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ASIA 
  

Azerbaijan  

Information on placement of 

government bonds of the Ministry of 

Finance of the Republic of Azerbaijan  

08-Aug-2019  
Baku Stock Exchange closed auction of the 
Ministry of Finance for the total amount of 
25.0 million manat with the circulation term 
of 728 days with ISIN code AZ0105015751. 

The total amount of orders submitted by 
investors on ISIN-coded AZ0105015751 is 74.1 

million manat. 
The Ministry of Finance set the weighted average 
price of government bonds in the amount of 
25.00 million manat at the level of 101,3264 
(7.2754% yield). 
The maturity of the bonds is August 03, 2021. 

 

Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
 
 

China 

IMF says China may need more 

stimulus if trade war worsens  

09-Aug-2019  

WASHINGTON, Aug 9 (Reuters) - The 

International Monetary Fund said on Friday 
that China may need more fiscal stimulus if 
trade tensions with the United States worsen, 
putting economic and financial stability at 
risk. 

The IMF's board said in its annual assessment of 
China's economic policies that Beijing's 
announced policy measures are sufficient to 
stabilize the country's growth in 2019 provided 

that there are no further increases in tariffs. 
"Directors agreed that if trade tensions escalate 
further, putting at risk economic and financial 
stability, additional stimulus, mainly fiscal, would 
be warranted and should be targeted," The IMF 
said in a statement. 
IMF directors agreed with staff assessments that 

China's external position in 2018 was broadly in 

line with fundamentals but called for more 
flexibility and transparency in China's exchange 
rate policies, the IMF said, with some seeking 
disclosures of China's foreign exchange market 
interventions. 
 
(Reporting by David Lawder; editing by Jonathan 
Oatis) (( David.Lawder@tr.com ; +1 202 354 5854; 
Reuters Messaging: 
david.lawder.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

China CDS soar to 2-month high after 

yuan tumble  

05-Aug-2019 

LONDON, Aug 5 (Reuters) - The cost of 

insuring exposure to China's sovereign debt 
soared to a two-month high on Monday after 
Beijing let the yuan breach the key 7-per-
dollar level for the first time in over a decade, 
in a sign it might be ready to tolerate more 
currency weakness. 

China 5-year credit default swaps jumped by 7 
basis points (bps) from Friday's close to 53 bps, 

according to data provider IHS Markit. 
 

mailto:Publicdebtnet.dt@tesoro.it
mailto:David.Lawder@tr.com
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(Reporting by Karin Strohecker; Editing by Tom 
Arnold) (( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  

 
 
 
 

India 

India's central bank cuts rates by 35 

bps, more than expected  

07-Aug-2019  
MUMBAI, Aug 7 (Reuters) - The Reserve Bank 

of India cut interest rates by an 
unconventional 35 basis points slightly above 
expectations on Wednesday, its fourth cut in 
2019 to try to boost a sluggish economy 
growing at its slowest pace in nearly five 

years. 

The RBI maintained its "accommodative" stance 
but said further rate reductions would depend on 
the level of inflation. 
The repo rate was cut to 5.40% and the reverse 
repo rate was reduced to 5.15%.  
In a Reuters poll, 80% of 66 analysts had 
predicted the monetary policy committee (MPC) 

would cut the repo rate to 5.50%. 
Four MPC members voted for a 35 basis points 
cut while two voted for a 25 basis point cut, an 
MPC statement said. 
 
(Reporting by Swati Bhat and Abhirup Roy; Editing by 
Richard Borsuk) (( swati.bhat@thomsonreuters.com ; 
twitter.com/swatibhat22; +91-22-61807353; Reuters 
Messaging: 
swati.bhat.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 
 

Indonesia 
 

Indonesia Q2 current account deficit 

widens, BOP swings to deficit  

09-Aug-2019  
JAKARTA, Aug 9 (Reuters) - Indonesia's 

current account deficit widened in the second 
quarter, sending the overall balance of 
payments into deficit, data from the central 
bank showed on Friday. 

There was an $8.44 billion deficit in the current 

account, equal to 3% of GDP, in April-June, 

compared with a 2.6% gap the previous quarter, 
Bank Indonesia said.  
The gap in the balance of payments was $1.98 
billion in the second quarter, compared with a 
$2.42 billion surplus in the previous three 
months, BI said. 
 
(Reporting by Gayatri Suroyo and Nilufar Rizki 
Editing by Jacqueline Wong) 
(( gayatri.suroyo@thomsonreuters.com ; 
+622129927609; Reuters Messaging: 

gayatri.suroyo.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 
 

 
 

Lebanon 
 

Lebanon dollar bonds rally on hopes of 

breakthrough in political crisis  

09-Aug-2019  
LONDON, Aug 9 (Reuters) - Dollar-

denominated bonds issued by Lebanon's 
government rallied on Friday on the news that 
the country's leaders will meet with the aim 
of finding a breakthrough in a political crisis 
that has paralysed government. 

Its 2030 Eurobond added more than 1 cent in 

the dollar to reach its highest price in a week, 

while the 2032 issue also gained more than a 
cent, according to Tradeweb data. 
The meeting paves the way for the cabinet to 
convene for the first time since a deadly June 30 
shooting, senior officials said. The lack of 

political dialogue has complicated attempts to 
push through reforms required to steer the 
country away from financial crisis.  
 
(Reporting by Tom Arnold; Editing by Catherine Evans) 
(( Tom.Arnold@thomsonreuters.com ; 
+442075428510; Reuters Messaging: 
tom.arnold.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

Oman 
 

Oman issues bonds worth 3 bln USD  

03-Aug-2019  
MUSCAT, Aug. 3 (Xinhua) -- The Omani 

government recently issued bonds worth 3 
billion U.S. dollars after it was listed on the 

regulated Euronext stock exchange in the 
Irish capital of Dublin. 

A statement issued by the Omani Ministry of 
Finance said on Saturday that the Sultanate 
recorded a strong return to the global 
conventional bond market after an absence of 
18 months, following a severe market volatility 
earlier this year. 

The statement attributed the rise in international 

demand and the interest shown by international 
bond investors to the Sultanate's economic 
strength and commitment to maintaining sound 
macroeconomic fundamentals to ensure 
sustainable growth.  
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
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Pakistan 
 

Pakistani dollar bonds fall after Indian 

government revokes Kashmir's special 

status  

05-Aug-2019  

LONDON, Aug 5 (Reuters) - Pakistan's dollar 
bonds fell across the curve on Monday after 
India's government revoked the special status 
of Kashmir in an effort to fully integrate its 
only Muslim-majority region with the rest of 
the country.  
The bonds have been under pressure in recent days on 
renewed tension over Kashmir, which is claimed by 
both India and Pakistan, but Monday's move by the 
government triggered a new fall, with Pakistan's 2027 

issue losing 1.7 cents in the dollar to reach its lowest 
level in more than a month, according to Tradeweb.  
 
(Reporting by Tom Arnold; Editing by Angus MacSwan) 
(( Tom.Arnold@thomsonreuters.com ; 
+442075428510; Reuters Messaging: 
tom.arnold.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 
 

Philippines 
 

PH T-bills rates fall anew  

09-Aug-2019  
The rates of Philippine Treasury bills (T-bills) 
declined Monday, prompting National 
Treasurer Rosalia De Leon to attribute this 
development to the decision by banks to tap 
government securities for excess funds. 

The Bureau of the Treasury (BTr) offered a total 
of PHP15 billion worth of debt papers but 

tenders reached PHP87.1 billion. 
It offered the 91-day paper for PHP4 billion but 
bids reached PHP13.352 billion. The auction 
committee made a full award. 
Rate of this tenor declined to 3.398 percent from 
3.769 percent during the auction last July 22. 
Rate of the 182-day paper went down to 3.677 

percent from 4.100 percent previously. 
This tenor was fully awarded at PHP5 billion 
while bids totaled to PHP27.629 billion. 
Rate of the 364-day paper declined to 4.898 
percent from 4.519 percent. 
This was fully awarded at PHP6 billion while bids 

amounted to PHP46.149 billion. 
De Leon said investors swarmed at the day’s T-
bill auction because they now have excess funds 
following the total implementation of the 200 
basis points cut in financial institutions’ reserve 
requirement ratio (RRR) as of July 26. 
Aside from the impact of the RRR cuts, she also 

cited the drop in T-bill rates to the 25 basis 
points cut in the Federal Reserve?s key rates 
last week and expectations for cuts in Asian 
central banks’ key rates in the near term. 

