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ASIA 
  

Bahrain 

Bahrain's Mumtalakat hires banks for 

dollar sukuk  

11-Feb-2019  

DUBAI, Feb 11 (Reuters) - Bahrain's sovereign 

wealth fund Mumtalakat has hired banks to 
arrange fixed income investor metings ahead 
of a potential issue of five-year sukuk, or 
Islamic bonds, denominated in U.S. dollars, a 
document issued by one of the banks showed. 

BNP Paribas, Citi, HSBC, National Bank of 
Bahrain and Standard Chartered Bank have been 
mandated as joint lead managers and joint 

bookrunners. 
Subject to market conditions, the sukuk issue 

will be of benchmark size, which generally 
means upwards of $500 million. 
 
(Reporting by Davide Barbuscia; 
Editing by Alison Williams) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

China 

China Jan new loans hit record 3.23 

trln yuan, blow past forecasts  

15-Feb-2019  
BEIJING, Feb 15 (Reuters) - Chinese banks 

extended a record 3.23 trillion yuan ($476.87 
billion) in net new yuan loans in January, 
sharply more than expected, as policymakers 
try to prevent a sharper economic slowdown. 
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Analysts polled by Reuters had predicted new 

yuan loans of 2.8 trillion yuan last month, up 
from 1.08 trillion yuan of new loans in 
December. 

Broad M2 money supply grew 8.4 percent in 
January from a year earlier, also beating 
forecasts, central bank data showed on Friday.  
Analysts had expected M2 growth to rise 8.2 

percent for the month, compared with 8.1 
percent in December. 
Outstanding yuan loans grew 13.4 percent from 
a year earlier, above expectations of 13.1 
percent but easing from December's rise of 13.5 
percent.  

 
($1 = 6.7734 Chinese yuan renminbi) 
(Reporting by Beijing Monitoring Desk; Editing by Kim 
Coghill) 
(( judy.hua@thomsonreuters.com ; 8610-6627 1297; 
Reuters Messaging: 
judy.hua.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

China's bond market expected to bring 

in USD750-850 bln overseas 

investment in coming 5 yrs  

15-Feb-2019  
BEIJING, Feb. 14 (Xinhua) -- China's bond 

market is expected to attract overseas 
investments totaling in a range between 750 
billion U.S. dollars and 850 billion U.S. dollars 
in the coming five years, according to Liu 

Linan, a China fixed-income strategist at 
Deutsche Bank. 
Liu predicted that in the next 20 months, the 
amount of overseas funds flowing into the 
domestic bond market will be about 120 billion 
U.S. dollars, of which 48 billion U.S. dollars will 

flow in before 2019. 
The proportion of overseas investors' holdings 

in the domestic bond market will climb to 5.5-

6 percent. In particular, the proportion of their 
holdings in Chinese government bond market 
will be 18-20 percent, while that in the policy 
bank bond market will be 8-10 percent, said Liu. 
According to a special report on China's bond 
market published by Liu, in 2018, the global 

investors' net increase in RMB bond investments 
was 512 billion yuan (approximately 75 billion 
U.S. dollars). As of the end of 2018, overseas 

investors had held 1.7 billion yuan in RMB 
bonds, equivalent to 2 percent of the volume 
in the domestic bond market. 

Given the earlier news that the Chinese RMB-
denominated government bond and policy bank 

bond will be added to the Bloomberg Barclays 
Global Aggregate index and the global 
investment needs for asset allocation, Liu 
forecasted that the total capital inflow into the 
Chinese bond market in 2019 will rise from 550 
billion yuan (about 80.6 billion U.S. dollars) to 
600-700 billion yuan (about 87.9-102.5 billion 

U.S. dollars). 
The report also pointed out that China's bond 
market has made significant progress in recent 
years, with lots of foreign investors setting foot 

in the market. 

The report noted that since 2013, China's bond 
market has continued to expand its opening-up, 
and foreign investment in the domestic RMB 

bond market has been on the rise. At the end of 
2013, the amount of domestic RMB bonds held 
by overseas investors was around 400 billion 
yuan, accounting for 1.2 percent of the total 

market. The figure had jumped t 1.71 trillion 
yuan at the end of 2018, accounting for 2 
percent of the total market. 
Currently, more than 760 overseas investment 
institutions have been active in China's fixed 
income market, of which about 10 percent are 
central banks or monetary authorities. 
Specifically, there are more than 500 overseas 

investment institutions registered under the 
Bond Connect program and the average daily 
turnover of bonds under the program in 2018 
was 3.6 billion yuan, a year-on-year increase of 
43 percent, said the report.  

 
(Edited by Hu Pingchao, hupingchao@xinhua.org) 
Copyright (c) 2019 Xinhua News Agency 
 
 

India 

India Bonds Seen Lower As Crude Oil 

Prices Rise    

14-Feb-2019  
By Dharam Dhutia 
NewsRise 
MUMBAI (Feb 14) -- Indian government bonds 

are expected to edge lower in early trade as 
crude oil prices rose for the third consecutive 
session.  

The yield on the benchmark 7.17% bond 
maturing in 2028 will likely trade in a 7.44%-
7.49% band today, a dealer with a state-run 
bank said. The note had settled at 98.09 rupees, 
highest since Jan. 14, yielding 7.47%, 
yesterday. The 7.26% 2029 bond ended at 
99.77 rupees, yielding 7.29%.  

“Traders will look to book profits eyeing the 
huge supply coming up in the next few weeks,” 
the trader said. “But open market bond purchase 
by the Reserve Bank of India and some foreign 
inflows should remain supportive.”  
Crude oil prices were trading higher, with the 

benchmark Brent crude oil contract hitting the 
highest in nearly three months, on optimism 
over resolution of trade issues between U.S. and 
China.  
Prices of the commodity were also supported 
as Saudi Arabia said that it will cut output 
further in coming months, while U.S. 
sanctions against Iran and Venezuela may 
further lead to supply reduction. India imports 

about 80% of its crude oil requirements.  

The Reserve Bank of India will purchase bonds 
worth 125 billion rupees today. The central bank 
has purchased bonds worth 2.36 trillion rupees 
so far in this fiscal year. The RBI plans to 
conduct open market purchases worth another 
250 billion rupees in February. 

mailto:Publicdebtnet.dt@tesoro.it
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Still, sentiment remains bullish as hopes of April 

rate cut have increased after India’s retail 
inflation rate eased to 2.05% in January from a 
year earlier, the slowest pace of expansion since 

June 2017. January’s print slowed for the fourth 
straight month and lagged the 2.48% median 
forecast in a Reuters’ survey and 2.11% in 
December. 

The retail inflation - a key price gauge for the 
Monetary Policy Committee - has stayed below 
the central bank’s medium-term target of 4% for 
the sixth straight month. 
Last week, the MPC cut the key policy interest 
rate by 25 basis points to 6.25% as it expects 
inflation to stay below target over the next 
year despite New Delhi’s expansionary fiscal 

proposals. Most brokerages are expecting a 
rate cut in April. 

KEY FACTORS: 
*Benchmark Brent crude oil contract 0.4% 
higher at $63.83, extending overnight rise of 

1.9% 
*Ten-year US yield at 2.7003% 
*Foreign investors net bought $245.79 million 

worth of Indian bonds on Feb. 13. Month-to-date 
these investors are net buyers of $11.82 million 
of Indian debt 
*India RBI buys $607 million in spot forex 
market in December 
*Government to release January wholesale price 

inflation data 
*RBI to purchase up to 125 billion rupees of 
federal government bonds under open market 
operations 
*RBI to conduct one-day reverse repo auction 
worth 300 billion rupees 
 
- By Dharam Dhutia; dharam.dhutia@newsrise.org; 
91-22-61353308 
- Edited By Mrigank Dhaniwala 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2019 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

State-Run Banks Bought Net INR23.59 

Billion Rupees Of Indian Govt Bonds 

Today  

14-Feb-2019  
By Mumbai Newsroom 
NewsRise 
MUMBAI (Feb 14) -- State-run banks were the 

largest buyers of Indian government bonds 
today, purchasing a net of 23.59 billion 

rupees, according to Clearing Corp. of India 
data computed by Reuters. 

Primary dealers were the largest sellers of 
Indian government bonds today, selling a net of 
19.74 billion rupees, the data showed. Foreign 
banks sold a net of 14.98 billion rupees worth 
bonds.  

Total traded volume in sovereign bonds stood at 
333.08 billion rupees today, lower than 599.46 
billion rupees recorded yesterday.  
Indian government bonds fell today, with the 
7.17% bond maturing in 2028 ending at 97.74 
rupees, yielding 7.52%, as compared with 98.09 

rupees and 7.47% yield at previous close. 

 
- By Mumbai Newsroom; editorial@newsrise.org; 91-
22-61353300 
- Edited By Gourab Das  
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2018 NewsRise Financial Research & 
Information Services Pvt Ltd 
 
 

Indonesia 

Moody's Says Indonesia's Credit Profile 

Supported By Modest Government Debt  

13-Feb-2019  
Feb 12 (Reuters) -  
Moody's says Indonesia’s credit profile 
supported by modest government debt; 

challenged by reliance on external funding. 

Moody's on Indonesia says credit challenges 

include low revenue mobilization — which 
weighs on debt affordability — and a reliance on 
external funding. 
Moody's says Indonesia's credit profile is 
balanced by modest government debt levels and 

a reliance on external funding. 
Moody's says Indonesia's fiscal discipline has 
resulted in narrow deficits and a modest debt 
burden. 
Moody's on Indonesia says significant proportion 
of foreign ownership in government bonds 
leaves the sovereign exposed to volatile capital 

flows. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Indonesia cuts roadshow short to seize 

on EM rebound  

14-Feb-2019  
By Daniel Stanton 
SINGAPORE, Feb 14 (IFR) - The Republic of 

Indonesia (Baa2/BBB–/BBB) sprung a 
surprise with a US$2bn dual-tranche sukuk 
deal that came ahead of schedule to make the 
most of market conditions. 

Seeing a strong tone in risk markets and strong 
flows into emerging markets, the sovereign cut 
short its roadshow, which was scheduled to end 
in Malaysia on Thursday, and came out with 
guidance on Tuesday morning. 
A US$750m 5.5-year Green sukuk priced at par 
to yield 3.9%, inside initial guidance of 4.2% 

area, while a US$1.25bn 10-year conventional 

sukuk priced at par to yield 4.45%, tightening 
from guidance of 4.70% area. 
The 10-year sukuk drew US$4.5bn in orders and 
the 5.5-year Green sukuk attracted US$2.1bn. 
The skew to the 10-year reflected a strong bid 
for duration, and there were even some 
reverse enquiries for a 30-year tranche, 

although the issuer decided against adding it. 

Islamic investors too were heard to have 
participated actively in the 10-year tranche, a 
change from their usual preference for shorter 

mailto:Publicdebtnet.dt@tesoro.it
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tenors.  

Meanwhile, Indonesia saw a stronger following 
from Green investors, after its debut Green issue 
last year. 
The deal attracted three core types of 
investors, according to a lead: fund managers 
focused on emerging markets or following the 
JP Morgan Emerging Markets Bond Index, for 
which this issue is expected to be eligible; 
pockets of Green demand in continental 

Europe and the US; and Islamic investors in 
the Middle East, Indonesia and Malaysia. 

