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ASIA 
 

China 

China approves early 2019 local govt 

debt issue  

30-Dec-2018  
SHANGHAI, Dec 30 (Reuters) - China will allow 

local governments to issue debt earlier than 
normal next year, the official Xinhua news 
agency said, amid a push by Beijing to revive 
flagging economic growth. 

The State Council approved a 2019 quota for 
new local government bond issuance of 1.39 
trillion yuan ($202.17 billion), enabling local 
authorities to start issuing debt from January. 

Local government bond issuance typically begins 

in March, following approval of quotas at the 
National People's Congress.  
Reuters reported earlier this month, citing 
sources, that China was planning to begin 
issuing new local government bonds for 2019 
in January, as the authorities try to counter 
slowing growth hit by the Sino-U.S. trade war. 

China's leadership said this month that the 

country would increase its quota of local 
governments' special bond issuance by a 
relatively large scale next year to help resolve 
financing difficulties for small and private firms. 
Xinhua said on Saturday early approval would 
help local governments move forward quickly 

with projects and create a stable investment 
environment. 
"It must, and it can, bolster domestic demand... 
and help ensure continued healthy economic 

development," it said. 
 
(Reporting by Adam Jourdan; Editing by Nick Macfie) 
(( adam.jourdan@thomsonreuters.com ; +86 21 6104 
1778; Reuters Messaging: 
adam.jourdan.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  

 

 

Fitch Ratings: Policy Easing No Quick 

Fix to China's Reform Challenges  

03-Jan-2019  
Fitch Ratings-Hong Kong/London-January 03: 

This release, originally published 3 January 
2019, has been republished due to a technical 
fault in the original transmission. There is no 
change to content. 
Further fiscal and monetary easing may help 
stabilise growth in 1H19 but will not solve 
China's medium-term economic vulnerabilities 

unless accompanied by further structural 

reform, Fitch Ratings says. Indications from 
policymakers both at and subsequent to China's 
annual Central Economic Work Conference in 
December underscore the authorities' concerns 
over slowing economic growth and US-China 
trade tensions. 
President Xi Jinping's 2019 New Year address 

alluded to "opportunities and challenges" ahead, 
while the conference revealed policymakers' 
increasing discomfort with the economic 
slowdown, as reflected in their pledge to 
"maintain reasonable growth" and extensive use 
of "stable/stability" in the concluding press 

release. The emphasis on sustaining growth 
suggests a further step away from deleveraging 
initiatives in favour of more policy easing. 
On the fiscal front, the government appears 
set to pursue additional tax cuts and increase 
capital spending through the issuance of local 

government special bonds. Monetary policy will 
become more accommodating, as signalled by 

the removal of "neutral" from the government's 
characterisation of its monetary policy stance. 
Policymakers also signalled a continued focus on 
improving monetary policy transmission and 

further targeted measures to address some of 
the financing challenges faced by the private 
sector, while only making passing reference to 

the need for continued "structural deleveraging". 
Recent data add to growing evidence of 
downward pressure on the economy. Retail sales 
growth softened further in November, while 
industrial profit growth and property sales 
continued to slow. External demand is unlikely 
to support growth in 2019, given trade frictions 
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with the US. We captured these trends in our 

affirmation of China at 'A+'/Stable in early 
December and policy signals have remained 
broadly in line with our assumptions at that 

time. The Stable Outlook reflects our 

assessment that policymakers will continue to 
resist a return to credit-intensive stimulus, in 
favour of on-balance-sheet fiscal measures, 
such as tax cuts. A return to credit-stimulus 

could put pressure on the rating. 

The authorities have signalled their desire to 
implement further structural reforms to improve 
growth prospects. Capital market reforms, 
including a new technology board on the 
Shanghai Stock Exchange, were put forward as a 
solution to Chinese enterprises' dependence on 
bank credit. A draft of a new Foreign Investment 

Law has recently been submitted, seeking to put 
foreign firms on a more equal footing with 
Chinese counterparts and including protections 
against forced intellectual property transfer. 

Long-standing objectives, such as innovation in 
the manufacturing sector, intellectual property 

protection, and giving a larger role to the private 
sector in addressing supply-side constraints, 
were also emphasised at the conference. 
Missing from recent economic reform proposals 
is a roadmap to address some of China's most 
pressing structural reform challenges. For 
example, state-owned enterprises continue to 

benefit from implicit government support and 
preferential access to bank credit, despite 
having typically weaker credit metrics than 
private-sector firms. December's conference 
signalled a potential step backwards from 
addressing this challenge, with calls for a greater 
role for state asset investment and management 

companies. Their objectives would include taking 
equity stakes in state-owned enterprises and 

supporting heavily indebted ones. 
Another important challenge is an imbalanced 
fiscal relationship between central and local 
governments, which results in municipal 
governments relying on volatile land sales to 
fund public works projects through off-budget 

investment vehicles. The conference 
highlighted infrastructure investment needs in 
public services and high-tech, which could lead 
to resurgence in off-budget borrowing by local 
governments. 
The release of the 2019 GDP and budget deficit 
targets at the National People's Congress in 

March will provide important clues about the 
extent to which policymakers will seek to 
prioritise addressing longer-term structural 
vulnerabilities over near-term growth objectives. 

 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com. 
The above article originally appeared as a post on the 
Fitch Wire credit market commentary page. The 
original article can be accessed at 
www.fitchratings.com. All opinions expressed are 
those of Fitch Ratings 
 

 

China slashes banks' reserve 

requirements again as growth slows  

04-Jan-2019  
• Central bank cuts reserve 
requirements for all banks by 100 bps  

• First RRR cut in 2019 releases net 
$166 bln for new lending 
• Underscores urgency to head off sharp 
slowdown amid trade war 
• More policy steps expected as 
economic growth slows to 28-yr low 

By Kevin Yao and Lusha Zhang 
BEIJING, Jan 4 (Reuters) - China's central bank 

said on Friday it was cutting the amount of 
cash that banks have to hold as reserves for 

the fifth time in a year, freeing up $116 billion 
for new lending as it tries to reduce the risk of 
a sharp economic slowdown. 

The cut comes amid mounting worries about the 
health of the world's second-largest economy, 

which is facing both slowing demand at home 
and punishing U.S. tariffs on its exports. 
Global stock markets sold off on Thursday after 

a warning from tech giant Apple Inc about 
slowing China sales, while data this week 
showed manufacturing activity shrank in 
December for the first time in more than two 
years.  
The announcement came just hours after 
Premier Li Keqiang said China would take further 

action to bolster the economy, including reserve 
requirement ratio (RRR) cuts and more cuts in 
taxes and fees, highlighting the urgency to cope 
with increasing headwinds. 
"This speedy RRR cut with great intensity fully 
demonstrates the determination of policymakers 
to stabilise growth," said Yang Hao, an analyst 

at Nanjing Securities. 
"At present, the economy is facing very big 
downward pressure amid internal and 
external troubles." 

The cut in RRR is the first in 2019 by the 
People's Bank of China (PBOC). It cut the ratio 
for all banks, freeing up a net 800 billion yuan 
($116.51 billion) after lenders use some of the 

1.5 trillion yuan in liquidity released to pay back 
maturing medium-term loans. 
The size of the cut was at the upper end of 
market expectations, and the net funds released 
would be the largest amount in the five cuts 
since last January. 

"Policy easing will be stepped up further over 
coming months," Capital Economics said in a 
research note. 
"With credit growth still slowing and, typically, a 

six-month lag before any turnaround in credit 
affects the economy, worries about the outlook 
for China will persist for several months yet." 