“So (it’s because of) all those confluence of 

reasons so they are now just parking the funds 
with the Treasury bills,” she said. 
Meanwhile, De Leon said the 92 billion yen 

multi-year Samurai bond offering of the country 
last week will be the last overseas borrowing of 
the Philippine government this year. 
Settlement date for the three-, five-, seven-, 

and 10-year paper is scheduled on August 15, 
2019. 
The country issued USD850 billion worth of 
Samurai bond, upsized from the initial plan of 
USD750 million, to address strong demand from 
investors, De Leon said. 

“Given the order book we have very much 
exceeded one billion (dollar). That’s also to show 
our appreciation to the investors because they 
also lowered in terms of the spreads over the 
benchmark we’ve seen in the tightness in terms 
of the rates for the Samurai so we also 
increased it to another 100 million dollars so 

that?s about 850 million in yen equivalent,” she 
said. 
De Leon explained that if ever the government 
needs to raise additional fund this year, it can 
simply increase domestic borrowing in the last 
quarter of the year. 
 
Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
 

EUROPE 

 

Albania 
 

Albania sells 9.3 bln leks (76.9 mln 

euro) of 1-yr T-bills 

07-Aug-2019  
TIRANA (Albania), August 7 (SeeNews) –

 Albania’s finance ministry has sold 9.3 billion 

leks ($85.9 million/76.9 million euro) worth 
of one-year Treasury bills on Tuesday. 

The average weighted yield on the government 
securities rose to 1.92% from 1.87% at the 
previous auction of one-year Treasury bills held 
on July 23, according to auction results 

published by the finance ministry. 
(1 euro = 120.999 leks) 
 
Copyright 2019 SeeNews. All rights reserved. 
 
 
 

Hungary 
 

Hungary cbank's key inflation gauge 

drops to 3.2 % y/y in July  

08-Aug-2019  
BUDAPEST, Aug 8 (Reuters) - Hungary's core 
inflation adjusted for the effects of indirect taxes 

slowed to 3.2% in July from 3.5% in June, the 

mailto:Publicdebtnet.dt@tesoro.it
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National Bank of Hungary said on Thursday. 

Figures released by the Central Statistics Office 
earlier in the day showed headline inflation 
HUCPIY=ECI slowing to 3.3% percent year-on-

year in July. 
"The decrease in headline inflation primarily 
reflected the decline in fuel prices, while the 
drop in core inflation was due to a fall in the 

price index of industrial goods," the central bank 
said.  
"Households' inflation expectations remained at 
moderate levels in the month, consistent with 
the 3 percent inflation target."  
 
(Reporting by Krisztina Than) 
(( krisztina.than@thomsonreuters.com )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 
 

Malta 
 

DBRS Confirms Republic of Malta at A 

(high), Stable Trend  

09-Aug-2019  
DBRS Ratings GmbH (DBRS) confirmed the 
Republic of Malta's Long-Term Foreign and 
Local Currency - Issuer Ratings at A (high). At 
the same time, DBRS confirmed the Republic 
of Malta's Short-Term Foreign and Local 
Currency - Issuer Ratings at R-1 (middle). The 
trend on all ratings is Stable.  
KEY RATING CONSIDERATIONS 

The Maltese economy grew close to 7% in 2018, 
repeating 2017´s strong performance. DBRS 
expects gross domestic product (GDP) growth to 

moderate in coming years amid a less 
favourable global backdrop and high capacity 
utilisation. Despite this anticipated deceleration, 
the International Monetary Fund (IMF) projects 

Maltese average annual GDP growth to remain 
high at 3.9% between 2019 and 2024. Public 
finances have benefitted from a buoyant 
economy. In 2018, Malta´s fiscal surplus stood 
at 2.0% of GDP and the debt-to-GDP-ratio 
declined to 46.0% of GDP. Importantly, Malta 

recorded a surplus even if the net proceeds from 
the International Investment Programme (IIP) 
are excluded. DBRS expects the debt ratio to 
continue to decline related to the primary 
surplus and the favourable debt snowball effect. 
Also, there are some judiciary and regulatory 
changes ongoing that could improve the overall 

governance, delivery of which may be 
forthcoming in the next twelve months. Malta's 
A (high) rating is supported by its euro zone 
membership, moderate level of public debt, solid 
external position, and households' strong 
financial position. On the other hand, given its 
size and openness of the Maltese economy, with 

sectors such as tourism, gaming and financial 
services highly reliant on external demand and 
foreign capital, Malta remains exposed to 
external demand or confidence shocks. In the 

medium term, potential changes in international 

corporate taxation, changes to the EU regulatory 
framework, or weakening perception of the 
governance framework could reduce Malta's 

attractiveness to foreign business. Malta's 
contingent liabilities, stemming from its large 
non-financial state-owned enterprises (SOEs) 
and concentrated financial sector, and rising 

age-related costs are potential sources of 
vulnerability for public finances.  
RATING DRIVERS 

Upward rating drivers include: (1) a sustained 
material reduction in the public debt ratio to low 
levels driven by sound fiscal management and 
economic performance; (2) effective 

implementation of reforms to enhance Malta´s 
governance framework, including the financial 
and judicial sector; or (3) further evidence of 
increased economic and fiscal resiliency to 
external shocks, including changes to the 
international tax or regulatory environment. 

While DBRS's baseline factors in a relatively 

positive economic and fiscal outlook, a 
deterioration in the trajectory for public debt in 
the medium term could exert downward 
pressure on Malta's ratings. This could derive 
from: (1) a deterioration in growth prospects, or 
(2) a sustained worsening of fiscal and debt 

indicators, or (3) the materialisation of 
contingent liabilities.  
RATING RATIONALE 

Malta Continues to Outperform EU Average 
Growth Rates Although Bottlenecks Are 
Emerging  
Recent economic performance has been 

remarkable, with 7.2% annual average GDP 
growth from 2013 to 2018, well above the 2.1% 
average rate between 2004 and 2012. In this 

context, Malta's GDP per capita (EUR 25,556) 
continued to converge to European Union (EU) 
average levels (EUR 30,935) in 2018, as per 
European Commission (EC) estimates. Growth 

has been broad-based with outward-facing 
sectors such as tourism, gaming, financial and 
business services being key contributors to the 
expansion. A highly elastic foreign labour supply, 
increasing female and older worker participation 
rates, and a rising share of less capital-intensive 
service sectors have prevented overheating 

pressures. Higher investment, a larger labour 
supply, and enduring benefits from the energy 
reform will continue to buttress potential output. 
Malta's open economy is the smallest in the euro 
area and is vulnerable to weak external demand 
and lower foreign direct investment. In the short 

term, major risks stem from an escalation of 

protectionist trade measures hurting global trade 
and growth as well as the impact on tourism 
from Brexit. Also, addressing emerging 
infrastructure bottlenecks and labour shortages 
in certain sectors, which could weigh 
increasingly on growth, will remain a challenge. 