Islamic investors in the Middle East and Malaysia 
were the largest buyers for both tranches, taking 
29% of the 5.5-year notes and 30% of the 10-
year bonds. The US accounted for 23% of the 
2024s and 26% of the 2029s, while Europe 
bought 22% and 21% of those tranches 

respectively. Asia, excluding Indonesia and 
Malaysia, bought 16% and 15%, while 
Indonesian investors bought 10% and 8%. 

On the 5.5-year notes, fund and asset managers 
bought 31%, banks 23%, insurers and pension 
funds 17%, central banks and official institutions 
21% and other investors 8%. 

On the 10-year bonds, fund and asset managers 
purchased 49% of the notes, banks 32%, 
insurers and pension funds 7%, central banks 
and official institutions 3% and the rest went to 
other investors. 
TIGHT PRINT  
Given that Indonesia's dollar sukuk due March 
2023 and March 2028 were trading at 3.79% 
and 4.40%, respectively, the new issue 
appeared to price inside fair value for the 5.5-
year tranche and flat or marginally outside for 
the 10-year. 

The yields were equivalent to Treasuries plus 
140.7bp and 176.4bp, respectively. 

After some active trading on Wednesday 

morning, particularly in the 10-year tranche, the 
sukuk were wrapped around reoffer by mid-
afternoon. 
The investor meeting will still go ahead in Kuala 
Lumpur on Thursday, despite the completion of 
the deal. The Indonesian sovereign had visited 
Malaysia recently as part of its regular investor 

updates, and checked in with key accounts 
before deciding to start bookbuilding on 
Tuesday. 
The sukuk will be issued through Perusahaan 
Penerbit SBSN Indonesia III. The Republic of 
Indonesia is obligor. 
Deutsche Bank, Dubai Islamic Bank, HSBC, 

Mandiri Securities and Maybank were joint 
bookrunners on the 144A/Reg S offering. 

Bahana Sekuritas, Danareksa Sekuritas and 
Trimegah Sekuritas Indonesia were co-
managers. 
Indonesia has typically issued US$6bn-$8bn 
per year in offshore bond markets in recent 

years, having added euro and yen to its 
funding currencies lately. 

With just over two months before the country's 
general election on April 17, issuance from 
Indonesia is likely to slow in the coming weeks. 
 

(Reporting by Daniel Stanton; Editing by David 
Holland) 
(( daniel.stanton@thomsonreuters.com ; +65 
64174548; Reuters Messaging: 
daniel.stanton.thomsonreuters.com@reuters.net )) 

(c) Copyright Thomson Reuters 2019.  
 
 

Govt to issue sharia sovereign bonds 

worth US$2 billion  

15-Feb-2019  
The Indonesian government is set to issue 
US$2 billion worth of State Sharia Sovereign 
Bonds (SBSN), or sukuk wakalah global, to 
continue its commitment to sustainable green 
financing. 

The sharia sovereign bonds comprise two series 
with settlement date on Feb 20, 2019, the 
Directorate General of Financing and Risk 
Management at the Finance Ministry said in a 

press statement released on Thursday. 

The first series, worth $750 million and with a 
tenure of 5.5 years, is issued at a yield of 3.9 
percent and will become due on Aug 20, 2025. 
The second series, worth $1.25 billion and with a 
tenure of 10 years, is issued at a yield of 4.45 
percent and will become due on Feb 20, 2029. . 

Each of the series has secured Baa2 rating from 
Moody’s Investors Service, BBB- from S&P 
Global Ratings, and BBB from Fitch Ratings. 
The sukuk wakalah, with the registration code 
S/144A Trust Certificates, will be listed at the 
Singapore Stock Exchange and NASDAQ Dubai. 
The bonds are supported by SBSN issuer 
Indonesia III, a legal entity which issues 
securities in accordance with sharia principles 
in foreign currency in the international 
market. 

The sukuk wakalah, with a tenure of 5.5 years, 

is the second green sukuk which shows the 
commitment, leadership, and contribution of the 
Indonesian government with regard to climate 

change financing. 
In addition, Indonesia, as the first issuer of 
Sovereign Green Sukuk, has proven its 
consistency to the Paris climate Agreement 
2016. 
The government has appointed Deutsche Bank 
AG, Dubai Islamic Bank PJSC, Maybank 

Investment Bank Berhad, PT Mandiri Sekuritas, 
and HSBC as green structuring advisor, joint 
lead managers, and joint book runners. 
Meanwhile, PT Bahana Sekuritas, PT Danareksa 
Sekuritas, and PT Trimegah Sekuritas Indonesia 
Tbk will act as co-managers for the transactions. 
 
© 2019 Global Data Point. All Rights Reserved. 
Provided by SyndiGate Media Inc.  
Copyright (c) 2019 SyndiGate. All Rights Reserved. 
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Israel 

Israel gov't watchdog examining 

possible manipulation of 2018 budget 

deficit  

12-Feb-2019  
By Steven Scheer 
JERUSALEM, Feb 12 (Reuters) - Israel's State 

Comptroller said on Tuesday it was examining 
whether there were any improprieties in the 
way the government arrived at figures 

showing it met its budget deficit target last 
year. 

Israel last month recorded a budget deficit of 
2.9 percent of gross domestic product in 2018, 
in line with the Finance Ministry's target and 
surprising many analysts who had expected the 
target would be breached since preliminary data 

had suggested the shortfall would be much 

higher. 
"An initial examination has begun on the issue 
over the decision making process regarding the 
implementation of the 2018 state budget and 
the (tax) revenue forecast for 2019," the 
comptroller's office, which audits government 

offices, told Reuters in an emailed statement. 
It did not provide further details. 
In October, the deficit over the prior 12 months 
jumped to 3.6 percent of GDP due to higher 
state spending and weaker tax income. This 
raised concerns by the central bank that the 
government could be loosening fiscal policy as 

Israel headed to an election year in 2019. 
Still, Finance Minister Moshe Kahlon promised 
the year's deficit target would be met. 
When it did, analysts questioned how it was 

met, noting that the deficit of just 14.1 billion 
shekels ($3.9 billion) in December was unusually 

low for the month, while there were no one-time 
items to boost revenues in 2018. 
On Jan. 6, the day the 2018 deficit figure was 
released, Kahlon denied the ministry "played 
with the numbers", stressing that they were 
checked by international rating agencies. 
The Calcalist financial daily reported on Tuesday 

concerns within the Finance Ministry that the 
numbers were manipulated to help prevent any 
political fallout for Kahlon, by postponing 
payments into 2019 and bringing forward tax 
revenue meant for 2019 into 2018. 
A spokesman for the comptroller's office said the 
details in Calcalist were "accurate". 

A government official, who spoke to Reuters on 

condition of anonymity, said there was a concern 
that Israel would pay the price in 2019 when the 
deficit would swell and exceed its target. 
The ministry last month raised its 2019 
budget deficit target to 3.5 percent of GDP 
from 2.9 percent, although economists believe 
it could reach 4 percent due to slowing 

economic growth. 
Earlier this month, Standard & Poor's affirmed 
Israel's sovereign credit rating of "AA-" with a 
"stable" outlook. 

 

($1 = 3.6422 shekels) 

(Reporting by Steven Scheer 
Editing by Frances Kerry) 
(( steven.scheer@thomsonreuters.com ; +972 2 632 
2210; Reuters Messaging: 
steven.scheer.thomsonreuters.com@reuters.net ; 
Twitter: https://twitter.com/StevenMScheer) ) 
(c) Copyright Thomson Reuters 2019. 
 
 

Lebanon 

Lebanon has not asked for IMF 

programme, IMF official says  

11-Feb-2019  
By Davide Barbuscia 
DUBAI, Feb 11 (Reuters) - Authorities in 

Lebanon, which has one of the world's highest 
debt to GDP ratios, have not asked the 
International Monetary Fund to provide 
funding, the IMF's regional head told Reuters 
on Monday. 
Lebanon has some of the world's worst debt and 
balance-of-payments ratios and recently spent 
more than nine months without a government it 
needed to enact long-overdue reforms. Concern 

grew over the state of the economy and 
government finances as the impasse dragged 
on.  
But despite its problems, the government has 
avoided asking for IMF aid. The IMF does 
provides technical assistance to Lebanon and 
has regular policy consultations with the 

government.  
"We have helped them, for example, to set up a 
framework for investment management to make 
sure public investments are done properly," said 

Jihad Azour, the IMF's Middle East and Central 
Asia director. "But the Lebanese authorities did 

not request program funding."  
Lebanon's ability to dodge financial disaster 
has for years confounded critics. Warnings of 
debt defaults, balance of payments crises and 
a collapse of the pound currency have all 
failed to materialise. 

After nine months of wrangling over cabinet 
portfolios, Lebanon's politicians formed a 
government at the end of January. Beirut has 

said it will enact reforms to avoid a worsening of 
economic, financial and social conditions.  
Its financial system has depended for funding 
on deposits from its large diaspora into local 
banks, though questions over the 
sustainability of the model have grown 
remittances and deposit inflows slowed.  

Azour said the formation of the government and 
the government's commitment to address not 

only the infrastructure but also the 
vulnerabilities in the economy were positive 
signs. 
"The next step is how to strengthen the 
credibility by moving fast" on the fiscal side and 
on structural reforms, he said. 
The country also needs to address social 

protection issues, which have led to a 
"deterioration" of citizen confidence in the 
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system, he said.  

Lebanon needs "well-articulated and decisive 
moves" on reducing the budget deficit, Azour 
said.  

International donor institutions and foreign 
governments want to see the new government 
get to work on reforms before releasing some 
$11 billion in financial assistance pledged at a 

Paris conference last April. 
Azour said Lebanon needs to rebuild confidence 
by implementing commitments and needs to 
reactivate discussions with the international 
community to mobilize the donor pledges. 
 
(Reporting by Davide Barbuscia 
Editing by Lisa Barrington) 
(( lisa.barrington@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Lebanon's Hezbollah urges talks with 

banks to reduce debt servicing  

12-Feb-2019  
• Group aims to wield wider influence 
• Movement controls big budget health 
ministry 
• New government formed at end of 
January 
• Country has one of largest debt-to-
GDP ratios 

By Tom Perry 
BEIRUT, Feb 12 (Reuters) - The powerful 

Lebanese Shi'ite group Hezbollah on Tuesday 

urged the new government to launch talks 
with banks to bring down the cost of servicing 
the state's massive public debt, setting out its 
view on the major problem in unusually clear 
terms. 
The remarks by a Hezbollah lawmaker in 

parliament point to the wider influence his 
heavily armed group aims to exercise over the 
way Lebanon is governed as it departs from the 

more marginal role it has played in the past. 
The government last month said it was 
absolutely not proposing to restructure the 
public debt and affirmed its commitment to 
paying all maturing debt and interest payments 
at predetermined dates. 
Deemed a terrorist organisation by the United 

States, the Iran-backed Hezbollah has assumed 
control of three ministries in the new 
government, the largest number of portfolios it 
has ever held. 
The new government, which groups nearly all 
of Lebanon's main parties, was formed at the 
end of January, ending nine months of 

wrangling over its 30 cabinet portfolios.  

