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ASIA 
  

China 

China's local gov't bond issuance drops 

in October  

30-Nov-2019  

BEIJING, Nov. 30 (Xinhua) -- China's local 

governments issued fewer bonds in October, 
official data showed. 

The value of local government bonds issued in 
October totaled 96.46 billion yuan (about 13.7 
billion U.S. dollars), down from 219.6 billion 
yuan in September, according to the Ministry of 
Finance (MOF). 

In the first 10 months, local governments issued 
nearly 4.28 trillion yuan in bonds, including 2.53 
trillion yuan worth of special-purpose local 
government bonds aimed at providing financial 
support for public-interest projects. 
MOF data also showed outstanding local 
government debt amounted to 21.38 trillion 

yuan at the end of October, below the official 
ceiling of 24.08 trillion yuan set for the year.  

 
Enditem 

Copyright (c) 2019 Xinhua News Agency 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

China issues $614 billion in local 

government bonds in Jan-Nov  

03-Dec-2019  

BEIJING, Dec 3 (Reuters) - China issued 4.32 

trillion yuan ($613.73 billion) in local 
government bonds in January-November, 
hitting 99% of the full year issuance target, 
the Ministry of Finance said in a statement on 
Tuesday. 

Among them, 2.13 trillion yuan worth of new 
special-purpose bonds were issued in the first 11 
months, the ministry said.  
Many local governments are facing increasing 
fiscal strains as tax cuts and a broader economic 
slowdown reduce their revenues, hampering 
their ability to carry through on big 

infrastructure projects which Beijing is counting 
on to revive growth. 

 
($1 = 7.0389 Chinese yuan renminbi) 
(Reporting by Judy Hua and Huizhong Wu; Writing by 
Yawen Chen; Editing by Jon Boyle) 
((yawen.chen@thomsonreuters.com; +86 10 5669 
2126; Follow me on Twitter 

mailto:Publicdebtnet.dt@tesoro.it
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https://twitter.com/ywchen1)) 
(c) Copyright Thomson Reuters 2019.  
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India 

India Bonds Little Changed Ahead Of 

State Debt Auction Results  

03-Dec-2019  
By Dharam Dhutia 
NewsRise 
MUMBAI (Dec 03) -- Indian government bonds 

were little changed in afternoon session, as 
traders awaited the results of a state debt 
auction, while the major focus remains on the 

monetary policy decision later this week.  

The benchmark 6.45% bond maturing in 2029 
changed hands at 99.70 rupees, yielding 6.49% 
at 1:00 p.m. in Mumbai, against 99.71 rupees 
and a 6.49% yield at close yesterday. The 
Indian rupee was trading higher at 71.58 to the 
dollar against 71.65 at previous close.  

“If, cutoffs are aggressive, some positive move 
may be seen in government bonds, but major 
action will now be seen only after the monetary 
policy decision,” a trader with a brokerage said.  
Indian states plan to raise up to 139.09 billion 
rupees via a sale of bonds, and traders expect 
state-run banks to bid.  

Bonds fell yesterday on profit-booking as the 

market had already priced in a 25-basis-points 
rate cut. The rate-setting Monetary Policy 
Committee’s three-day meeting starts today, 
with the decision due on Dec. 5. The MPC has 
cut rates by 135 bps in five consecutive policies 
since January, and has reiterated its focus on 

reviving growth. 
Still, some analysts said the panel may go for 
a larger-than-expected rate cut as authorities 
seek to revitalize an economy expanding at 
the slowest pace in more than six years. 

“Don’t be surprised if it’s another big rate cut,” 
said Prakash Sakpal, Asia economist at ING. 
“Perhaps equal to the 35-basis-points cut at the 

August meeting, or even more. A 40-basis-

points cut is probable.” 
India’s gross domestic product growth eased 
further in July-September to a more-than-six-
year low of 4.5%, adding pressure on New Delhi 
to ramp up targeted spending to stimulate 
growth. 
The federal government will take a call on the 
fiscal deficit when it works on the revised 
budget estimates for this year, Finance 
Minister Nirmala Sitharaman said yesterday 
while responding to a debate in parliament. 

Sitharaman, her deputy and other government 
officials have maintained that the government 
will meet its budget deficit target of 3.3% for 
this financial year from 3.4% a year earlier, but 

most brokerages expect a slippage due to lower 
revenues. It intends to gradually bring down the 
budget deficit at 3% of GDP for the next two 
fiscal years. 
Meanwhile, global trade tensions resurfaced 

after U.S. President Donald Trump said he would 

impose tariffs on steel and aluminum imports 

from Brazil and Argentina. 
Crude oil prices rose ahead of a meeting of OPEC 
and its allies later this week, as de facto leader 
of the cartel Saudi Arabia is pushing others to 
extend the supply cuts. The benchmark Brent 
crude oil contract was trading 0.3% higher at 

$61.08 per barrel. India imports over 80% of its 
crude oil requirements. 
The federal government will raise up to 160 
billion rupees on Dec. 6, which includes 70 
billion rupees of the benchmark note.  
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Sunil Nair 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

India's central bank pauses with 

dramatic effect, markets wobble  

05-Dec-2019  
• MPC members concerned about near-
term rise in inflation 
• RBI cuts 2019/20 growth projection to 
5% from 6.1% in Oct 
• Bond yields spike, stocks fall after RBI 
rate decision 

By Swati Bhat and Euan Rocha 
MUMBAI, Dec 5 (Reuters) - The Reserve Bank 

of India kept its key lending rate on hold in a 

shock decision that spooked markets on 
Thursday, even as it slashed its growth 
forecast for the economy to its lowest level in 
over a decade.  

The RBI's monetary policy committee (MPC) had 
been widely expected to deliver its sixth interest 
rate cut of the year. Instead, the six-member 
panel unanimously voted to hold the key repo 

rate at 5.15% while the reverse repo rate was 
also held at 4.90%. 
"I cannot remember the last time there has been 

such a resounding surprise as far as the RBI 
decision is concerned. It defies the expectation 
of the market and also the body language of the 
central bank over the last six months," said 

Taimur Baig, chief economist at DBS Group 
Research. 
Bond yields spiked and equities fell after the 
decision. 
Explaining its decision, the MPC said it was 
concerned about inflation in the near term, while 
acknowledging there is room to cut rates 

further. 
"The MPC recognises that there is monetary 
policy space for future action," the panel said in 
a statement. "However, given the evolving 

growth-inflation dynamics, the MPC felt it 
appropriate to take a pause at this juncture."  
The RBI lowered its GDP growth forecast for 
the year ending March 2020 to 5% from 
6.1%, which if proved right would be the 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 
For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  4 

lowest full-year growth rate for the economy 
since the global financial crisis. 

The central bank also raised its headline inflation 

projection for the second half of the ongoing 
financial year to between 5.1% - 4.9%, from an 
earlier forecast of 3.5%-3.7%.  
India's economic growth fell to 4.5% in the 
September period down from 7% a year ago, to 
post its weakest levels in more than six years, 

and the economy is growing well below the pace 
needed to generate enough jobs for the millions 
of Indians entering the labour market each 
month. 
Bond markets reacted negatively with the 
benchmark 10-year bond yield spiking sharply to 

6.61%, versus the pre-policy and previous 
closing level of 6.47%. The partially convertible 

rupee however closed stronger at 71.2850 per 
dollar after some initial losses. 
Equity markets fell post the decision and were 
choppy through the rest of the session. The 
broader Nifty share index closed down 0.2%. 

"While the incoming macro data was already 
making market dynamics unpredictable, now 
with surprises on monetary policy, markets will 
likely stay edgy in the near term," said Rajni 
Thakur, an economist at RBL Bank. 
ACCOMMODATIVE STANCE  
The RBI reiterated that it would maintain an 

accommodative stance "as long as it is 
necessary to revive economic growth, while 
ensuring that inflation remains within the 

target". 
Gross domestic product numbers released on 
Friday had shown government spending helping 

to prop up weak demand, while private 
investment growth had virtually collapsed, with 
a crisis in the shadow banking sector causing 
illiquidity in the economy. 
Annual retail inflation rose to 4.62% last month, 
climbing above the mid-point of the RBI's target 
range of 2%-6% for the first time in 15 months. 
Many economists and analysts have lately 
begun to argue that rate cuts alone will do 
little to revive growth and calls for more 
direct fiscal stimulus from the government 
have grown louder in recent weeks. 

RBI Governor Shaktikanta Das told a news 
conference after the policy decision that both the 
central bank and government were committed to 
the revival of growth, but it was critical that 

monetary and fiscal policy work in tandem. 
"For credit flow we've been taking various 
measures from the RBI end and if more 
measures are needed we will take them, but 
demand side measures will be part of the 

government's action plan," said Das. "What 
measures the government will take on the 
demand side, I can't spell out. It's the 

prerogative of the government to decide that." 
A Reuters poll of 70 economists had predicted 
the RBI would cut its repo rate by 25 bps and 

then by another 15 bps in the second quarter of 
2020, where it will stay at least until 2021. 
"RBI has finally thrown the ball back into the 
government's court to revive the economic 

engine ... But, this is a negative for the markets 

as a rate cut was required to boost risk-taking 

appetite in the economy," said Jimeet Modi, 

chief executive of SAMCO Securities in Mumbai. 
 
(Editing by Simon Cameron-Moore, Jon Boyle and 
Giles Elgood) 
((swati.bhat@thomsonreuters.com; 
twitter.com/swatibhat22; +91-22-68414381; Reuters 
Messaging: 
swati.bhat.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Bonds extend losses, yields hit six-

week high  

06-Dec-2019  

Mumbai: Government bonds extended losses a 

day after the Reserve Bank of India sprang a 
surprise keeping the policy rate unchanged 
despite consensus expectation of a quarter 

point cut. The benchmark yield rose six basis 
points hitting six-week high Friday. It closed at 
6.67 percent compared with 6.46 percent 
Wednesday. Bond yields rise when prices fall. 
A basis point is 0.01 percentage point. "The 
market was expecting a rate cut of at least 25 
basis points from the MPC (Monetary Policy 

Committee), with some sections expecting an 
even more significant cut" said Siddharth Shah, 
senior vice president, STCI Primary Dealership. 
"The market feels that given the revised inflation 

target set by RBI, the likelihood of a prolonged 
period of no rate cut is high," he said. Retail 

inflation in the second half has been pegged at 
5.1-4.7% against 3.5-3.7% estimated in the 
previous policy. 
Mind Street announced its bi-monthly policy on 
Thursday. It retained the repo, the rate at which 
banks borrow short-term money from RBI, at 
5.15 percent citing concerns over consumer 

price rises. 
The central bank kept the door open for further 
monetary easing based on "unfolding situation". 
RBI action disappointed the market as traders 
anticipated a cut following New Delhi's sluggish 
economic growth. The 10-year sovereign yields 

are expected to be in the range of 6.55-6.75 

percent in the near term until the next bi-
monthly policy that falls due in February. Long 
term investors including insurers, pension funds 
were seen buying while banks, mutual funds 
were spotted selling. 
The weekly auction, conducted by the RBI, 
reflected demand for long-term papers. The 

central bank accepted bids double the actual 

size for papers maturing in 2039."RBI tweaked 
the auction as it halved the size of shorter 
maturity papers (2026). The same was added 
for long dated papers" said a trader from a large 
bond house. 

 
For Reprint Rights: timescontent.com 
Copyright (c) 2019 BENNETT, COLEMAN & CO.LTD. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
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Israel 

JP Morgan becomes primary dealer in 

Israel government bonds  

03-Dec-2019  
JERUSALEM, Dec 3 (Reuters) - JP Morgan has 

agreed to become a primary dealer in Israel's 
bond market, the country's Finance Ministry 
said on Tuesday. 

JP Morgan joins 12 local and foreign banks, 
including Citi, Goldman Sachs, Merrill Lynch 
International, Deutsche Bank, Barclays Capital, 

and BNP Paribas as primary dealers who have a 
mandate to participate in the government bond 
auctions and carry out trade in the secondary 

market to provide liquidity. 
"Offering our clients access to government 
bonds in Israel is an important next step for our 

franchise," said Gilad Pais, managing director 
and head of Israel markets coverage at JP 
Morgan, adding the bank has a long history in 
Israel. 
"Becoming a primary dealer will enhance our 
Israeli offering and capital markets 
leadership." 

