
  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  1 

                         Click the links below for more info:  

 
>> PDM Network 
 

>> Emerging Markets Weekly Newsletter 
 

>> Bimonthly Newsletter 
  

Emerging Sovereign Debt Markets NEWS 

 
                                Number 15 Week 6 – 12 April  2019  

                                                                

      

     

 

 
ASIA ................................................................... 2 

China ............................................................. 2 
China moves to boost individuals' gov't 
bond purchases ........................................ 2 

New local gov't bonds issued in China ...... 2 

Hong Kong ..................................................... 3 
Fitch Says Government Initiatives To 
Drive Hong Kong Life Insurers' Growth .... 3 

India .............................................................. 3 
Primary Dealers Bought Net 18 Billion 

Rupees Of Indian Government Bonds 
Today ........................................................ 3 

India Bonds Flattish Ahead Of Auction, 
Inflation Data ........................................... 3 

India Stocks, Rupee, Bonds, Swap, Call In 
Morning .................................................... 3 

Israel ............................................................. 4 
Powerful Israeli religious parties may 
prevent needed budget restraint after 
election ..................................................... 4 

Kuwait ........................................................... 5 
Fitch Affirms Kuwait at 'AA'; Outlook 
Stable ....................................................... 5 

Lebanon ......................................................... 6 
Lebanese government approves electricity 
plans ......................................................... 6 

Philippines ..................................................... 7 
Philippines to issue 6 bln yuan Panda 
bonds ........................................................ 7 

South Korea ................................................... 7 
S. Korea sells record 48.5 tln won of state 
bonds in Q1 .............................................. 7 

Sri Lanka ....................................................... 8 
Sri Lanka rupee firms on remittances; 
stocks end steady ..................................... 8 

EUROPE .............................................................. 8 

Albania .......................................................... 8 
Albania to sell 4 bln leks (31.9 mln euro) 
of 2-year T-notes on April 17 .................... 8 

Czech Republic .............................................. 8 
Czech Finance Ministry sees swing to 

fiscal deficits from 2020 ........................... 8 

Hungary ......................................................... 9 
Hungary posts HUF 209.3 bln budget 
deficit in March ......................................... 9 

Budgetary trends are in line with 
projections ............................................... 9 

Hungary to wind down nearly all FX debt 
by 2025 .................................................... 9 

Hungary/Romania ....................................... 10 
Hungarian, Romanian bond yields rise on 
inflation worry ........................................ 10 

Kosovo......................................................... 10 
Kosovo sells 25 mln euro of 2-yr T-notes 10 

North Macedonia ......................................... 10 
North  Macedonia to sell 2.4 bln denars 
(38.8 mln euro) of govt paper on April 1610 

Romania ...................................................... 11 
IMF lowers Romania's 2019 GDP growth 
forecast to 3.1% ..................................... 11 

Romania's C/A deficit widens to 568 mln 
euros in Jan-Feb ..................................... 11 

Russia .......................................................... 11 
Russian Eurobonds make gains on 
demand for EM assets, spreads little 
changed .................................................. 11 

Russia's foreign debt grew 3% to $467.8 
bln in Q1 due to increased state bond debt12 

Serbia .......................................................... 12 
Serbia to auction 107.5 bln dinars (911 
mln euro) of 7-yr T-notes on April 10 ..... 12 

Slovakia ....................................................... 12 
Slovak growth outlook may deteriorate 
further .................................................... 12 

Slovenia ....................................................... 12 
Slovenia T-bill auction oversubscribed, 
yields barely changed ............................. 12 

Turkey ......................................................... 13 
Turkey sovereign dollar bonds sink with 
lira after FX reserves drop ...................... 13 

Turkey plans to inject $4.9 billion into 
state banks ............................................. 13 

           Table  of  contents 

mailto:Publicdebtnet.dt@tesoro.it
http://www.publicdebtnet.org/pdm/home/
http://www.publicdebtnet.org/pdm/newsletter/weekly-newsletter/
http://www.publicdebtnet.org/pdm/newsletter/bimonthly-newsletter/


  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  2 

Turkey dollar bonds tumble as lira selloff 
extends ................................................... 13 

LATIN AMERICA AND CARIBBEAN .................... 13 

Argentina ..................................................... 13 
Argentina sells $1.575 bln worth of 
Treasury notes ........................................ 13 

Aruba ........................................................... 14 
Fitch Affirms Aruba at 'BBB-'; Outlook 
Negative ................................................. 14 

Brazil ........................................................... 14 
Moody's Says Brazil's Reform Agenda 
Could Potentially Boost Economic Growth 
And Support Fiscal Consolidation ............ 14 

Brazil economy minister confident on 1 
trillion reais pension reform ................... 14 

Brazil will need to keep cutting spending, 
even if pension reform approved ............ 15 

Venezuela .................................................... 15 
Fund sues Venezuela for $26 million in 
unpaid bonds, interest ............................ 15 

Venezuela debt placed on 'index watch' 
by JPMorgan ........................................... 15 

AFRICA ............................................................. 16 

Egypt ........................................................... 16 
Egypt GDP to grow 5.5 pct in 2019, 5.9 
pct in 2020 ............................................. 16 

Morocco ....................................................... 16 

Fitch Affirms Morocco at 'BBB-'; Outlook 
Stable ..................................................... 16 

Moody's Says Morocco's Credit Profile 

Balances Shock Resiliency Against Low 
Wealth Levels And High Debt .................. 18 

Mauritius ..................................................... 18 
Moody's Says Mauritius Benefits From Its 
Diversified Economy & Development 
Policies; Debt Burden Is A Constraint ..... 18 

Nigeria ......................................................... 19 
Nigeria's parliament recommends tax rise 
on luxury goods ...................................... 19 

South Africa ................................................. 19 

IMF trims South Africa's economic growth 
forecast to 1.2 percent ........................... 19 

Zambia ........................................................ 19 
World Bank cuts Zambia’s 2019 GDP 
growth forecast ...................................... 19 

Zimbabwe .................................................... 19 
Zimbabwe GDP growth below target at 4 
percent in 2018 ...................................... 19 

EMERGING MARKET .......................................... 20 

Bonds seen as last man standing as rally 
loses steam ............................................ 20 

Please note: The information contained herein is selected by the PDM Network Secretariat from and is 

provided as a service to Subscribers. is considered to be a reliable source. However, the Secretariat 
cannot guarantee the accuracy of information reported and is not responsible for any opinions expressed and data enclosed.  

  

 

ASIA 
  

China 

China moves to boost individuals' gov't 

bond purchases  

08-Apr-2019  
SHANGHAI, April 8 (Reuters) - Individual 

investors buying newly issued Chinese 
government bonds in April will be able to buy 
the instruments for the entire month of April, 
instead of the usual 10-day period, China's 
Ministry of Finance said, announcing the pilot 
scheme in a statement on its website. 

The move, by the finance ministry and central 
bank, comes after China's first local government 
bonds sold to retail investors met with an 
enthusiastic response. 
 
(Reporting by Andrew Galbraith; Editing by Simon 
Cameron-Moore) 
(( Andrew.Galbraith@tr.com ; +86 21 6104 1779; 
Reuters Messaging: 
andrew.galbraith.thomsonreuters.com@reuters.net ; 
Twitter: https://twitter.com/apgalbraith )) 
(c) Copyright Thomson Reuters 2019.  

 
 

New local gov't bonds issued in China  

11-Apr-2019  
BEIJING, April 11 (Xinhua) -- North China's 

Hebei Province has started a bid for its 
government bond issue worth 26.2 billion 
yuan (about 3.91 billion U.S. dollars) at the 
Shanghai Stock Exchange. 

The issue involves a 4-billion-yuan 7-year bond 

with an interest rate of 3.5 percent, and a 22.2-
billion-yuan 20-year bond with an interest rate 
of 3.91 percent, said a source from the bourse. 
The bid has attracted 55 financial institutions, 
with their aggregated bidding amount 
reaching 386.36 billion yuan. 

Hebei, with advantages in terms of location, is 
seeking to boost its service economy, enhance 

the leading role of Shijiazhuang as a provincial 
capital and turn Tangshan into a major city for 
regional cooperation in the Northeast Asia. It 
posted some 3.6 trillion yuan in gross domestic 
product last year, up 6.6 percent year on year 

and ranking high up in the country. 

With the deal, the Shanghai Stock Exchange had 
altogether issued 501.8 billion yuan in local 
government bonds, according to Thursday's 
China Securities Journal. 
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Given the rapid expansion of local government 

debts, the exchange said it would work to 

improve relevant trade mechanism, boost the 
capabilities to innovate products, enhance 
liquidity on the secondary market and improve 
the values of local government bonds for 
investment, the newspaper said. 
China plans to issue 2.15 trillion yuan of special 

local government bonds this year, up 800 billion 
yuan from a year ago, according to the 
government work report. 
Local governments issued 782.1 billion yuan of 
bonds in the first two months, according to the 
Ministry of Finance. 

China's local government debt risk remains 
controllable. The overall local debt ratio edged 
down to 76.6 percent at the end of 2018, well 

below the warning range of 100 percent to 120 
percent. 
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
©Thomson Reuters 2019. All rights reserved. 
 
 

Hong Kong 

Fitch Says Government Initiatives To 

Drive Hong Kong Life Insurers' Growth  

11-Apr-2019  
April 10 (Reuters) - Fitch Ratings: 
Fitch ratings: government initiatives to drive 
Hong Kong life insurers' growth. 

Fitch says does not expect launch of voluntary 
health insurance scheme on 1 April to 
significantly improve premium growth for HK life 

insurance sector. 
Fitch- expects Hong Kong life insurers to 
broaden customer base and enhance their 
revenue sources as they participate in the 
policy-initiated products. 
Fitch says expect Hong Kong's ageing population 

and rising medical costs to spur demand for 
voluntary health insurance scheme. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

India 

Primary Dealers Bought Net 18 Billion 

Rupees Of Indian Government Bonds 

Today  

09-Apr-2019  

By Neha Dubey 
NewsRise 
MUMBAI (Apr 09) -- Primary dealers were the 

largest buyers of Indian government bonds 
today, purchasing a net of 18 billion rupees, 
according to Clearing Corp. of India data 
computed by Reuters. 

Foreign Banks were the largest sellers of Indian 

government bonds today, selling a net of 11.27 

billion rupees, the data showed.  
Total traded volume in sovereign bonds stood 
at 335.52 billion rupees today, higher than 
327.08 billion rupees recorded in the previous 
session. 

Indian government bonds ended higher today, 
with the benchmark 7.26% bond maturing in 
2029 ending at 99.20 rupees, yielding 7.37%, 
against 99.02 rupees and a 7.40% yield 

yesterday. 
 
- By Neha Dubey; neha.dubey@newsrise.org; 022-
6135 3309 
- Edited By Gourab Das 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
©Thomson Reuters 2019. All rights reserved.  
 