RRRs - currently 14.5 percent for large 
institutions and 12.5 percent for smaller banks - 
will be lowered by a total of 100 basis points in 
two stages, the PBOC said. 
The cuts will be effective Jan. 15 and Jan. 25, 
ahead of the long Lunar New Year celebrations 
when cash conditions often get tight. 
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MORE HELP COMING 
Further cuts in the RRR had been widely 
expected this year, especially after a spate of 
weak data in recent months showed the 
economy was continuing to lose steam amid 
increased signs of a pinch from the trade war 
with the United States. 

China reported on Monday that factory activity 
shrank in December for the first time in over two 
years. 

China and the United States will hold vice-
ministerial level trade talks in Beijing on Jan. 7-
8, as they seek to end a dispute that is inflicting 
increasing pain on both economies and roiling 
global financial markets. 
But the central bank said growth was still 
within a reasonable range and it would 
continue to implement a prudent monetary 

policy, without engaging in massive stimulus. 

"We will maintain reasonable and sufficient 
liquidity, maintain reasonable growth in the 
scale of money and credit and social financing, 

stabilise macro-leverage and seek internal and 
external balances," it said. 
Analysts say Beijing will have to keep up a 

steady stream of stimulus to engineer a 
sustainable economic turnaround. But they note 
policy transmission difficulties faced by the 
central bank to boost credit for private and small 
firms - which are vital for economic growth and 
jobs. 
Cutting benchmark interest rates may be a last 

resort as that could weigh on the yuan and fuel 
debt risks, analysts say. 
The central bank said on Friday, after a work 
meeting, that it would keep liquidity reasonably 
ample, and market interest rates steady. 
Economists believe the government could take 
more fiscal steps by cutting taxes and 
boosting spending on infrastructure, amid 

expectations that the budget deficit ratio 
could be lifted to 3 percent in 2019 from 2.6 
percent last year. 

Still, economic growth is thought to have cooled 
to around 6.5 percent last year - which would be 
the weakest since 1990 - in line with the target 
but down from 6.9 percent in 2017. 
A further deceleration is seen this year, with 

some analysts forecasting growth will cool to 
just over 6 percent.  
 
($1 = 6.8661 yuan) 
(Additional reporting by China Monitoring Desk and 
Stella Qiu; Editing by Kim Coghill and Nick Macfie) 
(( Vincentsy.Lee@thomsonreuters.com ; +86 10 6627 
1277; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

India 

India's Revised State Debt Valuation 

Methodology To Apply From Next FY, 

FBIL Says  

31-Dec-2018  
By Dharam Dhutia and Neha Dubey 

NewsRise 

MUMBAI (Dec 31) -- A new methodology for 

market-linked valuation of Indian state 
government bonds will be applicable from the 
next financial year, according to a statement 
by Financial Benchmarks India Pvt. Ltd. 

“All the market participants are advised that 
FBIL will continue to publish the SDL valuation 
prices/YTM based on the extant methodology till 

the new methodology comes into effect from the 
first business day of the new Financial Year 
starting from April 2, 2019,” Financial 
Benchmarks India said in a notice on its website. 
The new methodology, announced by the central 
bank in July, was expected to come into effect 
from October-December quarter. The 

methodology seeks to value state government 
debt on observed prices as opposed to the 
present method of valuing them based on 
federal government bond yields. 
India’s central bank has not approved the new 
methodology for the valuation of the so-called 
state development loans, an official from The 
Fixed Income Money Market And Derivatives 
Association Of India, who did not wish to be 

named, said. 

A query sent to the Reserve Bank of India in this 
regard was unanswered at the time of reporting.  
Banks have been valuing state bonds by 
applying the yield to maturity method - marking 
these securities' yields 25 basis points above the 
yields of the federal government bonds of 

equivalent maturity. 
State bond yields are typically priced at a 
spread of around 80 basis points over 
corresponding federal government bond 
yields. 

Financial Benchmarks India was expected to 
make available prices for valuation of state 

bonds based on the new methodology from 

September-end and then from December-end. 
On Sep. 28, Financial Benchmarks India had said 
that discussions with market participants on the 
new methodology and the development and 
testing of an IT application would need time. 
 
- By Dharam Dhutia and Neha Dubey; 
dharam.dhutia@newsrise.org; 91-22-61353308 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 

Information Services Pvt Ltd 
 
 

India Bonds Extend Gains On Value 

Buying; OMO Announcement Aids   

02-Jan-2019  

By Dharam Dhutia 
NewsRise 
MUMBAI (Jan 02) -- Indian government bonds 

extended gains in afternoon session amid 
value buying after yields rose recently, while 
demand also remained higher ahead of the 
central bank’s another round of open market 
note purchase tomorrow.  

The benchmark 7.17% bond maturing in 2028 

changed hands at 98.62 rupees, yielding 7.38%, 
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at 1:00 p.m. in Mumbai, against 98.39 rupees 

and a 7.42% yield yesterday. The Indian rupee 
was down to 69.86 to dollar from 69.45 at 
previous close as most regional currencies and 

equities declined. 
“There is some value buying today from 
domestic as well as foreign players,” a trader 
with a private bank said. “Overall sentiment is 

bullish, and we may see yields fall in the coming 
days.”  
The Reserve Bank of India will buy up to 100 
billion rupees of government securities under 
the so-called open market operations 
tomorrow, it said in a statement after market 
yesterday. The RBI is due to buy a total of 500 
billion rupees of notes in January. 

A slew of open market purchases has mostly 

kept the demand for bonds positive in recent 
months. The RBI bought notes worth 1.86 trillion 
rupees in April-December. 
The benchmark Brent crude oil contract eased 

on soaring U.S. crude supply and concerns over 
a global economic slowdown. The contract was 
last trading 1.2% lower at $53.14 per barrel. 

India imports 80% of its crude oil requirements. 
A recent slump in crude oil prices and slower 
inflation rate boosted bets of monetary easing in 
India in 2019. 
Bond sentiment also improved as Prime Minister 
Narendra Modi hinted yesterday that he was not 

in favor of aggressive farm loan waivers.  
India should “definitely” go ahead with farm loan 
waivers if it helps but such relaxations can’t 
provide permanent solution to issues faced by 
the nation’s farmers, Prime Minister Narendra 
Modi said yesterday. 
“If loan waivers help the farmers, then we 

should definitely go for it…But in India, many 
state head had waivered agriculture loans, but 

that did not work as farmers are still under 
economic stress,” Modi said in an interview to 
news agency ANI. “The solution is to empower 
the farmers. From seed to market, give all 
facilities to the farmers." 

According to various reports, the federal 
government has been mulling to announce a 
farm relief package that may cost up to three 
trillion rupees, after some states recently 
announced farm loan waivers. 
Modi further said that the resignation of Urjit 

Patel as the governor of RBI was his own choice 
and there is no question of political pressure on 
him. 
India’s federal government will auction Treasury 
Bills worth 100 billion rupees today and bonds 
worth 120 billion rupees on Jan. 4. 

 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
 

 

Indonesia 

Fitch Assigns Indonesia's USD Bonds 

Final 'BBB' Rating  

02-Jan-2019  
Fitch Ratings-Hong Kong-January 01: Fitch 
Ratings has assigned a final rating of 'BBB' to 
the following bonds issued by Indonesia on 11 
December 2018: 
 USD750 million 4.45% bond due 2024 
 USD1.25 billion 4.75% bond due 2029 

 USD1.0 billion 5.35% bond due 2049 
This replaces the expected rating of 
'BBB(EXP)' that Fitch assigned on 3 December 
2018. 

KEY RATING DRIVERS 
The ratings are in line with Indonesia's Long-
Term Foreign-Currency Issuer Default Rating 
(IDR) of 'BBB' with a Stable Outlook. 

