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ASIA 
 

China 

China launches local govt bonds to 

finance rundown areas  

05-Apr-2018  

SHANGHAI, April 5 (Reuters) - China has 

launched a pilot program that allows local 
governments to issue bonds to finance the 
rebuilding of rundown areas, the official 
Xinhua news agency said on Thursday. 

The new channel relieves financing pressure for 

local governments after they were banned from 
borrowing via murky local government financing 
vehicles, an off-balance-sheet form of lending.  

Renovations financed via the bonds should bring 
in sufficient revenue to repay the principal and 
interest, the finance ministry said, according to 
Xinhua. 
These bonds are similar to land reserve bonds 
and toll road bonds introduced last year, said 
Xinhua.  

The program reduces credit risks, Xinhua quoted 

Qiao Baoyun, head of the academy of public 
finance and public policy under the Beijing-based 
Central University of Finance and Economics as 
saying. 
China aims to renovate 5.8 million homes in 
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2018.  

 
(Reporting by Engen Tham; Editing by Biju 
Dwarakanath) 
(( tony.munroe@thomsonreuters.com ; +86 10 6627 
1288; Reuters Messaging: 
tony.munroe.thomsonreuters.com@reuters.net )) 
 
 

India 

India's 2017/18 fiscal deficit to be 

lower than revised estimates  

02-Apr-2018  
NEW DELHI, April 2 (Reuters) - India's 

economic affairs secretary on Monday said 
that the country's fiscal and revenue deficits 
would be lower than the revised estimates for 

the 2017/18 fiscal year. 

After taking into consideration almost all 
revenues and expenditure, "I can confirm that 
both fiscal deficit and revenue deficit are lower 
than the revised estimates for 2017/18," 
Subhash Chandra Garg said on Twitter. 
India revised its fiscal deficit target to 3.5 

percent of GDP from an earlier 3.2 percent of 
GDP for the 2017/18 fiscal year that ended on 
March 31. 
Earlier, Finance Secretary Hasmukh Adhia told 
reporters India has raised 9.95 trillion rupees 
($152.82 billion) in direct taxes in 2017/18 

compared with a collection target of 9.8 trillion 

rupees. 
 
($1 = 65.1100 Indian rupees) 
(Reporting by Nidhi Verma; Editing by Malini Menon) 
(( nidhi.verma@thomsonreuters.com ; +91 11 
49548031; Reuters Messaging: 
nidhi.verma.thomsonreuters.com@reuters.net )) 
 
 

India's central bank allows banks to 

spread bond trading losses  

02-Apr-2018  
MUMBAI, April 2 (Reuters) - The Reserve Bank 

of India has allowed banks to spread their 
bond trading losses incurred in December 
2017 and March 2018 quarters equally over 
up to four quarters. 

The move will come as a major reprieve to 
India's state-run banks, which have been hard 
hit by trading losses from a spike in bond yields 
over recent months.  
India's state-run banks, which are already 
struggling under the burden of provisioning 
for record levels of bad loans, have been 
further hit by mark-to-market losses on their 
huge bond holdings due to a sustained spike 

in bond yields since July. 

Last month, Credit Suisse warned that Indian 
state-run banks could lose more than 200 billion 

rupees ($3.1 billion) in the January-March 
quarter, due to a continued spike in bond yields 
and as they held more bonds than are required 
by the regulator. 

 

(Reporting by Suvashree Dey Choudhury 
Editing by Euan Rocha) 
(( suvashree.dchoudhury@thomsonreuters.com ; +91-
22-61807223; Reuters Messaging: 
suvashree.dchoudhury.thomsonreuters.com@reuters.n

et )) 
 
 

Cut in H1 borrowing plan lowers 

duration risk for debt funds  

04-Apr-2018  

Mumbai: Debt mutual funds are adding more 

long-duration bonds to their portfolios after 
New Delhi last week promised to run a tight 
fiscal ship in the first half of FY19, seeking to 
rescue India's bond market from its worst 
spell of sell-offs in about two decades. 

"Overall, the borrowing plan has reduced the 
duration risk, " said Kumaresh Ramakrishnan, 
CIOFixed Income, DHFL Pramerica Mutual Fund. 

"This in turn has prompted us to increase the 
average duration by two to three years. Even as 
the government tweaked its borrowing plan, 
additional demand will help bring down bond 
yields. The introduction of shorter maturity 
papers is also a key positive." 
Fund houses are now seen selling shorter 

maturity bonds only to buy longer dated 
securities amid an expected fall in the 
benchmark yield. Bond yields and prices move in 
opposite directions. 
Last week, North Block sought to revive India's 

bond market after it unveiled an austere federal 

borrowing plan for the first six months of the 
financial year. Immediately after the 
announcement of the borrowing calendar with 
proportionate reductions, the benchmark bond 
yield fell 29 basis points last Tuesday, pushing 
prices up. It closed at 7.39 per cent Wednesday 
on a mild correction. Mumbai markets were shut 

on Thursday and Friday. 
New Delhi last Monday said that its 
borrowings up to September would amount to 
about 48 per cent (excluding bond buybacks) 
of the overall target for the financial year. 
Normally, the government proposes to 
complete 60 per cent of the targeted 
borrowing in the six-month period to 
September. 

"We have done some flattener trades that 

helped increase our average duration to an 
extent, " said Lakshmi Iyer, CIO-debt at Kotak 
Mutual Fund. "Given the government's changed 
borrowing plan, there seems to be a lid on yields 
on the higher side. This, in turn, could enhance 
the returns on our bond funds." 
'Flattener' trades entail transactions in which a 

fund house replaces shorter-maturity holdings 
with longer-maturity papers. 
For instance, Kotak MF has sold some 2022 
maturity debt securities while buying 2028 
maturity bonds. 

"The revised borrowing calendar reflects the new 
realities of the market;" said Suyash Choudhary, 

head of fixed income at IDFC Mutual Fund. "That 
demand for shorter end securities is likely to be 
higher going forward." 
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"At the same time, the larger-than anticipated 

reduction in supply in the 10-year segment has 

likely prompted some tactical addition of 
duration, " he said. 
The benchmark yield is likely to trade in the 
range of 7-7.30 per cent, moderating from the 
February highs of 7.77 per cent. 
Maturities of less than ten years now account for 

a third of the debt, compared with 29 per cent 
being made up of 10-14 year securities. Bonds 
with one-four year maturities are 8.3 per cent of 
the whole borrowing size. 
 
For Reprint Rights: timescontent.com 
Copyright (c) 2016 BENNETT,COLEMAN &amp; 
CO.LTD. 
 
 

India Bonds Flat As Investors Await 

Monetary Policy Decision  

05-Apr-2018  
By Dharam Dhutia 

NewsRise 
MUMBAI (Apr 05) -- Indian government bonds 

were little changed in early trade as investors 
awaited the outcome of the Monetary Policy 
Committee’s first meeting of this fiscal year 
today. 

Although the six-membered rate-setting panel is 
widely expected to keep the key repo rate 
unchanged at 6% and maintain the policy stance 

at neutral, investors await commentary by 

Reserve Bank of India officials during the post-
policy media call, for further cues. The policy 
decision is due at 2:30 p.m. in Mumbai. 
The benchmark 7.17% bond maturing in 2028 
was at 98.12 rupees, yielding 7.30%, at 10:00 

a.m. against 99.13 rupees, and a 7.29% yield, 
yesterday. Traders also expect a decision on the 
likely increase in limit for foreign investment in 
government debt today. 
“Major action may take place after the MPC 
decision,” trader with a private bank said. “If 
there is no announcement of a hike in foreign 

investment limit or if the commentary is not 
dovish, there will be a selloff and we may see 

the benchmark yield go back to 7.40%.” 
In February, the MPC had held interest rates 
but had warned of inflation gains going ahead 
due to higher crude oil and commodity prices, 
as well as from fiscal expansion by federal 
and state governments. 

The panel had also cautioned about rise in food 

inflation due to a proposed hike in minimum 
support prices for summer crop. The MPC 
targets inflation at 4%. However, India’s 
inflation rate slowed to a four-month low of 
4.44% on year in February, easing concerns of a 
monetary tightening. 

Private weather forecaster Skymet Weather 
Services said yesterday it expects a normal 

monsoon this year, with no chance of a drought. 
Meanwhile, India’s federal finance ministry has 
submitted three options to the Reserve Bank of 
India suggesting to raise the foreign investment 
limit in government bonds to 6%, 7% or 8% of 

outstanding from 5% currently, a senior finance 

ministry official said yesterday. The final call will 

be taken by the central bank and the same is 
expected by early next week, the official had 
said. 
India’s federal government is due to auction five 
bonds worth 120 billion rupees tomorrow, 
including 30 billion rupees of the benchmark 

note and 20 billion rupees of a new two-year 
bond. The RBI will set underwriting fees for the 
same today. 
The 10-year U.S. Treasury yield was higher at 
2.81% against 2.79% at the previous close 
ahead of the release of non-farm payroll data for 

March which is due tomorrow. 
Asian markets recovered from yesterday’s losses 
after U.S. equities rose overnight as the U.S. 

White House expressed willingness to negotiate 
with China on trade matters. 
 
The benchmark Brent crude oil contract was trading at 
$68.34 per barrel from $68.02 at previous close. India 
imports about 80% of its crude oil requirement. 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 

- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

Indian bonds, shares rally as cenbank 

cuts inflation call  

05-Apr-2018  

By Abhirup Roy and Jessica Kuruthukulangara 
MUMBAI/BENGALURU, April 5 (Reuters) - Indian 

bonds and equities rallied on Thursday after 
the central bank cut its inflation view amid 
easing price pressures, even as it stuck to its 
"neutral" stance and kept policy rates on hold. 

Markets cheered the reduced chances of a rate 
hike in the near future as the monetary policy 

committee of the Reserve Bank of India (RBI) 
sounded less hawkish than some had expected. 
Concerns around higher inflation have dissipated 
quite a bit in recent weeks after a slump in 
vegetable prices following the spike in farm 

production. This is expected to keep price 
pressures at bay for the next few months. 
The RBI substantially lowered its April-
September inflation projection to 4.7-5.1 
percent from a previous range of 5.1-5.6 
percent that it had released in February.  
The sharp cut led to the 10-year benchmark 
bond yield falling by 16 basis points to close 
at 7.13 percent. 

"The policy indicates inflation numbers could 
undershoot market expectations," Soumya Kanti 
Ghosh, Group Chief Economic Advisor, State 

Bank Of India said.  
"My sense is that this will augur well for financial 
markets, which have been plagued by 

uncertainties. We are expecting a prolonged 
pause with a tilt towards accommodation." 
The broader NSE index closed up 1.94 percent at 

10,325.15, while the benchmark BSE index 
ended 1.75 percent higher at 33,596.80.  
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Both indexes extended gains, helped by RBI's 

less hawkish inflation comments and better-

than-expected growth projections that resulted 
in some short-covering in the markets, 
according to market experts. 
"The market effectively is reading this as RBI is 
pretty much on an extended pause," said R 
Sivakumar, head of fixed income, Axis Mutual 

Fund. 
The RBI projected economic growth of 7.4 
percent for the current fiscal year that began on 
April 1, saying "several factors are expected to 
accelerate the pace of activity." 
The rupee strengthened to as much as 64.9450 

to the dollar following an initial drop on the RBI's 
announcement and ended at 64.9650. 
 
(Reporting by Abhirup Roy in Mumbai and Jessica 
Kuruthukulangara in Bengaluru, Editing by Euan Rocha 
and Sherry Jacob-Phillips) 
(( abhirup.roy@thomsonreuters.com ; + 91 22 6180 
7067; Reuters Messaging: 
abhirup.roy.thomsonreuters.com@reuters.net )) 
 
 

Indonesia 

Indonesia sells 6.79 trillion rupiah of 

Islamic bonds, below target  

03-Apr-2018  
JAKARTA, April 3 (Reuters) - Indonesia's 

finance ministry sold 6.79 trillion rupiah 
($493.35 million) of Islamic bonds at an 
auction on Tuesday, below the indicative 
target of 8 trillion rupiah, its financing and 
risk management office said. 

The weighted average yield for Islamic T-bills 
maturing in October 2018 was 4.29427 percent. 
The project-based sukuk maturing in March 
2020 had a weighted average yield of 6.05982 

percent, down from 6.06502 percent at the last 
auction on March 20. 
The sukuk maturing in January 2022 had a 
weighted average yield of 6.38984 percent, 
higher than the previous auction's 6.35911 
percent. 

The sukuk maturing in November 2031's 
weighted average yield was 7.35799 percent.  
While sukuk maturing in February 2037 had a 
weighted average yield of 7.66682 percent, 
lower than previous auction yield of 7.70952 
percent. 
The weighted average yield for the project-

based sukuk maturing in July 2047 was 7.80173 
percent. 
There were no winning bids for the project-
based sukuk maturing in October 2025. 
Total incoming bids on Tuesday were about 
11.20 trillion rupiah, down from 13.06 trillion 
rupiah in the previous auction. 

The highest bid-to-cover ratio was 1.98 for the 
project-based sukuk maturing in March 2020 as 
well as those maturing in February 2037. 
 
