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ASIA 
 

Azerbaijan 

IMF sees Azerbaijan's GDP down by 1 

pct in 2017, up 2 pct in 2018  

13-Sep-2017  
By Nailia Bagirova 
BAKU, Sept 13 (Reuters) - International 

Monetary Fund expects Azerbaijan's gross 
domestic product to decline 1 percent in 2017, 

then grow 2 percent next year, a fund's 
official said on Wednesday. 

The IMF also expects double-digit inflation in the 

ex-Soviet oil-producing country in 2017, Jihad 
Azour, the fund's director of the Middle East and 
Central Asia department, told a news conference 
in the capital, Baku. 
"This forecast is preliminary and may be 

adjusted by the end of 2017," Azour said. 
Azeri GDP declined 1.4 percent year-on-year 
in the first half of this year, and Moody's said 
last week it expected Azerbaijan's economy to 
contract for a second consecutive year in 
2017. Azeri GDP shrank by 3.8 percent last 
year. 

He added that the IMF mission would visit 
Azerbaijan in early December to discuss 

forecasts for the country's 2018 state budget 

and the results of implementation of economic 
reforms. 
Azour said Azeri officials did not express an 
interest in IMF loans. 
"IMF has no plans to resume lending to 

Azerbaijan in the near future as the Azerbaijani 
government has not requested this," he said. 
IMF is cooperating with Azerbaijan in two areas - 

consultations on economic policy and technical 
assistance to some state agencies. 
The fund recommends Azerbaijan "avoid 
additional expenses and ... to try not to end 
the balance of payments with deficit." 

"Very good steps have been taken so far," Azour 
said. "It is necessary to further continue these 
steps." 

 
(Writing by Margarita Antidze; editing by Larry King) 
(( margarita.antidze@thomsonreuters.com ; 
+995322999370; Reuters Messaging: 
margarita.antidze.thomsonreuters.com@reuters.net )) 
 
 

Bahrain 

Bahrain expected to offer premiums to 

issue multi-tranche bond  

11-Sep-2017  
•Bahrain's investor roadshows end this week 
•May issue seven-year sukuk, 12- and 30-year 
bonds 
•Issuance could total $1.5-$2.5 billion 
•Sukuk yield projected 20 bp over existing 

2024 sukuk 
•One manager calculates 50 bps higher 

By Davide Barbuscia 

DUBAI, Sept 11 (Reuters) - The government of 

Bahrain is expected to offer investors 
significant premiums over its outstanding 
debt when it issues bonds this week because 
of growing concern over its finances in an era 
of cheap oil, portfolio managers said. 



 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  3 

Investor meetings are due to end in New York 

on Tuesday. A triple-tranche issue may follow, 

including a long seven-year sukuk issue 
maturing in 2025, a 12-year conventional bond 
and, subject to investor interest, a 30-year 
conventional bond, investors familiar with 
Bahrain's thinking told Reuters. 
They said Bahrain's issuance this week could 

total $1.5 billion to $2.5 billion. Bahrain’s 
central bank did not respond to a request for 
comment. 

Bahrain is the only one of six oil-exporting states 
in the Gulf Cooperation Council that is rated junk 
by all three major credit rating agencies, so it 
will have to be generous in pricing. All three 
agencies have negative outlooks on Bahrain. 
In July, Moody’s downgraded Bahrain by two 
notches to B1, saying the country lacked a 
clear and comprehensive strategy to bring its 
state budget deficit under control. 

Meanwhile, a dispute between Saudi Arabia, the 
United Arab Emirates and Bahrain on the one 
hand and Qatar on the other, which erupted in 
June as the three states accused Doha of 
backing terrorism, has unsettled investors in the 

region. 
"In addition to internal factors such as the 
country’s rating downgrade, geopolitical 
uncertainty – regional and global – will also 
weigh a bit on investors' minds and will demand 
a price premium, too," said Apostolos Bantis, 

credit strategist at Commerzbank. 