Rony Hizkiyahu, Israel's accountant general, 

said the move attests to Israel's economic 
strength, its strong credit rating and investment 
opportunities. 
"The bank joining as a primary dealer in 

government bonds is expected to strengthen this 
market and contribute more liquidity for bonds," 
he said. 
Israel's government bonds will be included in 
the World Government Bond Index (WGBI) 
starting in April 2020 and are expected to 
comprise about 0.3% of the index. 

 
(Reporting by Steven Scheer, Editing by William 
Maclean) 
((steven.scheer@thomsonreuters.com; +972 2 632 
2210; Reuters Messaging: 
steven.scheer.thomsonreuters.com@reuters.net; 
Twitter: https://twitter.com/StevenMScheer)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Jordan 

Jordan government to raise public 

sector wages next year  

05-Dec-2019  
• Jordan raises public sector salaries to 
pre-empt civil unrest  
• Wage increases put more pressure on 
government finances  
• Jordan says improved economy to 
offset cost of higher wage bill 

By Suleiman Al-Khalidi 
AMMAN, Dec 5 (Reuters) - Jordan agreed on 

Thursday to public sector wage rises, a move 
that will increase government spending at a 

time of rising public debt but is crucial to 

stave off social instability, officials said. 

Prime Minister Omar al-Razzaz said the 

government took the decision, which covers 

700,000 state employees including army 
personnel and civilian and military retirees, even 
though the country's finances were stretched.  
"The economic situation and the exceptional 
circumstances that Jordan is going through in 

the region necessitates improving living 
conditions," Razzaz told an audience of officials 
and prominent figures.  
The government, which has said it will not resort 
to new taxes, is mindful of protests in 
neighbouring countries, including Lebanon and 
Iraq, in the past month over eroding living 

standards and corruption. 
Tax rises pushed by the IMF last year sparked 

some of the biggest demonstrations in years and 
were also blamed by economists and politicians 
for a contraction in business activity. 
The last significant public sector pay rises in 
2010 and 2011 were part of billions of dollars in 

extra social spending to curb protests inspired 
by regional uprisings. 
The public sector has over the last two decades 
expanded rapidly as successive governments 
sought to appease citizens with state jobs to 
maintain stability. 
The runaway spending contributed to a 
soaring $40 billion public debt, equivalent to 
94% of gross domestic product which Jordan 
has been struggling to rein in under a three-
year IMF programme that ended this year. 

The latest wage increase, which starts next year, 
will give state workers from bureaucrats to 
drivers pay increases ranging from 15 to 20 
percent along with other substantial rises to 

army pensioners and civil servants. 
They will add at least half a billion dinars 
($700 million) to salaries and pensions that 
already consume the bulk of state expenditure 
in the 9.8 billion dinars ($14 billion) 2020 
draft budget. 

The spectre of bigger spending has already 
alarmed the IMF mission that came in November 
and will return in January to hold talks over a 

reform programme, officials say. 

Jordan wants the new programme to focus on 
raising growth that has been stagnant at around 
2 percent in the last decade and reduce record 
unemployment, which has risen sharply in the 
last two years to 19 percent, they added. 
Jordan would resist any push by the IMF to 

adopt more austerity measures that risked 
increasing stability and civil unrest, officials 
say. 

The government hopes higher revenues in 
revived economic activity in a country that has 
been hit by regional turmoil would help offset 
the wage bill hikes. 
"We hope it will push growth and raise revenues 

and move the wheels of the economy," Finance 

Minister Mohammad Al Ississ said. 
 
(Reporting by Suleiman Al-Khalidi; Editing by Angus 
MacSwan) 
((suleiman.al-khalidi@thomsonreuters.com; +96279-
5521407)) 
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Kazakhstan 

Kazakhstan examining possibility of 

offering govt bonds worth no less than 

on 5 bln rubles on Moscow Exchange in 

2020  

06-Dec-2019  
ST. PETERSBURG. Dec 6 (Interfax) - 
Kazakhstan is examining a possibility of 
placing government bonds worth no less than 
5 billion rubles in 2020 on the Moscow 
Exchange, two sources in the financial market 
has told Interfax. 

This would be the debut placement of 
Kazakhstan's government bonds on the Moscow 
Exchange. 
First Deputy Minister of Finance Berik 

Sholpankulov said earlier that Kazakhstan was 
looking into the possibility of placing another 
Eurobonds issue in due course but he added that 
the decision would depend on the market 
demand. 
In September Kazakhstan placed two tranches 
of Eurobonds totaling 1.15 billion Euros and 

consisting of seven-year Eurobonds worth 500 
million Euros with a yield of 0.6% and 15-year 
Eurobonds worth 650 million Euros with a yield 

of 1.5%. 
The most recent Eurobond placement took place 
in November 2018, when Kazakhstan offered 
two 1.05 billion Euro' worth of bond issues - 525 

million each - with a yield of 1.55% per annum 
on the 5-year issue and with a yield of 2.375% 
on the 10-year issue. This was Kazakhstan's 
first-ever Eurobond placement in Euros, for the 
republic had earlier borrowed in the external 
markets only in USD. 

Current official rate: 385.76 tenge/ $1. 
 
Copyright © 2019 Interfax. All rights reserved. 
(c) Copyright Thomson Reuters 2019.  

©Refinitiv 2019. All rights reserved. 
 

 

Lebanon 

Lebanon appeals for import aid; France 

to hold meeting  

06-Dec-2019  
• Hariri urges friendly states to help 
finance imports 
• France plans meeting of support group 
on Dec. 11 
• Khatib seen being nominated PM, 
barring any changes 

• New gov't needed to deal with crisis, 
secure support  

By Tom Perry and Eric Knecht 
BEIRUT, Dec 6 (Reuters) - Lebanon appealed to 

friendly states on Friday to help it import 

essential goods as it grapples with an acute 
economic crisis, and official sources said 

France would convene an international 
meeting next week to mobilise support for the 
country. 

Lebanon's economic crisis, the worst since its 
1975-90 civil war, has spiralled into a financial 
crunch since the eruption of protests against the 
ruling elite in October, leading to hard currency 
shortages that have impeded imports.  

The country has also been in a political crisis 
since Saad al-Hariri quit as prime minister more 
than five weeks ago, prompted by protests 
against ruling politicians over corruption.  
Consensus emerged this week around 
businessman Samir Khatib as the new premier 
and he is expected to be designated on Monday 

unless Lebanon's volatile politics brings surprises 
before then. 
A new government is seen as a crucial step for 
Lebanon to chart a way out of the crisis and 
appeal for the help of foreign governments 
waiting for the new administration to take 

shape. 
Hariri, running a caretaker government, 
issued his appeal to Saudi Arabia, France, 
Russia, Turkey, the United States, China, and 
Egypt, seeking help to finance imports of 
essential goods. 

A statement said this was part of his efforts to 
address the liquidity shortage and to ensure "the 
continuity of food security and raw materials for 

production". 
Capital controls - which are being enforced by 
commercial banks but have not been formalised 
by the authorities - have led some importers to 
slash their orders as they have been unable to 
source dollars at the official rate or make 
transfers abroad. 

The central bank has rationed dollars for wheat, 
fuel, and medicine, but buyers of these must still 
source 15% of the dollars, raising costs because 
of a slump in the Lebanese pound. 
The pound firmed slightly on Friday, with dollars 
offered at 1,930 pounds compared to 1,980 on 

Thursday, but was still 28% weaker than the 
official rate of 1,507.5 pounds, dealers said. 

The crisis is rooted state waste and corruption 
overseen by leaders using government resources 
for their own gain. Lebanon is one of the world's 
most heavily indebted states. 
Lebanon won international pledges of more than 

$11 billion in project financing last year on 
condition reforms are enacted. 
France aims to mobilise international support at 
the conference which a European official and a 
Lebanese official said would take place in Paris 
on Dec. 11.  
The meeting will gather representatives of the 

International Support Group which includes the 
five permanent members of the U.N. Security 

Council. Saudi Arabia and the United Arab 
Emirates were also expected to be invited, the 
Lebanese official said.  
 
(Reporting by Tom Perry and Eric Knecht in Beirut and 
John Irish; 
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Editing by Alison Williams, William Maclean) 
((thomas.perry@thomsonreuters.com; Reuters 
Messaging: thomas.perry.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 

 
 

Malaysia 

Ministry of Finance of Malaysia - Press 

Release - Debt Management Committee 

(DMC) Meeting Statement  

06-Dec-2019  
DEBT MANAGEMENT COMMITTEE (DMC) 
MEETING STATEMENT  
On 2 December 2019, the Debt Management 

Committee (DMC) convened and discussed 
action plans to manage the Government's 

debt and liabilities. In particular, the 
Committee highlighted the importance of 
containing government guarantees (GG) and 
public-private partnership (PPP) obligations in 
order to avoid unnecessary intergenerational 
transfers of debt burden, where our children will 

be paying our debts.  
The DMC endorsed the Federal Government's 
2020 Borrowing Programme, which include 
the option of issuing another tranche of the 

Samurai bond. Furthermore, the Committee 
evaluated existing and additional GG facilities, 
and new best practices in assessing and 

monitoring contingent liabilities using the latest 

fintech.  
The Government is committed to consolidate its 
overall debt and liabilities. In the medium-term, 
the Government targets to lower its debt and 
liabilities to 65% of GDP by end-2025, from 
77.1% as of end-June 2019. The debt and 

liabilities comprised the Government's direct 
debt, committed government guarantees, 1MDB 
debt and other liabilities, namely Public-Private 
Partnership (PPP), Pembinaan BLT Sdn Bhd 
(PBLT) and private finance initiative (PFI).  
As presented in the 2020 Fiscal Outlook and 
Federal Government Revenue Estimates report, 

the Government's debt and liabilities decreased 

from 79.3% of GDP in 2017 to 77.1% of GDP by 
end-June 2019  
External debt versus direct debt  
I would like to take this opportunity to correct 
public misconception about external debt. 
External debt is different from the Government's 

direct debt. Unlike direct debt issued directly by 
the Government, external debt comprises 
individual, corporate and government debt held 
by foreigners, as well as offshore borrowings 
and non-resident deposits.  
As published by Bank Negara Malaysia, 
Malaysia's total external debt stood at 
RM931.1 billion as of end-June 2019. 
However, only RM190.0 billion of the external 
debt belonged to the Government through its 
direct debt.  

Furthermore, the direct debt at most had 
increased RM94.1 billion since the Pakatan 
Harapan took over the Government until end-

June 2019. The RM94.1 billion increase in direct 

debt financed the development expenditure, 

fiscal deficit and debt repayments (including 
1MDB).  
The RM94.1 billion direct debt increase is in 
stark contrast to the oft-repeated mistaken 
claim that direct debt had increased by RM245 
billion, as made by irresponsible parties.  

Finally, total 1MDB debt including its interest is 
RM50.5 billion, which will only be fully paid off 
by 2039. The Government will have paid RM13.9 
billion to finance debt and interest relating to 
1MDB and SRC International Sdn Bhd (SRC) 
from 2017 until 2020. The RM13.9 billion 

payments for 1MDB and SRC by the Government 
is a direct loss to the people that could have 
been used for the country's welfare instead.  

 
(C) Copyright 2019 - Ministry of Finance of Malaysia 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

Pakistan 

Moody's Changes Pakistan's Outlook to 

Stable from Negative; Affirms B3 

Rating  

02-Dec-2019  
Dec 2 (Reuters) - Moody's:  
• Moody's changes Pakistan's outlook to 
stable from negative, affirms B3 rating 

• Moody's says change in outlook to stable 
for Pakistan is driven by expectations that the 
balance of payments dynamics will continue to 

improve 
• Moody's - Pakistan's rating affirmation 
reflects relatively large economy, robust long-
term growth potential, ongoing institutional 
enhancements 
• Moody's says expects Pakistan's current 
account deficit to continue narrowing in the 

current and next fiscal year (ending June of each 
year) 
• Moody's says expects Pakistan 
government's fiscal deficit to remain relatively 

wide at around 8.6% of GDP in fiscal 2020 
• Moody's says expects Pakistan's GDP 

growth to slow to 2.9% in fiscal 2020 from 3.3% 
last fiscal year 
 
((Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Philippines 

Philippines: PH Embassy in Abu Dhabi 

Launches Premyo Bonds  

06-Dec-2019  
The Philippine Embassy in Abu Dhabi hosted 
the launch of the Premyo Bonds in the 

presentation led by Deputy Treasurer of the 
Philippines (DTOP) Erwin Sta. Ana on 23 
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November 2019. 

