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ASIA 
 

Afghanistan 

Minister of Finance Presents FY-1397 

National Budget Draft in Meshrano 

Jirga  

06-Nov-2017  

06 Nov 2017: H.E. Eklil Hakimi, Minister of 

Finance and Dr. Farooq Wardak, State Minister 
of Parliamentary Affairs officially presented 
the FY-1397 National Budget to Mesharno 
Jirga and provided information the senators in 

this regard.  
The total national budget for FY 1397 is 357.6 

billion AFN including 267 billion Normal and 90 
billion AFN development budgets. The 
government's contribution is 47.5% and the rest 
is funded through donations.  
The next year national budget is transparent, 
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accountable and credible, and it is prepared with 

the consideration of effectiveness, financial 

resources, community realities, applying the 
Cost valid framework, government priorities and 
international standards.  
Minister of Finance asked the Senators to share 
their opinions about the National Budget Draft 
with this ministry to be presented to Wolesi Jirga 

on time.  
 
Original document 
http://mof.gov.af/en/news/minister-of-finance-
presents-fy-1397-national-budget-draft-in-meshrano-
jirga  
Public permalink 
http://www.publicnow.com/view/DE2A6D994C2DF109
BFA6B5D37BEEEAC077059599  
(C) Copyright 2017 - Ministry of Finance - Islamic 
Republic of Afghanistan 
 
 

China 

China Oct FX reserves post modest 

increase, less than forecast  

07-Nov-2017  
BEIJING, Nov 7 (Reuters) - China's foreign 

exchange reserves rose in October for a ninth 
straight month, but at a slower pace than 
market expectations, as tighter regulations 
and a stronger yuan continued to discourage 
capital outflows. 

Reserves climbed by $700 million in October to 
$3.109 trillion, compared with an increase of 
$17 billion in September, central bank data 
showed on Tuesday. 

Economists polled by Reuters had expected 
reserves to rise by $9.5 billion last month to 
$3.118 trillion. 
It was the first time that China's reserves 
have climbed for nine months in a row since 
June 2014, and brought its stockpile -- the 
world's largest -- to the highest since October 
last year. 

Capital flight had been seen as a major risk for 
China at the start of the year, but a combination 

of tighter capital controls and a faltering dollar 
helped the yuan stage a strong turnaround, 
bolstering confidence in the economy. 
The yuan has gained about 4.9 percent against 
the U.S. dollar so far this year. 
Beijing burned through nearly $320 billion of 
reserves last year and the yuan still fell about 
6.5 percent against the surging dollar, its 
biggest annual drop since 1994. 

China has tightened rules on moving capital 
outside the country since late 2016 as it sought 
to support the yuan and stem a slide in its 
foreign exchange reserves. 

The value of gold reserves fell to $75.238 billion 
at end-October, from $76.005 billion at end-

September, data on the PBOC website also 
showed. 
 
(Reporting by Beijing Monitoring Desk; Editing by Sam 
Holmes) 
(( yifan.qiu@thomsonreuters.com )) 

 
 

China October government spending 

down 8 pct y/y  

10-Nov-2017  
BEIJING, Nov 10 (Reuters) - Government 

spending in China fell 8 percent year-on-year 
in October, while revenue increased 5.4 
percent, the Ministry of Finance said Friday. 

The October spending slowed from September's 
1.7 percent pace, while revenue growth declined 
from 9.2 percent. 
Government spending for the first ten months of 
the year rose 9.8 percent, and revenue rose 9.2 

percent. 
 
(Reporting by Beijing Monitoring Desk; Editing by Shri 
Navaratnam) 
(( fang.cheng@thomsonreuters.com ; 8610-
66271024; )) 
 
 

India 

India Sovereign Bonds Seen Higher On 

Likely Value Buying  

08-Nov-2017  
By Mrigank Dhaniwala 
NewsRise 

MUMBAI (Nov 08) -- Indian government bonds 

are likely to rise in early trade, as investors 
may step up purchases after the benchmark 
note closed at a record low yesterday.  

The yield on the benchmark 6.79% bond 
maturing in 2027 is likely to trade in a 6.90%-
6.94% band, a trader with a primary dealership 
said. The note had closed at 99.05 rupees, the 

lowest since its issuance on May 12, yielding 
6.93%, yesterday.  
“Crude oil prices have not risen lately and U.S. 
yields are also steady,” the dealer said. “Foreign 
banks were the largest sellers yesterday, while 
domestic lenders bought.” 
Bonds have slumped in the past few recent 
sessions as a spike in global crude oil prices 
sparked concerns inflation may accelerate in 
coming months, dashing hopes of further 
monetary easing.  

Crude oil prices jumped after Saudi Arabia’s 
crown prince cemented his power with an anti-
corruption crackdown with arrests of high-profile 
officials. 

The benchmark Brent crude oil futures contract 
hit $64.65 per barrel yesterday, the highest 
since June 2015. The contract was last at $63.65 
per barrel in electronic trade, against $63.69 at 
the previous close. 
India imports 80% of its crude oil requirements 
and higher prices may lead to inflation gains as 

prices of gasoline and diesel are market-linked. 
India’s central bank held its policy rate at 6% 
at its October meeting, warning of inflation 

risks going ahead. India should be ready to 
raise policy rates if the underlying drivers of 
inflation strengthen further, Reserve Bank of 
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India Executive Director and member of the 

rate-setting Monetary Policy Committee Michael 

Patra had said in the minutes of the meeting. 
Foreign banks were the largest sellers of Indian 
government bonds yesterday, offloading notes 
worth a net 19.86 billion rupees, according to 
data from Clearing Corp. of India and computed 
by Reuters. State-run banks were the largest 

buyers of bonds, purchasing a net of 14.25 
billion rupees, the data showed. 
KEY FACTORS:  
*U.S. Treasury prices were higher, with 
benchmark yield at 2.32% 
*Benchmark Brent crude oil contract was at 

$63.65 per barrel against $63.69 in the previous 
session  
*RBI to auction 91-day, 182-day and 364-day 

Treasury bills worth 110 billion rupees 
*RBI to conduct 7-day and 14-day variable rate 
reverse repo auctions worth 250 billion rupees 
 
- By Mrigank Dhaniwala; 
mrigank.dhaniwala@newsrise.org; +91-22-61353306 
- Edited By Murukesh Krishnan 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

India Government Bonds Rise On Value 

Buying Ahead Of Debt Supply  

09-Nov-2017  

By Dharam Dhutia 
NewsRise 
MUMBAI (Nov 09) -- Indian government bonds 

edged higher in early trade amid low volumes 
as investors bought the notes after they fell to 
a record low yesterday. 

The benchmark 6.79% bond maturing in 2027 

was last traded at 99.09 rupees, yielding 6.92% 
at 10:00 a.m. in Mumbai. The note had closed at 
98.97 rupees, the lowest since its issuance on 
May 12, yielding 6.94%, yesterday.  
“Traders are cautious, but we are seeing some 
buying as rise in crude oil prices seem to have 
taken a halt temporarily,” a trader with a private 

bank said. “However, since we have supply 
today and tomorrow, bonds prices are likely to 
remain under pressure. The underwriting fee 
cut-off could also act as a trigger.”  
The Reserve Bank of India will sell notes 
worth up to 100 billion rupees today through 
an open market operation. This is the ninth 
such auction by the central bank this year to 

drain excess cash from the system.  

The federal government will auction bonds worth 
150 billion rupees tomorrow, which includes 80 
billion rupees of the 6.68% 2031 note. The RBI 
will set underwriting fees for the same today.  
The underlying sentiment remain cautious amid 
rising crude oil prices. The benchmark yield has 

risen by eight basis points this week, amid 
concerns that the recent spike in crude oil prices 
will stoke inflation and delay monetary easing. 
Global crude oil prices jumped after Saudi 
Arabia’s crown prince cemented his power with 
an anti-corruption crackdown with arrests of 

high-profile officials. Crude oil prices also rose 

after the Organization of the Petroleum 

Exporting Countries and Russia, along with nine 
other producers, said they may extend the 
production cuts beyond the original deadline of 
March 2018. These nations have cut overall 
output by about 1.8 million barrels per day since 
January. 

India imports 80% of its crude oil requirements 
and higher prices may lead to rise in inflation as 
prices of gasoline and diesel are market-linked. 
The Brent crude oil price has risen by nearly 
35% since the beginning of July. The benchmark 
Brent contract hit $64.65 per barrel earlier this 

week, the highest since June 2015. It was last 
trading at $63.63 per barrel against $63.49 in 
the previous session.  

India’s central bank held its policy rate at 6% at 
its October meeting, warning of inflation risks 
going ahead. India should be ready to raise 

policy rates if the underlying drivers of 
inflation strengthen further, Reserve Bank of 

India Executive Director and member of the 
rate-setting Monetary Policy Committee 
Michael Patra had said in the minutes of the 
meeting. 

India’s October retail inflation data is due on 
Nov. 13. Capital Economics sees inflation to 
have risen to 3.30% against 3.28% in 
September and expects a long pause on policy 

rate, while a Reuters poll predicts the inflation to 
have shot up to 3.48%.  

 
Domestic ratings agency ICRA expects the benchmark 
bond yield to rise to 7.00%-7.10%, amid concerns of 
potential fiscal slippage and lower demand from 
foreign investors for debt. 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Murukesh Krishnan 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

India Sovereign Bonds Little Changed 

Before Debt Sale  

10-Nov-2017  
By Mrigank Dhaniwala 
NewsRise 
MUMBAI (Nov 10) -- Indian government bonds 

were largely unchanged in early trade ahead 
of a weekly debt auction. Investors are also 
awaiting the nation’s October retail inflation 
data due on Nov. 13.  

The benchmark 6.97% bond maturing in 2027 
was at 99 rupees, yielding 6.94%, at 10 a.m. in 
Mumbai against 99.03 rupees at the previous 
close. 

“Market will remain flattish till the inflation data 
is out of the way,” a trader at a private bank 
said. “Demand at today’s auction should be 

adequate.” 
The federal government will auction 150 billion 
rupees of bonds today.  
Moody’s Analytics expects India’s retail inflation 

to have risen to 3.60% against 3.28% in 
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September.  

India’s Monetary Policy Committee held its policy 

rate at 6% at its October meeting, warning of 
inflation risks going ahead. India should be 
ready to raise policy rates if the underlying 
drivers of inflation strengthen further, Reserve 
Bank of India Executive Director and member of 
the rate-setting MPC Michael Patra had said, 

according to the minutes of the meeting. 
Higher crude oil prices have boosted expectation 
that inflation will rise in coming months, 
narrowing space for monetary easing. The 
benchmark Brent crude oil contract was at 
$63.72 per barrel against $63.93 in the previous 

session. India imports 80% of its crude oil 
requirements.  
India will repurchase up to 100 billion rupees of 

6.25% 2018 bond maturing on Jan. 2, the 
Reserve Bank of India said in a statement 
yesterday. The repurchase auction would be 
conducted on Nov. 13, while the settlement of 

the trade will take place on Nov. 14, the RBI 
said.  
 
This would be the first buyback by the government in 
this financial year ending March 31. The government 
had planned 750 billion of buybacks this fiscal year. 
- By Mrigank Dhaniwala; 
mrigank.dhaniwala@newsrise.org; +91-22-61353306 
- Edited By Vipin Nair 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

Govt to Repurchase Sovereign Bonds 

Worth Rs 10,000 cr  

10-Nov-2017  
The government has decided to repurchase a 
series of sovereign bonds at least two months 
earlier than the scheduled maturity in January 
next year, signaling New Delhi's comfortable 

cash balance. The bonds, which offered 6.25%, 
will be repurchased through reverse auction for 
an aggregate amount of '10, 000 crore, the 
Reserve Bank of India said late Thursday . The 
proposed electronic auction will take place next 

Monday . 
The repurchase by the government of India will 

be undertaken to redeem prematurely the 
government stocks by utilising surplus cash 
balances. The above repurchase of the 
Government Stocks is purely ad hoc in nature. 
Dealers said the move indicates that the 
government now 
has a comfortable cash balance that can be used 

to repay bond holders. The government may be 
cash surplus after tax collections, said Piyush 
Wadhwa, head of rates trading at IDFC Bank. It 
is using the surplus to repay the liability early . 
This is a positive sign for the debt market as it 

shows fiscal prudence. The securities were 

probably sold in 2008, dealers said, and the 
latest stock would be about '16, 000-17, 000 
crore. 
 
Copyright (c) 2016 BENNETT,COLEMAN &amp; 

CO.LTD. 
©Thomson Reuters 2017. All rights reserved. 
 
 

Indonesia 

Indonesia sells 6.5 trillion rupiah of 

Islamic bonds  

07-Nov-2017  
JAKARTA, Nov 7 (Reuters) - Indonesia's 

finance ministry sold 6.5 trillion rupiah 
($481.05 million) of Islamic bonds at an 
auction on Tuesday, above the indicative 
target of 5 trillion rupiah, its financing and 
risk management office said. 

