oil 
growth, weak World Bank governance and 
business environment indicators and large fiscal 
deficits. 
The central government deficit is expected to 
narrow to 8.7% of GDP in 2017, from 17.2% 
in 2016, largely as a result of higher oil prices 
and because clearance of arrears that 
widened the 2016 deficit by 4.4% of GDP will 
no longer be necessary. The deficit will shrink 
more moderately in subsequent years to 5.4% 

of GDP in 2019. The government has indicated 
that expenditure may rise 4% next year, but a 
number of revenue measures should still lead to 

a significant improvement of the fiscal position. 
The government increased excise duties in June 
and expat levies in July and is still expected to 
raise energy costs before the end of the year. A 
5% value added tax will be introduced at the 
beginning of 2018 and further energy price 
reforms and expat levies are also planned. 

The measures are part of the government's 
ambitious reform agenda, the Vision 2030, 
which seeks to put public finances on a 
sustainable basis but also aims to reduce the 
dependence of the government on oil revenue. 
The planned sale of a 5% stake in Saudi Aramco 

will primarily be used to fund domestic 
investments to diversify the economy. As such it 
is likely to have a limited impact on the 
government's balance sheet. The government is 
also pursuing the privatisation of other state 
entities and seeks to attract private financing for 
a wide range of projects. There is a risk that the 

government may need to step in if private sector 
financing fails to materialise for some projects or 

revenue assumptions for public private 
partnership projects prove optimistic. 
The government has financed its deficits by a 
combination of running down its deposits at 
the Saudi Arabian Monetary Authority (SAMA, 
the central bank) and by issuing domestic and 

external debt. As a result, general government 
deposits with SAMA are expected to continue 
declining, albeit at a slower pace, to 20.7% of 
GDP by 2019 from a peak of 57.7% in 2013 and 
35.2% at end-2016. Meanwhile, central 

government debt is expected to rise to 24.9% 
of GDP in 2019, from 1.6% in 2014 and 
13.1% in 2016. But at 19.1% of GDP in 2019, 

general government debt (excluding debt held 
by government entities) will still be well 
below the 'A' category median of 44.3%. 

The recovery of oil prices has led to a sharp 
improvement in the current account balance, 
which is expected to be broadly balanced in 

2017 and 2018 after a deficit of 4.3% of GDP in 

2016. Nonetheless, international reserves have 

continued to decline, by USD51 billion during the 
first nine months of 2017, partly reflecting large 
errors and omissions. However, at 23 months of 
current external payments, SAMA reserves are 
well above the 'A' category median of five 
months. 

Fitch expects GDP to contract 0.4% in 2017 as a 
whole, as OPEC oil production cuts outweigh a 
recovery in non-oil GDP induced by less tight 
fiscal policy, the stimulus from the payment of 
arrears at end-2016 and improved confidence. 
GDP should increase 0.8% in 2018, held back by 

non-oil revenue measures, and 1.3% in 2019. 
Inflation has remained negative during the first 
three quarters of 2017, but is likely to rise 

substantially as a result of energy price hikes 
and the new VAT. Fitch assigns Saudi Arabia's 

banking sector a Bank System Indicator of 'a', 
with only four jurisdictions receiving a higher 
rating. This reflects stable profitability, which 

has allowed the sector to build sizeable 
capital buffers against any downturn in the 
operating environment. The sector Tier 1 
regulatory capital ratio was 17.2% at end-
June 2017. 

A change in the royal succession announced in 
June has put Mohammed bin Salman, the main 
driver behind the Vision 2030, next in line for 
the throne. This has reduced risks to the 

implementation of the reform agenda. However, 

risks that the line of succession is challenged 
remain and the ambition for wider social reform 
could also lead to increased resistance from 
conservatives. The boycott of Qatar by Saudi 
Arabia and several other countries in the region 
are unlikely to have a significant economic 

impact on Saudi Arabia. However, the drastic 
measure increases risks that tensions with Iran 
could escalate suddenly. 
SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Saudi Arabia a 
score equivalent to a rating of 'A-' on the Long-

Term Foreign-Currency (LT FC) IDR scale. 
Fitch's sovereign rating committee adjusted the 

output from the SRM to arrive at the final LT FC 
IDR by applying its QO, relative to rated peers, 
as follows: 
Public finances: +1 notch, to reflect the large 

government deposits held with SAMA as well as 
other government assets. 
External finances: +1 notch, to reflect the large 
size of sovereign net foreign assets, largely held 
as international reserves and the strong net 
external creditor position. 
Fitch's SRM is the agency's proprietary multiple 

regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 

score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 

our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
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RATING SENSITIVITIES 

The following factors could, individually or 

collectively, trigger negative rating action: 
•Extended erosion of the fiscal or external 
positions, for example as a result of a failure to 
implement fiscal reforms or due to a renewed 
fall in oil prices; and 
•Spill-over from regional conflicts or a domestic 

political shock that threatens stability or affects 
key economic policies or activities. 
The following factors could, individually or 
collectively, trigger positive rating action: 
•Fiscal reforms or an extended improvement in 
oil prices that are sufficient to put the budget on 

a path to a surplus and to reverse the decline in 
the government's net creditor position. 
KEY ASSUMPTIONS 

Fitch forecasts Brent crude oil prices to average 
USD52.5/b in 2017 and 2018 and USD55/b in 
2019. 
The full list of rating actions is as follows: 

Long-Term Foreign- and Local Currency IDRs 
affirmed at 'A+'; Outlook Stable 
Short-Term Foreign- and Local Currency IDRs 
affirmed at 'F1+' 
Country Ceiling affirmed at 'AA' 
Issue ratings on long-term senior unsecured 
foreign-currency bonds affirmed at 'A+' 

Issue ratings on KSA Sukuk Limited global trust 
certificates (sukuk) affirmed at 'A+' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

South Korea 

South Korea central bank says will buy 

gov't bonds this week to stabilize 

markets  

30-Oct-2017  

SEOUL, Oct 30 (Reuters) - South Korea's 

central bank plans to buy government bonds 
in an auction this week as part of measures to 
stabilize the local bond market, a Bank of 
Korea official said on Monday. 

"We plan to purchase government bonds this 
week," a BOK official said, without elaborating 

on the amount or tenures. 
The yield on the three-year government bond 
had risen to 2.164 percent as of Friday's close, 
from 1.935 percent on Oct. 18, as the central 
bank gave a strong signal that an interest rate 
hike may be imminent. 
The BOK is expected to raise its benchmark 
rate for the first time in over six years at its 
Nov. 30 meeting, months earlier than 
previously anticipated, after the economy 
grew at a robust pace in the third quarter, a 
Reuters poll showed.  

 

(Reporting by Seunggyu Lim, Writing by Cynthia Kim; 
Editing by Kim Coghill) 
(( Cynthia.Kim@thomsonreuters.com ; 822 3704 
5654; Reuters Messaging: 
cynthia.kim.thomsonreuters.com@reuters.net )) 

 
 

Sri Lanka 

Sri Lanka central bank seen holding 

key rates steady ahead of budget  

02-Nov-2017  
•All 11 analysts predict all rates to be steady 
•Tight fiscal, monetary policies weigh on 
growth 
•Policy announcement due on Tuesday, Nov. 7 
0200 GMT 

By Shihar Aneez 
COLOMBO, Nov 2 (Reuters) - Sri Lanka's 

central bank is expected to keep its key 
interest rates steady on Tuesday to support 
the sluggish economy despite a pick-up in 
inflation amid strong credit growth, a Reuters 
poll showed. 

All 11 economists in the survey predicted the 
central bank would keep its standing deposit 
facility rate (SDFR) and standing lending facility 
rate (SLFR) unchanged at 7.25 percent and 8.75 

percent, respectively.  
Both rates are at more than four-year highs 
after being raised four times since December 

2015 to tamp down inflation and support the 
sliding rupee currency.  
The analysts also forecast the statutory reserve 

ratio (SRR) would be kept steady at 7.50 
percent. 
The International Monetary Fund said in 
September that the central bank should 
"stand ready to head off pressures on 
inflation and credit growth". 

Central Bank Governor Indrajit Coomaraswamy 
had expected the economy to grow by around 
4.5 percent this year, only marginally better 

than in 2016.  
But the previous rate increases and tight fiscal 
policies have dragged on activity. Gross 

domestic product (GDP) rose 3.9 percent in the 
first six months of 2017 from a year earlier. 
"With the governor being more growth focused, 

we do not expect any change in the policy 
rates," said Trisha Peries, an analyst at 
Colombo-based Frontier Research. 
"Inflation could be the main concern when they 
decide the rates in the first quarter of next 
year." 
Rates on treasury bills have fallen between 

94-165 basis points since end-April, mainly 
driven by foreign buying in t-bonds, which 
could be good for the economy but may also 
add to inflationary pressures. 

Higher borrowing costs have had some impact, 

with annual private sector credit growth slowing 
to 18 percent in August this year from a near 
four-year high of 28.5 percent hit in July 2016. 
The central bank has said it wants to curb credit 

growth to 15 percent.  
Consumer inflation rose to a record high of 7.8 

http://www.fitchratings.com/
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percent last month from a year earlier, 

accelerating from the previous month's 7.1 

percent.  
The central bank said in its last monetary policy 
meeting on Sept. 26 that economic growth 
continued to be affected by extreme weather 
conditions and weak exports. 
The Sri Lankan rupee fell 3.9 percent against the 

U.S. dollar in 2016 and has slipped around 2.7 
percent so far this year, pressured by dollar 
demand from importers and foreign fund 
outflows from government securities early in the 
year on the back of rising interest rates in the 
United States. 

The island nation saw a foreign outflow of 64.2 
billion rupees ($417.97 million) from 
government securities in the first quarter. But 

that has more than reversed since then, with net 
inflows of 105.3 billion rupees.  
 
 ($1 = 153.6000 Sri Lankan rupees) 
(Reporting by Shihar Aneez; Editing by Kim Coghill) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 

https://twitter.com/shiharaneez) ) 
 
 

Thailand 

Thailand defends plan to transfer 

money from idle accounts to treasury  

02-Nov-2017  
BANGKOK, Nov 2 (Reuters) - A planned Thai 

law allowing the transfer of money from bank 
accounts left inactive for more than 10 years 
to the treasury "will be in the public interest", 
the finance minister said on Thursday. 