A financial literacy forum, the Premyo Bonds was 

attended by the Filipino community and 
representatives from partner banks such as the 
Philippine National Bank (PNB) and Land Bank of 
the Philippines. 
The Premyo Bonds are innovative one-year 
investment securities that will provide 
individual investors, associations, and 

cooperatives with an opportunity to invest in 
government securities while giving them a 
chance to win cash prizes, up to one million 
per quarter, for a minimum investment of only 
five hundred pesos. 

The Embassy, through Deputy Head of Mission 
Marford Angeles, lauded the Bureau of Treasury 
for choosing Abu Dhabi as the first stop for the 
launch of this new government bond. It is a tacit 

recognition of the significance of an empowered 
Filipino community as having the capacity to 
spur economic growth in the Philippines through 
remittances and bonds, Deputy Head of Mission 
Marford Angeles Angeles said. 
Noting the active exchange with the Filipino 
community during the forum as proof of their 

keen interest in investment opportunities in the 
Philippines through government securities, DTOP 
Sta. Ana shared that the Premyo Bonds is the 
most rewarding way to start investing as it gives 
investors quarterly interest payments and a 
chance to win in a quarterly raffle draw. 

 
Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

EUROPE 

 

Albania 

Albania to sell 2 bln leks (16.1 mln 

euro) of 3-yr T-notes on Dec 11  

06-Dec-2019  
TIRANA (Albania), December 6 (SeeNews) – 
Albania's finance ministry will offer 2 billion 
leks ($17.8 million/16.1 million euro) of 
three-year fixed-rate Treasury notes at an 
auction on December 11, the ministry's debt 
issuance calendar shows. 

At the last auction of three-year T-notes held on 
October 16 the finance ministry sold 2.3 billion 

leks worth of government paper, above its 2.0 
billion leks target. The coupon rate on the issue 
was set at 2.3%, unchanged from the last 
auction of three-year fixed-rate T-notes held on 
August 9, according to figures posted on the 
website of the finance ministry. 

 
(1 euro = 121.303 leks) 
Copyright 2019 SeeNews. All rights reserved. 
©Refinitiv 2019. All rights reserved. 
 

 

Bosnia 

Bosnia's govt approves borrowing 30 

mln euro from EIB for water 

supply/waste water project  

04-Dec-2019  
December 4 (SeeNews) - Bosnia's Council of 

Ministers said it has approved borrowing 30 
million euro ($33.2 million) from the 
European Investment Bank (EIB) for financing 
a water supply and waste water treatment 

project in the Serb Republic entity. 

The loan will go to support a project worth an 
overall 60 million euro, with additional 28.8 
million euro to come from domestic and other 

financing sources, as grants will add 1.2 million 
euro, the Council of Ministers said in a press 
release on Tuesday. 

The loan will mature in 25 years, including a six-
year grace period. 
The project envisages the construction and 
reconstruction of the water supply, waste water 
and storm water infrastructure for more than 
216,000 citizens of the Serb Republic entity. 
The project will be launched in 2020 and should 

be completed by 2024. 
The loan agreement will be submitted to 
Bosnia's presidency for approval. 
The Serb Republic is one of two autonomous 

entities forming Bosnia and Herzegovina. The 
other one is the Federation. 
 
($ = 0.9025 euro) 
Copyright 2019 SeeNews. All rights reserved. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Bulgaria 

Bulgarian PM says S&P rating hike 

reflects efforts to improve finances 

30-Nov-2019  

SOFIA, Nov 30 (Reuters) - Bulgarian Prime 

Minister Boyko Borissov said on Saturday S&P 
Global Ratings' decision to raise its long-term 
foreign currency rating for the Balkan state to 
BBB/A-2 from BBB-/A-3 reflected the 

government's efforts to improve its finances. 

S&P Global Ratings cited the Balkan state's 
strong fiscal performance and progress towards 
entering the Exchange Rate Mechanism II that 
could set the country on its way to adopting the 
euro as its currency. 
"We expect Bulgaria's economy to grow 

resiliently and post strong fiscal results," S&P 
said. It now expects the economy to grow 3.6% 
this year, slightly more than its previous 

forecast, reflecting strong private consumption. 
"Bulgaria's economy is growing without building 
macroeconomic imbalances, its fiscal and 
external balance sheets are strong, and progress 

on entering the Exchange Rate Mechanism II 
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(ERM II) is steadfast." S&P said. 

The small and open economy hopes to join the 

two-year ERM-II by next April and to balance its 
finances in 2020. 
"Bulgaria's upgraded credit rating is another 
good expert assessment of the policies we are 
pursuing in the areas of the economy and 
finance," Borissov said on Saturday. 
Sofia is targeting a one-off budget deficit of 
2.1% of economic output this year, mainly 
due to a $1.26 billion fighter jet deal it signed 
with the United States and planned larger 
spending in December. 

 
(Reporting by Angel Krasimirov; Editing by Hugh 
Lawson) 
((angel.krasimirov@thomsonreuters.com; +359 888 
695 510)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Bulgarian economy grows by 3.7 pct 

y/y in Q3  

05-Dec-2019  
SOFIA, Dec 5 (Reuters) - Bulgaria's economy 

grew by 3.7 percent on an annual basis in the 

second quarter, the statistics office said on 
Thursday, confirming a flash estimate. 

On a quarterly basis, the economic growth was 
0.8 percent from July to September in 
seasonally adjusted terms, down from 0.9 

percent increase in the second quarter due to 
weaker investment and slower final 
consumption. 

The Finance Ministry estimates the small, open 
economy will expand by 3.4% this year, up from 
3.1% in 2018 with domestic demand expected 
to grow at a moderate pace. 
 
(Reporting by Angel Krasimirov) 
((angel.krasimirov@thomsonreuters.com; +359 888 
695 510)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Bulgaria's parliament approves 2020 

balanced budget  

05-Dec-2019  
SOFIA, Dec 5 (Reuters) - Bulgaria's parliament 

approved a balanced budget for 2020 on 
Thursday while boosting public wages and 
funds for education as the small and open 
economy prepares to join euro zone's 
precursor, the ERM-2, next spring. 

Bulgaria is currently running a budget surplus, 
but expected higher spending in December plus 
a $1.26 billion deal to buy eight new F-16 fighter 
jets is planned to tip the country towards a one-

off budget shortfall of 2% of GDP in 2019. 
The European Union member, which hopes to 
join the two-year waiting room for euro zone 
membership next April, plans to run balanced 
budgets through 2022 and keep decreasing its 
public debt, already the third lowest in the EU, 

to 17% of GDP in 2022. 

Last week, rating agency Standard & Poor's 

raised Bulgaria's long-term foreign currency 

rating to BBB/A-2 from BBB-/A-3 with positive 
outlook, pointing its strong fiscal and external 
position and its progress towards euro adoption. 
Sofia, which pegs its lev currency to the euro, 
sees its economy slowing only slightly to 3.3% 
next year, driven mainly by domestic demand 

from an expected acceleration rate of 3.4% in 
2019.  
Under the budget plan, Bulgaria, which is also 
one of the least indebted EU member states, 
may raise up to 2.2 billion levs ($1.24 billion) 
in new debt next year, including on global 
markets and keep its state debt below 23 

billion levs.  
Finance Minister Vladislav Goranov has said the 

balanced budget and low debt levels will be the 
Bulgaria's main buffers from external risks 
arising from possible economic slowdown in the 
euro zone, its main export destination.  
The centre-right government plans to increase 
all public salaries by 10% and boost teachers' 

pay by 17% next year, delivering on pledges to 
boost incomes in the EU's poorest member state 
and achieve an average monthly pay of about 
1,500 levs ($853) in 2021. 
The minimum monthly salary in Bulgaria will 
also see 9% increase to 610 levs in 2020.  
Despite calls from the opposition to introduce 

progressive income tax rates for higher earners, 
the parliament voted to keep the income tax at 

flat rate of 10%. The corporate tax rate will also 
be unchanged next year at 10%.  
 
(1 = 1.7739 leva) 
(Reporting by Angel Krasimirov; editing by Grant 
McCool) 
((angel.krasimirov@thomsonreuters.com; +359 888 
695 510)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Croatia 

Croatia sells more bills than planned, 

yield unchanged  

03-Dec-2019  
ZAGREB, Dec 3 (Reuters) - Croatia's Finance 

Ministry sold one-year bills worth 1.76 billion 
kuna ($261.25 million) against a target of 1.3 
billion kuna, while the yield remained 
unchanged at 0.06%, ministry data showed 
on Tuesday. 

Non-banking investors acquired slightly more 

than a half of the overall amount. 
The ministry occasionally also offers three- and 
six-month bills as well as those denominated in 
euros. 
After the auction, Croatia's short-term local 

currency debt fell to 17.81 billion kuna from 
17.92 billion. 

The next auction will take place on Dec. 30, the 
ministry said. 
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($1 = 6.7369 kuna) 
(Reporting by Igor Ilic Editing by Mark Heinrich)  
((igor.ilic@thomsonreuters.com; +385 1 4899 970; 
mobile +385 98334 053;)) 
(c) Copyright Thomson Reuters 2019.  

©Refinitiv 2019. All rights reserved.  
 
 

Fitch Affirms Croatia at 'BBB-'; Outlook 

Positive  

06-Dec-2019  
Fitch Ratings-Frankfurt/London-December 06: 
Fitch Ratings has affirmed Croatia's Long-
Term Foreign-Currency Issuer Default Rating 
(IDR) at 'BBB-'. The Outlook is Positive. 

A full list of rating actions is at the end of this 
rating action commentary. 

KEY RATING DRIVERS 
Croatia's ratings balance strong structural 
features, including higher human 
development, governance indicators and GDP 

per capita than peers, with weak growth 

potential and high public sector debt. The 
Positive Outlook reflects gradual progress 
towards euro accession and Fitch's expectation 
of a continued marked reduction in gross 
general government debt thanks to sound fiscal 
policies. 

Croatia formally applied to join the Exchange 
Rate Mechanism (ERM II) and the Banking Union 
in July 2019. The authorities are currently 
working towards completing the six agreed ERM 

II commitments by 2Q20, which includes 
conducting a comprehensive assessment by the 
European Central Bank (ECB) of five local banks. 

The experience with Bulgaria, which started the 
process a year early and is still waiting for a 
decision, calls for some caution on the timeline. 
Nevertheless, Fitch believes that the Croatian 
authorities and European partners remain 
committed to concluding the process within the 

next year, opening the door for euro adoption by 
2024. Fitch would likely upgrade Croatia's Long-
Term Foreign-Currency IDR by two notches 
between admission to the ERM II to joining the 
euro, all else being equal. 
Fitch forecasts the general government 
budget will remain broadly balanced in 2019-
2021, against the current 'BBB' peer median 

deficit forecast of 1.8% of GDP. Fiscal 
dynamics are underpinned by the authorities' 
track record and commitment to fiscal prudence 
as well as favourable macroeconomic and 
financial conditions. Revenue growth has 
continued to over-perform in 2019 (up by a 
projected 3% compared with the original budget 

estimate). Growing social pressure to increase 
expenditure or delay key reforms, as was the 
case with the plan to increase the retirement 
age to 67 years, represent a modest risk, 
particularly ahead of a busy electoral calendar. 
However, the risk of abrupt fiscal policy changes 

is mitigated by an improving policy framework 

and the commitment to join the ERM II. 
We forecast general government debt/GDP to 
fall to 71.3% of GDP at end-2019, down from 
a high of 84.7% at end-2014, and to 65.2% 

by 2021 on the back of strong primary 
surpluses. This would still be well above the 

current 'BBB' median of 40.1% of GDP, 
although low interest costs and longer 
maturities mean that debt service metrics 
should be less onerous than peers. Downside 
risks to medium-term debt dynamics are 
contained by 'second pillar' pension fund 
holding of government debt of 18% of GDP. 
Contingent liabilities are low at 1.8% of GDP. 