($1 = 13,763 rupiah) 
(Reporting by Nilufar Rizki 

Editing by Sherry Jacob-Phillips) 
(( nilufar.rizki@thomsonreuters.com ;( +6221 2992 
7611)  
(Reuters Messaging: 
nilufar.rizki.thomsonreuters.com@reuters.net )) 

 
 

Lebanon 

Donors seek Lebanon economic reform 

commitment at Paris  

05-Apr-2018  
PARIS/BEIRUT, April 5 (Reuters) - International 

donors will look to hold Lebanon to promises 
of badly needed economic reform on Friday at 
a Paris conference where the Beirut 
government hopes to win support for a $16 
billion capital investment plan. 

Lebanon has billed the conference as a show of 

international backing for a country hosting 1.5 
million Syrian refugees whose economy has 
been hit by the fallout of the seven year war in 
neighbouring Syria. 
Lebanon, which has one of the highest levels 
of state debt in the world, is hoping to secure 
support for the first phase of the capital 
investment plan, costed at $10 billion, to 

revamp infrastructure. Projects include roads, 
power generation capacity and public transport. 
It aims to secure one third of that from private 
sector investment and the rest from grants and 

confessional funding. 
But donors want to see Beirut follow through on 
reforms to curb levels of public debt that 

economists have long warned are unsustainable. 
The Paris conference is expected to set up a 
follow-up mechanism to track progress.  
"We want to avoid finding ourselves in a 
situation where the process is not kept to like in 
the past," a French diplomatic source said. 

"What's at stake, is also the reform plan, which 
the Lebanese authorities have committed to ... 
and so the follow-up mechanism ensures these 
reforms are really undertaken." 
MONITOR PROGRESS 
The International Monetary Fund in February 
said Lebanon’s fiscal policy needed to be 
“immediately anchored” in a consolidation 

plan that stabilised debt as a share of GDP 
and then places it on a clear downward path.  

Lebanon’s debt-to-GDP ratio was estimated at 
150 percent at the end of last year.  
A Western diplomat said donor pledges at Paris 
were expected to be below the figures targeted 
by Beirut in the plan.  
"There will be some new announcements and 

money on the table but there will still be some 
way to go (towards the Lebanese government’s 
funding target), and part of that is about 
building credibility. Donors and private sector 
investors need to see that projects can be 

implemented effectively." 
The diplomat described the conference as the 

start of a process aimed at attracting productive 
international private sector investment through 
delivering critical reforms. 
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The Lebanese government has said the follow-up 

mechanism will both monitor reform progress 

and hold the international community to its 
commitments. 
At Paris, Lebanon hopes to raise $1 billion in 
grants, allowing it to borrow up to $4 billion 
more on favourable terms from the World Bank's 
Concessional Financing Facility. 

It is eyeing further support from the European 
Union and other bilateral lenders. 
The government says it aims to implement 
reforms, including in the power sector where 
subsidies to the state-owned power company 
have long been a major drain on the budget. 

The IMF, in a 2017 report, said that between 
2006-14 the government transferred an average 
of 4.5 percent of GDP each year to Electricite du 

Liban - the state-owned generator. 
The IMF estimated growth at 1-1.5 percent in 
2017 and 2018.  
Parliament last week passed the 2018 budget 

which projects a narrower deficit than in 2017. 
Standard Chartered, in a research note, said the 
budget was a “positive sign” ahead of the Paris 
conference.  
 
(Reporting by John Irish in Paris and Tom Perry in 
Beirut; Writing by Tom Perry 
Editing by Alison Williams) 
(( thomas.perry@thomsonreuters.com ; Reuters 
Messaging: thomas.perry.reuters.com@reuters.net )) 
 
 

France provides 550 mln euros in aid to 

Lebanon to boost economy  

06-Apr-2018  
PARIS, April 6 (Reuters) - France said on Friday 

it would provide Lebanon 550 million euros 
($672 million) to support economic reforms in 
a country struggling from the impact of the 
war in neighbouring Syria. 

International donors are looking to hold Lebanon 
to promises of badly needed reforms at a Paris 
conference on Friday where the Beirut 
government hopes to win support for a $16 
billion capital investment plan. 

Lebanon has billed the conference as a show of 
international backing for a country hosting 1.5 
million Syrian refugees and an economy hit by 
the fallout of Syria's seven-year-old war. 
"France will announce a substantial effort of 
400 million euros in concessionary loans and 
150 million euros in donations to match its 
ambitions for Lebanon," Jean-Yves Le Drian 

told the opening of the conference.  

Lebanon, which has one of the highest levels of 
state debt in the world, is hoping to secure 
support for the first phase of the capital 
investment plan, costed at $10 billion, to 
revamp infrastructure. Projects include roads, 
power generation capacity and public transport. 

"We are a little country facing enormous 
political, economic and security challenges and 
these challenges are exacerbated by the war in 
Syria and the crisis of displaced Syrians in 
Lebanon," Lebanon's Prime Minister Saad al-
Hariri said, calling for substantial financial 

support from the international community.  

"Lebanon's recovery must start ... the challenge 

today is to reverse the (negative) trend in terms 
of growth, poverty and unemployment and the 
government must play the main role." 
Lebanon seeks one third of the support from 
private sector investment and the rest from 
grants and concessional funding. 

But donors want to see Beirut follow through on 
reforms to curb levels of public debt that 
economists see as unsustainable. The Paris 
conference, convening 50 countries and 
organisations, including Saudi Arabia, United 
States, Russia and Qatar, is expected to set up a 

follow-up mechanism to track progress. 
 
($1 = 0.8183 euros) 
(Reporting by John Irish; Editing by Richard Lough, 
William Maclean) 
(( john.irish@thomsonreuters.com ; 0033-1 49 49 53 
42; )) 
 
 

Oman 

Oman central bank eases capital, 

lending curbs in bid to spur growth  

03-Apr-2018  
•Economy, markets pressured by cheap oil, 
rising U.S. rates 
•Biggest package of regulatory reforms for 

banks in years 
•Banks' share prices rise in response 
•Steps increase foreign borrowing capacity 
•Also seek to stimulate local interbank money 
market 

By Andrew Torchia 
DUBAI, April 3 (Reuters) - Oman's central bank 

announced on Tuesday its biggest package of 
regulatory reforms for commercial banks in 
years, relaxing capital and credit exposure 

rules in an effort to boost economic growth. 

In the stock market, which hit a nine-year low 
this week, shares of the largest banks rose in 
response, with National Bank of Oman adding 
3.8 percent. 

Oman's economy and markets have been 
pressured by low oil prices and rising U.S. 

interest rates, so authorities are keen to keep 
banks liquid and to encourage them to lend. 
Oman was the only one of the Gulf's six wealthy 
oil exporters where banks' operating profits 
shrank last year, Boston Consulting Group 
found; annual growth in conventional banks' 
lending fell to 3 percent late last year, the 

slowest in 12 years.  
The package seeks to change this by giving 
banks more flexibility to lend to companies and 
each other and to borrow from abroad, and by 
stimulating activity in an undeveloped interbank 
money market.  

The minimum capital adequacy ratio, the 

proportion of capital that banks must hold back 
from lending, was reduced to 11 percent from 
12 percent. That should increase additional 
credit available to 7.8 billion rials ($20.3 billion) 
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from 5.2 billion rials, the central bank said. 

This may do little to boost lending immediately; 

Oman's Ubhar Capital noted actual adequacy 
ratios of all eight listed commercial banks were 
already several percentage points above the 
floor. 
But it said that including other regulatory 
demands on banks' capital, the move would 

ease future pressure on banks at the lower end 
of the spectrum to raise additional capital. 
LIQUIDITY 
Other steps aimed to encourage banks to 
exchange their excess funds with each other, 
and therefore use available liquidity in the 
economy more efficiently, rather than sitting 
on the money.  

Banks can count deposits obtained from other 

local banks towards their own deposit bases; 
this should give them more room to lend while 
obeying a regulatory requirement to limit credit 
they extend to 87.5 percent of deposit bases.  
The central bank removed restrictions on how 
risks related to claims on governments and 
central banks are weighted in banks' 
portfolios. Ubhar Capital said this would lift 

banks' calculations of their capital adequacy 
ratios.  

Prudential limits for banks' exposure in all 
currencies for various short-term maturities 
were increased, in order to let banks manage 
their liquidity gaps more efficiently -- a step 
which could help to bring down interbank 

lending rates. 
"This would give banks more flexibility to utilise 
credit lines available to them with their foreign 
and local correspondents at a reasonable cost," 
the central bank said. 
The ceiling for banks' credit exposure to non-
residents and placement of their funds abroad 

was raised to 75 percent of their local net worth 
from 50 percent to help them better finance 
"local projects of national importance". 
In another move to ease lending conditions, 
announced last week, the central bank allowed 
commercial banks to factor in their local 
interbank money market positions when 

calculating deposit bases. 

 
(Reporting by Andrew Torchia; editing by John 
Stonestreet and Gareth Jones) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 
 

Pakistan 

Int'l Islamic Trade Finance Corp lends 

Pakistan $3.285 bln  

05-Apr-2018  
By Tarek Amara 

TUNIS, April 5 (Reuters) - The International 

Islamic Trade Finance Corp has agreed to lend 
Pakistan $3.285 billion, its chief executive 
said on Thursday. 

"We will supply Pakistan with $3 billion to 

finance trade activities for a period of three 

years," Hani Salam Sonbol said, adding that the 

remaining $285 million would be to finance 
gasoline purchases.  
Jeddah-based International Islamic Trade 
Finance Corp is the financing arm of the Islamic 
Development Bank for trade activities. It gave 
Islamic countries trade financing worth $40 

billion in the past 10 years. 
"We will increase our funds to support trade 
activities and create job opportunities in the 
next 10 years", Sonbol told Reuters on the 
sidelines of a conference in Tunis, without 
elaborating. 

This week the International Islamic Trade 
Finance Corp agreed a $1.5 billion financing deal 
with Tunisia to purchase essential commodities 

for public companies. 
It concluded a deal with Egypt worth $3 billion in 
January, Sonbol said. 
 
(Reporting By Tarek Amara 
Editing by Ulf Laessing and Robin Pomeroy) 
(( tarek.amara@thomsonreuters.com ;)) 
 
 

Philippines 

End-March 2018 GIR Level Settles at 

US$80.1 Billion  

06-Apr-2018  

04.06.2018  
Preliminary data showed that the country's 
gross international reserves (GIR) level stood 
at US$80.1 billion as of end-March 2018, 
Bangko Sentral ng Pilipinas (BSP) Officer-in-
Charge Cyd Tuaño-Amador announced today. 
1 This was slightly lower than the US$80.4 
billion level recorded in February 2018 due 
mainly to outflows arising from the foreign 
exchange operations of the BSP and payments 
made by the National Government (NG) for its 
maturing foreign exchange obligations. These 
were partially tempered by the NG's net foreign 

currency deposits (which include proceeds from 
the issuance of renminbi-denominated bonds 

(Panda Bonds) for the NG's general financing 
requirements) and revaluation adjustments on 
the BSP's gold holdings resulting from the 
increase in the price of gold in the international 

market.  
The end-March 2018 level of GIR serves as an 
ample external liquidity buffer and is 
equivalent to 7.8 months' worth of imports of 
goods and payments of services and primary 
income. It is also equivalent to 5.6 times the 
country's short-term external debt based on 
original maturity and 4.1 times based on 
residual maturity.  

2 Net international reserves (NIR), which refer 
to the difference between the BSP's GIR and 

total short-term liabilities, likewise decreased by 
US$0.3 billion to US$80.1 billion as of 
end-March 2018 from the end-February 2018 
level of US$80.4 billion.  
-------------- 
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1 The final data on GIR are released to the 

public every 19th day of the month in the 

Statistics section of the BSP's website under the 
Special Data Dissemination Standard (SDDS). If 
the 19th day of the month falls on a weekend or 
is a non-working holiday, the release date shall 
be the working day nearest to the 19th. 
2 Short-term debt based on residual maturity 

refers to outstanding external debt with original 
maturity of one year or less, plus principal 
payments on medium- and long-term loans of 
the public and private sectors falling due within 
the next 12 months.  
 
(C) Copyright 2018 - Central Bank of the Philippines 
 
 

Qatar 

Qatar Central bank sells 1 billion riyals 

of T-bills  

05-Apr-2018  
DUBAI, April 5 (Reuters) - Qatar's central 

banks sold 1 billion riyals ($274.73 million) of 
Treasury bills this week, it said on Thursday. 

It sold 550 million riyals of three-month bills at a 
yield of 2.65 percent, 300 million riyals of six-

month bills with a 2.8 percent yield, and 150 
million riyals of nine-month bills at 3 percent. 
Last month, the central bank sold 900 million 
riyals of Treasury bills with three-month yields 

at 2.52 percent, six-month at 2.63 percent and 
nine-month at 2.9 percent. 
 