 

India Bonds Flattish Ahead Of Auction, 

Inflation Data  

12-Apr-2019  
By Siddhi Nayak 
NewsRise 
MUMBAI (Apr 12) -- Indian federal government 

bonds little changed in early trade as 
investors await weekly supply and March 

inflation data due after market; benchmark 
note at INR99.17, yielding 7.38%, against 

INR99.22 previous close. Rupee at 69.06 to 
dollar against 68.92 yesterday. India to auction 

INR170 billion of four notes today, including 
benchmark and new 30-year bond. "Activity 

will be slow over the next few weeks as 
investors will wait for the outcome of the 

general elections," trader at insurance 

company says. "Regular supply of bonds will 
keep the market rangebound," he adds. India's 
multi-phase general elections kicked off 
yesterday; results due on May 23. March 
inflation seen at 2.80% on year against 2.57% 
in February, according to Reuters poll. 
 
- By Siddhi Nayak; siddhi.nayak@newsrise.org; 91-22-
61353300 
- Edited by Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd. 
©Thomson Reuters 2019. All rights reserved.  
 
 

India Stocks, Rupee, Bonds, Swap, Call 

In Morning  

12-Apr-2019  
By Dipika Lalwani 
NewsRise 
MUMBAI (Apr 12) – 
STOCKS:  
The benchmark BSE Sensex and the broader 
NSE index rose 0.27% and 0.22%, 

respectively, led by gains in software 
exporters Infosys and Tata Consultancy 
Services ahead of their quarterly results, due 
today. Investors await local retail inflation 
data, due after market hours today.  
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RUPEE:  

The Indian rupee fell to 69.17/69.18 to the 

dollar, against 68.92/68.93 at previous close, 
after weekly U.S. jobless claims dropped to a 
50-year low, while producer prices in the world’s 
largest economy increased more than expected, 
lifting demand for the greenback. 
GOVERNMENT BONDS:  

The benchmark 7.26% 2029 bond was at 99.15 
rupees, yielding 7.38%, against 99.22 rupees 
and 7.37% yield at previous close, as investors 
refrained from placing bets ahead of the March 
retail inflation data due today and weekly supply 
of notes. 

INTEREST RATE SWAPS: 
The one-year swap rate fell three basis points to 
6.05% from 6.08% at previous close, while the 

benchmark five-year swap rate was one basis 
point lower at 6.25% from 6.26% earlier. 
CALL MONEY:  
India’s three-day cash rate was at 

6.05%/6.10%, unchanged from previous close 
for one-day loans. 
 
- By Dipika Lalwani; dipika.lalwani@newsrise.org; 
+91-22-61353311 
- Edited By Debasis Basak 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
©Thomson Reuters 2019. All rights reserved. 
 
 

Israel 

Powerful Israeli religious parties may 

prevent needed budget restraint after 

election  

10-Apr-2019  
• Ultra-Orthodox parties make small 
gains in April 9 vote  
• May demand more subsidies as price 
for new coalition 
• Just half of ultra-Orthodox men work 
in Israel 
• Seen as drag on economy at time of 
rising budget deficit 
• Central bank wants budget cuts, tax 

hikes to curb shortfall 

By Steven Scheer and Ari Rabinovitch 
JERUSALEM, April 10 (Reuters) - Ultra-

Orthodox Jewish parties did well in Israel's 
national election and will likely bring hefty 
demands for more government payouts to 
coalition talks, making it harder for Prime 
Minister Benjamin Netanyahu to rein in a 
growing budget deficit. 
Two religious parties, often political kingmakers 

in the past, were projected to win a combined 
16 of 120 seats in parliament, three more than 
they have now. Their support is essential for 

Netanyahu should he opt to form a right-wing 
coalition, rather than seek a broader unity 
government with centrist rivals. 

Ultra-Orthodox Jews, known as Haredim, make 
up about 10 percent of Israel's population and, 

with their typically large families, that 

percentage is expected to swell. 

They receive state benefits, stipends and 
military exemptions that allow many to devote 
time to religious studies rather than joining the 
workforce. 
Just around half of Haredi men are employed, an 
issue long identified by economists as a drag on 

Israeli growth. At the same time, more than 70 
percent of Haredi women work but their salaries 
are well below the average of non-Haredi 
women. 
The two parties, United Torah Judaism (UTJ) and 
Shas, pledge to try to keep or even build on the 

status quo, disregarding warnings from Israel's 
central bank and groups like the International 
Monetary Fund of a future crisis without change. 

"Having stronger power would mean that they 
would have stronger leverage for obtaining 
higher stipends for (seminary) students," said 
Eitan Regev, an economist at the Israel 

Democracy Institute. 
CUTS PUT MORE HAREDI IN WORK 
He noted that when stipends were cut in a short-
lived government without Haredi parties after 
the 2013 election, more men joined the 
workforce. Allowances were raised again two 
years later in a new government, halting the rise 

in numbers of employed Haredi, Regev said. 
UTJ co-head Moshe Gafni said Netanyahu had 
called him since polls closed late on Tuesday to 
discuss a partnership. 
Israel's budget deficit is rising, forecast to 
reach nearly 4 percent of gross domestic 
product this year - well above the 2.9 percent 
target. Although ratings agencies Fitch and 

S&P said Israel was not at risk of a 
downgrade in the near term, austerity 
measures seem unavoidable. 

The Bank of Israel has called for a combination 
of spending cuts and tax increases to keep the 
budget from spiraling out of control. After the 
new government is in place, discussions on the 
2020 and possibly a dual 2020-2021 budget will 

begin. 
"It will be very difficult to consolidate the 
budget," said Leader Capital Markets chief 

economist Jonathan Katz, noting much 
depended on how much pressure Netanyahu will 
be able to withstand. "The big question is, 'Will it 
be a macro story of billions of shekels, or 

hundreds of millions?'" 
In the longer term, the parties could delay the 
integration of a chunk of the population into the 
workforce, something the Bank of Israel has 
singled out as a top economic priority. 
A recent study by the central bank found that 

economic growth would slow if the issue is not 
addressed. 
"Comprehensive and persistent policy in these 
areas will contribute to increasing the standard 

of living for all population segments and to 
reducing inequality in the economy," it said in its 
2018 review. 

 
(Editing by Mark Heinrich) 
(( ari.rabinovitch@thomsonreuters.com ; +972-2-632-
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2202; Reuters Messaging: 
ari.rabinovitch@thomsonreuters.com @reuters.net)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Kuwait 

Fitch Affirms Kuwait at 'AA'; Outlook 

Stable  

11-Apr-2019  
Fitch Ratings-Hong Kong-April 11: Fitch 
Ratings has affirmed Kuwait's Long-Term 
Foreign-Currency Issuer Default Rating (IDR) 
at 'AA' with a Stable Outlook. 

A full list of rating actions is at the end of this 
rating action commentary. 

KEY RATING DRIVERS 
Kuwait's key credit strengths are its 
exceptionally strong fiscal and external 
metrics and, at around USD60/bbl, one of the 
lowest fiscal breakeven Brent oil prices 

among Fitch-rated oil exporters. These 
strengths are tempered by Kuwait's heavily oil-
dependent economy, geopolitical risk, and weak 
indicators of governance and the business 

environment. A generous welfare state and the 
large economic role of the public sector present 
increasing challenges to public finances, given 
the robust growth of the Kuwaiti population. 
We estimate that the foreign assets of the 
Kuwait Investment Authority (KIA) reached 

USD561 billion or 394% of GDP in 2018, 

accounting for the bulk of Kuwait's sovereign net 
foreign asset position of 479% of GDP (the 
highest of any Fitch-rated sovereign). Of the KIA 
total, the Reserve Fund for Future Generations 
(RFFG) accounted for almost USD500 billion and 
has continued to increase, due to investment 

income and the statutory annual transfer of 10% 
of government revenue. Meanwhile, the value of 
the General Reserve Fund (GRF), which holds 
the accumulated government surpluses after 
transfers to RFFG, is estimated to have fallen for 
the fifth year in a row as the government tapped 
the GRF for deficit financing and the repayment 

of domestic maturities. 
We expect the general government to post a 
surplus of around KWD3.3 billion (7.9% of 
GDP) for the fiscal year ending March 2019 
(FY18/19), supported by another double-digit 

increase in oil revenue. According to the 
government's usual reporting convention (not 
including KIA investment income in revenue and 

treating the RFFG transfer as expenditure), the 
deficit would be over KWD2.2 billion, which 
roughly corresponds to the financing need. We 
expect surpluses to moderate in line with our 
baseline assumption that the Brent price will 
average USD65/bbl in 2019 and USD62.5/bbl in 
2020. 

The government's authorisation to issue debt 

has expired and it is unable to borrow, even to 
refinance existing maturities, which currently 
have to be met out of the GRF. As a result, 
general government debt fell to KWD7.4 billion 
(around 17% of GDP) at the end of FY18/19, 

from KWD8.6 billion in the preceding fiscal year. 

Kuwait's existing eurobonds mature in 2022 and 

2027. We understand that the debt law remains 
a legislative priority for the government and 
assume that it will get passed in time to enable 
debt issuance during FY19/20. 
Tapping the RFFG would allow Kuwait to sustain 
current spending levels for decades, but it would 

require parliamentary approval and could be 
politically contentious. We estimate that the GRF 
could be depleted by 2021 in a hypothetical 
scenario where the government is unable to 
pass a new debt law, the RFFG transfer 
continues at the 10% level, there are no 

investment returns and medium-term deficits 
remain at the level of FY20/21. We estimate that 
Brent prices of over USD80/bbl would have to be 

sustained to eliminate the central government's 
drawdown of the GRF. 
The government is making little progress on 
its reform programme aimed at boosting its 
underlying fiscal position, improving the 

business environment and boosting the role of 
the private sector as a provider of jobs for a 
young and growing population of Kuwaiti 

nationals. It is focusing its efforts on regulatory 
and administrative measures that do not require 
approval from parliament, which in turn is trying 
to minimise the immediate costs to its 
constituents of reform. The number of Kuwaiti 

nationals employed in the government rose by 
5% in 2018, accounting for more than 80% of 

total Kuwaiti employment. 
The demographic and populist pressures facing 
the government were highlighted by the 
parliament's recent passage of a law that allows 
Kuwaiti citizens to seek early retirement five 

years ahead of the official retirement age (55 
years for men and 50 years for women). Early 
retirees will suffer a net 2% reduction in their 
pension, with pension payments by the Public 
Institution for Social Security (PIFSS) reduced 
by 5% but the government agreeing to pay 3% 
to the retirees through the PIFSS. Official 

estimates put the impact on the government 
budget at KWD20 million-KWD40 million per 
year (less than 0.1% of GDP). It is unclear how 

this scheme will affect the growing actuarial 
deficit of the PIFSS, the current size of which is 
unknown but which was estimated at more than 

20% of GDP in 2013. 
Real GDP rose by 1.3% in 2018, evenly split 
between the oil and non-oil sectors. We expect a 
similar growth rate in 2019, driven by non-oil 
sector growth as the OPEC agreement and 
delays to refinery upgrades as part of the Clean 
Fuels Project (CFP) restrict oil sector growth. In 

2020, we expect a pick-up in growth to 1.9% 
with the completion of the CFP and the 