In the medium term, changes in international 
corporate taxation, changes to the EU regulatory 
framework, or slow progress in enhancing its 
governance framework could reduce Malta's 

mailto:Publicdebtnet.dt@tesoro.it
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attractiveness as a financial and business 

location. Malta Accumulates Fiscal Surpluses 
Benefitting from Buoyant Macroeconomic 
Environment  

Malta's fiscal performance has improved 
significantly over the last two decades, allowing 
the country to be fully compliant with the EU's 
Stability and Growth Pact. The general 

government budget balance as a percentage of 
GDP switched to an average surplus of 2.1% for 
2016-2018 from an average deficit of 3.5% for 
2001-2015. Since 2016, Malta's budgetary 
surpluses have been both in nominal and 
structural terms. Key factors underpinning this 

trend has been stronger underlying economic 
fundamentals boosting revenue growth, 
improved spending efficiency, lower interest 
payments, and the proceeds from the IIP since 
its introduction in 2014.  
The headline surplus is expected to drop to 
1.0% of GDP in 2019 from 2.0% in 2018, 

principally driven on the expenditure side by an 
increase in public investment in roads, waste 
management, health and education, and less 
dynamic revenues from taxes on production and 
imports and property income. Encouragingly, the 
government is allocating more resources to 
investment to addressing infrastructure 

bottlenecks whilst projecting fiscal surpluses 
hovering around 1% of GDP during 2020-2022. 
Given the difficulty in predicting the IIP 
proceeds, DBRS considers the authorities' 
intention to comply with the government's 
Medium-Term Objective, net of the IIP, to be 

appropriate. Moreover, around 70% of the 
proceeds from the IIP are allocated to the 
National Development and Social Fund (NDSF) 
to finance one-off projects. By the end of 2018, 

the market value of NDSF amounted to 3.7% of 
GDP. Malta's corporate taxation proceeds 
represented 16.6% of total revenues in 2017, 

with around 50% from foreign-owned companies 
according to IMF. Therefore, Malta´s tax base 
could be eroded if international tax changes 
were to reduce significantly the attractiveness to 
multinationals to locate in Malta relative to other 
jurisdictions. The potential introduction of new 
measures to attract foreign capital, still 

competitive wage costs, an English speaking 
labour force, and access to the single market 
could lessen the impact. In the long-term, age-
related costs are projected to increase by 6.8 
percentage points over 2016-2070, according to 
the 2018 Ageing Report. Government initiatives, 

such as gradual lengthening of retirement ages, 
longer contribution periods, and incentives to 

deter retirement, appear to have contributed to 
longer working lives. Nevertheless, additional 
measures may be required to improve long-term 
sustainability of the healthcare and pension 
system.  
The Public Debt Ratio is expected to Continue 
Falling in Coming Years  

Following a substantial drop of 24.2% 
percentage points over the last seven years, 
Malta's debt-to-GDP ratio stood at 46.0% of GDP 

in 2018, one of the lowest in the EU. In the 

absence of material shocks, this steep downward 
trend is projected to continue in coming years, 
explained by solid primary surpluses and 

favourable nominal growth-interest expenditure 
differential. The projections from the Central 
Bank of Malta (CBM) (38.3% by 2021), the 
Ministry for Finance (33.2% of GDP by 2022), 

and the IMF (28.2% of GDP by 2024) point in 
this direction.  
Malta's current public finance position and debt 
dynamics provide the government valuable room 
to support the economy in the event of a 
negative shock without materially jeopardising 

debt sustainability. DBRS views the main 
sources of risks as arising from a sharp 
deterioration in Malta´s growth outlook, a 
weakening primary balance, or the 
materialisation of a contingent liability. In 
addition to its large and concentrated financial 
system, another source of contingent liabilities 

could come from vulnerabilities in its SOEs, with 
liabilities of 18% of GDP in 2017 and accounting 
for most of 8.5% of GDP of outstanding 
guarantees in Q1 2019.  
Conservative Core Banks and Strong 
Households Limit Financial Stability Risks  

The Maltese financial system remains sound, 
underpinned by its conservative core banks' 

healthy levels of capitalisation, liquidity and 
profitability. Core domestic banks, with assets of 
194.2% of GDP in Q1 2019, mostly follow a 
traditional business model based on retail 
deposits for funding. Core banks' non-
performing loans as a share of total loans, which 

stood at 3.3% in Q1 2019, continue to decline 
driven by the overall better economic and 
housing market conditions as well as tighter 

regulatory requirements. International banks, 
with assets of 131.1% of GDP, and domestic 
non-core banks, with assets of 21.2% of GDP, 
have limited or no linkages to the domestic 

economy. Therefore, potential spill-overs to the 
rest of the system are contained.  
Core banks' high exposure to the real estate 
market and rapid housing price growth since 
2014 is a source of risk. While valuation in the 
housing market is becoming stretched, strong 
demand has largely been driven by fundamental 

factors such as rising disposable income, 
substantial net migration and low interest rates. 
An increasingly responsive housing supply, 
households' high levels of financial wealth and 
liquid assets, and banks' conservative lending 
practices mitigate the risks to the banks´ 

mortgage loan book. New borrower-based 

macroprudential measures became effective in 
July 2019, broadening the authorities' ability to 
counter mounting pressures in the housing 
market, especially in the buy-to-let segment. 
The IMF's Financial Sector Assessment Program 
published in March pointed out some supervision 

capacity and anti-money laundering and counter 
the financing of terrorism (AML/CFT) 
implementation and enforcement shortfalls in 
Malta. Given its many cross-border links, DBRS 

mailto:Publicdebtnet.dt@tesoro.it
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considers that a continuation of the 

government's efforts to address these concerns 
will remain important to contain reputational 
risks that may pose a risk to the Maltese 

financial system. On this front, the government 
is pursuing strategic action to be implemented 
by 2020 to enhance its AML/CFT framework, 
including the creation of national coordinating 

mechanisms, increasing resources and staffing 
in the Malta Financial Services Authority and 
Financial Intelligence Analysis Unit, and the 
creation of a new financial crime unit, among 
other initiatives. Malta's External Position 
Remains Strong Malta's external position 

continues to strengthen led by fast-growing 
service sector exports. On the back of a sizeable 
services trade surplus at 33.0% of GDP, the 
current account surplus reached 9.8% of GDP in 
2018. The current account shifted from an 
average 6.2% deficit during 2005-2009 to an 
average surplus of 2.7% of GDP during 2010-

2018, chiefly driven by the enlargement of the 
trade services balance. The marked 
improvement in the external accounts since 
2009 can be mostly explained by structural 
factors, such as improving energy intensity, 
lower import content, the increasing role of the 
gaming industry, as well as the expansion of 

sectors such as aviation. In this context, Malta 
has built up a large positive net international 
investment position of 63.3% of GDP by 2018. 
Gross external indebtedness appears extremely 
high relative to the size of economy, but it 
reflects a diverse financial industry that poses 

limited risks to the Maltese economy. Stable 
Institutional Framework to Support Policy 
Continuity Malta has relatively sound public 
institutions. The adoption of European 

procedures has resulted in a stable 
macroeconomic, fiscal and monetary policy 
framework. Malta has recently been facing 

greater scrutiny over allegations of corruption, 
rule of law, and accountability. In response, the 
government has implemented several measures 
to reinforce governance, including measures to 
curtail corrupt practices and a comprehensive 
action plan to improve enforcement and 
effectiveness of its AML/CFT framework. 

Moreover, the government is working on a plan 
to improve the separation of powers and the 
independence of the judiciary.  
RATING COMMITTEE SUMMARY 

The DBRS Sovereign Scorecard generates a 
result in the AAA - AA range. Additional 
considerations factoring into the Rating 

Committee decision included: (1) heightened 

risks to growth and fiscal performance due to 
the small size of the Maltese economy, and (2) 
potential risks stemming from regulatory or 
policy harmonisation changes. The main points 
discussed during the Rating Committee include 
Malta's economic structure and performance, 

fiscal and debt metrics, developments in the 
financial system, housing market, and the 
political environment.  
KEY INDICATORS 

Fiscal Balance (% GDP): 2.0 (2018); 1.0 

(2019F); 1.0 (2020F) Gross Debt (% GDP): 46.0 
(2018); 43.3 (2019F); 40.7 (2020F) Nominal 
GDP (EUR billions): 12.3 (2018); 13.3 (2019F); 

14.1 (2020F) GDP per Capita (EUR): 25,556.1 
(2018); 27,125.2 (2019F); 28,618.3 (2020F) 
Real GDP growth (%): 6.7 (2018); 5.5 (2019F); 
4.3 (2020F) Consumer Price Inflation (%): 1.2 

(2018); 1.6 (2019F); 1.6 (2020F) Domestic 
Credit (% GDP): 282.7 (2018); 284.4 (Mar-
2019) Current Account (% GDP): 9.8 (2018); 
9.6 (2019F); 8.9 (2020F) International 
Investment Position (% GDP): 63.3 (2018); 
63.1 (Mar-2019) Gross External Debt (% GDP): 

744.3 (2018); 729.4 (Mar-2019) Governance 
Indicator (percentile rank): 84.4 (2017) Human 
Development Index: 0.88 (2017) EURO AREA 
RISK CATEGORY: LOW 
 
www.dbrs.com. 
© DBRS Limited and DBRS, Inc. (collectively, DBRS). 
This publication may not be reproduced in any form, 
whether electronic or otherwise, without the prior 
written consent of DBRS. 
 