($1 = 3.6400 Qatar riyals) 
(Reporting by Hadeel Al Sayegh, writing by Davide 
Barbuscia, editing by Larry King) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
 
 

Qatar's reserves sufficient to live with 

the siege  

05-Apr-2018  
Qatar Central Bank (QCB) Governor H E 
Sheikh Abdulla bin Saoud Al-Thani said Qatar 
has financial surpluses, be it the central 
bank's reserves or the sovereign fund, are 
more than sufficient to live with the siege 
indefinitely, revealing the stability of the 
liquidity position in the end of 2017, and its 
improvement in 2018 as energy prices 
increased gradually.  

the Governor said ; the strength and flexibility of 

the Qatari economy. The adequacy of the State's 
international reserves, in general and that of the 
central bank in particular, is the surest 
guarantee of the stability of the exchange rate of 
the Qatari riyal against the US dollar, which 

reflects the strength of the riyal and the 
robustness of the reserves supporting it,. 

 
(C) Copyright 2018 - Qatar Central Bank 
 
 

 

Saudi Arabia 

Kingdom of Saudi Arabia closes 

US$16bn loan  

01-Apr-2018  
By Sandrine Bradley 
LONDON, April 1 (LPC) - The Kingdom of Saudi 

Arabia has closed an increased US$16bn 
syndicated loan that refinances a US$10bn 
facility signed in 2016, according to banking 
sources. 

The deal, which closed on March 19, comprises a 

US$8.35bn term loan and a US$7.65bn 
murabaha financing. 
HSBC, JP Morgan and MUFG were coordinators, 

bookrunners and mandated lead arrangers on 
the deal with Bank of China, Citibank, Credit 
Agricole, ICBC, Mizuho Bank, Standard 
Chartered and SMBC as bookrunners and 

mandated lead arrangers. BNP Paribas, Goldman 
Sachs, Societe Generale joined as mandated 
lead arrangers and Bank of America Merrill 
Lynch, Deutsche Bank and Morgan Stanley acted 
as lead arrangers, according to data from 
Thomson Reuters LPC. 
As well as the introduction of the Islamic 

finance tranche the new deal included the 
extension of its maturity to 2023 from 2021 
and a repricing. 

Pricing on the deal is 30% lower than on the 

original loan, which paid 120bp over Libor, 
bringing pricing on the new deal to 84bp over 
Libor. 
The original five-year loan was also coordinated 

by HSBC, JP Morgan and MUFG, which were 
joined by BNP Paribas, Bank of China, China 
Construction Bank, Citibank, Credit Agricole, 
Deutsche Bank, Goldman Sachs, ICBC, Mizuho 
Bank, Morgan Stanley and SMBC. 
The Saudi government started issuing debt in 
the international markets through loans and 

bonds two years ago in order to refill state 
coffers hit by a slump in oil prices. 
Its Vision 2030 is a plan to reduce the Kingdom’s 

dependence on oil, diversify its economy, and 
develop public service sectors such as health, 
education, infrastructure, recreation and 

tourism. 
 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
 
 

Saudi regulator approves exchange 

listing of domestic government bonds  

01-Apr-2018  
DUBAI, April 1 (Reuters) - Saudi Arabia's 

securities regulator said on Sunday it had 
approved the listing of local currency 
government bonds on the Saudi Stock 
Exchange, part of efforts to spur secondary 
market trading of debt and strengthen state 
finances. 
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The Capital Market Authority said over 204.4 

billion riyals ($54.5 billion) of riyal bonds would 

be available to trade, including floating- and 
fixed-rate bonds and Islamic instruments. The 
CMA did not say when trade would start, but it 
usually begins within weeks of the CMA 
approving an instrument. 
Authorities hope exchange-based trading of 

government debt will help to expand 
ownership beyond banks to insurers, mutual 
funds and even individual investors, making it 
easier for the government to finance its 
budget deficit.  

By creating transparent benchmark prices for 
debt, the trading could also encourage more 
Saudi companies to issue corporate bonds, 
reducing their reliance on bank lending, which is 

high by international standards. 
In mid-2015, the government began offering 
local currency bonds in monthly auctions to help 
cover a huge budget deficit caused by low oil 
prices. It suspended those issues in late 2016 as 
banks struggled to absorb so much debt and 
Riyadh began to borrow overseas, but launched 

monthly sukuk issues in mid-2017. 
 
(Reporting by Andrew Torchia; Editing by Mark Potter) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 
 

Saudis to list riyal government bonds 

on exchange next Sunday  

01-Apr-2018  
DUBAI, April 1 (Reuters) - Saudi Arabia 

authorities said on Sunday they would list 
local currency government bonds on the Saudi 
Stock Exchange on April 8, part of efforts to 
spur secondary market trading of debt and 
strengthen state finances. 

The Capital Market Authority said over 204.4 
billion riyals ($54.5 billion) of riyal bonds with 
maturities of five, seven and 10 years would be 
available to trade, including floating- and fixed-
rate bonds and Islamic instruments.  
"The listing of government debt instruments 
on Tadawul is a key pillar of the Saudi 
government's strategy to make the kingdom a 

global investment powerhouse," said Fahad 
al-Saif, president of the Saudi Debt 
Management Office. 

Authorities hope exchange-based trading of 
government debt will help to expand ownership 
beyond banks to insurers, mutual funds and 
even individual investors, making it easier for 
the government to finance its budget deficit.  

By creating transparent benchmark prices for 
debt, the trading could also encourage more 
Saudi companies to issue corporate bonds, 
reducing their reliance on bank lending, which is 
high by international standards. 

In mid-2015, the government began offering 
local currency bonds in monthly auctions to help 

cover a huge budget deficit caused by low oil 
prices. It suspended those issues in late 2016 as 
banks struggled to absorb so much debt and 

Riyadh began to borrow overseas, but launched 

monthly sukuk issues in mid-2017. 

 
(Reporting by Andrew Torchia; Editing by Mark Potter 
and Alexandra Hudson) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 
 

Saudi Arabia plans to issue USD 54 bln-

worth bonds, Sukuk  

02-Apr-2018  
RIYADH, April 1 (KUNA) -- The Saudi 

government is planning to issue bonds and 
Sukuk at the Saudi Stock Exchange (Tadawul) 
at a total value of SR 204.385 billion (approx. 
USD 54.5 billion).  

The Capital Market Authority has approved the 

listing and trading in government bonds and 
Sukuk at Tadawul as of next Sunday, April 8, the 
Saudi Finance Ministry said in a press statement 
Sunday.  
It stated that 45 bonds and Sukuk issuances 
valued at SR 204.385 billion (approx. USD 54.5 
billion) would be listed, including Government 

Development Bonds accounting for SR 77.720 
billion (roughly USD 20.72 billion), Floating Rate 
Notes worth SR 68.210 billion (USD 18.18 
billion) and Government Sukuk at a value of SR 
58.455 billion (approx. USD 15.58 billion).  
The period of issuance varies for each of the 
government debt instruments. Maturities of 

the instruments to be listed vary between six, 
seven and 10 years, the ministry clarified.  

"The listing of government debt instruments is 
an important step towards increasing 
transparency under a supervisory framework 
that provides disclosure to investors," Saudi 
Minister of Finance Mohammed Al-Jadaan said.  
"It also contributes to ensuring the fair pricing of 

debt instruments listed on the secondary market 
through a strong interaction between supply and 
demand and linking market values with 
performance." Al-Jadaan said that this step was 
preceded by the registration of debt instruments 
at the Securities Depository Center and 

arranging of the local Sukuk program, followed 
by further steps to develop and deepen the local 
and secondary debt markets.  
The listing of public debt instruments on 
Tadawul is one of many initiatives undertaken to 
strengthen the role of the Ministry of Finance's 
Debt Management Office in line with the 

ambitious framework of the Kingdom Vision 
2030.  
The Finance Ministry's Debt Management Office 
started the registering of government debt 
instruments at the Securities Depository Center 
via the Tadawul platform in April 2017.  
 
All KUNA right are reserved © 2018. Provided by 
SyndiGate Media Inc.  
Copyright (c) 2018 SyndiGate. All Rights Reserved. 
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Sri  Lanka  

Sri Lanka aims to collect more direct 

taxes with new revenue measure  

02-Apr-2018  
COLOMBO, April 2 (Reuters) - Sri Lanka is 

targeting at least a 30 billion rupee ($193 
million) increase in tax income this year due 
to new revenue legislation implemented from 
this month, finance ministry officials said on 
Monday.  
The Inland Revenue Act, Sri Lanka's biggest 
major tax reform since it gained independence 

from Britain in 1948, is intended to broaden the 
tax net and mainly raise income taxes, a 

repeated demand by International Monetary 
Fund (IMF). 
Only less than 8 percent of the 21 million 
population pays any form of income tax, finance 

ministry officials said.  
The move is intended to raise direct taxes to 
40 percent of total tax, from the current 18 
percent, Finance Minister Mangala 
Samaraweera told reporters in Colombo. 

The government is aiming to raise the income 
tax by a fifth to 375 billion rupees, out of total 
tax revenue of 2.03 trillion rupees this year, the 
ministry data showed. 

"The increase in the indirect taxes is alarming. 
The exponential increase shows a potential risk 

of another people revolution in this country," 
said Eran Wickramaratne, junior finance 
minister, adding that the higher income earners 
have not been paying their due taxes. 

The government has, however, deferred some of 
value added taxes (VAT) on apartments and 
construction industry. 
The move follows pressure from the IMF to 
increase revenues as repeated balance-of-
payment crises have caused a 28.5 percent 
depreciation in the Sri Lankan rupee since 2008 

and external borrowing surged in the final phase 
of a 26-year war against Tamil separatists. 
Tax revenue has risen to 13.5 percent of gross 

domestic product in the last three years, after 
falling to 10.1 percent in 2014. It increased 19.5 
percent to 1.75 trillion rupees last year. 
 
($1 = 155.1500 Sri Lankan rupees) 
(Reporting by Shihar Aneez, editing by David Evans) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
 
 

Sri Lankan rupee slips on dollar 

demand linked to equity outflows  

04-Apr-2018  

COLOMBO, April 4 (Reuters) - The Sri Lankan 

rupee closed weaker on Wednesday, for a 
second straight session, as bank dollar buying 
to facilitate equity related outflows surpassed 
exporter dollar sales and inward remittances, 
dealers said. 

Yields in short-term government securities fell 

after the central bank cut its key lending rate by 

25 basis points in a surprise move before the 
market opened on Wednesday.  
However, in an auction of 364-day t-bills, the 
yield shot up 22 basis points.  
The central bank cut the rate as policy makers 
sought to revitalise an economy growing at its 
weakest pace in 16 years and facing 

heightened political uncertainty. 

The rupee, which traded at 156.15 per dollar 
earlier in the session, closed at 155.80/95 per 
dollar, compared with Tuesday's close of 
155.75/85. 
The rupee gained 0.4 percent last week. 
"There was continued (dollar) demand from a 

foreign bank to settle a share transaction. There 

were some inward remittances but the dollar 
demand was high," said a currency dealer. 
The central bank governor, after the policy rate 
announcement, said if the inflation rate can be 
maintained between 4-5 percent, the 
depreciation in the rupee would be around 2-3 

percent. 
On March 28, the Sri Lankan stock market saw 
the highest net outflow in the last nine years for 
which data is available, as LOLC Holdings 
(Private Ltd) bought a near 30 percent stake in 
its subsidiary, Lanka Orix Leasing Company Plc, 
from ORIX Corp of Japan. 

Dealers expect pressure on the currency to ease 
with more inward remittances ahead of the 

traditional New Year in mid-April. 
The currency has recovered and risen 0.2 
percent since it hit a record low of 156.20 per 
dollar on March 16. The rupee has weakened 1.7 

percent so far this year after declining 2.5 
percent last year and 3.9 percent in 2016. 
A gradual depreciation in the rupee and 
higher volatility are expected this year on 
account of debt repayments by the 
government, dealers have said. 

The International Monetary Fund said on March 
9 that Sri Lanka's economy remained vulnerable 
to adverse shocks due to its large public debt 

and low external buffers. 
The government must repay an estimated 1.97 

trillion rupees ($12.68 billion) in 2018 - a record 
- including $2.9 billion of foreign loans and a 
total of $5.36 billion in interest. 
Foreign investors sold government securities 

worth a net 211.7 million rupees ($1.36 million) 
in the week ended March 21, central bank data 
showed. 
 
($1 = 155.8500 Sri Lankan rupees) 
(Reporting by Ranga Sirilal and Shihar Aneez; Editing 
by Amrutha Gayathri) 
(( ranga.sirilal@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
ranga.sirilal.thomsonreuters.com@reuters.net ; 
www.twitter.com/rangaba)) 
 
 

Sri Lankan rupee gains on exporter 

dollar conversions, remittances  

05-Apr-2018  
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COLOMBO, April 5 (Reuters) - The Sri Lankan 

rupee ended stronger on Thursday on 
exporter dollar conversions and inward 
remittances, as Prime Minister Ranil 
Wickremesinghe surviving a no-confidence 
motion boosted sentiment, dealers said.  