RATING SENSITIVITIES 

The ratings would be sensitive to any changes in 
Indonesia's Long-Term Foreign-Currency IDR. 
Fitch affirmed Indonesia's Long-Term Foreign-
Currency Issuer Default Rating at 'BBB' with a 
Stable Outlook on 2 September 2018. The Long-
Term Local-Currency IDR is also 'BBB' with a 

Stable Outlook. 
 
Media Relations: Peter Hoflich, Singapore, Tel: +65 
6796 7229, Email: peter.hoflich@thefitchgroup.com; 
Wai-Lun Wan, Hong Kong, Tel: +852 2263 9935, 
Email: wailun.wan@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Indonesia posts narrowest budget 

deficit in 6 yrs in 2018  

02-Jan-2019  
• 2018 budget gap seen at 1.76 pct of 
GDP, smallest since 2012 
• State revenues top target for first time 
since 2012 
• Rupiah down 6 pct in 2018 

By Maikel Jefriando and Gayatri Suroyo 

JAKARTA, Jan 2 (Reuters) - Indonesia posted 

its smallest fiscal deficit in six years in 2018 
and less than initially projected, despite 
turbulence in its financial markets due to 
capital outflows, its finance minister said on 
Wednesday. 

The estimated budget gap last year was equal to 
1.76 percent of gross domestic product (GDP), 
narrower than both the government's original 

plan of 2.19 percent and the latest previous 
estimate of 1.83 percent, making it the smallest 
deficit since 2012, Sri Mulyani Indrawati told a 
news conference. 
"This is the first time since 2012 that state 
budget revenues were bigger than targeted," 
Indrawati said of the 2,202.2 trillion rupiah 
($152.45 billion) budget. 

The former World Bank managing director 

initially said in a Facebook post the deficit was 
1.72 percent and that the budget had a surplus 

mailto:Publicdebtnet.dt@tesoro.it
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in its primary balance, or budget balance before 

interest payments. 
At the news conference, she said the primary 
balance was still in the negative but was moving 

closer to zero. 
Southeast Asia's largest economy saw its 
rupiah currency plunge to the weakest in 20 
years in 2018 due to capital outflows linked to 
worries about its twin deficits, U.S. interest 

rate increases and concerns about the fallout 
for Asia from the U.S.-China trade war. 

However, inflows towards the end of the year 
bounced it back and the currency closed the 
year 6 percent weaker compared to end-2017. 
Authorities' policy responses to the falling 
rupiah, which include jacking up interest rates, 
raising import taxes and delaying infrastructure 

projects, might hurt GDP growth, Indrawati said. 
She estimated the economy expanded 5.15 
percent in 2018, marginally better than 2017's 
5.07 percent but slower than the official target 

of 5.4 percent. 
But despite the slower-than-expected growth, 
tax collection was boosted by "an increase in 

compliance" after a 2016-7 tax amnesty, she 
said. 
Higher prices of coal and crude oil also pushed 
government revenues up, Indrawati said, 
offsetting oil and gas lifting that missed target. 
The increase in revenues meant the government 

had enough funds to cover all the additional 
spending in 2018, while at the same time cutting 
down bond issuance, Indrawati said.  
The government had to spend more on some 
events it hosted last year, including Asian 
Games, as well as inject 10.1 trillion rupiah to 
cover for cash shortfalls in state health insurer 

BPJS Kesehatan. 
It also spent 153.5 trillion rupiah on energy 

subsidies, 62 percent more than initially 
budgeted, due to fluctuation in global oil prices. 
"For 2019, on the one hand we're optimistic, but 
we also have to look at the field and we need to 
be careful," Indrawati said, noting that 

uncertainties around exchange rates and oil 
prices remain.  
 
($1 = 14,445.0000 rupiah) 
(Reporting by Gayatri Suroyo; Editing by Kim Coghill) 
(( gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 
gayatri.suroyo.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Israel 

Israel planning roadshow for 10yr 

and/or long-dated EUR benchmark  

03-Jan-2019  

By Julian Baker 
LONDON, Jan 3 (IFR) - The State of Israel, 

rated A1 (positive) by Moody's, AA- (stable) 
by S&P and A+ (stable) by Fitch, has 
mandated Barclays, BNP Paribas and Goldman 
Sachs International as Joint Lead Managers 

and Joint Bookrunners to arrange a series of 
fixed income investor meetings in the UK and 

Europe starting on 7 January.  

Subject to market conditions, a euro-

denominated 10-year and/or long-dated 
benchmark Reg S registered note offering under 
the EMTN programme will follow. FCA/ICMA 
stabilisation applies. 
Roadshow runs Monday and Tuesday next week.  

 
(( julian.baker@thomsonreuters.com ; 020 7542 
7432; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon 

Lebanese finance minister warns of 

financial crisis as political deadlock 

continues  

30-Dec-2018  
BEIRUT, Dec 30 (Reuters) - Lebanon's finance 

minister has said the heavily indebted country 
is in a state of economic crisis and warned it 
faces becoming a financial crisis, as politicians 
struggle to form a new government, state 
media reported. 

Nearly eight months since parliamentary 
elections, Prime Minister-designate Saad al-
Hariri has been unable to bring Lebanon's rival 
parties together into a national unity 

government that can deliver fiscal reform.  
"The repercussions and consequences of the 
economic crisis today are at their highest. The 
crisis started to turn into a financial one," said 
Ali Hassan Khalil late on Saturday according to 
the state news agency NNA.  
"We hope it will not become a monetary crisis," 

he said. 
With the world's third-highest ratio of debt to 
GDP, Lebanon has endured years of weak 
economic growth and was urged by the 
International Monetary Fund this year to carry 
out "urgent" measures to put public finances 
back on a sustainable footing. 

Efforts to finalise a government hit new snags 
last week after having looked close to a 

resolution. The parties are jostling over how 
many seats each faction will get in the cabinet 
and the distribution of the main portfolios. 
The banking system is the lynchpin of its 
economy and holds much of the government's 
debt. 

 
(Reporting by Dahlia Nehme 
Editing by Angus McDowall and Raissa Kasolowsky) 
(( dahlia.nehme@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018.  
 
 

Lebanon's Hezbollah believes solution 

to government impasse "very close"  

02-Jan-2019  
BEIRUT, Jan 2 (Reuters) - The powerful 

Lebanese Shi'ite group Hezbollah believes a 
solution to be "very close" for the country's 
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impasse over forming a new government, one 
of its senior officials said on Wednesday, 

following nearly eight months of political 
wrangling. 

Lebanese politicians have been unable to agree 
a new government since a general election in 
May as rival parties have competed over the 
allocation of cabinet positions, further unsettling 
the country's fragile economy.  

Hezbollah, a heavily armed, Iran-backed 
movement set up in the 1980s to combat Israeli 
occupation, started taking part in electoral 
politics in the 1990s and is the most powerful 
group in the country.  
"We believe the solution is very close," said 
Mahmoud Qamati, deputy head of the group's 

political council, and suggested it could happen 
in time to be considered "a holiday gift". "The 
intentions held by everybody are positive and for 
the benefit of the country," he added.  
On Tuesday, Prime Minister-designate Saad al-

Hariri said he and President Michel Aoun had 
met and were "determined to form a 

government", state news agency NNA reported.  
A breakthrough to create a national unity 
government in line with Lebanon's sectarian 
power-sharing system seemed close last month, 
but it did not work out and the deadlock 
resumed. However, Hariri said on Sunday he still 
believed the government would form early in the 

new year. 
The lack of a government has caused 
particular concern because Lebanon faces 
both structural economic problems and 
regional instability.  