The most significant portfolio under Hezbollah 
control is the Health Ministry, the first time 
Hezbollah has controlled a ministry with a big 
budget. 
Its ally, the Shi'ite Amal Movement, retained 
control of the finance ministry and another 
political ally, the Christian Free Patriotic 

Movement, retained the foreign ministry. 
The government is vowing bold reforms to put 
public finances on a sustainable footing. Such 

reforms have been put off for years but are now 

seen as more pressing than ever. 
LOW GROWTH 
Lebanon has one of the largest debt-to-GDP 
ratios in the world, at about 150 percent, 
much of it accumulated through the cost of 
servicing existing debt. The economy has 
suffered from years of low growth. 

"I call on the government to hold dialogue with 
the banks, a serious dialogue," Hezbollah 

lawmaker Hassan Fadlallah said, adding that it 
should be "serious and constructive dialogue to 
reduce the cost of the debt". 
"Yes we are all in one boat, and the banks are 
with us in this boat. God forbid if the financial 
and monetary situation is shaken what will 
happen to these banks?" he said. 

Speaking at a parliamentary session expected to 
bestow confidence on the Hariri government, 
Fadlallah also said his group would wage a 
"battle" against corruption and the government 

reforms should "start at the top and not the 
bottom". 

Hariri, speaking at the start of the session, read 
a government policy statement committing his 
administration to fast and effective reforms. 
These include to a "financial correction" equal to 
at least one percent of GDP a year over five 
years, starting with the 2019 budget. 
With fixed exchange rates and some of the 

world's worst debt and balance-of-payment 
ratios, Lebanon's newly-formed government 
knows it needs to act fast to avoid sinking into a 
full-blown economic crisis. 
 
(Additional reporting by Laila Bassam in Cairo, Editing 
by William Maclean) 
(( thomas.perry@thomsonreuters.com ; Reuters 
Messaging: thomas.perry.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Malaysia 

RM70b of federal government debt set 

to mature this year, say analysts   

15-Feb-2019  
KUALA LUMPUR: A total of RM70 billion in 

federal government debt is expected to 
mature this year, said analysts, quoting the 
latest data from the Finance Ministry. 

Of the RM70 billion, 25 per cent is to be 
redeemed in the first half of the year, reflecting 

a lower refinancing risk. 
Kenanga Research said as the risk-on 

environment gained traction and the United 
States Federal Reserve decided to halt any 
interest rate changes, the 10-year US Treasury 
note average yield continued to fall. 
The US note dropped by eight basis points (bps) 

to 2.73 per cent last month while the benchmark 
Malaysian 10-year Malaysian Government 
Securities (MGS) average yield fell by two bps to 
4.06 per cent, widening the average yield spread 
to 133 bps last month from 127 bps in 
December. 
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Kenanga Research said foreign investors 

remained net sellers of Malaysia's debt securities 
last month. 
Total foreign holdings fell RM2.4 billion, or 1.3 

per cent month-on-month, to RM182.5 billion, a 
tad higher than the RM2.2 billion, or 1.2 per 
cent, decline in the preceding month. 
Consequently, the share of total foreign holdings 

of Malaysia's debt inched lower to 12.9 per cent 
from 13.3 per cent in December, marking its 
lowest share since February 2010, or a 107-
month record low. 
Foreign holdings of MGS continued to decline, 
falling 1.2 per cent, or RM1.7 billion, to RM144.4 

billion. 
This dragged down foreign holdings' share of 
total MGS to 37.6 per cent, the lowest since 
December 2011. 
 
Similarly, foreign holdings of Malaysian Treasury Bills 
declined sharply by 34.2 per cent. 
Copyright (c) 2019 The New Straits Times Press 
(Malaysia) Berhad 
 
 

Oman 

IMF sees no credit crunch in Oman, 

advises speedy fiscal reforms  

12-Feb-2019  
By Davide Barbuscia 
DUBAI, Feb 12 (Reuters) - Oman is not facing a 

credit crunch but the Gulf Arab oil producer 
should speed up implementation of fiscal 
reforms like the introduction of a value-added 
tax (VAT), an IMF official said. 

In December, rating agency Fitch downgraded 
Oman - among the hardest hit in the region by 

the drop in oil prices - to "junk" status, citing 
fiscal challenges from oil market volatility.  
Omani government debt yields spiked on the 
back of the downgrade and the cost of insuring 
against a potential debt default has increased by 
over 25 percent since then. 

"Oman needs to keep on the adjustment agenda 
that was articulated a few years back when we 
saw a drop in oil price ... I think it’s very 
important to keep and accelerate some of the 
highlighted reforms like the introduction of the 
VAT," said Jihad Azour, IMF Middle East and 
Central Asia director. 

"If they do the right steps, they are not heading 
to a credit crunch," Azour told Reuters this 
week, when asked if the IMF was concerned 
about Oman potentially defaulting on its debt. 

Wealthy neighbours Saudi Arabia and the United 
Arab Emirates launched VAT at the start of 
2018. Bahrain, which has received $10 billion in 

Gulf aid pledges, implemented the tax this year. 
S&P, which also rates Oman in junk territory, 
said last year that the sultanate's rating was 
supported by the prospect of neighbouring 
countries providing aid if needed. 
However, the chairman of the board of the Arab 

Monetary Fund (AMF), Abdulrahman Al Hamidy, 
told Reuters this week there had been no talks 

with Oman about potential financial assistance. 

Oman's finance ministry did not immediately 
respond to a request for comment on the 
statement by the AMF official. 
Oman's reserves suggest a default is unlikely 
in the short term. It has less than $1.5 billion 
in debt maturities this year, according to 
Refinitiv data, while the central bank’s foreign 
assets exceeded $17 billion at the end of last 
year. 

Those assets would go up to roughly $41 billion 
when adding the estimated assets of the State 
General Reserve Fund and Oman Investment 
Fund. 
Azour said Oman's plans to gradually remove its 
subsidy system and diversify revenues outside of 
oil were among the reforms the country would 

need to work on. 
"They have already in their plans what is 
needed. What is important now is to accelerate 
the implementation of these reforms," he said. 

 
(Additional reporting by Alexander Cornwell 
Editing by Mark Heinrich) 
(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Oman's actual budget deficit 2.7 bln 

rials in 2018  

13-Feb-2019   
DUBAI, Feb 13 (Reuters) - Oman's budget 

deficit was 2.7 billion rials ($7 billion) in 
2018, less than projected because of higher 
revenues, state news agency ONA said on 
Wednesday. 

Oman benefited from higher oil revenue during 

2018, as oil prices rose last year on the back of 
output cuts by oil-producing countries. 
 
($1 = 0.3850 Omani rials) 
(Reporting by Sylvia Westall; 
Editing by Alison Williams) 
(( sylvia.westall@thomsonreuters.com ; Dubai 
Newsroom +971 4453 6488; Reuters Messaging: 
sylvia.westall.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Pakistan 

Pakistan invites bids to manage "panda 

bond" issue  

15-Feb-2019   
ISLAMABAD, Feb 15 (Reuters) - Pakistan 

intends to tap China's growing "panda bond" 
market, which enables foreign issuers to raise 
yuan-denominated bonds, and has invited 
proposals from financial institutions to 

manage the issue, according to a finance 
ministry announcement on Friday. 

An advertisement in the press invites bids from 
institutions to act as financial advisers and lead 
managers of the issue, with bids due to be 
submitted by March 20. 
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There was no indication of the expected size or 

timing of the issue, but a panda bond has long 
been expected from Pakistan, which is in talks 
with the International Monetary Fund over a 

bailout to head off a looming balance-of-
payments crisis. 
The country's foreign exchange reserves are 
currently just over $8 billion, enough for only 

around two months' of imports.  
Last year, the head of Pakistan's largest bank 
said he expected a panda bond equivalent to 
$1.5-2 billion as soon as possible after an 
agreement with the IMF on what would be 
Pakistan's 13th bailout since the 1980s. 

China is now Pakistan's largest trading partner 
and Islamabad has been looking to diversify its 
borrowing from U.S. dollars. Many foreign 

borrowers have been deterred from raising 
panda bonds because of red tape and liquidity 
problems, but the market has expanded sharply 
since access was widened in 2015. 

A report in the Pakistani newspaper Tribune last 
year said the issue size would likely be between 

$500 million and $1 billion with an interest rate 
of above 5.5 percent. 
Pakistan, facing slowing growth and a widening 
budget deficit in addition to its foreign payments 
woes, is preparing for a visit by Saudi Crown 
Prince Mohammad bin Salman who is expected 
to sign off on billions of dollars in energy 

investments. 
Islamabad, under pressure to boost its tax take, 
increase exports and stop propping up its 
currency, has already secured $6 billion from 
Saudi Arabia in loans and credit arrangements 
and has agreed similar sums from the United 
Arab Emirates. 

However agreement with the IMF has been held 
up by Islamabad's concerns that a rapid 

implementation of an IMF-approved reform 
programme could derail its economy. 
 
(Reporting by James Mackenzie; Editing by Shreejay 
Sinha) 
(( james.mackenzie@thomsonreuters.com ; +92 300 
8566 702 ; Reuters Messaging: Reuters Messaging 
james.mackenzie.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 

 
 

Saudi Arabia 

Saudi Arabia would need oil at $80-$85 

a barrel to balance budget  

11-Feb-2019   

By Davide Barbuscia 
DUBAI, Feb 11 (Reuters) - Top oil exporter 

Saudi Arabia would need oil priced at $80-$85 
a barrel to balance its budget this year, an 
International Monetary Fund official said. 

Riyadh's breakeven oil price depends on several 

factors, including the level of oil production, how 
much of Saudi oil revenues are transferred to 
the budget, and how non-oil revenues perform 
this year. 
"But if you take the (2019) budget as presented 

with everything remaining equal, a breakeven 

point would be around $80-$85 dollars," Jihad 
Azour, director of the IMF’s Middle East and 
Central Asia department, told Reuters. 

Crude oil prices have dropped more than 30 
percent from a peak above $86 dollars a barrel 
hit in October. Benchmark Brent crude was 
trading at around $62 a barrel on Monday. 

Such price volatility has had an impact on the 
public finances and economic growth of all oil-
exporting countries.  
"It will not affect their ability to finance 
themselves, because when you look at Saudi, its 
(bond) spreads are very tight, but it has an 

effect on fiscal accounts," Azour said. 
Saudi Arabia has increasingly borrowed in the 
international debt markets after the plunge in 
oil prices from mid-2014 bruised its revenues. 
Azour said the increase in Saudi Arabia's debt 
was not worrying, particularly when 
compared to its foreign exchange reserves 
and in light of positive investor sentiment, as 
reflected by low bond spreads. 

After years of fiscal consolidation and weak 
growth, Riyadh plans to increase state spending 

this year to boost the economy. Spending is 
projected to rise to an all-time high of 1.106 
trillion riyals ($294.92 billion) from an actual 
1.030 trillion riyals in 2018. 
Azour said the Saudi government "can afford" 
the additional stimulus but that its top priority 

should continue to be balancing the budget by 
2023. 
Riyadh projects that its budget deficit will 
decrease this year to 131 billion riyals, from 136 
billion riyals last year. 
 