Wickremesinghe won a no-confidence vote in 
parliament late on Wednesday as a majority of 
legislators voted to support his coalition 
government but the instability caused may 

damage its reform agenda. 
The win eased concerns over the political 
uncertainty of a possible government change, 
and investors bought longer tenure bonds on 
Thursday, dealers said. 
Sri Lanka's central bank unexpectedly cut its key 
lending rate by 25 basis points on Wednesday, 

as policy makers sought to revitalise an 
economy growing at its weakest pace in 16 
years and facing heightened political 
uncertainty. 
The rupee, which traded at 155.30 per dollar 
earlier in the session, closed 0.3 percent firmer 

at 155.50/60 per dollar, compared with 
Wednesday's close of 155.80/95. 
The rupee gained 0.4 percent last week. 
"Exporter dollar conversions to pay salaries 
ahead of festival and inward remittances helped 
rupee gain. The importer dollar demand has 
eased," said a currency dealer. 

"There were demand for longer tenure bonds 
like 10-year t-bonds after the no-confidence 

vote ended yesterday." 
The central bank governor, after the policy rate 
announcement on Wednesday, said if the 
inflation rate can be maintained between 4-5 
percent, the depreciation in the rupee would be 

around 2-3 percent. 
Dealers expect pressure on the currency to ease 
with more inward remittances ahead of the 
traditional New Year on April 14. 
The currency has recovered and risen 0.6 
percent since it hit a record low of 156.20 per 

dollar on March 16. The rupee has weakened 1.3 
percent so far this year after declining 2.5 
percent last year and 3.9 percent in 2016. 
A gradual depreciation in the rupee and higher 

volatility are expected this year on account of 
debt repayments by the government, dealers 
have said. 
The International Monetary Fund in March 
said that Sri Lanka's economy remained 
vulnerable to adverse shocks due to its large 
public debt and low external buffers. 

The government must repay an estimated 1.97 
trillion rupees ($12.68 billion) in 2018 - a record 
- including $2.9 billion of foreign loans and a 
total of $5.36 billion in interest. 

Foreign investors sold government securities 
worth a net 4.8 billion rupees ($30.9 million) so 
far this year through March 28, central bank 

data showed. 
 
($1 = 155.4000 Sri Lankan rupees) 
(Reporting by Shihar Aneez and Ranga Sirilal; Editing 
by Amrutha Gayathri) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-

5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
 
 

Thailand 

Thailand launches Bt140bn bond-

switching tender  

03-Apr-2018  
SINGAPORE, April 3 (IFR) - Thailand’s Public 

Debt Management Office today launched a 
two-day bond-switching tender to exchange 
short-term government bonds for longer-
dated ones. 
Three batches of such short-term bonds, dubbed 

source bonds, will be swapped for five series of 

longer-term notes, dubbed destination bonds. 
The source bonds are the series LB191A, 
LB196A and LB206A, with maturities of eight 
months to two years three months, while the 
destination bonds are the series LB22DA, 
LB26DA, LB316A, LB326A and LB676A, with 

maturities of about four years to 49 years.  
Holders of the source bonds will submit 
applications, starting today, with pricing on both 
source and destination bonds to be disclosed 
before the end of the day. Allocations will be 
made before the end of tomorrow, with 
settlement and exchange to be completed on 

April 10.  
The PDMO, a unit of Thailand’s Ministry of 
Finance, aims to exchange bonds of up to 
Bt140bn (US$4.5bn).  

Results will be released to bondholders on April 
5 through joint lead managers Bangkok Bank, 
Kasikornbank, Krungthai Bank and Standard 
Chartered Bank Thai. 

 
(Reporting by Kit Yin Boey 
Editing by Dharsan Singh) 
(( kityin.boey@thomsonreuters.com ; +65 64174549; 
Reuters Messaging: 
kityin.boey.thomsonreuters.com@reuters.net )) 
 
 

Vietnam 

Moody's Says Vietnam's Credit Profile 

Reflects Robust Growth Trends, 

Although Banking System Risks, Fiscal 

Strains Remain  

03-Apr-2018  
April 3 (Reuters) - Moody's : 
Moody's says Vietnam's credit profile reflects 
robust growth trends, although banking 
system risks, fiscal strains remain. 

Moody's says it expects that strong FDI inflows 
to continue to diversify Vietnam's economy and 

strengthen growth compared with similarly rated 

peers. 
shift away from foreign currency financing in 
Vietnam indicates deepening in domestic 
financial markets, which will reduce refinancing 
risks. 
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upward rating pressure for Vietnam could come 

from further strengthening in the banking 

system and soe sector. 
downward rating pressure for Vietnam could 
come from emergence of macroeconomic 
instability leading to higher inflation, rise in debt 
servicing costs. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 

EUROPE 

 

Albania 

Albania sells 12.3 bln leks (93.7 mln 

euro) of 6-mo, 1-yr T-bills  

04-Apr-2018  

TIRANA (Albania), April 4 (SeeNews) – Albania's 

finance ministry said on Wednesday it raised a 
total of 12.3 billion leks ($115.2 million/93.7 
million euro) at an auction of six-month and 
one-year Treasury bills, as both issues were 
oversubscribed. 

The average yield of the six-month Treasury bills 
decreased to 1.84%, from 2.04% at the last 
auction held in February, the finance ministry 

said in a statement. 
The average yield of the one-year Treasury bills 
edged down to 2.39% from 2.47% at the last 

auction held in March. 
 
 (1 euro = 129.836 leks) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Bosnia 

Bosnian region aims to raise $213 

million via debt auctions in 2018  

04-Apr-2018  
SARAJEVO, April 4 (Reuters) - Bosnia's 

autonomous Serb Republic aims to raise 338 
million Bosnian marka ($213 million) through 
the issuance of domestic debt from April 
through the end of 2018, data on the region's 
finance ministry website showed on 
Wednesday. 

Analysts say the government wants to secure 

funding in case the International Monetary Fund 
should again halt disbursement of cash, as it did 
last year over a failure by authorities to 
implement agreed economic reforms. 
The ministry said it would issue six-month 
treasury bills worth 15 million marka on April 10, 
Sept. 20 and Oct. 11. 

It will also issue 20 million marka and 17 million 
marka worth of six-month T-bills on Aug. 29 and 
Nov. 11, respectively, as well as 12-month 

treasury bills worth 20 million marka on July 9. 
Auctions of five-year domestic bonds worth 30 
million marka will be held on Sept. 10 and Dec. 

10 and those worth 34 million marka on June 4, 
the ministry said.  

It added it would issue seven-year bonds worth 

50 million marka on Oct. 15 and 65 million 

marka worth on Nov. 14. It will also issue 27 
million marka worth of five-year bonds on July 
11. 
The schedule of auctions is tentative and could 
be changed, it said. 
Serb Republic President Milorad Dodik said on 

Wednesday the region's budget will be increased 
by 50 million marka in May to reflect a hike in 
revenue in the first quarter of 2018. 
 
(1$ = 1.589 Bosnian marka) 
($1 = 0.8143 euros) 
(Reporting by Daria Sito-Sucic 
Editing by David Holmes) 
(( daria.sito-sucic@thomsonreuters.com ; +38733 295 
484; Reuters Messaging: daria.sito-
sucic.thomsonreuters.com@reuters.net )) 
 
 

Bosnia's Serb Republic cancels third T-

bills auction this year  

05-Apr-2018  
BANJA LUKA (Bosnia and Herzegovina), April 5 

(SeeNews) – Bosnia’s Serb Republic cancelled 

a scheduled auction for 15 million marka 
($9.4 million/7.7 million euro) of six-month 
Treasury bills, the entity's finance ministry 
said on Thursday. 

The auction, due to be held on April 10, was 
called off after the ministry analysed the inflow 

of funds into the budget and came to the 
conclusion that additional funds are currently not 

needed, the Serb Republic finance ministry said 
in a filing with the Banja Luka bourse. 
This is the third time the ministry cancels a 
Treasury bills auction this year. 
The International Monetary Fund (IMF) made 
available 74.6 million euro ($91.9 million) to 
Bosnia in February, after completing the first 
review of the country's reform performance 

under the Extended Fund Facility (EFF). The 

IMF executive board approved the 36-month, 
553.3 million euro arrangement under the EFF 
for Bosnia in 2016. 
At the last auction of six-month Treasury bills, 

held on January 11, the Serb Republic raised 20 
million marka. The yield was 0.3001%, 

unchanged from the yield achieved at the 
previous auction held on October 9. 
The Serb Republic is one of the two autonomous 
entities forming Bosnia. The other is the 
Federation of Bosnia and Herzegovina. 
 
(1 euro=1.95583 Bosnian marka) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Bulgaria 

Bulgaria sees small fiscal deficit next 

year  

05-Apr-2018  
SOFIA, April 5 (Reuters) - Bulgaria plans to cut 

its fiscal deficit to 0.5 percent of economic 
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output next year and run balanced budgets in 
2020 and 2021, the finance ministry's mid-

term budget forecast showed on Thursday. 

The Balkan country is targeting a fiscal shortfall 
of 1.0 percent of gross domestic product this 
year after ending 2017 with a surplus of 0.9 
percent mainly due to increased pensions and 
teacher wages. 
Sofia has pegged its lev to the euro and needs 

to run conservative fiscal policy to protect the 
economy from external risks. 
"The mid-term perspective is linked to the 
priority to maintain the stability of public 
finances and outlines the fiscal goals for 
continued fiscal consolidation," the ministry said 
in a statement. 

The economy is expected to expand by 3.9 

percent this year, after growing by 3.6 percent 
in 2017, the finance ministry said, adding that a 
weaker domestic demand will lead to a slower 
growth after 2018.  
It expects public debt, one of the lowest in 
the European Union, to gradually drop to 18.2 

percent of GDP at the end of 2021 from 23.9 
percent at the end of 2017.  

Bulgaria, which wants to adopt the euro 
currency, sees average EU-harmonised inflation 
picking up to 1.8 percent this year and 2.0 
percent in 2019. 
Under the index, Bulgaria's average inflation 
stood at 1.2 percent in 2017. 

 
(Reporting by Tsvetelia Tsolova; Editing by Angus 
MacSwan) 
(( tsvetelia.tsolova@thomsonreuters.com ; +359-2-
93-99-731; )) 
 
 

Croatia 

Croatia's public debt-to-GDP ratio 

drops to 78% in 2017  

05-Apr-2018  
ZAGREB (Croatia), April 5 (SeeNews) - Croatia's 

public debt-to-GDP ratio decreased to 78% in 
2017, down 2.6 percentage points compared 

with the end-2016 figure, Raiffeisenbank 
Austria Zagreb (RBA) said on Thursday. 

Croatia's public debt totalled 283.5 billion kuna 
($46.8 billion/38.2 billion euro) as at end-
December, up 0.6% year-on-year, RBA said in a 
daily note, quoting data of Croatia's central 
bank. 
The decrease of the public debt-to-GDP ratio 

is a result of fiscal improvements, improved 
borrowing conditions on the domestic and 
international financial markets, the 
strengthening of the kuna against the euro, 
and solid economic growth of 2.8%, RBA said. 

The external component of general government 
debt was 2.0% higher year-on-year at end-

2017, at 110.8 billion kuna, while the internal 
component edged down 0.2% on the year to 

172.8 billion kuna. 
Given the projected continuation of economic 
growth this year, the public debt-to-GDP could 

continue to fall, RBA said. 

"The return of inflation and the strengthening of 

the kuna against the euro are factors that should 
contribute to reducing the public debt to GDP 
ratio," RBA said. 
 
(1 euro=7.42209 kuna) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Czech Republic 

Czech fiscal surplus widens to 1.59 

pct/GDP in 2017  

04-Apr-2018  
PRAGUE, April 4 (Reuters) - The Czech 

Republic's overall fiscal surplus widened to 
1.59 percent of gross domestic product in 
2017, from a 0.73 percent surplus in 2016, 
the Czech Statistics Bureau (CSU) said on 
Wednesday. 

In a semi-annual notification sent to the 
European Commission, the CSU said public debt 

reached to 34.60 percent of GDP in 2017, down 
from 36.77 percent in 2016. 
The Finance Ministry said in a separate 
statement that it expected the overall surplus to 
reach 1.5 percent of GDP in 2018 and public 
debt to fall to 33 percent of economic output. 
The comparative figures in the table below are 

from the Commission in October 2017. 

 
(Reporting by Mirka Krufova; Editing by Jason Hovet) 
(( prague.newsroom@thomsonreuters.com )( +420 
224 190 477) (Reuters Messaging: 
mirka.krufova.thomsonreuters.com@reuters.net )) 
 
 

Estonia 

Eesti Pank allocated a quarter of last 

year’s profit to the state budget  

06-Apr-2018  
•The central bank has allocated one quarter 
of last year's profit, or 1.1 million euros, to 

the state budget  
•Eesti Pank's capital has increased by around 
0.5 billion euros and the long-term goal is to 
increase its capital to 1.4 billion euros  
•Eesti Pank's share of the assets purchased 
by the central banks of the euro area for 
monetary policy purposes is 4 billion euros  

The Supervisory Board of Eesti Pank decided on 
Tuesday to accept the proposal of the Executive 
Board to transfer one quarter, or 1.1 million, of 

the 4.3 million euros it made in profit last year 
to the state budget. The Supervisory Board 
allocated 3.2 million euros of last year's profit to 
increasing the capital of the central bank.  
Since 1992 Eesti Pank has allocated a total of 
149.8 million euros to the state budget.  