The move would help reduce the government's 

borrowing costs in maintaining the treasury 
level, Apisak Tantivorawong told reporters. 
"Those accounts parked with the government 
will be useful for the public as they can be 
counted as treasury money," he said. 
"But I can confirm that it's not seizing people's 
money as reported," he said, adding account 

owners or their heirs would be able to reclaim 
the money at any time. 
Money in long-dormant accounts is estimated at 
about 10 billion baht ($302 million), ministry 
official Suwit Rojanavanich said earlier this 
week. 
The ministry plans to seek cabinet approval for 

the law in December after seeking public 
opinion. 
 
($1 = 33.11 baht) 
(Reporting by Kitiphong Thaichareon; Writing by 
Orathai Sriring; Editing by Nick Macfie) 
(( orathai.sriring@thomsonreuters.com ; +662 
6489729; Reuters Messaging: 
orathai.sriring.thomsonreuters.com@reuters.net )) 
 

 

Uzbekistan 

Keep reform momentum going, IMF 

urges Uzbekistan  

01-Nov-2017  
ALMATY, Nov 1 (Reuters) - Welcoming 

Uzbekistan's foreign exchange liberalisation, 
the International Monetary Fund urged the 
Central Asian nation on Wednesday to press 
ahead with further reforms such as 
restructuring large state companies. 

Uzbek President Shavkat Mirziyoyev, who came 
to power last December, scrapped most of the 

former Soviet republic's foreign exchange 
restrictions in September, opening way for more 

active trade and investment. 
Mirziyoyev has also sought to improve 
previously strained ties with neighbours such as 
Kazakhstan. 

"What we have seen in Uzbekistan is very 
welcome," Juha Kahkonen, deputy director of 
the IMF's Middle East and Central Asia 
department, told Reuters in an interview. 
"What is important is to keep the momentum 
going." 
One important next task will be tackling large 

state-owned enterprises, he said. 
"It is also important to attract foreign 
investment and encourage small and medium-

sized enterprises." 
Uzbekistan, a major cotton exporter with rich 
mineral reserves, had largely preserved a 
Soviet-style centralised economic system under 

its first president, Islam Karimov, who died last 
year after 27 years in power. 
Kahkonen said an IMF team would visit Tashkent 
next week, although lending was not on the 
table. 
"Uzbekistan does not need IMF financing," he 

said. 
Instead, the Fund will provide technical 
assistance and advice on matters such as 
statistics and financial sector and central bank 
issues. 

Building up "capacity and machinery" for future 
reforms is crucial, he said. 
"One needs persistence. It's a marathon, not a 
sprint." 

KAZAKHSTAN, TAJIKISTAN 
On Kazakhstan, Kahkonen praised the central 
bank for stepping into the foreign exchange 
market with limited interventions last month 
which he said helped align the exchange rate 
with fundamentals. 

The tenge had hit a 14-month low against the 
dollar and a 19-year low against the Russian 
rouble in October before the central bank said it 

would sell over $1 billion from the assets of 
state funds that it manages on the domestic 

market. 
The challenge for Kazakhstan in the nearest 
future will be ensuring that local banks "upgrade 
corporate governance and risk assessment" after 

the state had to provide assistance or 
completely bail out most of the big lenders, 
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Kahkonen said. 
In Tajikistan, financial sector problems are 
the most difficult in Central Asia and the 
Dushanbe government continues talks with 
the fund on a lending programme despite 
raising $500 million through a Eurobond issue 
in September, he said. 

"I think there has been progress all along in the 
discussions," Kahkonen said, adding that a 
programme could potentially be agreed within 

months. 
 
(Reporting by Olzhas Auyezov; Editing by Robin 
Pomeroy) 
(( olzhas.auyezov@thomsonreuters.com ; +7 727 
2508 500; Reuters Messaging: 
olzhas.auyezov.thomsonreuters.com@reuters.net )) 

EUROPE 

 

Albania 

Albania to sell 11.7 bln leks (86.7 mln 

euro) in 6-mo, 1-yr T-bills on Oct 7  

01-Nov-2017  
TIRANA (Albania), October 2 (SeeNews) - 
Albania's finance ministry will offer 11.7 
billion leks ($101 million/ 86.7 million euro) 
worth of six-month and one-year Treasury 
bills in an auction next Tuesday, the central 
bank has said. 

The finance ministry will offer 2.5 billion leks of 

six-month T-bills, the central bank said on 
Tuesday. At the last auction of six-month 
government securities held on October 3, 
investors bought 2.5 billion leks worth of 
government paper, equal to the volume on offer, 
as the yield rose to 1.82% from 1.65% 

previously. 
The ministry will also offer 9.2 billion leks of 
one-year T-bills on Tuesday. Last month, it sold 
8.2 billion leks worth of one-year T-bills, as the 
yield edged down to 2.45% from 2.46% 
previously. 
 
($=113.554 leks) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Belarus 

Belarus eyeing China, Russia to place 

$600 mln in bonds  

01-Nov-2017  
By Andrei Makhovsky 
MINSK, Nov 1 (Reuters) - Belarus is looking at 

China, Russia or other external markets to 
place $600 million in bonds in 2018 to help 
refinance its growing debt, its deputy Finance 

Minister said on Wednesday.  

Maksim Ermolovich said Belarus also plans to 
issue $400 million in bonds on the domestic 
market next year. Belarus owes $2.5 billion to 
creditors in 2018, of which Minsk plans to repay 

$800 million and refinance another $1.7 billion.  

"We are planning to get about a billion dollars by 

issuing bonds, $600 million on the external ... 
$400 million in the domestic market," 
Ermolovich said at a public conference. 
Belarus is considering issuing bonds on the 
Chinese market or placing bonds denominated 
in Russian rubles, he said.  

Minsk issued Eurobonds worth $1.4 billion this 

year and is looking for more sources of financing 
after talks for a loan from the International 
Monetary Fund fell through. 
Disagreements with the IMF include Minsk's 
objections to a faster pace of reforming the ex-
Soviet republic's administration of its state 
sector as proposed by the Fund, officials said 

earlier. 

Since the start of 2017, Belarus's foreign debt 
has grown by almost 20 percent, and stood at 
$16.3 billion as of Oct. 1.  
 
(Reporting by Andrei Makhovsky; writing by Gabrielle 
Tétrault-Farber; editing by Matthias Williams/Mark 
Heinrich) 
(( Gabrielle.Tetrault-Farber@thomsonreuters.com ;)) 
 
 

Bosnia 

Bosnia's Serb Republic sells 7.9 mln 

euro of 5-yr T-bonds, yield drops  

01-Nov-2017  
BANJA LUKA (Bosnia and Herzegovina), 
November 1 (SeeNews) - Bosnia's Serb 

Republic raised on Wednesday 15.5 million 
marka ($9.2 million/7.9 million euro) from 
the sale of 5-year Treasury bonds, the finance 
ministry said. 

The government paper was sold at 103.40% of 

par, with a weighted average yield of 2.76%, 
down from 3.49% at the previous similar auction 
held in May, the ministry said in a filing with the 
Banja Luka bourse. 
Demand for the notes, which bear an annual 
coupon of 3.5%, reached 38.3 million marka. 

 
(1 euro=1.95583 marka) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bulgaria 

Bulgaria government okays 2018 

budget, targets 1.0 pct/GDP fiscal gap   

30-Oct-2017  
SOFIA, Oct 30 (Reuters) - Bulgaria's centre-

right government approved the 2018 budget 
draft on Monday, targeting a fiscal shortfall of 
1.0 percent of gross domestic product as it 
gears to spend more on education and wages.  

The Balkan country is expected to end this year 
with a balanced budget after initially targeting a 
1.4 percent deficit, mainly due to stronger-than-
expected economic growth. 
The bill is pending parliament approval. 
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(Reporting by Angel Krasimirov; editing by Radu 
Marinas) 
(( radu.marinas@thomsonreuters.com ; +40 21 305 
5266; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
 
 

Bulgaria expects fiscal surplus at end-

October  

31-Oct-2017  
SOFIA, Oct 31 (Reuters) - Bulgaria expects a 

fiscal surplus of 2.4 percent of gross domestic 
product as of the end of October, finance 
ministry data showed on Tuesday, but is likely 
to end 2017 with a balanced budget as it has 
earmarked increased year-end funds. 

The ministry also said the Balkan country 
recorded a surplus of 2.4 percent of GDP at the 

end of September compared with 3.8 percent for 
the first nine months of 2016. It said the lower 
surplus was due to a high base last year when 
the European Union made big payments on EU-
backed projects. 
The Balkan country will target a fiscal shortfall of 
1.0 percent of economic output next year, 

allotting more funds for education and wages as 
the economy expands, its 2018 budget draft, 
approved by the government on Monday 
showed. 
Government revenue in the first nine months of 
2017 rose 7.6 percent from the same period in 

2016 to 26.1 billion levs ($15.6 billion). 

Spending rose to 23.7 billion levs from 22.2 
billion a year ago, data showed. 
Fiscal reserves held under the currency regime 
pegging the lev to the euro stood at 11.9 billion 
levs at the end of September. 
 
($1 = 1.6777 leva) 
(Reporting by Angel Krasimirov; Editing by Susan 
Fenton) 
(( angel.krasimirov@thomsonreuters.com ; +359 888 
695 510; )) 
 
 

Bulgaria's bourse launches trading in 

state securities  

01-Nov-2017  

SOFIA, Nov 1 (Reuters) - The Bulgarian Stock 

Exchange launched trading in state treasury 
bonds on Wednesday in a move aimed at 
boosting transparency and attracting 
investors to the low-liquid bourse. 

Some 20 issues of Bulgarian treasury bonds with 
a total nominal value of 5.5 billion levs ($3.27 
billion) are now offered for trading, said Vassil 

Golemanski, chief executive of the exchange. 
The issues cover all of Bulgaria's locally sold 
bonds except a few issues that will mature 
within six months.  
The finance ministry has said it plans to sell 
up to 1 billion levs in new bonds on the local 
market next year. 

"We have worked hard to have the government 

securities on a regulated market for secondary 
trade," Deputy Finance Minister Marinela Petrova 

said, adding the move was aimed at increasing 

"transparency, accessibility and fairness in 

determining the price of the securities." 
To help support the new market, the stock 
exchange, the central depositary and 13 
investment intermediaries have agreed not to 
charge investors trading fees on state bonds for 
one year. 

Traders welcomed the launch.  
"This is very good news that will boost 
transparency. We expect increased interest to 
the Bulgarian capital market," said Dimitar 
Georgiev, head of trading at Sofia-based 
brokerage Elana Trading. 