 
 

Poland 
 

Poland has 84% of 2019 gross 

borrowing needs financed after auction  

08-Aug-2019  
"After today's switching auction, the level of 
financing of this year's gross borrowing needs 
(according to the 2019 budget bill) comes to 
84%," the ministry said in a note to PAP. 

Poland financed 84% of its 2019 borrowing 

needs following the Thursday switching auction, 
the Finance Ministry said in a statement. 
"After today's switching auction, the level of 

financing of this year's gross borrowing needs 
(according to the 2019 budget bill) comes to 
84%," the ministry said in a note to PAP. 
Poland sold PLN 5.51 bln in its full swath of 
benchmark papers at the Thursday switching 
auction, including PLN 1.56 bln in the 10Y paper 
priced to yield 2.038%, the Finance Ministry said 

in a statement following the auction. 
 
pat/ kd 
Copyright (c) 2009 PAP - POLSKA AGENCJA PRASOWA 
SA 
 
 
 

Romania 
 

POLL-Romanian macroeconomic 

indicators and interest rate forecasts  

08-Aug-2019  
BUCHAREST, Aug 8 (Reuters) - The median 

forecast of a Reuters poll of analysts puts 

Romanian inflation at 4.2% year-on-year at 

mailto:Publicdebtnet.dt@tesoro.it
http://www.dbrs.com/
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the end of July, up from June's 3.8%.  

Analysts put inflation at 4.1% at the end of 

December, and at 3.3% at end-2020, slightly 
below the central bank's forecasts of 4.2% and 

3.4%, respectively.  
All but one of six analysts expect the central 
bank to keep interest rates on hold at 2.50% at 
its next meeting on Oct. 3. 

Analysts expect the economy to have grown 
4.5% on the year in the second quarter.  
 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 527 0312; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

 
 

Romania sells 600 mln lei of June 2024 

T-bonds-finmin  

05-Aug-2019  
BUCHAREST, Aug 5 (Reuters) - Romania's 

finance ministry sold the planned 600 million 
lei ($141.75 million) of June 2024 treasury 
bonds on Monday at an average yield of 
3.89%, central bank data showed.  

Debt managers last sold the paper at 4.13% in 
July. 
So far this year, Romania has sold 29.6 billion lei 
and 506.7 million euros on the local market. It 
also tapped foreign markets in March and July 
for 5 billion euros worth of 2026, 2031, 2034 
and 2049 Eurobonds. 

($1 = 4.2327 lei) 
 
(Reporting by Radu Marinas) 
(( radu.marinas@thomsonreuters.com ; +40 21 527 
04 33; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

Russia 
 

Fitch upgrades Russia's rating with 

stable outlook 

09-Aug-2019  
Aug 9 (Reuters) - Global rating agency Fitch 

upgraded Russia's investment grade rating on 
Friday to 'BBB' from 'BBB-', 

citing strengthened policy mix, robust fiscal 
and external balance sheets, which it said will 
help the country cope with heightened 
sanctions risk. Russia's finance ministry 
welcomed the decision.  

"We believe that the Fitch decision will become a 
legitimate reason for raising Russia's credit 
sovereign rating by the rest of the Big Three 
rating agencies," the ministry said in a 

statement. 
Since 2017 Fitch had maintained ratings on 
Russia's debt at 'BBB-', with a positive outlook, 

and analysts were doubtful it would raise the 

rating now in the wake of a sluggish Russian 
economy and the ongoing global trade war. 
The upgrade comes at a time when top 

borrowers in the country have joined calls to let 
banks use domestic ratings, citing difficulties in 
forecasting the accessibility of external markets.  
Russia's debt is rated at investment grade by all 

three big international rating agencies, including 
S&P Global Ratings and Moody's, which helped 
Moscow borrow money on the global markets by 
issuing Eurobonds this year.  
Earlier this week, S&P Global Ratings said the 
latest U.S. sanctions on Russian U.S. dollar-

denominated sovereign debt will have no 
immediate impact on Russia's investment grade 
credit rating.  
 
(Reporting by Devbrat Saha in Bengaluru and Andrey 
Ostroukh in Moscow; Editing by Arun Koyyur) 
(( Devbrat.Saha@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

Serbia 
 

Serbia sells 7.2 bln dinars (61 mln 

euro) of 7-yr T-notes, yield drops  

06-Aug-2019  
BELGRADE (Serbia), August 6 (SeeNews) - 
Serbia sold on Tuesday 7.2 billion dinars 
($68.4 million/61.2 million euro) worth of 
seven-year Treasury notes, below its target of 

15 billion dinars, the finance ministry said. 
The average yield amounted to 3.5%, down 
from 4.37% achieved at the last auction held on 

June 4, when the government sold securities 
with a par value of 13.4 billion dinars of the 26.7 

billion dinars issue, the finance ministry said in a 
statement.  
The T-notes carry a coupon of 4.5% paid 
annually and will mature on January 11, 2026. 
(1 euro = 117.707 dinars) 
 
Copyright 2019 SeeNews. All rights reserved. 
 
 
 

Slovenia 
 

Slovenia's 10-year bond yield slides 

into negative territory  

06-Aug-2019  
LJUBLJANA (Slovenia), August 6 (SeeNews) - 
The yield of Slovenia's ten-year government 
bond issued in March has turned negative this 
month for the first time ever, data from 
electronic fixed income trading market MTS 
Slovenia shows. 

The yield on the ten-year bond fell to -0.18% on 

Friday from 0.07% on Thursday, before rising to 
-0.06% on Monday and closing at the same level 

mailto:Publicdebtnet.dt@tesoro.it
mailto:luiza.ilie@thomsonreuters.com
rm://luiza.ilie.thomsonreuters.com@reuters.net/
mailto:radu.marinas@thomsonreuters.com
rm://radu.marinas.thomsonreuters.com@reuters.net/
mailto:Devbrat.Saha@thomsonreuters.com
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on Tuesday, according to data from MTS 

Slovenia. 
Slovenia issued the 350-million euro ten-year 
bond on March 14 at a yield of 0.157%. 

Core Eurozone government bond yields hit 
record lows on Friday, after U.S. President 
Donald Trump decided to impose 10% tariffs on 
$300 billion (268.2 billion euro) worth of Chinese 

imports, causing concerns about the global 
economic outlook. 
Germany’s two-year bond yield dropped to -
0.82% on Tuesday, its lowest level since May 
2018. 
($ = 0.894136 euro) 
 
Copyright 2019 SeeNews. All rights reserved. 
 
 
 

Turkey 
 

Turkish central bank dismisses chief 

economist, department managers  

09-Aug-2019  

 Bank's governor sacked by Erdogan last 
month 

 Erdogan's move raised concern about 
political interference 

 Document says reorganisation is to 
improve efficiency 

 Lira weakens to 5.497 against dollar 

By Nevzat Devranoglu 
ANKARA, Aug 9 (Reuters) - Turkey's central 

bank has dismissed its chief economist, Hakan 
Kara, and some department managers, 
according to a document seen by Reuters, re-
igniting concern about political interference in 
the institution one month after the sacking of 

its governor. 

The decision was part of a reorganisation to 
make the bank more effective, according to the 
document, and was taken at an internal bank 
meeting. It followed comments from President 
Tayyip Erdogan in July that the bank needed to 
be overhauled. 

Also dismissed were the bank's research and 
monetary policy general manager, Pinar Ozlu; 
markets general manager Orhan Kandar; and 
banking and financial institutions general 
manager Yavuz Yeter, the document showed. 
Kara and the general managers were all given 
the role of advisers.  