The weighted average yield for Islamic T-bills 

maturing in May 2018 was 4.99917 percent. 
The project-based sukuk maturing in May 2019 
had a weighted average yield of 5.87243 
percent, lower than the 5.88564 percent yield at 
the previous auction on Oct. 24. 
The weighted average yield for the project-
based sukuk maturing in May 2021 was 6.42000 

percent, up from 6.40123 percent at the last 
auction. 
The weighted average yield for the project-
based sukuk maturing in August 2023 was 
6.62952 percent, compared with 6.60745 
percent in the previous auction.  
The sukuk maturing in November 2031 had a 

weighted average yield of 7.37980 percent, 

lower than the last auction's 7.42991 percent. 
Total incoming bids on Tuesday were 12.82 
trillion rupiah, down from 13.87 trillion rupiah in 
the previous auction. 
The highest bid-to-cover ratio was 3.85 for the 

Islamic T-bills maturing in May 2018.  
 
($1 = 13,512 rupiah) 
(Reporting by Nilufar Rizki; Editing by Vyas Mohan) 
(( nilufar.rizki@thomsonreuters.com )( +6221 2992 
7611) (Reuters Messaging: 
nilufar.rizki.thomsonreuters.com@reuters.net )) 
 
 

Jordan 

IMF says does not recommend Jordan 

lift bread subsidies  

08-Nov-2017  
WASHINGTON, Nov 8 (Reuters) - The 

International Monetary Fund said on 

Wednesday it does not recommend lifting 
bread subsidies in Jordan, which would place 
a burden on the poor. 

"The IMF does not recommend lifting bread 
subsidies," the IMF said in a statement, adding 
that some media reports had misrepresented its 
position on the issue. "The design of policy 

measures must consider the impact on the 

Jordanian economy and on the poor," it added. 
 
(Reporting by Lesley Wroughton; Editing by Chizu 
Nomiyama) 
(( lesley.wroughton@thomsonreuters.com ; +1-202-
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354-5982; )) 
Keywords: IMF-JORDAN/ (URGENT) 
 
 

Lebanon 

Moody's warns new Lebanon political 

vacuum would be "credit negative"  

07-Nov-2017  
BEIRUT, Nov 7 (Reuters) - Rating agency 

Moody's warned on Tuesday that reopening 
Lebanon's political vacuum after the 
resignation on Saturday of prime minister 
Saad al-Hariri would damage the tiny 
country's credit rating.  
"A drawn-out political stalemate less than a 

month after the government passed its first 
budget in 12 years would undermine recent 
institutional improvements and expose the 
banking system to a loss in confidence," it said 
in an emailed note.  
"Any loss of confidence in the banking system or 
in the stability of Lebanon's institutions leading 

to a significant slowdown in private sector 
deposit inflows or outright outflows would be 
credit negative," it added.  
Lebanon's central bank governor, finance 
minister and banking association head have 
all issued statements assuring that Lebanon's 
monetary and financial situation is stable.  

The country's fragile economy has one of the 

world's highest debt-to-GDP ratios and is 
underpinned by its banking system.  
Hariri resigned in a televised broadcast from 
Saudi Arabia on Saturday, taking Lebanon's 
political elite by surprise, and plunging Beirut 
into a political crisis.  
President Michel Aoun has said he will not accept 

Hariri's resignation until he returns to Lebanon 
to explain his reasons, putting off the difficult 
political consultations among Lebanese factions 
to form a new government.  
As the most influential politician in the Sunni 
community, which in Lebanon's sectarian system 
must fill the position of prime minister, Hariri 

has no obvious successor.  

 
(Reporting by Angus McDowall; Editing by Christian 
Schmollinger and Sunil Nair) 
(( angus.mcdowall@thomsonreuters.com ; Reuters 
Messaging: 
angus.mcdowall.thomsonreuters.com@reuters.net )) 
 
 

Lebanese bonds fall, CDS jump as 

political crisis escalates  

07-Nov-2017  
LONDON, Nov 7 (Reuters) - Lebanon's dollar 

bonds fell and the cost of insuring exposure to 
its debt reached its highest since late 2008 on 
Tuesday, as Saudi Arabia accused Beirut of 
declaring war against it, Lebanon has been 

thrust into the centre of regional rivalry 
between Saudi Arabia and Iran since the 
Saudi-allied Lebanese politician Saad al-Hariri 
quit as prime minister on Saturday, blaming 

Iran and Hezbollah in his resignation speech. 

Lebanon's 2022 issue fell 3.4 cents to 92 cents 

in the dollar, trading at its lowest ever level, 

according to Thomson Reuters data. 
The 2025 issue is down 2.4 cents to 89.95 cents 
according to Thomson Reuters data, and the 
lowest level since it was issued in February 
2015.  
The cost of insuring exposure to Lebanese 
debt hit its highest since late 2008 on 
Tuesday, with five-year credit default swaps 
(CDS) for Lebanon jumping 51 basis points 
(bps) from Monday's close to 588 bps, 
according to IHS Markit data.  

On the JPMorgan EMBI Global Diversified index 
of sovereign dollar bonds from developing 
countries, the premium over U.S. Treasuries that 

investors demand to hold Lebanese debt jumped 
by 55 bps from Monday's close to 581 bps. 
These were well above levels for Iraq, which 
stood at 477 bps, up 9 bps from Monday's close.  
A Lebanese finance ministry official told Reuters 
the drop in price of the Eurobonds was at levels 
typical for political shocks in Lebanon, with trade 

volumes low.  
He said there was currently no risk to 
financial stability with no capital flight and 
limited demand to transfer Lebanese pounds 
into dollars.  

One banking source told Reuters he saw the 
most significant movement of money out of the 
country for a while when banks opened on 

Monday, although there has been an uptick in 
recent months because of the poor economic 
environment.  
He attributed the outflow to concern following 
Hariri's resignation.  
The finance minister, central bank governor and 
head of the banking association have over the 

past two days made statements stressing 
Lebanon's financial and monetary stability.  
Economists and banking sources say there is 
little immediate risk to the stability of the 
Lebanese pound currency, which is pegged to 
the U.S. dollar, due to high foreign reserves at 
the central bank.  

They stressed Lebanon's past resilience to 

political turmoil and high liquidity of Lebanese 
banks.  
Bank Audi Chief Economist Marwan Barakat, 
chief economist at Lebanon's Bank Audi, said the 
roughly $44 billion of central bank foreign 
reserves cover around 80 percent of Lebanese 

pound money supply. 
The vast majority of deposits in Lebanese 
banks are held by Lebanese who historically 
have not withdrawn their money during 
political and security crises.  

Barakat said during the difficult years of 2005 
and 2006, marked by the assassination of 
former Prime Minister Rafik al-Hariri and a war 

between Israel and Hezbollah on Lebanese soil, 

deposits mostly stayed put.  
"The maximum outflows we witnessed was 4 
percent of the deposit base," he said. 
But economic research consultancy Capital 
Economics said on Tuesday the deterioration of 
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Saudi-Lebanon relations has raised fresh 

concerns over the sustainability of Lebanon’s 

currency peg.  
"While the country has substantial FX reserves, 
these would be quickly eroded in the event of 
severe crisis, forcing the authorities to devalue 
the pound," it said in a research note. 
Barakat said the real economy will likely suffer 

under another period of political uncertainty.  
"What happened is likely to impact investments, 
likely to impact tourism and ultimately likely to 
impact growth in Lebanon," he said. 
 
(Reporting by Lisa Barrington, Claire Milhench and 
Karin Strohecker, editing by Richard Balmforth) 
(( claire.milhench@thomsonreuters.com ; +44)(0)( 
207 542 3571; Reuters Messaging: 
claire.milhench.thomsonreuters.com@reuters.net ))  
 
 

Lebanon dollar bonds slammed again 

by rising regional tensions  

10-Nov-2017  
LONDON, Nov 10 (Reuters) - Lebanon's 

sovereign dollar bonds came under renewed 
pressure on Friday, with some issues falling 
more than 2 cents amid rising regional 
tensions in the wake of Prime Minister Saad 
al-Hariri's resignation nearly a week ago.  

The 2024 bond dropped as much as 2.5 cents to 
trade at 91.3 cents, having lost 7.5 cents since 
the start of the week, according to Thomson 

Reuters data. The bond maturing in 2032 lost as 

much as 2.15 cents to 86.6 cents. 
Most issues across the curve were trading 
around multi-year or record lows.  
On Thursday, three Gulf states advised their 
citizens against traveling to Lebanon and asked 
those already there to leave as soon as possible, 

amid rising tensions between Saudi Arabia and 
Iran over Lebanon and Yemen.  
 
(Reporting by Karin Strohecker; Editing by Jamie 
McGeever) 
(( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
 
 

Fitch: PM's Resignation Raises Lebanon 

Political, Economic Risks  

10-Nov-2017  
LONDON, November 10 (Fitch) The surprise 

resignation on 4 November of Lebanon's 
Prime Minister Saad Hariri jeopardises the 
country's gradual political progress made over 
the last year and could place renewed 

pressure on its economy and financial system, 

Fitch Ratings says. It also highlights Lebanon's 
vulnerability to spillovers from regional tensions. 
Lebanon's 'B-/Stable' sovereign rating already 

incorporates a high degree of political risk and 
the financial system has proved resilient during 
previous periods of political uncertainty. 

Mr Hariri's resignation is a blow to the relative 
improvement in Lebanon's policymaking 
environment since the election of Michel Aoun as 

president in October 2016 and the formation of 

a new government in December. Notably, the 

government and parliament have agreed on a 
new electoral law and a date for the first 
elections since 2009, and finally passed the 
2017 budget in mid-October - the first budget 

approved since 2005. Although largely 
symbolic, this raised the prospect of a more 
timely process for the 2018 budget; this now 

looks less likely. 
Fresh political uncertainty will slow policymaking 
once again. The president has said he will not 
accept Mr Hariri's resignation until he returns to 
Lebanon from Saudi Arabia to explain it. 
Assuming he does so, Lebanon could either form 
a new government under a new Sunni prime 

minister or proceed with a caretaker government 

until the parliamentary elections scheduled for 
May 2018. Further delays to the elections are 
possible, and would risk another prolonged 
period of policy inaction. 
Regional tensions threaten the climate of 
cautious compromise among Lebanon's 

political factions. Mr Hariri has long-standing 

family and business ties in Saudi Arabia, from 
where he announced his resignation. He claimed 
he was at risk of assassination and criticised 
Hizbollah and Iranian influence in Lebanon. 
President Aoun has called for calm, as has 
Hizbollah leader Hassan Nasrallah. 

A prolonged political crisis would again test the 
resilience of deposit growth and diaspora inflows 

into the Lebanese banking system, which are 
key to government funding. Government 

debt/GDP, at around 150%, is one of the 
highest among Fitch-rated sovereigns and 
interest spending consumed 48% of budget 

revenue in 2016. Bank deposit growth, in part 

from diaspora inflows, is currently robust 
enough to meet the government's considerable 
financing needs, and FX reserves are high (the 
central bank maintains a high stock of reserves 
to underpin the Lebanese pound's US dollar 
peg). But these metrics can weaken quickly. 
If reserves or deposits came under pressure, we 

believe the central bank would respond. Banque 
Du Liban (BDL) has increasingly supported the 

economy and financial system in the face of low 
growth and bouts of political uncertainty since 
2011, including via unorthodox financial 
operations and stimulus programmes. Most 
recently, since June, BDL has been supporting 

its stock of foreign assets by offering attractive 
interest rates to banks for medium- to long-term 
dollar deposits. BDL then lends the banks 
Lebanese pounds worth 1.25x the dollar amount 
deposited, at a lower interest rate (around 2%). 
This money has to be placed in Lebanese 

government securities. 
However, in its effort to maintain the currency 
peg and support the government's financing 

model, BDL seems to have been incurring annual 
losses on its foreign-currency operations, 
worsening its capital position (it receives 
minimal returns on its FX reserves, while paying 

out higher rates to attract dollar deposits). If 
there were a loss of confidence in the peg, the 
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sustainability of the government's debt profile 

would also be materially weakened. 

We identified the banking sector's ability to 
attract sufficient deposits to keep funding the 
government as a rating sensitivity when we 
affirmed Lebanon's 'B-/Stable' rating at the start 
of September. The low rating reflects very weak 
public finances, high political and security risks 

and anaemic economic performance. 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Mongolia 

Fitch Rates Mongolia's New USD Notes 

Final 'B-'  

07-Nov-2017  
HONG KONG, November 07 (Fitch) Fitch 

Ratings has assigned Mongolia's new senior 
unsecured US dollar-denominated notes a 
final rating of 'B-'. 

The final rating is in line with the expected 
rating of 'B-(EXP)' assigned on 15 October 2017. 
KEY RATING DRIVERS 
The final rating is in line with Mongolia's Long-
Term Foreign-Currency Issuer Default Rating 

(IDR) of 'B-' with a Stable Outlook. 
RATING SENSITIVITIES 
The rating would be sensitive to any changes in 
Mongolia's Long-Term Foreign-Currency IDR. 
On 19 February 2017, Fitch affirmed Mongolia's 
Long-Term Foreign-Currency IDR at 'B-' with a 
Stable Outlook. The Long-Term Local-Currency 

IDR is also 'B-'. 
 