Lebanon has the world's third-highest level of 
debt to GDP and Finance Minister Ali Hassan 
Khalil said on Sunday it faces an economic crisis 

that he warned could turn into a financial one. 

Hariri has pledged to carry out economic reforms 
that could unlock billions of dollars of 
international investment in Lebanese power, 
transport and data infrastructure, aimed at 
boosting the economy after years of weak 
growth.  

The International Monetary Fund has stressed 
the importance of Lebanon putting its debt on a 
sustainable footing, while bond yields and the 
cost of insuring against Lebanese sovereign debt 
have shown signs of stress in recent months. 
Last month, Israel uncovered several tunnels it 

said Hezbollah had dug under the border, adding 
to tensions between the countries some 12 
years after Israel and Hezbollah fought a war on 
Lebanese soil.  
Qamati said the government formation was 

beneficial "particularly in light of the Israeli 
dangers".  

The latest hitch in efforts to form a government 
came over Sunni Muslim representation in the 
cabinet. Hariri said on Tuesday that only one 
difficulty remained and that he and Aoun were 
working to solve it.  
 
(Reporting By Angus McDowall and Tom Perry, Editing 

by Matthew Mpoke Bigg, William Maclean) 
(( angus.mcdowall@thomsonreuters.com ; Reuters 

Messaging: 
angus.mcdowall.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Oman 

Oman slows spending growth in 2019 

budget, may not cut deficit  

01-Jan-2019  
• Spending growth roughly halves from 
2018 budget 
• Predicts 2019 deficit of 9 pct of GDP 
• 86 pct of deficit to be covered via local 
and foreign borrowing 
• Revenue target may be hard to reach 
unless oil prices rise 
• Follows downgrade to junk by some 

rating agencies 

By Andrew Torchia 

DUBAI, Jan 1 (Reuters) - Oman's government 

released a 2019 state budget on Tuesday that 
slows spending growth but may not cut a big 
deficit that has caused international rating 
agencies to downgrade its debt to junk status. 
Spending this year is projected at 12.9 billion 
rials ($33.5 billion), up from 12.5 billion rials in 

the original budget for 2018. That implies 
spending growth of about 3 percent, compared 
to nearly 7 percent in the 2018 budget. 
Revenues are estimated at 10.1 billion rials, 
assuming an average oil price of $58 per barrel 
this year; that would leave a 2019 budget deficit 
of 2.8 billion rials, or 9 percent of gross domestic 

product. 
But Brent oil is currently around $54, so unless 
oil prices rise, Oman may find it hard to hit the 
deficit estimate. 
In the first 10 months of 2018, when the 
Brent price was much higher and averaged 
$74, the government ran a deficit of 2.04 
billion rials, according to the latest data from 

the statistics agency. 

The government said it would finance 86 percent 
of this year's deficit through local and foreign 
borrowing. It has also been covering its deficit 
by drawing down financial reserves, but those 
reserves are shrinking, Fitch Ratings noted last 
month as it downgraded Oman to junk. 
"Fiscal deficits are leading to a sharp 
deterioration in Oman's sovereign and 

external balance sheets," Fitch said, predicting 
government debt would reach 58 percent of GDP 
by 2020 and the government's net foreign 
assets, 7 percent of GDP in 2018, would swing 
to a negative 8 percent in 2020. 

S&P also rates Oman in junk territory. Moody's 

Investors Service maintains an investment-
grade rating, but it is only one notch above junk 
with a negative outlook, meaning there is a good 
chance of a downgrade. 
Omani authorities are seeking to reduce the 
pressure by boosting non-oil revenues; a 5 

percent value-added tax may be introduced as 
soon as late this year. But the tax has been 
delayed by technical challenges and concern 
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about damage to growth and investment, and oil 

prices will in any case remain the key factor for 
revenues. 
Until October, Bahrain was widely seen as the 
financially weakest among the Gulf's rich oil 
exporting countries. But concern about 
Bahrain has eased since its wealthy 
diplomatic allies in the Gulf agreed that month 
to provide it with a $10 billion aid package. 

S&P said in November that its rating of Oman 

was supported by the prospect of neighbouring 
countries providing similar aid if that were 
needed to avert a crisis. 
 
(Reporting by Andrew Torchia, Editing by William 
Maclean) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Qatar 

Qatar central bank sells 500 mln riyals 

of T-bills  

03-Jan-2019  

DUBAI, Jan 3 (Reuters) - Qatar's central bank 

sold 500 million riyals ($136.8 million) of 
Treasury bills with maturities of three, six and 
nine months, it said on Thursday. 

It sold 300 million riyals of three-month bills at 
an interest rate of 2.36 percent, 100 million 
riyals of six-month at an interest rate of 2.43 
percent and 100 million riyals of nine-month at 

an interest rate of 2.72 percent, it said. 
 
($1 = 3.6541 Qatar riyals) 
(Reporting by Asma Alsharif; Writing By Tom Arnold 
Editing by Gareth Jones) 
(( Tom.Arnold@thomsonreuters.com ; 
+97144536265; Reuters Messaging: 
tom.arnold.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Saudi Arabia 

Saudi Arabia sells 1.285 billion riyals 

sukuk in monthly issue  

30-Dec-2018  
DUBAI, Dec 30 (Reuters) - Saudi Arabia's 

Finance Ministry has issued 1.285 billion 
riyals ($343 million) of domestic Islamic 
bonds in a tap of a sukuk issue that was 
originally made in October under its monthly 
issuance programme, the ministry said on 
Sunday.  

The tap brought total issuance of the October 
sukuk up to 6.535 billion riyals: 2.730 billion 
riyals of five-year sukuk, 1.435 billion riyals of 

seven-year and 2.370 billion riyals of 10-year. 
 
(Reporting by Andrew Torchia; Writing by Tuqa Khalid; 
Editing by Andrew Torchia) 
(( Tuqa.Khalid@thomsonreuters.com ; 

+971521047568; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Sri Lanka 

Sri Lanka to halve maximum foreign 

holding limit in govt securities  

02-Jan-2019  
COLOMBO, Jan 2 (Reuters) - Sri Lanka plans to 

restrict foreign holdings of government 
securities to a maximum 5 percent from the 
current 10 percent to prevent possible hot 
money flows and improve the quality of 
reserves, the country's central bank chief said 
on Wednesday. 

The surprise move comes after the island nation 

suffered about $1 billion in foreign outflows from 
rupee-denominated government securities in 
2018. 

Nearly 42 percent of these outflows were in the 
last couple of months in the aftermath of a 
political crisis triggered by President Maithripala 

Sirisena sacking Prime Minister Ranil 
Wickremesinghe.  
Foreigners held 3.1 percent of the total 
outstanding government securities of 5.29 
trillion rupees ($28.95 billion) as of Dec. 26, 
central bank data showed. 
"In view of the increased volatility in global 

financial markets, we also intend to reduce 
the threshold for foreign investment in rupee 
denominated government securities from 10 
percent of the outstanding government 
securities stock at present to 5 percent," 
Central Bank of Sri Lanka Governor Indrajit 
Coomaraswamy said.  

A rise in interest rates in the U.S. and major 

economies, and trade tensions, have led to 
greater volatility in the system, he added, during 

the release of the bank's 2019 economic 
outlook.  
"All that has elevated uncertainty. In such a 
context, foreign institutional investors, that is 
foot loose money, goes in and out very fast. 
Those are the people we gave this 10 percent 
limit. Now with a much more volatile global 

financial context, it’s better not to have as much 
exposure." 
Sri Lanka's economy is struggling to attract 
long-term foreign investment due to policy 
inconsistency and political instability.  
The recent political crisis led to rating 

downgrades by credit agencies Fitch, S&P, and 
Moody's. They cited refinancing risks and an 

uncertain policy outlook. 
The government does not encourage short-term 
capital flows into government debt, Nandalal 
Weerasinghe, the central bank's senior deputy 
governor, told reporters.  