 
($1 = 1.6802 leva) 
(Reporting by Tsvetelia Tsolova; editing by Jason 
Neely) 
(( tsvetelia.tsolova@thomsonreuters.com ; +359-2-
93-99-731; )) 
 
 

Croatia 

Croatia to cut budget gap 2017, sees 

balanced budget in 2019  

02-Nov-2017  
By Igor Ilic 
ZAGREB, Nov 2 (Reuters) - Croatia's budget 

gap this year is expected to narrow to 0.6 

percent of gross domestic product, Finance 
Minister Zdravko Maric said on Thursday. 

The government's previous target was 1.3 
percent. Last year the gap amounted to 0.9 
percent of GDP. 
Maric told a cabinet session that the budget gap 
next year is seen at 0.5 percent of GDP and 
plans a balanced budget in 2019 with a surplus 

of 0.8 percent of GDP foreseen in 2020. 
"All this shows that we're determined to 
continue with fiscal consolidation and 
reduction of the public debt. We see the public 
debt falling to below 70 percent of GDP in 
2020," Maric said. 
The public debt is currently slightly above 80 
percent of GDP. 

Croatia forecasts growth of 2.9 percent for 2018. 
This year it is seen at 3.2 percent. 

Earlier this week, the government said it 
planned to introduce the euro within seven to 
eight years. 
 
($1 = 6.4679 kuna) 
(Reporting by Igor Ilic; Editing by Emelia Sithole-
Matarise) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
 
 

Croatia to seek 1.5 bln euros in T-bills 

next week  

02-Nov-2017  
ZAGREB, Nov 2 (Reuters) - Croatia will seek to 

sell 1.5 billion euros ($1.75 billion) worth of 

treasury bills at an auction next week, the 
Finance Ministry said on Thursday. 
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On Nov. 6, the ministry will roll over only 15-

month debt denominated in euros. Usually, it 

offers bills of three-month, six-month and one-
year maturities denominated both in the national 
currency, the kuna, and euros. 
The ministry last issued 15-month bills in 
euros in August last year when the interest 
rate amounted to 0.7 percent. 

By the end of this year the ministry also plans to 

issue an international bond to refinance the debt 
held by the state highway-management 
company and needs to refinance a local bond 
worth 4.0 billion kuna ($619.08 million) which 
matures on Nov. 25. 
Finance Minister Zdravko Maric said that 
refinancing preparations were well under way, 

but did not offer any details. 

 
($1 = 0.8584 euros) 
($1 = 6.4612 kuna) 
(Reporting by Igor Ilic, editing by Larry King) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
 
 

Czech Republic 

Foreign holdings of Czech government 

bonds jump to new high of 51.4 pct in 

Sept  

31-Oct-2017  

PRAGUE, Oct 31 (Reuters) - Foreign holdings of 

Czech domestic government bonds jumped to 
a new high of 51.35 percent of the total stock 
in September from 46.12 percent in August, 
nearly double the share they held a year ago, 
the Finance Ministry said on Tuesday. 

Foreign investors jumped into Czech bonds 
ahead of a re-float of the Czech crown in April, 

following more than three years of an exchange 
rate cap, as the market expected the currency 
would firm. 
But the foreign holdings have continued to grow 
since. 
The Czech central bank raised interest rates by 
20 basis points to 0.25 percent in August, being 

the first in Europe to embark on a tightening 
cycle. It is expected to tighten policy again on 
Nov 2. 
In September last year, foreigner held 28.36 
percent of Czech domestic debt. 
 
(Reporting by Jan Lopatka) 

(( jan.lopatka@thomsonreuters.com ; 
+420224190474; Reuters Messaging: 
jan.lopatka.thomsonreuters.com@reuters.net )) 
 
 

Czech central bank raises 2017 budget 

surplus outlook, cuts overall debt 

forecast  

03-Nov-2017  
PRAGUE, Nov 3 (Reuters) - The Czech central 

bank on Friday raised its forecast for the 2017 
public sector surplus to 1.4 percent of gross 
domestic product (GDP) from an earlier 

estimate of 1.0 percent. 

The bank improved its outlook for a 2018 

surplus to 1.4 percent from a previously forecast 

of 1.1 percent. The surplus should then increase 
in 2019 to 1.5 percent. 
The bank also lowered its expectation for 2017 
public debt to 33.8 percent of GDP from 34.2 
percent. 

In 2018 the central bank assumes the debt level 
should drop to 31.5 percent of GDP, compared 
to 32.0 percent seen in August. 
In 2019, the debt level should drop further to 
29.7 percent. 
 
(Reporting by Mirka Krufova; Editing by Jason Hovet) 
((prague.newsroom@thomsonreuters.com; Reuters 
Messaging: 

mirka.krufova.thomsonreuters.com@reuters.net; 
+420-224 190 477)) 
 
 

Kosovo 

Kosovo sets tight deficit in budget 

draft amid jobs crisis  

31-Oct-2017  
PRISTINA, Oct 31 (Reuters) - Kosovo's recently 

elected government approved on Tuesday a 
draft 2018 budget that aims to maintain fiscal 
discipline, as it tries to address the challenge 
of cutting an unemployment rate that has 
soared to 27 percent. 

The draft, which parliament will vote on in 

coming weeks, set a deficit of 1.7 percent of 
national output and forecasts economic growth 
of 4.6 percent, according to a copy emailed to 
Reuters. 
Both numbers are marginally up from 
expectations for 2017. 

Prime Minister Ramush Haradinaj, who took 
office in early September, plans to extend a 
major infrastructure programme that has helped 
drive economic growth over the past four years. 
The country, which gained independence in 2008 
and is not recognised by its former master 
Serbia, also relies on remittances from some 

800,000 Kosovars who work abroad. 
Kosovo has solid economic growth of an average 
3.4 percent a year over the past decade, but 
widespread corruption, organised crime and 
political tensions have deterred foreign 
investors.  
The International Monetary Fund (IMF) failed 

to complete a final review of a 184 million 
euro loan deal with Kosovo in July 2017, 
freezing some 15 million euros of the 
remaining funds. 

The country was without a government at that 
time after holding snap elections on June 10.  
 
(Reporting by Fatos Bytyci; Editing by Ivana Sekularac 
and John Stonestreet) 
(( fatos.bytyci@thomsonreuters.com ; +386 49 161 
602; )) 
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Latvia 

Credit rating agency Fitch affirmed 

Latvia long term foreign and local 

currency sovereign credit ratings at 'A-

'  

30-Oct-2017  
On Friday, October 27, the international credit 
rating agency Fitch affirmed its 'A-' long term 
foreign and local currency sovereign credit 

ratings on the Republic of Latvia. The outlook 
is set stable.  
Fitch notes that the Latvia's belonging to the 
high `A` category is supported in by 
conservative fiscal policy and low levels of 
government debt which continues to decline 
moderately, reaching 38.1% of gross 
domestic product (GDP) in 2017, while the 
average general government debt for peer 
countries in 'A' category reaches 48.2% of 
GDP.  

The agency positively evaluates also the rapid 
average growth of the Latvian economy in five-
year period, however, points out that GDP per 
capita is still below 'A' category average.  
Fitch recognizes the economic development, 
fiscal consolidation and mitigation of 
macroeconomic imbalances, all contributing to 

more stable economy growth in recent years, 
notwithstanding the fact that Latvia's economy, 

as other small and open economies, is 
vulnerable to external shocks.  
The credit rating is further strengthened by a 
strong banking sector, most of Latvia's operating 
banks are foreign-owned, which reduces 

contingent liabilities for the government. 
Moreover, the share of foreign deposits in the 
Latvian banking sector, which was previously 
considered a risk factor, continue to decline.  
Earlier, on September 22, 2017, the 
international credit rating agency S&PGlobal 

announced a decision to revise outlook to 
positive from stable and affirm Latvia's credit 
rating at 'A-' level.  

 
Ministry of Finance of the Republic of Latvia published 
this content on 30 October 2017 and is solely 
responsible for the information contained herein. 
Distributed by Public, unedited and unaltered, on 30 
October 2017 14:12:11 UTC.  
Original document 
http://www.fm.gov.lv/en/news/56094-credit-rating-
agency-fitch-affirmed-latvia-long-term-foreign-and-
local-currency-sovereign-credit-ratings-at-a-  
Public permalink 
http://www.publicnow.com/view/79D4F763C93F9EA67
42C598B63EFC870946F8027  
(C) Copyright 2017 - Ministry of Finance of the 
Republic of Latvia 
 

 

Macedonia 

Macedonia sends request for proposal 

for euro-denominated bond  

01-Nov-2017  
LONDON, Nov 1 (IFR) - Macedonia has sent a 

request for proposal to banks for a euro-
denominated bond and is targeting an issue in 
the first quarter of 2018, according to 
sources. 

One of the sources said Macedonia is also 
interested in exploring a possible liability 

management exercise. 
Macedonia last issued in July 2016 when it sold a 
€450m 5.625% July 2023. That bond 

experienced a short delay to launch after an 
opposition politician questioned the legality of 
the issuance. 
The notes are bid at 112.69 to yield 3.16%, 

according to Tradeweb prices. 
Macedonia is rated BB- by S&P and BB by Fitch. 
In September, S&P analysts wrote that they 
expected a reasonable degree of political 
continuity in the country, which should support a 
gradual acceleration in economic growth in the 
near term. 

 
(Reporting by Sudip Roy; Editing by Julian Baker) 
(( sudip.roy@thomsonreuters.com ; +44 20 7542 
4617) ) 
 
 

Poland 

Polish central budget posts biggest 

Jan-Sept surplus in 25 years  

31-Oct-2017  
By Pawel Sobczak and Marcin Goettig 
WARSAW, Oct 31 (Reuters) - Poland's central 

budget posted its biggest surplus of the last 
quarter century in the first nine months of 
2017 thanks to, among other things, double-
digit growth in value added tax revenue, the 
finance ministry said on Tuesday. 