Chair of the Supervisory Board Mart Laar said, 

'The long-term goal of the Supervisory Board is 
to create a large enough reserve that the central 
bank would be able to help the state if problems 
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were to arise. The loose monetary policy of the 

euro area central banks of recent years and the 

large volume of assets that have been 
purchased in connection with it have increased 
the financial risks faced by Eesti Pank, and that 
risk is likely to increase in the years ahead'.  
The ratio of Eesti Pank's increased capital to the 
assets used for monetary policy is one of the 

lowest of any of the central banks of the euro 
area. The comparison with the other central 
banks of the euro area is important, as the 
balance of risks to capital of the central banks of 
the euro area and the European Central Bank as 
a whole is considered when joint monetary 

policy decisions are made.  
For this reason the Supervisory Board set a 
long-term goal in 2012 of increasing Eesti Pank's 

capital ratio to the average level of the central 
banks of the euro area. This means it is 
necessary to raise the level of capital from the 
current level of half a billion euros to 1.4 billion. 
The central banks of the euro area have 
purchased a total of 1.5 trillion euros of 
assets for monetary policy purposes and the 
income and risks from them are shared 
equally, and Eesti Pank's share of that is 4 
billion euros.  

Eesti Pank received 32.7 million euros last year 
in income from the joint monetary policy and 
currency issuing of the Eurosystem, up from 

30.5 million euros the year before. Eesti Pank's 
operating expenses were 19.8 million euros last 

year, which was 2.1 million euros more than a 
year before.  
The net income was reduced by a general risk 
provision of 7.5 million euros to cover risks, 
which was the same amount as last year. In the 

past five years Eesti Pank has built up a risk 
provision of 45 million euros in total. Risk 
provisions are the first line of defence against 
losses on top of the reserves already held at the 
central bank.  
Background  
Risks to Eesti Pank in monetary policy  

The risks to Eesti Pank under the currency board 
came from the investments of the central bank 
and from the banking system. When Eesti Pank 

became a euro area central bank, it also took on 
the risks of the joint activities of the euro area 
central banks, which mainly stem from monetary 

policy loans and asset purchases.  
The euro area central banks divide the income 
and costs of the single monetary policy, so that 
the income earned from monetary policy loans 
to commercial banks, or the costs from them, is 
divided among the national central banks to 
match their participation in the European Central 

Bank. This participation is called the capital key 
of the European Central Bank, and since the 
start of 2015 Eesti Pank's capital key has been 
0.274%.  

The total volume of assets bought by the central 
banks of the euro area in their monetary policy 
transactions stood at 3.2 trillion euros on 23 

February this year. Of this, 1.5 trillion euros is in 
monetary policy assets where the risks and 
income are shared among the euro area central 

banks using the capital key. Eesti Pank's share 

of all the assets purchased by the central banks 

of the euro area for monetary policy purposes is 
4 billion euros  
Hedging of monetary policy risks  
To hedge against the risks of the monetary 
policy loans, the central banks of the 
Eurosystem have the right of claim against 

banks that have taken loans. The content of the 
collateral is the equity of the bank that has 
taken the loan. The euro area central banks only 
give out loans if collateral is provided, meaning 
that if the bank cannot pay back its loan to the 
central banks, then the central banks can 

instead take the collateral. If even this is not 
enough, the credit risks for the central banks are 
reduced by the national authorities and their 

desire to recapitalise their insolvent banks.  
The SMP is backed by the promises of 
governments to meet all their obligations in full, 
meaning that if governments fail to meet their 

obligations fully or partially, including their 
obligations to the central banks of the euro area, 
then the euro area central banks suffer the loss.  
The capital of central banks and its 
importance  
In this case, the capital of Eesti Pank and the 
other central banks that is meant is the wider 

sense of the part of the reserves and capital that 
the bank can use to cover losses.  
The level of capital of the central bank is 
important because a central bank that has little 

or negative capital can cause two sorts of public 
concern. The first is the question of the central 

bank's independence, if the bank needs to ask 
the government for additional capital. The 
second is the question of how much the central 
bank really wants to meet its inflation targets, 
which will then cause increased public 
expectations of inflation. The result of both 
these concerns is a loss of trust and of public 

faith that the central bank will be able to keep 
inflation under control successfully.  
 
For further information: 
Viljar Rääsk 
Public Relations Office 
Tel: 668 0745, 527 5055 
(C) Copyright 2018 - Bank of Estonia 
 
 

Hungary 

Sovereign debt further decreased  

06-Apr-2018  
As a result of the civic government's fiscal 
policy, similar to earlier years, last year, too, 
the percentage of sovereign debt further 
decreased to 73.6 per cent of GDP, while the 

budget deficit amounted to 2 per cent of GDP 
in line with the government's expectations, 
the Minister for National Economy stated 
evaluating the data published by the Central 
Statistical Office for the spring EDP report.  

The fiscal policy of recent years has been 
characterised by the continuous reduction of the 
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percentage of sovereign debt and the 

maintenance of stability in state finances, Mihály 

Varga stressed. He added that at the time of the 
change of government in 2010, the civic 
government was faced with a sovereign debt of 
83 per cent to GDP with a tendency to rise, 
while in 2017 they managed to maintain the 
downward trend which has been ongoing ever 

since. Last year the sovereign debt to GDP, 

including Eximbank, decreased from 76 per 
cent in 2016 to 73.6 per cent, and based on 
the former methodology of calculation from 

73.9 per cent to 71.7 per cent. This means that 
the rate of the Hungarian sovereign debt 
decreased even despite the fact that, at 
Eurostat's request, the Central Statistical Office 

included Eximbank in its calculation of the 

country's sovereign debt. At the same time, the 
Hungarian position that Eximbank cannot be 
regarded as an item that is suitable for 
categorisation within the sovereign debt remains 
unchanged, the Minister for National Economy 

pointed out.  
Regarding the deficit of the budget, the 
Minister said that in 2017 he set a deficit 
target of 2.4 per cent to GDP which eventually 
fell to 2 per cent in accordance with the 
government's expectations, while the deficit 

figure for 2016 was 1.7 per cent. This is in line 
with the sequence of deficit data observed in 
recent years as beyond the fact that in 2013 

Hungary was finally removed from the excessive 

deficit procedure instituted against it in 2004, 
during the term of the socialist-liberal 
government, in the past few years the deficit 
has remained below 3 per cent to GDP every 
year, thereby guaranteeing stable and 
predictable finances and a positive investor 

environment, Mr Varga highlighted.  
Compared with 2010 the minimum wage has 
effectively doubled by 2018 (increasing from 
HUF 73,500 to HUF 138,000), as has the 
guaranteed wage minimum for qualified workers 
(increasing from HUF 89,500 to HUF 180,500). 
During the civic government the number of 

people in employment has increased by 
750,000, while unemployment has fallen from 

11.8 per cent in 2010 to 3.8 per cent. Meanwhile 
the Hungarian economy has embarked on a 
long-term growth path which is proved by last 
year's 4.2 per cent growth to GDP. In addition to 

the declining debt rate and the low deficit, these 
constitute the main economic policy 
achievements of the civic government in office 
between 2010 and 2018 which must be borne in 
mind under any circumstances, in particular, 
with the approaching parliamentary elections, 
the Minister for National Economy pointed out.  

 
(C) Copyright 2018 - Ministry of National Economy of 
Hungary 
 
 

Kosovo 

Kosovo to sell 25 mln euro of 6-mo T-

bills on April 10  

05-Apr-2018  

PRISTINA (Kosovo), April 5 (SeeNews) – 
Kosovo's finance ministry will offer 25 million 
euro ($30.7 million) worth of six-month 
Treasury bills at an auction on April 10, the 
central bank said. 

The issue will mature on October 10, the central 
bank said in a notice posted on its website. 

On October 10, Kosovo's finance ministry offered 
and sold out 24.95 million euro issue of six-
month T-bills. The average weighted remained 
unchanged at 0.17% compared to the previous 
auction held in April 2017. 
 
($=0.81401 euro) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Poland 

Poland's fiscal deficit shrinks to 1.5 

pct/GDP in 2017  

03-Apr-2018  
WARSAW, April 3 (Reuters) - Poland's fiscal 

deficit shrank to 1.5 percent of gross domestic 
product in 2017 from a revised gap of 2.3 
percent in 2016, preliminary data from the 
statistics office showed on Tuesday with the 
figures using European Union methodology. 

The data also showed that Poland's general 

government debt fell to 50.6 percent of gross 
domestic product in 2017 from 54.2 percent in 
2016. 
 
(Reporting by Pawel Sobczak 
Writing by Marcin Goettig) 
(( marcin.goettig@thomsonreuters.com ; 
+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 
 

Moody's says Poland's Credit Profile 

Reflects Robust Economic Growth, 

Despite Institutional Challenges   

04-Apr-2018  

April 4 (Reuters) - Moody's On Poland: 
Poland's credit profile reflects robust 
economic growth, despite institutional 
challenges. 

Poland's credit profile incorporates Moody's 
expectation that uncertainty stemming from 
government policy will be contained. 
Poland's credit profile incorporates Moody's 

expectation that the headline fiscal deficit will 
remain below the EU limit of 3% of GDP. 
revised full-year GDP growth forecasts for 2018 
and 2019 to 4.3% and 4.0%, respectively, from 
3.5% and 3.2%. 
Poland's GDP growth will likely maintain its solid 

pace in 2018. 
Poland's domestic political risk and banking 
sector risk are low. 
Poland's domestic political risk is low, driven by 
heightened polarisation of political positions, 
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reduced policy predictability. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
 
 

Fitch expects decline in Poland's deficit 

in 2017 to be reversed  

05-Apr-2018  
WARSAW, April 5 (Reuters) - Poland's fiscal 

deficit shrank in 2017 mainly because the 
country's economy expanded and tax 
compliance improved somewhat, the lead 
analyst for Poland at Fitch Ratings said, and 
the agency expects the deficit to grow again 
in the coming years.  

The decline in the 2017 deficit prompted some 

economists to say Poland's credit rating might 

be raised if ratings agencies thought the 
improvement in the deficit was sustainable and 
not related mainly to the economic cycle.  
"In Fitch's view, the reduction in the government 
deficit in 2017 mainly results from the 
improvement in the Polish economy and some 

improvement in tax compliance," Arnaud Louis, 
told Reuters in comments authorised for release 
on Thursday. 
"We expect the deficit to increase in the next 
few years as increased spending will be only 
partially covered by the continued rise in 
revenues," he said. 
Poland's deficit shrank from 2.3 percent of 
gross domestic product in 2016 to 1.5 percent 
last year, its lowest since Poland began 
collecting comparable data in 1995. 

Fitch now expects Poland's fiscal deficit to rise to 
2.2 percent of GDP in 2018 and 2.5 percent in 
2019, Arnaud said. 
Poland's economy grew by 4.6 percent in 2017, 

supported by a 5.4 percent rise in investment. 
Fitch rates Poland "A-" with a stable outlook. Its 
peer S&P Global rates Poland one notch lower at 
"BBB+". Moody's has it one notch higher at 
"A2", both with a stable outlook. 
 
(Reporting by Marcin Goettig, editing by Larry King) 
(( marcin.goettig@thomsonreuters.com ; 

+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 
 

Romania 

Romania to issue 3.82 bln lei (820 mln 

euro) of domestic debt in April  

02-Apr-2018  
BUCHAREST (Romania), April 2 (SeeNews) - 
Romania's finance ministry said on Monday it 
plans to auction 3.82 billion lei ($1.01 
billion/820 million euro) worth of government 
securities, including 420 million lei in non-
competitive offers in April. 

The finance ministry plans six auctions of 

government securities with residual maturities 
ranging from 2.5 to 10.5 years and one auction 
of one-year Treasury bills in April, it said in a 
monthly debt issuance calendar. 

Romania's finance ministry planned to auction 

3.95 billion lei worth of government securities in 

March, of which it managed to sell some 3.90 
billion lei. 
Since the beginning of 2018, the finance 
ministry has sold roughly 10.3 billion lei and 252 
million euro worth of domestic debt and has 
raised 2 billion euro on international markets 

from the sale of 2028 and 2030 Eurobonds. 
 