Two Dubai-based portfolio managers estimated 
Bahrain's long seven-year sukuk would offer a 
premium of around 20 basis points to its existing 
2024 sukuk, which it issued last year and which 
now yields around 5.0 percent. 
Around 10 bps of that premium would be due to 

time decay, but the other half would be due to 
funds' changing views of Bahrain's fiscal plight. 
An Abu Dhabi-based manager said the premium 
might be wider, at 50 bps. He calculated the 
mid-point between spreads over U.S. Treasuries 
of Bahrain's 2024 sukuk and Bahrain’s 10-year 
conventional bond maturing in 2026, then 

subtracted 13 bps to account for unsatisfied 
demand for sukuk among national and regional 

Islamic investors.  
The 12-year conventional bond is expected to 
price around 6.75 percent, compared to the 
current market yield of 6.58 percent for 

Bahrain's existing 2028 bond. 
Bahrain’s potential new 30-year bond would 
be priced off its existing 30-year bond 
maturing in 2044, which is now at 7.10 
percent. Initial price guidance could be about 
50 bps higher than the 2044 and then tighten 
by around 15 to 20 bps during book-building, 
managers said. 
The issuance would once again depend partly 
on the view that Bahrain would receive aid 
from its GCC neighbours, especially Saudi 

Arabia, if a financial crisis loomed. There is no 
clarity on the form and timeliness of such aid, 
however. 

"In order to buy Bahrain as a long-term 
investor, you need to get comfortable with the 

thesis that it will ultimately be supported by 

Saudi Arabia or by other GCC countries," said 

Doug Bitcon, head of credit strategies at Dubai's 
Rasmala Investment Bank. 
"The fiscal measures taken by the Bahrain 
government to date are insufficient to arrest the 
rapid deterioration in the credit quality of the 
Kingdom as a consequence of the decline in the 

oil price." 
 
(Editing by Andrew Torchia, Larry King) 
(( Davide.Barbuscia@thomsonreuters.com ;)) 
 
 

Bahrain launches US$3bn triple-

tranche deal  

13-Sep-2017  

By Robert Hogg 
LONDON, Sept 13 (IFR) - Bahrain (BB-/BB+) 

has launched a US$3bn triple-tranche offering 
comprising sukuk and conventional tranches, 
according to a lead. 

An US$850m 7.5-year sukuk has been launched 

at 5.25%. IPTs were 5.625% area, and guidance 
was set at 5.375%-5.50%. 
A US$1.25bn 12-year conventional has been 
launched at 6.75%. The notes were initially 
offered at 7.25% area, with guidance set at 7% 
area. 

A US$900m 30-year conventional has been 
launched at 7.50%. It began marketing at 

7.875% area, before pricing was revised to 
7.625%-7.75%. 
The final combined order books are in excess of 
US$15bn. 
The deal is today's business via BNP Paribas, 

Citi, Gulf International Bank, JP Morgan and 
National Bank of Bahrain. 
 
(Reporting by Robert Hogg; editing by Sudip Roy) 
(( Robert.Hogg@thomsonreuters.com ; +44 207 542 
9077; )) 
 
 

China 

Barclays sees $270 bln flows to China 

bonds on index inclusion  

13-Sep-2017  
LONDON, Sept 13 (Reuters) - Investors could 

pour up to $270 billion into Chinese renminbi-
denominated bonds once they are included in 
benchmark bond indices, which could occur in 
the next one to two years, Barclays said on 
Wednesday. 

The bank estimated that foreign ownership of 
Chinese bonds could rise to around 8 percent 
from 4 percent currently, though it stressed that 
uncertainty around such estimates was high.  
Barclays noted that China was the only major 
bond market not currently included in 
benchmark bond indices such as JPMorgan's 
GBI-EM Global Diversified, despite total debt 
outstanding of some $9 trillion.  

At the end of last year, foreigners held a mere 
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870 billion yuan worth of bonds in the Chinese 

market, an increase of 83.4 billion yuan from the 

year before, the State Administration of Foreign 
Exchange said. 
In July, China launched its Bond Connect 
scheme, allowing eligible Hong Kong and 
overseas institutions to buy and sell onshore 
securities.  
In its note, Barclays argued that China now 
met the market size and credit ratings criteria 
for inclusion in benchmark bond indices. 

"Although barriers to foreign investment have 
been a hurdle, the People's Bank of China 
(PBOC) has progressively improved access for 
foreign investors through deregulation," Dennis 
Tan, an analyst at Barclays said in the note. 

If the PBOC continues to make regulations and 

market conditions more investor friendly, 
renminbi-denominated bonds could be included 
in investible benchmarks in the next one to two 
years he said. 
 