($1 = 3.7502 riyals) 
(Reporting by Davide Barbuscia; Editing by Catherine 
Evans) 

(( Davide.Barbuscia@thomsonreuters.com ; 
+971522604297; Reuters Messaging: 
davide.barbuscia.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Singapore 

Singapore's aged in line for pre-

election budget bonus  

11-Feb-2019   
• Finance Minister Heng to deliver 
budget on Feb. 18 
• Election could come as soon as this 
year 
• Multi-billion dollar scheme to help 
elderly expected 
• Higher security spend, tax tweaks also 

seen likely 

By John Geddie 
SINGAPORE, Feb 11 (Reuters) - Singapore's 

elderly are primed to benefit from a generous 
budget unveiled next week, analysts say, as 
the government prioritises the needs of a 
fast-ageing population ahead of an election 
expected as soon as this year.  

As pressure grows on more of the elderly to stay 
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in the workforce beyond retirement age, the 

low-tax finance hub is set to try and assuage 
rising social angst over the welfare of a 
generation born near the end of British colonial 

rule when Singapore was a basic port town.  
The Feb 18. budget, due to be delivered by 
Finance Minister Heng Swee Keat, will be his 
first since he was picked last year as the likely 

next leader of the People's Action Party which 
has governed the affluent city-state for over half 
a century. 
"Expectations are for a spending spree ahead of 
a reported early election later this year," said 
Bank of America Merrill Lynch's ASEAN 

economist Mohamed Faiz Nagutha. 
Singapore must hold its next general election by 
early 2021, but Prime Minister Lee Hsien Loong, 
eyeing retirement, has suggested it could be this 
year. 
Analysts say other highlights of the budget for 
fiscal year 2019 that begins April 1 will likely 

include increased security spending given a 
recent high-profile cyber attack, maritime 
tensions with Malaysia and plans to acquire F-35 
fighter jets. A new sugar tax, higher alcohol 
levies and more e-commerce taxes are also seen 
as possibilities. 
"AMPLE ROOM" 
While Singapore budgeted for a small deficit 
in fiscal year 2018, analysts at Maybank Kim 
Eng said their estimates for an accumulated 
S$19 billion fiscal surplus over the last three 
years provides "ample room for more social 
spending". 

Other analysts say increased spending is also 
needed to tackle heightened external pressure 
on the economy, including from the U.S.-Sino 

trade war and Britain's imminent departure from 
the European Union. 

"Notwithstanding the prospect of a pre-election 
budget, the need remains for Singapore to stay 
business relevant and education supportive 
amidst the ongoing uncertainties in the global 
economic space," UOB economist Barnabas Gan 

said, adding the budget needs "to lean towards 
an expansionary stance." 
Schemes to retrain and upskill workers, 
especially older staff and those facing 
technological disruption, will also likely feature in 
the budget, analysts say.  

Giveaways to households, direct or through 
rebates, historically occur before elections. But 
the government has marked Singaporeans born 
in the 1950s - the so-called Merdeka or 
'Independence' generation - for special 
treatment this year. 

With the second-fastest ageing population in the 

world after South Korea, Singapore is growing 
more reliant on older residents staying in the 
workforce beyond retirement age as birth rates 
fall and foreign labour is restricted. 
But many complain the government's retirement 
savings scheme does not provide enough money 
in a country often ranked as the world's most 

expensive and where life expectancy is close to 
83 - the third highest globally. 
Ahead of the 2015 election - which the PAP won 

comfortably - a "Silver Support" scheme was 

introduced to provide regular payouts to low 
income pensioners, while a S$9 billion "Pioneer" 
scheme was unveiled for all Singaporeans born 

in 1949 or before to help meet their healthcare 
costs.  
Analysts think a similar amount will be set aside 
for the Merdeka generation - in what Maybank 

Kim Eng in a note said would be the 
"centrepiece" of the fiscal 2019 budget. 
While the welfare needs of its ageing population 
has put a strain on Singapore's low tax model, 
little is expected in terms of tax changes given 
last year's announcement that goods and 

services taxes (GST) will increase between 2021 
and 2025. 
However, with a so-called 'Netflix tax' on digital 
services set to come in next year, some analysts 
expect imports of online goods to soon be taxed 
as purchases on the likes of Amazon and 
Alibaba's platforms surge.  

A sugar tax - already adopted in France, Britain, 
Thailand and the Philippines - is also seen as a 
possibility given Singapore's high rates of 
diabetes, as is another increase in alcohol tax 
which was last raised five years ago. 
 
(Reporting by John Geddie 
Editing by Shri Navaratnam) 
(( John.Geddie@thomsonreuters.com ; +65 6403 

5578; Reuters Messaging: 
john.geddie.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Uzbekistan 

Uzbekistan places its first-ever 

Eurobonds in London  

14-Feb-2019  
TASHKENT, Feb. 14 (Xinhua) -- Uzbekistan has 

placed its first-ever overseas government 
bonds on the London Stock Exchange in 
Britain as the Central Asian nation opens its 
economy to foreign investment, the Uzbek 
Finance Ministry said Thursday. 

"Following an extensive marketing exercise in 
New York, Boston and London, the Republic of 
Uzbekistan successfully priced its inaugural 1 
billion U.S. dollars of dual-tranche bond offering 
on 13 February 2019," the ministry said. 
"Offering was formed by a dual 500 million U.S. 
dollars 4.750 percent tranche due February 2024 

and a 500 million U.S. dollars 5.375 percent due 
February 2029," it said. 
The success of Uzbekistan's debut Eurobond 
issue reflects investors' confidence in the 
country's solid economic fundamentals, 
progress in reforms and debt management 
strategy, according to the ministry. 

The bond placement was hailed as historic by 
Uzbek officials as the country reaches 

international debt markets for the first time 
following decades of economic isolation. 
The bond issuing was backed by J.P. Morgan, 
Citi Bank and Russia's Gazprombank. 
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Uzbek officials have said that Uzbekistan's two 

banks and state-owned Uzbekneftegaz company 
also plan to enter international debt markets. 
Since he came to power following presidential 

elections in 2016, Uzbek President Shavkat 
Mirziyoyev has been reforming the country's 
centralized economy to attract foreign 
investment.  

 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
 
 

Uzbekistan to buy U.S. Treasuries for 

FX reserves  

14-Feb-2019  
By Karin Strohecker 
LONDON, Feb 14 (Reuters) - Uzbekistan plans 

to reduce the proportion of gold in its foreign 
currency reserves and buy U.S. Treasuries 
instead, the country's finance minister 
Jamshid Kuchkarov said on Thursday.  

The landlocked ex-Soviet Republic's foreign 

currency reserves stood at $26.4 billion as of 
December, according to central bank data.  
"From the beginning of this year the central 
bank is going to diversify how it manages its 
reserves, and they are going to buy some U.S. 
Treasuries," Kuchkarov told Reuters during a 
visit to London.  

He had been meeting investors as part of the 
country's $1 billion international bond market 
debut.  
"Roughly half of our reserves are gold, 
because we are gold producers," deputy 
central bank governor Temur Ishmetov said. 
"We are planning gradually to reduce the 
share of the gold in our reserves and add U.S. 

Treasuries." 

Uzbekistan this week sold a $1 billion bond in its 
first foray into international capital markets.  
Investors were keen to snap up the issue, with 
order books in excess of $3.8 billion. Many said, 
however, that pricing for the junk-rated bond 
was very tight, with the 2024 bond yielding just 
4.75 percent and the 2029 tranche 5.375 

percent. 
Uzbekistan holds a BB- rating with Fitch and 
S&P, while Moody's rates it at B1 - one notch 
below its peers.  
Both bonds fell after starting to trade on 
Thursday. The 5-year issue was indicated at 

99.66 cents in the dollar, while the 10-year 
stood at 99.7750 cents, according to 
MarketAxess. 
Kuchkarov confirmed the government would 
tap international debt markets on an annual 
basis, and that two of the country's banks 
were likely to follow suit over the course of 
2019. 

Possible lenders named in investor meetings 

were Uzbek Industrial and Construction Bank 
Joint-Stock Commercial Bank (UPSB), Joint 
Stock Commercial Bank Asaka, SCM Ipoteka 
Bank and National Bank of Uzbekistan.  
Rich in natural resources such as gas, gold and 
other metals, Uzbekistan is also one of the 

world's leading exporters of cotton. President 

Shavkat Mirziyoyev, who took over from 
hardliner Islam Karimov in 2016, has taken 
some steps to open up the economy, such as 

liberalising the foreign exchange market.  
Karimov rejected market reforms in his 27 years 
in power, leaving the country of 32 million 
largely isolated, its economy stagnant and mired 

in mass unemployment. 
Kuchkarov said the government would push 
ahead with reform efforts and privatise a 
number of state-owned enterprises. 
On top of the list was state utility Uzbekenergo, 
which will be split into a power generation and a 

transmission business in 2019, with parts of it 
open to private investment through public-
private partnership.  
State-owned Navoi Mining and Metallurgy 
Combinat - one of Uzbekistan's largest mining 
companies - will be listed in 2023, Kuchkarov 
added.  

He predicted the country's economy would 
expand by 5.3 percent in 2019, accelerating to 
its potential rate of 7-8 percent in the years to 
come.  
 
(Reporting by Karin Strohecker; Editing by Jan 
Harvey) 
(( karin.strohecker@thomsonreuters.com ; 
+442075427262; Reuters Messaging: 
karin.strohecker.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

EUROPE 

 

Bosnia 

Bosnia's govt. formation delay may hit 

growth 

11-Feb-2019  
• Govt. formation delay may affect 
rating, investment 

• C. bank unlikely to invest in local firms 
despite pressures 
• Growth seen broadly at about 3 
percent in 2018/2019 

By Daria Sito-Sucic 
SARAJEVO, Feb 11 (Reuters) - Delays in the 

formation of governments in Bosnia since 
October's elections may slow structural 
reforms needed to spur economic growth, 
affecting the country's rating and investment, 

the central bank governor said on Monday. 

Four months after presidential and 
parliamentary elections, Bosnia still does not 
have a new central government due to bickering 
between its rival ethnic leaders, which has also 
halted government formation in the Bosniak-
Croat Federation, one of the Balkan country's 

two autonomous regions. 
"It is important to form a government as soon as 
possible to resume projects that have been 
halted and which are a precondition for the 
growth," Senad Softic said in an interview, 
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referring to major infrastructure projects for 

which about 1 billion euros ($1.13 billion) had 
been secured. 
The IMF, EU and other international lenders 
have frozen aid for Bosnia since 2017 after 
agreed economic reforms were interrupted by 
internal political bickering and ethnic 
tensions, which intensified during 
campaigning for elections and afterwards.  

Softic said that some reforms Bosnia made last 

year as well as favourable economic growth in 
neighbouring countries - its main trade partners 
- provide a good basis for its economy to grow 
this year. 
"I expect that economy will grow in 2018/2019 
at the same level as in the previous years - 
about 3 percent, which is not enough," Softic 

said. 
Inflation, which stood at 1.4 percent in 2018 and 
has been continuously low, should not rise 
beyond 2 percent until 2023, he added. 