(1 euro= 4.6576 lei) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Russia 

Results of placement of a new issue of 

OFZ with an index, indexed on inflation  

06-Apr-2018  
The Ministry of Finance of Russia for the first 
time since March 2016 carried out the 
placement of the next OFZ issue with an 

index, indexed on inflation (OFZ-IN). The 
auction offered a new 10-year issue of OFZ-IN 
No. 52002RMFS with maturity on February 2, 
2028 and a coupon rate of 2.5% in the amount 
of 20 billion rubles at face value. 
The offer of OFZ-IN caused considerable interest 
among investors. The aggregate volume of 

demand at the auction exceeded expectations 
and amounted to 138 billion rubles by 40 

participants, which is almost 7 times the volume 
of supply. The entire proposed volume of bonds 
was placed among 18 participants at a weighted 
average real yield of 2.97% per annum, not 

involving the provision of the so-called "premium 
for a new issue". 
The real yield of the new OFZ-IN issue was at a 
lower level than for OFZ bonds with a constant 
coupon yield of a comparable period, taking into 
account current inflation expectations. Moreover, 
the difference between the yields of the new 10-

year and already circulating 5-year OFZ-IN 
issues was only 27 bp, which is almost half the 
corresponding spread on OFZ-PD of similar 

terms (51 bp). These circumstances confirm the 
restoration of investors' interest in the purchase 
of OFZ of this type. 
Investors of various categories took part in the 

auction, incl. non-residents. A significant 
proportion of the demand fell on Russian 
pension funds and management companies (up 
to 75%), which are not always involved in 
auctions of other types of OFZ. 
In order to create a market for "protective" debt 

instruments, interesting in nature conservative 
institutional investors, the Russian Ministry of 
Finance plans to offer OFZ-IN at regular 
auctions, not excluding the possibility of its 
placement through the formation of a book of 

applications involving the organizers of the 
placement of the issue (VTB Capital JSC , Bank 

GPB (JSC) and JSC "Sberbank CIB"). The terms 
of the next OFZ-IN offer of issue No. 
52002RMFS will be determined by market 
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conditions. 

 
Copyright (c) 2018 Euclid Infotech Pvt Ltd. 
©Thomson Reuters 2018. All rights reserved. 
 
 

Serbia 

Serbia to auction 53 bln dinars (451 

mln euro) of 5-yr T-notes on Apr 10  

04-Apr-2018  
BELGRADE (Serbia), April 4 (SeeNews) -Serbia's 

finance ministry said it will offer 53.2 billion 
dinars ($554 million/451 million euro) of five-
year Treasury notes at an auction on April 10 

in a reopening of the issue. 

The T-notes carry a coupon of 4.5% paid 
annually and will mature on January 25, 2023, 
the finance ministry said in a statement. 
The government securities were first auctioned 
on January 23, when the finance ministry raised 
11.6 billion dinars, below its target of 110 billion 

dinars, at an average weighted yield of 4.28%. 
In two subsequent auctions of the same issue on 
March 13 and March 27, the yield fell to 4.20% 
and 4.15%, respectively. 
 
(1 euro = 118.130 dinars) 
Copyright 2018 SeeNews. All rights reserved. 
 
 

Slovenia 

Slovenian fiscal council warns against 

pre-election spending  

04-Apr-2018  
By Marja Novak 
LJUBLJANA, April 4 (Reuters) - The Slovenian 

Fiscal Council, a body that advises the 
government on public finances, said on 
Wednesday parliament should not pass laws 
that would raise public spending before a 
general election due in May or June. 

Slovenia ended 2017 with a small budget 

surplus, but the country is still struggling to 
reduce its public debt, which soared during a 
financial crisis in 2013 that almost forced it to 
take an international bailout to support its 
banks. 
Slovenia returned to economic growth a year 
later, but its public debt is still well above the 
maximum allowed for European Union 

members, 60 percent of gross domestic 
product. Slovenian debt amounted to 73.6 pct 
of GDP at the end of last year. 

"The Fiscal Council advises parliamentary 
members not to pass laws that would have 
effect on public finances and have not been 
included in budget plans," the Council said in a 

statement. 

It said as many as 24 draft laws due to be 
debated in parliament in the coming weeks 
would increase spending if passed. 
"If all these laws were passed we estimate ... 
public spending could increase by about 2 

percent of GDP per year," it sad, adding passing 

those laws would "be risky to public finance 

sustainability and unethical". 
Over the past weeks various parties and 
lawmakers filed a number of draft laws that 
would increase spending, among them a draft 
law that would ensure additional pension 
insurance for firefighters and a draft law that 

would guarantee public-sector jobs for all 
soldiers over the age of 45. 
Last week, the statistics office reported that 
Slovenia ended 2017 with a budget surplus for 
the first time in more than 20 years. The surplus 
amounted to 0.03 percent of GDP versus a 2016 

deficit of 0.8 percent of GDP. 
The outgoing centre-left government plans a 
surplus of 0.4 percent of GDP this year. It 

expects public debt to fall below 70 percent of 
GDP.  
President Borut Pahor is expected next week to 
determine the election date. He had said he will 

most likely choose May 27 or June 3. 
 
(Reporting By Marja Novak, editing by Larry King) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
 
 

Turkey 

Turkish central bank forex reserves fall 

by $3.6 bln in a week  

05-Apr-2018  
ISTANBUL, April 5 (Reuters) - Turkey's central 

bank gross forex reserves fell sharply to $84.7 

billion in the week to March 30th from $88.3 
billion a week earlier, the bank's data showed 
on Thursday. 

The foreign exchange holdings of Turkish locals 
fell to $164.73 billion from $166.9 billion in the 
same period, data showed. 
President Tayyip Erdogan says the central bank 
should aim to have $165 billion gross forex 

reserves.  
 
(Reporting by Nevzat Devranoglu  
Writing by Ezgi Erkoyun 
Editing by Ece Toksabay) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 
 
 

Turkish lira touches record low on 

interest rate concern  

06-Apr-2018  
ISTANBUL, April 6 (Reuters) - The Turkish lira 

dipped to a fresh record low against the dollar 
on Friday as investors fretted about President 
Tayyip Erdogan's reported criticism of 
monetary policy and fresh reports of 
government efforts to lower interest rates. 

The lira touched an all-time low of 4.0665 to the 
U.S. dollar before recovering slightly to trade at 
4.0610 at 0710 GMT. It also touched a record 
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low of 4.9758 against the euro. 

The Hurriyet newspaper reported that, on 

Erdogan's orders, work was continuing on a 
package of measures to lower interest rates and 
tax cuts could also come onto the agenda. It did 
not specify sources for the report, which Reuters 
was not immediately able to confirm. 
With inflation running in double digits, investors 

have been unsettled by Erdogan's repeated 
insistence that interest rates should be brought 
down to sustain economic growth.  
"At the moment we can't completely understand 
what the government is aiming for in the 
economy. There is confusion," said one senior 

banker who declined to be named because of the 
sensitivity of the issue. 
"In short, the market is watching what is 

happening with concern and this is having an 
impact on pricing," the banker added. 
The yield on the benchmark 10-year bond 
jumped to 13.26 percent from a last trade of 
13.12 percent on Thursday. The main BIST 

100 share index dipped 0.26 percent to 
114,670 points. 

Doubts emerged on Thursday about the future of 
Deputy Prime Minister Mehmet Simsek, in 
charge of the economic management team, but 
he said he would work to serve the people until 
his "last breath" and Prime Minister Binali 
Yildirim said he was still in his post and a cabinet 

reshuffle was not on the agenda. 
Hurriyet said the planned package to bring down 

interest rates would involve the active use of a 
single Treasury account to ease its borrowing 
efforts and resources amounting to some 40 
billion lira ($9.9 billion) would be made available 
for this account. 

Simsek referred to such a move in February, 
saying it would increase the effectiveness of 
state cash management and create a powerful 
cash reserve. 
Dealers said the lira was also under pressure 
due to falling risk appetite after U.S. President 

Donald Trump proposed tariffs on more Chinese 
products, aggravating trade tensions, while the 
dollar steadied before the closely watched U.S. 
non-farm payrolls report. 

 
($1 = 4.0610 liras) 
(Reporting by Nevzat Devranoglu, Writing by Daren 
Butler, Editing by David Dolan, William Maclean) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
trademarks or trademarks of the Thomson Reuters 
group of companies around the world. 

LATIN AMERICA AND 

CARIBBEAN 

 

Argentina 

Argentina province brings rare bond 

for foreigners  

05-Apr-2018  

By Paul Kilby and Luc Cohen 
NEW YORK/BUENOS AIRES, April 5 (IFR) - The 

Province of Buenos Aires was looking to raise 
up to US$1bn-equivalent through a peso bond 
Thursday in the first Argentine non-sovereign 

issue in months targeted at foreign investors.  

PBA is carrying out a local auction that is also 
open to international accounts, offering a 
144A/Reg S seven-year floating-rate bond with a 
fixed coupon for the first two payments. 
After a flood of Argentine dollar issuance over 
the last few years, the country's borrowers have 

stayed clear of cross-border bonds of late amid a 
spike in global volatility.  
PBA had been expected to reopen the market 
for the provinces with a dollar trade last 
month.  
But it has opted instead to first tap the local 
market, where the sovereign has been an 
active issuer after vowing to stay clear of 
dollar deals this year. 

Aside from the federal government, which raised 

US$9bn in January, only three Argentine 
corporates have tapped cross-border bonds this 
year. 
"The sovereign and other issuers hit the market 
pretty hard [in recent years]," said one banker. 
"That was fine earlier, but the mood has shifted 

and Argentine debt [has] backed up 
[considerably]." 
The sovereign's 2028s, which priced in January 
at 6%, spiked to a high of 7.04% in early 
February and have since settled down at around 
6.67%, according to Thomson Reuters data.  
Of its US$2bn in funding requirements this year, 

the province is expected to raise half in the local 

market and the rest abroad in dollars.  
"There's some motivation behind the decision to 
go local peso first," said Gorky Urquieta, 
managing director at Neuberger Berman. 
"They don't want to validate the levels where the 
bonds are trading in external markets."  

The province itself has not been in the dollar 
market since February 2017 and was last in the 
hard-currency market in July, when it sold its 
first euro bond in more than 15 years. 
In May 2017 it also issued a 144A/Reg S five-
year peso bond with a similar structure to 

Thursday's deal.  
On that occasion, it raised about US$951m-
equivalent with a bond that priced at 383bp over 

the local deposit rate, Badlar, and had a coupon 
floor of 24.5% for the first two payments. 
On the new deal the coupon floor was set at 
27%, providing some protection for investors at 

a time when government secondary rates may 
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start to fall.  

Whispers on what is expected to be an up to 

US$1bn-equivalent deal are being heard at 
Badlar plus high 300bp, said a Buenos Aires-
based trader.  
The deal offers a nice pick-up to the province's 
2022s, which are trading in the low 300s, and to 
the City of Buenos Aires's curve, which is being 

quoted at 290bp-320bp, he said.  
"It looks attractively priced," said Urquieta. 
"It's a big enough issue, so liquidity should not 
be much of a consideration. I suspect the 
participation should be pretty robust." 
Foreigners can place orders in pesos or dollars, 

but they may be reluctant to buy peso bonds 
longer than five years, given that FX hedges 
only go out to one year.  

But better confidence in central bank efforts to 
tackle inflation - as well as its intervention in the 
FX markets - should help buoy interest among 
international accounts. 

"As one of the longest-duration liquid Badlar 
bonds in the market, [the PBA bond] could 
become one of the best plays on a renewed 
Argentine disinflation cycle that could kick in as 
early as August-September," wrote analysts at 
Balanz Capital.  
Citigroup, HSBC and Itau are acting as leads on 

the international portion of the trade, which is 
expected to price on Thursday. 
 
(Reporting by Paul Kilby in New York 
Additional reporting by Luc Cohen of Reuters News in 
Buenos Aires 
Editing by Marc Carnegie) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Brazil 

Brazil bonds rally on Lula court 

decision  

05-Apr-2018  

By Paul Kilby 

NEW YORK, April 5 (IFR) - Brazil bond prices 

were moving higher in early trading on 
Thursday as a top court ruled that former 
president Luiz Inacio Lula da Silva can be 
jailed on corruption charges.  

The 2028 bonds issued by oil company Petrobras 
were up a good half point to be quoted at 99.50-

100.50, while the sovereign's 10-year was 30-40 
cents stronger at 98.30-98.40. 
"It is a combination of the Lula decision and that 
global risk is back on, with Trump trade fears 
blown over," one trader told IFR.  
"People are putting money back to work, as 
there was a lot of pent-up money on the 

sidelines." 

That the Brazilian supreme court rejected Lula's 
appeal to avoid prison brought relief to a market 
fretting about the popular leftist politician's 
impact on October's presidential election.  
"It is a confirmation that Lula won't be able to 

run for president," said Klaus Spielkamp, head of 

fixed-income trading at Bulltick. "The market 

has rallied on that confirmation." 
With concerns out of the way about Lula, who 
has been leading electoral polls, bankers are 
hoping that the runway is clear for more 
Brazilian issuers to ready bond deals. 
Rio Previdencia, the state of Rio de Janeiro's 

public pension fund, has already joined Brazilian 
power project CELSE in the bond pipeline, and 
more borrowers should also emerge.  
"I would think Brazilian names will start to 
surface," said one banker. "(The Lula) decision 
gives a boost to the Brazilian market." 

 
(Reporting by Paul Kilby 
Editing by Marc Carnegie) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Chile 

Chile says to slash $500 million from 

budget over four years  

04-Apr-2018  
By Dave Sherwood 
SANTIAGO, April 4 (Reuters) - Chile's new 

government plans to slash $500 million in 

spending over four years to reduce a larger-
than-anticipated fiscal deficit inherited from 
its predecessor, Finance Minister Felipe 
Larrain said on Wednesday. 