The ministry on Tuesday said the January-
September central budget surplus reached 3.8 
billion zlotys ($1.04 billion). This happened 
thanks to a significant improvement in tax 

collection and a slight fall in spending compared 
to 2016, it said. 
"We have a unique situation in the state budget 
at this time of the year and this is thanks to our 
actions to fix leaks in the tax system," Finance 
Minister Mateusz Morawiecki said. 
Tax revenue growth comes after the right-wing 

Law and Justice (PiS) party government 
crackdown on tax evasion, particularly with 
respect to VAT, where Poland had one of the 

largest problems in the EU in collecting due tax. 
Value added tax (VAT) revenue in the January-
September period rose by 23.3 percent year-on-
year, adding to the total tax revenue increase of 

15.2 percent. 
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The ministry said that over the last quarter of a 

century the central budget was in positive 

territory in the first nine months only once 
before - in 2007. The surplus back then reached 
179 million zlotys, finance ministry data show. 
GENERAL GOVERNMENT SECTOR 
Despite the surplus, the ministry stuck to its 
forecast that the full-year general government 

gap - a wider measure than the central budget - 
would slightly top 50 billion zlotys ($13.69 
billion) in 2017, translating to about 2.6 percent 
of GDP. 
"Chances for a low deficit in 2017 are rising," 
said Karol Pogorzelski, an economist at the 

Warsaw-based ING Bank Slaski after seeing the 
data on the central budget performance.  
"We think the 2017 deficit will be below 2 
percent of GDP," he said, adding this could 
translate into lower bond yields. 

Economists said this year's budget has been 
helped by consumption-led economic growth 
expected by economists to top 4 percent in 

2017, as well as weak EU investment, which 
reduced the need for state co-financing. 
Private sector employment growth of more than 
4 percent and the unemployment rate at a 
record low also helped reduce budget subsidies 
to the state pension agency (ZUS), ING's 
Pogorzelski also said. 

The ministry also said on Tuesday that the full 
year central budget deficit - which excludes the 
performance of local governments and major 

government agencies - will likely reach about 30 
billion zlotys, about 29 billion less than the limit 
set in the 2017 budget act. 
 
($1 = 3.6525 zlotys) 
(Reporting by Pawel Sobczak and Marcin Goettig; 
Writing by Marcin Goettig; Editing by Raissa 
Kasolowsky) 
(( marcin.goettig@thomsonreuters.com ; 
+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 
 

Poland saw foreign outflows from bond 

market in Sept  

31-Oct-2017  
WARSAW, Oct 31 (Reuters) - Foreign investors 

cut their holdings of zloty-denominated 
treasury bonds in September by 3.5 billion 
zlotys ($959.46 million) to 205.1 billion zlotys 
and slightly further cut their holdings in 
October, a deputy finance minister said. 

Piotr Nowak also said that so far Poland had 
financed 91 percent of its borrowing needs for 

2017 and 9 percent of borrowing needs for 
2018, with about 65 billion zlotys of funds 
currently held in budget accounts. 
 
($1 = 3.6479 zlotys) 
(Reporting by Marcin Goettig; Editing by Jon Boyle) 
(( marcin.goettig@thomsonreuters.com ; 
+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 

 

Poland is in no hurry to join euro zone  

31-Oct-2017  
WARSAW, Oct 31 (Reuters) - Poland maintains 

its stance that there is no need to hurry in 
adopting the euro, as it wants to benefit from 
a floating exchange rate and the ability to 
issue debt in local currency, the country's 

deputy prime minister said on Tuesday. 

Last week Mateusz Morawiecki, who also serves 
as finance minister and economy minister, 
appeared to soften his government's stance on 
adopting the euro, saying that Poland may 
consider the prospect within five to 10 years. 
"As far as the euro is concerned, our stance has 

not changed - we are not in a hurry to join the 
euro zone," Mateusz Morawiecki told Reuters. 

"A floating exchange rate is a very important 
element of economic stabilisation ... A country 
that joins the euro zone loses the option to issue 
debt in local currency and this is very 
dangerous," Morawiecki said. 

Morawiecki's nationalist Law and Justice party 
(PiS) has said in the past that wages in Poland 
would have to rise sufficiently to match pay 
levels in Germany before it would consider 
dropping the zloty. 
Some analysts said Morawiecki may have been 

hoping to send a conciliatory message to 
Brussels, amid mounting tensions between the 
PiS government and the European Commission 

over issues such as the rule of law, 
environmental protection and energy policy. 
Poland is obligated to join the euro zone at some 
point, under its EU accession commitments. 

Some EU governments from the formerly 
communist east have already adopted the 
common currency, including Slovakia and 
Lithuania. But Poland, like Hungary and the 
Czech Republic, has so far chosen to remain 
outside. 
 
(Reporting by Pawel Sobczak; Writing by Marcin 
Goclowski; Editing by Gareth Jones) 
(( marcin.goclowski@thomsonreuters.com ; +48 22 
6539724; Reuters Messaging: 
marcin.goclowski.reuters.com@thomsonreuters.net )) 
 
 

Poland quits precautionary IMF credit 

line  

03-Nov-2017  
WARSAW, Nov 3 (Reuters) - Poland ended on 

Friday its precautionary Flexible Credit Line 
(FCL) with the International Monetary Fund 
(IMF), which was worth 8.24 billion euros 
($9.59 billion), the IMF said in a statement. 

The FCL agreement has been in place since 2009 
for Poland to use in times of crisis, but it has 

never drawn on the funds. In December 2016, 
Poland asked the IMF to halve the value of the 

FCL. 
 
($1 = 0.8589 euros) 
(Reporting by Marcin Goettig; Editing by Gareth Jones) 
(( marcin.goclowski@thomsonreuters.com ; +48-22-
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653-9724; Reuters Messaging: 
marcin.goclowski.reuters.com@thomsonreuters.net )) 
 
 

Romania 

Romania aims to sell debt worth 3.03 

bln lei in November  

01-Nov-2017  
BUCHAREST, Nov 1 (Reuters) - Romanian debt 

managers aim to sell leu currency bills and 
bonds worth 3.03 billion lei ($766.66 million) 
in November, including 330 million lei at non-
competitive rounds of auctions, they said on 
Wednesday, after low market liquidity led to 
six failed debt tenders in October. 

The finance ministry sold 3.68 billion lei worth of 

domestic debt in September. 
In November, the ministry has scheduled six 
bond tenders with residual maturities ranging 
from 1.3 to 6.5 years, and one auction worth 
500 million lei for one-year treasury bills. 
So far this year, Romania has sold 37.3 billion lei 

and 340 million euros of domestic bills and 
bonds. It has tapped foreign markets for 2.75 
billion euros of 2027 and 2035 Eurobonds. 
 
($1 = 3.9522 lei) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Romania to issue 2.7 bln lei (480 mln 

euro) of domestic debt in Nov  

01-Nov-2017  
BUCHAREST (Romania), November 1 (SeeNews) 
- Romania's finance ministry said on 
Wednesday it plans to auction 2.7 billion lei 

($683 billion/587million euro) worth of 
government securities and to sell an 
additional 330 million lei in non-competitive 
offers in November. 

The finance ministry plans five auctions of 
government securities with maturity of 1.3 to 

6.5 years and one auction of one-year T-bills 
this month, it said in a debt issuance calendar. 
The ministry planned to raise 2.44 billion lei in 

auctions of government paper in October, but 
all six debt tenders failed due to low market 
liquidity. 

At the end of October, Romania's finance 
ministry said it has a comfortable funding buffer 
and a plan to meet the country's financing needs 
for the rest of the year, despite the failed 
auctions last month. 

The ministry added that it has rejected the 
offers placed by the primary dealers in October 
amidst a temporary rise in money market 
interest rates, which has also influenced yields 

on government securities. 
Also, the ministry ensured that it has largely 
covered the financing needs forecast for the 

year, by 'prudently' implementing the 2017 
funding plan through uniform distribution of 

borrowing throughout the year in order to avoid 

accumulation of very high funding needs over 

short periods of time. 
So far this year, the ministry has sold some 37.5 
billion lei and 340 million euro worth of 
government bills and bonds and has tapped 
foreign markets for 2.75 billion euro of 2027 and 
2035 Eurobonds. 

The ministry has said it planned to sell some 48-
50 billion lei worth of leu-denominated domestic 
debt this year. 
 
(1 euro= 4.5871 lei) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Serbia 

IMF starts final review of loan deal 

with Serbia  

30-Oct-2017  

BELGRADE, Oct 30 (Reuters) - The 

International Monetary Fund on Monday 
began a final review of a three-year, 1.2 
billion euro ($1.4 billion) stand-by loan deal 
for Serbia, with Belgrade still hedging its bets 
on a follow-on arrangement. 
The deal signed in February 2015 committed 
Serbia to a series of measures to reduce its 
public debt and budget deficit, including cuts 
in public sector wages and pensions. 

In the review talks, due to end on Nov. 7, 
Serbia's authorities and an IMF mission led by 
James Roaf will focus on the 2018 budget, future 
structural reforms and boosting economic 
efficiency, the central bank said in a statement.  
"The talks will (also) tackle the modalities of 
future cooperation with the IMF," it said. 

Serbia has so far been reluctant to say whether 
it will seek another loan deal or another, more 
advisory form of IMF backing. 
The European Union candidate country has 
recovered from a triple dip recession after the 
global financial crisis and devastating floods in 
2014. 

Although it has in the last two years improved 

state finances, disposed of some loss-making 
state firms and achieved a budget surplus, which 
allowed for public sector wages and state 
pensions to be raised in 2018, growth has 
remained sluggish.  

In September, the IMF cut its 2017 growth 
forecast for Serbia to 2.3 percent from 3.0 
percent, citing a drop in winter electricity output 
and a poor harvest after months of drought. It 
kept its forecast for 2018 at 3.5 percent. 
 
($1 = 0.8597 euros) 
(Reporting by Aleksandar Vasovic; Editing by Kevin 
Liffey) 
(( aleksandar.vasovic@thomsonreuters.com ; 

+381113044930; )) 
 
 

Serbia's central bank buys euros to 
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stem dinar gains  

02-Nov-2017  

BELGRADE, Nov 2 (Reuters) - The Serbian 

central bank purchased an unspecified 
quantity of euros on Thursday to stem gains 
of the dinar currency driven by investors' 
appetite for Serbia's treasury bonds and 
monthly dinar payments of companies, 
dealers said. 

The bank stepped in as the dinar traded at 
118.65 to the euro. After the intervention the 
dinar retreated to 119.07 to the euro.  
The central bank which keeps the dinar in a 
managed float to the common currency, so far in 
2017 bought over 1 billion euros ($1.17 billion) 
to prevent excessive oscillations of the dinar.  

 
($1 = 0.8517 euros) 
(Reporting by Aleksandar Vasovic; Editing by Ivna 
Sekularac) 
(( aleksandar.vasovic@thomsonreuters.com ; 
+381113044930; )) 
 
 

Slovakia 

Slovak end-October budget deficit at 

EUR 751.7 mln  

02-Nov-2017  
BRATISLAVA, Nov 2 (Reuters) - The Slovak 

central government budget deficit reached 
751.67 million euros ($875.35 million) at the 
end of October, wider than a 420.55 million 

euro deficit posted a year ago, the Finance 
Ministry said on Thursday.  