Media Relations: Wai-Lun Wan, Hong Kong, Tel: +852 
2263 9935, Email: wailun.wan@fitchratings.com. 
Additional information is available on 
www.fitchratings.com 
 
 

Myanmar 

IMF visits Myanmar for annual 

economic checkup  

05-Nov-2017  
By Lesley Wroughton 
WASHINGTON, Nov 5 (Reuters) - An 

International Monetary Fund delegation visits 
Myanmar this week for an annual economic 
checkup of a country whose treatment of its 
Rohingya Muslim minority has put it in the 
international spotlight.  

The Article 4 mission, a yearly assessment that 
the Fund conducts of each of its member states' 

economies, begins on Monday, an IMF 

spokeswoman said. 
This will be the IMF's first visit since more 
than half a million Rohingya fled into 
Bangladesh after a military crackdown that 

the United Nations has said is tantamount to 
ethnic cleansing. 

While IMF missions do not look into politics, they 

do consider ramifications of political 
developments on an economy.  
So far, there are no signs that the crisis has had 
a direct bearing on Myanmar's economy because 
it is located in a remote northern part of Rakhine 
state. The international community has criticized 

the army's actions and called on the civilian 
government of Nobel laureate Aung San Suu Kyi 
to speak up against the atrocities.  
Last month, the World Bank froze $200 
million in budget funding for Myanmar over 
the Rohingya crisis despite objections from 
some member countries, such as China and 

Japan. U.S. President Donald Trump's 

administration supported the decision but urged 
the Bank not to disengage altogether from 
Myanmar, according to sources with knowledge 
of discussions. 
In an Oct. 12 statement, the Bank called on 
Myanmar's government to "take urgent steps to 
de-escalate the situation and support a broad 

and inclusive humanitarian response." 
Last year's IMF economic review praised 
Myanmar's progress in economic reforms after 
an initial surge in growth as the country 
emerged from decades of isolation. At the time, 
the Fund projected gross domestic product 

growth at around 6.5 percent for 2017, from 
about 7.3 percent the year before.  
Growth this year is now expected to come in 
at 6.3 percent, according to the latest IMF 
data, based on an unfinished political 
transformation, overall manufacturing 
slowdown and delays in construction 
permitting. 

Another likely focus for the IMF mission is 
Myanmar's banks, which are struggling to meet 

stringent new capital safeguards. Banks have 
appealed to the government for flexibility in 
implementing the rules.  
U.S. lawmakers last week proposed travel 
sanctions on Myanmar's military officials, the 
day before Trump left on his first trip to Asia. 

The legislation would restore some sanctions 

lifted last year as Myanmar returned to 
democracy. The European Union is also 
considering sanctions against top generals. 
U.S. Secretary of State Rex Tillerson will visit 
Myanmar on Nov. 15 for talks on the Rohingya 
crisis.  

 
(Reporting by Lesley Wroughton; Editing by Lisa Von 
Ahn) 
(( lesley.wroughton@thomsonreuters.com ; +1-202-
354-5982; )) 
 
 

Pakistan 

Overseas Pakistanis remit US $6.4 

billion in the first four months of FY18   

09-Nov-2017  
Overseas Pakistani workers remitted US 

http://www.fitchratings.com/
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$6444.46 million in the first four months (July 
to October) of FY18, compared with US 

$6301.39 million received during the same 
period in the preceding year.  

During October 2017, the inflow of worker's 
remittances amounted to US $1654.45 million, 
which is 27.87% higher than September 2017 
and 5.99% higher than October 2016. The 
country wise details for the month of October 

2017 show that inflows from Saudi Arabia, UAE, 
USA, UK, GCC countries (including Bahrain, 
Kuwait, Qatar and Oman) and EU countries 
amounted to US $461.07 million, US $333.57 
million, US $215.64 million, US $270.46 million, 
US $184.76 million and US $51.12 million 
respectively compared with the inflow of US  

$470.19 million, US $358.38 million, US 

$183.26 million, US $173.4 million, US $183.13 
million and US $35.36 million respectively in 
October 2016. Remittances received from 
Norway, Switzerland, Australia, Canada, Japan 
and other countries during October 2017 
amounted to US $137.83 million together as 

against US $157.30 million received in October 
2016.  
 
Original document 
http://www.sbp.org.pk/press/2017/Pr-09-Nov-17.pdf  
Public permalink 
http://www.publicnow.com/view/4D0E2A88230AD622
ACF02843CAA925A1AA515E76  
(C) Copyright 2017 - State Bank of Pakistan 
 
 

Saudi Arabia 

Saudi Arabia dollar bonds extend 

losses, fall as much as one cent  

08-Nov-2017  

LONDON, Nov 8 (Reuters) - Saudi Arabia's 

dollar bonds extended losses on Wednesday, 
with longer-dated debt maturing 2046 and 
2047 losing the most ground after mass 
arrests of wealthy citizens as part of a graft 
probe. 
While the move is widely seen as an attempt by 

Crown Prince Mohammed bin Salman to neuter 
opposition to his ascent to power, it has also 

been praised by many as an overdue assault on 
endemic graft.  
However, markets have sold off amid concerns 
about the possible impact on the economy and 
society.  
Saudi bonds, issued in recent years as part of 
the kingdom's efforts to plug a widening 
budget deficit have sold off, with most issues 

down one-two cents since the weekend purge. 

With the sell-off continuing, the $6.5 billion issue 
maturing in 2046 fell 0.7 cent to the lowest 
since March, while the $4.5 billion 2047 bond 
was down more than one cent to a one-month 

low, according to Tradeweb data. 
Shorter-dated issues maturing 2023 and 2026 

fell by around 0.3-0.4 cent. 
 
(Reporting by Sujata Rao and Marc Jones.) 
(( sujata.rao@thomsonreuters.com ; 44 20 7542 6176 

; Reuters Messaging: 
sujata.rao.thomsonreuters.com@thomsonreuters.net 
)) 
 
 

Fitch: Saudi Arrests Increase Political 

Uncertainty  

08-Nov-2017  
HONG KONG/LONDON, November 08 (Fitch) The 

arrests of members of the Saudi royal family, 
current and former ministers and prominent 
businessmen increase political uncertainty in 
Saudi Arabia (A+/Stable), Fitch Ratings says. 

We believe that concentrating power in the 
hands of Crown Prince Mohammed bin Salman 
should bolster economic and social reform 
efforts, but heightens key man risk, and a 

backlash is possible. It is likely to take some 
time for the implications for the domestic 
political and policy environment to become clear. 
The detention of senior members of the Saudi 
elite following the creation of an anti-corruption 
commission under Mohammed bin Salman 
seems likely to immediately strengthen his 

position. The son of King Salman, Mohammed 
bin Salman was named as crown prince in June 
and is also defence minister. The appointment of 
a new interior minister in June strengthened his 
oversight of the powerful interior ministry and 
the replacement of the head of the National 
Guard last weekend is likely to give him greater 

control over this branch of the armed forces. 

The strengthening of his position should benefit 
near-term reform momentum given that the 
crown prince has been the dominant driving 
force behind Saudi Arabia's Vision 2030 reform 
agenda. However, we think it increases key man 

risk. As well as political rivals, those 

reportedly detained include some officials 
associated with the reform programme, such 
as Adel Fakeih, previously labour and then 
economy and planning minister. 

At this stage, it is not clear if the arrests may 
affect investor sentiment to an extent that 
significantly affects economic growth. In a 
statement on Tuesday, the crown prince said 

that the country's Economic Affairs Council 
recognised "the importance of ensuring that 
investors could operate with confidence in Saudi 
Arabia", and that anti-corruption measures were 
a key part of Vision 2030. 
But we think there is a risk that domestic 

political challenges could lead to a shift away 
from fiscal consolidation towards growth-
boosting measures in the form of investments in 
the non-oil economy. 
Potential domestic challenges to reforms could 
emerge from three groups. The parts of the 
governing elite that are seeing their influence 

declining could try to fight back. Efforts to 
liberalise social policies, including promoting a 

less conservative version of Islam, could anger 
social conservatives. And reforms to reduce 
public deficits could lead to greater discontent 
among those most affected, despite significant 
efforts to cushion the economic impact through 
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a citizen account system of allowances to low- 

and middle-income families. 

It remains to be seen if the events of recent 
days reduce the risk of such challenges or 
whether they embolden dissent regarding the 
crown prince's rapid rise and his policy agenda. 
International tensions have also risen in the 
wake of a missile attack on Riyadh's airport by 

Yemeni Houthis. Saudi Arabia has described this 
as an act of war by Iran. It has used similar 
language regarding Iran's role in Lebanon, 
whose prime minister resigned on Saturday. 
Following the boycott of Qatar (partly due to a 
dispute over relations with Iran), this highlights 

increased risks of a sudden escalation in 
tensions with Iran, as we noted when we 
affirmed Saudi Arabia's sovereign rating on 2 

November. 
A degree of political risk is reflected in Saudi 
Arabia's rating. The country scores poorly on 
World Bank governance indicators (sustained 
anti-corruption measures can help improve 
governance indicators, but this typically takes 

time). Geopolitical risks are a long-standing 
constraint on many sovereign ratings in the 
Middle East. Nevertheless, spillovers from 
regional conflicts or a domestic political shock 
that threatens stability or affects economic 
policies or activity are rating sensitivities for 
Saudi Arabia. 

 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@fitchratings.com. 
The original article can be accessed at 
www.fitchratings.com. 
 
 

Sri Lanka 

Sri Lanka budget likely to target 

exports, fiscal consolidation  

09-Nov-2017  
•Analysts expect fiscal consolidation to 
continue 
•Most tax reforms already in place; govt 
revenue on the rise 

•Govt aims fiscal deficit target of 3.5 pct of 
GDP in 2020 
•Tough reforms on state-owned firms 
expected 
•Coalition govt faces local elections next year 

COLOMBO, Nov 8 (Reuters) - Sri Lanka's 

coalition government will seek to stoke 
exports and employment through support for 
the small business sector in its 2018 budget, a 
move that is likely keep the island nation's 
fragile public finances under pressure. 

Analysts say Finance Minister Mangala 
Samaraweera will struggle to strike the balance 
between populist policies and fiscal consolidation 

as President Maithripala Sirisena's coalition 
government prepares for local elections 
expected next year. 
Samaraweera, in his first budget since taking 

the finance portfolio early this year, is 
expected to bring down the budget deficit to 

4.3 percent of gross domestic product (GDP) 
from this year's 4.6 percent target, a 

condition of a $1.5 billion loan from the 
International Monetary Fund. He delivers the 
budget on Thursday. 

Since coming to power in 2015, the government 
has boosted revenue, rationalised spending and 
cut the fiscal deficit, in line with the IMF targets. 
But the tightening of fiscal and monetary policies 
has weighed on economic growth, which has 

also been hit by bad weather this year.  
"In our first two years of government, we 
focused on stabilising the economy following a 
period of macroeconomic imbalance," 
Samaraweera told a forum last week. 
"Now we are poised for growth – growth that is 
led by exports, facilitated by technology, and 

driven by small and medium enterprises, 
entrepreneurs, and startups." 
The central bank expects economic growth of 
between 4 percent and 4.5 percent this year, 
after the $81 billion economy grew at 4.4 
percent last year. 
Prime Minister Ranil Wickremesinghe is 
targeting a fiscal deficit of 3.5 percent of GDP 
by 2020, which compares with last year's 5.4 
percent. 

The government has already passed some tough 
tax reforms, most of which take effect in April 
next year. 
It faced a debt and balance-of-payments crisis 
early last year before the IMF came to the 

rescue with the loan. 
"If it is going to come up with populist policy 
measures, then the whole process of increasing 
the tax revenue is gone and we will be back to 
square one," Sirimal Abeyratne, a professor in 
economics at University of Colombo told 

Reuters. "The budget policies should target 
incentives structures to get investments and 
improve business confidence. We need more 
investment for export growth." 
External debt was about $47 billion, or 57 
percent of GDP as of 2016, of which 
approximately 68 percent was public sector 
debt, Moody's said. 
Total debt, which includes domestic and 

foreign loans, rose to 79.3 percent of GDP last 
year from 71.3 percent in 2014. The 
government is aiming to cut it to 70 percent 
by 2020. 

Despite the populist pressures, analysts expect 
Samaraweera not to deviate from the 
government's medium-term macroeconomic 
framework and for policies to remain consistent 

with the IMF's loan conditions including tough 
reforms for state-owned enterprises.  
The coalition government of President Sirisena's 
centre-left party and Prime Minister 
Wickremesinghe's centre-right party has had 
some success in implementing key 2017 budget 
proposals. It is in the process of signing a trade 

pacts with India, China, and Singapore to 
expand its export market. 
 
(Reporting by Shihar Aneez; Editing by Sam Holmes) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 

http://www.fitchratings.com/
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shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
Keywords: SRI LANKA-BUDGET/ (REPEAT, PREVIEW, 
PIX) 
 
 

Sri Lanka rupee down on importer dlr 

demand ahead of budget  

09-Nov-2017  
COLOMBO, Nov 9 (Reuters) - The Sri Lankan 

rupee ended weaker on Thursday due to 
heavy importer dollar demand and the 
purchase of U.S. currency by banks ahead of 
the national budget presentation, dealers 
said. 