Conservative President Sebastian Pinera took 
office in early March, calling for a return to 
"fiscal equilibrium" in order to combat economic 
"stagnation" in the world's top copper exporter. 
{nL1N1QT0FY} 

Larrain said the budget cuts would make good 
on that promise by sharply reducing the 
purchase and use of state vehicles, cutting back 
on state-funded travel and slashing 
administrative and marketing expenses, among 
others.  

"We cannot continue {spending} at the current 

rate," he said. 
In total, the cuts will amount to $122 million 
annually. 
Total government spending for 2018 is slated for 
about $70 billion. 
Shortly before leaving office, outgoing 
President Michelle Bachelet's government 

reported it had left a fiscal deficit of 2.1 
percent of gross domestic product, instead of 
1.7 percent as targeted. 

During his campaign, Pinera, who also governed 
from 2010 to 2014, said he hoped to guide the 
country to fiscal equilibrium within six to eight 
years.  
 
(Reporting by Dave Sherwood; Editing by Peter 
Cooney) 
(( dave.sherwood@thomsonreuters.com ; +56 9 9138 
1047, +56 2 2370 4224; Reuters Messaging: 
dave.sherwood.thomsonreuters.com@reuters.net )) 
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Ecuador 

Investors take wait-and-see approach 

to Ecuador  

04-Apr-2018  
By Paul Kilby 
NEW YORK, April 4 (IFR) - Investors are taking 

a wait-and-see approach toward Ecuador after 
the government this week released its plan to 
attend to its growing fiscal deficits.  

The plan is seen as a comprise by President 
Lenin Moreno, who is walking a fine line between 

pleasing local constituents and the foreign 
investors needed to top up cash reserves. 
"Everyone in the market would have preferred to 

have seen a more decisive move in terms of 
fiscal measures, but their preference is gradual," 
said Petar Atanasov, co-head of sovereign 

research at hedge fund Gramercy. 
"It is not ideal, but we knew Moreno had political 
impairments and the market had low 
expectations."  
The country's newest bond - the 7.875% 2028 - 
skipped a touch higher on Tuesday following the 
announcement to 95.73, but has since dropped 

to 94.89 along with a broader sell-off on 
increasing fears of a US-China trade war.  
As part of efforts to put the country's fiscal 
house in order, the president said Ecuador 
would seek to improve terms on debt from its 
multilateral and bilateral creditors. 

This is assumed to mean China, which according 
to Exotix Capital is Ecuador's largest bilateral 
creditor and represents some US$7.6bn of 

external debt.  
Much of that debt, which includes commercial 
loans from the China Development Bank, will 
come due over the next couple of years, said 
Exotix in a recent report.  
The oil-exporting nation has leaned heavily on 

China and the capital markets in recent years to 
tackle falling revenues after the decline in crude 
prices in 2014.  
Since 2016, Ecuador has raised more than 
US$11bn in the international bond markets 
alone.  

That the government is seeking creditor talks 
with China rather than bondholders is seen as a 

good development.  
"That is one of the positive things, to the extent 
they can get better terms and a little bit of 
liquidity relief," said Atanasov. 
Nevertheless the government's plan to cut the 
fiscal deficit to 2.47% of GDP in 2021 from 
5.64% is seen as ambitious - and for now 

investors are holding judgment.  
"That is really is going to be difficult for them," 
said Claudia Ribeiro de Castro, director of fixed-
income research at Oppenheimer Funds.  

"It is a significant adjustment to go to a 2.5% 
fiscal deficit. It won't be easy."  

Ecuador has been the worst performing credit in 
a composite of 16 Latin American countries 
tracked by ICE BAML, and its sovereign bond 

spreads have widened 98bp year-to-date.  

Bonds were pressured lower in March when 

Moreno appointed as finance minister Maria Elsa 
Viteri - who held the same position in 2008 
when the country selectively defaulted on its 
bond debt.  
The government has vowed not to take 
"unilateral action" as it did then, though Exotix 

does not discount a liability management 
operation to reduce near term bond maturities. 
"It is a different situation," said Atanasov. 
"Ecuador needs the market, and the 
administration realizes that. They want gradual 
fiscal adjustment, so they need to have access 

to the market at reasonable costs."  
This year, Ecuador has depleted its hard-
currency reserves at a rate of about US$1bn a 

month. At that pace, the country will soon need 
to return to the market after issuing a US$3bn 
bond in January, its largest ever. 
 
(Reporting by Paul Kilby 
Editing by Marc Carnegie) 
(( paulj.kilby@thomsonreuters.com ; 646 223 4733; 
Reuters Messaging: 
paulj.kilby.thomsonreuters.com@reuters.net )) 
 
 

Mexico 

Mexico presidency front-runner to 

investors: "Don't be frightened"  

04-Apr-2018  
MEXICO CITY, April 4 (Reuters) - Mexican 

presidential front-runner Andres Manuel 
Lopez Obrador on Wednesday sent an open 
letter to investors, seeking to allay concerns 
he could damage the economy, and promising 

to run an austere, zero-deficit government. 

In the letter published in financial newspaper El 
Financiero, Lopez Obrador sought to strike a 
conciliatory tone with investors who have been 
concerned by his threats to cancel lucrative 
energy and airport construction contracts. 
"We're not rebels without a cause and we keep 

our word. We know how to carry out our 

commitments. Don't be frightened," wrote the 
former Mexico City mayor, who is now making 
his third presidential bid. 
Lopez Obrador holds a double-digit lead in 
recent polls ahead of the July 1 election, and has 
been striving to strike a balance between 

appealing to his leftist base and business 
leaders, who fear he could destabilize the 
economy.  
Contracts for oil exploration and to build a $13 
billion new Mexico City airport, projects 
championed by President Enrique Pena Nieto, 
would be checked one by one for signs of 

corruption, he said. However, he did not 

reiterate his proposal to scrap the new airport 
and instead expand another hub nearby. 
He also said he would pursue an economic 
model "similar to" one Mexico employed from 
the 1950s to 1970s, a period of rapid growth 

when the government controlled large swaths of 
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the economy. 

"It's not our goal, of course, to revive a model 

from the past and mechanically apply it to 
today," he said. 
His opponents, Ricardo Anaya, from a right-left 
coalition, and Jose Antonio Meade, the ruling 
party candidate, who are running second and 
third respectively, have criticized Lopez 

Obrador's economic policies as backward-
looking.  
Lopez Obrador has vowed to build more oil 
refineries and increase welfare spending, 
proposing to pay for such works by wiping out 
corruption and cutting government salaries, not 

through more debt or higher taxes. 
"Without corruption and with an austere 
government we can pull Mexico from an 

economic crisis, from discomfort and from 
poverty," he said. 
As part of that, Lopez Obrador said his 
government "will operate the public 

administration without deficit."  
Lopez Obrador states in the letter that, 
according to the World Bank, 20 percent of 
Mexico's public budget is skimmed off by 
corruption every year. 
However, in a written response to Reuters, the 
World Bank said it has not published specific 

estimates on the cost of corruption in Mexico. 
 
(Reporting by Daina Beth Solomon and Michael 
O'Boyle; Editing by Sandra Maler) 
(( daina.solomon@thomsonreuters.com ; +52 55 5282 
7150; )) 
 
 

Mexico begins sounding out investors 

for Samurai  

05-Apr-2018  
By Takahiro Okamoto 
TOKYO, April 5 (IFR) - Mexico has started 

sounding out investors for a Samurai issue, 
two sources told IFR. 

Expectations had already been rising that the 

sovereign might be considering a return to the 
yen market since Mexican officials met with 

Japanese investors in March. 
IFR reported last month that the non-deal 
roadshow was organised through Mizuho, 
Nomura and SMBC Nikko in order to update the 
buyside ahead of presidential elections in July. 

The sources said that expected maturities will be 
between three and 20 years.  
Official marketing will likely start next week. 
Mexico was last in the Samurai market in June 
2016 when it raised ¥135bn ($1.26bn) by selling 
three, five, 10 and 20-year bonds.  

 
(Reporting by Takahiro Okamoto 
Editing by Daniel Stanton) 
(( Takahiro.Okamoto@thomsonreuters.com ;)) 
 

 

Peru 

Peru's new finance minister eyes cuts 

to 'superfluous' spending  

05-Apr-2018  
LIMA, April 4 (Reuters) - Peru's new finance 

minister said on Wednesday that he would 
work to cut "superfluous" government 
spending and increase investment in 
infrastructure to support underperforming 
economic growth. 

David Tuesta also promised "cautious" changes 
to the tax system in a bid to raise collection that 

has slumped in recent years, but offered no 
details. 

"We have to open up fiscal space with a rapid 
restructuring of state spending, cutting current 
spending focused on superfluous spending ... to 
create resources for investment," Tuesta told a 

news conference. "We have a lot of luxuries that 
we shouldn't have in a developing country."  
Tuesta was sworn in as part of President Martin 
Vizcarra's first cabinet this week, taking the 
reins of an economy that has been hit by a 
political crisis that culminated in former 
President Pedro Pablo Kuczynski resigning last 

month. 
A former BBVA economist and director for Latin 
America's CAF development bank, Tuesta said 

public investments would have a "multiplier 
effect" on economic growth. 
Tuesta added that he would try to keep to the 
previous government's economic growth target 

of 4 percent for 2018 but that he hoped to raise 
annual growth to 5 percent in following years. 
 
(Reporting by Teresa Cespedes; Writing by Mitra Taj; 
Editing by Peter Cooney and Rosalba O'Brien) 
(( mitra.taj@thomsonreuters.com ; +51 (1) 277-
9550; Reuters Messaging: 
mitra.taj.thomsonreuters.com@reuters.net )) 
 

AFRICA 
 

Egypt 

Egypt to meet investors this week 

ahead of euro-denominated bond  

03-Apr-2018  
DUBAI, April 3 (Reuters) - Egypt will start 

meeting bond investors in Europe this week 
ahead of a potential euro-denominated bond 
issue, a document from one of the banks 
appointed to arrange the meetings showed on 
Tuesday. 

It has mandated Banca IMI, BNP Paribas, 

Deutsche Bank and Standard Chartered Bank as 

joint bookrunners. Investor meetings will start 
on April 4 ahead of a potential benchmark-sized 
bond, which normally means upwards of $500 
million. 
Subject to market conditions, the country will 
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proceed with the planned debt sale after the 

meetings, offering notes with maturities of eight 

and/or 12 years, according to the document. 
Egypt has already raised $4 billion through a 
triple-tranche bond in February. 
Last year, it issued $7 billion in international 
bonds, through a $4 billion trade in January, 
and a re-opening of the same bond in May. 
BNP Paribas, Citigroup, JP Morgan and Natixis 

arranged the issues. 

Egypt's economy has been struggling since a 
2011 uprising drove tourists and foreign 
investors away, but it has recovered over the 
past year, after signing a $12 billion 
International Monetary Fund deal in late 2016 to 
boost growth. 
In a recent poll by Reuters, Middle East fund 

managers said they were bullish on Egypt 
because of an improving macroeconomic 
outlook, with the country ramping up natural gas 
production, and political stability. President 
Abdel Fattah al-Sisi won a second term in 
national elections, official results showed on 

Monday.  
 
(Reporting by Davide Barbuscia; Editing by Mark 
Potter) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
 
 

Egypt takes up African euro gauntlet  

03-Apr-2018  
By Sudip Roy 
LONDON, April 3 (IFR) - Egypt has hired banks 

for a debut euro-denominated bond, 
highlighting how the single currency is 
becoming a viable funding option for African 
sovereigns. 

Egypt is hoping to follow in the footsteps of 
North African neighbours Morocco and Tunisia by 

issuing in euros. Egypt lacks the historical 
connection of the other two countries with 
Continental Europe, but the region is one of its 
biggest trading partners. 
There was about €30bn of trade between Egypt 

and the EU in 2016, according to EU data, 
equivalent to roughly 10% of Egypt's GDP. 

Egypt (B3/B-/B) plans to issue benchmark eight-
year and/or 12-year notes after completing a 
roadshow, which begins on Wednesday and runs 
for the rest of the week. 
There will likely be plenty of debate around 
where fair value lies given the lack of a curve. 

Two other African sovereigns have issued in 
euros in recent weeks, namely Ivory Coast and 
Senegal.  
Ivory Coast (Ba3/-/B+) raised €1.7bn through a 
dual-tranche offering of 12 and 30-year notes - 
the latter was the first at that tenor by an 

African issuer in euros. The 12-year was sold at 

a yield of 5.25%. 
Senegal (Ba3/B+/-) raised €1bn through a 10-
year at 4.75% (it was sold in conjunction with a 
US$1bn 30-year). 
However, both Senegal and Ivory Coast are 

much better-rated than Egypt so may not 

provide the best reference points. Moreover, 

both countries have a more natural need for the 
single currency than Egypt given they are 
members of the West African Economic and 
Monetary Union whose currency, the CFA franc, 
is pegged to the euro. 
A better comparable from a ratings perspective 

may be Argentina (B2/B+/B), although it has 
established a following in Europe through regular 
issuance.  
The Latin American sovereign has €1.25bn Jan 
2027s bid at a yield of 5.41%, according to 
Tradeweb prices, and €1bn Jan 2028s at 5.61%. 
While the euro market has become more 
welcoming to sub-investment grade emerging 
markets issuers over the past few years, most 
buyers of these deals are traditional EM 
accounts attracted by the huge pick-up over 
equivalent US dollar debt. 