615,000 bbl/day Al-Zour refinery. Upside risks 
to growth would be the end of the OPEC 

agreement, currently constraining Kuwait's 
production at 2.73 million bbl/day (against 
capacity of around 3.15 million bbl/day), or a 
resolution of the dispute with Saudi Arabia over 

the Neutral Zone oilfields (which could mean a 
further 0.35 million bbl/day for Kuwait). 
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We expect non-oil growth of around 2.5% in 

2019-2020 amid continued growth of 

government spending on wages and investment. 
The government's draft budget proposal for 
FY19/20 includes additional capital 
expenditure commitments of around 2.5% of 
non-oil GDP, after a similar increase in actual 
capital spending between FY17/18 and 

FY18/19. We expect a slight pick-up of private 
credit growth to 5% in 2019-2020, from around 

4% in 2018 (mostly in the oil and retail sectors). 
The banking sector would be well placed to 
extend more credit, being adequately 
capitalised, liquid and profitable. 
Relatively muted domestic growth prospects 
have contributed to Kuwait's track record of 
current account surpluses, stretching back more 

than two decades. As a result, we estimate that 
Kuwait's net international investment position 
was 527% of GDP in 2018, exceeding the 
sovereign net foreign asset position by around 
50% of GDP. Kuwait's bank and non-bank 
private sectors are net external creditors and 

major investors in the rest of the region. We 
expect this trend to continue, with Kuwait's 
current account surplus averaging 10% of GDP 
in 2019-2020 in our forecast, above projected 
fiscal surpluses. 
Kuwait's fiscal and external metrics are highly 
sensitive to changes in oil prices and 
production. We estimate that a USD10/bbl 

increase in the oil price above our baseline 
assumption would improve Kuwait's fiscal 
balance by 4-5% of GDP, with a slightly larger 

effect on the current account. An additional 
100,000 bbl/day of oil production would impact 
the fiscal surplus by around 1.5% of GDP. 
DATA LIMITATIONS 
The KIA's assets are not officially reported by 

the government. We estimate these assets by 
compounding the government's transfers into 
the KIA, using assumptions about returns and 
asset allocations that are informed by 
discussions with the KIA. We benchmark 
government transfers into the KIA and KIA 
investment income against the balance of 

payments. 

SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Kuwait a score 
equivalent to a rating of 'AA' on the Long-Term 
Foreign-Currency (LT FC) IDR scale. 
Fitch's sovereign rating committee did not adjust 

the output from the SRM to arrive at the final LT 
FC IDR 
Fitch's SRM is the agency's proprietary multiple 
regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 

score equivalent to a LT FC IDR. Fitch's QO is a 
forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 

assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
RATING SENSITIVITIES 

The main factors that could individually or 

collectively lead to positive rating action are: 

• Improvement in structural factors such 

as reduction in oil dependence, and a 
strengthening in governance, the business 
environment and the economic policy 
framework. 
The main factors that could individually or 
collectively lead to negative rating action are: 

• Erosion of fiscal and external positions, 
for example due to a sustained period of low oil 
prices or an inability to address structural drains 
on public finances. 
KEY ASSUMPTIONS 
We forecast that Brent crude will average 

USD65/bbl in 2019 and USD62.5/bbl in 2020. 
We assume broad policy continuity and a 
smooth eventual transition of power from 

Kuwait's current Amir. 
Fitch assumes that regional conflicts will not 
directly impact Kuwait or its ability to trade. 
The full list of rating actions is as follows: 

Long-Term Foreign-Currency IDR affirmed at 
'AA'; Outlook Stable 
Long-Term Local-Currency IDR affirmed at 'AA'; 
Outlook Stable 
Short-Term Foreign-Currency IDR affirmed at 
'F1+' 
Short-Term Local-Currency IDR affirmed at 'F1+' 

Country Ceiling affirmed at 'AA+' 
Issue ratings on long-term senior unsecured 
foreign-currency bonds affirmed at 'AA' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
Copyright © 2019 by Fitch Ratings, Inc., Fitch Ratings 
Ltd. and its subsidiaries.  
©Thomson Reuters 2019. All rights reserved. 
 
 

Lebanon 

Lebanese government approves 

electricity plans  

08-Apr-2019  
BEIRUT, April 8 (Reuters) - The Lebanese 

government approved a power sector reform 
plan on Monday that aims to boost generation 
capacity while reducing state subsidies that 
have led to one of the world's heaviest public 
debt burdens. 

Steps towards fixing the power sector are seen 

as a critical test of the government's will to 
press ahead with long-delayed reforms and 
would help Lebanon unlock billions of dollars of 
financial support pledged last year. 
Prime Minister Saad al-Hariri urged rapid 

implementation of the plan through a public 
tender process to reduce the pressure on the 

debt-ridden country's finances, saying the state 
budget "cannot bear delay". 
"The problem today is a financial problem and 
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we have to tender out the electricity (plan) as 

soon as possible," Hariri said, adding this was a 

"real" step towards reforming the power sector. 
He said the plan would help ease dissatisfaction 
among the Lebanese people, who had suffered 
from electricity shortages as officials wrangled 
over reforms.  
Power cuts have long hobbled the economy, 

while state subsidies have helped to rack up 
public debt equivalent to 150 percent of gross 
domestic product. 
The plan includes increasing generation capacity, 
reducing losses in transmission and eventually 
raising consumer electricity tariffs, officials have 

previously said. 
Energy Minister Nada Boustani told al Jadeed TV 
broadcaster the plan was a revised version of an 

earlier plan the cabinet had approved in 2010, 
saying the onus was now on implementing it. 
"If it goes as expected next year, people will 
witness a big improvement," Boustani was 

quoted as saying. 
Since the government cannot afford to supply 
24-hour electricity, it enforces daily power cuts 
leaving consumers to pay for expensive 
secondary supply from local generator 
companies. 
 
(Writing by Tom Perry and Suleiman al-Khalidi; 
Additional reporting by Laila Bassam, Editing by Alison 
Williams and Jan Harvey) 
(( suleiman.al-khalidi@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Philippines 

Philippines to issue 6 bln yuan Panda 

bonds  

11-Apr-2019  
BEIJING/HONG KONG, April 11 (Reuters) - The 

Philippines plans to raise 6 billion yuan 
($893.54 million) from issuing so-called 
'Panda bonds' in China, according to three 
sources with knowledge of the plan on 

Thursday.  

The first tranche, at 3.5 billion yuan and with a 
tenor of three years, will be marketed with a 
coupon range of 3.3 percent to 3.9 percent, with 
Bank of China, as the lead underwriter and 
bookrunner, said the sources. 
A separate source at the Philippine government 

confirmed the issuance plans.  
The bond will likely sell after the Holy Week 
Holiday, which ends on April 20, a treasury 
official told local media earlier this month. 
The bond has been rated Baa2 by Moody's and 
BBB by S&P, and will be available to foreign 
investors via the Hong Kong-based Bond 
Connect scheme, they added.  

The issuer plans to remit the proceeds into its 

foreign exchange reserves, but may also swap 
them into Philippine pesos to pay for public 
expenditure, including for projects linked to the 
Beijing-led Belt and Road Initiative, said the 
sources. 

Bank of China did not immediately respond to 

Reuters' request for comments. 

The Philippines debuted in China's Panda bond 
market last March, selling a 1.46 billion yuan 
three-year note at a 5 percent coupon, around 
the low-end of price guidance.  
Carlos Dominguez, the Philippines' finance 
minister, said last August that the country will 

return to the Panda bond market within 12 to 18 
months, but had not decided on the issuance 
size. 
 
($1 = 6.7149 Chinese yuan renminbi) 
(Reporting by Xiaochong Zhang in Beijing and Noah 
Sin in Hong Kong; Additional reporting by Karen Lema 
in Manila; Editing by Shri Navaratnam) 
(( Noah.Sin@thomsonreuters.com ; +852 2841 5782; 
Reuters Messaging: 
noah.sin.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Korea 

S. Korea sells record 48.5 tln won of 

state bonds in Q1  

10-Apr-2019  
State bonds-Q1 tally 
S. Korea sells record 48.5 tln won of state 
bonds in Q1 

SEOUL, April 10 (Yonhap) -- South Korea sold a 

record 48.5 trillion won (US$42.5 billion) of 
state bonds in the first quarter of this year as 
the government raised more money to fund 
state-run projects, data showed Wednesday. 

According to the data from the Korea Financial 
Investment Association, the amount of 
government bonds issued in the first quarter 
jumped 42.3 percent from a year ago. 
It surpasses the previous largest quarterly 
amount, recorded in the second quarter of 2014, 
when the government sold 46.4 trillion won of 

state bonds, the data showed. 
The outstanding amount of government bonds 
stood at 674.5 trillion won at the end of 
March, up 2.1 percent from the second 
quarter of last year, according to the data. 

South Korea is expected to sell more state bonds 
this year as tax revenues are likely to fall on 
sluggish performances in the semiconductor and 

property sectors, analysts said. 
Finance Minister Hong Nam-ki has said the 
government plans to submit an extra budget bill 
to the parliament later this month to cope with 
fine dust and boost the slowing economy and job 
creation, with the market estimating the amount 
at up to 10 trillion won. 

Last year, the government collected 385 trillion 
won in taxes, up 25.5 trillion won from a year 
earlier. 
 
Copyright (c) 2019 Yonhap News Agency 
©Thomson Reuters 2019. All rights reserved. 
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Sri Lanka 

Sri Lanka rupee firms on remittances; 

stocks end steady  

10-Apr-2019  
COLOMBO, April 10 (Reuters) - The Sri Lankan 

rupee ended stronger on Wednesday as dollar 
inflows from remittances ahead of the 
traditional new year provided support, while 
stocks closed steady in dull trade. 

** Markets shrugged off the central bank's 
decision on Monday of leaving its key interest 

rates unchanged, a widely expected move to 
boost an economy struggling in the wake of a 
political crisis.  

** The currency ended at 174.60/70 to the 
dollar, compared with Tuesday's close of 
174.75/85. 
** The island nation's currency gained 0.26 

percent last week, and 4.6 percent so far this 
year, as exporters converted dollars and 
foreign investors purchased government 
securities amid stabilising investor confidence 
after the country repaid a $1 billion sovereign 
bond in mid-January. 

** Dealers, however, expect the pressure on the 
rupee to ease with more inward remittances 
ahead of the Sinhala-Hindu New Year on April 

14.  
** Sri Lanka was plunged into political turmoil in 

October when President Maithripala Sirisena 
abruptly removed Prime Minister Ranil 
Wickremesinghe and then dissolved parliament. 
A court later ruled the move was 
unconstitutional, and Wickremesinghe was 

reinstalled as premier. 
** Investor sentiment took a big hit as a result 
of the 51-day political crisis, leading to credit 
rating downgrades and an outflow of foreign 
funds from government securities. 
** The rupee dropped 16 percent in 2018, and 

was one of the worst-performing currencies in 
Asia due to heavy foreign outflows. 
** Foreign investors sold a net 1.9 billion rupees 

worth of government securities in the week 
ended April 3, the first weekly fall in five weeks, 
but foreign investors were net buyers of 1.6 
billion rupees so far this year, the latest central 

bank data showed. 
** The Colombo Stock Exchange index closed 
steady at 5,583.58.  
** The benchmark stock index rose 1.2 percent 
last week, recording its second consecutive 
weekly gain in nine. The index has declined 7.7 
percent so far this year. 