Sri Lanka imposed new taxes on motor vehicles, 
telecoms, banks and liquor to boost revenue in 

its 2018 budget presented on Thursday, as the 

budget deficit for the current year slipped to 5.2 
percent of the gross domestic product.  
"There was heavy imports ahead of the budget. 
Some banks also bought dollars to cover their 
short positions," a currency dealer said asking 
not to be named.  
The spot rupee closed at 153.60/70 per dollar, 

compared with Wednesday's close of 153.33/40.  
Sri Lanka's Finance Minister Mangala 
Samaraweera had on Wednesday announced tax 
concessions worth a monthly 1.5 billion rupees 
($9.8 million). The presentation of Thursday's 
budget ended after Sri Lanka's markets closed. 
The rupee has slipped 2.6 percent so far this 

year. The central bank said on Tuesday, after 
holding the key monetary policy rates steady, 
that pressure on the exchange rate has reduced 
due to the flexibility it had allowed.  
The island nation has seen 18.1 billion rupees 
($117.92 million) worth of net inflows into 
equities this year as of Wednesday's close, 
and 42.7 billion rupees into government 

securities as of Nov. 1, official data showed. 

 
($1 = 153.5000 Sri Lankan rupees) 
(Reporting by Shihar Aneez; Editing by Alison 
Williams) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez)) 
 
 

Sri Lanka targets banks, vehicles for 

2018 revenue after fiscal slip  

09-Nov-2017  
•Economic growth in 2018 seen rising to 5 pct 
from 4.5 pct 
•Adverse weather results in fiscal deficit 
slippage 
•Goal of 2018 budget is cutting deficit to 4.8 
pct 
•Govt targets banks transactions, telcos, 

vehicles for revenue 

By Shihar Aneez 
COLOMBO, Nov 9 (Reuters) - Sri Lanka 

imposed new taxes on motor vehicles, 
telecoms, banks and liquor in a bid to boost 
revenues in its 2018 budget outlined on 

Thursday, as the budget deficit for the current 
year slipped to 5.2 percent of the gross 

domestic product. 

The government has struggled to strike a 
balance between populist policies and fiscal 
consolidation but the latest deviation from the 
target of 4.6 percent raises questions about its 
ability to meet conditions tied to a $1.5 billion 
IMF loan. 

Finance Minister Mangala Samaraweera, 
presenting the budget to parliament, said the 
poor weather had dented crop production and is 
estimated to have clipped 1 percent off GDP. 
"The adverse weather conditions have resulted 
in a significant contraction in the agriculture 
produce this year," he said. 
The budget document showed the deficit 
target for 2018 was at 4.8 percent - lower 
than the downwardly revised 5.2 percent for 
this year - and proposed new taxes including 
a carbon tax and a levy on luxury vehicles to 
boost revenues.  

Growth is expected to pick up pace to 5 percent 
next year compared with this year's 4.5 percent. 
With an eye on local elections next year, 

Samaraweera said the budget sought to 
empower youths and boost growth for the 
island's $81 billion economy. 
"The backbone of our economy is small and 
medium sector. But they are facing issues with 
the capital. Our aim is provide them funds by 
looking at their business proposals instead of 

collateral," he said. 
Since coming to power in 2015, President 
Maithripala Sirisena's coalition government has 
boosted revenue and tried to rein in the fiscal 
deficit, in line with the IMF targets. 
In the revenue proposals for 2018, the 

government has targeted bank transactions, 
telecoms, motor vehicles and liquor. The 
measures are expected to bring a total of 110 
billion rupees ($716.61 million) in new revenue 
the government is budgeting to raise. 
Sri Lanka faced a debt and balance-of-payments 
crisis early last year before the IMF came to the 

rescue with the loan.  
The economy will face its highest debt 
repayment in the next two years and the 
government is in the process enacting 
legislation to borrow more than the annual 
budget limit to prevent a possible sovereign 
debt crisis. 

Samaraweera also imposed a debt repayment 
levy - 20 cents per 1,000 rupee bank transaction 

- with effect from April 1 next year. 
"This will be applicable only for three years and 
shall not be passed on to the (bank) customers," 
he said adding that the next three years will be 
crucial with debt repayments amounting to 
almost 7 trillion rupee. 
 
(Reporting by Shihar Aneez; Editing by Richard 
Borsuk, Sanjeev Miglani and Alison Williams) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
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Thailand 

Thailand approves shopping tax break 

in bid lift spending, growth  

07-Nov-2017  
BANGKOK, Nov 7 (Reuters) - Thailand's cabinet 

approved on Tuesday a tax incentive to spur 
shopping before the end of the year, a 
government official said, as the military 
government tries to boost Southeast Asia's 
second-largest economy. 

The government will allow Thais a tax deduction 
of up to 15,000 baht ($453) on certain goods 

and services they buy between Nov. 11 and Dec. 
3, Nattaporn Jatusripitak, an adviser in the 

Prime Minister's Office, told reporters. 
Nattaporn said the incentive is expected to cost 
the government about 2 billion baht in revenue 
while spurring about 10 billion baht in spending. 

Last year, the government offered a similar 
incentive for shoppers. 
Private consumption accounts for half of 
Thailand's economy but has been curbed by high 
household debt levels and low farm prices. 
The finance ministry has forecast economic 
growth of 3.8 percent this year, up from 3.2 

percent in 2016.  
 
($1 = 33.14 baht) 
(Reporting by Pracha Hariraksapitak and Kitiphong 
Thaichareon; Writing by Orathai Sriring; Editing by 
Richard Borsuk) 
(( orathai.sriring@thomsonreuters.com ; +662 
6489729; Reuters Messaging: 
orathai.sriring.thomsonreuters.com@reuters.net )) 
 
 

United Arab Emirates 

UAE cabinet approves expansionary 

federal budget for 2018  

07-Nov-2017  
DUBAI, Nov 7 (Reuters) - The United Arab 

Emirates cabinet approved an expansionary 
federal budget for 2018 with spending 
projected at 51.4 billion dirhams ($14.0 
billion), a rise of 5.6 percent from the original 
budget plan for 2017, the government said on 
Tuesday. 

The projected rise in next year's budget, which 
is to have a zero deficit, contrasts with almost 
flat spending in this year's budget.  

Economic growth in the UAE has slowed sharply 
this year - to 1.3 percent, the International 
Monetary Fund estimates, less than half last 
year's rate - while a rise of oil prices to two-year 
highs in recent weeks has given the government 
more money to spend. 

The UAE federal budget traditionally accounts for 

only around 14 percent of total fiscal spending in 
the country; the seven individual emirates, 
mainly oil-producing Abu Dhabi, provide the 
rest. But the federal budget often serves as a 
guide to the spending intentions of the emirates. 

 
(Reporting by Andrew Torchia; editing by Emelia 
Sithole-Matarise) 
(( andrew.torchia@thomsonreuters.com ; +9715 6681 
7277; Reuters Messaging: 
andrew.torchia.thomsonreuters.com@reuters.net )) 
 

EUROPE 

 

Albania 

Albania sells 11.7 bln leks (86.8 mln 

euro) of 6-mo, 1-yr T-bills  

08-Nov-2017  

TIRANA (Albania), November 8 (SeeNews) - 
Albania's finance ministry said on Wednesday 
it has raised a combined 11.7 billion leks 
($101 million/86.8 million euro) from the sale 
of six-month and one-year Treasury bills, in 
line with target. 

The average weighted yield of both issues edged 
up, compared to the previous auctions of like 

government securities, according to data from 
Tuesday's auctions published by the finance 
ministry. 
 
(1 euro = 131.898 leks) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Belarus 

IMF urges Belarus to speed up reforms 

for faster growth  

09-Nov-2017  

MINSK, Nov 9 (Reuters) - The International 

Monetary Fund expects average economic 
growth in Belarus to remain around 2 percent 
annually over the next few years if its 
suggested reforms are not implemented, the 
head of an IMF mission to Minsk said on 
Thursday. 

Negotiations with the Fund for a $3 billion loan 

stalled this year over disagreement with 
Belarussian authorities on the timetable for 

proposed reform of state-owned companies, the 
IMF's Peter Dohlman told journalists. 
The IMF has raised its forecast for gross 
domestic product growth this year to 1.7 percent 
from 0.7 percent and expects growth to average 
about 2 percent over the next few years. 
"If more robust economy policy were 
conducted, economic growth could jump to 4 
percent in the medium term," Dohlman said. 

Among its recommendations, the IMF believes 
the authorities should cut funding to loss-making 
state-owned companies and raise tariffs for 
household utilities.  

The IMF's last loan to Belarus totalled $3.5 

billion and was disbursed in 2009-2010.  
 
(Reporting by Andrei Makhovsky; Writing by 
Alessandra Prentice; Editing by Larry King) 
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(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
 
 

Bosnia 

Bosnia's Federation to offer 260.8 mln 

euro in govt paper in 2018  

06-Nov-2017  
SARAJEVO (Bosnia and Herzegovina), 
November 6 (SeeNews) – Bosnia's Federation 
plans to issue short-term and long-term 
government papers in the amount of 510 
million marka ($302.6 million/260.8 million 
euro) in 2018 to refinance existing debt, its 
government said. 

The Federation plans to allocate 256 million 

marka to capital investments next year, while 
183 million marka will be directed to the 
construction of motorways and fast roads, the 
government said in a statement on Friday, after 
adopting a draft budget bill for 2018. 
The Federation is one of the two autonomous 
entities forming Bosnia and Herzegovina. The 

other one is the Serb Republic. 

Both entities have been faced with underfunding 
since the International Monetary Fund decided to 
postpone the release of a second loan tranche 
under its current three-year funding deal with 
the country earlier this year, due to unfulfilled 

reform targets. 

 
(euro=1.95583 marka) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Bosnia signs 60 mln euro loan deal 

with KfW for Hrgud wind farm  

08-Nov-2017  
BANJA LUKA (Bosnia and Herzegovina), 
November 8 (SeeNews) – Bosnia's finance 

minister Vjekoslav Bevanda signed on 
Wednesday a 60 million euro ($69.6 million) 
loan deal with German development bank KfW 
to finance the construction of the Hrgud 48 
MW wind farm. 

The loan has been allocated to Bosnia's Serb 

Republic, while the project will be implemented 
by the entity's energy utility Elektroprivreda 
Republike Srpske, Bevanda said at a news 
conference in Sarajevo following the signing 
ceremony. 
The fixed-rate loan has a repayment period of 

15 years, with a grace period of four years. 
The wind farm, with an estimated annual net 
production of some 126 GWh, will spread on an 
area of nearly five square kilometers and should 
be completed within the next four years. 
Vjekoslav Bevanda also signed a 13.5 million 

euro grant agreement with with KfW to finance a 

wastewater project in the city of Zenica. 
Zenica has already secured 4.75 million euro for 
the project from the Swiss government. The 
project foresees the continued construction and 
reconstruction of the main wastewater collectors 

in Zenica, as well as the construction of a 

wastewater treatment plant, and the complete 

separation of urban waste water from industrial 
wastewater. 
Zenica is the fourth-largest city in Bosnia and 
Herzegovina, and the administrative centre of 
the Zenica-Doboj Canton located in one of 
Bosnia's two entities, the Federation. The other 

is the Serb Republic. 
Elektroprivreda Republike Srpske operates in the 
Serb Republic, while Elektroprivreda HZHB and 
Elektroprivreda BiH operate in the Federation. 
 
($=0.861669 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Croatia 

Croatia rolls over 1.5 bln EUR in T-bills 

at lower yield  

06-Nov-2017  
ZAGREB, Nov 6 (Reuters) - Croatia refinanced 

1.5 billion euros ($1.74 billion) worth of 15-
month treasury bills on Monday at a much 
lower yield than the last auction, finance 
ministry data showed. 

Bids totalled 1.865 billion euros. The yield fell to 
0.1 percent from 0.7 percent reached 15 months 

ago. 
Close to 92 percent of the bills were taken up by 

the banks. 
The finance ministry usually auctions bills with 
3-month, 6-month and 1-year maturity 
denominated both in euros and the national 
kuna currency. 

The next auction is tentatively planned for Nov. 
21 when the ministry would seek to sell 1.7 
billion kuna ($261.76 million) worth of bills. 
 
($1 = 0.8621 euros) 
($1 = 6.4946 kuna) 
(Reporting by Igor Ilic; Editing by Andrew Heavens) 
((igor.ilic@thomsonreuters.com; +385 1 4899 970; 
mobile +385 98 334 053;)) 
 
 

Estonia, Latvia, Lithuania 

Estonia, Latvia and Lithuania to create 

common capital market  

06-Nov-2017  
STOCKHOLM, Nov 6 (Reuters) - The three Baltic 

states of Estonia, Latvia and Lithuania will 
create a pan-Baltic capital market to boost 
liquidity and investment, they said on 
Monday. 
The small economies are all part of the euro 
zone but lack the size for a well-functioning 

capital market on their own. In a bid to 
overcome this, their finance ministers have 

signed a memorandum of understanding to 
harmonise capital market regulations, dismantle 
investment barriers and create new market 
infrastructure. 
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"Our common efforts will ensure significant 

economic benefits, for instance, pan-Baltic asset 

class in covered bonds have a much better 
potential to be attractive for international 
investors thus improving the available funding 
options for the local capital market," Latvia's 
minister of finance, Dana Reizniece-Ozola, said 
in a joint press release.  
The initiative is supported by the European 
Commission and The European Bank for 
Reconstruction and Development (EBRD) and 
the first instrument is likely to be a Baltic 
covered bond. The EBRD is hopeful that laws 
for a covered bond can be adopted in 2018. 