"Our policy is to encourage more long-term 
reserves like international sovereign bonds and 
syndicated loans. This is just to improve our 
quality of reserves and to have more stable 
money," he said. 
WEAK OUTLOOK  
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The central bank expects Sri Lanka's 2018 
economic growth rate to come in at around 3 

percent, its lowest since the $87 billion 
economy faced a contraction in 2001 due to a 
militant attack on its main airport. The 
economy grew at 3.2 percent in 2017.  

The central bank's tight monetary policies and 
the government's fiscal consolidation efforts are 
in line with the terms agreed for a $1.5 billion 
loan from the International Monetary Fund (IMF) 

in 2016.  
"Political uncertainties, especially during the last 
quarter of the year, amplified challenges to 
overall macroeconomic stability. Sub-par 
economic growth continued in 2018 following 
subdued growth in 2017," Coomaraswamy said.  
However, he said Sri Lanka's economic growth 

numbers have been underestimated due to a 
lack of information from the surveys used to 
help measure it.  
"My own view is that we need to look very 

carefully whether we are recording our GDP 
correctly. I feel we are not a 3 percent GDP 
economy for sure. The system is new. There is a 

shortage of staff and the methodology is new. 
So we may be understating our GDP," he told 
reporters. 
The tight monetary policies implemented from 
2015 have yielded desired results such as lower 
demand-driven inflation and declining trends in 

money and credit aggregates compared to 2016 
and 2017, he added. 
He also said that the central bank is considering 
negotiating with the IMF to extend the loan by 
another year. It will have to negotiate with the 
global lender on terms of such a move.  
The IMF has delayed discussions on Sri Lanka's 

next loan tranche because of the country's 
political crisis. 

 
($1 = 182.7000 Sri Lankan rupees) 
(Reporting by Shihar Aneez and Ranga Sirilal; Editing 
by Martin Howell and Rashmi Aich) 
(( ranga.sirilal@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
ranga.sirilal.thomsonreuters.com@reuters.net ; 
www.twitter.com/rangaba)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Sri Lankan rupee ends steady near 

record low; shares slightly weaker   

03-Jan-2019  
COLOMBO, Jan 3 (Reuters) - ** The Sri Lankan 

rupee ended steady near a record low on 
Thursday as foreign fund outflows mainly, 

from government bonds, continued amid 
dented investor sentiment after a recent 
political crisis. 

** The currency fell 19 percent in 2018, making 
it one of the worst performing currencies in Asia, 
as heavy foreign outflows from government 
securities weighed.  
** The rupee traded at an all-time low of 183.00 

to the dollar, which it hit on Monday, before 
ending at 182.80/90, compared with 
182.80/183.00 in the previous session, market 

sources said.  
** The currency has weakened about 5.4 
percent since a political crisis began on Oct. 
26. 

** The central bank will stick to an exchange 
rate policy of cautious intervention at times of 
excessive volatility in the forex market, central 
bank chief Indrajit Coomaraswamy said on 
Wednesday, launching economic policies for 

2019. 
** That policy is designed to maintain the 
competitiveness of the exchange rate and 
support the rebalancing of the current account, 
thereby supporting a gradual buildup of foreign 
exchange reserves as an external buffer, he 
added. 

** President Maithripala Sirisena appointed a 
cabinet of ministers from his rival party on Dec. 
21 after he was forced to reinstate Ranil 
Wickremesinghe as prime minister, 51 days after 
he was sacked. 
** The political crisis is expected to ease, 
though uneasy relations between the two men 

could cause fiscal problems, analysts have 

said. Parliament has approved 1.77 trillion 
rupees ($9.39 billion) to meet the first four 
months of expenditures in 2019 and avert a 
government shutdown from Jan. 1. 
** Foreign investors were net sellers of 162.5 
million rupees ($889,680) worth of shares on 

Thursday and they have been net sellers of 13.5 
billion rupees worth of stocks since the political 
crisis began. The bond market saw outflows of 
about 67.6 billion rupees between Oct. 25 and 
Dec. 26, central bank data showed. 
** Last year, there were 22.8 billion rupees of 
outflows from stocks, while government 

securities suffered a net 159.8 billion rupees of 
outflows through to Dec. 26, the latest data 

from the bourse and central bank showed. 
** The Colombo stock index ended 0.06 percent 
weaker at 6,058.48 on Thursday. Turnover was 
804.7 million rupees, less than last year's daily 
average of 834 million rupees. The bourse lost 5 

percent in 2018.  
** Credit agencies Fitch and S&P downgraded 
Sri Lanka's sovereign rating in early 
December, citing refinancing risks and an 
uncertain policy outlook. 

 
($1 = 182.6500 Sri Lankan rupees) 
(Reporting by Ranga Sirilal and Shihar Aneez) 
(( ranga.sirilal@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
ranga.sirilal.thomsonreuters.com@reuters.net ; 
www.twitter.com/rangaba)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Tajikistan 

Moody's Says Tajikistan's Credit Profile 

Highlights Significant External 

Vulnerabilities  

31-Dec-2018  
Dec 31 (Reuters) -  
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Moody's: Tajikistan's credit profile highlights 
significant external vulnerabilities, high 

government debt and contingent liability risks 
amid strong economic growth prospects. 

Moody's says Tajikistan's foreign-exchange 
reserves (excluding gold) insufficient to cover 
external debt repayments of public and private 
sector due over next year. 
Moody's expects Tajikistan government debt to 

remain around 50% of GDP in 2019-20. 
Moody's says some weak banks and state-owned 
enterprises (SOES) pose contingent liability risks 
to Tajikistan's government. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Thailand 

Thailand plans to sell up to $4.36 bln of 

govt bonds in Jan-March  

02-Jan-2019   
BANGKOK, Jan 2 (Reuters) - Thailand plans to 

sell up to 141 billion baht ($4.36 billion) of 
government bonds in the January-March 
quarter as part of debt-restructuring moves, 
the finance ministry said on Wednesday. 

The baht-denominated bonds, to be sold 
domestically, will have maturities between four 
and 48 years, the ministry said in a statement. 

That compares with the 135 billion baht of 
government bonds planned for the October-
December period. 
 
($1 = 32.37 baht) 
(Reporting by Orathai Sriring, Editing by Sherry Jacob-
Phillips) 
(( orathai.sriring@tr.com ; +662 6489729; Reuters 
Messaging: 
orathai.sriring.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

United Arab Emirates 

Dubai 2019 budget halts spending 

growth as revenue rise slows  

01-Jan-2019  
• Infrastructure spending falls from last 
year's ultra-high level 
• Projected revenue growth slows to 1.2 
percent 
• Investment incentives hit revenues by 
capping fees 
• Budget deficit projected to shrink 
slightly 
• Government says it is running 
operating surplus 

By Andrew Torchia 
DUBAI, Jan 1 (Reuters) - Dubai expects to 

almost halt the growth of state spending this 
year as revenues expand more slowly because 
of the emirate's efforts to stimulate business 
investment, according to the 2019 state 
budget released on Tuesday. 