(Reporting by Claire Milhench; Editing by Jon Boyle) 
(( claire.milhench@thomsonreuters.com ; +44)(0)( 
207 542 3571; Reuters Messaging: 
claire.milhench.thomsonreuters.com@reuters.net )) 
 
 

India 

India Bonds Decline Ahead Of Debt 

Auction, Inflation Data  

12-Sep-2017  
By Mrigank Dhaniwala 
NewsRise 
MUMBAI (Sep 12) -- Indian sovereign bonds 

edged lower in early trade as investors 
deferred purchases before a fresh supply of 

state government debt and release of a key 
inflation data later today.  

The benchmark 6.97% bond maturing in 2027 
was at 101.54 rupees, yielding 6.57%, at 10 
a.m. in Mumbai against 101.60 rupees 
yesterday.  
“Bonds will be rangebound unless there is a 
surprise at the auction,” a trader at a primary 

dealership said. “Since a higher inflation print 
is already factored in, we may see some 
buying if the actual number is lower.” 

Twenty Indian states and union territories will 
auction 227.25 billion rupees of debt later today. 
There is no sale of federal government notes this 
week, but the Reserve Bank of India will auction 
100 billion rupees of bonds via an open market 

operation on Sep. 14. 
India’s inflation data, due after market hours, 
will provide cues on the monetary policy as 
weaker-than-expected economic growth in April-
June revived hopes of a near-term rate cut. 
Inflation in August will accelerate to 3.20% on-
year, against 2.36% in July, largely driven by 

higher food costs, a Reuters poll of economists 
showed. The government will also release 
industrial output data for July later today. 
India’s rate-setting Monetary Policy Committee 
had cut interest rates by 25 basis points last 

month, but maintained a neutral stance.  

The central bank projects inflation at 2.0%-3.5% 

in the first half of this fiscal year and at 3.5%-
4.5% for the second half. The MPC aims to bring 
headline inflation closer to a target of 4% on a 
―durable basis and in a calibrated manner‖. The 
next policy decision is due in October. 
Meanwhile, U.S. Treasury prices fell as 

geopolitical concerns over North Korea eased, 
boosting demand for risk assets. The 10-year 
U.S. yield rose 7 basis points to settle at 2.13% 
yesterday.  
The benchmark Brent crude oil contract was at 
$53.80 per barrel against $53.84 in the previous 

session. India imports 80% of its crude oil 
requirements.  
 
- By Mrigank Dhaniwala; 
mrigank.dhaniwala@newsrise.org; +91-22-61353306 
- Edited By Vipin Nair 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

India Bonds Tad Up As State-Run 

Buying Supports Appetite  

15-Sep-2017  
By Mrigank Dhaniwala 
NewsRise 
MUMBAI (Sep 15) -- Indian government bonds 

edge higher in early trade as purchases by 
state-run banks over last two sessions boost 
appetite; benchmark at INR101.50, yielding 
6.58%, against INR101.40 previous close. 
―State run banks have bought heavily over the 
last two sessions even as the yield has remained 
largely steady,‖ trader at primary dealership 
says. ―This is leading to some follow on buying,‖ 
he adds. State banks have net bought bonds 

totaling INR75 billion over last two days. Bonds 
shrug off firm US yields and risk aversion after 
North Korea’s missile launch today; US 10-year 
yield at 2.18% in Asian trade against 2.23% 
yesterday’s high and 2.20% close. Indian 
benchmark yield pegged in 6.56%-6.60% band 

today. 

 
- By Mrigank Dhaniwala; 
mrigank.dhaniwala@newsrise.org; +91-22-61353306 
- Edited by Abhijit Basu 
- Send Feedback to feedback@NewsRise.org 
- Copyright (c) 2017 NewsRise Financial Research & 
Information Services LLP 
 
 

Indonesia 

Indonesia sells 7 trillion rupiah of 

Islamic bonds, above target  

12-Sep-2017  
JAKARTA, Sept 12 (Reuters) - Indonesia's 

finance ministry sold 7 trillion rupiah 

($530.30 million) of Islamic bonds at an 
auction, above the indicative target of 5 
trillion rupiah, its financing and risk 
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management office said on Tuesday. 