According to the EBRD the combined 
outstanding residential mortgages for the three 
states total about 17 billion euros, which would 

put it between Hungary's 14.8 billion and 
Slovakia's 19.7 billion, currently the two 
smallest mortgage markets with covered bonds 
in Europe.  
"The second point, what we want to help and 
support is small and medium sized enterprises' 
access to capital markets," said Jacek Kubas, 

Principal in Local Currency and Capital Markets 
team at the EBRD.  
The Baltic economies are heavily tilted toward 
small and medium sized enterprises, which 
constitute 99.8 percent of all enterprises and 
employ 78 percent of all job-holders. 

 
(Reporting by Johan Ahlander; Editing by Toby 
Chopra) 
(( johan.ahlander@thomsonreuters.com ; +46 707 
211027; Reuters Messaging: 
johan.ahlander.reuters.com@reuters.net )) 
 
 

Hungary 

Hungary's budget deficit widens in Oct 

due to spending on EU-backed projects  

07-Nov-2017  
BUDAPEST, Nov 7 (Reuters) - Hungary posted a 

181.9 billion forints ($677.06 million) budget 
deficit in October, the Economy Ministry said 
on Tuesday, adding it was on track to meet its 

2017 deficit target of 2.4 percent of economic 
output. 

In the January-October period, the cash flow 
deficit widened to 1,418.2 billion forints which 
the ministry said was largely due to financing 
provided for projects that will be later co-
financed by the European Union.  
Spending on EU-backed projects rose to 1.7 

trillion forints by the end of October, and these 
rising disbursements had an impact on the 
budget balance. The ministry said payroll tax 
income and revenues linked to consumption rose 
from the previous year.  
 
($1 = 268.6600 forints) 
(Reporting by Krisztina Than) 
(( krisztina.than@thomsonreuters.com ; +36 1 327 
4745; Reuters Messaging: 
krisztina.than.thomsonreuters.com@reuters.net )) 
 

 

Stable public finances ensure deficit 

target is met at year-end, October 

2017  

08-Nov-2017  
The Government's fiscal policy continues to be 
characterized by predictability and stability. 
The amounts of revenues and expenditures 

are in line with prior estimates. Although the 
central sub sector of the state budget saw an 
accumulated cash-flow deficit of HUF 1418.2 at 
the end of October 2017, the ESA deficit target 

of 2.4 percent of GDP is expected to be met as 
planned.  
In the period January-October 2017, the central 
budget and Social Security Funds had a deficit of 

HUF 1491.9bn and HUF 49.0bn, respectively, 
while Extra-Budgetary State Funds posted a 
surplus of HUF 122.7bn. The October deficit was 

HUF 181.9bn.  
In the analysis of the end-of-October balance 
one must underline - as it was the case in 
previous months - the role of rising 
disbursements related to EU-backed projects, 
which have totalled HUF 1702.3bn already this 
year. In order to ensure the timely and orderly 

implementation of these projects, they are pre-
financed from the state budget and this partly 
affects the ESA deficit. However, the European 
Union has hitherto transferred only HUF 326.0bn 
out of the requested funding.  

Revenues from VAT and personal income tax, 

pension and health insurance payments as well 
as labour market contributions constitute a large 
share of total state revenues. The amount of 
these revenues has increased year-on-year 
driven by a higher number of people employed 
instead of higher tax rates. Currently, the 
number of people employed in Hungary is 4 

million 450 thousand, up by 741 thousand 
compared to the change of government in 2010. 
Concurrently, labour wages have also been 
raised, and it is improving the financial situation 
of Hungarian families and underpinning fiscal 
stability.  
 
Original document 
http://www.kormany.hu/en/ministry-for-national-
economy/news/stable-public-finances-ensure-deficit-
target-is-met-at-year-end-october-2017  
Public permalink 
http://www.publicnow.com/view/5875F9DEBD89F6FA3
48AD5BBB137BA271874D80E  
(C) Copyright 2017 - Ministry of National Economy of 
Hungary 
 
 

Kosovo 

Kosovo to sell 20 mln euro of 3-yr T-

notes on Nov 15  

10-Nov-2017  
PRISTINA (Kosovo), November 10 (SeeNews) - 
Kosovo will offer 20 million euro ($23.2 
million) worth of three-year Treasury notes at 
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an auction on November 15, according to data 
from the central bank. 

The government securities will mature on 

November 16, 2020. 
At the last auction of three-year T-notes held on 
May 25, 2017, Kosovo's central bank sold 18.45 
million euro worth of government paper, below 
the 20 million euro target. Yields dropped to 
0.81%, from 0.84% in the previous auction. 

 
($ = 0.86062) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Moldova 

IMF to consider lending additional $22 

mln to Moldova  

08-Nov-2017  
CHISINAU (Moldova), November 8 (SeeNews) - 
The International Monetary Fund (IMF) will 
consider making available to Moldova $22 

million (19 million euro) under the current 
three-year funding arrangement, the global 
lender said. 

"Consideration by the Executive Board is 
tentatively scheduled for late December. The 
completion of the review will make an additional 
SDR 15.7 million (about $22 million) available," 
the IMF said in a statement on Tuesday. 

An IMF team led by Ben Kelmanson visited 

Chişinău from October 25–November 7 to 
conduct discussions for the 2017 Article IV 
consultation and Second Review under the 
Extended Fund Facility (EFF) and Extended 
Credit Facility (ECF) arrangements. 
At the beginning of May, the IMF lent Moldova 
$21.5 million under the country's current 

three-year $178 million credit facility 
extended in November 2016. 

Moldova has enjoyed a period of relative 
economic and financial stability since the last 
Article IV mission, the IMF noted. 
"The outlook for Moldova is favorable. Over the 
medium term, the economy is projected to grow 

close to 4%, held back by demographic factors," 

the IMF said. 
"In the coming years, effective financial 
intermediation - facilitated by decisive financial 
sector cleansing - will be a key domestic growth 
factor, while sustained recovery of external 
demand in key trading partners will underpin 

export growth." 
On the back of current fiscal policies, 
Moldova’s risk of debt distress remains low, 
with overall public debt dynamics sustainable, 
the IMF said. 

However, significant risks remain: political 
uncertainty given the upcoming parliamentary 
elections, macro-financial risks related to delays 
in decisively cleansing the financial sector, and 

risks to raising the sustainable growth rate 
stemming from the challenge of maintaining 
reform momentum for an extended period. 
Continued prudent macroeconomic and financial 
policies are key to ensure Moldova's sustainable 

growth. 

The momentum for reform must be sustained to 

accelerate growth and reduce poverty. Although 
Moldova has experienced moderate growth over 
the past two decades, its per capita income lags 
European neighbors, the IMF noted. 
A comprehensive approach is needed to improve 
growth outcomes, including: reforming the 

public sector, strengthening the rule of law, 
improving investment in public infrastructure 
and human capital, and regulatory and 
institutional reform. In the energy sector 
transparency, accountability and cost recovery 
should be preserved. 

In addition, efforts to address the shadow 
economy are welcome and can boost, not just 
tax revenues, but also labour supply. Also, 

education reform is key to building the human 
capital needed to support future growth. 
Determined pursuit of this agenda, along with 
effective implementation, is vital, the IMF 

stressed. 
In October, the IMF lowered its forecast for 
Moldova's 2017 economic growth to 4.0% from 
4.5% predicted in April, while maintaining its 
projection for 2018 growth at 3.7%. In 2016, 
Moldova's economy grew by an estimated 4.3%, 
according to the IMF. 

Moldova's inflation is seen slowing down to 5.3% 
in 2018 from 6.5% projected for this year, the 
IMF said. 
Annual consumer price inflation quickened to 

7.6% in September from 7.3% in August, 
according to the latest data available from 

Moldova's statistical office, BNS. 
Moldova's central bank now projects 6.5% 
inflation in 2017 and 4.4% in 2018. 
The IMF expects Moldova's current account 
deficit to increase to 4.0% of GDP in 2017 
from an estimated 3.8% of GDP in 2016, the 
global lender said in its World Economic 
Outlook (WEO) report released in October. 

Moldova has built its 2017 budget bill on a 

projection of 3.0% economic growth, to 142.8 
billion lei ($7.15 billion/6.74 billion euro). 
Budget deficit is forecast at 4.15 billion lei, 
equivalent to 2.9% of 2017 GDP. 
 
($= 0.8646 euro) 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Poland 

Poland sells 8.1 bln zlotys in bonds at 

switch tender  

09-Nov-2017  

WARSAW, Nov 9 (Reuters) - Poland sold a total 

of 8.08 billion zlotys ($2.22 billion) worth of 
bonds at a switch tender on Thursday, the 
finance ministry said in a statement.  
This consisted of 378 million zlotys in bonds due 
July 2020, 2.423 billion zlotys in bonds due 
November 2022, 1.011 billion in bonds due 
January 2023, 1.01 billion in bonds due July 

2027, and 3.258 billion in bonds due May 2028. 
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($1 = 3.6453 zlotys) 
(Reporting by Agnieszka Barteczko) 
(( marcin.goettig@thomsonreuters.com ; 
+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 
 

Romania 

Romania's fin min sees social security 

budget gap dwindling  

08-Nov-2017  
BUCHAREST, Nov 8 (Reuters) - Romania's 

social security budget shortfall is expected to 
dwindle to 4.6 billion lei ($1.15 billion) in 
2018 from 13.5 billion this year, Finance 
Minister Ionut Misa said on Wednesday. 

Earlier in the day, the government approved a 
tax overhaul via emergency decree, despite 
criticism from investors, trade unions and the 
European Union state's centrist president. 
The overhaul includes cutting income tax to 10 
percent from 16 percent and lowering social 
security contributions while shifting their burden 

entirely onto employees from Jan. 1, 2018. 
Misa said 157,798 companies which employ 
about 2.1 million workers in Romania, failed to 
pay social security contributions. 
 
($1 = 3.9883 lei) 
(Reporting by Luiza Ilie; writing by Radu Marinas) 
(( radu.marinas@thomsonreuters.com ; +40 21 305 
5266; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
 
 

Romania's Jan-Sept trade deficit 

widens to 8.89 bln euros  

09-Nov-2017  
BUCHAREST, Nov 9(Reuters) - Romania's 

foreign trade deficit widened by roughly a 
third on the year to 8.89 billion euros ($10.32 
billion) in the first nine months, the National 
Statistics Board said on Thursday.  

The September shortfall stood at 1.02 billion 

euros, a hair lower than August's 1.06 billion. 
The statistics board said Jan-Sept CIF 
(cost/insurance/freight) imports were 55.49 

billion euros, up roughly 12 percent on the year, 
while exports were 46.6 billion, up 9.2 percent. 
 
($1 = 0.8615 euros) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 305 5262; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
 
 

Romania's central bank sees 2017 

budget deficit below EU limits  

09-Nov-2017  
BUCHAREST, Nov 9 (Reuters) - Romania's 

government budget deficit will not overshoot 
the European Union's 3.0 percent of gross 
domestic product threshold this year, 

Governor Mugur Isarescu said on Thursday, 
and remain within the target. 

Isarescu said the bank is looking for the 

exchange rate to reflect fundamentals and that 
the leu's current level is one of "relative 
balance." 
The leu is trading about 0.1 percent down on the 
day at 4.6262 to the euro.  
 
(Reporting by Luiza Ilie; writing by Radu Marinas) 
(( radu.marinas@thomsonreuters.com ; +40 21 305 
5266; Reuters Messaging: 
radu.marinas.thomsonreuters.com@reuters.net )) 
 
 

Serbia 

IMF says its non-financing tool, one 

option for Serbia  

07-Nov-2017  
BELGRADE, Nov 7 (Reuters) - The head of the 

International Monetary Fund Mission to 
Serbia, James Roaf, said on Tuesday the 
Fund's non-financing tool could be one option 
for Serbia once it concludes current 

arrangements with the Fund in February next 
year.  

The Policy Coordination Instrument is designed 
for countries seeking to demonstrate 
commitment to a reform agenda or to unlock 
and coordinate financing from other official 

creditors or private investors.  
"I know the authorities are interested in 

continuing to collaborate, we are ready to 
support them," Roaf told journalists.  
"One of options is PCI - it is a new instrument 
and intended for countries that have no need for 
financing," he said. 
 
(Reporting by Aleksandar Vasovic; Editing by Ivana 
Sekularac) 
(( ivana.sekularac@thomsonreuters.com ; +381 11 30 
44 930; Reuters Messaging: 
ivana.sekularac.thomsonreuters.com@reuters.net )) 
 
 

Slovakia 

Moody's says amendments to 

Slovakia's covered bond law are credit 

positive  

10-Nov-2017  
Nov 10 (Reuters) - Moody's  
Moody's says amendments to Slovakia's 

covered bond law to be credit positive for 
Slovak covered bonds, as they address some 
key weaknesses in framework. 