State spending will total 56.8 billion dirhams 

($15.5 billion), the plan showed. That would be 
only a marginal increase from last year's original 
budget plan of 56.6 billion dirhams, which was a 

19.5 percent rise from 2017. 
Last year, budgeted infrastructure spending shot 
up by close to 50 percent, to 11.9 billion 
dirhams, as Dubai made preparations to host the 

Expo 2020 world's fair. 
These preparations will continue but some Expo 
projects have now been completed, and the 
2019 budget projects a fall in infrastructure 
spending to 9.2 billion dirhams. 
Meanwhile, state revenues are projected to 

reach 51 billion dirhams this year, up just 1.2 
percent from last year's budget plan, which 
included a 12 percent jump in revenues. 
To attract foreign investment and keep Dubai 
competitive against rival economies in the 
region, the government decided last year to 
reduce some of the fees it charges, freeze fee 
increases for three years, and refrain from 
imposing any new fee without providing a 
new service. 

Since non-tax revenues account for 64 percent 
of total revenue in the budget, the investment 
incentives have had a significant impact on the 
government's ability to finance higher spending. 
The 2019 budget projects a deficit of 5.8 billion 
dirhams, down slightly from the projected 2018 
deficit of 6.2 billion dirhams. 

Abdulrahman Saleh al-Saleh, director-general of 
Dubai's Department of Finance, said in a 
statement that the government was running an 
operating surplus, excluding investment 
spending and non-recurring revenue, of 850 
million dirhams. 

 
(Additional reporting by Tuqa Khalid 
Editing by Robin Pomeroy) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019 
 

EUROPE 

 

Bulgaria 

Bulgaria expects to end 2018 with 

small budget surplus  

31-Dec-2018  
SOFIA, Dec 31 (Reuters) - Bulgaria expects to 

end 2018 with a fiscal surplus of 0.2 percent 
of gross domestic product, the finance 
ministry said on Sunday, below its earlier 
estimate of a 0.5 percent surplus after the 
centre-right government upped spending in 
December. 
Sofia posted a fiscal surplus of 2.7 percent of 

GDP in the first 11 months of 2018, mainly due 
to better tax collection. 
In December, the government announced it had 
designated extra funds to projects including the 
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repair of its military's ageing aircraft and the 

construction of new highways.  
"Bulgaria is ending with a fiscal surplus for a 
third year in a row, which allows it to lead a 
flexible debt management policy and maintain 
fiscal buffers," the finance ministry said in a 
statement. 

Bulgaria plans to run a small deficit of 0.5 
percent of economic output next year, and has 
earmarked funds for public wages and small 

municipalities in an effort to please voters ahead 
of local and EU elections in 2019. 
Government estimates see the small, open 
economy expanding by 3.7 percent next year 
compared to 3.6 percent in 2018, while average 
annual inflation is expected to increase to 3.0 
percent. 

Government revenues from January to 
November rose 12.2 percent from the same 
period in 2017 to 35.8 billion levs ($20.9 billion), 
while spending increased by 11.5 percent to 

32.9 billion levs, data showed. 
Fiscal reserves held under Bulgaria's currency 

regime, which pegs the lev to the euro, stood at 
11.3 billion levs at the end of November. 
 
($1 = 1.7095 leva) 
(Reporting by Tsvetelia Tsolova 
Editing by Raissa Kasolowsky) 
(( tsvetelia.tsolova@thomsonreuters.com ; +359-2-
93-99-731; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Czech Republic 

Czech budget will end 2018 balanced, 

finance minister says  

31-Dec-2018  
PRAGUE, Dec 31 (Reuters) - The Czech central 

state budget will be balanced at the end of the 
year, beating forecasts for a deficit of 50 
billion crowns ($2.22 billion), Finance Minister 
Alena Schillerova said. 

The budget has been boosted by a growing 
economy and unemployment at a two-decade 
low, increasing wages. The government, though, 
has faced criticism from some economists for 

running deficits and adding higher spending 
commitments to future budgets. 
"We will be moving around zero," Schillerova 
said on Czech Television on Friday evening, 
according to an article on the broadcaster's 
website. "I will give the exact figure at a news 
conference on Jan. 3, but I can confirm that we 

are talking about a balanced state budget." 
She added investment spending rose this year. 
The central budget - which makes up the bulk 
of the Czech Republic's overall fiscal balance - 
ended 2017 with a deficit of 6 billion crowns, 
much lower than planned. 

The lower house this month approved a 2019 
central state budget with a deficit of 40 billion 

crowns. 
 
($1 = 22.4830 Czech crowns) 
(Reporting by Jason Hovet, editing by Larry King) 

(( jason.hovet@thomsonreuters.com ; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 

Czech finance minister says cannot 

exclude eurobond issue this year  

03-Jan-2019  
PRAGUE, Jan 3 (Reuters) - The Czech 

government does not exclude returning to the 
international debt markets with a euro-
denominated issue this year, Finance Minister 
Alena Schillerova said on Thursday. 

She said no decision has been made on an issue 
nor timing or volume. 
Czech borrowing costs have risen as the central 
bank raised monetary policy rates far above 

levels in the euro zone in the past months. 
The country's borrowing strategy for 2019 says 
the condition for a foreign issue would be lower 

interest costs, including the cost of hedging 
foreign exchange exposure, than those on the 
domestic market. 
 
(Reporting by Robert Muller  
Writing by Jan Lopatka) 
(( jan.lopatka@thomsonreuters.com ; 
+420224190474; Reuters Messaging: 
jan.lopatka.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Czech public sector in 1.6 pct/GDP 

surplus in 2018  

03-Jan-2019  
PRAGUE, Jan 3 (Reuters) - The Czech central 

government budget showed a full-year 2018 
surplus of 2.9 billion Czech crowns ($128.17 
million), far better than the planned 50 billion 
crown deficit, Finance Minister Alena 
Schillerova said on Thursday. 

She said the result would translate to about 1.6 
percent surplus, relative to gross domestic 

product, of the overall public sector which also 
includes regional and municipal budgets, the 
national health insurance system and other 
items. 
Budget revenue has been boosted by continued 
economic growth nearing 3 percent last year. 
The figures show the country had a positive 
fiscal balance for the third year in a row, and 
the ministry forecasts surpluses, albeit 
smaller, in the coming three years. 

However a spending spree by the cabinet - 
including on pensions and wages - have brought 

concern about high vulnerability of the budget to 
any economic downturn. 
Some sign of this may already come in 2019, 

said Komercni Banka economist Jakub Mateju. 
'The government prepared across-the-board 
wage growth in the public sector for 2019 
exceeding 11 percent," he said.  
"This poses a question how sustainable these 
numbers are given the economy has already 

started to weaken in the second half of the last 
year. The government's optimistic revenue 
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scenario does not have to materialise." 

The government plans 40 billion crown central 
deficit and 1.0 percent/GDP surplus in the 
overall public sector. Mateju said he expected a 

50 billion gap, meaning the government would 
underperform rather than outperform its target 
for the first time in years. 
Schillerova said the ministry was also 

considering returning to the eurobond market 
this year but no decision has been made.  
"At this point we do not have a clear decision, 
that we would issue this type of bonds. We are 
considering it, but there is a number of factors in 
play." 

Czech borrowing costs have risen as the central 
bank raised monetary policy rates far above 
levels in the euro zone in the past months. 
The country's borrowing strategy for 2019 says 
the condition for a foreign issue would be lower 
interest costs, including the cost of hedging 
foreign exchange exposure, than those on the 

domestic market. 
 
($1 = 22.6270 Czech crowns) 
(Reporting by Robert Muller  
Writing by Jan Lopatka) 
(( jan.lopatka@thomsonreuters.com ; 
+420224190474; Reuters Messaging: 
jan.lopatka.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Poland 

Poland says more than quarter of 2019 

borrowing needs prefinanced this year  

31-Dec-2018  
WARSAW, Dec 31 (Reuters) - Poland's finance 

ministry estimates that over 25 percent of 
next year's borrowing needs have been 
prefinanced this year, deputy finance minister 
Piotr Nowak said on Monday.  