Ivory Coast, for example, paid about 200bp over 
its US dollar curve for the 2030s after taking the 
cross-currency swap into account, and about 
250bp on the longer tranche. 

"The euro EM market is far smaller and far less 
liquid than the US dollar EM market, as is the 
investor base, but as we have seen lately more 
countries have become more comfortable and 
been able to issue in euros," said Sailesh Lad, 
senior EM portfolio manager at AXA Investment 

Managers. 
Egypt had a successful outing in US dollars in 

February when it raised US$4bn through five, 10 
and 30-year notes. 
It priced a US$1.25bn Feb 2023 note at 303bp 
over Treasuries to yield 5.577%, a US$1.25bn 
Feb 2028 at plus 373bp to yield 6.588%, and a 

US$1.5bn Feb 2048 at plus 478bp to yield 
7.903%. 
The deal, for which books peaked at US$12.5bn, 
priced about 25bp back of fair value - deemed 
appropriate given the volatile backdrop. 
Investors are becoming more bullish on Egypt 
thanks to a revival of economic growth, 
though the manner in which this has been 

achieved, through currency devaluation and 
withdrawal of price subsidies, has hurt locals. 

"Egypt is a country that we have liked for some 
time and are comfortable with the 
fundamentals," said Lad, adding that Axa is 
overweight the credit in its benchmark portfolio. 
Egyptian President Abdel Fattah al-Sisi, who led 
the military's overthrow of Egypt's first 

democratically-elected president in 2013, has 
just easily won re-election for a second term 
with 97% of votes. 
"The election result should have come as no 
surprise to the market with the lack of credible 
opposition and the number of invalid ballots 

should not be ignored as a sign of a protest vote 
against al-Sisi," said Lad. 
Banca IMI, BNP Paribas, Deutsche Bank and 

Standard Chartered are joint bookrunners on the 
forthcoming deal. 
 
(Editing by Julian Baker) 
(( sudip.roy@thomsonreuters.com ; +44 20 7542 
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4617) ) 
 
 

Kenya 

Kenyan fund targets $15 mln green 

bond for water projects  

04-Apr-2018  
By George Obulutsa 
NAIROBI, April 4 (Reuters) - A non-profit 

organisation plans to issue a 1.5 billion 
shilling ($15 million) bond this year to fund 
Kenyan water utilities. 

Robert Bunyi, chief Executive Officer of the 
Kenya Pooled Water Fund, said on Wednesday it 

aimed to launch a 15-year instrument and to 

have it certified as a green bond. 
Like other African nations, Kenya requires 
billions of dollars in the coming years to invest in 
infrastructure projects like roads, water and 
irrigation, railways and power generation 
Proceeds from green bonds help finance 
projects in renewable energy, green 
transport, energy-efficiency and wastewater 
treatment. 

"We want to issue the bond in the second half of 
the year," Bunyi told Reuters, adding the bond 
could come in October after it had secured 
regulatory approval. 
It will be targeted at Kenyan institutional 

investors such as pension funds and insurance 

companies and five to 10 billion shillings could 
be raised from such bonds each year, Bunyi 
said. 
Kenya's government has stepped up 
borrowing in recent years to invest in such 
projects, prompting criticism from anti-debt 
campaigners and markets. 

Officials have pledged to cut borrowing and rely 
on private investors for future infrastructure 
projects. 
In its 2018/19 (July-June) budget, Kenya 
allocated 28.23 billion shillings to water and 
sewerage infrastructure development, and the 
figure is expected to be 28.40 billion shillings in 

the 2019/2020 financial year. 

Kenya Pooled Water Fund is a collaboration 
between the Kenyan and Dutch governments. It 
also gets support from the Swedish aid agency 
SIDA, the World Bank, United Kingdom's DfID 
and the United States Aid Agency USAid. 

The fund was formally registered in November, 
but it had been working on the bond plan for 
three years, Bunyi said, adding that once it 
takes off in Kenya, it will be replicated 
elsewhere. 
 
($1 = 100.9500 Kenyan shillings)  
(Reporting by George Obulutsa 
Editing by Duncan Miriri and Alexander Smith) 
(( george.obulutsa@thomsonreuters.com ; Tel: +254 

20 499 1234; Reuters Messaging: 
george.obulutsa.thomsonreuters.com@reuters.net )) 
 

 

South Africa 

South Africa close to hitting 2017-18 

revenue target  

03-Apr-2018  
PRETORIA, April 3 (Reuters) - South Africa's 

revenue service came very close to meeting 
its revenue collection target for last financial 
year, Finance Minister Nhlanhla Nene said on 
Tuesday, citing provisional data. 

"The preliminary result is very close to (the) 
forecasted estimate of 1.217 trillion rand ($103 

billion)," Nene said at a press briefing in 
Pretoria. 
He said the preliminary data showed 1.216 

trillion rand was collected in the year to the end 
of March.  
"One of our forecast areas should be to restore 
and rebuild public trust and credibility. It is 

critical that all taxpayers and citizens have full 
confidence that every cent provided to the fiscus 
will be well spent,” Nene said. 
The revenue service missed its revenue target 
for the 2016-17 financial year, a gap the 
Treasury said was partially to blame for the 
nearly 49 billion rand budget shortfall. 

Last month, President Cyril Ramaphosa 
suspended the head of the SARS revenue 
service, Tom Moyane, pending disciplinary 

action, citing a deterioration in public confidence 
over numerous scandals. 
The Treasury said in February it would raise 

value-added tax to 15 percent from 14 percent 
to generate an additional 23 billion rand of 
revenue.  
 
($1 = 11.8397 rand) 
(Reporting by Olivia Kumwenda-Mtambo and Nomvelo 
Chalumbira  
Writing by Mfuneko Toyana 
Editing by Tiisetso Motsoeneng and Mark Potter) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
 
 

Tunisia 

Tunisia raises fuel prices again to 

reduce budget deficit  

31-Mar-2018  
TUNIS, March 31 (Reuters) - Tunisia raised fuel 

prices on Saturday for the second time in 
three months in an effort to rein in its budget 
deficit, one of a series of reforms the 
country's international lenders want.  

The price of a litre of petrol will rise about 3 
percent, from 1.80 dinars to 1.85 dinars, 

starting Sunday, the ministry of energy said in a 

statement. The last increase was also by about 3 
percent, in January of this year. 
The International Monetary Fund approved last 
week the payment of a $257 million tranche of 
Tunisia’s loan programme and urged it to go 
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ahead with more reforms. 
The IMF said in statement that among the 
priorities for 2018 are to strengthen tax 
collection, not grant new wage increases 
unless growth surprises on the upside and 
enact quarterly price increase for fuel. 

Fuel subsidies will rise from the 1.5 billion dinars 
expected this year to a 3 billion dinars with the 
rise of world oil prices, Minister of Reforms 
Taoufik Rajhi said. 

Tunisia has forecast that the budget deficit will 
fall to 4.9 percent of gross domestic product in 
2018, from about 6 percent in 2017. 
 
(Reporting By Tarek Amara, editing by Larry King) 
(( tarek.amara@thomsonreuters.com ;)) 
 
 

Tunisia agrees $1.5 bln financing deal 

with Int'l Islamic Trade Finance Corp  

02-Apr-2018  
TUNIS, April 2 (Reuters) - Tunisia has agreed a 

$1.5 billion financing deal with the 
International Islamic Trade Finance 

Corporation to purchase essential 
commodities for public companies, a senior 
government official told Reuters. 

The loan is granted over three years and is 
intended to finance imports of petrol and grains 
for public companies, among other things. 
The deal will be signed on Thursday. The 
International Islamic Trade Finance Corporation 

is the financing arm of the Islamic Development 
Bank for trade activities. 
Tunisia’s Prime Minister Youssef Chahed said last 
week that ailing public companies had 
accumulated losses worth $2.72 billion and 
needed to be restructured quickly, as the North 
African country struggles with economic crisis 

and a ballooning budget deficit. 
Tunisia has dropped into a deep economic slump 
following the overthrow in 2011 of autocratic 
leader Zine El-Abidine Ben Ali. 
Since then, nine governments have failed to cut 
the budget deficit and the country needs $3 
billion in foreign loans this year.  

 
(Reporting by Tarek Amara 
Editing by Robin Pomeroy) 
(( tarek.amara@thomsonreuters.com ;)) 
 
 

Uganda 

Gov’t to borrow Shs736 billion from 

domestic market  

04-Apr-2018  
Parliament has authorised Government to 
increase domestic borrowing by Shs736 
billion from the domestic financial market to 
finance the next financial year budget for 

2018/2019. 

The motion to borrow the money was tabled by 
the Minister of Finance, Planning and Economic 
Development, Matia Kasaija, during the House 
sitting chaired by the Deputy Speaker, Jacob 

Oulanyah, Thursday, 29 March, 2018. 

Kasaija told the House that expenditure 

pressures have exceeded the 3 percent of the 
appropriated budget in the current financial 
year. 
'Some of these expenses cannot wait until the 
next financial year,' said Kasaija. 
The Minister gave an example of the need to 

compensate people affected by on-going 
developmental projects. He said that failure to 
compensate, contractors will lay down their tools 
and that this will have negative implications on 
government. He said when contractors lay down 
their tools, projects stall, the economy will not 

benefit from the project and government will 
incur more costs. 
'An example is when government was forced to 

stop construction of the Entebbe-Express 
highway for six months and the contractor 
threatened to bill government US$60 million,' 
said Kasaija. 

Kasaija noted that given the time constraints 
and the lengthy procedures involved in external 
financing, the only viable option is for 
government to source extra borrowing from the 
domestic market. 
The Chairperson of the Committee on National 
Economy, Syda Bbumba said that the shortfall in 

revenue was a major reason for reverting to 
domestic borrowing. 
'Government should increase sources of tax 
revenue through a combination of measures for 

improvement on tax efficiency, widening the tax 
base and providing an environment that is 

conducive for growth of the private sector,' said 
Bbumba.  
 
(C) Copyright 2018 - Parliament of the Republic of 
Uganda 
Keywords: Parliament-of-the-Republic-of-Uganda 
 
 

Uganda's economy must grow 7 

pct/year to service rising debt  

06-Apr-2018  
By Elias Biryabarema 

KAMPALA, April 6 (Reuters) - Uganda's 

economy needs to grow at least 7 percent a 
year for the next few years, up from an 
average 4.5 percent for the last five years, to 

service the rapidly growing public debt, a 
central bank official told Reuters on Friday. 

The public debt climbed to $15.9 billion as of the 
end of February, Adam Mugume, Bank of 
Uganda (BoU)'s executive director for research, 
said in an interview. 
That includes all debt already disbursed by 
creditors and debt for which agreements have 

been signed but money has not yet been 
received, Mugume said. 
The East African nation's debt has nearly 
trebled in the last three years. It represents 
62 percent of Uganda's gross domestic 
product, according to BoU's latest estimation 
of GDP at $25.65 billion. 

"The rate of growth of debt is raising a lot of 
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risks," said Mugume, who also sits on the bank's 

monetary policy committee. 

"Debt...is rising very fast when tax revenues are 
not growing as fast, so that's really where the 
risk is coming from." 
Unless the country ramped up economic 
expansion to "higher growth in the range of 7 
percent and above...servicing the debt will 

become a problem," he said. 
That is well above the BoU's projection of 5.2 
percent growth for the financial year beginning 
in July. 
Mugume said the low growth of the last few 
years meant the economy will not generate 
sufficient revenue to service the growing debt 
load. 

Long-running President Yoweri Museveni has 
ramped up borrowing, mostly from China, to 
fund infrastructure projects including roads, 
power plants, fibre cable networks and an 
airport expansion project. 

His government is hoping the projects could 
improve the economy and shore up sagging 
political support. 
The pace of growth has sagged in recent years 

due to poor agricultural output, weak exports, 
widespread graft and bureaucratic dysfunction.  
Last month the central bank, which meets to set 
interest rates on Monday, said in a report that 
soaring indebtedness could stunt growth as 
public projects are starved of funds otherwise 
used to service the debt.  

The opposition and other critics have accused 
Museveni of squandering an expected windfall 
from crude oil sales. They say rapid borrowing is 
effectively mortgaging the country's own future. 
Officials reject that, saying it is necessary to 
borrow to build critical infrastructure and 

improve the business environment. 
 
(Reporting by Elias Biryabarema 
Editing by Maggie Fick and Hugh Lawson) 
(( Email:elias.biryabarema@thomsonreuters.com ; Tel. 
+254 20 499 1232; Reuters Messaging: 
elias.biryabarema.thomsonreuters.com@reuters.net )) 
 

 

 

 

 
 

 

mailto:Publicdebtnet.dt@tesoro.it