Moody's says some weaknesses would still 
remain, namely acceleration of covered bonds 
triggered by issuer's bankruptcy under the 

Slovak bankruptcy act. 
Moody's says further credit positive changes to 

Slovakia's law include ability to use derivatives 
to hedge interest rate & foreign-currency 
mismatches. 

mailto:luiza.ilie@thomsonreuters.com
rm://luiza.ilie.thomsonreuters.com@reuters.net/
mailto:radu.marinas@thomsonreuters.com
rm://radu.marinas.thomsonreuters.com@reuters.net/
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Moody's says amendments to Slovakia's covered 

bond law are credit positive as they will remove 

maximum OC limit, introduce a minimum OC 
requirement. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Ukraine 

Ukraine passes IMF-backed law on 

selling off state firms  

09-Nov-2017  

By Natalia Zinets 
KIEV, Nov 9 (Reuters) - Ukrainian lawmakers 

passed legislation on Thursday laying down 
rules for the privatisation of more than 3,000 
mostly loss-making state companies, meeting 
a condition of Kiev's $17.5 billion bailout 
programme with the International Monetary 
Fund. 

The law aims to make the privatisation process 

more transparent and faster for investors. It 
makes it obligatory, for example, to invite 
international advisers through a tender process 
to help prepare sales of larger firms.  
Thursday's vote brings Ukraine a step closer 
to receiving the next tranche of bailout money 
from the IMF, though negotiations have 
snagged on other issues, especially the 
government's reluctance to raise gas prices.  

It was passed at a first reading and must be 
voted on again, during which time MPs can 
amend the law. Another recent piece of reform 
legislation to overhaul state healthcare went 
through 893 amendments between the first and 
second readings. 
It is not clear when a second vote might take 

place. 
"The project offers a number of key changes 
which would help restore the confidence of 
local as well as foreign investors in the 
privatisation process," said the acting head of 
the State Property Fund, Vitaliy Trubarov, in a 
parliament discussion. 

The law will allow the state to sell assets at 

cheaper prices than the starting price of the 

auction.  
If the first sale fails, the price can be cut by 25 
percent, then by 50 percent if a second attempt 
fails, and finally, if the sale falls through a third 
time, the State Property Fund can hold 
consultations with potential investors about the 
price.  

The new law also allows firms to be bought and 
sold under foreign jurisdictions.  
Privatisation could bolster state coffers and bring 
in new foreign investors. Last year, the 
government's first attempt at big ticket 
privatisation fell through when the sale of a 
fertiliser plant in Odessa failed to attract any 

bids.  
"It's not a secret to anybody that 3,500 state 
businesses is a complete nonsense for the 
country. They generate losses for the state and 
profit for those who have been feeding around 

these businesses for decades," Prime Minister 

Volodymyr Groysman told lawmakers ahead of 

the vote. 
"It's important for our economic growth and is 
one of the biggest steps towards anti-corruption 
policy in the state." 
Since the IMF bailout was agreed in 2015, its 
loans have replenished near-empty foreign 
currency reserves and helped pull Ukraine out 

of a two-year recession to post growth of 2.3 
percent in 2016. 

 
(Writing by Matthias Williams; editing by Mark 
Heinrich) 
(( matthias.williams@thomsonreuters.com ;)) 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Fitch affirms Argentina at 'B' outlook 

revised to positive  

07-Nov-2017  
Nov 7 (Reuters) - Fitch Ratings, Inc 
Fitch affirms Argentina at 'B'; outlook revised 
to positive. 

Fitch on Argentina says revision of outlook 

reflects improving backdrop for policies that 
could support stronger and more stable 
macroeconomic outlook. 

Fitch says Argentina's ratings reflect weaknesses 
that persist despite an improving policy outlook. 
 
(( Bangalore.newsroom@thomsonreuters.com ;;)) 
 
 

Argentina sells $800 mln in Treasury 

notes  

08-Nov-2017  
BUENOS AIRES, Nov 8 (Reuters) - Argentina 

sold $800 million in Treasury notes to 
refinance maturing debt, the Finance Ministry 
said in a statement on Wednesday. 

The government sold $400 million in 217-day 

Treasury notes and $400 million in 371-day 
Treasury notes, for which it received $2.092 
billion and $1.297 billion in orders, respectively.  
 
(Reporting by Caroline Stauffer; Editing by Leslie 
Adler) 
(( caroline.stauffer@tr.com ; + +54 11 4510 2591, + 
+54 9 11 5830 7443 ; Reuters Messaging: 
caroline.stauffer.thomsonreuters.com@reuters.net ; 
Twitter: https://twitter.com/carostauffer)) 
 
 

Brazil 

Brazil to buy back $1.82 bln in Global 

2019 notes  

10-Nov-2017  
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BRASILIA, Nov 9 (Reuters) - Brazil plans to buy 

back $1.82 billion worth of sovereign bonds, 
fully withdrawing its 5.875 percent Global 
2019 notes from the market. 

Brazil's national treasury said it will exercise the 
call option on the notes, issued in 2009, 
redeeming them at 104.373 percent of their face 
value of $1.7 billion plus interest. 
The move is in line with a policy allowing bonds 

seen as no longer adequately reflecting the 
country's credit to be bought back. 
 
(Reporting by Jake Spring; Editing by James Dalgleish) 
(( jake.spring@thomsonreuters.com ; +55 61 99653-
2429; Reuters Messaging: 
jake.spring.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/jakespring) 
 
 

Cuba 

Moody's changes Cuba's outlook to 

stable from positive  

09-Nov-2017  
Nov 8 (Reuters) - Moody's:  
Moody's changes Cuba's outlook to stable 
from positive; Caa2 rating affirmed. 

moody's says Cuba's long-term local-currency 
country risk ceilings and the foreign currency 
bond ceiling remain unchanged at Caa2. 
Moody's says positive outlook on Cuba's Caa2 

rating was based on increased prospects for 

rapprochment with us as well as for domestic 
economic reforms. 
Estimates that the cuban economy contracted 
0.9% in 2016 despite a 13.3% increase in visitor 
arrivals. 
 
 (( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Venezuela 

S&P lowers Venezuela's foreign 

currency credit rating to 'CC' from 

'CCC-'  

04-Nov-2017  
Nov 3 (Reuters) - S&P on Venezuela: 
says Venezuela foreign currency rating 
lowered to 'CC'; all ratings on creditwatch 
negative after restructure announcement. 

S&P says lowered its long-term foreign currency 
sovereign credit rating on Bolivarian Republic Of 
Venezuela to 'CC' from 'CCC-'. 
S&P says creditwatch negative placement 
reflects opinion that there is one-in-two chance 
that Venezuela defaults within next three 
months. 

S&P on Venezuela- long-term local currency 

sovereign credit rating remains unchanged at 
'CCC-'. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 

 

Venezuela bonds tumble, PDVSA bonds 

rise on partial default speculation  

06-Nov-2017  
CARACAS, Nov 6 (Reuters) - Venezuelan bond 

prices tumbled on Monday while those of 
state oil company PDVSA were mixed, 
affected by speculation that the government 
of President Nicolas Maduro could halt 
payments on sovereign bonds while 
maintaining payment on PDVSA debt. 

The OPEC member country's cash-strapped 
government invited creditors to a Nov. 13 
meeting in Caracas on Friday, after announcing 
plans to potentially restructure some $60 billion 

in bonds. 
Venezuela's 2018N bond, the country's next 

sovereign maturity, was down 31.125 points to a 
bid price of 34. Meanwhile, several PDVSA bonds 
were rising, with the benchmark 2022 rising 
2.000 points to a bid price of 32. 

"Some people thought that the refinancing 
announcement is only going to affect the 
Republic and not PDVSA," said an executive 
from a local fund that invests in Venezuelan 
debt, who asked not to be identified. Three other 
investors who also hold the country's paper said 
they saw similar patterns. 

PDVSA owns oil refineries in the United States 
that could be targets for seizure in case of 
corporate default, while Venezuela has fewer 

known assets and thus is perceived as facing 
fewer consequences to defaulting, the sources 
said.  
PDVSA has already pledged 50.1 percent of 

shares in its U.S. refining subsidiary Citgo as 
collateral to holders of its 2020 bond, and has 
put up the remainder as collateral on a loan 
from Russia's Rosneft. That suggests PDVSA's 
assets might not be sufficient to cover close to 
$30 billion in outstanding bonds. 

Neither Venezuela's Information Ministry nor 
PDVSA responded to requests for comment. 
One fund manager said the discussion of a 
partial default strategy by Maduro was still 
speculative. 

"On balance I think people are reading too much 
into it," said the fund manager, who asked not 

to be identified. "Every single statement around 
restructuring has mentioned PDVSA as well as 
the sovereign." 
Investors remain confused by Maduro's 
announcement that his government will continue 
to pay but that it will also refinance and 
restructure debts. The latter options are all but 

impossible given U.S. sanctions against Caracas 
that block U.S. citizens from acquiring newly-
issued Venezuelan debt.  
Many believe Maduro's announcement was 
meant to pave the way for default, because the 

country's debt burden has left it desperately 

short of basic goods such as food and medicines 
- spurring malnutrition and preventable 
diseases. 
Venezuela and PDVSA together have around 
$60 billion in outstanding bonds, according to 

https://twitter.com/jakespring
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Thomson Reuters data, and owe some $1.6 
billion in bond service and delayed bond 

interest payments by the end of the year.  

Next year's service is close to $9 billion, of which 
$6 billion must be paid by Venezuela. 
Investors are still waiting for a $1.2 billion 
payment on PDVSA's 2017N bond that came due 
last week. Officials last week said they had 
initiated the payment.  

Such payments have been increasingly slowed, 
as banks worry about doing business with 
PDVSA following the U.S. sanctions. 
 
(Reporting by Corina Pons and Brian Ellsworth in 
Caracas and Sujata Rao-Coverly in London, Editing by 
Rosalba O'Brien) 
(( brian.ellsworth@thomsonreuters.com ; 58 212 655 
2660; Reuters Messaging: 
brian.ellsworth.thomsonreuters.com@reuters.net , 
@ReutersVzla)) 
 
 

Venezuela creditors recoil at proposed 

Caracas bondholder meeting  

08-Nov-2017  
By Tracy Rucinski 
Nov 8 (Reuters) - Creditors reeling from 

Venezuelan President Nicolas Maduro's recent 
debt restructuring announcement are balking 
at his proposal to kick off the talks in Caracas, 
citing U.S. sanctions and security fears.  

Last week Maduro invited creditors to a Nov. 13 

meeting in the country's capital to discuss 
restructuring of some $60 billion in Venezuelan 
bonds, and put Vice President Tareck El Aissami, 

accused by the U.S. of dealing drugs, in charge 
of the effort. 
For U.S. creditors, El Aissami's very presence 
may mean that their attendance would be illegal 
under government sanctions, the U.S. Treasury 
said on Wednesday. 
But even non-U.S. based investors are 

demanding to meet in what they say would be a 
neutral and safer location such as London, Paris, 
New York or a different Latin American city, 
according to six restructuring experts and two 
holders of Venezuelan debt. 
"If Venezuela is really serious about having 
constructive negotiations around their debt 

stack and debt service issues, and around 
broader economic issues, they need to meet 

with creditors in a neutral location," said Bill 
Derrough, global co-head of restructuring at 
investment bank Moelis & Co and a veteran of 
high profile debt restructurings. 
Major Venezuelan bondholders include Stone 
Harbor Investment Partners, BlackRock, Fidelity 

Management, GMO LLC, Pimco and Ashmore 
Investment Management, according to Thomson 
Reuters data.  
GMO, Pimco, Fidelity Management and Ashmore 
declined to comment on whether they will attend 

the meeting in Caracas, while Stone Harbor 
Investment Partners and BlackRock did not 

immediately respond.  
Talks to restructure the debt of countries like 
Greece and Argentina have typically included 

initial meetings in the country involved, before 

moving to locations abroad. 

But Caracas is one of the world's most violent 
and crime-ridden cities, where foreigners can be 
targeted for kidnapping. Most major airlines 
have stopped flying to the capital or severely cut 
back flights. 
"I don't know of one single investor in New York, 

or London for that matter, who has accepted the 
government's invitation to go to Caracas," said 
one long-time emerging market investor in New 
York, who holds Venezuelan debt and spoke on 
the condition of anonymity. 
A London-based fund manager who holds 

Venezuela debt said creditors did not plan on 
attending any meeting in Caracas, citing worries 
of violence and investor convenience. 
Venezuela has asked investors to confirm they 
will attend the meeting, according to an email 
seen by Reuters, but has not provided any 
details on the venue or time. 

Maduro says the country is the victim of an 
"economic war". The government recognise 

violent crime is a problem but says that its 
extent is being exaggerated for political effect. 
Debt restructuring experts said that, following 
initial discussions, talks are normally held in a 
venue where a critical mass of investors is 
located, which avoids costly travel abroad. 
In the case of Greece, most of the hard 

negotiations occurred in Paris and London or on 
the sidelines of meetings held by the 

International Monetary Fund and World Bank in 
Washington. 
All talks in Argentina's workout were held in New 
York court or before a mediator after an early 

meeting in Buenos Aires quickly ended in a 
shouting match, participants in the Argentine 
meetings said. 
Negotiations for the latest in a series of 
restructurings by Belize were conducted mainly 
in New York and Miami. 
To engage in a successful debt restructuring, 

Venezuela would also need to hire lawyers 
and bankers that investors could trust, 
Derrough and other advisers and investors 
said.  