The ministry also reached its goal of decreasing 
foreign debt to less than 30 percent, Nowak said 
in a statement.  
Poland plans to offer treasury bonds worth 20 
billion to 30 billion zlotys ($5.33 billion to $8.00 

billion) at four to six auctions in the first quarter. 
 
($1=3.7499 zlotys) 
(Reporting by Joanna Plucinska, Editing by Anna 
Wlodarczak-Semczuk; editing by John Stonestreet) 
(( Joanna.Plucinska@thomsonreuters.com ; 
0048226539722; )) 
(c) Copyright Thomson Reuters 2018. 
 
 

Romania 

Romania records 2.7 pct/GDP budget 

deficit in Jan-Nov  

31-Dec-2018  
BUCHAREST, Dec 31 (Reuters) - Romania's 

consolidated budget deficit widened to 2.7 
percent of gross domestic product in the first 

11 months from a shortfall of 2.2 percent at 
the end of October, finance ministry data 

showed on Monday. 

The government targets a full-year deficit of just 

under 3 percent of GDP. In nominal terms, the 
gap at the end of November stood at 26 billion 
lei ($6.38 billion). 
Revenues were at 27.5 percent of GDP, or 
roughly 261 billion lei. Spending stood at 287 

billion lei. 
 
($1 = 4.0727 lei) 
(Reporting by Radu Marinas) 
(( radu.marinas@thomsonreuters.com ; +40 21 527 
04 93; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2018.  
 
 

National Bank of Romania - 

International reserves – December 

2018  

03-Jan-2019  
On 31 December 2018, the National Bank of 
Romania's foreign exchange reserves stood at 
EUR 33,065 million, compared to EUR 32,531 

million on 30 November 2018.  

During the month, the following flows were 
recorded:  
• EUR 1,640 million worth of inflows 
representing changes in credit institutions' 
foreign currency-denominated required reserves, 
inflows into the Ministry of Public Finance's 

accounts (including the amount from the 
issuance of bonds with nominal value of EUR 
251.5 million on the domestic market), inflows 
into the European Commission's account, and 
other;  
• EUR 1,106 million worth of outflows 

representing changes in credit institutions' 

foreign currency-denominated required reserves, 
interest payments and principal repayments on 
foreign currency public debt, and other.  
The gold stock remained unchanged at 103.7 
tonnes. However, following the change in the 
international price of gold, its value amounted to 
EUR 3,735 million.  
On 31 December 2018, Romania's 
international reserves (foreign currencies and 
gold) stood at EUR 36,800 million, compared 
to EUR 36,130 million on 30 November 2018.  

During January 2019, the payments due on the 
foreign currency-denominated public and 
publicly guaranteed debt amount to 
approximately EUR 1,037 million.  

 
(C) Copyright 2019 - National Bank of Romania 
 
 

Russia 

Russia plans to sell OFZ bonds worth 

450 bln roubles in Q1   

29-Dec-2018  
MOSCOW, Dec 29 (Reuters) - Russia's finance 

ministry said on Saturday it planned to sell 
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government bonds, known as OFZ, worth 450 
billion roubles ($6.46 billion) in the first 

quarter. 

The approximate volume of issues with a 

maturity of up to five years is 200 billion 
roubles, from five to ten years 160 billion 
roubles and from ten years 90 billion roubles, 
the ministry said. 
 
($1 = 69.6590 roubles) 
(Reporting by Maxim Rodionov 
Writing by Polina Nikolskaya 
Editing by Jane Merriman) 
(( Polina.Nikolskaya@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2018. 
 
 

Slovakia 

Slovak budget deficit ends 2018 lower 

than planned   

02-Jan-2019  
PRAGUE, Jan 2 (Reuters) - Slovakia ended 

2018 with a budget deficit of 1.2 billion euros, 
better than the plan, due to higher-than-
expected revenue and lower spending, 
Finance Minister Peter Kazimir said on 

Wednesday. 

The euro zone country's debt also fell last year 
to 48.5 percent of gross domestic product, 
Kazimir said in a televised news conference. 
The government had targeted a 1.97 billion euro 
deficit in its 2018 budget. 
 
(Reporting by Jason Hovet and Robert Muller) 
(( jason.hovet@thomsonreuters.com ; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Turkey 

Turkey to continue issuing euro and 

dollar denominated bonds to investors  

03-Jan-2019  
ISTANBUL, Jan 3 (Reuters) - Turkey will 

continue issuing U.S. dollar- and euro- 
denominated bonds to individual and non-
financial corporate investors, Turkey's 
treasury said on Thursday. 

Bids will be collected in four stages 
corresponding to the four weeks between Jan. 7 
and Feb. 1, the treasury said. The settlement 
dates for the bonds will be the Tuesday of the 

week following the bid period, it said. 
 
(Reporting by Ezgi Erkoyun 
Editing by Dominic Evans) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 

(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 

CARIBBEAN 

 

Brazil 

Fitch Says Pace Of Brazil Recovery 

Depends On Bolsonaro Reforms  

02-Jan-2019  
Jan 2 (Reuters) - Fitch Ratings: 

Fitch says pace of brazil recovery depends on 
Bolsonaro reforms. 
Fitch says brazil's economic growth should 
accelerate but remain modest in 2019 and 
2020. 

Fitch says significant uncertainties remain over 
specific policies Bolsonaro will pursue as part of 
market liberalization agenda in brazil. 

Fitch says there is potential for brazil's external 
economic environment to be challenging. 
Fitch maintains pension reform will be key for 

structural improvement in brazil's public finances 
over time. 
Fitch says china slowdown, protracted & slower 
recovery in Argentina among major external 

risks brazil could face in 2019. 
Fitch says tightening external financing 
conditions, commodity price volatility among 
major external risks brazil could face in 2019. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil’s new president starts with the 

easy part  

03-Jan-2019  

By Martin Langfield 
NEW YORK, Jan 3 (Reuters Breakingviews) - 
Governing would be easy if all it took were 
decrees and tweets - ask Donald Trump. 
Brazil’s new far-right president, Jair 
Bolsonaro, will find leading his country is a bit 
more complicated. 

Bolsonaro has fired off a salvo of temporary 
executive orders in his first days in office, 
favoring farmers over indigenous people and 

looking to crimp nongovernmental organizations 
he accuses of meddling in his country’s affairs. 
He may try to loosen gun controls and kick off 
vital pension reform in the same way. Without 
Congress, though, his plans to remake Brazil in 
a lasting way could quickly grind to a halt. 
An admirer of the U.S. president known for a 

similar brand of nationalist populism, 
Bolsonaro is an ex-army captain who won 
October’s election with a pledge to root out 

corruption. When putting together his Cabinet 
he has eschewed the traditional back-scratching 
by which political parties extracted jobs and 
funds in return for supporting government 
programs in Congress.  

Bolsonaro’s executive orders will expire after 
120 days. But he is counting on public pressure, 
patriotism and the help of powerful religious, 
pro-gun and pro-farmer blocs to convert his 
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decrees into law and pass further legislation. 

That may work for public-order and 
agribusiness-friendly policies, even if they risk 
harming human rights and the environment. 