The economy is set to maintain a moderate rate 
of expansion, averaging 2.5% in 2019-21 

(versus the current 'BBB' median of 2.9%), 
supported by domestic demand. Seasonally-
adjusted 3Q19 GDP growth was 0.8% qoq, up 
from 0.5% in 2Q19. The main driver of growth 
remained private consumption, underpinned by 
a robust labour market (unemployment stood at 

a record low of 6.8% in 3Q19) and a pick-up in 

gross fixed capital formation (up 8.2% year on 
year in 1Q-3Q19), helped by higher EU fund 
absorption. The main downside risks are tied to 
weaker external demand, particularly for key 
sectors such as tourism, although thus far 
Croatia appears less exposed than other 

countries in the region to downward momentum 
in the eurozone or global growth, as evidenced 
by solid growth in exports of goods and services 
in 3Q19 (4.7%). 
Fitch expects further improvement in Croatia's 
external metrics over the forecast period, albeit 
at a more gradual pace than in recent years. We 

forecast the current account surplus to narrow to 
only 0.2% of GDP in 2021, as growth in the 
tourism sector slows (due in part to capacity 
constraints) and import growth remains robust. 
Nonetheless, stable FDI inflows and an 
acceleration of capital transfers (as EU funding 
cycle reaches its peak) should bolster the 

balance of payments and lead to a further 
narrowing of Croatia's net external debt to 6% 
of GDP by 2021. This would be broadly in line 
with the current 'BBB' median of 7.5%. 
The banking sector remains profitable, highly 
capitalised (the capital adequacy ratio stood at 

close to 23% in June), very liquid and with 
diminishing reliance on cross-border lending. 

The ratio of non-performing loans (NPLs) 
continues to trend downwards (it stood at a 
revised 7.3% in June) in part due to ongoing 
sales of NPL portfolios. Overall credit trends 
remain broadly unchanged, with household 

credit growth (up 6% in 3Q19) offsetting 
ongoing deleveraging in the corporate sector. 
House prices have continued to rise quickly 
(2Q19 growth was the strongest since 2007, at 
10.4% yoy) but affordability indicators remain 
sound and banks maintain prudent lending 
policies. 

Croatia's structural features are generally more 
favourable than 'BBB' peers. GDP per capita is 

30% above the 'BBB' median and the country 
scores better than peers in governance 
indicators and human development, thanks in 
part to EU membership. The coalition 

government, installed in June 2017, has been 
able to implement its agenda relatively smoothly 
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despite its small majority (evidenced most 

recently by the straightforward approval of the 

2020 budget). Nonetheless, political tensions 
could increase somewhat as parties gear up 
towards the presidential elections (first round 
schedule for late December 2019) and in 
particular for parliamentary elections due by 
end-2020. 

ESG CONSIDERATIONS 
Croatia has an ESG Relevance Score of 5 for 
Political Stability and Rights as World Bank 
Governance Indicators have the highest 
weight in Fitch's SRM and are highly relevant 
to the rating and a key rating driver with a 
high weight. 

Croatia has an ESG Relevance Score of 5 for 
Rule of Law, Institutional & Regulatory Quality 

and Control of Corruption as World Bank 
Governance Indicators have the highest weight 
in Fitch's SRM and are therefore highly relevant 
to the rating and are a key rating driver with a 
high weight. 
Croatia has an ESG Relevance Score of 4 for 
Human Rights and Political Freedoms as the 

Voice and Accountability pillar of the World Bank 
Governance Indicators are relevant to the rating 
and a rating driver. 
Croatia has an ESG Relevance Score of 4 for 
Creditor Rights as willingness to service and 
repay debt is relevant to the rating and is a 

rating driver for Croatia, as for all sovereigns. 
SOVEREIGN RATING MODEL (SRM) and 

QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Croatia a score 
equivalent to a rating of 'BBB' on the Long-Term 
Foreign-Currency (LT FC) IDR scale. 
Fitch's sovereign rating committee adjusted the 

output from the SRM to arrive at the final LT FC 
IDR by applying its QO, relative to rated peers, 
as follows: 
-Macroeconomics: -1 notch, to reflect weak 
medium-term growth potential relative to peers 
and a lack of flexibility in the economy, owing to 
adverse demographic trends and supply side 

constraints. 
Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 

variables based on three-year centred averages, 
including one year of forecasts, to produce a 
score equivalent to a LT FC IDR. Fitch's QO is a 

forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
RATING SENSITIVITIES 
The main factors that could, individually or 

collectively, lead to positive rating action 
include: 
-Progress toward eurozone accession, including 
formal admission into ERM II. 

-Continued reduction in public sector debt/GDP. 
-Strengthening of growth prospects and 
competitiveness, including through the 

implementation of structural reform. 
The main factors that could, individually or 
collectively, lead to negative rating action 

include: 

• A halt to the euro accession process. 

• A failure to reduce government 
debt/GDP, for example owing to loosening in 
fiscal policy. 
-Deterioration in medium-term growth prospects 
or the emergence of macroeconomic imbalances. 
KEY ASSUMPTIONS 

-Fitch assumes that the Eurozone will grow in 
line with its December 2019 Global Economic 
Outlook. 
The full list of rating actions is as follows: 
Long-Term Foreign-Currency IDR affirmed at 
'BBB-'; Outlook Positive 

Long-Term Local-Currency IDR affirmed at 'BBB-
'; Outlook Positive 
Short-Term Foreign-Currency IDR affirmed at 

'F3' 
Short-Term Local-Currency IDR affirmed at 'F3' 
Country Ceiling affirmed at 'BBB+' 
Issue ratings on long-term senior unsecured 

foreign-currency bonds affirmed at 'BBB-' 
Issue ratings on long-term senior unsecured 
local-currency bonds affirmed at 'BBB-' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
Copyright © 2019 by Fitch Ratings, Inc 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Czech Republic 

Czech budget deficit deepens to CZK 

38.6 bln in November, worst since 

2014  

02-Dec-2019  
PRAGUE, Dec 2 (Reuters) - The Czech central 

state budget showed a 38.6 billion crown 
($1.67 billion) deficit at the end of November, 
the deepest gap for the 11-month period since 
2014, according to Finance Ministry data. 

The result compares to a 21.6 billion crown 

deficit a year ago, the ministry said on Monday. 
It puts the balance near the full-year target of 
40 billion crowns. 
Adjusted for funds from the EU, the end-
November budget would show a deficit of 35.8 
billion crowns, versus 17.3 billion crown deficit 

at the same period last year. 
Overall expenditure rose 9.3%, the ministry 
said. Income was up 8.1%, including tax 
revenue which rose 6.2% year-on-year. 
Value-added tax collection rose 3.9% year-on-
year to 265.8 billion crowns. 
The central government budget is the main 
part of the EU country's overall public sector 

finances, which also include local and regional 
administrations, the health insurance system 
and various off-budget funds. 

The ministry forecasts the overall fiscal balance 
to show a 0.3%/GDP surplus this year before 
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falling to a deficit of 0.2% of GDP next year, the 

first negative result since 2015. 

 
 ($1 = 23.1270 Czech crowns) 
(Reporting by Mirka Krufova; Editing by Robert Muller) 
((prague.newsroom@thomsonreuters.com) ( +420 
224 190 477) (Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Czech government will support 

economy in case of worse slowdown   

04-Dec-2019  
PRAGUE, Dec 4 (Reuters) - The Czech 

government will support the economy and not 
carry out spending cuts in the event of a 
deeper slowdown in economic growth, Prime 
Minister Andrej Babis said on Wednesday as 
lawmakers opened a debate on the 2020 

budget. 

"If it will be worse, the state will pump money to 
people, to salaries, to pensions, to the economy 
and to investments," Babis said. 
Babis's government plans a 40 billion crown 
($1.73 billion) deficit in 2020, the same target 
as this year, but faces a slowing economy. 

 
($1 = 23.1270 Czech crowns) 
(Reporting by Jason Hovet; Editing by Hugh Lawson) 
((jason.hovet@thomsonreuters.com; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
  

Czech parliament approves 2020 

budget, planning small gap in slowing 

economy  

04-Dec-2019  
PRAGUE, Dec 4 (Reuters) - The lower house of 

the Czech Parliament approved on Wednesday 
the 2020 central state budget with a deficit of 
40 billion crowns ($1.73 billion), keeping the 

target flat from this year as domestic 
economic growth slows. 

The minority government of Prime Minister 
Andrej Babis's ANO party and the centre-left 
Social Democrats pushed the bill through with 
the help of the far-left Communist party after 
the government parties accepted several 
Communist-backed spending amendments. 

The overall public sector balance, which includes 
the state budget as well as regional and local 
budgets, the health insurance system and 
various public funds, is expected to stay 
marginally in the positive territory - at 0.1% of 
gross domestic product, after this year's 

expected 0.3% surplus, according to the Finance 
Ministry's forecasts. 
The ministry expects government debt to dip 
to 30.6% of GDP next year from this year's 
31.2%, which would be the seventh straight 
decline from the peak of 44.9% in 2013. 

The Czech economy has kept growing in the past 

quarters, mainly due to strong domestic 

consumption, but it is predicted to lose some 

steam next year as weakness abroad begins to 
dent on exports which deliver bulk of the 
country's output. 
The ministry predicts growth to slow to 2.0% in 
2020 from 2.5% this year. 
The budget, helped by strong employment as 

well as prevailing environment of low 
borrowing costs, plans a 5.7% rise in 
spending to fund hikes in pensions, public 
sector salaries, including a 10% hike in 
teachers' salaries.  

The budget balance will also be helped by a one-
off 17 billion crown revenue shift of value-added 
tax rebates from next year into 2021. 
 
($1 = 23.1270 Czech crowns) 
(Reporting by Jan Lopatka; 
Writing by Jan Lopatka and Robert Muller) 
((robert.muller@thomsonreuters.com; 
+420224190475; Reuters Messaging: 
robert.muller.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Hungary 

IMF sees Hungary's GDP growth 

slowing to 3.5% next year  

05-Dec-2019  

BUDAPEST, Dec 5 (Reuters) - Hungary's 

economic growth is expected to slow to 3.5% 
next year from 4.9% this year amid a global 
slowdown and declining European Union-

financed investments, the International 
Monetary Fund said on Thursday. 

The IMF also said in a report following 
consultations with Budapest that average 
inflation would be around 3.4% percent in 2019 
and 2020, then move back towards the midpoint 
of the central bank's 2% to 4% tolerance band 
over the medium term. 
The IMF said it was reassured by the 
government's medium-term fiscal targets, 
which it said would help alleviate demand 
pressures and "increase the available fiscal 
space that can be used in future downturns." 

"Directors encouraged specific growth-friendly 
revenue and expenditure measures," the IMF 
said. These could include broadening the tax 
base, and containing the public wage bill. 

Wages have grown by double digits in Hungary 
in the past few years, as the country -- along 
with its neighbours in Central Europe -- has 
struggled with a chronic labour shortage amid 
robust economic growth. 
"Wages outstripping labour productivity growth, 

slower export growth, and shortcomings in the 
business environment for SMEs call for 

invigorating structural reform efforts," the IMF 
said. 
Hungarian interest rates are the lowest in 
central Europe and the National Bank of Hungary 
affirmed its accommodative policy stance last 

month, saying downward inflationary pressures 
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from the euro zone would help keep a lid on 

domestic inflation. 

"Monetary policy can afford to stay on hold in 
the near term given the ongoing easing by 
major central banks, and the still weak external 
outlook and downside risks but should continue 
to be attentive to domestic demand pressures," 
the IMF said. 

It also said, however, that a close monitoring of 
the housing market was warranted and the bank 
should consider scaling down existing incentives 
that stimulate demand. 
 
(Reporting by Krisztina Than, editing by Larry King) 
((krisztina.than@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019 
©Refinitiv 2019. All rights reserved. 
 

Latvia 

Latvia raises 4m euros at five-year 

government bond auction  

05-Dec-2019  
LETA on 4 December 
RIGA, 4 Dec (LETA) - A non-competitive bids 

fixed-price auction on Wednesday sold EUR 4 
million worth of the five-year government 
bonds, the Nasdaq Riga stock exchange 
reported. 

Demand for the government securities was 4.4 

times higher than the supply at the auction. 