Bosnia's central bank, which manages the 
currency board pegging the local currency 
Bosnian marka to euro at a fixed rate, has been 

under political pressure to divert foreign 
currency reserves it keeps at major foreign 
banks to support local firms. 
Under the currency board arrangement, the 
central bank may only invest in securities of 
highly-rated euro zone countries that guarantee 

adequate capitalisation and liquidity, Softic said. 
"Investing in local debt or financing local 
projects is not seen as a guarantee that the 
central bank will be able to service its monetary 
obligations," he said. 
Softic said that banks in Bosnia were profitable 
and liquid, recording in 2018 a pre-tax net profit 

of 322.5 million Bosnian marka ($187 million), 
at about same level as in the previous year. The 

rate of non-performing loans decreased in the 
3Q 2018 by 65 basis points to 9.4 percent of 
total credits, he added. 
Softic said that direct foreign investment has 
been rather low for years, with retained 

earnings, mainly from banks, accounting for 
more than a half of recorded investment.  
 
($1 = 0.8846 euros) 
($1 = 1.724 Bosnian marka) 
(Reporting by Daria Sito-Sucic; Editing by Toby 
Chopra) 
(( daria.sito-sucic@thomsonreuters.com ; +38733 295 
484; Reuters Messaging: daria.sito-
sucic.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Croatia 

Croatia sells T-bills just above target, 

yield flat  

12-Feb-2019  

ZAGREB, Feb 12 (Reuters) - Croatia sold 1.02 

billion kuna ($155.39 million) of one-year 
treasury bills at an auction on Tuesday, with 
the yield flat at 0.09 percent, finance ministry 

data showed. 

The target was set at 1.0 billion kuna. Some 1.3 

billion kuna worth of bills mature this week. 
Non-banking investors bought some 60 percent 

of the paper. 
Occasionally, the ministry also sells bills with 
three-month and six-month maturities, as well 
as those denominated in euros. 

Following the auction, Croatia's short-term local 
currency debt fell to 17.06 billion kuna from 
17.34 billion. 
 
($1 = 6.5641 kuna) 
(Reporting by Igor Ilic; Editing by Catherine Evans) 
((igor.ilic@thomsonreuters.com; +385 1 4899 970; 
mobile +385 98 
334 053;)) 
 
 

Hungary 

Hungary will cut debt more slowly than 

rating agencies demand  

13-Feb-2019  

BUDAPEST, Feb 13 (Reuters) - Hungary will cut 

its debt more slowly than credit rating 
agencies have called for as it aims to keep its 
economy on a balanced growth path, the 
finance ministry said on Wednesday. 

The ministry issued its statement after Gabor 
Gion, a senior official at the finance ministry, 
met representatives of the three main global 

credit rating agencies in London. 
Some market participants expect Standard & 
Poor's to upgrade its sovereign rating for 
Hungary from BBB-, as soon as on Friday when 
it is due to announce a review on Hungary.  
ING analyst Peter Virovacz said in a note dated 

Feb. 13 that Hungary has fulfilled the 

requirements for an upgrade by S&P as financial 
stability has further improved since S&P's last 
review in August last year. 
The statement quoted Gion as saying that the 
rating agencies typically wanted Hungary to cut 
its debt faster, but the government would 

continue to cut it gradually. 
"Economic growth over 4 percent, a declining 
state debt along with a disciplined budget, 
together with limited inflation - below 3 
percent - are an extremely rare concurrence," 
Gion said. 
"The government intends to maintain this 
balance by any means, even though the rating 
agencies require a faster debt reduction." 

Gion said Hungary's state debt could drop below 

70 percent of economic output next year and to 

60 percent by the end of 2022. That would mark 
a sharp fall from 2011 when it stood at 81 
percent of gross domestic product, and would be 
well below the European Union's current average 
of just below 80 percent. 
S&P said in a Jan. 14 report on Central Europe 

that it could raise Hungary's ratings in the next 
12 months "if economic performance continues 
to be stronger than most peers', partly reflecting 
a normalization of financial conditions, given 
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banks' progress in strengthening their balance 

sheets". 
An upgrade would also hinge on Hungarian 
authorities' ability to adjust policy to a changing 

external environment, helping to maintain a 
current account surplus and keeping fiscal 
deficits contained, it said. Faster income 
convergence with EU averages could drive an 

upgrade, it added. 
 
(Reporting by Sandor Peto; Editing by Susan Fenton) 
(( sandor.peto@thomsonreuters.com ; +36 1 882 
3608; Reuters Messaging: 
sandor.peto.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Latvia 

Latvia raises 700 mln euros via 30-year 

bond issue  

12-Feb-2019  
RIGA, Feb. 12 (Xinhua) -- Latvia on Tuesday 

raised 700 million euros via a new bond issue, 
the Baltic country's Treasury informed. 

The yield of the 30-year bonds maturing in 2049 
is 1.929 percent and the coupon is 1.875 
percent. The bond issue was arranged by Citi, 
Credit Agricole and Goldman Sachs. 
The Latvian securities were acquired by 
investors from more than 70 countries, mostly 

European ones, with demand for the securities 
considerably exceeding the supply. 
According to the Treasury, the bond issue was 
launched at a favorable time on financial 
markets on good interest rates, which 
ensured low debt servicing costs. 

This latest bond issue has provided the bulk of 

the total amount Latvia intends to raise on 

foreign markets this year.  
 
Enditem 
Copyright (c) 2019 Xinhua News Agency 
 
 

Macedonia 

Macedonia sells 1.6 bln denars (25.9 

mln euro) of govt paper  

12-Feb-2019  
SKOPJE (Macedonia), February 12 (SeeNews) – 
Macedonia's finance ministry raised 1.6 billion 
denars ($29.2 million/25.9 million euro) by 

selling two issues of government securities, 
the country's central bank said on Tuesday. 

The finance ministry sold 1.1 billion denars of 
one-year T-bills and 500 million denars of 5-year 
T-notes, the central bank, NBRM, said in a 
statement. 
The central bank sells government securities on 
behalf of the finance ministry through volume 

tenders, in which the price and coupon are fixed 
in advance and primary dealers only bid with 
amounts. 
 

(1 euro = 61.14 denars) 
Copyright 2019 SeeNews. All rights reserved 
 
 

Romania 

Romania's end-2018 foreign debt rises  

13-Feb-2019  

BUCHAREST (Romania), February 13 (SeeNews) 
- Romania's foreign debt rose to 98.47 billion 
euro ($111.4 billion) at the end of 2018 from 
97.361 billion euro at end-2017, the central 
bank, BNR, said on Wednesday. 

The end-December figure includes 67.219 billion 
euro in long-term foreign debt, down from 
68.520 billion euro at the end of 2017, BNR said 
in a balance of payments report for December, 

citing provisional data. 
Long-term external debt service ratio fell to 
20.7% at end-December, compared to 25% at 
the end of 2017. 

Goods and services import cover stood at 4.9 
months at end-December, from 5.4 months at 
end-2017. 
The ratio of the BNR’s foreign exchange reserves 

to short-term external debt by remaining 
maturity came in at 74.6% at end-December, 
against 79% at end-2017. 
 
($= 0.8837 euro) 
Copyright 2019 SeeNews. All rights reserved. 
 
 

Russia 

Moody's Upgrades Russia's Rating To 

Baa3 From Ba1; Changes Outlook To 

Stable From Positive  

09-Feb-2019  
Feb 8 (Reuters) - Moody's: 
Moody's upgrades Russia's rating to baa3 
from ba1; changes outlook to stable from 
positive. 
Moody's on Russia says outlook on issuer 
rating has been changed to stable from 
positive. 

Moody's says upgrade of Russia's ratings reflects 
positive impact of policies enacted in recent 
years to strengthen Russia's already robust 
public finance. 
Moody's on Russia says stable outlook reflects 
evenly balanced upside and downside credit 
risks. 

Moody's on Russia- main driver behind upgrade 

of ratings is conclusion that Russia's vulnerability 
to external shocks has materially diminished. 
Moody's says Russia's external finances are 
more robust than a year ago and in some 
respects stronger than in 2014. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 

Russian Eurobonds little changed on 
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Wednesday amid mixed signals  

13-Feb-2019  
MOSCOW. Feb 13 (Interfax) - Prices for most 

Russian Eurobonds were little changed on 
Wednesday amid mixed external and internal 
signals and increased sanctions risks, while 
US Treasuries were down slightly, resulting in 
a slight narrowing of the spread between the 
two benchmark issues. 

Russia's benchmark 2030 bonds were down 9 
basis points from previous closing by 6:15 p.m. 
Moscow time at 110.87% with yield at 3.775% 
per annum, 2.5 bps higher. Three-year US 
Treasuries were down 8 bps from previous 
closing at 98.66%, with yield up 2.5 bp at 
2.505%. Spread between Russia-30 and UST3 

unchanged at 127 bps. 
Russia's 2043 bond was up 8 bps at 110.05% 
yielding 5.15%, down 0.5 bp; the 2042 bond 
was up 19 bps at 106.76%, yielding 5.12%, 
down 1.5 bps; the 2026 bond was down 6 bps at 

101.25% with yield up 1 bps to 5.545%; and 
the 2023 bond was down 4 bps in price to 

103.46% yielding 4.04%, up 1 bp. 
The new 2047 bond was down 4 bps to 98.07% 
with yield up 0.5 bps to 5.385%; and the new 
10-year bond maturing in 2027 was up 6 bps to 
97.43%, with yield down 1 bps at 4.62%. 
 
Ng mz 

(Our editorial staff can be reached at 
eng.editors@interfax.ru) 
Copyright © 2019 Interfax. All rights reserved. 
 
 

Russian bonds fall, debt insurance 

costs rise on new US sanctions 

proposal  

14-Feb-2019  
Feb 14 (Reuters) - Russian dollar bond prices 

fell and the cost of insuring exposure to its 
debt rose to one-month highs on Thursday 
after U.S. senators introduced a new bill 
seeking sanctions on Russia's banking sector, 
energy and debt. 
Five-year credit default swaps (CDS) rose six 

basis points on the day to 146 bps, according to 
IHS Markit. The sovereign dollar bond maturing 
2043 fell 1.4 cent, also to a one month low, 
Tradeweb data showed.  
 
(Reporting by Sujata Rao; editing by Virginia Furness) 
(( sujata.rao@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Slovakia 

Slovak finance ministry sees higher tax 

revenue from wage growth  

12-Feb-2019  
PRAGUE, Feb 12 (Reuters) - Slovakia's Finance 

Ministry expects strong wage growth to boost 
budget revenue by an additional 96 million 
euros in 2019, it said on Tuesday. 

In an updated outlook it said the better 

economic environment would lead to 84 million 
euros more being collected in taxes than 
originally forecast in 2020 while an extra 22 

million euros was seen for 2021. 
 
(Reporting by Jason Hovet 
Editing by Jan Lopatka) 
(( jason.hovet@thomsonreuters.com ; +420 224 190 
476; Reuters Messaging: 
jason.hovet.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Slovenia 

Slovenia 2019 budget plan hits 

finances-advisory body  

11-Feb-2019  
By Marja Novak 

LJUBLJANA, Feb 11 (Reuters) - Slovenia's 

public finance position will deteriorate in 2019 
under the government's budget plan, the 
Fiscal Council, which advises the government 
on public finances, said on Monday. 