Total revenue reached 10.75 billion euros in 
January-October, while expenditure was 11.51 
billion euros. Tax revenue stood at 9.04 million 
euros, down from 9.21 billion euros a year ago. 
Revenue from EU transfers reached 664.03 

million euros, down from 1.06 billion euros at 
the end of October 2016.  
 
($1 = 0.8587 euros) 
(Reporting by Mirka Krufova; Editing by Tatiana 
Jancarikova) 
(( prague.newsroom@thomsonreuters.com )( +420 
224 190 477) (Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net )) 
 
 

Turkey 

Turkish Treasury says sees 2018 

domestic borrowing at 134.3 bln lira  

31-Oct-2017  
Corrects to show domestic borrowing at 134.3 

bln, external at 23.9 bln 
ISTANBUL, Oct 31 (Reuters) - Turkey's 

Treasury said on Tuesday it expects 2018 
domestic borrowing at 134.3 billion lira 
($35.27 billion), and external borrowing at 
23.9 billion lira ($6.28 billion). 

Domestic debt redemptions are seen at 122.4 
billion lira, while foreign debt redemptions are 

expected at 41.5 billion lira, it said in a 

statement. 

 
($1 = 3.8078 liras) 
(Reporting by Behiye Selin Taner and Ece Toksabay; 
Writing by David Dolan; Editing by Dominic Evans) 
(( david.dolan@tr.com ; +90 212 350 7046; Reuters 
Messaging: 
david.dolan.thomsonreuters.com@reuters.net )) 
 
 

Ukraine 

Ukraine must honour its reform 

commitments for next tranche  

03-Nov-2017  

By Natalia Zinets 
KIEV, Nov 3 (Reuters) - To receive the next 

loan tranche from the International Monetary 
Fund, Ukraine must show it has honoured its 
commitments, including on pension reforms 
and domestic gas pricing, the Fund's Ukraine 
representative Goesta Ljungman said on 
Friday. 
The government had hoped to receive the long-
delayed next tranche of IMF loans this year, but 
a lack of clarity on the sustainability of recent 

pension laws and backtracking on gas pricing 
commitments have further stalled the 
disbursement.  
"We are now in a process of evaluating the 

(pension) reform," Ljungman said at the CFA 
society Ukraine financial forum. 

He said appropriate pension reform, privatisation 
legislation, and a previously agreed domestic 
gas price adjustment are the goals Ukraine must 
meet to qualify for the next loan tranche under 
the $17.5 billion programme. 
The government has said it wants to renegotiate 
a gas pricing formula agreed with the IMF earlier 

this year, but Ljungman said the Fund expected 
Ukraine to stick to its previous commitment. 
"We have an agreement under the programme," 
he told journalists, in response to a question 
about how possible talks with the government 
about the formula are going.  

Another IMF requirement is the establishment of 

an independent court that would focus 
exclusively on corruption cases. 
"It is not just a matter of justice," he said. "It 
(corruption) is also an economic issue. Our 
assessment is that corruption in Ukraine costs 
Ukraine about 2 percent of growth each year." 

A reform to lift a ban on agricultural land sales 
has been postponed. Ljungman said it would be 
a key condition of the next IMF review, rather 
than the current one.  
 
(Writing by Alessandra Prentice; Editing by Gareth 
Jones) 
(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
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LATIN AMERICA AND 

CARIBBEAN 

 

Fitch: Sovereign Rating Implications of 

Catastrophes in Latin America and 

Caribbean  

30-Oct-2017  

NEW YORK, October 30 (Fitch) Sovereign credit 

ratings incorporate a significant degree of a 
sovereign's exposure to natural hazards, 
according to Fitch Ratings' Special Report on 
sovereign catastrophe risk in Latin America 

and the Caribbean. Ratings incorporate the 
legacy costs of past disasters as well as the 

capacity of governments and economies to 
absorb losses from future events. To the extent 

that catastrophe risk is already embedded in the 
rating level, disaster-driven rating actions are 
likely to be rare. Indeed, in the recent history of 
Fitch-rated Latin America and Caribbean (LAC) 
sovereigns, no rating action can be tied 
exclusively to a natural disaster. 
The economic impact of natural catastrophes 
is typically localized and temporary, while 
ratings take a broader and longer view. 
Unless the events are of such a magnitude 
that they generate sustained fiscal pressures 
or adverse debt dynamics, the knock-on 
effects are likely to dissipate early on in the 
forecast horizon, all else being equal. 

Furthermore, the stimulus from recovery and 
reconstruction often overcompensates for lost 

output or revenues, rendering the growth and 
fiscal impacts of disasters difficult to predict. 
In cases where credit profiles have deteriorated 
in the aftermath of a disaster, the event itself 
often acts as a catalyst rather than the primary 
cause. Catastrophes tend to accentuate pre-
existing credit weaknesses, such as a lack of 

policy flexibility, financing options or fiscal 
buffers, as in Ecuador following the April 2016 
earthquake. Conversely, sovereigns with strong 
fundamentals going into a catastrophe usually 
emerge with their credit profiles intact. This was 

the case in Chile after the devastating February 
2010 earthquake, and more recently in Mexico 

after the September 2017 earthquakes. 
Sovereign catastrophe risk is therefore 
determined as much by the level of available 
resources to meet disaster-related contingent 
obligations, as by the exposure to natural 

hazards that give rise to them. This 
relationship between exposure and mitigants is 
captured by the disaster deficit index (DDI), a 

version of which is calculated in the special 
report for select LAC sovereigns. 
The correlation between DDIs and sovereign 
credit ratings is noteworthy: higher-rated 
sovereigns such as Mexico, Chile and Colombia 

also have high DDI scores (i.e. lower disaster 
deficits), whereas lower-rated sovereigns, such 

as Costa Rica, the Dominican Republic and 
Ecuador, score lower in the DDI. 
The fiscal costs of past natural disasters in the 

LAC region vary greatly depending on the 

magnitude of the shock and the size of the 

economy. For large and diversified economies, 

the fiscal cost of recovery and reconstruction 
for average, uninsured catastrophe losses 
over the past decade has been modest, 
ranging from around 0.1% of general 
government spending in Brazil to 0.6% in 

Mexico. For less frequent but higher-magnitude 
events, such as the hurricanes that struck 

Jamaica and Central America in the recent past, 
post-disaster spending can rise to 5%-20% of 
general government expenditures. 
A number of LAC sovereigns maintain 
contingency reserves, sovereign catastrophe 
insurance and disaster credit lines with 
multilaterals to protect budgets and balance 

sheets. High levels of property insurance 
penetration also reduce the reconstruction 
burden borne by the sovereign. In the absence 
of such mitigants, the cost of plugging disaster-
related budgetary shortfalls can be punitive, as 
several recent cases highlighted in this report 

illustrate. 
 
Media Relations: Benjamin Rippey, New York, Tel: +1 
646 582 4588, Email: 
benjamin.rippey@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Argentina 

S&P says Argentina long-term ratings 

raised to 'B+'  

30-Oct-2017  
Oct 30 (Reuters) - S&P Global Ratings: 
S&P raises Argentina’s sovereign credit rating 

to B+ from B; maintains outlook at stable. 

S&P says Argentina long-term ratings raised to 
'B+' on expected economic improvement; 
outlook is stable. 
S&P says expect better predictability in 
economic policies will sustain moderate but 
stable economic growth in Argentina in next 3 

years. 
S&P says stable outlook based on expectation 
that Argentina government will have greater 
political capacity to continue pursuing economic 
agenda. 
S&P says ratings on Argentina remain 
constrained by external vulnerabilities due to 

reliance on external funding to finance fiscal 
deficits. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Argentina seeks $26.5 billion in public-

private deals by 2022  

02-Nov-2017  
BUENOS AIRES, Nov 1 (Reuters) - Argentina 

hopes to attract $26.5 billion in infrastructure 
investments through 2022 in the form of 

http://www.fitchratings.com/
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public-public private partnerships (PPPs), 
government officials told a gathering of 

construction and finance executives on 
Wednesday.  

The plan, enabled by a law passed last year that 
lowered barriers to foreign investment in public 
works, will include $5.2 billion in projects that 
will open to competitive bids in 2018, mostly in 
the transportation, communications and 

technology sectors. 
Since taking office in December 2015, business-
friendly President Mauricio Macri has ramped up 
investment in the country's roads, railways and 
sewage systems after more than a decade of 
underinvestment during populist 
administrations. 
But that has conflicted with the government's 
aim to cut its gaping fiscal deficit to 2.2 
percent of gross domestic product (GDP) in 

2019 from 4.2 percent this year. PPPs would 
allow companies to finance the projects and 
enter in a long-term contract with the state to 
ultimately recoup their investments. 
"The needs for infrastructure investment are 

enormous," Finance Minister Luis Caputo told 
reporters on the sidelines of the event. "We 
need to achieve our deficit goals, which force us 
to be austere, but on the other hand we need to 
invest more in infrastructure so companies can 
be more competitive." 
Argentina's treasury will invest 1.9 percent of 

GDP in infrastructure in 2018, in line with 2017 

levels, according to the government's budget. 
Caputo said the PPPs would allow total 
infrastructure investment to rise about 60 
percent year-over-year, reaching around 3.5 
percent of GDP.  

Overall, the government expects to put 60 
projects out to tender, ranging from a railway to 
link the Vaca Muerta shale field to coastal ports 
to construction of prisons, schools and hospitals. 
Last month, the Interior Ministry asked 
companies to submit proposals for building and 
financing $9.6 billion for water infrastructure 

projects. 
The PPP program will kick off with bids this 
month to begin constructing 7,277 kilometers 

(4,521.72 miles) of roads.  
 
(Reporting by Luc Cohen; Editing by Sandra Maler and 
Dan Grebler) 
(( luc.cohen@thomsonreuters.com ; +54-11-4318-
0645; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net )) 
 
 

Argentina closes 2017 foreign bond 

program with 2.75 bln euro sale  

02-Nov-2017  
BUENOS AIRES, Nov 2 (Reuters) - Argentina 

finalized its foreign bond sale plan for 2017 
on Thursday, selling 2.75 billion euros ($3.21 
billion) in three bonds in an offering that was 
more than four times oversubscribed, the 
Finance Ministry said in a statement.  