"This move will further weigh on concerns 
around erosion of (the bank's) institutional 

strength," said Timothy Ash, head of emerging 
market research at Blue Bay Asset Management. 
Kara was the backbone of the Central Bank of 
the Republic of Turkey research efforts and "the 
face of the CBRT for investors for almost two 

decades", Ash said, adding his dismissal was a 
greater loss than the sacking of former governor 
Murat Cetinkaya. 
The document did not identify a new chief 
economist, but named several people as being 
appointed to fill vacancies in the bank's 

economics team after the changes. More than 10 

people were dismissed in total. 
The lira stood at 5.4970 against the dollar at 
0830 GMT, weakening from a close on Thursday 

of 5.4700. 
SHARP RATE CUT 
The document said the reorganisation was 
carried out to facilitate "the effective 

performance of duties, the effective 
management of operations and the clear 
definition of departments’ areas of 
responsibility." 
Last September, Governor Cetinkaya raised 
interest rates by 625 basis points to stem a 

currency crisis. Rates remained at 24% this 
year, preventing further losses in Turkey's lira 
but helping push the economy into recession. 
He was sacked last month by Erdogan, who said 
he failed to follow instructions on interest rates 
and the bank had not properly fulfilled its role.  
Erdogan has often expressed the unorthodox 

view that inflation will come down when interest 
rates are lowered, adding that he expects 
stronger economic recovery in the second half of 
the year. 
At its first meeting under it new governor, Murat 
Uysal, this month, the bank's monetary policy 
committee slashed its key interest rate by 425 

basis points to 19.75%. 
The bank cited improving inflation in its decision 
to cut rates and said its stance remained 
cautious. Inflation rose to a 15-year high above 
25% last year, prompting the aggressive rate 
increases, but has dropped to 16.65% as of July. 

Erdogan, who has called interest rates the 
"mother of all evil", has repeatedly called for 
lower borrowing costs to boost the economy, 
which shrank 2.6% in the first quarter, after a 

30% lira slide last year amid soaring inflation. 
He first signalled moves to reorganise the bank 
in comments to reporters last month, saying 

Turkey could face serious problems if its central 
bank were not completely overhauled. 
 
(Reporting by Nevzat Devranoglu; writing by Daren 
Butler; editing by Dominic Evans, Larry King) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

 

Turkey issues decree boosting role of 

Treasury 

07-Aug-2019 
ANKARA, Aug 7 (Reuters) - Turkish President 

Tayyip Erdogan has issued a decree boosting 
the role of the Treasury, enabling it to work 
on developing the financial sector and take 
stakes in companies domestically and 

internationally, the Official Gazette said on 
Wednesday. 

Under the decree, the Treasury is granted the 
authority to conduct work on strengthening 
financial stability and on monitoring and 

mailto:Publicdebtnet.dt@tesoro.it
mailto:daren.butler@tr.com
rm://daren.butler.thomsonreuters.com@reuters.net/


  

PDM Network Weekly Newsletter on Emerging Markets 
For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  10 

assessing developments in financial markets 

domestically and internationally. 
 
(Reporting by Nevzat Devranoglu; Editing by Daren 
Butler) 
(( daren.butler@tr.com ; +90-212-350 7053; Reuters 
Messaging: 
daren.butler.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 
 

Sunday vote to show how likely 

Argentina is to stay on Macri's free-

markets path 

08-Aug-2019  
By Hugh Bronstein 
BUENOS AIRES, Aug 8 (Reuters) - Argentina's 

election primary on Sunday will determine 
President Mauricio Macri's chances of winning 
a second term in October, with the country's 

embattled peso currency expected to take a 
fresh beating next week if the business-
friendly leader fares worse than expected. 

As the main political parties have already chosen 
their nominees, Sunday's vote will serve as a 
grand opinion poll on Macri's chances of beating 
the main challenger, Alberto Fernandez of the 
left-leaning Peronist party. 

The big question is whether Fernandez or Macri 

can win in the first round of the general election 
on Oct. 27. To avoid a second-round runoff in 
November, one candidate would have to clinch 
at least 45% of the October vote.  
"The most important thing on Sunday is to see 
who passes 40% by the most votes. That's the 

candidate most likely to get 45% in October and 
become president," said Julio Burdman, a 
Buenos Aires-based pollster. 
Opinion polls show Fernandez in the lead, which 
is not surprising given the weakness of 
Argentina's economy under Macri.  
As unhappy as they are about Argentina's 

recession and high inflation, business leaders - 
and many well-to-do voters - say they are more 
concerned about a possible return to populism 
and intervention in the markets under the 
Peronists.  

So rich Argentines may get nervous and ditch 

the peso if Macri performs poorly in Sunday's 
primary. 
"The potential panickers are middle- and upper-
class Argentines, who will sell their pesos if it 
looks like Fernandez is going to win the 
presidency. This would pressure the exchange 
rate," Burdman said. 

The peso has already weakened 17.3% so far 
this year to 45.6 per U.S. dollar after a 55% 

swoon against the greenback in 2018. 

Fernandez has chosen Argentina's previous 
president, Cristina Fernandez de Kirchner, as his 
running mate. Both say they want the 

government to exert more control over the 
economy. 
Kirchner is facing multiple corruption charges, all 
of which she denies. Critics say she nearly 

bankrupted the country after years of high 
deficits and heavy-handed currency controls that 
scared off investment and spurred capital flight 
during her two terms as president. But she 
remains loved by millions of low-income 
Argentines who remember generous welfare 

spending by her administration.  
Macri became president in late 2015, promising 
a new era of sustainable growth. Three and a 
half years later, the economy is shrinking while 
55% inflation makes it harder for poor families 
to feed themselves.  
Polls show Fernandez likely to get up to five 

percentage points more support than Macri on 
Sunday. 
"If results are in line with expectations, the 
outlook for the government would be positive, 
because a small distance between Fernandez 
and Macri could be reversed between now and 
October," said Mariel Fornoni, an analyst at 

polling firm Management & Fit. 
"A more severe defeat for Macri on Sunday 
would complicate matters going into October, 
especially because the government would have 
to contain the market's loss of confidence," she 
said.  
 
(Reporting by Hugh Bronstein, editing by G Crosse) 
(( hugh.bronstein@thomsonreuters.com ; +54-11-
4318-0655; Reuters Messaging: 
hugh.bronstein.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

 

Argentina GDP to drop 1.5% in 2019 vs 

previous forecast of 1.4%  

03-Aug-2019  
BUENOS AIRES, Aug 2 (Reuters) - Argentina's 

gross domestic product is expected to 
contract 1.5% this year, according to a 
monthly central bank poll of analysts 
published on Friday, slightly steeper than the 
1.4% drop forecast in the same poll released 
in early July. 

Economic growth for 2020 was estimated in the 
survey of 51 analysts at 2.0 versus the previous 

poll's forecast of 2.2%.  
Inflation expectations for this year remained 
unchanged at 40% while next year's increase in 
consumer prices was seen at 28%, a touch 
higher than the previous poll's forecast of 27%. 
 
(Reporting by Eliana Raszewski, writing by Hugh 
Bronstein 
Editing by Tom Brown) 
(( hugh.bronstein@thomsonreuters.com ; +54-11-
4318-0655; Reuters Messaging: 

hugh.bronstein.thomsonreuters.com@reuters.net )) 
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(c) Copyright Thomson Reuters 2019.  
 
 
 

Brazil 
 

Fitch Says Significant Challenges to 

Remain For Brazil Post Pension Reform 

08-Aug-2019 

Aug 8 (Reuters) - Fitch: 
 FITCH SAYS SIGNIFICANT CHALLENGES 

TO REMAIN FOR BRAZIL POST PENSION 
REFORM 

 FITCH SAYS BRAZIL PENSION REFORM ON 
ITS OWN IS INSUFFICIENT TO STABILIZE 
GOVERNMENT DEBT BURDEN 

 FITCH SAYS BOOSTING GROWTH 
PROSPECTS IN BRAZIL WILL REQUIRE 
ADDITIONAL REFORMS 

 FITCH SAYS BRAZIL'S GENERAL 
GOVERNMENT PRIMARY DEFICIT IS NOT 
EXPECTED TO BE BALANCED WITHIN NEXT 
TWO YEARS, ABSENT LARGE ONE-OFF 

REVENUES 
 FITCH, ON BRAZIL'S PENSION REFORM, 

SAYS HIGH PUBLIC DEBT AND 
DELEVERAGING BY PRIVATE SECTOR POSE 
ADDITIONAL HEADWINDS 

 FITCH, ON BRAZIL'S PENSION REFORM, 

SAYS COMMODITY PRICES UNLIKELY TO 
REBOUND SIGNIFICANTLY TO 
SUBSTANTIALLY BOOST EXTERNAL INCOME 
AND DOMESTIC DEMAND 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

 

Brazil lower house approves pension 

overhaul in second round of voting 

07-Aug-2019  
RIO DE JANEIRO, Aug 7 (Reuters) - Brazil's 

lower house of Congress early on Wednesday 

approved the text of a far-reaching pension 
reform bill in a second round of voting, 370-
124, as the central economic reform of 
President Jair Bolsonaro's administration 
wends its way toward final passage. 