The council said in a report that the planned 

increase of central government spending this 
year was too high and not in line with Slovenian 
rules according to which the government is 
obliged to improve the fiscal balance. 
However, the budget plan, which is expected 
to be confirmed by parliament in March, sees 
a budget surplus at 0.55 percent of GDP this 
year versus a surplus of some 0.8 percent in 

2018, the finance ministry said last month. 

"The proposed budget documents for 2019 
indicate expansive fiscal policy which is not 
adequate under the circumstances and ... leads 

to unnecessary structural worsening of the 
public finance position," the council said. 
The Finance Ministry said later on Monday its 

goal was to ensure long-term sustainability of 
public finances while not putting a brake on 
economic growth. 
"Slovenia ... ensures the proper balance 
between the stability of public finances on one 
hand and the concern for citizens and wider 
development of the state on the other," the 

ministry said in a statement. 
The Fiscal Council said most of the budget's 
spending increases will be of a permanent 
nature and will be used for higher public sector 
wages. 
The government plans a spending increase of 
4.8 percent compared to an earlier budget 
plan for this year prepared by the previous 

government in 2017, while budget income is 
seen 6.2 percent higher amid rising tax 
income due to robust economic growth. 

The council added sustainable public finances 
are a precondition for further reduction of public 
debt, which the government hopes to cut to 66.6 
percent of GDP this year from some 70 percent 
in 2018. 

Prime Minister Marjan Sarec told Reuters earlier 
in January the minority centre-left government 
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was in talks with various parliamentary groups 

to secure the necessary parliamentary support 
for the budget vote next month. 
 
(Reporting By Marja Novak; Editing by Toby Chopra) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Slovenia T-bill auction oversubscribed, 

yields barely changed  

12-Feb-2019  
LJUBLJANA, Feb 12 (Reuters) - Slovenia sold 

181 million euros ($204.42 million) of 
treasury bills on Tuesday, versus an earlier 
target of some 140 million euros, at yields 

that were almost unchanged compared to the 
last auction in October, the finance ministry 
said. 

It sold 41 million euros of 12-month bills at a 
yield of -0.4 percent, versus -0.39 percent in 
October, and 65 million of six-month bills at a 
yield of -0.39 percent, versus -0.4 percent 
previously. 

It also sold 75 million euros of three-month bills 
at a yield of -0.38 percent, versus -0.39 percent 
at the last auction of such bills in September. 
Total bids amounted to 541 million euros. The 
next T-bill auction is due on March 12. Analysts 
said yields are expected to remain negative in 
the coming month, reflecting low interest rates 

set by the European Central Bank.  
 
($1 = 0.8854 euros) 
(Reporting By Marja Novak; Editing by Catherine 
Evans) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
5058805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Turkey 

Turkish treasury says $2 bln sukuk 

three times oversubscribed  

14-Feb-2019  
ISTANBUL, Feb 14 (Reuters) - Turkey has 

issued a $2 billion sukuk with a three-year 
maturity and yield to investors of 5.8 percent, 
the treasury said on Thursday, adding that the 
issue was three times oversubscribed. 

The sukuk issue brought the Treasury's 

borrowing from international capital markets up 
to $5.4 billion this year, it said, out of a planned 
$8 billion. 
 
(Reporting by Ezgi Erkoyun and Ali Kucukgocmen) 
(( ali.kucukgocmen@thomsonreuters.com , 
@alikucukgocmen; +902123507067; Reuters 
Messaging: Reuters Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 

 

Turkish Jan budget surplus 5.1 bln lira  

15-Feb-2019  

ANKARA, Feb 15 (Reuters) - The Turkish 

budget showed a surplus of 5.1 billion lira 
($965.20 million) in January, Finance Minister 
Berat Albayrak said on Twitter on Friday. 

The January budget showed a primary surplus, 

which excludes interest payments, of 12.4 billion 
lira, Albayrak said. He said Turkey had 
significantly increased its budget surplus, 
revenues and primary surplus in the first month 
of 2019. 
 
($1 = 5.2839 liras) 
(Reporting by Tuvan Gumrukcu and Ece Toksabay) 
(( tuvan.gumrukcu@tr.com ; +90 312 292 7021; 
@tuvangumrukcu; Reuters Messaging: 
tuvan.gumrukcu.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Turkey secures 222 mln euro World 

Bank loan for irrigation project  

15-Feb-2019  
ISTANBUL, Feb 15 (Reuters) - Turkey has 

secured a 222.3 million euro ($250.6 million) 
loan from the World Bank for an irrigation 
modernisation project, the Treasury said on 
Friday. 

The project aims to improve Turkey's irrigation 
services by modernising and rehabilitating the 
distribution infrastructure in selected schemes, 

the Treasury said. It will be carried out by the 
General Directorate of State Hydraulics Works. 
 
($1 = 0.8871 euros) 
(Reporting by Ezgi Erkoyun 
Writing by Ali Kucukgocmen 
Editing by Daren Butler) 
(( ali.kucukgocmen@thomsonreuters.com , 
@alikucukgocmen; +902123507067; Reuters 
Messaging: Reuters Messaging: 
ali.kucukgocmen.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Ukraine 

Ukraine to issue debt under World 

Bank guarantee by end-February  

12-Feb-2019  

LONDON, Feb 12 (IFR) - Ukraine plans to issue 

sovereign debt with World Bank guarantees 
by the end of February, Finance Minister 
Oksana Markarova told reporters after a 
conference on Tuesday. 

Ukraine expects a €500m loan tranche from the 
European Union by the end of March, she said, 
adding that the government is also in talks 

about bilateral loans with various countries. She 
declined to name them but they include nations 
from the Group of Seven (G7). 
 
(Reporting by Natalia Zinets) 
(( Robert.Hogg@thomsonreuters.com ; +44 207 542 
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9077; )) 
(c) Copyright Thomson Reuters 2019. 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Brazil 

Brazil could double budget to subsidize 

farm insurance next year  

14-Feb-2019  
By Jake Spring 
BRASILIA, Feb 14 (Reuters) - Brazil could 

double its budget for subsidizing farm 
insurance in 2020, the country's agriculture 
policy secretary said on Thursday, seemingly 
running counter to the new government's 
pledge to slash public spending in the face of 
mounting debt. 

The government could increase its budget to 
subsidize premiums for insurance against 
potential harvest losses to 1 billion reais 
($266.31 million), the Agriculture Ministry's 

policy secretary Eduardo Sampaio said in an 
interview.  
That compares to a 2019 budget of 440 million 
reais, which subsidizes insurance to cover an 
estimated 6.8 million hectares, or just under 10 
percent of Brazil's total planted area, according 

to government data. 
Subsidy levels for farm loans and insurance for 
next year are under negotiation between the 
Agriculture Ministry, Economy Ministry and 
Central Bank, and specific numbers have yet to 
be agreed to, Sampaio said. 
The negotiations highlight a struggle between 

the Economy Ministry, which is seeking to 
embrace free markets and cut spending to 
reduce massive public debt, and special 
interest groups such as the farm sector, which 
want to preserve financial benefits. 

The two sides have agreed to make changes 
gradually, with no abrupt drop in credit subsidies 
for the next crop year, while reducing 
government intervention over the medium-term, 

Sampaio said. This would include shifting more 
subsidies to insurance and away from credit. 
"There will not be a rupture, but movement in 
the sense that there will be more rationalization, 
modernization with less state intervention," he 
said. 
The government has also agreed that subsidized 

financing for small- and medium-sized farms will 
be maintained, while large producers will be 
gradually weaned off subsidies, Sampaio said. 
For this year, the hope is that subsidized farm 
loans of 194 billion reais in the most recent 
national harvest plan will be maintained or 
increased for the next crop year, he said. 

Brazil's record low official borrowing costs would 
allow the government to hand out more 
subsidized loans at similar rates while spending 
the same amount of money, Sampaio said. 

 
($1 = 3.7550 reais) 
(Reporting by Jake Spring; Editing by Bernadette 
Baum) 
(( jake.spring@thomsonreuters.com ; +55 61 99653-
2429; Reuters Messaging: 
jake.spring.thomsonreuters.com@reuters.net / 
Twitter: https://twitter.com/jakespring )) 
(c) Copyright Thomson Reuters 2019 
 
 

Ecuador 

Ecuador bonds trade sharply higher as 

IMF confirms formal talks  

13-Feb-2019  
By Rodrigo Campos 
NEW YORK, Feb 13 (Reuters) - Ecuador's bonds 

traded sharply higher on Wednesday, a day 
after the International Monetary Fund 

confirmed it was engaged in formal talks with 
the South American government over a 
possible IMF-backed financial arrangement. 

Ecuador has total financing needs of about $8 
billion for 2019 and faces financial problems due 
in part to a large fiscal deficit and hefty external 
debt amassed during the government of former 
President Rafael Correa. 

"We give credit where credit is due for a center 
left administration that understands its financing 
constraints and is willing to team up with the 
IMF to assist with its adjustment program," said 
Siobhan Morden, head of Latin America fixed 
income strategy at Nomura Securities 
International in a note to clients. 

"This provides an undeniable credibility boost." 
Debt prices jumped, with the yield on 
Ecuador's 2026 bond down as much as 59 
basis points to yield 9.576 percent at the 
session low, from 10.163 percent late on 
Tuesday. 

The 2024 yield dropped 65 basis points, the 
largest daily drop in eight months, and was last 

yielding 8.841 percent, the lowest since early 
October. 
Late last month, Ecuador issued $1 billion in 10-
year sovereign bonds yielding 10.75 percent. 
 
(Reporting by Rodrigo Campos; Editing by Bernadette 
Baum) 
(( rodrigo.campos@reuters.com ; @rodrigocampos; 
+1.646.223.6344; Reuters Messaging: 
rodrigo.campos.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Panama 

Fitch Affirms Panama At 'BBB'; Outlook 

Stable  

13-Feb-2019  
Feb 13 (Reuters) - Fitch: 
Fitch affirms panama at 'BBB'; outlook stable. 
Fitch says key near-term risk for panama's 

economic activity remains a protracted trade 
dispute between U.S. And china. 
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Fitch says reputational risks are an important 

issue in panama because of its sizable 
international banking sector. 
Fitch says another key near-term risk for 

panama's economic activity is reputational risks 
surrounding financial transparency issues. 
Fitch, on panama, says expects policy continuity 
from incoming administration in the latest 

presidential polls. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019.  
 
 
 

Puerto Rico 

Moody's Says Upgrades Puerto Rico's 

Cofina Senior-Lien Bonds To Caa3 

Outlook Stable  

09-Feb-2019  

Feb 8 (Reuters) -  
Moody's says upgrades Puerto Rico's Cofina 
senior-lien bonds to CAA3; outlook stable. 

Moody's says upgrade reflects recovery 
expectations in line with the caa3 rating based 
on detail in Puerto Rico's Cofina's plan of 
adjustment. 