Two bidders at the auction demanded EUR 17.5 
million of the government securities maturing on 
May 12, 2023. The fixed yield rate on the bonds 
was minus 0.059 percent. 
As reported, a competitive bids multi-price 
auction earlier on Wednesday sold EUR 16 

million worth of five-year government bonds. 
This brings the total amount of bonds sold today 
to EUR 20 million. 
At Wednesday's auctions, the Treasury was 
selling an additional issue of five-year 
government bonds launched on January 10, 

2018. 
The auctions of the Latvian government 

securities are held by the Nasdaq Riga stock 
exchange, while clearing is performed by the 
Latvian Central Depository of Securities. At the 
end of September 2019, the total amount of 
domestic public debt securities in circulation was 

EUR 1.17 billion. 
 
Source: LETA website, Riga, in English 1536 gmt 4 Dec 
19 
BBC Mon EU1 em 
Copyright © 2019 BBC Monitoring Service 
©Refinitiv 2019. All rights reserved. 
 
 

North Macedonia 

North Macedonia sells 1.47 bln denars 

(23.7 mln euro) of govt paper  

03-Dec-2019  
SKOPJE (North Macedonia), December 3 

(SeeNews) – North Macedonia's finance 
ministry sold 1.47 billion denars ($26.2 

million/23.7 million euro) worth of 
government securities at auctions on 
December 3, the country's central bank said 
on Tuesday. 

The finance ministry sold 1.1 billion denars of 
one-year T-bills and 370 million denars of 15-
year T-bonds, the central bank, NBRM, said in a 
statement. 

The central bank sells government securities on 
behalf of the finance ministry through volume 
tenders, in which the price and coupon are fixed 
in advance and primary dealers only bid with 
amounts. 
 
(1 euro = 61.11 denars) 
Copyright 2019 SeeNews. All rights reserved. 
©Refinitiv 2019. All rights reserved. 
 
 

Poland 

DBRS Confirms Republic of Poland at A, 

Stable Trend  

06-Dec-2019  
DBRS Confirms Republic of Poland at A, Stable 
Trend 

Industry: Sovereigns 
DBRS Ratings Limited (DBRS Morningstar) 
confirmed the Republic of Poland's Long-Term 

Foreign and Local Currency - Issuer Ratings at 

A. At the same time, DBRS Morningstar 
confirmed the Republic of Poland's Short-Term 
Foreign and Local Currency - Issuer Ratings at 
R-1 (low). The trend on all ratings is Stable.  
KEY RATING CONSIDERATIONS  
The confirmation of the ratings and trends 
reflects DBRS Morningstar's view that Poland 

is well-placed in the A category. The ratings 
are supported by Poland's continued strong 
macroeconomic performance, its low public 
debt-to-GDP ratio, a sound monetary policy 
framework, a flexible exchange rate regime, 
and its integration within the European Union 

(EU). Poland has been among the top growth 

performers in the EU over the last decade and 
despite a recent deceleration reflecting a weaker 

external environment, economic growth remains 
above potential. Real GDP is expected to expand 
by 4.1% in 2019 and 3.3% in 2020. Following a 
significant cyclical improvement in the budget 
deficit to 0.2% of GDP in 2018, government 
fiscal stimulus has been placing higher pressure 
on the structural general government deficit, 

which is projected by the European Commission 
(EC) to rise to 2.2 % GDP this year from 1.4% 
registered in 2018. Although more gradual, 
public debt ratio is expected to continue to 
decline going forward from the 48.9% of GDP 
registered last year to 44.3% in 2021, mainly 

because of a strong nominal growth 

counteracting additional fiscal spending 
announced by the government. Despite these 
strengths, Poland's ratings are constrained by a 
still relatively low GDP per capita level and 
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unfavorable demographic trends. In addition, 

DBRS Morningstar is also monitoring Poland's 

relations with the EC in the context of the Rule 
of Law recommendations that could impact the 
country's level of future EU funding. EU funds 
have historically been an important driver of 
growth for the country. Nonetheless, the 
confirmation of the stable trend reflects DBRS 

Morningstar's assessment that risks to the 
ratings are broadly balanced.  
RATING DRIVERS  
Upward rating drivers include: (1) further 
progress with structural reforms leading to 
faster than expected economic convergence to 

the EU GDP per capita average level over the 
medium-term; or (2) a reduction in the 
structural deficit combined with a steady decline 

in public debt, beyond baseline expectations. 
Downward rating drivers include one or a 
combination of the following: (1) a relaxation of 
fiscal discipline contributing to a material 

increase in the public debt ratio; or (2) a less 
predictable policy framework possibly leading to 
a more confrontational stance with the EU 
authorities. 
RATING RATIONALE  
Despite the Slowdown, Poland's GDP Growth 
Continues to Show a Notable Performance  
Poland has been one of the fastest growing 
economies in the EU, with annual real GDP 
growth averaging 4.0% during the 2004-18 

period. This has resulted in GDP per capita in 

purchasing power terms increasing from 50% of 
the EU-28 average in 2004 to 71% in 2018. 
DBRS Morningstar projects the convergence 
process to continue despite more moderate 

economic growth in coming years. Real GDP 
growth, despite a deceleration towards its 
potential and the impact of a weaker GDP global 
growth, remains notable. Following the post-
crisis peak at 5.1% in 2018 the EC projects 
output growth to slow down to 4.1% this year 

and to 3.3% in 2020. This is well above both the 
EU and regional peers' GDP growth rate in the 
same period and reflects a supportive internal 
demand which makes Polish growth resilient to a 

less favourable external environment. Private 
consumption growth, although expected to 
gradually decline, will remain strong and will 

benefit from planned social transfers, solid wage 
dynamics and buoyant labour market. Near-term 
risks to the economic outlook are largely global 
in nature. These include an escalation in 
protectionist policies, a prolonged and sharper 
than expected slowdown in the EU economy and 
a potential disorderly departure of the U.K. from 

the bloc. The lingering weaknesses in the 
external environment is likely to weigh on the 
export contribution to growth and on private 
investment because of a lower foreign demand. 
At the same time, the slower pace of absorption 

of EU funds could affect public investment 

dynamics. EU funds remain key for Poland, as 
the country has been receiving nearly 20% of 
the EU's structural and Investment Funds, 
equivalent to 2.6% of GDP annually on average 

in the period 2014-2020. GDP growth in long-

term could also be constrained by regional 

disparities and adverse demographics because of 
a decline in the working-age population. At the 
same time, due to the important contribution of 
immigrant workers from Eastern Europe, 
potential migration outflows might have a 
negative impact on Poland's GDP potential. This 

means that additional structural reforms to 
sustain labor participation because of the ageing 
population may be needed. Poland's external 
position has improved over the past years and 
benefits from a high level of competitiveness, 
reflected in a growing export market share of 

goods and services and declining external debt 
as % of GDP. Like its Eastern European 
counterparts, Poland benefits from a full 

integration into the regional supply chain and 
manufactures a diverse range of high value-
added components for machinery and transport 
equipment, electronics, and other sectors. A 

good performance in services related to the 
development of business processing centers 
along with an improvement in goods exports, 
has translated into Poland's current account 
deficit narrowing to 0.5% over the last four 
years from annual average deficits of about 
5.0% during 2004-2012. Current weaknesses in 

the external environment, however, have 
started to weigh on Poland's export performance 
and in combination with a declining household 
net savings rate, will likely contribute to a 

moderate widening of the deficit. Over the 
medium-term, this could be also affected by a 

deterioration in external competitiveness. The 
government plans four increases in the minimum 
wage in the 2020-24 period. This could boost 
wage growth more than productivity gains. 
External debt is high but is declining at 59.5% of 
GDP as of Q2 2019, and risks are largely offset 
by a steady rise in its foreign exchange reserves 

at USD 121.9 billion in October 2019, up from 
USD 62.2 billion at the end 2008, and a high 
share of foreign direct investment including 
inter-company debts. This makes the system 
more resilient to potential capital outflows.  

Debt Ratio's Impact from Higher Deficit 
Expected to be Limited  
Poland's prudent fiscal framework is reflected 
in its steadily declining public debt ratio and 
its significant fiscal consolidation. In addition, 
Poland's constitution limits public debt to 
sixty percent of GDP (measured with the 
national definition). Recent fiscal relaxation, 
mainly in the form of increases in social 
expenditures will exercise pressure on the 
deficit, but public debt ratio will likely 

continue to fall, although more gradually. The 

EC projection, which, however, includes only 
elements incorporated in the draft budgetary 
law, points to a decline to 44.3% of GDP in 2021 

from 48.9% of 2018. In DBRS Morningstar's 
view, strong nominal growth will remain the 
main contributor to the gradual decline. The 
headline deficit, which peaked at 7.4% of GDP in 

2010, has been steadily declining due to higher 
economic activity and revenue collection. It 
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reached a multi-year low of 0.2% of GDP in 

2018. This year in February, ahead of the 

parliamentary elections, the government 
introduced a set of expansionary measures 
accounting for 1.1% of GDP and including a 
broadening in the scope of the PLN 500 family 
bonus, a one-off supplementary benefit for 
pensioners to be paid in 2019 and a reduction of 

the income tax rate. These measures combined 
with the decision to counteract the increases in 
electricity prices in 2019 (0.4% of GDP) will be 
only partially compensated by higher revenues 
because of solid macroeconomic performance 
and robust dynamics in indirect taxes and social 

contributions. According to the EC, this will 
result in a deterioration in the structural deficit 
from 1.4% of GDP in 2018 to 2.2% this year. 

The government doesn't seem to show strong 
appetite for further progress with fiscal 
consolidation in coming years. Further 
expansionary measures have been announced 

recently, including additional payments to 
pensioners. This will likely affect negatively the 
general government balance further in coming 
years, following a temporary improvement in 
2020 because of higher revenues stemming 
from the conversion of the second pillar assets 
into third-pillar individual retirement accounts. 

DBRS Morningstar, however, is of the view that 
deficit will remain below the 3% of GDP 
threshold. Improved fiscal and economic 

conditions have placed Poland's debt as a 
share of GDP on a downward path. After 
peaking at 54.2% in 2016 according to the 
ESA 2010 standards, Poland's debt-to-GDP 

gradually decreased to 48.9% in 2018. Despite 

the new package of expansionary fiscal 
measures, the debt ratio is projected to continue 
to decline this year to 47.4% of GDP. The 
average maturity of total government debt is 
around five years. Exchange rate and interest 
rate risks are partially mitigated as 72.3% of 
State Treasury debt is denominated in local 

currency and 74.4% at fixed interest rates as of 
September 2019. While the relatively high share 
of foreign investors in State Treasury debt 
(42.1%) makes Poland vulnerable to bouts of 

volatility in risk-off environments, the well-
diversified investor base somewhat mitigates 
that risk.  

The Monetary Framework is Strong and Risks to 
Financial Stability Appear Contained  
Poland's ratings are also supported by the 
credibility of its monetary framework and its 

solid institutions. After three years of deflation 
driven by commodity prices, CPI inflation turned 
positive in November 2016 and has picked up 

recently to 2.2% on average since January 
2019. An increase in unprocessed food prices 
over the last months reflecting unfavorable 
weather conditions along with robust economic 

growth, tight labor market conditions, and wage 
increases were the main drivers. With the end of 
the electricity price freezing next year, CPI 

inflation is expected to pick up slightly but to 
remain close to the National bank of Poland's 
target of 2.5% (with a symmetrical band of 

deviation of ±1 percentage point). Latest 

projection from the NPB point to CPI inflation at 

2.3% in 2019 and 2.8% in 2020. Poland's 
banking sector remains stable and liquid, but 
uncertainty regarding the conversion of foreign 
currency mortgages, has increased. With the 
average total capital ratio of 18.3% and Tier 1 
capital ratio of 16.2% as of June 2019 Poland's 

banking sector is well capitalised. Profitability 
remains above the EU average even if it has 
declined in recent years. The current funding 
structure of banks adds stability to the system 
due to its reliance on household deposits rather 
than market funding. Although the portfolio of 

mortgages loans in foreign currency has declined 
substantially to PLN 126 billion in September 
2019 from the PLN 194 billion registered in 

December 2011, uncertainties regarding FX 
conversion have reemerged following the ruling 
from the European Court of Justice in early 
October 2019 on specific case regarding index 

mortgages in CHF. DBRS Morningstar believes 
that, depending on Polish courts' verdicts and 
the number of legal claims, a negative impact on 
the banking system and on the economy is likely 
to be spread over time (DBRS Morningstar: 
"Uncertainty Remains for Polish Banks after ECJ 
Ruling on Swiss Franc Mortgages).  
Uncertainty in Poland's Relations with the EU 
Regarding the Rule of Law Remains a Point of 
Attention  

In the latest parliamentary election in October, 

the Law and Justice Party (PiS party) with 
around 43.6% of votes maintained the single-
party majority in the lower house but did not 
reach enough seats to be able to amend the 

Constitution, and lost its majority in the Senate. 
The PiS party's victory, in DBRS Morningstar's 
view, bodes well for policy continuity but 
uncertainty over the country's relationship with 
the EU is likely to continue. This is due to a 
series of government changes to Poland's 

judicial system and increasing control over the 
civil service and public media, which have 
weighed on the country's compliance with EU 
fundamental values over the past years. DBRS 

Morningstar is of the view that the Polish 
government will not assume an overly 
confrontational stance against the EU authorities 

but its policy-making concerning the respect of 
the rule of law and state interventionism risk 
undermining Poland's institutional independence. 
This assessment has led to a negative 
adjustment in the "Political Environment" 
building block. DBRS Morningstar continues to 
monitor also negotiations over the 2021-27 EU 

Budget, also known as the Multiannual Financial 
Framework (MFF). Poland's growth rate has 
been boosted also by absorption of EU structural 
funds which is likely to be lower in the next MFF. 
The expected lower availability of funds is mainly 

due to the process of GDP catch up of Poland's 

regions relative to the EU average as well as 
proposed cuts to the overall amount of structural 
and investment funds. At the same time, the 
potential link of the EU funding to the rule of law 
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as a condition to be eligible to use the allocation 

granted may adversely affect Poland. However, 

near- to medium-term growth prospects are 
unlikely to be impacted as funds under the 
2014-20 MFF are expected to be available until 
2023 (T+3 rule).  
 