The weighted average yield for Islamic T-bills 

maturing in March 2018 was 4.84849 percent. 

The project-based sukuk maturing in May 2019 
had a weighted average yield of 6.02008 
percent, lower than the 6.39480 percent yield at 
the previous auction on Aug. 29. 
The weighted average yield for the project-

based sukuk maturing in May 2021 was 6.29973 
percent, down from 6.66883 percent in the 
previous auction. 
The weighted average yield for the project-
based sukuk maturing in August 2023 was 
6.65893 percent, compared with 7.04945 
percent at the last auction.  

The project-based sukuk maturing in November 
2031 had a weighted average yield of 7.31949 

percent, lower than the 7.61844 percent yield at 
the last auction. 
Total incoming bids on Tuesday were 27.59 
trillion rupiah, up from 26.43 trillion rupiah in 
the previous auction. 

 
($1 = 13,200 rupiah) 
(Reporting by Nilufar Rizki; Editing by Sunil Nair) 
(( nilufar.rizki@thomsonreuters.com )( +6221 2992 
7611) (Reuters Messaging: 
nilufar.rizki.thomsonreuters.com@reuters.net )) 
  
 

Israel 

Israel foreign direct investment 

doubles to $1 bln in July  

12-Sep-2017  
Sept 12 (Reuters) - Israel received $1 billion 

worth of foreign direct investment (FDI) 
through local banks in July, twice as much as 

in June, the Bank of Israel said on Tuesday. 

In 2016, FDI through local banks rose to $9.3 
billion from $8.3 billion in 2015. Overall FDI 
gained to $11.9 billion from $11.3 billion.  
- Foreign direct investment in July was in 
companies in the financial activity and insurance 
and information and communication industries. 

- Foreigners invested about $230 million net in 

Israeli shares traded on the Tel Aviv Stock 
Exchange in July, after net buying of $270 
million in June, and bought $130 million in 
Israeli shares traded abroad. 
- They bought $150 million net in government 
bonds traded in Tel Aviv and sold $240 million in 

short-term "makam" bills. Foreigners also 
bought a net $110 million of Israeli government 
bonds traded abroad after buying $100 million in 
May-June.  
 
http://www.boi.org.il/en/NewsAndPublications/PressRe
leases/Pages/12-9-2017.aspx 
(Reporting by Steven Scheer) 
 
 

Mongolia 

IMF delays Mongolia bailout payment 

after govt ousting  

14-Sep-2017  
•IMF says will begin discussions once new 
govt is appointed 
•PM, cabinet dismissed amid corruption, 
incompetence claims 
•New government expected later this month 

By Terrence Edwards 
ULAANBAATAR, Sept 14 (Reuters) - The 

International Monetary Fund (IMF) will delay 
disbursing bailout funds to Mongolia after the 
country's prime minister and Cabinet were 
toppled in a parliamentary no-confidence vote 
last week, the fund said on Thursday. 

Cash-strapped and debt-ridden Mongolia was 
granted a $5.5 billion rescue package from the 
IMF and other partners in May after clashes with 

investors, government overspending and 

declining commodity export revenues tipped the 
country into an economic crisis last year. 
However, the Mongolian People's Party (MPP) 
government, which negotiated the IMF deal, was 
ousted by parliament last week amid allegations 
of corruption and incompetence, as well as a 
damaging July presidential election defeat. 
The IMF office in Mongolia confirmed that 
what would have been the first review of the 
bailout package would now be delayed until a 
new administration is formed. 
That review had been expected to result in the 
disbursement of about $37.82 million of the 
funds. 

"Once a new government is in place, we will 
engage with the authorities on further 

discussions of economic prospects and policies, 
and how best to move forward with the 
programme," IMF resident representative Neil 
Saker said in an email.  
The IMF is providing Mongolia with three 
years of credit worth about $434.3 million. 
The bailout package also includes soft loans 
from Japan and South Korea and an extended 
currency swap agreement with the People's 

Bank of China.  