 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Venezuela 

Venezuela turns to India for oil exports 

as U.S. sanctions bite   

13-Feb-2019  
• Sanctions aim to cut off Maduro's 
access to funds 
• Pose financing hurdles for would-be 
buyers 
• India is second-largest buyer of 

Venezuelan crude 
• Russia's Rosneft has oil-for-payment 
deal with PDVSA 

By Collin Eaton, Marianna Parraga and Gleb 
Gorodyankin 
HOUSTON/MEXICO CITY/MOSCOW, Feb 13 
(Reuters) - Venezuelan oil company PDVSA is 

looking to double exports to India as U.S. 
sanctions hobble deliveries to the United 

States and Europe.  

The United States and most Western countries 

have recognized opposition leader Juan Guaido 
as Venezuela's head of state, but President 
Nicolas Maduro retains the backing of Russia and 
China as well as control of state institutions 
including the military. 

The country's oil exports since the sanctions 
took effect on Jan. 28 have fallen to 1.15 million 
barrels per day (bpd) of crude and refined 
products, Refinitiv Eikon data showed, down 
from about 1.4 million bpd. 
In response, Venezuela is turning its focus to 

buyers paying in cash, especially in India, its 

second-largest customer after the United States. 
Before the sanctions, PDVSA shipped over 
500,000 bpd to the United States, its largest 

cash market, followed by India at above 300,000 
bpd and then China. 
Venezuela has sent its oil minister, Manuel 
Quevedo, to India to convince refiners, including 

Reliance Industries Ltd and Nayara Energy Ltd, 
to double their oil purchases.  
"We are selling more than 300,000" bpd to 
Indian buyers, Quevedo said on Monday in New 
Delhi. "We want to double that amount." 
Venezuela is open to barter arrangements with 

India using oil as payment, he said, but did 
elaborate. 
Two supertankers, Baghdad and Folegandros I, 
left from Venezuela's Jose terminal late on 
Monday carrying cargoes destined for Indian 
ports. 
Refinitiv Eikon ship tracking data showed several 

other tankers carrying Venezuelan crude or fuel 
towards Asia. 
FINANCIAL HURDLES 
Finding buyers in Asia may be difficult, 
however, analysts said, as Washington uses 
its political and financial clout to pressure 
countries to stay clear of dealing with PDVSA. 

It remains unclear how cash sales would be 
effected without using the U.S. or European 

bank systems after April 28, a deadline set by 
the U.S. Treasury. 
Barclays bank addressed the issue in a special 
report on Tuesday.  
"Considering all the difficulties that Venezuela 
faces in delivering oil to other markets and the 

legal, reputational and financial risks confronting 
traders or counterparties that do business with it 

under the current conditions," the bank wrote. 
"It seems unlikely that all production can, in 
short order, go to other markets." 
The U.S. sanctions are designed to undercut 
financial support for President Maduro, cutting 

his access to oil revenue that has helped his 
government remain in power. 
U.S. bank Goldman Sachs said in a note on 
Wednesday that because of the sanctions there 
was "limited ability for non-U.S. refiners to take 
on Venezuela's very heavy crude" beyond India 
and China. 

INDIAN DEALS AND ROSNEFT 
India's Reliance is among PDVSA's main cash 
customers, while Nayara receives Venezuelan oil 
via its stakeholder, Russia's Rosneft.  
Rosneft provided PDVSA with around $6.5 billion 
in loans from 2014 to 2017, to be repaid in oil 

and oil product supplies.  
PDVSA's debt to Rosneft stood at $2.3 billion at 
the end of last year, Rosneft said last week. 
It was supplying Rosneft with an average of 
137,000 bpd of heavy crude and refined 
products before the latest sanctions, PDVSA 
trade data seen by Reuters showed.  

Under its pre-payment deal with Rosneft, PDVSA 
deliveries about half that crude to Nayara, which 
controls Vadinar, India's second largest refinery, 
and sends the rest to Europe, including to 
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Rosneft refining assets in Germany. 

The last cargo containing fuel oil for Rosneft left 
Venezuela for Asia on Jan. 30-31, containing 
around 1 million barrels, according to a trading 

source close to PDVSA and the Russian firm.  
"PDVSA supplies to Rosneft or its subsidiaries in 
India under deals clinched before the sanctions 
are not falling under the sanctions," said Natalia 

Abtseshko, head of the international projects 
group at Moscow law firm Vegas Lex.  
Nayara received 69,200 bpd of Venezuelan 
crude last year, down from 87,700 bpd in 2017, 
Refinitiv Eikon data shows.  
When cargoes started to arrive irregularly last 

year, Rosneft CEO Igor Sechin flew to Caracas to 
complain to Maduro, Reuters sources have said. 
PDVSA and Rosneft did not respond to Reuters 
requests for comment.  
A representative of the U.S. Office of Foreign 
Assets Control (OFAC), part of the Treasury 
Department, declined to comment on whether 
Rosneft would be able to continue to receive 
PDVSA oil under their oil-for-payment deal. 

About 9 million barrels were stuck in tankers 
waiting for payment or discharge instructions 
last week, Refinitiv Eikon data showed.  
Most are anchored off the U.S. Gulf Coast as 
Venezuelan opposition leader and self-
proclaimed president Juan Guaido moves to set 
up escrow accounts to receive proceeds.) 

 
(Reporting by Collin Eaton in HOUSTON, Marianna 
Parraga in MEXICO CITY and Gleb Gorodyankin in 
MOSCOW; additional reporting by Nidhi Verma in NEW 
DELHI; Olga Yagova, Oksana Kobzeva, Olesya 
Astakhova, Vladimir Soldatkin and Natalia Chumakova 
in MOSCOW; Tim Gardner and David Gaffen 
in WASHINGTON; Henning Gloystein in SINGAPORE; 
editing by Gary McWilliams and Jason Neely) 
(( Collin.Eaton@thomsonreuters.com ; 713-210-8509; 
marianna.parraga@thomsonreuters.com ; +52-55-
5282-7159; Reuters Messaging: 
marianna.parraga@thomsonreuters.com )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Venezuela oil firm transferred millions 

of euros to Bulgarian bank accounts  

13-Feb-2019  
SOFIA, Feb 13 (Reuters) - Bulgaria has blocked 

transfers out of several bank accounts which 
have received millions of euros from 
Venezuela's state-run oil company PDVSA 
(Petroleos de Venezuela), security officials 
said on Wednesday. 

Venezuelan opposition leader Juan Guaido 
assumed presidency of the country three weeks 

ago, arguing that Nicolas Maduro's re-election 
last year was a sham. The United States and 
most Western countries, including Bulgaria, have 
recognized Guaido as the legitimate head of 
state, but Maduro retains the backing of Russia 

and China and control of state institutions. 
Acting on a tip-off from the U.S., Bulgaria's 
security services were checking accounts held 
at a local bank, by a man who had several 
citizenships, including a Bulgarian one, 
Bulgaria's chief prosecutor, Sotir Tsatsarov 

said. 

The money that came into the accounts was 

being sent to accounts abroad, Tsatsarov told 
reporters after a meeting with the U.S. 

ambassador to Sofia at the government building. 
"We have established that there were money 
transfers from Venezuela, namely from the state 
oil company of Venezuela to these accounts," 

Tsatsarov told reporters. 
"All measures have been taken so that the 
funds that are still in the accounts, which are 
not in small amounts, will be fully under our 
control and not leave the country on false 
grounds," he said.  

There are millions of euros in the accounts, 
according to the head of the State National 
Security Agency, Dimitar Georgiev, who said the 

Bulgarian central bank was cooperating in the 
process.  
Prosecutors will be looking at all the transfers 
into and out of these accounts before deciding 

whether to raise money laundering charges, 
Tsatsarov said, adding that the bank itself was 
not under suspicion.  
"Our government is working very closely with 
Bulgaria and other members of European 
Union to ensure that the wealth of the people 
of Venezuela is not stolen," the U.S. 
ambassador to Sofia, Eric Rubin, said after the 
meeting. 

PDVSA is looking to increase exports to places 
like India as U.S. sanctions, designed to cut off 
the flow of foreign currency to Maduro's 

government, hobble its deliveries to the United 
States and Europe.  
 
(Reporting by Tsvetelia Tsolova and Angel Krasimirov; 
Editing by Elaine Hardcastle) 
(( angel.krasimirov@thomsonreuters.com ; +359 888 
695 510; )) 
(c) Copyright Thomson Reuters 2019.  
 
 

Russian minister: Venezuela should 

honour its debt obligations to Russia  

14-Feb-2019  
SOCHI, Russia, Feb 14 (Reuters) - Venezuela 

should honour its debt obligations to Russia 
despite the political situation in Caracas, 
Russian Finance Minister Anton Siluanov said 

on Thursday. 

Siluanov, speaking to reporters at a conference 
in the Black Sea resort of Sochi, added that 
Venezuela had not requested any new financial 
help from Russia. 
 
(Reporting by Darya Korsunskaya; writing by Polina 
Devitt; editing by Gareth Jones) 
(( Polina.Devitt@thomsonreuters.com ; +7 495 775 12 
42; Reuters Messaging: 
polina.devitt.reuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
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SOUTHERN AFRICAN CUSTOMS 

UNION  

Moody's Says Namibia, Eswatini Most 

Exposed To Slow Revenue Pool Growth 

In Southern African Customs Union  

12-Feb-2019  
Feb 12 (Reuters) - Moody's Investors Service:  

Moody's - Namibia and Eswatini most exposed 
to slow revenue pool growth in Southern 
African customs union. 

Moody's - Botswana's fiscal and external profiles 
are more resilient to slow growth in Southern 
African customs union (SACU) revenue. 
Moody's - Namibia's large current account deficit 
and low international reserves make it more 

vulnerable to external risks. 
Moody's - Botswana's fiscal position is more 
resilient given a lower reliance on SACU 
revenue, its lower debt levels and sizeable 

reserves. 
Moody's - Botswana's external profile can also 

withstand lower revenue due to its current 
account surplus and sizeable international 
reserves. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 
 

Angola 

S&P Says Angola Outlook Revised To 

Negative On High Government Debt 

Burden; 'B-/B' Ratings Affirmed  

09-Feb-2019  

Feb 8 (Reuters) - S&P GLOBAL: 
S&P says Angola outlook revised to negative 
on high government debt burden; 'B-/B' 
ratings affirmed. 
S&P says negative outlook reflects possibility 
of a downgrade if high government debt 
burden makes Angola's financing needs 
unsustainable. 

S&P says Angola government's efforts to reform 
business environment should support higher 
economic growth and help stabilize debt levels 
from 2019 onward. 
S&P says oil sector continues to play a very 
dominant role in Angola's economy. 
S&P on Angola says estimate government's 

contingent liabilities as limited, largely due to 
small size of financial system. 

S&P on Angola says expect new IMF program to 
anchor authorities' fiscal reform efforts that are 
expected to include initiatives to increase non-oil 
revenue, others. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
 

 

Egypt 

Egypt sees average oil price of $67 for 

2019-20 budget  

10-Feb-2019  
CAIRO, Feb 10 (Reuters) - Egypt expects an 

average crude oil price of $67 per barrel for 
its 2019-2020 financial year budget, 
according to a finance ministry report 
published on Sunday. 

The country spent 30.169 billion Egyptian 
pounds ($1.7 billion) on fuel subsidies in July to 

December 2018, up from 26.651 billion EGP in 
the same period the previous year, the report 
said.  
Egypt's financial year runs from July to June.  
 