South America's No. 2 economy sold 1 billion 
euros in 5-year bonds at a 3.375 percent 

interest rate, 1 billion euros in 10-year bonds at 

5.25 percent, and 750 million euros in 30-year 

bonds at a 6.25 percent, as Thomson Reuters 
publication IFR reported earlier. 
That marked the first 30-year euro bond sale in 
Argentina's history, the ministry said. 
The country received 11.5 billion euros in orders 
for the bonds, as investors flock to high-interest 

instruments in an otherwise low-yielding fixed 
income market. The sale was Argentina's first 
foreign bond sale since its surprise $2.75 billion 
100-year bond in June. 
Thursday's issue brought the total amount of 
bonds Argentina has sold on international 
markets in 2017 to around $13.4 billion, 
higher than the $12.75 billion in issuance 

Finance Minister Luis Caputo said in June that 
the country was targeting for the year.  

That itself was up from the $10-billion target 
Argentina had set earlier in the year, an increase 
Caputo attributed at the time to the peso 
currency's unexpected strength in foreign 
exchange markets. 
Argentina needs to cover a primary fiscal deficit 

seen at 4.2 percent of gross domestic product 
(GDP) this year. Next year, the country plans to 
slash that shortfall to 3.2 percent of GDP but 
needs to cover a total financial deficit of 678.870 
billion ($38.79 billion), or 5.5 percent of GDP. 
 
($1 = 0.8578 euros) 
($1 = 17.5000 Argentine pesos) 
(Reporting by Luc Cohen; Editing by Dan Grebler and 
Sandra Maler) 
(( luc.cohen@thomsonreuters.com ; +54 11 4318 
0645; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net )) 
 
 

Brazil 

Brazil extends tax debt renegotiation 

program for 2 weeks  

30-Oct-2017  
BRASILIA, Oct 30 (Reuters) - Brazil's President 

Michel Temer signed a decree on Monday 
extending for two weeks a tax debt 
renegotiation program known as Refis, the 
presidential office said. 

The program has collected more than 10 billion 
reais ($3.05 billion) in back taxes this year for 
the Treasury. Earlier this month, the Senate 
approved greater discounts to taxpayers in the 
program, depriving the cash-strapped 
government of about 3 billion reais.  
 
($1 = 3.2797 reais) 
(Reporting by Lisandra Paraguassu; Writing by Silvio 
Cascione; editing by Diane Craft) 
(( Twitter: https://twitter.com/silviocascione; 
silvio.cascione@tr.com ; +55 61 99873 6261; Reuters 
Messaging: 
silvio.cascione.thomsonreuters.com@reuters.net )) 
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Colombia 

Colombia pays off $493 mln in local 

bond debt due in 2018  

01-Nov-2017  
BOGOTA, Oct 31 (Reuters) - Colombia's 

government said on Tuesday it pre-paid 1.5 
trillion pesos ($493 million) of domestic debt 
that was to come due next year, though it left 
unchanged bond issues planned for this year 
and 2018. 

The government paid off holders of local TES 
treasury bonds that had been set to come due in 

October 2018. 
"With this operation the government has 

bettered the debt and refinancing profile, 
reducing the amount of debt servicing for next 
year," the Finance Ministry said in a statement. 
The Andean country has paid off 4.9 trillion 

pesos in domestic debt this year. 
 
($1 = 3,039.19 Colombian pesos) 
(Reporting by Nelson Bocanegra; writing by Julia 
Symmes Cobb; Editing by Andrew Hay) 
(( julia.cobb@thomsonreuters.com ; +57-316-389-
7187) ) 
 
 

Mexico 

Mexico posts 42.185 bln peso deficit in 

September  

31-Oct-2017  
MEXICO CITY, Oct 30 (Reuters) - Mexico's 

public sector ran a fiscal deficit of 42.185 

billion pesos ($2.19 billion) in September, as 
the nation was hit by two deadly quakes 
during the month, the Finance Ministry said 
late on Monday. 

The latest figure is an 18 percent decrease from 
the deficit of 48.397 billion pesos the public 
sector posted in September 
2016. 
Though the Sept. 7 and 19 earthquakes killed 

over 470 people and damaged thousands of 
homes in central and southern Mexico, the 
Finance Ministry said the impact on economic 
growth was expected to be "limited." 
"Even if some of the activities in the affected 
areas are still recovering, the reconstruction 

efforts will be an important boost to the these 
regional economies in the coming months," it 
added. 
The Finance Ministry said the public sector ran a 
surplus of 63.215 billion pesos in January 
through September, which compares to a deficit 
of 251.270 billion pesos in the corresponding 

period last year. 

The Mexican government has forecast economic 
growth of 2.0 to 2.6 percent for this year and 
2.0 to 3.0 percent in 2018. 
 
($1 = 19.2502 Mexican pesos) 
(Reporting by Adriana Barrera and Anthony Esposito; 

Editing by Sunil Nair)  
((anthony.esposito@thomsonreuters.com; +5255 
5282 7140; Reuters Messaging: 
anthony.esposito.thomsonreuters.com@reuters.net)) 
 
 

Venezuela 

Venezuela's PDVSA $1.2 bln debt 

payment to test Socialist Party  

02-Nov-2017  
By Brian Ellsworth 
CARACAS, Nov 2 (Reuters) - Venezuelan state 

oil company PDVSA faces a $1.2 billion bond 
payment on Thursday that will test the ruling 
Socialist Party's resolve to pay its foreign debt 
despite a crippling economic crisis that has 
spurred widespread food shortages and 

malnutrition among children. 

Markets remained optimistic that President 
Nicolas Maduro's government will make the 
payment, though investors expect delays. 
PDVSA last week struggled for days to deliver 
funds for a separate bond payment amid 
confusion over which banks were charged with 

transferring the money.  
However, most economists say a default is 
increasingly likely in the medium term as 
Venezuela's collapsing socialist economic model 
has left the once-prosperous population 
destitute and led to deterioration of the OPEC 

nation's vital oil industry.  
Maduro insists his government will pay all its 
debts but says it is a victim of an "economic 
war" led by opposition adversaries and fueled 
by U.S. sanctions that block Venezuela from 
refinancing its debt. 

PDVSA's 2017N bond has rallied in recent weeks 
on market optimism that it will be paid down, 
driven by the completion, albeit delayed, of an 

$842 million principal payment on PDVSA's 2020 
bond. 
PDVSA bonds were down slightly in early trading 
on Thursday, while Venezuelan bonds were 
mixed, according to Thomson Reuters data.  
After Thursday's payment, Venezuela has no 

foreign bond maturities until the second half of 

2018. 
But in a sign of its financial desperation, 
Venezuela and PDVSA have been skipping 
interest payments since the start of October, 
racking up close to $750 million in pending 
coupons by repeatedly invoking 30-day grace 
periods. 

Even if it scrapes together the funds to pay 
those down, it faces at least another $800 
million in interest payments in November and 
December.  
The country is struggling with shortages of basic 
products such as food and medicine, in part 
because hard currency for imports is being 

diverted toward Wall Street investors. 
INVESTOR PROFIT, CHILD MALNUTRITION 
Child malnutrition has reached the scale of a 
humanitarian crisis in four Venezuelan states, 
according to a May 2017 report by Caritas 
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Internationalis, a Rome-based nongovernmental 

organization with links to the Catholic Church. 

Government officials say the report is 
exaggerated for political reasons. 
But the situation is a stark contrast to the oil 
boom years of late socialist leader Hugo Chavez, 
who spent generously on social welfare 
programs while borrowing profusely to keep 

spending at full tilt. 
Venezuela's debt is the highest yielding of 
emerging market bonds measured by 
JPMorgan's EMBI Global Diversified Index, 
paying investors an average of 31 percentage 
points more than comparable U.S. Treasury 
notes.  

That is nearly double the spread on bonds issued 
by Mozambique, which is already in default, and 

more than six times the spread on bonds from 
war-torn Ukraine. 
Economists say Venezuela needs to lift currency 
controls, roll back nationalizations and halt the 
unchecked expansion of the money supply.  
Maduro's government over the years has floated 
numerous proposals to create a free foreign 

exchange market but repeatedly backed down. 
Short-term solutions to the debt burden have 
been limited by sanctions imposed by U.S. 
President Donald Trump, including blocking 
refinancing operations by prohibiting banks 
from buying new Venezuelan debt.  

The sanctions are also likely to severely 
complicate efforts to restructure debt in the 

event of a default, as a number of top-ranking 
Socialist Party officials have been barred from 
conducting business with U.S. citizens. 
 
(Reporting by Brian Ellsworth; Editing by Daniel Flynn 
and Jeffrey Benkoe) 
(( brian.ellsworth@thomsonreuters.com ; 58 212 655 
2660; Reuters Messaging: 
brian.ellsworth.thomsonreuters.com@reuters.net , 
@ReutersVzla)) 
 
 

Venezuela to restructure foreign debt, 

default looms as possibility  

03-Nov-2017  

By Brian Ellsworth and Eyanir Chinea 
CARACAS, Nov 2 (Reuters) - Venezuela on 

Thursday announced plans to restructure its 
burgeoning foreign debt, a move that may 
lead to a default by the cash-strapped OPEC 
nation whose collapsing socialist economy has 
left its population struggling to find food and 
medicine. 
President Nicolas Maduro vowed to make a $1.1 
billion payment on a bond maturing on 
Thursday, but also created a commission to 
study "restructuring of all future payments" in 

order to meet the needs of citizens.  
Venezuela has few avenues to do that though 
because of sanctions by the United States that 

bar American banks from participating in or even 
negotiating such deals.  
Thus, Maduro's most readily available recourse 

to ease payments is unilaterally halting them. 
"I am naming a special presidential commission 

led by Vice President Tareck El Aissami to begin 

refinancing and restructuring all of Venezuela's 

external debt and (begin) the fight against the 
financial persecution of our country," Maduro 
said in a televised speech. 
Venezuela and state-owned companies have $49 
billion in bonds governed by New York Law and 
promissory notes, according to New York-based 

Torino Capital. 
The government and state oil company PDVSA 
owe some $1.6 billion in debt service and 
delayed interest payments by the end of the 
year, plus another $9 billion in bond servicing in 
2018. 

The next hard payment deadline for PDVSA is an 
$81 million bond payment that was due on Oct 
12 but on which the company delayed payment 

under a 30-day grace period. Failing to pay that 
on time would trigger a default, investors say. 
"Without a team, without a communications 
strategy and without a plan, I see a 

restructuring impossible," said Asdrubal Oliveros 
of Caracas-based Ecoanalitica. "However, if the 
government decrees a unilateral restructuring - 
they say 'take it or leave it' - that is an event of 
default." 
That would likely make countries less willing to 
do business with Venezuela, aggravating 

shortages of food and medicine and creating 
further problems for its all vital oil industry that 
is already hobbled by under-investment. 
Venezuela's latest move could unleash a 
sovereign debt crisis of a scale not seen in 
Latin America since the massive 2001 default 
in Argentina that shut it out of global financial 
markets for years. 