© DBRS Limited and DBRS, Inc. (collectively, DBRS). 
This publication may not be reproduced in any form, 

whether electronic or otherwise, without the prior 
written consent of DBRS. 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Romania 

Romanian central bank's FX reserves 

fell in November  

02-Dec-2019  
BUCHAREST, Dec 2 (Reuters) - The Romanian 

central bank's foreign exchange reserves, 
excluding 103.6 tonnes of gold, fell by 1.09 
billion euros ($1.20 billion) to 33.8 billion 
euros in November, the bank said on Monday. 

Inflows were 1.89 billion euros, representing 

domestic euro-denominated debt issued by the 
finance ministry, changes in credit institutions' 
foreign currency-denominated required reserves 
and inflows into the ministry and the European 
Commission's accounts. 

Outflows totalled 2.98 billion euros, and 
reflected changes in credit institutions' foreign 

currency required reserves, interest payments 
and principal repayments on foreign currency 
public debt, including a 1.57 billion euros bond 
redemption. 
The central bank said December payments to 
service external public and publicly 
guaranteed foreign currency debt amounted 

to 151 million euros. 

 
($1 = 0.9073 euros) 
(Reporting by Luiza Ilie) 
((luiza.ilie@thomsonreuters.com; +4021 527 0312; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Russia 

Russia's state spending, rate cuts to 

underpin economic growth, World Bank 

says  

04-Dec-2019  

By Andrey Ostroukh 
MOSCOW, Dec 4 (Reuters) - Economic growth 

in Russia will be higher than expected in 2019 
and is likely to pick up in the next few years 
thanks partly to higher state spending and 
looser monetary policy, the World Bank said 
on Wednesday. 

Russia's economic growth has waned this year 
as investment activity evaporates and consumer 

demand flatlines, but it is seen increasing in 

2020 as the government gears up for so-called 

national projects designed to boost growth. 
The World Bank, in a regular report on the 
Russian economy, said it expected gross 
domestic product to expand by 1.2% this year, 
up from the 1.0% it projected in October. In 
2018, Russian GDP grew by 2.3%. 

In 2020 Russian GDP is seen at 1.6% and in 
2021 1.8%, versus 1.7% and 1.8% respectively 
projected in October, the World Bank said. 
"A less restrictive monetary policy and increased 
spending on the national projects is expected to 
help foster growth," Renaud Seligmann, World 

Bank Country Director in the Russian Federation, 
said in the report. 
The central bank will next meet on interest rates 

on Dec. 13, where it may consider cutting the 
key rate, now at 6.5%, for the fifth time so far 
in 2019.  
But Russia's ambitious national projects, which 

include state spending of billions of dollars on a 
wide range of plans to enhance business 
conditions, infrastructure, healthcare and 
ecology, are seen having only a limited impact 
on economic growth. 
According to the World Bank estimates, national 
projects will contribute 0.2-0.3 percentage 

points to GDP growth in 2021. 
"The reason why it is not as big as one might 
have expected or hoped for is ... that national 
projects have been slow to get started," Apurva 

Sanghi, World Bank's Lead Economist for Russia, 
told Reuters. 

"I guess we are a bit conservative but a lot will 
depend on implementation of these national 
projects: how the regions are able to implement 
them and what kind of private sector response 
the stimulus generates."  
To boost growth in the future, Russia would 
need to reduce the size of the state's footprint 
in the economy, provide more room for 

competition and diversify the country's wealth 
portfolio from a carbon-based one into more 
productive areas, Apurva said, reiterating 
earlier World Bank recommendations. 

 
(Reporting by Andrey Ostroukh; Editing by Hugh 
Lawson) 
((andrey.ostroukh@thomsonreuters.com; +7 495 775 
1242)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Slovakia 

Slovak end-November budget deficit at 

EUR 1.81 bln  

02-Dec-2019  
BRATISLAVA, Dec 2 (Reuters) - The Slovak 

central government budget deficit reached 
1.81 billion euros ($1.99 billion) at the end of 
November, wider than a 0.856 billion euro 
deficit posted a year ago, the Finance Ministry 
said on Monday. 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 
For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  17 

Total revenue reached 13.49 billion euros at the 

end of October, while expenditure was 15.30 

billion euros. Tax revenue stood at 11.08 billion 
euros, up from 10.77 billion euros a year ago. 
Revenue from EU transfers reached 1.27 million 
euros, up from 1.14 billion euros at the end of 
November. 
 
($1 = 0.9073 euros) 
(Reporting by Mirka Krufova; Editing by Tatiana 
Jancarikova) 
((prague.newsroom@thomsonreuters.com) ( +420 
224 190 477) (Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Slovak 2020 gross borrowing needs 

EUR 4.8 bln, new bond line planned  

06-Dec-2019  
PRAGUE, Dec 6 (Reuters) - Slovakia's gross 

funding needs will be 4.8 billion euros in 2020 
and the country may open one new bond line 
via syndicated sale or auction, debt agency 
ARDAL said on Friday. 

ARDAL said the new bond line with maturity of 
12-15 years will be issued in spring or in 

autumn, with the total volume expected at 3 
billion euros. 
The expected maximum amount to be sold via 
syndicated sale is 1 billion euros, ARDAL said. 
The Slovak government approved state 
budget with a deficit of 0.49% of gross 
domestic product, down from a deficit of 
0.68% of gross domestic product expected in 

2019. 

 
(Reporting by Mirka Krufova; Editing by Robert Muller) 
((prague.newsroom@thomsonreuters.com; +420 224 
190 477; Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

LATIN AMERICA AND 

CARIBBEAN 

 

Brazil 

Brazil public debt to end year between 

76% and 77% of GDP   

03-Dec-2019  

BRASILIA, Dec 3 (Reuters) - Brazil's public 

debt will end this year between 76% and 77% 
of gross domestic product, while the nominal 
budget deficit should also fall slightly to 
around 6% of GDP, Treasury Secretary 
Mansueto Almeida said on Tuesday.  

Speaking to reporters in Brasilia, Almeida also 
denied recent media reports that he will quit, 

saying he will stay in government through 
President Jair Bolsonaro's first term at the end of 
2022, preferably in his current post.  

 
(Reporting by Gabriel Ponte 
Writing by Jamie McGeever 
Editing by Chris Reese) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 11 
97189 3169; Reuters Messaging: 
jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Brazil's fiscal discipline will lead to 

ratings upgrade  

05-Dec-2019  
By Marcela Ayres 
BRASILIA, Dec 5 (Reuters) - The Brazilian 

government's commitment to getting public 
finances in order and maintaining strict fiscal 
discipline will lead to the country's sovereign 
credit rating being upgraded, Treasury 
Secretary Mansueto Almeida said on 
Thursday. 

At least two of the three major ratings agencies 
- Moody's, Standard & Poor's and Fitch - will 
hopefully put Brazil on a positive outlook in the 
coming months, he said, a step toward restoring 
the country's investment-grade status. 
But he warned that tax reform, the 
government's next major economic reform push 

after pension reform was passed this year, may 
take longer than he or business and markets 
would like.  

Still, Brazil's economy and public finances are 
stronger than the government had hoped for, he 
said, and that the deficit and national debt are 
both going into next year on a downward path. 

"Everyone thought our (gross) debt would break 
above 80% of GDP. But it could end 2019 very 
close to where it was last year," he told an XP 
Investimentos event in Sao Paulo, adding that a 
ratings upgrade will be a natural consequence 
and reward for the government's efforts. 

Brazil's gross national debt stood at 78.3% of 
gross domestic product in October, compared 
with a record 79.7% in August and 77.2% at the 
end of last year. 
Moody's rating on Brazil's sovereign debt is 
Ba2, Standard & Poor's is BB- and Fitch's is 
BB-. All are non-investment grade, and all 
have a "stable" outlook. 
Almeida said the government's budget deficit 

will end this year around 60 billion to 80 
billion reais, around half the government's 
goal of 139 billion reais ($33 billion).  

He also said he was confident large strides can 
be made in reforming Brazil's complex tax 
system but cautioned that the years of debate 
over pension reform could be replicated. 
"It's such a complex system that anything we 

can do to move in the right direction, even on 
the margins, will be very positive," he said. 
The economy is expected to expand by around 

2.3% to 2.4%, with the risks to that outlook 
likely to be to the upside rather than downside, 
he said, according to conversations he has had 
with market participants. 
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($1 = 4.1850 reais) 
(Reporting by Marcela Ayres 
Writing by Jamie McGeever; Editing by Steve Orlofsky) 
((jamie.mcgeever@thomsonreuters.com; +55 (0) 11 
97189 3169; Reuters Messaging: 

jamie.mcgeever.reuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Chile 

Fitch Says Chile's Policy Response to 

Unrest Will Erode Buffers  

04-Dec-2019  
Dec 4 (Reuters) -  
• Fitch says Chile's policy response to 
unrest will erode buffers 

• Fitch says Chilean government's fiscal 
and economic policy response will not fully offset 

near-term economic impact of protests 
• Fitch says Chilean government's fiscal 
and economic policy response to current unrest 
will erode strength of sovereign balance sheet 
• Fitch says a technical recession is likely 
with negative growth in 4q19 and 1q20 in Chile 
• Fitch says Chile's high commodity 

dependence also underscores need to maintain 
healthy buffers 
 
((Reuters.Briefs@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
 
 

Chile central bank holds benchmark 

rate steady even as protests hammer 

economy  

04-Dec-2019  
By Dave Sherwood 

SANTIAGO, Dec 4 (Reuters) - Chile´s central 

bank said on Wednesday it would hold its 
benchmark interest rate steady at 1.75%, and 
would likely keep it there for the next several 
months, even as weeks of protests begin to 
hammer the country's economy. 

The bank said recently announced fiscal stimulus 
measures and a depreciating peso, which hit a 
historic low last week, could help push long-

lagging inflation in the South American nation to 
its target, prompting its decision. 
"In line with reaching our inflation goal, and in a 
context of greater fiscal stimulus ... the board 
believes that the interest rate will maintain its 
current level during the coming months," the 
bank said in a statement. 

The unanimous decision to hold rates, which 
upended market expectations, comes as Chile´s 
economy takes a sharp turn for the worse.  
Economic activity in October marked the biggest 

year-on-year contraction in a decade, according 
to bank data released Monday, as riots over 

inequality overtook the country. Forecasts for 
quarterly growth and unemployment are equally 
dire. 
The bank said the worsening outlook had given 

way to an "increase in uncertainty," and had 

soured business and consumer confidence. 