($1 = 17.6050 Egyptian pounds) 
(Reporting by Ehab Farouk 
Writing by Aidan Lewis 
Editing by Robin Pomeroy) 
(( Aidan.Lewis@tr.com ; +20-1001174410; )) 
(c) Copyright Thomson Reuters 2019. 
 
 

South Africa 

South Africa finance minister to trim 

deficit forecast on growth hopes  

14-Feb-2019  
• Treasury head to squeeze budget 
deficits on growth hopes 
• 2019 Budget crucial to Moody's review 
in March 

By Vuyani Ndaba 

JOHANNESBURG, Feb 14 (Reuters) - South 

Africa's Treasury head Tito Mboweni is likely 

to appease rating agencies and squeeze a 
tenth of a percentage point off his previous 
budget deficit forecast for next financial year, 
a Reuters poll showed on Thursday. 

The poll taken in the past week suggests 
Mboweni will announce a deficit target of 4.1 
percent of gross domestic product - narrower 
than the 4.2 percent he predicted in October and 
just 0.1 percentage point wider than 

government and poll estimates for the year 
ending next month. 
South African budget deficits as a percentage 
of GDP have confounded economists in the 
past two years with revenue shortfalls, while 
economic growth has consistently undershot 
forecasts in the past decade. 

"They will have to try and trim on the 
expenditure side. So I think they will try to 

reflect something better than what we saw in 
the (October) medium term budget statement," 
said Dennis Dykes, head of economics at 
Nedbank.  
Thereafter, the deficit is expected to narrow to 
4.0 percent of GDP for the year from April 2020 

and further to 3.7 percent the following year. 
"It is very growth-dependent, that is the first 
variable in the whole equation. That affects the 
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denominator as well as the revenue line in a 

very big way. The potential improvement will 
come with GDP; hopefully it starts to pick up in 
the medium term so that alleviates some of the 

pressure," said Dykes. 
The economy is expected to grow 1.5 percent 
this year, faster than the 0.7 percent predicted 
for last year, and expand 1.9 percent in 2020. 

But Reuters poll forecasts collected in the past 
20 years have painted two stories, one rosy and 
one gloomy, separated by the 2008/09 global 
economic recession, from which South Africa's 
growth performance has recovered well. 
South Africa remains under pressure from 
slow economic growth, with deteriorating 

growth levels in recent years contributing to 
revenue shortfalls and a deterioration in the 
financial position of state-owned companies, 
PWC said in a note to clients. 

For most years in the past decade, growth 
forecasts collected in Reuters polls ahead of the 

February budget had to be trimmed substantially 
in the lead up to October's medium-term budget 
review (MTBPS). 

That is in stark contrast to the period from 2001 
up until the global recession, when for most 
years growth came in above economists' 
projections, making it easier for policymakers to 
raise revenues. 
PWC expects South Africa's tax revenues to 

grow in line with GDP growth to approximately 
1.408 trillion rand ($101.5 billion), some 22 
billion rand below the MTBPS forecast. 
Razia Khan, head of Standard Chartered Africa 
research said rating agencies will want to see 
higher growth and a meaningful improvement in 
SOE finances before changing South Africa's 

rating outlook. 
Moody's - due to hold a review next month - is 
the only major agency still holding South 
Africa's debt at investment grade. A 
downgrade of the debt denominated in rand 
from Moody's would trigger forced capital 
outflows, weakening the rand. 

 
($1 = 13.8669 rand) 
(Reporting by Vuyani Ndaba; Additional polling by 
Khushboo Mittal; Graphic by Indradip Ghosh in 
Bengaluru; Editing by Hugh Lawson) 
(( vuyani.ndaba@thomsonreuters.com ; +27 11 775 
3157; Reuters Messaging: 

vuyani.ndaba.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 
 

Tunisia 

Fitch Ratings: Tunisia Wage Agreement 

Increases Risk of Fiscal Slippage  

13-Feb-2019  
Fitch Ratings-Hong Kong/London-February 13: 
Tunisia's agreement to raise civil service 
wages and delays to pension reform increase 
risks to the government's 2019 and 2020 

fiscal deficit targets, Fitch Rating says. Lower-
than-budgeted oil prices create some leeway but 

will not fully offset expenditure overruns. 

Local media reports indicate that monthly wages 

for different grades of civil servant will rise by 
TND135-TND180 (USD45-USD60). The increase 
takes effect in three stages in March and July 

this year, and in January 2020, with the last 
tranche paid as a tax credit. 
The Tunisian authorities estimate the total 
budget cost at TND602 million (0.5% of GDP) 
in 2019. Fitch estimates that this could rise to 

about 1% of GDP in 2020, assuming an 
unchanged grade composition of the civil 
service from end-2016 and a total headcount 
of 670,000. 

Tunisia's public-sector wage bill is a major 
hurdle to fiscal consolidation. Successive 
governments since 2011 have hired staff and 
increased pay to reduce unemployment and 

support purchasing power. The civil service 
headcount has soared by 40% and the average 
wage has increased by 60% during this period. 
The public payroll reached 15.5% of GDP 

(including tax credits) and absorbed 60% of 
budget revenues in 2017, up from 10.7% and 
47%, respectively, in 2010. 

The newly agreed pay rise could jeopardise 
targets under Tunisia's 2016-2020 USD2.9 
billion IMF arrangement. The government had 
committed to reduce payroll expenditure to 14% 
of GDP in 2019 and 12.4% in 2020 by refraining 
from wage increases, maintaining a 25% 
replacement ratio and identifying 6,600 civil 

servants for early retirement and voluntary 
redundancy. 
The government expects some offsetting 
impact from higher income and consumption 
tax revenues, and estimates that higher 
public- and private-sector wage settlements 
will generate a tax windfall of TND500 million 

in 2019. It has also indicated it will take 

measures to meet its 2019 deficit target of 3.7% 

of GDP. Fitch expects that the authorities will 
attempt to finance the wage increase by 
reallocating hydrocarbon subsidy spending, and 
by drawing on unforeseen spending lines 
(TND494 million in the 2019 budget). 
There is some scope for reallocation, since the 

2019 budget assumes an oil price of USD75/bbl, 
whereas Fitch expects USD65/bbl, and the 
authorities have partially hedged their oil price 
exposure. However, savings will also depend on 
the exchange rate. The dinar has fallen steadily 
since April, losing 20% against the dollar after 
the central bank increased exchange-rate 

flexibility. The budget's exchange-rate 
assumption is not disclosed. We do not think 
spending reallocations will completely offset the 

budget impact of wage increases and 
parliamentary and presidential elections in 2019 
may complicate the adoption of offsetting 
measures. 
At our latest review of Tunisia's sovereign 
ratings in December, we forecast the central 
government deficit to narrow to 4% of GDP 
(including grants) in 2019 from an estimated 

4.8% in 2018. Fitch's forecast incorporated 
slower progress on payroll reduction than 
assumed by the government in its 3.7% target. 
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Parliament's rejection later in December of the 

draft pension reform bill has already raised risks 
of a higher-than-forecast budget deficit as the 
transfers to the cover the public pension fund 

deficit are a fiscal cost. The 2019 budget 
assumed pension reform approval. The 
government plans to resubmit the bill in March. 
A significant breach of fiscal targets would raise 

risks for the completion of the fifth IMF 
programme review. Delays would increase 
financing pressures, although Tunisia benefits 
from strong international support. The 
authorities project that official loans will cover 
nearly half the sovereign's 2019 financing needs. 

This does not incorporate a recently disbursed 
USD500 million Saudi loan, equivalent to 15% of 
gross financing needs. 
The Negative Outlook on Tunisia's 'B+' rating 
reflects persistent external liquidity pressures 
and our expectation of slow fiscal reforms amid 
high social discontent and a busy electoral 

calendar. 
 
Media Relations: Peter Fitzpatrick, London, Tel: +44 
20 3530 1103, Email: 
peter.fitzpatrick@thefitchgroup.com. 
The above article originally appeared as a post on the 
Fitch Wire credit market commentary page. The 
original article can be accessed at 
www.fitchratings.com. All opinions expressed are 
those of Fitch Ratings. 
 
 

Uganda 

Uganda calls on mobile money to 

cultivate new debt investors  

12-Feb-2019  

By Elias Biryabarema 

KAMPALA, Feb 12 (Reuters) - Ugandans will be 

able to buy government securities through a 
mobile money platform in a move by the east 
African country to become less dependent on 
commercial banks and institutional investors 
for its funding. 

The government said in a statement on Tuesday 
that the measure, which was approved at a 
cabinet meeting on Monday, would boost 

savings and investment among ordinary 
Ugandans as well as driving economic growth. 
Ugandans with mobile money accounts, many of 
whom had limited access to banks, will now be 
able to directly buy government debt. The move 
follows a similar move by Kenya in 2017 and will 
also open the market up to Uganda's Diaspora. 
Mobile money allows subscribers to transfer 
money and make payments for services and 
products via their mobile phones and has 
developed rapidly in Africa, where it is now 
widely used. 

Of Uganda's population of 41 million, about 23.6 
million are mobile phone subscribers.  
MTN Uganda, a unit of South Africa's MTN Group 

is likely to be the main beneficiary of the change 
among telecoms operators as it has the largest 
mobile money customer base, followed by Airtel, 

a unit of India's Bharti Airtel . 
Uganda has traditionally auctioned its debt - 
mainly Treasury bills and bonds - via bids 
submitted through commercial banks who act 
as primary dealers and the government 
expects the mobile money plan to cut its cost 
of borrowing. 

"Widening the scope of investors reduces the 
dependence on a few players such as 
commercial banks, offshore players and 

institutional investors which tend to bid highly in 
the auctions given that Government has limited 
choice," it said. 
Critics are concerned about Uganda's appetite 
for credit, which has seen its public debt 
reach 41.5 percent of gross domestic product 
(GDP) as of June. 

They fear that escalating borrowing could spark 
a crisis like those in the 1990s and early 2000s 

before debt forgiveness by the World Bank on 
Uganda's loans. 
The Bank of Uganda, the country's central bank, 

said last year that its debt stock including credit 
agreed but not yet disbursed had reached 50 
percent of GDP.  

 
(Reporting by Elias Biryabarema; editing by Omar 
Mohammed and Alexander Smith) 
(( Email:elias.biryabarema@thomsonreuters.com ; Tel. 
+254 20 499 1232; Reuters Messaging: 
elias.biryabarema.thomsonreuters.com@reuters.net )) 
(c) Copyright Thomson Reuters 2019. 
 

OCEANIA 
 

Papua New Guinea 

Moody's Changes Papua New Guinea's 

Rating Outlook To Stable From 

Negative; Affirms B2 Rating -   

Feb 15 (Reuters) - Moody's: 
Moody's changes Papua New Guinea's rating 
outlook to stable from negative; affirms B2 
rating. 

Moody's says decision to change Papua New 
Guinea's outlook to stable reflects view that 
constraints on government liquidity will continue 
to ease. 

Moody's says Papua New Guinea's government 
fiscal strategy faces risks from a higher reliance 
on external & foreign-currency borrowings. 
 
(( Reuters.Briefs@thomsonreuters.com ;)) 
(c) Copyright Thomson Reuters 2019. 
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