** Turnover came in at 218.6 million rupees 
($1.25 million), around a third of this year's 
daily average of 620 million rupees. Last year's 
daily average came in at 834 million rupees. 

** Foreign investors bought a net 10 million 
rupees worth of shares on Wednesday, buy they 

have sold year-to-date net foreign outflow of 5.9 
billion rupees worth of equities. 
** The latest budget aims to increase 

government spending by 13 percent in 2019, 

during which the presidential election must be 

held, while it has set an ambitious goal to 
reduce a large fiscal deficit. 
 
($1 = 174.5500 Sri Lankan rupees) 
(Reporting by Shihar Aneez, Editing by Sherry Jacob-
Phillips) 
(( shihar.aneez@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
shihar.aneez.thomsonreuters.com@reuters.net twitter: 
https://twitter.com/shiharaneez) ) 
(c) Copyright Thomson Reuters 2019. 
 

EUROPE 

 

Albania 

Albania to sell 4 bln leks (31.9 mln 

euro) of 2-year T-notes on April 17  

08-Apr-2019  
TIRANA (Albania), April 8 (SeeNews) – Albania's 

finance ministry will offer 4.0 billion leks 

($35.7 million/31.9 million euro) of two-year 
fixed-rate Treasury notes at an auction on 
April 17, the ministry's debt issuance calendar 
shows. 

At the last auction of two-year fixed-rate T-notes 
held on March 1, the coupon rate on the issue 

was set at 1.92%, unchanged from the previous 
auction of two-year T-notes held in February, 
according to figures published on the website of 

the finance ministry. 
 
(1 euro = 124.795 leks) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Czech Republic 

Czech Finance Ministry sees swing to 

fiscal deficits from 2020  

11-Apr-2019  
Corrects first paragraph in April 10 story to 

clarify previous forecasts were for surpluses 
PRAGUE, April 10 (Reuters) - The Czech fiscal 

balance may swing into deficit in 2020 for the 
first time since 2015, according to a draft 
Finance Ministry document that showed a 
deterioration of previous forecasts seeing 
surpluses in the coming years. 

The ministry's draft Convergence Programme 
forecast the public finance balance, which 

includes the central state budget as well as 
regional budgets and other funds, should end in 
a deficit of 0.2 percent of gross domestic 
product (GDP) in 2020, down from a 0.3 percent 

surplus this year. 
The report, submitted to the government for 
approval, shows a deterioration of previous fiscal 

plans from November last year that had 
predicted a surplus of 0.9 percent of GDP in 
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2020 and 0.8 percent in 2021.  

In the new outlook, the deficit will deepen to 0.3 

percent of GDP in 2021 and to 0.5 percent in 
2022. 
The ministry says in the draft that deficits in 
2020 and 2021 could be averted if pensions 
and parental support were to grow at a slower 
pace than planned, and higher taxes on 
tobacco and alcohol were approved. 

That should add 0.4 percentage points annually 

to the balance in 2020-2022, reducing the 
deficit. 
On Tuesday, the Finance Ministry cut its outlook 
for this year to a 0.3 percent surplus, from 1.0 
percent.  
The budget outlook downgrades have followed a 
cut to growth forecasts. Since January, the 

ministry has lowered its 2019 growth forecast by 
0.6 percentage points to 2.4 percent. 
Despite the worsening budget outlook, the 
ministry forecasts the state debt load to drop 
further in terms of GDP in the coming years - to 
30.8 percent in 2020 and 30.2 percent in 2021. 

 
(Reporting by Jan Lopatka and Mirka Krufova 
Writing by Robert Muller 
Editing by Giles Elgood) 
(( jan.lopatka@thomsonreuters.com ; 
+420224190474; Reuters Messaging: 
jan.lopatka.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Hungary 

Hungary posts HUF 209.3 bln budget 

deficit in March  

08-Apr-2019  
BUDAPEST, April 8 (Reuters) - Hungary posted 

a 209.3 billion forint ($731.05 million) budget 
deficit in March due to higher spending on 

infrastructure development projects and 
social support programmes, the Finance 
Ministry said in an emailed statement on 
Monday. 

In the first quarter, the budget ran a shortfall of 

141.9 billion forints, the ministry said. It said a 
full-year deficit target worth 1.8 percent of gross 
domestic product remained achievable. 
 
($1 = 286.3 forints) 
(Reporting by Gergely Szakacs) 
(( gergely.szakacs@reuters.com ; 
https://twitter.com/szakacsg ; +36 1 882 3606 ; 
https://www.reuters.com/journalists/gergely-szakacs 
)) 
(c) Copyright Thomson Reuters 2019. 
 
  

Budgetary trends are in line with 

projections  

09-Apr-2019  
The main factors that characterized the 
budget in the first quarter were higher 
revenues generated by economic trends that 
had offset the effect of tax reductions and 
higher state expenditures for domestic and EU 

projects. As a result, the budget closed the 

quarter with a deficit of HUF 141.9bn. The year-

end deficit target and a lower government debt-
to-GDP ratio are to be attainable. 
The amount of minimum wage (for unskilled 
workers) and guaranteed minimum wage (for 
skilled workers) continued to rise this year, and 
this has also raised the amount of average 

earnings within the national economy. In 
January, earnings grew on average by 10.6 
percent year-on-year, and the number of people 
in employment was up by 56 thousand in the 
same period. Tax reductions and allowances 
have left more money at families with children, 

and this has boosted consumption. The 

Government’s labour market and tax 
measures as well as economic growth, which 
is seen to beat the EU average, are expected 

to help maintain the fiscal balance. In the 
period January-March 2019, revenues from VAT, 
PIT, payroll taxes (pension, healthcare and 
labour market contributions) as well as excise 

taxes increased by HUF 305.4bn, HUF 41.2bn, 
HUF 64.1bn and HUF 28.1bn, respectively, year-
on-year. 
Due to pre-financing, EU-funded projects 
continued to have a substantial impact on the 
balance. By the end of March 2019, revenues 
from EU transfers totalled HUF 283.7bn, while 

expenditures were as high as HUF 344.3bn. 
Compared to the first quarter of 2018, a higher 
amount of subsidies was transferred for the 

funding of economic and social programmes, 
projects of the Modern Cities Programme, the 
modernization of railway network and pro-
efficiency projects of enterprises. 

In the month of March, the central sub sector of 
the state budget had a deficit of HUF 209.3. As a 
result, at the end of Q1 2019, the central budget 
and Social Security Funds accumulated deficits 
of HUF 139.6bn and HUF 3.7bn, respectively, 
while Extra-Budgetary State Funds posted a 

surplus of HUF 1.4bn. 
 
Copyright (c) 2019 Euclid Infotech Pvt Ltd. 
©Thomson Reuters 2019. All rights reserved.  
 
 

Hungary to wind down nearly all FX 

debt by 2025  

11-Apr-2019  
BUDAPEST, April 11 (Reuters) - Hungary aims 

to wind down nearly all of its remaining 
government debt denominated in foreign 
currencies by 2025, debt agency AKK Chief 
Executive Gyorgy Barcza was quoted as 
saying by the pro-government daily Magyar 
Nemzet on Thursday. 

Prime Minister Viktor Orban's government plans 
to launch a high-yield, five-year savings bond in 
June for the domestic retail market as Budapest 

pursues efforts to cut its reliance on foreign 
investors. 
"Barring any deviation from the current 
trajectory, and looking at annual expiries, then 

in an optimal case the share of foreign currency 

mailto:Publicdebtnet.dt@tesoro.it


  

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  10 

debt within total state debt will shrink to 3 

percent by 2025," Barcza was quoted as saying. 

He said the share of foreign currency debt stood 
at 23 percent last year, down from 52 percent at 
the end of 2011. 
Orban's government aims to double the stock of 
government paper held by retail investors to 
about 11 trillion forints ($38.60 billion), which, if 

achieved, would largely cover Hungary's 
outstanding foreign currency debt. 
 
($1 = 285 forints) 
(Reporting by Gergely Szakacs; Editing by Angus 
MacSwan) 
(( gergely.szakacs@reuters.com ; 
https://twitter.com/szakacsg ; +36 1 882 3606; 
https://www.reuters.com/journalists/gergely-szakacs 
)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Hungary/Romania 

Hungarian, Romanian bond yields rise 

on inflation worry  

11-Apr-2019  
• Romanian 10-year yield spread over 
Bunds is widest since 2012 
• Inflation in CEE is highest in Budapest, 
Bucharest 
• ECB, Fed outlooks give temporary 
relief to Hungarian bonds 
Recasts with Hungarian bond auction result, 
Romanian bond yield rise 

By Sandor Peto 
BUDAPEST, April 11 (Reuters) - Romania's 10-

year government bond yields reached their 
widest spread over Bunds since 2012 on 
Thursday and Hungarian bond yields rose 
amid worries over a rise in inflation in Central 
Europe. 

A surge in wages is driving consumption and 
economic growth in the European Union's 
eastern wing. It has also contributed to a 
renewed rise in inflation this year. 

March figures published in the past days showed 
that annual inflation approached the top of 

central bank target ranges in the Czech Republic 
and Hungary and exceeded it in Romania. 
Comments by the European Central Bank and 
the Federal Reserve signaling no tightening in 
policy made the region's currencies and bonds 
relatively more attractive, but also fueled 

worries over economic growth. 

The comments gave some relief to the region's 
government bonds on Wednesday, but 
Hungarian and Romanian yields resumed a rise 
on Thursday. 
Hungary's bi-weekly government bond auctions, 
drew healthy demand, but yields rose by 3 to 4 

basis points, regaining the ground lost on 

Wednesday. 
"It is like Romania: they also had bad inflation 
figures and investors have not digested them 
yet," one Budapest-based fixed income dealer 
said.  
The prospect of loose monetary policy in the 

euro zone and the United States allows more 

accommodative conditions in the region as well, 

but high inflation figures still fuel worries. 
Romania and Hungary have the highest inflation 
rates in the region, at 4 and 3.7 percent, 
respectively, while Hungary has the lowest 
central bank benchmark rate at 0.9 percent. 
Romania's government bond yields rose 6 to 8 

basis points. The 10-year yield, trading around 
4.95 percent, was almost 5 percentage point 
above its German peer, its largest spread since 
late 2012.  
Romania's spiraling inflation and budget and 
current account deficits draw concern, weighing 

on its bond prices, Raiffeisen analyst Gintaras 
Shlizhyus said in a note. 
The leu eased slightly to 4.7575 against the euro 

by 1413 GMT. 
The ROBOR overnight interbank interest rate, 
which indicates how tight liquidity conditions 
are, was lower at 3.17 percent, but still above 

its one-year moving average of 1.95 percent. 
Elsewhere, the forint weakened by a quarter of a 
percent to 321.95 versus the euro. 
 
(Reporting by Sandor Peto, editing by Larry King) 
(( sandor.peto@thomsonreuters.com ; +36 1 882 
3608; Reuters Messaging: 
sandor.peto.thomsonreuters.com@reuters.net )) 
©Thomson Reuters 2019. All rights reserved. 
 