The text had already been approved by the 
lower house, 379 to 131, in July. However, 
under Brazilian law, the text requires two votes 
in both the lower and upper houses, as it 

includes changes to the federal constitution.  
All that remained for the reform to pass to the 
Senate was voting on amendments, which 
House Speaker Rodrigo Maia told reporters are 
likely to be rejected. Voting on the amendments 
should begin at 11 a.m. local time and finish 
around 10 p.m., he said. 

Pension reform is the cornerstone of Bolsonaro's 
economic agenda, aimed at saving the public 
purse around 1 trillion reais ($253 billion) over 
the next decade as he tries to close a massive 

budget gap. 
 
(Reporting by Pedro Fonseca 
Writing by Gram Slattery; Editing by Steve Orlofsky) 
(( gram.slattery@thomsonreuters.com ; +55-21-2223-
7117) ) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

 

Brazilian government, Congress to 

focus on single tax reform bill  

05-Aug-2019  
SAO PAULO, Aug 5 (Reuters) - Brazil's 

government and both chambers of Congress 
have agreed to focus on forging a single 
proposal for an overhaul of the tax system, 
Senate President Davi Alcolumbre said on 
Monday. 

"The Senate has a proposal, the lower house has 

a proposal and the government too," he told 

journalists. "We reached an agreement and an 
understanding to build a text together attending 
to everyone." 
 
(Reporting by Brad Haynes Editing by Bill Trott) 
(( brad.c.haynes@tr.com ; +55 11 5644 7725; 
Reuters Messaging: 
brad.c.haynes.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

Colombia 
 

Colombia 12-month inflation 3.79% in 

July  

06-Aug-2019 02:18:43  

BOGOTA, Aug 5 (Reuters) - Colombia's 

consumer prices rose 0.22% in July, the 
government's DANE statistics agency said on 
Monday, taking cumulative 12-month price 
growth to 3.79%. 

The central bank board held its benchmark 
interest rate for the fifteenth month running in 
July and left growth expectations unchanged, 

despite acknowledging inflation will likely 
continue to rise in the short-term. DANE altered 
the makeup of the index this year to include 
additional categories. 
 
(Reporting by Julia Symmes Cobb; Editing by Lisa 
Shumaker) (( julia.cobb@thomsonreuters.com ; +57-
316-389-7187) ) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

Mexico 
 

As Mexico's economic prospects dim, 

pension funds pile into bonds  

05-Aug-2019  
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By Abraham Gonzalez 

MEXICO CITY, Aug 5 (Reuters) - Dimming 

prospects for economic growth in Mexico are 
prompting local pension funds to shift their 
$194 billion holdings faster than ever to what 
they see as a safe bet: government bonds. 

Over the 12 months through June, Mexican 
pension funds invested eight times more in 
Mexican debt than they had in the July 2017-

June 2018 fiscal period, a record increase in the 
rate of bond purchases, data from pensions 
regulator Consar show. 
Purchases of government bonds in the year 
through June surged by 377.9 billion pesos 
($19.9 billion). That put the total invested in 
bonds at 1.99 trillion pesos, or nearly 54% of 

their portfolios. Twelve months earlier, the 
proportion invested in bonds was 48.5%. 
That is the highest level of bond investment 
since September 2016, when Mexico's central 
bank began hiking its key interest rate and a 

stock market rally started to cool.  
Bonds are traditionally seen as less risky 

investments than stocks, at least in the short 
term. They offer a fixed return that is more 
stable, especially in times of economic volatility.  
However, the shift towards less-risky sovereign 
debt could mean lower returns for workers' 
retirement pots. 
"Pension funds adjust their portfolios at different 

stages of the economic cycle," said Andres 
Moreno Arias, director of investments at the 
pension fund SURA. "In deceleration phases, 
usually the best performing assets are fixed-rate 
bonds." 
As investment in bonds surges, pension funds 

are moving out of stocks. Mexico's benchmark 
stock index, which has shed 16% since President 

Andres Manuel Lopez Obrador was elected on 
July 1, 2018, slid close to a five-year low on 
Friday. 
Pension funds' investment in Mexican and 
international stocks fell to 18% of their total 

portfolios in June, down from 22.5% at the same 
point last year, according to Consar figures. 
Analysts expected the trend to intensify if 
Mexico continues to face the risk of deterioration 
in its sovereign debt rating and the credit rating 
of state oil firm Pemex. 
Mexico's economic worries are mounting. 

Gross domestic product advanced just 0.1% in 
the April-June period from the previous quarter, 
according to preliminary data. Meanwhile, a 
central bank poll showed that private sector 
analysts have now cut their 2019 growth 
forecast to 0.80%. 

Despite the anemic growth, Mexico offers 
investors plenty of incentive to invest in its 
sovereign debt, generally viewed as a much 
safer bet than corporate securities. 
The Bank of Mexico lifted its key interest rate to 
8.25% on Dec. 20 and has not cut borrowing 
costs since 2014. That has helped to provide 

global investors with some of the best rates of 
return among the G20 group of major 
economies. 
Since the rate hike, demand for debt has helped 

pushed down the yield on Mexico's 10-year bond 

128 basis points to 7.45%, Refinitiv data show. 
By contrast, the U.S. 10-year bond pays a yield 
of 1.85%. 

"The forward scenario is complex," said Jorge 
Sanchez, an economist at Mexico's FUNDEF think 
tank. "Pension funds may enter a certain panic 
and continue to increase their debt portfolio and 

increasingly abandon the (stock) market. 
 
(Reporting Abraham Gonzalez; additional reporting by 
Noe Torres; writing by Julia Love; Editing by Cynthia 
Osterman) (( Julia.Love@thomsonreuters.com ; +52-
55-5282-7131; Twitter 
https://twitter.com/byJuliaLove) ) 
(c) Copyright Thomson Reuters 2019.  

 
 

AFRICA 
 
 

Democratic Republic of Congo 

S&P Says Democratic Republic Of 

Congo Outlook Positive; 'CCC+/C' 

Ratings Affirmed  

03-Aug-2019 
Aug 2 (Reuters) -  

S&P Global Ratings:  

 S&P SAYS DEMOCRATIC REPUBLIC OF 
CONGO OUTLOOK TO POSITIVE ON 
POSSIBLE END OF POLITICAL IMPASSE; 
'CCC+/C' RATINGS AFFIRMED 

 S&P SAYS OUTLOOK REVISION SHOWS 
DECREASING DOMESTIC TENSIONS IN DR 
CONGO, WITH STRENGTHENING 
INTERNATIONAL RELATIONS, COULD 

CREATE IMPROVED POLITICAL STABILITY 
ENVIRONMENT 

 S&P ON DR CONGO SAYS SEES RISK THAT 
DOMESTIC TENSIONS COULD ESCALATE 

AGAIN, GIVEN ACCUSATIONS OF FRAUD & 
LACK OF TRANSPARENCY AROUND 
PRESIDENTIAL ELECTION 

 S&P ON DR CONGO SAYS EXPECT POLITICAL 
POWER STRUGGLES TO SLOW THE 
IMPLEMENTATION OF STRUCTURAL 
REFORMS 

 S&P SAYS CONDUCIVE ENVIRONMENT FOR 
MORE BROAD-BASED ECONOMIC GROWTH 

COULD ALLOW DR CONGO TO RAISE NEW 
FUNDS FROM EXTERNAL PROVIDERS & 
DONORS, STRENGTHEN EXTERNAL & LIQUID 
RESERVES 

 S&P ON DR CONGO SAYS MACROECONOMIC 
RISKS EMANATING FROM THE EBOLA 
OUTBREAK IN THE EASTERN PART OF THE 
COUNTRY ARE CONTAINED 

 S&P ON DR CONGO SAYS EXPECT FOREIGN 
CURRENCY RESERVES TO INCREASE IN THE 
COMING YEARS, BUT TO REMAIN 
INSUFFICIENT 

 S&P ON DR CONGO SAYS EXPECT MINING 
SECTOR GROWTH TO DECELERATE IN 2019 

mailto:Publicdebtnet.dt@tesoro.it
mailto:Julia.Love@thomsonreuters.com
https://twitter.com/byJuliaLove
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BECAUSE THE RECENT DROP IN COBALT 

PRICES HAS NEGATIVELY AFFECTED 
PRODUCTION 

 
Source text: (https://bit.ly/2LYN5yY) (( 
Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 

 
 
 

Egypt 

 

Egypt receives final $2 bln tranche of 

IMF loan 

05-Aug-2019  

CAIRO, Aug 5 (Reuters) - Egypt has received 

the final $2 billion tranche of its IMF loan, 
state television said on Monday. 