Wall St. for years pumped billions of dollars into 

Venezuela by way of bond purchases, passing 
off the revolutionary rhetoric of the ruling 
Socialist Party as bluster that belied an iron-clad 
willingness to pay its debts.  
Maduro surprised many by maintaining debt 
service after the 2014 crash in oil prices, 

diverting hard currency away from imports of 
food and medicine toward Wall St. investors. 
PDVSA carried out a debt renegotiation in 2016.  
But that option was taken off the table after U.S. 

President Donald Trump levied sanctions 
blocking the purchase of new debt issued by 
Venezuela and government-owned entities. 

INVESTORS PUZZLED 
Investors seemed puzzled by Maduro's 
statements on Thursday, which neither clearly 
declared default nor laid out a path to easing 
payment burden.  
And a restructuring plan would not get investor 
support without a clear plan to create a 

functioning market economy, said Jorge 
Piedrahita of New York-based Gear Capital 
Partners. 
"I don't think they've thought through the 

issues," said Piedrahita. "You need an economic 
program with some credibility behind it, 

otherwise why would people give you the benefit 
of the restructuring?" 
The mere presence of El Aissami on the new 
debt commission makes it a non-starter for U.S. 
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financial institution. He was blacklisted this year 

by U.S. Treasury Department on accusations he 

is involved in drug trafficking. 
The increased pressure of the sanctions has 
already made banks more nervous about 
working with PDVSA, according to financial 
industry sources, leading to delays in simple 
operations.  

PDVSA struggled for days to deliver funds for a 
bond payment due last week amid confusion 
over which banks were charged with transferring 
the money. 
El Aissami on Thursday said settlement agent 
Euroclear had "blocked" a $1.2 billion bond 

payment. 
Critics say Maduro's decision to put debt above 
imports has taken a huge toll on the population. 

Child malnutrition has reached the scale of a 
humanitarian crisis in four Venezuelan states, 
according to a May 2017 report by Caritas 
Internationalis, a Rome-based non-

governmental organization with links to the 
Catholic Church. Medicine shortages have also 
left children dying of preventable diseases. 
Officials say ideological adversaries are 
exaggerating problems for political effect. 
But the situation is a stark contrast to the oil 
boom years of late socialist leader Hugo Chavez, 

who spent generously on social welfare 
programs while borrowing profusely to keep 
spending at full tilt. 
Venezuela's debt is the highest yielding of 

emerging market bonds measured by 
JPMorgan's EMBI Global Diversified Index  

paying investors an average of 31 percentage 
points more than comparable U.S. Treasury 
notes.  
That is nearly double the spread on bonds issued 
by Mozambique, which is already in default, and 
more than six times the spread on bonds from 
war-torn Ukraine. 

 
(Additional reporting by Andrew Cawthorne, Corina 
Pons, Deisy Buitrago; Editing by Andrew Cawthorne 
and Clive McKeef) 
(( brian.ellsworth@thomsonreuters.com ; 58 212 655 
2660; Reuters Messaging: 
brian.ellsworth.thomsonreuters.com@reuters.net , 
@ReutersVzla)) 
 

AFRICA 
 

IMF says rising debt, political risk dim 

sub-Saharan Africa's economic outlook  

30-Oct-2017  
•Growth seen at 3.4 percent next year, flat in 
2019 
•Policy uncertainty looms large in Nigeria, 
South Africa 
•Inflation pressures easing especially in East 
Africa 
•Public debt rising, IMF urges fiscal reforms 

By MacDonald Dzirutwe 
HARARE, Oct 30 (Reuters) - Economic growth 

is expected to rise to 3.4 percent in sub-

Saharan Africa next year from 2.6 percent in 
2017, the IMF said in a report on Monday, but 

warned that rising debt and political risks in 
larger economies would weigh down future 
growth. 

Nigeria and South African are the biggest 
economies in Africa south of the Sahara, but 
both nations have been clouded by political 
uncertainty linked to the tenure of their leaders. 
The IMF said a good harvest and recovery in oil 

output in Nigeria would contribute more than 
half of the growth in the region this year while 
an uptick in mining and a better harvest in 
South Africa as well as a rebound in oil 
production in Angola will add to growth. 
But political uncertainty loomed large in Nigeria, 
where President Muhammadu Buhari is afflicted 

by illness, causing speculation about whether he 
is well enough to run Africa's biggest economy. 
South Africa has been clouded by the rule of 
Jacob Zuma, who has battled scandals, including 
corrupt allegations ahead of his ANC party's 
conference in December to elect a new party 

leader. 
"Key downside risks to the region's growth 
outlook emanate from the larger economies, 
where elevated political uncertainty could delay 
needed policy adjustments and dampen investor 
and consumer confidence," the IMF said in a 
report launched in Harare. 

"A further pickup in growth to 3.4 percent is 
expected in 2018, but momentum is weak, and 

growth will likely remain well below past trends 
in 2019." 
To help maintain growth, countries should 
diversify from dependence on commodities and 
oil, implement fiscal reforms to stimulate growth 

and attract private investment. 
The IMF said public debt would rise to 53 
percent of GDP this year from 48 percent in 
2016. More worryingly, most countries were 
now borrowing from local banks, which could 
distabilise the domestic financial sector and 
fuel inflation. 
Debt servicing costs were also up, but high 
debt levels were in particular complicating the 
economic outlook for six nations, including 

Zimbabwe, which is gripped by a crunch forex 
shortage. 

"Debt servicing costs are becoming a burden, 
especially in oil-producing countries ... and are 
expected to absorb more than 60 percent of 
government revenues in 2017," IMF said. 
While some countries had made progress in 
reducing their fiscal deficits, others, like Africa's 

most advanced economy South Africa would see 
the deficit widen.  
South Africa last week raised its estimate for this 
year's budget deficit, saying the country faced 
sluggish economic growth, shortfalls in revenue 
and costly bailouts of struggling state-owned 

companies. 

Inflation pressures are easing especially in east 
Africa, which was hit by drought and the 
governments there increased maize imports to 
cut food prices. But in other places like 
Zimbabwe the high cost of imports is raising 
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price pressures. 

 
(Reporting by MacDonald Dzirutwe Graphic by Jeremy 
Gaunt Editing by Toby Chopra) 
(( macdonald.dzirutwe@thomsonreuters.com ; +263 4 
799 112; Reuters Messaging: 
macdonald.dzirutwe.thomsonreuters.com@reuters.net 
)) 
 
 

Egypt 

Egypt's 2016-17 government spending 

$5.65 bln over-budget after currency 

float  

02-Nov-2017  

CAIRO, Nov 2 (Reuters) - Egypt spent over 100 

billion Egyptian pounds ($5.65 billion) more 
than it planned to in the 2016-17 fiscal year 
due to its decision to float the pound 
currency, three government sources told 
Reuters on Thursday. 

The central bank floated the pound in November 
last year and the government reached an 
agreement with the International Monetary Fund 

for a $12 billion loan that included subsidy cuts, 
tax increases and looser capital controls. 
The government had earmarked 974 billion 
pounds for spending in the 2016-17 budget 
approved by parliament but spent over 100 
billion more. Egypt's fiscal year runs from July 1 

to June 30. 

"The government asked for parliament's 
approval for an extra allowance worth over 100 
billion pounds due to extra spending because of 
the increases in prices of fuel subsidies and 
wheat purchasing as well as higher interest 
payments in the budget. Expenses were higher 
than planned for because of the float," said one 

senior government source, who requested 
anonymity.  
Oil Minister Tarek El Molla said in August that 
Egypt's fuel subsidy bill in 2016-17 jumped to 
120 billion pounds, up from 51 billion in 2015-
16. 

 
($1 = 17.6990 Egyptian pounds) 
(Reporting by Ehab Farouk; Writing by Ahmed 
Aboulenein; Editing by Gareth Jones) 
(( ahmed.aboulenein@thomsonreuters.com ; +20 2 
2394 8097; Reuters Messaging: 
ahmed.aboulenein.thomsonreuters.com@reuters.net )) 
 
 

Average yields fall on Egypt's six-

month, one-year T-bills  

02-Nov-2017  
CAIRO, Nov 2 (Reuters) - Average yields on 

Egypt's six-month and one-year treasury bills 
dipped at an auction on Thursday, data from 
the central bank showed. 

The yield on the 182-day bill fell to 18.467 
percent from 18.701 percent at the last similar 
auction, and the yield on the 357-day bill dipped 

to 17.646 percent from 17.690 percent. 
Foreign holdings in Egyptian treasuries totalled 

333 billion Egyptian pounds ($18.9 billion) as of 

Oct. 31, up from 327.2 billion pounds a week 

earlier, said Sami Khallaf, the head of public 
debt at the finance ministry. 
 
($1 = 17.6000 Egyptian pounds) 
(Reporting by Arwa Gaballa, editing by Larry King) 
(( arwa.gaballa@thomsonreuters.com ; +20 2 2578 
3290; )) 
 
 

Ghana 

Ghana to issue domestic dollar bond 

next week  

02-Nov-2017  

ACCRA, Nov 2 (Reuters) - Ghana plans to issue 

a three-year domestic dollar bond next week 
to develop local funding sources to support 
the economy, deal arrangers told Reuters on 
Thursday. 

The bond, open only to Ghanaians, is the second 
after a debut issue in October last year, a two-
year bond with a six percent yield that raised 

$94.64 million. 
The issue size has not been announced but 
sources said the government is targeting a 
range of $50 million-$100 million. Bids will open 
on Tuesday until final pricing on Thursday. 
The bond, which will mature in 2020, will be 
issued through book-building to be arranged by 

Barclays Bank, Stanbic Bank and brokerage firm 
Strategic African Securities. Settlement is slated 
for Nov. 13. 
"It's not really about the size. Rather, the 
motivation is to continue to develop a local 
funding market, and the target is those investors 
and businesses that directly generate dollar 

revenues," a co-arranger said. 
Ghana is emerging from a fiscal crisis that has 
left it with a large budget deficit and public 
debt, forcing the government into an aid deal 
with the International Monetary Fund that has 
now been extended by a year to April 2019. 