 

Kosovo 

Kosovo sells 25 mln euro of 2-yr T-

notes  

08-Apr-2019  

PRISTINA (Kosovo), April 8 (SeeNews) - 
Kosovo's finance ministry said on Monday it 
raised 25 million euro ($28.0 million) at an 
auction for the sale of two-year Treasury 
notes, in line with its target. 

The average weighted yield on the government 
securities fell to 1.5%, from 1.7% at the 
previous auction of two-year T-notes held in 

January, according to figures posted on the 

website of Kosovo's finance ministry. 
 
($ = 0.89119 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

North Macedonia 

North  Macedonia to sell 2.4 bln denars 

(38.8 mln euro) of govt paper on April 

16  

11-Apr-2019  

SKOPJE (North Macedonia), April 11 (SeeNews) 
– North Macedonia's finance ministry will 

offer two issues of government securities 
worth a total of 2.4 billion denars ($43.7 
million/38.8 million euro) at an auction on 
April 16, according to notices published by the 
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country's central bank. 

The offer comprises 1.5 billion denars worth of 

one-year T-bills and 900 million denars of 30-

year Treasury bonds. 
The central bank will sell the government 
securities on behalf of the finance ministry 
through a volume tender, in which the price and 
coupon are set in advance and primary dealers 

bid only with amounts. 
 
(1 euro= 61.16 denars) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Romania 

IMF lowers Romania's 2019 GDP 

growth forecast to 3.1%  

09-Apr-2019  
BUCHAREST (Romania), April 9 (SeeNews) - 
Romania's real gross domestic product (GDP) 

growth is projected to reach 3.1% in 2019 
before slowing to 3% in 2020, the 
International Monetary Fund (IMF) said in the 
April edition of its World Economic Outlook 
report released on Tuesday. 

In its previous WEO report published in October, 
the IMF said it expected Romania's economy to 
expand by a real 3.4% in 2019. For 2018, IMF 
estimates that Romania's economy has grown by 

4.1%, up from 4.0% projected in October. 
The IMF's April forecast for Romania's 2019 
economic growth is well below the government's 
projection of a 5.5% increase. 
"For other economies in the region with 
robust growth rates in recent years, such as 
Poland and Romania, growth is expected to 
moderate to about 3 percent over the medium 
term, reflecting the fading of stimulus from 

EU investment funds and accommodative 
policies," IMF said. 

Romania's consumer prices are expected to rise 
3.3% year-on-year in 2019 and by 3% in 2020, 
the IMF said. The country's annual consumer 
price inflation accelerated to 3.8% in February, 

from 3.3% in the previous month, according to 
the national statistical office. In February, 

Romania's central bank raised its annual 
inflation forecast for 2019 to 3% from 2.9%, 
within its target band of 1.5-3.5%. 
Unemployment rate is projected to rise from 
4.8% in 2019 to 4.9% in 2020, according to the 
IMF forecast. 

The country's current account deficit is expected 
to drop to rise to 5.2% of GDP projected in 2019 
and to 4.8% of GDP projected in 2020, the IMF 
said. This compares with a current account gap 
of 4.6% of GDP in 2018, according to the IMF. 
In January 2019 only, Romania's current 
account balance showed a deficit of 114 million 

euro ($129 million), compared to a gap of 7 
million euro in the same month of last year. 
Romania's current account balance showed a 
deficit of 9.416 billion euro in 2018, compared to 
a gap of 5.970 billion euro a year earlier. 

 
($=0.887 euro) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved.  
 
 

Romania's C/A deficit widens to 568 

mln euros in Jan-Feb  

12-Apr-2019  

BUCHAREST, April 12 (Reuters) - Romania's 

current account deficit widened by more than 
a third on the year to 568 million euros 
($641.73 million) in the first two months, 
central bank data showed on Friday.  

Foreign direct investment was 1.04 billion euros, 
against 704 million in the same period of last 
year. Long-term external debt edged up 0.4 

percent from the end of last year to 68.25 billion 
euros. 
 
($1 = 0.8851 euros) 
(Reporting by Luiza Ilie) 
(( luiza.ilie@thomsonreuters.com ; +4021 527 0312; 
Reuters Messaging: 
luiza.ilie.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Russia 

Russian Eurobonds make gains on 

demand for EM assets, spreads little 

changed  

09-Apr-2019  
MOSCOW. April 9 (Interfax) - Prices for most 

Russian Eurobonds gained moderately on 
Tuesday on increased global demand for 
emerging market (EM) assets, while US 
Treasuries also made gains, leading spread 
between the two benchmark issues to remain 
virtually unchanged. 

Russia's benchmark 2030 bonds were up 15 

basis points from previous closing by 6:15 p.m. 
Moscow time at 111.8% with yield at 3.68% per 
annum, 5 bps lower. Three-year US Treasuries 
were up 6 bps from previous closing at 99.27%, 

with yield down 2.5 bps at 2.29%. Thus, spread 
between Russia-30 and UST3 narrowed 2.5 bps 
to 139 bps. 

Russia's 2043 bond was up 33 bps at 112.58% 
yielding 4.98%, down 2 bp; the 2042 bond was 
up 31 bps at 109.25%, yielding 4.95%, down 2 
bps; the 2026 bond was up 15 bps at 103.36% 
with yield down 2 bps to 4.2%; and the 2023 
bond rose 13 bps in price to 105.12% yielding 

3.615%, down 3 bp. 
The new 2047 bond was up 34 bps to 101.22% 
with yield down 2 bps to 5.17%; and the new 
10-year bond maturing in 2027 was up 10 bps 
at 99.97%, with yield down 1.5 bps at 4.25%. 

 
Ng ak 
(Our editorial staff can be reached at 
eng.editors@interfax.ru) 

Copyright © 2019 Interfax. All rights reserved. 
©Thomson Reuters 2019. All rights reserved.  
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Russia's foreign debt grew 3% to 

$467.8 bln in Q1 due to increased state 

bond debt   

11-Apr-2019  
MOSCOW. April 11 (Interfax) - Russia's foreign 

debt increased by $13.8 billion (3%) in Q1, 
reaching $467.8 billion, according to 
information published on the Central Bank's 
website. 

"The most substantial influence on the 
aggregate's dynamics was exerted by the 
growing external debt of General Government as 

a result of nonresidents' acquisition of sovereign 
bonds," the bank said. 

General government external debt fell $9.6 
billion (21.8%) to $53.5 billion. 
Debt to nonresidents on Eurobonds rose $3.9 
billion (23.6%) to $20.6 billion, and debt on 

ruble-denominated government bonds in dollar 
equivalent rose $5.6 billion (21.9%) to $31.4 
billion. 
External debt of non-bank sectors grew $4.3 
billion (1.4%) to $317.9 billion. 
Russian banks' external debt fell $2.3 billion 
(2.7%) to $82.3 billion, the lowest figure in 12.5 

years (October 1, 2006: $78.4 billion). 
The Central Bank's foreign debt increased $2.2 
billion (18.4%) to $14.1 billion. 
In 2018, Russia's foreign debt fell $64.354 

billion (12.4%) to $453.749 billion from 
$518.103 billion. 
 
Mc ak 
(Our editorial staff can be reached at 
eng.editors@interfax.ru) 
Copyright © 2019 Interfax. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Serbia 

Serbia to auction 107.5 bln dinars (911 

mln euro) of 7-yr T-notes on April 10  

09-Apr-2019  
BELGRADE (Serbia), April 9 (SeeNews) - 
Serbia's finance ministry said it will offer 
107.5 billion dinars ($1.0 billion/911.5 million 
euro) of seven-year Treasury notes at an 
auction on April 10 in a reopening of the 

issue. 

The T-notes will carry a coupon of 4.5% paid 
annually and will mature on January 11, 2026, 
the finance ministry said in a statement. 
The finance ministry targets the sale of T-notes 
with a par value of 10 billion dinars at the 
auction. 

The Treasury notes were first auctioned on 
January 9 when the government sold securities 

with a par value of 18.4 billion dinars of the 150 
billion dinars issue. On February 11, Serbia sold 
12.1 billion dinars in a second auction, at an 
average yield of 4.57%, while on March 5 it sold 
5.8 billion dinars at an average yield amounted 

to 4.54%. 

 
(1 euro = 117.933 dinars) 
Copyright 2019 SeeNews. All rights reserved. 
©Thomson Reuters 2019. All rights reserved. 
 
 

Slovakia 

Slovak growth outlook may deteriorate 

further 

11-Apr-2019  
BRATISLAVA, April 11 (Reuters) - Outgoing 

Slovak Finance Minister Peter Kazimir said on 
Thursday that a further downgrade of the 
euro zone member state's growth outlook was 

very likely. 

Kazimir, who will become governor of Slovak 
central bank in June, also said that expecting a 
balanced budget in 2019 was still realistic. 
 
(Reporting by Tatiana Jancarikova, Writing by Robert 
Muller) 
(( robert.muller@thomsonreuters.com ; 
+420224190475; Reuters Messaging: 
robert.muller.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Slovenia 

Slovenia T-bill auction oversubscribed, 

yields barely changed  

09-Apr-2019  
LJUBLJANA, April 9 (Reuters) - Slovenia sold 

170 million euros ($192 million) of treasury 
bills on Tuesday, compared with an initial 
target of 130 million, with yields barely 
changed from previous auctions, the Finance 
Ministry said on Tuesday. 

It sold 63 million euros of 18-month bills at a 
yield of minus 0.37 percent, unchanged from the 

previous auction of such bills in October. 
It also sold 57 million euros of six-month bills at 
a yield of minus 0.39 percent, the same as in 

the March auction, while the yield on three-
month bills reached minus 0.4 percent, versus 
minus 0.39 percent last month. 
Analysts said yields are likely to remain negative 

in coming months, mainly due to European 
Central Bank's expansive monetary policy. 
Total bids amounted to 368 million euros. The 
next T-bill auction is due on May 14. 
 
($1 = 0.8871 euros) 
(Reporting by Marja Novak 
Editing by David Holmes) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 

marja.novak.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
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Turkey 

Turkey sovereign dollar bonds sink 

with lira after FX reserves drop  

11-Apr-2019  
LONDON, April 11 (Reuters) - Turkey's dollar-

denominated government bonds fell as much 
as 1.2 cents on Thursday after the latest dip in 
the country's FX reserve figures put renewed 
pressure on the lira. 

The Turkish central bank's net international 
reserves stood at 157.29 billion lira ($27.94 

billion) as of April 5 data showed, down from 
nearly 165 billion lira the previous week. 
With the lira weakening to 5.74 per dollar in FX 

markets, Ankara's dollar bonds due for 2030-
2038 repayment all fell as much as 1.2 cents, 
Tradeweb data showed.  
 
(Reporting by Marc Jones; editing by Karin Strohecker) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
(c) Copyright Thomson Reuters 2019.  
 
 

Turkey plans to inject $4.9 billion into 

state banks  

11-Apr-2019  
(Bloomberg) – The Turkish Finance and 

Treasury Minister said that the government 
will inject fresh capital into state-owned 
lenders and oversee the formation of two 
funds to take on some bad loans to help the 
sector. 