Last month, the IMF said Egypt could draw the 
sixth and final tranche of the $12 billion, three-
year loan program that began in 2016 after 
concluding its fifth and final review of Egypt's 

economic reforms last month.  
As part of the IMF deal, Egypt has been pushing 
ahead with tough economic reforms including 
the latest round of fuel subsidy cuts in early 
July, which raised domestic prices by between 
16% and 30%.  
"Egypt has successfully completed the three-

year arrangement under the Extended Fund 
Facility and achieved its main objectives," IMF 
Acting Managing Director David Lipton said in a 
statement after the final review in July. 
Reforms have included the introduction of a 
value-added tax, deep cuts to energy subsidies 
and a currency devaluation, putting the budgets 

of tens of millions of Egyptians under strain. 
The changes are aimed at luring back investors 
who withdrew funds from Egypt during the 2011 
uprising that overthrew former dictator Hosni 
Mubarak. 

 
(Reporting by Nayera Abdallah; Writing by Nafisa 
Eltahir; Editing by Hugh Lawson) 
(( Nafisa.Eltahir@thomsonreuters.com ; +971 56 22 
61754; ))  
(c) Copyright Thomson Reuters 2019.  

 
 
 

Nigeria 
 

Nigeria central bank springs 

unscheduled T-bill auction as naira 

weakens 

07-Aug-2019  
By Chijioke Ohuocha 
LAGOS, Aug 7 (Reuters) - Nigeria's central 

bank sold a total of 114.6 billion naira ($375 
mln) worth of treasury bills on Wednesday, in 
its first such auction since mid-July as it seeks 

to boost dollar liquidity in the currency 

market after the naira fell, traders said. 

The bank offered to sell 100 billion naira of bills 

in maturities of three, six and 12 months but got 
bids of 454.9 billion naira, with the one-year 

paper winning around 80% of the demand. 
"It is a surprise auction. I don't know why they 
are floating it without prior announcement," one 
trader said. "This one-off might not help dollar 

liquidity unless they become consistent in the 
offering." 
Pressure has been building on the naira as oil 
prices drop and foreign investors’ book profits on 
local bonds in response to falling yields. 
The bank sold the most-liquid one-year bill at 
12% on Wednesday, lower than the 12.25% it 

paid at its last auction in July and compared with 
as high as 18% it fetched a year ago. 
Forex trading was thin on Wednesday. The naira 
was quoted at 363.50 per dollar on Monday and 
Tuesday compared with 362.50 at the end of 
last week as foreign investors repatriated funds, 

they said. 

The bank was conducting regular weekly OMO 
auctions until July, when it switched focus to 
trying to boost economic output following 
recession by telling banks to lend more or face a 
rise in minimum reserve requirements.  
Nigeria operates a multiple exchange rate 

regime which it has used to manage pressure on 
the currency. The official rate of 306.90 is 
supported by the central bank but the traded 
rate of 363.50 is the one widely quoted by 
foreign investors and exporters. 
($1 = 306.90 naira) 
 
(Reporting by Chijioke Ohuocha; editing by John 
Stonestreet) 

(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 
 

Rwanda 

S&P Says Rwanda Upgraded To 'B+' On 

Strong Economic Prospects  

09-Aug-2019  
Aug 9 (Reuters) - S&P Global Ratings: 

 S&P SAYS RWANDA UPGRADED TO 'B+' 
ON STRONG ECONOMIC PROSPECTS; 
OUTLOOK STABLE 

 S&P SAYS, IN S&P'S VIEW, RWANDA'S 

ECONOMIC GROWTH PROSPECTS ARE 
STRONGER THAN PEERS 

 S&P SAYS DESPITE PLANNED FISCAL 
EXPANSION, S&P EXPECTS RWANDA'S 
GOVERNMENT DEBT LEVELS WILL REMAIN 

MODERATE & DEBT-SERVICING COSTS WILL 
REMAIN RELATIVELY LOW 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
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South Africa 
 

South Africa's Ramaphosa wins court 

case against anti-corruption watchdog 

08-Aug-2019  
JOHANNESBURG, Aug 8 (Reuters) - South 

African President Cyril Ramaphosa won a 
court case against the anti-corruption 
watchdog on Thursday after a judge found he 
had acted reasonably in not immediately 
disciplining public enterprises minister Pravin 
Gordhan over a decision regarding the 
retirement of a tax official.  

Ramaphosa secured an interdict from the court, 
meaning he does not have to implement 
disciplinary action against Gordhan while 
Gordhan appeals against a finding by Public 

Protector Busisiwe Mkhwebane.  
"I am satisfied that the president has made out 
a case for the relief sought," High Court judge 

Letty Molopa-Sethosa said as she gave the 
ruling. 
 
(Reporting by Alistair Smout; Editing by Raissa 
Kasolowsky) 
(( alistair.smout@thomsonreuters.com ; +44 207 542 
7064; Reuters Messaging: 
alistair.smout.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 
 
 

OCEANIA 
 

Papua New Guinea 
 

PNG seeks Chinese help to refinance 

debt, boost trade 

07-Aug-2019  

By Jonathan Barrett and Charlotte Greenfield 
SYDNEY/WELLINGTON, Aug 7 (Reuters) - Papua 

New Guinea's new leader has asked China to 
refinance its entire 27 billion kina ($7.8 
billion) government debt and enter into free 
trading arrangements with Pacific island 
nations, even as competition for influence in 
the region intensifies between Beijing and 
Washington. 

PNG Prime Minister James Marape said in a 

statement issued out of Port Moresby on 
Tuesday that the requests were raised during a 
recent meeting with the Chinese Ambassador to 
Papua New Guinea, Xue Bing. 
On Wednesday, the prime minister watered 
down the comments, saying his government was 
in talks with a number of parties, not just China, 

to line up the best deal to refinance its debt, 
adding the earlier release was sent out without 

his consent. 

"We are in discussion with many of our bilateral 
partners to access very low cost concession 
finance to give us some breathing space, and 

this includes our discussions with the World 
Bank, ADB and some other possible non-
traditional partners," Marape said in a 
statement. 

PNG, a country rich in natural gas, crude oil, 
gold and copper, among other commodities, has 
fallen into large budget deficits in recent years. 
The government said in a fiscal update earlier 
this year "cash became tight" due in part to 
delays over a proposed $300 million budget loan 

from China. 
The island nation's total public debt accounts for 
just over 30% of its annual gross domestic 
product, according to a mid-year budget 
document, though it does not provide regular 
updates on how much of that is owed to China. 
The request to Beijing coincides with aggressive 

warnings from U.S. Defense Secretary Mark 
Esper who said on Sunday that China was using 
"predatory economics" to destabilise the Indo-
Pacific.  
Reuters' analysis of Pacific nation budgets has 
found that China ramped up its system of 
concessional loans over the past decade from 

almost zero to become the largest financier in 
the Pacific, bankrolling everything from ports 
and airports to sports stadiums and boulevards.  
The sudden geopolitical interest in the Pacific 
has brought with it access to cheap financing, 
grants and gifts that were unimaginable to many 

of the small island economies only a few years 
ago. 
Alison Stuart, division director of small states for 
the International Monetary Fund's Asia Pacific 

department, said in a statement to Reuters that 
borrowing could support growth in Pacific island 
countries and address large infrastructure gaps. 