 
(Reporting by Kwasi Kpodo; Editing by Edward 
McAllister) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
 
 

Namibia 

Namibia’s foreign reserves rise in 

September  

02-Nov-2017  
WINDHOEK, Nov 2 (Reuters) - Namibia’s 

foreign reserves rose in September to 31.4 
billion Namibian dollars ($2.25 billion) from 
N$30.6 billion at the end of August, central 
bank data showed on Thursday.  

The recovery in reserves was mainly attributed 
to inflows from the repayment of debt by the 

Banco Nacional de Angola as well as exchange 
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rate effects during the month under review, the 

Bank of Namibia said. 

The reserve stock is estimated to cover 5.1 
months of imports. 
 
($1 = 13.9690 Namibian dollars) 
(Reporting by Nyasha Nyaungwa; Editing by Alison 
Williams) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
 
 

Nigeria 

Nigeria raises 100 bln naira in treasury 

bills  

01-Nov-2017  

LAGOS, Nov 1 (Reuters) - Nigeria raised 

100.84 billion naira ($320.64 million) at a 
treasury bill auction on Wednesday as traders 
locked in yields in anticipation of higher 
liquidity from repayments. 
The central bank sold 74.76 billion naira of 
one-year debt at a rate of 15.53 percent, 
slightly lower than the previous auction, 
traders said. It had initially offered to sell 
54.35 billion naira in that maturity. 

Traders said the bank also sold 12.98 billion 
naira of six month bills and 13.09 billion naira of 
91-day paper at 13.1 percent, unchanged from 

the last auction. 
Traders said around 420 billion naira in open 
market bills was expected to hit the banking 
system on Thursday, which spurred buying at 

the auction. 
Nigeria's central bank issues treasury bills 
regularly to help lenders manage their liquidity, 
curb rising inflation and provide naira to help the 
government fund its budget. 
 
($1 = 314.5000 naira) 
(Reporting by Chijioke Ohuocha; Editing by Mark 
Heinrich) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
 
 

Nigeria's President Buhari to present 

2018 budget to parliament on Nov 7  

02-Nov-2017  

By Camillus Eboh 
ABUJA, Nov 2 (Reuters) - Nigeria's President 

Muhammadu Buhari will present the 2018 
budget to parliament on Nov 7, he said in a 
letter on Thursday, seeking to avoid the 
delays that have plagued previous budgets, 
not passed until well into the years they 
targeted. 

The letter was read in the lower house of 

parliament by the chamber's speaker, Yakubu 
Dogara. 
Nigeria, with Africa's largest economy, is seeking 
to spend heavily to promote growth. The country 
only just climbed out of its first recession in 25 

years in the second quarter of 2017, but still 

grew at a slow clip. 

Each of Buhari's budgets has set a record high 
level of spending, but economists say 
implementation, particularly on capital 
expenditure that is meant to jump-start 
infrastructure building, has been lacking. 
At the same time, previous budgets have been 

beset by wrangling with lawmakers over line 
items. The 2017 budget was not signed into law 
until halfway through the year, and even then 
certain spending was still being debated. 
Although Buhari did not disclose details of the 
budget, the government last month published a 

document that said the budget would be a 
record 8.6 trillion naira ($27.3 billion) in 2018, 
up 15.5 percent from this year. 

Once Buhari has presented the 2018 budget to 
lawmakers, it must still be approved by the 
lower and upper chambers of parliament before 
it can be signed into law, a process that can take 

many months.  
 
(Reporting by Camillus Eboh; Writing by Paul Carsten, 
Editing by William Maclean) 
(( paul.carsten@tr.com ; Reuters Messaging: 
paul.carsten.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/PaulCarsten)) 
 
 

Rwanda 

IMF cuts Rwanda's 2017 GDP growth 

forecast  

01-Nov-2017  
By Clement Uwiringiyimana 
KIGALI, Nov 1 (Reuters) - The International 

Monetary Fund (IMF) has cut its forecast for 
Rwanda's gross domestic product growth to 
5.2 percent this year from 6.2 percent but 
projected a pick-up in 2018. 

The downward revision follows weak growth in 
the first half of the year as a 2016 construction 
boom petered out, the IMF's mission chief for 
Rwanda, Laure Redifer, said at a meeting in 

Kigali on Wednesday. 

"It (growth) was modest due to a boom in 
construction in 2016 that was not repeated in 
2017. These things as well as external factors 
affected the growth rate in the first half of the 
year," Redifer said. 
She said she expected growth for 2018 be in the 

"range of 6 percent to 7 percent", adding her 
team was still discussing the outlook with the 
government. 
Rwandan government officials said they 
expected third- quarter growth to be better 
than the first two, but it may not be strong 
enough to reach the 6 percent they had 
projected for this year. 

Finance Minister Claver Gatete said he expected 

the economy to be boosted by tourism, mining 
and rising prospects of oil exploration.  
"We are seeing (promise) in some of the areas 
that we believe will have a significant impact," 
he said. 

https://twitter.com/PaulCarsten)
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Rwanda is targeting $1.5 billion in annual 

revenue from exported minerals by 2024 from 

the current $200 million, with the East African 
country saying it has discovered more mineral 
reserves.  
 
(Editing by Aaron Maasho and Emelia Sithole-Matarise) 
(( aaron.maasho@thomsonreuters.com ; 
+251911364027; Reuters Messaging: 
aaron.maasho.thomsonreuters.com@reuters.net )) 
 
 

Senegal 

Moody's says Senegal's credit profile 

balances economic and political 

stability against high govt debt   

01-Nov-2017  
Nov 1 (Reuters) - Moody's: 
Moody's says Senegal's credit profile balances 
economic and political stability against high 
government debt. 

Moody's says government of Senegal's credit 

profile is supported by record of macroeconomic 
and political stability and policy aimed at 
improving economic governance. 
Moody's says high debt levels constrain 
government of Senegal's fiscal shock 
absorption capacity. 

Moody's says Senegal's high debt levels makes 
private investment, as a future driver of 

economic growth, all the more important. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

South Africa 

Moody's says South Africa budget 

credit negative; central bank flags 

growth fears  

30-Oct-2017  
•South Africa ratings on brink of "junk" 
•Gigaba expects wider deficits, lower growth 
•Central bank sees GDP slowing from Q2 
•Economic outlook clouded by policy 
uncertainty 

By Olivia Kumwenda-Mtambo and Alexander 
Winning 
JOHANNESBURG, Oct 30 (Reuters) - Ratings 

agency Moody's said on Monday the budget 

statement presented by South African Finance 
Minister Malusi Gigaba last week was credit 
negative, while a central bank official raised 
concerns over economic growth. 

Gigaba shocked markets on Oct. 25 by flagging 
sharply weaker growth expectations, wider 
deficits and rising government debt. 
The comments by Moody's, which along with 

S&P Global is expected to review South Africa's 

credit ratings next month, come after Fitch 
criticised Gigaba's budget speech for shifting 
away from fiscal consolidation efforts. 
The rand and government bonds were 
pummelled last week by speculation that 

Moody's and S&P could downgrade the local-

currency rating to sub-investment, or "junk", 

grade. 
"Unless the government presents a credible 
fiscal consolidation plan in the February 2018 
budget, debt sustainability is at risk," Moody's 
analyst for South Africa Zuzana Brixiova said in 
a statement. 

"The lack of fiscal consolidation in the budget is 
also a setback to already feeble business 
confidence and growth." 
Gigaba widened the 2017/18 budget deficit 
estimate to 4.3 percent of gross domestic 
product (GDP) and lowered this year's growth 

forecast to 0.7 percent from 1.3 percent. 
The economic gloom surrounding South Africa is 
compounded by allegations of corruption in 

state-owned companies and of influence-
peddling in government that have hurt investor 
confidence. 
The ruling African National Congress party will in 

December elect a successor to President Jacob 
Zuma as party chief, which adds to the climate 
of uncertainty. 
GROWTH CONCERNS 
The International Monetary Fund (IMF) said on 
Monday it welcomed the Treasury's transparency 
on the state of the economy in the medium-term 

budget policy statement. 
"The key now is to come up with articulate 
policies and ultimately implement policies that 
will make sure that you contain the debt level 

but more importantly ... ameliorate the policy 
uncertainty," IMF Africa Director Abebe Selassie 

told Reuters in Harare. 
He added: "Growth agenda is as important as 
fiscal consolidation agenda." 
Daniel Mminele, a deputy governor of South 
Africa's central bank, said GDP growth was 
unlikely to be maintained at levels achieved in 
the second quarter when the economy emerged 

from recession. 
Africa's most advanced economy grew by 2.5 
percent in the three months to the end of June, 
after contracting by 0.6 percent in the first 
quarter and by 0.3 percent in the final quarter of 

2016. But the outlook remains bleak. 
"We may not be in a recession, but it is quite 

doubtful that the 2.5 percent momentum of the 
second quarter can be sustained," Mminele said 
in a speech posted on the bank's website. 
The South African Reserve Bank (SARB) was 
taking a cautious approach to further monetary 
policy easing, with Mminele saying risks to the 

inflation outlook were "too skewed to the 
upside". 
"The SARB remains concerned that (inflation) 
expectations have become too closely anchored 
around the upper end of the 3-6 percent target 
band," Mminele said. 
"Not only does this raise the risk that any shock 

to prices will result in a durable overshoot of the 
target range; it also leaves South African 
inflation structurally higher than in most of its 
trading partners." 
The central bank surprised markets in 
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September by leaving the benchmark lending 

rate unchanged at 6.75 percent following a 25 

basis point cut in July. The consensus was for a 
25 basis points cut. 
Consumer price inflation stood at 5.1 percent 
year-on-year in September.  
 
(Additional reporting by MacDonald Dzirutwe in 
Harare; Editing by James Macharia and Janet 

Lawrence) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
775 3159; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
 
 

South Africa not considering IMF 

bailout for now  

03-Nov-2017  

CAPE TOWN, Nov 3 (Reuters) - South Africa is 

not considering an International Monetary 
Fund (IMF) bailout at this stage, a senior 
Treasury official said on Friday, as the country 
struggles with weak growth, low tax receipts 
and rising debt. 

"Financial markets can behave in very 
unpredictable ways so all options are on the 
table but ... we are not considering any IMF 

bailout at this point, it's not necessary," Michael 
Sachs, deputy director general at Treasury's 
budget office told reporters.  
He earlier told parliament that the Treasury had 
met an IMF delegation that is currently in the 

country. 

 
(Reporting by Wendell Roelf; Writing by Olivia 
Kumwenda-Mtambo; Editing by James Macharia) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
775 3159; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
 

 
 

 