Appointing El Aissami, who the U.S. Office of 
Foreign Assets Control has designated as a drug 
trafficker, clearly goes in the opposite direction, 
debt restructuring experts said. 
"The invitation to meet with a person under 

sanction for criminal activity shows a lack of 
seriousness and essentially is just noise as far as 
a restructuring is concerned," said Charles 
Blitzer, a debt restructuring expert and former 
IMF staffer. 
He said the invitation was "more for domestic 

consumption, so they can say 'look, we want to 
negotiate but the bondholders showed they are 
unwilling'". 

The Information Ministry did not immediately 
respond to a request for comment. 
El Aissami, who denies the charges of drug 
trafficking, said last week that the debt 

negotiation commission would "lay the 
groundwork for true and transparent dialogue." 
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(Reporting by Tracy Rucinski in Chicago; additional 
reporting by Daniel Bases in New York, Tom Hals in 
Wilmington, Delaware, Lesley Wroughton in 
Washington, Sujata Rao-Coverley and Karin 
Strohecker in London and Brian Ellsworth in Caracas; 
editing by Noeleen Walder, Christian Plumb and 
Rosalba O'Brien) 
(( tracy.rucinski@thomsonreuters.com ; +1-312-408-
8575; Reuters Messaging: 
tracy.rucinski.thomsonreuters.com@reuters.net )) 
 
 

Russia and Venezuela to sign debt 

restructuring deal on Nov 15-source  

10-Nov-2017  
MOSCOW, Nov 10 (Reuters) - Russia and 

Venezuela will sign a debt restructuring deal 
on Nov. 15 with a term of around 10 years 
and with payments rising gradually, a source 
familiar with negotiations said on Friday. 

Venezuela will have to pay back Russia a 
significant amount of money before the end of 

2017 for the agreement to come into force, the 
source told reporters. 
Under the deal, Venezuela must also pay 
Russian exporters for products already 
delivered. 
Venezuela has agreed to restructure debts to 
Moscow worth $3 billion on earlier agreed terms, 

Russian Finance Minister Anton Siluanov said 
previously. 

 
(Reporting by Darya Korsunskaya; Writing by Polina 
Nikolskaya; Editing by Maria Kiselyova and Andrew 
Osborn) 
(( Polina.Nikolskaya@thomsonreuters.com )) 
 

AFRICA 
 

Algeria 

Algeria sees 2018 GDP growth at 4 pct 

vs 2.2 pct this year  

09-Nov-2017  

By Hamid Ould Ahmed 
ALGIERS, Nov 9 (Reuters) - Algeria's economy 

should grow by 4 percent in 2018, up from the 
2.2 percent forecast for this year, as oil prices 
recover, the government said in a document 
seen by Reuters. 

The government anticipates inflation reaching 

5.5 percent next year, unchanged from its 
projection for 2017, according to the document, 
part of the draft budget for 2018. 
OPEC member Algeria relies heavily on oil and 
gas, which account for 60 percent of the budget 
and 95 percent of total export revenue. Its 
finances were hit by a more than 50 percent fall 

in crude oil prices since mid-2014. 
The document, written a few weeks ago, said 
the latest forecasts would be hit if global crude 
prices returned to below $50 a barrel. 
"This potential risk would weaken our 
macroeconomic and financial equilibrium," it 

said.  

Oil prices steadied just below two-year highs on 

Thursday, with Brent crude hitting $64.65, its 
highest since June 2015. 
The draft budget document said Algeria's 
foreign exchange reserves would fall further 
to $84.6 billion in 2018 from $97 billion by the 
end of this year, down from $193 billion in 
May 2014. 

Algeria aims for a 6.5 percent growth in the 

energy sector in 2018, after a 2.7 percent fall 
projected for this year. 
Gross domestic product in the non-hydrocarbon 
sector is expected to grow by 3.4 percent next 
year, slightly up from the 3.2 percent forecast 
for 2016, the document said. 
Aiming to boost growth, the North African 

country plans to increase state spending by 
25 percent in 2018 after two years of falling 
expenditures. It cut spending by 14 percent 
this year and by 9 percent in 2016, and 
imposed import restrictions. 

In order to secure money for the extra spending, 
the government has approved amendments to 
the Money and Credit Law to allow the central 
bank for the first time to lend money directly to 

the public treasury. 
 
(Reporting by Hamid Ould Ahmed; Editing by Ulf 
Laessing and Robin Pomeroy) 
(( hamid.ouldahmed@thomsonreuters.com ;)) 
 
 

Chad 

Chad and Glencore to meet in Paris on 

Monday to discuss debt  

06-Nov-2017  
N'DJAMENA, Nov 5 (Reuters) - Chadian 

government officials will meet Glencore 

executives in Paris on Monday to discuss 
restructuring the country's debt, two senior 
Chadian government sources with knowledge 
of the matter told Reuters on Sunday. 

Chad has been trying renegotiate its hefty 
external commercial debt to Glencore, which 

eats up nearly all of its oil profits - the country's 
main source of revenue. [nL8N1MN3SW] 

One of the sources said Glencore was open to 
the idea of rescheduling. A Chadian government 
spokesman did not immediately respond to 
requests for official comment.  
A spokesman for Glencore declined to comment. 
Chad has been on a collision course with its top 
creditor, as it wants to divert oil from the Swiss 

trading house to U.S. energy company 
ExxonMobil from the new year amid the dispute 
over the debt restructuring. 
Chad wants to hand over crude oil marketing 
rights currently held by Glencore under a $1.4 
billion loan agreement to Exxon, the biggest oil 

producer in the central African country. 

A sticking point has been a request from Chad 
for another grace period on principal repayment. 
The officials said this would be discussed on 
Monday. 



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  21 

Hit by drought, a refugee crisis and a costly 

military campaign against Islamist militant group 

Boko Haram, Chad has had loans from the IMF, 
World Bank and African Development Bank, with 
another $12.9 billion of pledged funding as of 
September from public and private donors for a 
2017-2021 development plan. 
 
(Reporting by Madjiasra Nako; Writing by Tim Cocks; 
Editing by Mary Milliken and Louise Heavens) 
(( tim.cocks@thomsonreuters.com ;)) 
 
 

Egypt 

Egypt, IMF reach agreement on $2 bln 

loan disbursement  

10-Nov-2017  
CAIRO, Nov 10 (Reuters) - Egypt has reached a 

staff-level agreement with the International 
Monetary Fund for an instalment of about $2 
billion more from a three-year, $12 billion 
loan programme, the IMF said on Friday. 

The payment, still subject to IMF executive 
board approval, will bring total disbursements 
under the program to about $6 billion. Egypt is 
pushing through ambitious economic reforms 
under the loan deal. 
As part of a second review, the IMF said broad 
reforms, which included a floatation of the 
pound currency, were beginning to pay off in 

terms of "macroeconomic stabilisation and 
return of confidence." 

"While the reform process has required sacrifices 
in the short term, seizing the current moment of 
opportunity to transform Egypt into a dynamic, 
modern, and fast-growing economy will improve 
the living standards and increase prosperity," it 
said in a statement. 
The IMF noted growth for the 2016/17 fiscal 
period had picked up to 4.2 percent compared 
to a forecast 3.5 percent, the current account 
deficit in dollar terms had narrowed and 
portfolio investments and foreign direct 
investment had increased. 

Egypt floated its currency a year ago, and the 

pound has roughly halved in value. As the 
currency dropped, inflation surged to record 

highs over 30 percent, though consumer prices 
have dipped in the last three months. 
The economic outlook is key for Egyptian 
President Abdel Fattah al-Sisi who must balance 
IMF-austerity reforms to fix Egypt’s economy 
while limiting the fallout on poorer Egyptians as 
he prepares for a possible re-election bid next 

year. 
 
(Reporting by Patrick Markey; Editing by Alison 
Williams/William Maclean) 
(( pat.markey@thomsonreuters.com ; 
+201069699524; Reuters Messaging: 
pat.markey.thomsonreuters.com@reuters.net )) 
 

 

Ghana 

Ghana sells $221.4 mln worth of 

domestic dollar bonds  

09-Nov-2017  
ACCRA, Nov 9 (Reuters) - Ghana scooped all 

$221.4 million tendered for a three-year 
domestic dollar bond at a 6.25 percent yield 
on Thursday, boosting the government's plans 
to explore local funding sources, arrangers 
said. 
Initial guidance for the bond, the second to be 
issued by the major commodities exporter and 

open only to Ghanaian investors, was 6.25 
percent. 
Ghana is emerging from a fiscal crisis that has 
left it with high deficits and a steep public 
debt that forced the government into a credit 
deal with the International Monetary Fund 
worth around $918 million in 2015. 

The bond, which will mature in November 2020, 

was issued through a joint book-building 
arranged by Barclays Bank, Stanbic Bank and 
brokerage firm Strategic African Securities. 
Settlement is slated for Nov. 13. 
The West African country last year issued its 
debut dollar denominated domestic bond worth 
$94.64 million in two-year paper with a coupon 

of 6 percent after an initial price range of 5.5-
6.5 percent. 

The government of President Nana Akufo-Addo, 
who assumed office in January, has pledged to 
cut waste and restructure public debt which 
reached nearly $32 billion, or 68.6 percent of 
gross domestic product, at the end of June. 

 
(Reporting by Kwasi Kpodo; editing by Emelia Sithole-
Matarise) 
(( kwasi.kpodo@thomsonreuters.com ; 
+233244696990; Reuters Messaging: 
Kwasi.Kpodo.thomsonreuters.com@reuters.net )) 
 
 

Mozambique 

Mozambique needs IMF, open to new 

probe on hidden loans  

09-Nov-2017  
MAPUTO, Nov 9 (Reuters) - Mozambique needs 

financial support from the International 
Monetary Fund (IMF) and is open to another 

investigation into $2 billion of undisclosed 
debt to hasten the restoration of aid, the 
finance minister said on Thursday. 

The IMF cancelled its funding last year after the 
emergence of the loans to three state-owned 
companies that were not approved by 
parliament or disclosed publicly, sending the 

southern African nation's currency into freefall. 

"We need money, we need an IMF program, this 
must be clear. We need the program because all 
the fiscal consolidation will demand money," 
finance minister Adriano Maleiane said in a panel 
discussion at an investment summit. 
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"If it's needed, the government supports it to 

clarify where the money went," he said, 

referring to another investigation. 
The IMF said last month it was not in talks 
with Mozambique over a new aid programme 
for next year as the government was yet to 
explain gaps on how the previously hidden 
loans were spent. 
An independent audit of the debt showed in 
June that questions remained on how the $2 
billion was used and roughly a quarter of the 

money remained unaccounted for. 

 
(Reporting by Manuel Mucari; Editing by James 
Macharia) 
(( tj.strydom@thomsonreuters.com ; +27 11 775 
3150; Reuters Messaging: 
tj.strydom.thomsonreuters.com@reuters.net )) 
 
 

Nigeria 

Nigeria plans record spending in 2018 

to nurture growth  

07-Nov-2017  
ABUJA, Nov 7 (Reuters) - Nigerian President 

Muhammadu Buhari presented a record 8.6 
trillion naira ($28.16 billion) budget for 2018 

on Tuesday to foster shaky growth in Africa's 
largest economy as it emerges from its first 
recession in 25 years. 

This is Buhari's third budget to parliament and 

like the previous ones, sets a record high level of 
spending, but analysts say implementation, 
particularly on capital expenditure that is meant 
to drive infrastructure development, has been 

lacking. 
"Mostly, I think that they are setting themselves 
yet more unattainable goals," said John 
Ashbourne, Africa economist at Capital 
Economics. 
"The federal government falls short on its 
revenue and expenditure targets every year, 

and Buhari always responds by writing an even 
more ambitious target into the budget for the 
following year," he said. 

With 2.4 trillion naira of intended capital 
spending, the budget forecast a deficit of 2.005 
trillion naira ($6.56 billion), down from last 

year's 2.36 trillion naira. 
To help plug that gap, Buhari said the 
government would borrow 1.699 trillion naira, 
half of it from overseas. 
Debt costs are, however, already high in 
Nigeria and the president also said almost a 
quarter of the budget's expenditure would go 
to servicing debt. 

Economists have also noted that while the 

budgets reach new highs, they have risen at a 
slower clip than inflation. The new budget is 
about 16 percent higher than the previous 

year's, while Buhari said inflation for 2018 is 
expected to be 12.4 percent. 
He told parliament that the budget was based on 

an exchange rate of 305 naira to the dollar, and 
a projected oil output of 2.3 million barrels per 

day at an assumed price of $45 per barrel. 

He said he was targeting Jan. 1, 2018 for 

passage of the new budget and that the deficit is 
expected to be 2.005 trillion naira, with real 
economic growth estimated at 3.5 percent for 
2018. 
But previous budgets have been beset by 
wrangling with lawmakers over line items. The 

2017 budget was not signed into law until 
halfway through this year, and even then, some 
spending was still being debated. 
The 2018 budget must still be approved by the 
lower and upper chambers of parliament before 
it can be signed into law, a process that can take 

many months. 
 