The Turkish government will issue TRL 28 billion 
($4.9 billion) of bonds and place them at state 

banks, to finance the effort. 
The finance minister unveiled the measures as 
part of a package of reforms aimed at 
resurrecting the recession-hit economy, with 
banks struggling to escape a rising pile of bad 
loans and increased demands from companies 
to restructure their debt. 

Additionally, the blueprint echoes the $77 billion 
rescue for lenders during the 2001 financial 

crisis and it marks the second time the has 
government acted to shore up its lenders after 
last year's currency crash. 
Hakan Ozyildiz, a former Deputy Undersecretary 
at the Finance Ministry, said, "This plan will 
increase the debt burden on the Treasury, in 
2001, the same type of bonds was issued to 

cover the state's losses." 
Berat Albayrak, the Treasury and Finance 
Minister, said that capital buffers will be 
strengthened once the new plan is implemented, 
adding that private lenders are working 

separately on their own plans to raise capital 
and will do so when needed. 

The treasury chief's road map also includes 
programmes to reorganise soured real estate 
and energy borrowings through debt and equity 
swaps. Banks will work to carve out non-

performing loans in the sectors and transfer 

them to two funds, which will be run by banks as 

well as local and international investors. 
"The non-performing loans ratio of 4.2 per cent 
is considered a very good level by our 
counterparts as well as, we are taking a step 
that will further enhance the quality of assets of 
the sector," added Albayrak. 

 
Copyright (c) 2019 Sourced by MIST all rights 
reserved 
©Thomson Reuters 2019. All rights reserved.  
 
 

Turkey dollar bonds tumble as lira 

selloff extends  

12-Apr-2019  

LONDON, April 12 (Reuters) - Turkey's dollar-

denominated sovereign bonds fell across the 
curve on Friday as festering disappointment 
over the country's economic strategy laid out 
this week kept the lira on the slide.  

Longer-dated issues suffered the steepest drops. 
The country's 2045 bond tumbled as much as 

1.2 cents to trade at 84.33 cents in the dollar, 
according to Tradeweb data.  
Many longer-dated issues now trade at their 
lowest level since the market turmoil in the run 
up to the local elections in late March. 
The Turkish lira weakened to as little as 5.80 
against the dollar on Friday, as it headed for its 

ninth-weekly fall in the last ten. 

 
(Reporting by Karin Strohecker; editing by Marc Jones) 
(( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Argentina 

Argentina sells $1.575 bln worth of 

Treasury notes 

09-Apr-2019  
BUENOS AIRES, April 9 (Reuters) - Argentina 

issued two series of treasury notes 
denominated in U.S. dollars and Argentine 
pesos on Tuesday for an equivalent of about 
$1.575 billion, the economy ministry said in a 
statement. 

The issuance included $700 million in so-called 

"Letes" notes due in 217 days, at a nominal 
annual interest rate of 4.5 percent. It also 
included $875 million worth of peso-
denominated "Lecap" paper due in 110 days at 

55.0 percent. 
 
(Reporting by Walter Bianchi and Jorge Iorio; writing 
by Hugh Bronstein; Editing by Sandra Maler) 
(( hugh.bronstein@thomsonreuters.com ; 5411 4318 
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0655; Reuters Messaging: 
hugh.bronstein.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Aruba 

Fitch Affirms Aruba at 'BBB-'; Outlook 

Negative  

11-Apr-2019  
April 11 (Reuters) –  
Fitch affirms Aruba at 'BBB-'; outlook 
negative. 

Fitch says Aruba's ratings reflect its higher per-
capita income than peers, long-standing political 
and macroeconomic stability. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Brazil 

Moody's Says Brazil's Reform Agenda 

Could Potentially Boost Economic 

Growth And Support Fiscal 

Consolidation  

09-Apr-2019  
April 9 (Reuters) - Moody's: 
Moody's says Brazil's reform agenda could 
potentially boost economic growth and 
support fiscal consolidation. 

Moody's says Brazil's fiscal weakness stems 
primarily from its rigid spending structure and 
revenue earmarking. 

Moody's says reducing role of public banks will 
have a positive impact on Brazil’s capital market 
development. 
Moody's says proposed reforms would support 
Brazil's fiscal consolidation efforts & could 
potentially boost the country's medium-term 
growth prospects. 

Moody's says tax code simplification, 

privatizations, private sector participation in 

infrastructure investment will improve Brazil’s 
economic competitiveness. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Brazil economy minister confident on 1 

trillion reais pension reform  

10-Apr-2019  
By Jamie McGeever 
April 10 (Reuters) - Brazilian Economy Minister 

Paulo Guedes said on Wednesday he is 

"optimistic" that Congress will pass a pension 
reform bill that will generate savings of 1 
trillion reais ($261.68 billion) over 10 years, 
in line with the government's ambitious 
proposal. 

Guedes is also confident Brazil will exceed its 
2019 privatization goal of raising $20 billion 

from the sale of public assets by as much as 40 

percent, he told a conference in New York, 

without giving any detail on which sectors or 
assets. 
Brazil was expected to return to high growth 
rates "very soon," Guedes said, even though 
growth in the United States and across the rest 
of the world is slowing.  
Key to that is pension reform, the 
government's flagship economic policy to 
slash public spending, restore Brazil's 
finances and revive growth, despite 
increasing signs that the process is running 
into political quicksand. 

Lawmakers know they are "in a corner" and 
need to cut spending on pensions and change 
the system to private retirement accounts from 

the current "pay as you go" framework, he said. 
"I'm optimistic, I think Congress will vote with 
us. They (lawmakers) will cut something here, 
something there, but I think we will get 1 
trillion, which is exactly what we wanted," 
Guedes said, referring to the proposed savings 
over 10 years. 

Analysts and investors overwhelmingly say that 
the final savings generated will likely be below 
that, with the consensus estimate settling 
around 600-700 billion reais.  
Guedes said that the government's proposals are 
widely supported by ordinary Brazilians, 

although a DataFolha poll on Wednesday showed 
that 51 percent of Brazilians are against them.  

Guedes and President Jair Bolsonaro have been 
accused of not being fully committed to building 
the political bridges in Brasilia required to get 
Congress onside. Guedes' appearance at a 
Congressional hearing on pension reform last 

week descended into angry finger-pointing, 
shouting, insults and jostling.  
The minister's bullishness on social security 
reform also extended to other areas of the 
government's economic agenda. Privatizations 
this year will exceed forecasts, taxes are being 
cut and simplified, and regulations reduced, 

Guedes said. 
Privatization proceeds so far this year have 
reached $12 billion, more than half the $20 

billion forecast, and the government will ramp 
that up in its four-year term, he said. 
"We're selling everything," Guedes said, adding 

that selling everything would cut government 
debt by $300 billion. "It will be hard to sell 
everything in four years, but let's see." 
 
($1 = 3.8214 reais) 
(Reporting by Jamie McGeever; Editing by Jeffrey 
Benkoe and Grant McCool) 
(( marcelo.teixeira@tr.com ; +55 11 5644 7707; 
Reuters Messaging: 
marcelo.teixeira.thomsonreuters.com@reuters.net - 
https://twitter.com/tx_marcelo )) 
(c) Copyright Thomson Reuters 2019.  
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Brazil will need to keep cutting 

spending, even if pension reform 

approved  

10-Apr-2019  

NEW YORK, April 10 (Reuters) - Brazil will still 

need to slash public spending, particularly 
government salaries, even if Congress 
approves a strong pension reform bill 
delivering a high level of savings, Treasury 
Secretary Mansueto Almeida said on 
Wednesday. 

Speaking at a conference in New York, Almeida 
said that pension reform is a difficult process but 

support in Congress is strong and the 
government is "learning" to negotiate with 

lawmakers. Almeida also said the minimum 
wage must be capped but defended a 
controversial pay rise for army generals as 
"fair". 

 
(Reporting by Jamie McGeever 
Editing by Chizu Nomiyama) 
(( marcelo.rochabrun@thomsonreuters.com ; +55 11 
5644 7768; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Venezuela 

Fund sues Venezuela for $26 million in 

unpaid bonds, interest  

09-Apr-2019  
CARACAS, April 9 (Reuters) - Global fund 

manager Pharo has sued Venezuela for $26 
million in unpaid bond principal and interest, 
a U.S. court filing showed, as legal claims by 

creditors piled up against the OPEC nation 
whose economy is suffering from a 
hyperinflationary collapse. 

In a complaint filed with the New York State 
Supreme Court late on Monday, Pharo said two 
funds that it controls own $1.5 million in bonds 
that matured in 2018 and more than $200 
million in bonds set to mature in October 2019. 

Venezuela failed to pay interest and principal on 
the 2018 bonds and missed three interest 
payments on the 2019 bonds, it added. 
Pharo manages around $10 billion from offices in 
London, New York and Hong Kong, according to 
its website.  
Venezuela's information ministry did not respond 

to a request for comment. 
The government of President Nicolas Maduro 
stopped making payments on nearly all bonds 
issued by the South American country and 
state oil company Petroleos de Venezuela last 
year, and has accumulated some $8 billion in 
pending interest and principal. 

Investors had taken few concrete actions in 

response to the default until last December, 

when a group of creditors demanded payment 
on a $1.5 billion bond, though they did not take 
the claim to court. Later that month, a little-
known Florida firm sued Venezuela for $34 
million in defaulted bonds. 

A group of bondholders in January said they 

would not negotiate a potential restructuring of 

debt with Maduro, saying the opposition-
controlled National Assembly was the countries 
"only legitimately elected body." Western 
countries and the domestic opposition deride 
Maduro's 2018 reelection as a sham, while 
Maduro, a socialist, argues Venezuela is the 

victim of a U.S.-led "economic war." 
Maduro in 2017 invited creditors to a brief 
meeting in Caracas to discuss a potential debt 
renegotiation, but no agreement was reached, 
and sanctions placed on Venezuela by the United 
States will complicate any effort to reach an 

agreement. 
 
(Reporting by Luc Cohen; Editing by Richard Chang) 
(( luc.cohen@thomsonreuters.com ; +58 424 133 
7696; Reuters Messaging: Twitter: 
https://twitter.com/cohenluc) ) 
(c) Copyright Thomson Reuters 2019.  
 
 

Venezuela debt placed on 'index watch' 

by JPMorgan  

12-Apr-2019  
By Rodrigo Campos 
April 11 (Reuters) - Venezuela's debt is 

another step closer to being removed from a 
key emerging market bond index series after 
JPMorgan Chase & Co placed the country's 
securities on "index watch" because of 

trading disruptions caused by U.S. sanctions 
against President Nicolas Maduro's 
government. 

In an advisory to JPMorgan index clients seen by 
Reuters, the bank said the "index watch" 
designation covered both Venezuelan sovereign 
bonds and those issued by state-run oil 
company PDVSA in its widely followed EMBIG 

Diversified, EMBIG and EMBI+ indexes.  
During the review period, JPMorgan will evaluate 
liquidity and transactional viability, while 
watching for official communications around 
secondary market trading in Venezuela debt. 
When the period ends on June 28, "a more 
definitive course of action for Venezuela in the 

index will be determined," the bank said. 
"It's a classic case of a potential bonanza for 
active managers like us and a terrible disaster 
for passive managers," said Jan Dehn, head of 
research at Ashmore Group, a specialist 
emerging markets investment manager. 
"If JPMorgan's final decision is to exclude these 

bonds from their index those passive investors 
(who track it) will be forced to sell at exactly the 
wrong time as the direction of travel in 
Venezuela is quite clear. Once the regime 
change happens, which is inevitable, you're 
going to want to hold these securities as they're 

going to double in value." 