"Activity and demand have been negatively 
affected, and expectations for growth for this 
year and the next have deteriorated," the bank 
said. 
The most violent, widespread protests to hit 
Chile since its return to democracy in 1990 have 

left at least 26 dead. The chaos has spooked 
investors and tourists, hobbled ports, highways 
and public transportation and caused billions in 
losses to business. 
Rating agency Fitch on Wednesday said the 
impact of protests may push the Chilean 
economy into a technical recession, expecting 
a contraction in the current quarter and the 

next.  

Center-right President Sebastian Pinera has 
sought to mollify protesters, who demand deep 
social and economic reforms, with a $5.5 billion 
spending package and a vote on a new 
constitution. But many remain unsatisfied. 
Violence surged as recently as last week. 

The bank pointed to the reforms in its 
statement, noting that they implied an 
"important increase in fiscal spending in 2020."  
Pinera´s administration plans to tap sovereign 
funds and increase taxes on the rich to help pay 
for the measures. 
Protests have cooled this week, buoying 

markets. Chile´s blue-chip stock exchange 
jumped 3.4% on Wednesday, while the currency 

gained 2%. 
 
(Reporting by Dave Sherwood 
Editing by Leslie Adler and Jonathan Oatis) 
((dave.sherwood@thomsonreuters.com; +56 9 9138 
1047, +56 2 2370 4224; Reuters Messaging: 
dave.sherwood.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Honduras 

Honduran president eyes debt 

renegotiation with multilateral lenders  

02-Dec-2019  
Dec 2 (Reuters) - Honduran President Juan 

Orlando Hernandez said on Monday he would 
like to renegotiate the Central American 
country's debt with multilateral organizations 
such as the World Bank and Inter-American 
Development Bank. 

"Honduras will continue to invest to address the 
climate change crisis. That's why I believe it is 

just and moral to request the renegotiation of 
debt maturities with multilateral banks, as well 
as bilateral banks," Hernandez said on Twitter. 
Hernandez did not go into detail, but in a speech 
at a two-week global climate summit in Madrid 

said he would seek the "support" of the World 
Bank, Inter-American Development Bank, 

European Investment Bank and Central 
American Bank for Economic Integration. 
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(Reporting by Diego Ore; Writing by Anthony Esposito 
Editing by Nick Zieminski) 
((anthony.esposito@tr.com; +5255 5282 7140; 
Reuters Messaging: 
anthony.esposito.thomsonreuters.com@reuters.net)) 

(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

Paraguay 

Fitch Affirms Paraguay at 'BB+'; 

Outlook Stable  

06-Dec-2019  
Dec 6 (Reuters) - Fitch:  
• Fitch affirms Paraguay at 'BB+'; 
outlook stable 

• Says severe depreciation of argentine 
peso & prolonged recession led to decline in 

border trade & remittances for Paraguay 
 
((Reuters.Briefs@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Uruguay 

Fitch Says Uruguay's New Government 

Faces Challenge of Reducing a Large 

Fiscal Deficit  

02-Dec-2019  

Dec 2 (Reuters) - Fitch 
• Fitch says Uruguay's new government 
faces challenge of reducing a large fiscal 
deficit in face of low growth 

• Fitch says Uruguay's institutional 
stability helped avoid dramatic policy shifts in 
past, but does not guarantee decisive action on 
economic challenges 

• Fitch says Uruguay's new government 
has committed to containing spending to lower 
deficit rather than raise taxes, but this could be 
difficult 
• Fitch says parts of government's growth 
agenda (e.g. Utility rate cuts) could conflict, to 

some degree, with fiscal consolidation for 

Uruguay 
 
((Reuters.Briefs@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 

AFRICA 
 
 

Angola 

IMF approves $247 mln reform loan to 

Angola  

06-Dec-2019  
LUANDA, Dec 6 (Reuters) - The IMF has 

approved a second tranche of a $247 million 
loan to be paid to Angola under its Extended 

Fund Facility following a review of the 
southern African oil producer's progress 

under the program. 

The multi-lateral lender announced the move 
late on Thursday. The International Monetary 
Fund originally approved the facility totalling 
$3.7 billion in December 2018 to help Angola 
manage twin budget and balance of payments 
crises after tanking global crude prices ripped a 

hole in its revenues. 
Angola is Africa's second biggest oil exporter and 
relies on sales of the fossil fuel for about 65% of 
total tax revenue, but a combination slack crude 
prices and years of mismanagement at state oil-
producer Sonangol have left it struggling for 
funds. 
The IMF's Extended Fund Facility (EFF) is a 
loan pegged on deep structural, 
macroeconomic and governance reforms 
designed to help countries with weak 
economic growth and problems paying bills. 

In a statement, the fund said Angola had made 
progress in reducing state spending and 
broadening economic activity outside of oil, but 
that the economic outlook was still uncertain and 

it had to do more to fight mismanagement and 
corruption.  
"The authorities' commitment to fiscal 
consolidation has been illustrated by the 
outperformance of the end-June 2019 non-oil 
primary fiscal deficit target by a wide margin," 

said Tao Zhang, IMF deputy managing director 

and acting chairman.  
"To ... mitigate the elevated risks to debt 
sustainability, the authorities need to 
persevere with measures to mobilize non-oil 
revenue ... and bolster transparency ... of 
state-owned enterprises." 

A part of President João Lourenço's sweeping 
reforms is an ambitious plan to selloff key state 

assets, including stakes in Sonangol and more 
than 100 other enterprises. 
 
(Reporting by Mfuneko Toyana 
Editing by Tim Cocks) 
((mfuneko.toyana@thomsonreuters.com; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Gabon 

Fitch Affirms Gabon at 'B'; Outlook 

Stable  

03-Dec-2019  

Fitch Ratings-Hong Kong-December 02: 
Fitch Ratings has affirmed Gabon's Long-Term 
Foreign-Currency Issuer Default Rating (IDR) 
at 'B' with a Stable Outlook. 

KEY RATING DRIVERS 
Gabon's 'B' ratings are supported by an 
improving fiscal trajectory. The ratings are 
constrained by sovereign financing challenges, a 

weak track record in public-finance 
management, relatively weak governance and 
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data quality, high government debt and high 

commodity dependence. 
Gabon's public financial management (PFM) 
remains weak. PFM weaknesses are 
illustrated by the accumulation of arrears on 
external debt until February 2019, recurrent 
delays in obtaining agreed multilateral 
funding and difficulties abiding by the 
repayment schedule for domestic arrears to 
the Club de Libreville. 

Financing pressures have eased but remain 

significant. The budget surplus this year has 
reduced financing needs and the clearance of 
the last external arrears allowed commercial 
debt disbursements to restart, easing Gabon's 
access to financing. However, Gabon continues 
to experience delays in disbursements of official 
loans and the authorities had to compensate for 

lower than budgeted multilateral disbursements 
in 2019 by negotiating a maturity extension on a 
USD300 million Afreximbank bridge loan, which 
was contracted at end-2018 under similar 
conditions. 
Fitch estimates Gabon's financing needs stand 
at 10% of GDP in 2019 and will decline to 

8.2% in 2020 and 7% in 2021 due to budget 
surpluses and a trough in the maturity 
schedule. We note that the authorities plan to 
issue a USD1 billion Eurobond in 2020, and 
use most of the proceeds to buy back part of a 
Eurobond that will start to mature in 2022. 

The earlier build-up of external arrears 
contributed to delays of the fourth IMF Extended 

Fund Facility (EFF) review, which was scheduled 
for mid-2019. We estimate that both the fourth 

and fifth review are likely to be completed by 
the end of 2019, given that Gabon has not 
accumulated new external arrears during the 
year and meets most of the programme's 
targets. Gabon may seek a new IMF programme 
or an extension of the current EFF, which would 

otherwise expire in June 2020, but this is still 
uncertain. 
Gabon has made considerable progress in fiscal 
consolidation, but its track record is still limited. 
The improvement of the fiscal balance is 
underpinned by a combination of higher oil and 

non-oil receipts and cuts in current spending. 

Fitch expects Gabon to post a budget surplus on 
a cash basis in 2019 of 0.8% of GDP, from a 
deficit of 1.3% in 2018, with a decline to a 
surplus of 0.2% in 2020 and 2021. We also 
forecast the non-oil primary deficit at 5% of GDP 
in 2019, down from 7.8% last year. 
Fitch forecasts non-oil revenue to rise to 12.4% 

of GDP in 2019 from 10.7% in 2018, buoyed by 
a strong increase in tax revenue due to stronger 
tax and customs enforcement, the removal of 
tax exemptions and lower offsetting of arrears 
between companies and the authorities. 
However, the absolute value of non-oil tax 

collected will remain below that of 2015. Oil 

revenue will also rise in 2019 as lower oil prices 
will be offset by the strong increase in 
production volume as strikes had held back 
production in 2018. 
Gabon continues to reduce current spending, 

forecast at 13.4% of GDP in 2019. Substantial 

savings will be delivered in 2019 on the wage bill 

by cleaning up public payroll registers, the 
systematic retirement of civil servants reaching 
the maximum retirement age along with other 
measures. Other current spending items will 
remain stable as a share of GDP, although 
capital spending will continue to rise as funding 

constraints ease. 
In 2020 and 2021, oil revenue will decline as 
production contracts due to maturing fields and 
Fitch expects oil prices to moderate. Non-oil 
revenue will moderately increase as a share of 
GDP, supported by stronger economic activity 

and further removal of tax exemptions. Public 
investment projects will boost cash 
expenditures. We expect the non-oil primary 

balance to continue improving at a moderate 
pace, but Gabon's public-finance dynamics will 
remain driven by oil prices, which will continue 
to represent 30%-40% of total revenue. 

We forecast gross general government debt, 
including central bank statutory advances and 
government arrears, to drop to 58.6% of GDP in 
2019 from 62% in 2018 due to fiscal surpluses, 
arrears repayments and GDP growth. We project 
this trend to continue and debt to GDP to reduce 
to 55% by 2021. We estimate that close to 50% 

of the debt stock carries a market interest rate 
and the interest-to-revenue ratio remains high 
at 12% in 2019. 
President Ali Bongo's five-month absence abroad 

to recover from health issues affected the 
administration's functioning and political 

stability, although a coup attempt in January 
2019 was only short-lived. While the president's 
return and cabinet reshuffles aim to improve 
stability and efficiency, uncertainties remain 
over the durability of his leadership and any 
succession. 
Fitch forecasts GDP growth to pick up to 3.5% in 

2019 and remain between 3.5% and 4% in 
2020-2021, from 1% in 2018. In 2019, oil 
production will grow by 11% with the end of 
strikes. However, oil output levels are on a 
secular decreasing trend due to maturing oil 

fields and limited new investments. Although the 
adoption of a new hydrocarbon code is likely to 

support resumption of investments in the sector, 
it will take several years before there is a 
material impact on production levels. Growth in 
the non-oil sector will accelerate to above 4.5% 
in 2020 from 2.4% in 2019, supported by 
infrastructure projects and agribusiness and 

mining projects that will also contribute to 
export growth. Gradual clearance of the 
government's domestic arrears will also support 
banks and the private sector. 
Although non-oil economic activity is growing 
and measures have been taken to improve the 
business environment, Gabon's economic 

activity remains driven by public spending, 
which is in large part a function of oil revenues. 
Stricter implementation of foreign-currency 
regulations at the Central African Economic and 
Monetary Community (CEMAC) level has led to 
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significant delays in obtaining foreign currency 

for some companies. Our base-case scenario is 

that the authorities will be able to reduce the 
delays over the next two years, although, in the 
meantime, it could have a significant impact on 
the ease of doing business for international 
traders and could weigh on growth. 
Gabon's governance is weak, with a World Bank 

Governance Indicator in the 23rd percentile, 
compared with a current 'B' category median in 
the 34th percentile. Gabon also ranks poorly on 
the World Bank's Ease of Doing Business 
indicator at 169th out of 190. 
Fitch projects the current account deficit to 

fluctuate around 2% of GDP between 2019 and 
2021. Pooled international reserves in the 
CEMAC region stabilised at a low level at 2.7 

months of goods and services imports in 2018 
and are projected to rise to 3.3 months in 2019, 
according to the IMF. Pursuit of the fiscal 
adjustment supported by the IMF in the CEMAC 

and the new foreign-currency regulation 
enforcement by the regional bank should 
support reserve accumulation in the medium 
term. 
SOVEREIGN RATING MODEL (SRM) AND 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Gabon a score 

equivalent to a rating of 'B+' on the Long-Term 
Foreign-Currency (LTFC) IDR scale. 
Fitch's sovereign rating committee adjusted the 
output from the SRM to arrive at the final LT FC 