($1 = 305.8000 naira) 
(Reporting by Paul Carsten, Libby George and Camillus 
Eboh in Abuja and Chijioke Ohuocha in Lagos; editing 
by Emelia Sithole-Matarise) 
(( paul.carsten@tr.com ; Reuters Messaging: 
paul.carsten.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/PaulCarsten)) 
 
 

Moody's downgrades Nigeria's 

sovereign issuer rating  

07-Nov-2017  
Nov 7 (Reuters) - Moody's: 
Moody's downgrades Nigeria's sovereign 
issuer rating to B2 with a stable outlook- 

Moody's says downgraded government of 

Nigeria's long-term issuer and senior unsecured 

debt rating to B2 from B1. 
Moody's says while Nigeria's debt levels remain 
contained, government's balance sheet remains 
exposed to further economic or financial shocks. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Nigeria plans $2.3 bln in oil asset 

equity restructuring  

09-Nov-2017  
By Chijioke Ohuocha 
LAGOS, Nov 9 (Reuters) - Nigeria plans to raise 

710 billion naira ($2.26 bln) via restructuring 
its equity in joint venture oil assets and 
increasing private sector participation, the 
Debt Management Office (DMO) said on 
Thursday. 

Oil companies including Royal Dutch Shell, 
Chevron and ExxonMobil, operate in Nigeria 
through joint ventures with NNPC. The 
government has considered selling stakes in 

these joint ventures for more than a decade. 
The current plan was captured in the 2018 
budget proposals and is aimed at providing 
revenue to the government to be used to create 
new assets, the DMO said in a statement, 
responding to Moody's downgrade of Nigeria's 

bonds. 
In March, the government said it expected to 
earn 35 billion naira from the sale of some 
assets, including oil joint ventures, and reducing 
stakes in other oil and non-oil assets. 
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Ratings agency Moody's on Tuesday cut Nigeria's 

long-term foreign-currency bond to B1 from Ba3 

and kept its outlook stable, saying Nigerian 
efforts to broaden non-oil revenue had been 
unsuccessful. The local-currency rating was 
unchanged at Ba1. 
The debt office said Nigeria's economy had 
improved since Moody's last rating a year ago 
and that it expects improvement in revenues 

this year to continue into 2018.  

Nigeria's sovereign bonds traded flat on 
Wednesday after the downgrade as investors 
had already factored in issues that triggered the 
rating change and were buying debt at a 
discount to book profits, traders said. 
However, Moody's move could make Nigeria's 

forthcoming dollar bond issues more expensive, 

analysts say. 
On Tuesday, President Muhammadu Buhari 
presented to parliament a record 8.61 trillion 
naira budget for 2018 and said it would borrow 
abroad to cover half of its deficit for next year. 
The country issued $1.5 billion worth of 

eurobonds in the first quarter to fund its 2017 
budget and plans to sell a further $2.5 billion 
worth this year in addition to refinancing a $3 
billion treasury bill portfolio to lower its 
borrowing costs. 

Nigeria has been holding talks with oil 
companies regarding new financing agreements 
for joint ventures since last year as it struggled 
to fund its portion of such partnerships through 

cash calls which have often been delayed in 
parliament. 
 
($1 = 314.50 naira) 
(Reporting by Chijioke Ohuocha; editing by Jason 
Neely) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
 
 

South Africa 

IMF urges South Africa to launch 

reform plan to boost economy  

08-Nov-2017  

JOHANNESBURG, Nov 8 (Reuters) - South 

Africa should implement reform to restore 
confidence in the economy soon, the 
International Monetary Fund said on 
Wednesday, citing rising domestic political 
uncertainty and stalled reforms that signalled 
a challenging economic outlook. 

South Africa's Finance Minister Malusi Gigaba 
painted a gloomy picture of the economy in his 
medium term budget speech on Oct. 25, saying 

the country faced sluggish growth, shortfalls in 
revenue, rising debt and costly bailouts of 
struggling state-owned companies. 
"IMF staff anticipates that the subdued 
economic growth of 0.7 percent, projected by 
the authorities for 2017, is not likely to 
improve much in 2018," the IMF said in a 
statement. 

"Early announcement and timely implementation 

of a strong adjustment and reform plan is now a 

priority to restore investor and consumer 

confidence." 
The IMF said it welcomed the Treasury's candid 
acknowledgement of the challenges facing the 
economy. 
But the government needed to signal political 
will to deal with long-standing issues that have 

led to deteriorating market sentiment, the fund 
said. 
"Reforms to improve governance and 
procurement practices and remove any obstacles 
to investment are essential," the IMF said. 
The lender said emphasis should be placed on 

the implementation of sanctions against 
deviations from the Public Financial Management 
Act. 

The economic gloom is compounded by political 
uncertainty before an African National Congress 
conference in December. The conference will 
elect a new party leader to succeed President 

Jacob Zuma, who is battling several scandals, 
including corruption allegations.  
Zuma has denied any wrongdoing. He can 
remain president of the country until 2019. 
South Africa's economic troubles are also 
compounded by allegations of corruption in 
awarding of contracts in state-owned companies 

and claims of influence-peddling in government 
that have hurt investor confidence. 
 
(Reporting by Olivia Kumwenda-Mtambo; Editing by 
James Macharia) 
(( Olivia.Kumwenda@thomsonreuters.com ; +27 11 
775 3159; Reuters Messaging: 
olivia.kumwenda.thomsonreuters.com@reuters.net )) 
 
 

South Africa working to preserve fiscal 

discipline after IMF visit  

09-Nov-2017  
JOHANNESBURG, Nov 9 (Reuters) - South 

Africa has been working hard in recent days 
to finalise measures to preserve fiscal 
discipline and debt sustainability, as well as to 

support growth, Treasury said on Thursday 
after an IMF visit to South Africa. 

Treasury added in a statement that the IMF's 
comments on the visit signalled that there was a 
difficult period ahead for South Africa, where 
decisive actions to grow the economy and create 
jobs are required. 
 
(Reporting by Alexander Winning; Editing by Joe 
Brock) 
(( alexander.winning@tr.com ; +27 11 775 3158; 
Reuters Messaging: 
alexander.winning.thomsonreuters.com@reuters.net )) 
 
 

South Africa central bank: downgrade 

could stop non-resident bond buying  

09-Nov-2017  
JOHANNESBURG, Nov 9 (Reuters) - If South 

Africa's credit rating is downgraded again 
there is a risk of a "sudden stop" in non-

mailto:alexander.winning@tr.com
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residents' appetite for local bonds, the central 
bank said on Thursday. 

"Domestic bonds may still remain attractive as 

they are classified as high-yielding securities," 
the bank said in its latest financial stability 
review. 
"However, from the financial stability 
perspective, there is a risk of a sudden stop in 
non-residents' appetite for local bonds if South 

Africa were to be downgraded." 
 
(Reporting by Olivia Kumwenda-Mtambo; Writing by 
Joe Brock; Editing by Ed Cropley) 
(( joe.brock@thomsonreuters.com ; +27117753142; 
Reuters Messaging: 
joe.brock.thomsonreuters@reuters.net )) 
 
 

Tanzania 

World Bank, finance minister cut 

Tanzania's 2017 growth forecast  

07-Nov-2017  
By Fumbuka Ng'wanakilala 

DAR ES SALAAM, Nov 7 (Reuters) - Tanzania's 

economy is expected to expand by 7.1 percent 
in 2018, slightly up from an estimated 7.0 
percent this year, its finance minister said on 
Tuesday, underpinned by faster expansion in 
communications, transport and construction 
sectors.  

Finance and Planning Minister Philip Mpango 
further trimmed the government's growth 

forecast for 2017 from 7.1 percent to 7.0 
percent. The forecast had already been trimmed 
from 7.4 percent in May.  
The East African nation has pledged to boost 
public investment in infrastructure, including a 
standard gauge railway, new roads and 
expanding its ports. 

But some investors have been unnerved by 
some policies from the government of President 
John Magufuli, who is nicknamed "The Bulldozer" 
for his governing style.  
"There appears to have been an overall 
deterioration in business sentiment due to the 

perceived risks resulting from the 

unpredictability of policy actions," the World 
Bank said in its economic update on Tanzania 
released on Monday.  
The bank cut its economic growth forecast to 
6.6 percent this year from an earlier estimate 
of around 7 percent. 

Mpango said the government planned to raise 
spending by 2.4 percent to 32.476 trillion 

shillings ($14.50 billion) in its 2018/19 (July-
June) fiscal year budget, with a continued focus 
on public infrastructure investments and 
industrialisation of the economy. 
"The government expects to borrow $600 
million from external non-concessional 
lenders," Mpango said in a presentation to 
parliament in the administrative capital 

Dodoma. 

He also said annual headline inflation was 
expected to be contained at 5.0 percent in June 

2018, from around 5.3 percent in June 2017.  

Tanzania's inflation stood at 5.3 percent year-

on-year in September, up from 5.0 percent a 
month earlier. 
 
($1 = 2,240.0000 Tanzanian shillings) 
(Reporting by Fumbuka Ng'wanakilala, Editing by 
Angus MacSwan) 
(( george.obulutsa@thomsonreuters.com ; Tel: +254 
20 499 1232; Reuters Messaging: 
george.obulutsa.thomsonreuters.com@reuters.net )) 
 
 

Tunisia 

Tunisia's trade deficit rises to 

$5.28bln, a record level  

10-Nov-2017  

TUNIS, Nov 10 (Reuters) - Tunisia’s trade 

deficit widened to 23.5 percent year-on-year 
in the first 10 months of 2017 to 13.210 
billion Tunisian dinars ($5.28 billion), a record 
level, the State Statistics Institute said on 
Friday. 

The growing deficit is one of the main problems 
facing the government of Prime Minister Youssef 

Chahed. 
The deficit was 10.710 billion dinar in the same 
period last year and it was 12.6 billion dinar in 
all of 2016. 
 
($1 = 2.5037 Tunisian dinars) 
(Reporting By Tarek Amara; Editing by Alison 
Williams) 
(( tarek.amara@thomsonreuters.com ;)) 
 
 

Zimbabwe 

Zimbabwe budget deficit widens 

sharply on runaway government 

spending  

09-Nov-2017  
HARARE, Nov 9 (Reuters) - Zimbabwe's budget 

deficit will soar to $1.82 billion or 11.2 
percent of GDP this year from an initial target 
of $400 million, new Finance Minister Ignatius 
Chombo told parliament on Thursday. 

President Robert Mugabe's government is 

struggling to contain spending, with more than 
90 percent of the budget going towards paying 
salaries for civil servants, which analysts say is 
too high for the struggling economy. 
Last month, former finance minister Patrick 
Chinamasa said the government planned to 
cut the deficit by half next year to 4 percent of 

GDP, an ambitious goal at a time when the 
country is expected to hold a presidential 
vote. 

Chombo, who was appointed head of the finance 

ministry last month, said government spending 
would accelerate beyond the initial target of 
$4.1 billion this year. 
"This would raise the Budget deficit for the full 

year from $400 million to $1.82 billion, mainly 

mailto:joe.brock@thomsonreuters.com
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financed through Treasury bills and recourse to 

overdraft at the Reserve Bank," Chombo said in 

a speech to legislators at a retreat in Victoria 
Falls. 
"Honourable Members will agree that this is not 
sustainable, and is undesirable," added Chombo 
without saying how the government intended to 
put brakes on runaway spending. 

Chombo repeated previous finance ministry 
projections that economic growth would slow 
down to 3 percent next year from 3.7 percent in 
2017. 
Analysts say government's borrowing from 
domestic banks could ultimately fuel inflation, 

which Chombo said could reach 2.5 percent next 
year. He warned of a build-up in inflationary 
pressures in the medium term. 

Economic analysts fear that the unraveling of 
the relative financial stability of the last eight 
years due to acute foreign exchange shortages 
that have led to sharp price increases could see 

Zimbabwe returning to hyperinflation. 
 
(Reporting by MacDonald Dzirutwe; Editing by James 
Macharia) 
(( macdonald.dzirutwe@thomsonreuters.com ; +263 4 
799 112; Reuters Messaging: 
macdonald.dzirutwe.thomsonreuters.com@reuters.net 
)) 
 

GLOBAL 

 

Moody's says outlook for global 

sovereigns is stable  

08-Nov-2017  
Nov 7 (Reuters) -  
Moody's - outlook for global sovereigns is 
stable; growth tempers high debt, geopolitical 
tensions. 

Moody's-Healthy growth and synchronized global 
economic expansion of sovereigns of 2017 likely 
to continue into 2018. 

Moody's- overall, slow progress on reforms 
leaves many sovereigns more vulnerable to a 
deterioration in their credit profiles in event of a 

shock. 
Moody's-Expects global GDP growth in 2018 to 
remain over 3% in 2018, similar to 2017. 

Moody's on global sovereigns- a further 
challenge is that public debt levels will also 
remain high, although at generally stable levels. 
Moody's- slow progress on reforms leaves many 
sovereigns more vulnerable to deterioration in 
their credit profiles in the event of a shock. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 

 
 

 