The sanctions imposed by the Treasury's Office 
of Foreign Assets Control (OFAC) have impaired 
secondary market trading, liquidity and price 
discovery on Venezuela's sovereign bonds and 
on PDVSA's securities, the notice said. 
In January, U.S. President Donald Trump's 
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administration imposed sweeping sanctions on 

PDVSA intended to prevent Maduro's 

government from siphoning funds from the oil 
company to maintain his grip on power. 
Washington has also put curbs on trading in the 
country's sovereign debt.  
JPMorgan said 76% of investors responding 
to a recent index client survey said their 
approved counterparties did not offer them 

the ability to unwind their PDVSA or sovereign 
bond holdings.  
"These conditions constitute a de-facto 
market disruption event from the index 
standpoint," it said. 

Unless market conditions improve by the end of 
the review period, JPMorgan may begin a 
reduction of the index's exposure to Venezuelan 
bonds.  

"A prolonged market disruption may result in the 
reduction of Venezuela's index weight to zero in 
a phased manner," the advisory said. Any such 
phase-out could take three to five months, with 
the process likely ending in late November. But 
additional restrictions on secondary market 
activity could trigger an accelerated wind-down. 

The status of Venezuelan debt in the JPMorgan 
indexes has been a central concern for investors 
since the sanctions were imposed earlier this 
year. 
Currently, 20 bonds from Venezuela - 12 
sovereign issues and eight from PDVSA - are in 

the benchmark EMBIG Diversified index with a 

total weight of 0.97%. That is down from 1.19% 
in early February. 
Under Maduro's government, the oil-rich 
nation has defaulted on most of its $63 billion 
of debt as it has spiraled into its worst-ever 
economic crisis, with rampant hyperinflation 
and a food shortage. 

The Venezuelan securities rallied earlier this year 

after the United States and other major Western 
powers recognized opposition leader Juan 
Guaido as the country's legitimate leader. The 
OFAC sanctions, however, have effectively 
brought activity in its bonds to a halt. 
 
(Reporting by Rodrigo Campos; Additional reporting by 
Tom Arnold in London;  

Writing by Dan Burns;  
Editing by Jonathan Oatis and Peter Cooney) 
(( Daniel.Burns@thomsonreuters.com ; +1-646-223-
6000) ) 
(c) Copyright Thomson Reuters 2019. 
 

AFRICA 
 

Egypt 

Egypt GDP to grow 5.5 pct in 2019, 5.9 

pct in 2020 

09-Apr-2019  
CAIRO, April 9 (Reuters) - The International 

Monetary Fund on Tuesday forecast Egypt's 

economy would grow 5.5 percent this year - 
unchanged from its October estimate - and 

5.9 percent in 2020. 

In its World Economic Outlook, the Fund edged 

up its 2019 forecast for consumer price inflation 

to 14.5 percent from 14 percent. It predicted an 
easing to 12.3 percent in 2020.  
Egypt's gross domestic product grew 5.3 percent 
last year, when inflation was 20.9 percent. 
The IMF forecast this year's current account 

deficit at 2.4 percent of GDP, the same as 2018 
and unchanged from its forecast in October. 
Unemployment was projected to fall to 9.6 
percent from 10.9 percent last year. 
Egypt signed a three-year $12 billion loan 
programme with the IMF in late 2016 as it 
sought to attract back international investors 
who pulled out after an uprising in 2011. 

The government imposed tough reforms, 

including a steep currency devaluation and deep 
cuts to energy subsidies and introducing a 
value-added tax, leaving many of Egypt's nearly 
100 million citizens struggling to make ends 
meet. 
Egypt will remove remaining subsidies on most 

energy products by June 15, it told the IMF in a 
January letter released by the fund on Saturday 
as part of a review of the loan programme. 
 
(Reporting by Yousef Saba;  
Editing by John Stonestreet) 
(( Yousef.Saba@thomsonreuters.com ; 
+201222184730) ) 
(c) Copyright Thomson Reuters 2019. 
 
 

Morocco 

Fitch Affirms Morocco at 'BBB-'; 

Outlook Stable  

11-Apr-2019  
Ratings has affirmed Morocco's Long-Term 
Foreign-Currency Issuer Default Rating (IDR) 
at 'BBB-' with a Stable Outlook. 

A full list of rating actions is at the end of this 
rating action commentary. 
KEY RATING DRIVERS 
Morocco's 'BBB-' rating is supported by a 
track record of macroeconomic stability, 
comfortable external buffers and a low share 

of foreign-currency debt in public debt. This is 
balanced against weak development and 
governance indicators, high government debt 
and budget and current account deficits (CAD) 
that are wider than rating peers. 
Fitch projects the central government (CG) 
deficit at 3.7% of GDP (excluding privatisations) 

in 2019, in line with the budget target and 2018 
outturn, and 3.5% in 2020. The 2019 budget 

increases social spending amid continued 
social discontent, while containing the impact 
on the deficit by introducing a 0.5% of GDP 

tax package. Over the medium term, the 

government expects to narrow the budget deficit 
by broadening the tax base and strengthening 

tax enforcement, containing the wage bill and 
achieving efficiency gains on social spending 
through improved targeting. The 2018 CG deficit 
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overshot the initial budget target of 3%, mostly 

due to an overrun on butane gas subsidies due 

to the rise in hydrocarbon prices and a shortfall 
in the disbursement of grants from the Gulf 
Cooperation Council (GCC). 
The general government (GG) deficit, which also 
includes social security, local governments and 
extra-budgetary units, is slightly higher than 

peers. Under Fitch's baseline, it is forecast to 
remain at 2.4% of GDP in 2019 (current 'BBB' 
median 1.9%), and narrow slightly to 2.3% in 
2020. 
GG debt is higher than peers and on a modest 
upward trend. Fitch forecasts GG debt to 
increase to 52% of GDP in 2020 from 50.5% 
in 2017, versus a current 'BBB' median of 

38.8%, based on CG debt rising to 66.3% in 

2020 from 64.7% in 2018. Government debt is 
largely dirham-denominated and held by a 
captive domestic investor base, while the 
external portion is mostly owed to official 
creditors, resulting in relatively low refinancing 
risks. The government plans to cushion the 

impact of slower fiscal adjustment on the debt 
trajectory by resuming privatisations, with which 
it targets raising 4% of GDP in revenues over 
2019-2024. It envisages tapping international 
markets in 2019 and 2020. 
The debt of state-owned enterprises (SOE) is 
high, at 25% of GDP at end-2017. The 

government has provided explicit guarantees 
on SOE debt amounting to 14% of GDP at 
end-2018 but the track record suggests a low 
likelihood that these liabilities will migrate to 
the sovereign's balance sheet. State 
guarantees are likely to rise under the 
government's plan to boost investment 
spending through public private partnerships. 
The authorities have made progress in clearing 
overdue VAT credits of around MAD40 billion 

(3.6% of the 2018 GDP). Most of these credits 
are owed to SOEs and the government has 
taken measures to prevent further accumulation 
of such balances. 
Fitch projects the CAD will narrow to 3.4% of 
GDP in 2020 from 5.4% in 2018 due to lower 
average oil prices and solid growth in 

manufactured exports. The CAD deteriorated 
from 3.4% in 2017, mostly reflecting a decline in 
both GCC grants and private remittances in local 
currency terms and a wider trade deficit. Higher 
exports of phosphates and transport equipment 
were offset by higher oil prices, sustained 

growth in import-intensive investment and 
strong domestic demand. Fitch forecasts steady 
net FDI inflows of 2% of GDP attracted by 
infrastructure upgrades, improvements in the 
business environment and incentives offered 
under the government's industrialisation 
strategy. Net external debt will rise to 17.2% of 

GDP in 2019 from 14.6% in 2017, and well 
above the forecast current 'BBB' median of 

7.0%. 
Exchange rate volatility has remained muted 
following the broadening of the dirham's floating 
bands to plus or minus 2.5% around its 
reference basket from plus or minus 0.3% in 

January 2018, despite limited market 

interventions from Bank al-Maghrib (BAM). Fitch 

expects the authorities to follow a cautious 
approach to further widening the dirham's 
trading bands. Official foreign-currency (FX) 
reserves fell by 7% to USD23.5 billion in 2018 
partly reflecting higher direct holdings of FX 
liquidity by banks and the amortisation of public 

external debt. Fitch projects a comfortable 
reserve coverage ratio of five months of current 
account payments in 2019-2020, down from 5.9 
months in 2017. External buffers are reinforced 
by the recently renewed USD2.97 billion 
precautionary and liquidity line with the IMF. 

Economic growth is in line with peers and 
expected to be broadly stable to 2020. 
Unfavourable base effects in the agricultural 

sector are forecast to slow GDP growth from 
4.1% in 2017 to 3.2% in 2018 and 2.8% in 
2019 before picking up to 3.5% in 2020. Fitch 
expects non-agricultural GDP to rise from 2.7% 

in 2017 to 3.5% in 2020, its 10-year average. A 
below-average rainfall in the current season and 
the forecast slackening of growth in the euro 
zone (the destination of 60% of Morocco's 
exports) tilt the risks around our forecasts to the 
downside. 
Non-agricultural growth has failed to accelerate 

despite investment averaging 30.5% of GDP 
over the last decade, underscoring the deep-
rooted bottlenecks constraining growth 
potential. The authorities continue to 

implement gradual growth-enhancing 
reforms, for example by reactivating the 
competition council, encouraging vocational 
training and implementing measures to tackle 

long payment delays in the economy and 
improve the access to finance of small and 
medium enterprises. 

Inflationary pressures are well contained and 
Fitch projects average inflation to remain below 
2.0% in 2019 and 2020 (current 'BBB' median 
forecast 2.5%). BAM maintains an 
accommodative monetary policy with the policy 

rate stable at an historical low of 2.25% since 
March 2016. Continued restrictions on Moroccan 
investments abroad offer a degree of autonomy 

for monetary policy despite the rigid exchange 
rate regime. The banking sector's profitability, 
funding and liquidity are sound. However, Fitch 
assesses the sector's capitalisation to be 

relatively weak given the asset risks arising from 
the concentration of the loan portfolio, the level 
of non-performing loans at 7.3% of gross loans 
and the overseas expansion of banks in weaker 
operating environments than Morocco. 
Morocco is weaker than peer medians on 
governance and development indicators. In 

particular, GDP per capita is less than one-
third of the current 'BBB' median and only half 

of the current 'BB' median. Persistently high 
unemployment particularly affecting urban youth 

is a source of social tensions. There are 
continued differences within the six-party ruling 
coalition but Fitch expects the government to 
hold until the 2021 general elections. Renewed 

UN efforts and international pressures have led 
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to a resumption of discussions over the drawn-

out dispute over Western Sahara, which had 

been deadlocked since 2012. Fitch does not 
expect a prompt resolution to the conflict but 
the reactivation of talks will contribute to 
containing regional geopolitical tensions, 
although recent instability in neighbouring 
Algeria could cause delays in the negotiations. 