She said the island economies were also 
vulnerable to a rapid build-up in debt burdens. 
Pacific leaders are scheduled to attend the 
annual Pacific Islands Forum on the island of 
Tuvalu next week.  
Tuvalu is one of six Pacific islands to recognise 
Taiwan, which Beijing views as a wayward 

Chinese province with no right to diplomatic 
relations. 
In recent months China has intensified its 
lobbying of those countries to switch their 
diplomatic ties to Beijing. 
Marape, who came to power in May, said in the 

statement he wanted Pacific island nations to 
enter into free trading arrangements with China 

"to boost economic corridor zones in the region".  
($1 = 3.4843 kinas) 
 
(Reporting by Jonathan Barrett in SYDNEY and 
Charlotte Greenfield in WELLINGTON; Editing by 
Jacqueline Wong) 
(( Jonathan.Barrett@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
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EMERGING 
 

EM succumbs to negative yields  

09-Aug-2019  

 Investors having to search harder for 
returns 

By Edward Clark 

LONDON, Aug 9 (IFR) - With yields rapidly 

shrinking across the globe, emerging markets 
are feeling the effect, with the volume of 
negative-yielding bonds from CEEMEA 
sovereigns touching €55bn-equivalent. 

Poland currently has close to €28bn of negative-
yielding debt outstanding, according to data 
provided by Tradeweb. The country's €2bn 4% 
March 2021 is currently bid at a yield of -0.39%. 

Slovakia has €676.9m of outstanding negative-
yielding debt and its yield curve is negative out 
to 10-years, according to Eikon data, while 

Bulgaria's curve is negative out to one year. 
One banker observed that with negative yields 
creeping into EM, investors in the sector will 

have to become increasingly selective as they 
look for yield. 
Richard Hodge, manager of the Nomura Global 
Dynamic Bond Fund, said in a note on Friday 
that those searching for yield should look at 
"selected emerging market bonds, credits and 
sovereign bonds".  

Poland, the Czech Republic, Latvia and Bulgaria 
account for the bulk of the CEEMEA negative-
yielding debt. 
Outside of CEEMEA, South Korea, Indonesia and 
Mexico all have negative-yielding debt, 
according to Tradeweb. 
And yet, the negative-yielding phenomenon 

should not detract from the unease in emerging 
markets that were buffeted by renewed trade 
and currency wars.  
Citigroup analysts argue that the market will see 
the continuation of a sell-off in credit spreads 
even though they have already widened 40bp in 

August. 
"While spreads have indeed widened significantly 
and perhaps look attractive to some degree, we 
think the weakness can persist in the absence of 
a positive catalyst and also worsened by poor 
liquidity," the analysts wrote. (This story will 
appear in the August 10 issue of IFR Magazine) 
 
(( E.Clark@thomsonreuters.com ; +442075427630; )) 
1B News 
(c) Copyright Thomson Reuters 2019.  
 

GLOBAL 
 

GLOBAL MARKETS-Europe rattled by 

Italy, Brexit stress; safe havens keep 

gaining 

09-Aug-2019  

 Italian stocks slump 2.4% on snap 

election worries  

 U.S. may delay permitting companies to 
trade with Huawei 

 Yuan stabilizes, Chinese stocks fall after 
soft data 

 Gold at six-year high, best week for three 
years  

 Japanese yen near eight-month high 

 Brexit, UK recession worries punish the 
pound  

By Marc Jones 
LONDON, Aug 9 (Reuters) - Trade war worries 

and the prospect of early elections in Italy 
and Britain hit European markets hard on 

Friday, while the search for safety left gold on 
course for its best week in three years, 
Japan's yen near an eight-month high and 
bonds surging. 

A turbulent week dominated by a symbolic drop 
in China's currency was not finished yet. A 
report that Washington was delaying a decision 

about allowing some trade between U.S. 

companies and Huawei again spooked Asia. 
Europe then plunged lower due to a 2.4% slump 
in Italian stocks after Matteo Salvini, the leader 
of one of the country's ruling parties, the 
League, pulled his support for the governing 
coalition on Thursday. Snap elections have been 
likely for months, but markets were jarred by 

the speed at which Salvini – who had previously 
insisted the government would last its full five 
years – pushed for a new poll. 
"Those who waste time hurt the country," the 
League said in a statement as it presented a no-
confidence motion to the Senate in Rome. 
Investors dumped Italian government debt, 

pushing yields -- which move inversely to prices 
-- on Rome's 10-year bonds up 26 basis points 

to 1.8%, the biggest daily increase in over a 
year. 
London's FTSE and the pound were under heavy 
strain, too, after Britain reported its economy 

shrank in the second quarter, the first 
contraction in seven years. 
That followed reports on Thursday that the new 
British Prime Minister, Boris Johnson, was 
planning for an election after an Oct. 31 Brexit. 
It all shoved sterling to a two-year low against 
the euro and a 2-1/2 low versus the dollar. 

"It has been a very volatile week," said Elwin de 
Groot, Rabobank's head of macro strategy.  
"Until recently, the markets' view was that this 
trade war will be resolved, but clearly now the 
thinking is that maybe this is not the case and it 
could be accelerating from here," and Italy and 
Brexit worries are now adding to that, he said. 

U.S. stock futures did not look much brighter 
either. They were down as much as 0.6% in 
Europe as the Huawei jitters knocked some of 
the tech names, although the S&P 500 had had 
its best session in two months on Thursday. 
MSCI's broadest index of world shares, which 

tracks 47 countries, was back in the red too and 
headed for its second straight week of declines 
after one of its worst days in years on Monday.  
Asia ex-Japan had ended down 2.3% for the 
week after data showed China's first decline in 

mailto:Publicdebtnet.dt@tesoro.it
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producer prices in three years, compounding the 

Huawei disappointment. 
According to Bank of Americal Merrill Lynch's 
number crunchers, $3.5 trillion has been wiped 

off the value of global equity markets over the 
past week, while Monday's rout triggered the 
12th biggest withdrawal from stocks funds ever 
to the tune of $12.4 billion. 
GOLD RUSH 

The offshore yuan managed to hold steady, even 
after China's central bank set its daily midpoint 
fixing at 7.0136 per dollar, the weakest since 
April 2, 2008.  
The yen meanwhile rose as much as 0.4% 
against the dollar to 105.70 yen, virtually an 

eight-month high.  
"The news about Huawei triggered the rise in the 
yen," said Junichi Ishikawa, senior foreign 
exchange strategist at IG Securities. "This is a 
reminder that the U.S.-China trade dispute 
remains a risk, and this risk is not receding." 

Other safe havens also gained. Gold rose back 

above $1,500 on Friday, its highest in more than 
six years, en route to its best week since April 
2016.  
Oil prices made it two days of rises, on 
expectations of more production cuts by OPEC.  
Brent crude clambered back above $58 per 

barrel and U.S. West Texas Intermediate made 
it past $53. Worries about the global economy 
hoever meant Brent was down 6% for the week 
and WTI more than 5%. 
"The trade spat is driving the market crazy," 
said Jigar Trivedi, commodities analyst at 
Mumbai-based Anand Rathi Shares & Stock 

Brokers. "$1,500 (for gold) is now the new 
normal unless trade relations take a turn in a 
right direction." 

BAML had noted that a mass $2.3 billion pile into 
gold funds over the last week had been the 
fourth largest inflow ever.  
 

(Additional reporting by Arpan Varghese in Bengaluru, 
editing by Larry King) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
 (c) Copyright Thomson Reuters 2019.  
 
 
 

 

Global bond yields rise as benchmark 

rates hit lows  

08-Aug-2019  

Global bond yields soared again on 
Wednesday with benchmark rates in many 
developed markets hitting record lows. 

In the United States, the yield for benchmark 
10-year treasury notes fell to 1.595 per cent, 
the lowest level since September 2016, 
according to data from Renifitv. 
Going back to October last year, benchmark US 

yields were sitting above 3.25 per cent. 
The move in the US was mirrored in Europe with 
benchmark yields slumping to record lows in 

Germany and the UK, falling to -0.61 per cent 

and 0.432 per cent respectively. 
Australia was not immune to the global move 
with 10-year yields tumbling to unprecedented 

levels during the session, hitting 0.885 per cent. 
A string of surprise monetary policy easings 
from several Asian central banks, in part due to 
growing unease about the potential impact on 

the global economy from the escalating trade 
war between the United States and China, was 
the catalyst behind the move, said Rodrigo 
Catril, senior FX strategist at the National 
Australia Bank. 
"It all started with yesterday's surprising move 

by the Reserve Bank of New Zealand, 
announcing a 50 basis point rate cut to 1 per 
cent," he said. 
 
Copyright © 2019 Fairfax Information and Learning 
Company; All Rights Reserved. 
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