IDR by applying its QO, relative to rated peers, 
as follows: 

• Public Finances: -1 notch introduced to 
reflect Gabon's weak public finance management 
and recent history of accumulating arrears on 
external debt. 
Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 

including one year of forecasts, to produce a 
score equivalent to a LTFC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 

our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 

RATING SENSITIVITIES 
The main factors that could lead to positive 
rating action are: 
• Sustained level of budget balance 
compatible with a reduction of the general 
government debt/GDP ratio, supported by 

improved public finances management 
• A reduction in the sovereign's external 
financing pressures stemming from a further 
decline in external financing needs 
• Stronger medium-term growth resulting 
from a pick-up in non-oil activities and further 
diversification of the economy and fiscal 

revenues away from oil. 
The main factors that could lead to negative 
rating action are: 
• Renewed strong external financing 
pressures, which may be evident from declining 

reserves or new external arrears 

• Increase of the general government 

debt/GDP ratio 
• Political developments that have the 
potential to weaken macroeconomic and fiscal 
stability, for example by reducing access to 
external funding 
KEY ASSUMPTIONS 

Fitch assumes IMF-backed programmes will 
support fiscal adjustment in the CEMAC zone 
and a stabilisation and partial recovery of fiscal 
and external buffers. 
Fitch assumes that there will be no break-up of 
the CEMAC currency zone or devaluation of the 

CFA franc against the euro. 
Fitch forecasts Brent crude to average 
USD65/bbl in 2019, USD62.5/bbl in 2020 and 

USD60/bbl in 2021. 
Transparency and timeliness on key items such 
as the flow and stock of arrears are weaknesses 
and balance of payments statistics come with a 

lag. However, qualitative discussions with the 
issuer and third parties provide sufficient 
confidence given the rating level. 
ESG CONSIDERATIONS 
Gabon has an ESG Relevance Score of 5 for 
Political Stability and Rights as World Bank 
Governance Indicators have the highest weight 

in Fitch's SRM and are therefore highly relevant 
to the rating and are a key rating driver with a 
high weight. 
Gabon has an ESG Relevance Score of 5 for Rule 

of Law, Institutional and Regulatory Quality and 
Control of Corruption as World Bank Governance 

Indicators have the highest weight in the SRM 
and are therefore highly relevant to the rating 
and a key rating driver with a high weight. 
Gabon has an ESG Relevance Score of 4 for 
Human Rights and Political Freedom as World 
Bank Indicators have the highest weight in 
Fitch's SRM and are therefore relevant to the 

rating and are a rating driver. 
Gabon has an ESG Relevance Score of 4 for 
Creditor Rights as willingness to service and 
repay debt is relevant to the rating and is a 
rating driver. 

Gabon; Long Term Issuer Default Rating; 
Affirmed; B; RO:Sta 

Local Currency Long Term Issuer Default Rating; 
Affirmed; B; RO:Sta 
Short Term Issuer Default Rating; Affirmed; B 
Local Currency Short Term Issuer Default 
Rating; Affirmed; B 
Country Ceiling; Affirmed; BB+ senior 

unsecured; Long Term Rating; Affirmed; B 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
Copyright © 2019 by Fitch Ratings, Inc 
©Refinitiv 2019. All rights reserved. 
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Namibia 

Moody's Downgrades Namibia's 

Ratings to BA2, Outlook Stable  

06-Dec-2019  
Dec 6 (Reuters) -  
• Moody's downgrades Namibia's ratings 
to BA2; outlook stable 

• Moody's says concurrently, Namibia's 
long-term local currency bond and bank deposit 
ceilings were lowered to baa1 from A2 

• Moody's says Namibia downgrade 
reflects further weakening in debt position as 
growth remains weaker for longer than 
previously anticipated by Moody's 

• Moody's says weaker medium-term 
growth prospects will contribute to rise in 
Namibia's debt burden 

• Moody's says Namibia remains exposed 
to a shock to commodity prices and/or a marked 
depreciation of the South African rand 
• Moody's says Namibia remains exposed 
to subdued growth in South Africa, potentially 
lower than currently expected SACU revenue 
• Moody's says in absence of additional 

significant fiscal consolidation measures, 
Namibia's fiscal strength will weaken further 
 
((Reuters.Briefs@thomsonreuters.com)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Nigeria 

Nigeria's parliament passes record 

10.59 trillion-naira budget for 2020  

05-Dec-2019  
By Camillus Eboh 

ABUJA, Dec 5 (Reuters) - Nigeria's parliament 

passed a record 10.59 trillion naira ($35 
billion) budget for 2020 on Thursday, paving 
the way for a likely return to the international 
debt market next year as the country 
struggles to shake off the impact of a 
recession. 

The budget passed by lawmakers assumes a 
deficit of 1.52% of the estimated gross domestic 

product - representing around 2.18 trillion naira 
- to be financed through foreign and domestic 
borrowing. 
In 2019, the debt office said it did not tap the 
international debt market because of time 
constraints before the end of its budget cycle. 
The West African country held its last 
Eurobond sale in 2018, its sixth outing, where 
it raised $2.86 billion. 

Nigeria emerged from a 2016 recession the 

following year but has struggled to boost 
growth. Ratings agency Moody's downgraded the 
country's outlook to negative from stable on 
Wednesday, citing an increased risk to 
government revenue.  
The plan was passed by the Senate, parliament's 

upper house, followed by the lower house a few 

hours later.  

The budget assumes crude production of 2.18 
million barrels a day and an oil price of $57 per 
barrel. Nigeria is Africa's top oil producer.  
The spending plan, which includes a value-added 
tax increase from 5% to 7.5%, is up from the 
8.83 trillion-naira budget for 2019 and tops the 

previous record spending plan, the 9.12 trillion-
naira budget for 2018. 
Buhari last week asked parliament to approve a 
request for $23 billion in foreign borrowings for 
infrastructure projects. It was not immediately 
clear if that sum was included in the budget 

passed by lawmakers on Thursday.  
A central goal of his tenure has been to increase 
non-oil revenues to reduce Nigeria's dependence 

on crude oil sales. 
In Buhari's first term, the executive was 
embroiled in a power struggle with the 
legislature, leading to months of delays in the 

implementation of spending plans. 
But loyalists in his ruling party now occupy key 
parliamentary roles, which has sped up the 
passage of legislation.  
"I hope we continue to work together as 
colleagues to ensure the 2020 budget is fully 
implemented," said Senate President Ahmed 

Lawan after passing the budget.  
Lawmakers increased the budget from the 10.33 
trillion-naira spending plan that Buhari 
presented them in October. The president must 

agree to the revised plan before signing it into 
law. 

 
(Reporting by Camillus Eboh 
Writing by Alexis Akwagyiram 
Editing by Larry King and Frances Kerry) 
((alexis.akwagyiram@thomsonreuters.com; +234 
8188 779 319; Reuters Messaging: 
alexis.akwagyiram.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/alexisak)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Senegal 

S&P Says Senegal Outlook Revised to 

Stable, Ratings Affirmed at 'B+/B'  

06-Dec-2019  
Dec 6 (Reuters) - S&P Global Ratings: 
• S&P says Senegal outlook revised to 
stable on rapid increase in government debt; 

ratings affirmed at 'B+/B' 

• S&P says revised its outlook on Senegal 
to stable from positive 
• S&P says Senegal outlook is stable and 
expects, despite strong economic growth & some 
fiscal consolidation, general government debt to 
rise 

• S&P says Senegal's key fiscal weakness 
remains its poor performance in improving tax 
collection as a percentage of GDP 
 
((Reuters.Briefs@thomsonreuters.com)) 
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(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

South Africa 

South Africa Q3 current account deficit 

narrows to 3.7% of GDP  

05-Dec-2019  
PRETORIA, Dec 5 (Reuters) - South Africa's 

current account deficit narrowed to 3.7% of 
gross domestic product (GDP) in the third 
quarter, from 4.1% in the second three 
months of the year, central bank data showed 
on Thursday. 

The latest deficit was wider than the 3.1% 

forecast by economists surveyed by Reuters. 
The trade balance swung to a surplus of 41.1 
billion rand ($2.8 billion) in the third quarter, 
from a deficit of 31.8 billion rand in the previous 
three months. 
 
($1 = 14.7075 rand) 
(Reporting by Mfuneko Toyana; editing by John 
Stonestreet) 

((mfuneko.toyana@thomsonreuters.com; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
 
 

Uganda 

Uganda to borrow 600 million euros to 

cover 2019/20 budget deficit  

05-Dec-2019  
By Elias Biryabarema 
KAMPALA, Dec 5 (Reuters) - Uganda plans to 

borrow 600 million euros ($661 million) from 
international banks to plug a hole in its 
2019/2020 budget after domestic revenue 

collections fell short by 9%, amid delays in 
implementation of some planned tax-
generating measures.  

The move could increase concerns about the 
East African country's growing debt stock, which 
the International Monetary Fund (IMF) has 
warned would likely surpass 50% of gross 
domestic product in 2021/2022. Uganda's 

financial year starts in July. 
The IMF said in May that Uganda's debt 
metrics were deteriorating and it urged 
authorities to rein in borrowing. 

The Finance Ministry said in documents posted 
on parliament's website that the government 
planned to borrow the money from a local unit 
of South Africa's Standard Bank and regional 

Trade Development Bank. 
The documents said the government was 
facing a total shortfall of 2.5 trillion Ugandan 
shillings ($680 million) and the borrowing 
would be "to finance part of the budget 
deficit".  

Various factors, including a delayed payment of 
$100 million in licence fees from a unit of South 

Africa's MTN group, have caused the revenue 

shortfall, according to the finance ministry. 

For months MTN, the East African country's 
largest telecoms operator, and the government 
have been in negotiations over renewing the 
firm's operating licence. 
The ministry said the new borrowing would add 
2 percentage points to Uganda's public debt to 

GDP ratio, which the central bank says currently 
stands at 43%. 
Over the last 10 years, Uganda has rapidly 
increased its borrowing, mostly secured from 
China for a range of infrastructure projects in 
sectors such as transport and energy. 

Opposition critics have said the government is 
engaging in a reckless borrowing spree ahead of 
expected oil revenues and accused authorities of 

mortgaging the country's future.  
Uganda expects commercial oil production to 
start at the earliest in 2022.  
 
(Reporting by Elias Biryabarema 
Editing by George Obulutsa and Gareth Jones) 
((Email:elias.biryabarema@thomsonreuters.com; Tel. 
+254 20 499 1232; Reuters Messaging: 
elias.biryabarema.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved.  
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Emerging market monthly inflows fall 

in November  

03-Dec-2019  
NEW YORK, Dec 3 (Reuters) - Inflows of 

foreign investor money into emerging 
economies fell to $20.3 billion in November 
from $24.9 billion in October, the IIF 
estimated in a report on Tuesday, a third 
straight month of net inflows following an 
August rout. 

For the year to November, non-resident portfolio 
flows have taken in $261.3 billion, roughly 37 
percent above the same period last year, but 

still $90 billion shorter than comparable data in 

2017, according to the Institute of International 
Finance, which tracks financial flows. 
Emerging market stocks outside China saw a 
$3.9 billion outflow in November while the inflow 
to Chinese stocks jumped to $8.2 billion. 
Emerging market debt had inflows of $15.9 

billion. 
"The decline in debt flows to emerging 
markets was broad-based in November, with 
all regions registering smaller inflows than in 
the previous month," the IIF said in its report. 

The IIF's broader measure of net capital flows to 
emerging markets, which includes banking and 
foreign direct investment flows, showed an 

outflow of $23.4 billion in October, the third 

monthly outflow in a row. 
 
(Reporting by Rodrigo Campos 
Editing by Chizu Nomiyama) 
((rodrigo.campos@reuters.com; @rodrigocampos; 

mailto:Publicdebtnet.dt@tesoro.it
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+1.646.223.6344; Reuters Messaging: 
rodrigo.campos.thomsonreuters.com@reuters.net)) 
(c) Copyright Thomson Reuters 2019.  
©Refinitiv 2019. All rights reserved. 
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