The strategy may not work so well for the 
biggest problem facing Latin America’s No. 1 
economy: an unsustainably generous social-
security system. Fixing it to rein in the 

government’s gaping deficit will require 
unpopular measures lawmakers may balk at, 
including constitutional reform. Bolsonaro’s 
economy minister, Paulo Guedes, says pension 
reform is a higher priority than privatizations 
and slashing taxes because getting it right will 

buy a decade of economic growth. The stakes 
are high. 
Brazilian stocks briefly hit a record high on 
Wednesday. Polls suggest around 65 percent of 
Brazilians think Bolsonaro will govern well. After 

two years of deep recession in 2015-2016, the 
central bank sees GDP growth of 1.3 percent 
in 2018 and 2.4 percent this year. He has a 

fair wind at his back. But the honeymoon, with 
voters and markets, won’t last long if all he 
delivers is more gunsmoke and less rainforest. 
CONTEXT NEWS  
- Brazil's new president, Jair Bolsonaro, 
issued an executive order on Jan. 2 putting 
the country’s agriculture ministry in charge of 
land claims by indigenous people, prompting 
concern among environmentalists that his 

government will open up ecologically 
sensitive areas such as the Amazon rainforest 
to greater commercial exploitation. 

- Bolsonaro also signed an executive order on 
Jan. 1 to give his government potentially 
restrictive powers over international and 
nongovernmental organizations working in the 
country. He has accused NGOs of exploiting and 

manipulating indigenous people.  
- The temporary decrees will expire unless 
ratified within 120 days by Congress. 
- Bolsonaro, who took office on New Year’s Day, 
tweeted on Dec. 29 that he planned to issue a 
decree allowing all Brazilians without criminal 
records to own firearms. That would represent a 

loosening of the country’s gun laws, one of his 
electoral pledges. 
- Folha de S.Paulo newspaper reported on Jan. 2 
that new Economy Minister Paulo Guedes had 
drafted a temporary executive decree for 
Bolsonaro’s signature for a pension reform that 
could save the government billions of dollars 

over the next decade.  
 
(Editing by Tom Buerkle and Amanda Gomez) 
(( martin.langfield@thomsonreuters.com ; Reuters 
Messaging: 
martin.langfield.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 

Egypt 

Egypt expects 5th tranche of IMF loan 

in January  

30-Dec-2018  

CAIRO, Dec 30 (Reuters) - Egypt expects to 

receive the fifth instalment of its $12 billion 
IMF loan programme in January, the 
president's office said on Sunday. 

The International Monetary Fund offered the 
three-year loan programme in 2016 after Egypt 
agreed to a package of reforms including the 

devaluation of the pound, cuts to energy 
subsidies and the introduction of a value-added 
tax. 
The IMF postponed a review of Egypt's 
economic reform programme, initially planned 
for earlier this month, prompting speculation 
that the fifth tranche of the loan, worth $2 
billion, might be delayed. 

However, central bank Governor Tarek Amer 

briefed President Abdel Fattah al-Sisi on Sunday 
on the "positive results" of the IMF's most recent 
staff team visit to Egypt, Sisi's office said in a 
statement. 
This included "commendation of the 
government's rigorous adherence to the 
implementation of targeted reform measures 

according to predetermined timetables, with 
delivery of the $2 billion fifth tranche of the IMF 
loan expected in January 2019," the statement 
said. 
Sisi spoke by phone to IMF Managing Director 
Christine Lagarde about the implementation of 
the reform programme on Dec. 21, the 

presidency said at the time. 
Many economists have praised Egypt's economic 
reforms over the past two years, though 

austerity measures have caused immediate pain 
for wide swathes of Egypt's 98 million 
population.  

Egypt earlier this year approved a mechanism to 
link domestic fuel prices to those in the 
international market as it gradually weans the 
country away from most energy subsidies, but 
the government has yet to implement it.  
 
(Reporting by Aidan Lewis and Patrick Werr; editing by 
David Stamp and Susan Fenton) 
(( Aidan.Lewis@tr.com ; +20-1001174410; )) 
(c) Copyright Thomson Reuters 2018. 

 
 

Kenya 

Kenya to float 392 mln USD T-bonds as 

it rumps up domestic borrowing  

04-Jan-2019  
NAIROBI, Jan. 4 (Xinhua) -- Kenya will put up 

for sale two Treasury bonds worth 40 billion 
Kenyan shillings (392 million U.S. dollars) as 
it moves to raise more money from the 
domestic market. 

The securities, a two-year bond and a 15-year 

bond, are the first to be issued this year and the 
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proceeds would be used for budgetary support, 

the Central Bank of Kenya said on Friday. 
The papers whose rates will be market 
determined will be sold until Jan. 21 and their 

secondary trading will commence at the Nairobi 
Securities Exchange a week later, according to 
the central bank. 
The two bonds are being sold at a time when 

uptake of government securities is low, with 
subscriptions to both short-term and long-
term papers declining. 

In Dec. 27, 2018 auction, Treasury bills were 
under-subscribed for the eight consecutive 
week, with the overall subscription rate coming 
in at only 65 percent, a decline from 93.9 
percent in the previous week. 

Kenya targets to borrow 2.7 billion dollars from 
the domestic market in this fiscal year to finance 
its budget, and has currently borrowed some 
893 million dollars, according to the apex bank. 
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
 
 

Mozambique 

Arrest of ex-Mozambique finance 

minister linked to debt crisis  

03-Jan-2019  
JOHANNESBURG, Jan 3 (Reuters) - U.S. charges 

against former Mozambican finance minister 
Manuel Chang relate to loans at the centre of 
the country's secret-debt scandal and he will 
oppose any request for his extradition, 
Chang's lawyer said on Thursday.  

"He denies any involvement in criminal activities 
and will oppose any request for his extradition," 

Rudi Krause, of BDL Attorneys, told Reuters in 
an email.  
Chang, who oversaw Mozambique's finances 
when it failed to disclose government 
guarantees for $2 billion in international 
borrowing by state-owned firms, was arrested in 
South Africa last week at the request of the 

United States. 
The U.S. charges were initially reported by 
Mozambique's state news agency to be 
unconnected. But Krause said they were indeed 
linked to the loans, whose disclosure plunged 
the southern African country into a suffocating 

debt crisis it is still struggling to climb out of two 
years later.  
"The charges relate to the loans from two 
commercial banks and in respect of which the 
Mozambican government granted certain 

guarantees," Krause said.  
He added that he did not know how Chang's 
involvement in the borrowing had allegedly 

violated U.S. law.  
"That remains a mystery." 
Chang faces charges of conspiracy to commit 
securities fraud, conspiracy to commit wire fraud 
and money laundering, according to 
Mozambique's state news agency, and is set to 
appear in court in Johannesburg on Jan. 8.  

In a note following Chang's arrest, Darias 

Jonker, Africa director at Eurasia Group, said his 
potential extradition could bring fresh 
revelations around the debt scandal ahead of 

closely contested elections in Mozambique later 
this year.  
Audits into what happened have left some 
questions unanswered, including the 

whereabouts of between $700 million and $1 
billion in public funds. 
If linked to members of the former government 
or ruling party, Frelimo, during U.S. legal 
proceedings, the scandal could sap support for 
the government ahead of the October vote and 

set back Mozambique's efforts to rebuild its 
reputation abroad.  
"Mozambique is facing a crisis and will do 
whatever they can to prevent Chang from 
cooperating with the U.S., as he is very likely to 
implicate other senior members of Frelimo," 
Jonker told Reuters by email on Thursday.  
Chang is seen as a key figure in the debt 
scandal, having signed off on guarantees for 
the loans obtained from Credit Suisse and 
Russia's VTB bank in 2013 and 2014.  

Their disclosure in 2016 prompted foreign 
donors including the International Monetary 
Fund (IMF) to cut off support for Mozambique, 
triggering a currency collapse and debt default. 
The IMF said it believed Mozambique had 

concealed the borrowing. 
 
(Reporting by Emma Rumney 
Editing by Mark Heinrich) 
(( Emma.Rumney@thomsonreuters.com ; 
+442075428644; )) 
(c) Copyright Thomson Reuters 2019.  
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