SOVEREIGN RATING MODEL (SRM) and 
QUALITATIVE OVERLAY (QO) 
Fitch's proprietary SRM assigns Morocco a score 
equivalent to a rating of 'BBB-' on the Long-
Term Foreign-Currency (LT FC) IDR scale. 
Fitch's sovereign rating committee did not adjust 

the output from the SRM to arrive at the final LT 
FC IDR 
Fitch's SRM is the agency's proprietary multiple 

regression rating model that employs 18 
variables based on three-year centred averages, 
including one year of forecasts, to produce a 
score equivalent to a LT FC IDR. Fitch's QO is a 

forward-looking qualitative framework designed 
to allow for adjustment to the SRM output to 
assign the final rating, reflecting factors within 
our criteria that are not fully quantifiable and/or 
not fully reflected in the SRM. 
RATING SENSITIVITIES 
The main factors that may, individually or 

collectively, lead to positive rating action are as 
follows: 
-Fiscal consolidation leading to a trend reduction 
in government debt/GDP; 

• Sustained improvement in the current 
account balance consistent with declining net 

external debt-to-GDP; 
-Over the medium term, stronger growth 
potential and an improvement in development 
indicators. 
The main factors that may, individually or 
collectively, lead to negative rating action are as 
follows: 

• An increase in government debt/GDP 
driven by the fiscal stance or a materialisation of 
contingent liabilities; 
-Security developments or social instability 
affecting macroeconomic performance or 

external balances or leading to significant fiscal 
slippages; 

-Weakening of medium-term growth prospects 
leading to a widening of the gap between 
Morocco's development indicators and the 'BBB' 
category medians. 
KEY ASSUMPTIONS 
We expect global economic trends and 

commodity prices to develop as outlined in 
Fitch's March 2019 Global Economic Outlook. 
Fitch forecasts real GDP growth in the euro zone 
to slow from 1.8% in 2018 to 1.0% in 2019 and 
1.3% in 2020. The agency forecasts a drop in 
average oil prices from USD71.6 per barrel in 
2018 to USD65 in 2019 and further to USD62.5 

in 2020. 
The full list of rating actions is as follows: 
Long-Term Foreign-Currency IDR affirmed at 
'BBB-'; Outlook Stable 
Long-Term Local-Currency IDR affirmed at 'BBB-

'; Outlook Stable 

Short-Term Foreign-Currency IDR affirmed at 

'F3' 
Short-Term Local-Currency IDR affirmed at 'F3' 
Country Ceiling affirmed at 'BBB' 
Issue ratings on long-term senior unsecured 
foreign-currency bonds affirmed at 'BBB-' 
Issue ratings on long-term senior unsecured 

local-currency bonds affirmed at 'BBB-' 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com; Wai-Lun Wan, 
Hong Kong, Tel: +852 2263 9935, Email: 
wailun.wan@thefitchgroup.com. 
Additional information is available on 
www.fitchratings.com 
©Thomson Reuters 2019. All rights reserved.  
 
 

Moody's Says Morocco's Credit Profile 

Balances Shock Resiliency Against Low 

Wealth Levels And High Debt  

10-Apr-2019  
April 10 (Reuters) - Moody's:  
Moody's says Morocco's credit profile balances 

shock resiliency against low wealth levels and 
high debt. 

Moody's says Morocco's challenges include 
relatively low per capita GDP & comparatively 
high debt. 
Moody's - Morocco's main rating constraints 

include relatively low per capita GDP, subdued 

non-agricultural growth, relatively high, though 
affordable, debt stock. 
Moody's - Morocco's credit profile reflects its 
structural shift towards higher value added 
export industries & as a trade hub between 
Europe & Africa. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Mauritius 

Moody's Says Mauritius Benefits From 

Its Diversified Economy & 

Development Policies; Debt Burden Is 

A Constraint  

09-Apr-2019  

April 9 (Reuters) - Moody's: 
Moody's says Mauritius benefits from its 
diversified economy and development 
policies; debt burden is a constraint. 

Moody's says Mauritius' credit strengths include 
its diversified economy and stable political 
environment. 
Moody's says Mauritian government faces 

challenge of delivering on significant public 

investment spending plans while achieving fiscal 
consolidation. 
Moody's says Mauritius's main credit constraints 
stem from relatively high government debt 
burden, risks to balance of payments position, 
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government balance sheet. 

Moody's says Mauritius's government debt 

burden and affordability compare unfavorably to 
peers, although debt affordability improved in 
recent years. 
Moody's says Mauritius's government faces 
challenge of delivering on significant public 
investment spending plans while achieving fiscal 

consolidation. 
 
(Reuters.Briefs@thomsonreuters.com) 
(c) Copyright Thomson Reuters 2019. 
 
 

Nigeria 

Nigeria's parliament recommends tax 

rise on luxury goods  

09-Apr-2019  
ABUJA, April 9 (Reuters) - Nigeria's parliament 

has asked the government to consider 

increasing taxes on luxury goods to boost 
revenues, it said on Tuesday. 

An expenditure plan approved by the Senate on 
Tuesday showed Nigeria is expected to generate 
172.47 billion naira ($564 mln) from 
privatisation proceeds this year. 
The budget deficit for 2019 is estimated at 1.86 
trillion naira ($6.1 bln), according to the plan. 

Lawmakers said the deficit would covered via 
borrowing, privatisation proceeds and loans 

secured for specific projects. 
 
($1 = 306.00 naira) 
(Reporting by Camillus Eboh 
Writing by Chijioke Ohuocha 
Editing by Alexis Akwagyiram and Catherine Evans) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa 

IMF trims South Africa's economic 

growth forecast to 1.2 percent   

09-Apr-2019  
JOHANNESBURG, April 9 (Reuters) - The 

International Monetary Fund lowered its 
forecast for South Africa's economic growth to 
1.2 percent in 2019 and to 1.5 percent in 
2020, saying political and policy uncertainty 
remained a constraint on activity.  

South Africa has seen growth stagnate in the 
decade since the world's financial crisis, with 

policy missteps under former President Jacob 
Zuma making worse global conditions marked by 
a plunge in commodity prices and a rise in the 
cost of capital. 

The economy grew 0.8 percent in 2018, and the 
1.2 percent expansion projected by the IMF is 

down from its October forecast of 1.4 percent. 
In February, the National Treasury said gross 
domestic product would grow 1.5 percent in 

2019.  

"The projected recovery reflects modestly 

reduced but continued policy uncertainty in the 
South African economy after the May 2019 
elections," the IMF said in its World Economic 
Outlook before its spring meetings in 
Washington this month. 
"Structural bottlenecks" would continue to weigh 

on investment and productivity, while subdued 
metal export prices were also a risk, the IMF 
said ,referring to the country's longstanding lack 
of skilled labour and competition in key 
industries. 
President Cyril Ramaphosa has pledged to re-

ignite growth by attracting 1.2 trillion rand ($86 
billion) of investments in the next five years and 
improving the ease of doing business in the 

country.  
He faces an uphill battle with nationwide 
electricity blackouts last month expected to dim 
business and consumer confidence before 

national elections on May 8. 
 
($1 = 14.0247 rand) 
(Reporting by Mfuneko Toyana, editing by Larry King) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Zambia 

World Bank cuts Zambia’s 2019 GDP 

growth forecast  

08-Apr-2019  
LUSAKA, April 8 (Reuters) - The World Bank 

sees Zambia's economic growth slowing in 

2019, to 3.3 percent from 3.5 percent seen 
last year, as the southern African nation's 
growing debt pile and weakening currency put 
pressure on government revenue, the lender 
said on Monday. 

"Spending remains quite elevated and there is a 
struggle to raise revenue in order in order to be 
able to finance expenditure," World Bank Senior 

Economist Gerard Kambou said during a video 

conference with journalists. 
 
(Reporting by Chris Mfula; 
Editing by Alison Williams) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Zimbabwe 

Zimbabwe GDP growth below target at 

4 percent in 2018  

11-Apr-2019  
HARARE, April 11 (Reuters) - Zimbabwe's 

economy grew by 4 percent last year, below 
an initial target of 4.5 percent, treasury said 
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on Thursday, as the country struggles with a 
severe shortage of dollars and surging 

inflation. 

Treasury said in its fourth quarter report ending 
December that the government's foreign and 
domestic debt stood at $17.8 billion, with 46 
percent of that amount owed to foreign lenders.  
 
(Reporting by MacDonald Dzirutwe; Editing by Angus 
MacSwan) 
(( macdonald.dzirutwe@thomsonreuters.com ; +263 4 
799 112; Reuters Messaging: 

macdonald.dzirutwe.thomsonreuters.com@reuters.net 
)) 
(c) Copyright Thomson Reuters 2019. 
 

EMERGING MARKET 
 

Bonds seen as last man standing as 

rally loses steam   

09-Apr-2019  
Gulf News 
As the recovery in emerging markets starts to 

abate, bonds are seen as the most resilient 
asset class amid a dovish Federal Reserve and 
the mounting prospect of slower global 
growth. 

Most respondents in a Bloomberg survey of 36 
global fund managers, strategists and traders 
expected developing-nation debt to continue this 

year's rebound. They were less sure about the 

rallies in currencies and equities. 
Emerging markets finished the first quarter in 
positive territory, posting the biggest gains in 
January as the Fed turned increasingly dovish 
and other major central banks looked to follow 
suit. Later in the quarter, concern over the 
weakening outlook for global growth began to 

weigh on riskier assets, stalling the rally that 
had sent equities to their best quarter in two 
years. 
"With the Fed's dovish turn and risks of 
economic slowdown globally, central banks in 
emerging markets won't have to raise rates, 
which is a good environment for bonds," said 

Koji Fukaya, chief executive officer at FPG 
Securities Co. in Tokyo. "We're not seeing an all-
round bullish risk sentiment, but it's not as if 
everyone is turning bearish either. So there will 
be some cherry-picking." 
Even if emerging-market assets take a turn 
for the worse, bonds are still seen as the 

safest bet, according to the survey conducted 
between March 20-30. 

On a country by country basis, Brazil, which last 
month saw its key rate held at a record low, and 
Indonesia, where the monetary authority has 
been buying bonds and currency to stabilise the 
nation's markets, were among the top picks. 
Argentina, with the world's highest interest 

rates, and Turkey, where the swap rates briefly 
surged beyond 1,300 per cent, continued to be 
the least popular. 
By region, the views were mixed, but Asia is 
seen outperforming in two asset classes. 

Compared with developed markets, emerging 

markets were still expected to outperform as 

investors search for yield. 
Survey respondents saw the global growth 
outlook as the biggest driver for developing-
market assets. In the previous survey, the factor 
was ranked No. 3. 
Finally, here are charts illustrating the outlooks 

for growth, inflation and monetary policy in 11 
emerging markets. 
 
Copyright (c) 2019 Sourced by MIST all rights 
reserved 
©Thomson Reuters 2019. All rights reserved.  
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