To secure the deal, Mongolia agreed to improve 
banking and finance regulation and also pledged 
to cut spending, raise taxes and postpone the 

statutory retirement age in a bid to balance its 
books.  
Former prime minister Jargaltulga Erdenebat 

and his Cabinet were appointed in 2016 on a 
promise to put Mongolia's struggling economy 
back on track. 
Although growth has recovered in 2017 after a 
resurgence in coal prices, Erdenebat failed in his 
efforts to revive crucial investment projects like 
the cross-border railway to China. His term of 

office was also marred by a spat with China over 
a visit to Ulaanbaatar by the Dalai Lama last 
year. 
A new prime minister is expected to be 
appointed by the MPP later this month. The 

deadline is Oct. 6, 30 days after last week's no-

confidence vote. 
No Mongolian prime minister has completed a 
four-year term since 2004, but analysts said 
Erdenebat's ousting was ill-timed and could hurt 
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the economy. 

"We've been assured by multiple sources that 

policy will continue as expected but it certainly 
raises concerns with foreign investors," said 
Henry Nguyen, an analyst with Development 
Finance Asia in Ulaanbaatar. 
 
(Reporting by Terrence Edwards; Editing by David 
Stanway and Paul Tait) 

(( david.stanway@thomsonreuters.com ; +86 21 6104 
1799; Reuters Messaging: 
david.stanway.thomsonreuters.com@reuters.net )) 
 
 

Philippines 

Foreign Direct Investments Surge 

Three-Fold in June 2017; First 

Semester Level Reaches US$3.6 Billion  

11-Sep-2017  
09.11.2017  
Foreign direct investments (FDI) grew by 
182.7 percent to US$674 million in June 2017 

from US$238 million for the same month in 
2016, reflecting investors' continued bullish 

outlook on the Philippine economy. In part, 
the increase in FDI inflows during the month was 
due largely to the expansion in debt instruments 
(or intercompany borrowings from foreign direct 
investors by their subsidiaries/affiliates in the 
Philippines) to US$674 million. However, equity 

capital investments posted net withdrawals of 
US$72 million during the period as placements 
(US$113 million) were outpaced by withdrawals 
(US$185 million). Equity capital placements in 
June 2017 came mostly from the United States, 
Japan, Taiwan, Singapore, and India. These 
were channeled mainly to real estate; electricity, 

gas, steam and air conditioning supply; financial 
and insurance; manufacturing; and professional, 
scientific and technical activities. The net 
withdrawals in equity capital negated the 
reinvestment of earnings of US$72 million 
during the month.  
On a cumulative basis, FDI registered net 
inflows of US$3.6 billion in the first half of 
2017. This was 14 percent lower than the 
US$4.2 billion net inflows posted in the same 
period last year on account of the 90.3 
percent decline in net equity capital to 
US$141 million from US$1.4 billion a year 

ago. Equity capital infusions during the first 
semester were sourced mainly from the United 
States, Japan, Singapore, Hong Kong, and 

Taiwan. These were invested mainly in real 
estate; financial and insurance; manufacturing; 
electricity, gas, steam and air conditioning 
supply; and wholesale and retail trade activities. 
Meanwhile, higher investments in debt 
instruments and reinvestment of earnings were 
registered in the first half of the year amounting 

to US$3 billion and US$416 million, respectively.  
Based on the Balance of Payments and 
International Investment Position Manual, 6th 
edition (BPM6) which uses the asset and liability 
principle in the compilation of FDI statistics. 

Under the asset and liability principle, claims of 

non-resident direct investment enterprises from 

resident direct investors are presented as 
reverse investment under net incurrence of 
liabilities/non-residents' investments in the 
Philippines (previously presented in the Balance 
of Payments Manual, 5th edition (BPM5) as 
negative entry under assets/residents' 

investments abroad). Conversely, claims of 
resident direct investment enterprises from 
foreign direct investors are presented as reverse 
investment under net acquisition of financial 
assets/residents' investments abroad (previously 
presented as negative entry under 

liabilities/non-residents' investments in the 
Philippines).  
BSP statistics on FDI covers actual investment 

inflows, which could be in the form of equity 
capital, reinvestment of earnings, and 
borrowings between affiliates. In contrast to 
investment data from other government 

sources, the BSP's FDI data include investments 
where ownership by the foreign enterprise is at 
least 10 percent. Meanwhile, FDI data of 
Investment Promotion Agencies (IPAs) do not 
make use of the 10 percent threshold and 
include borrowings from foreign sources that are 
non-affiliates of the domestic company. 

Furthermore, the BSP's FDI data are presented 
in net terms (i.e., equity capital placements less 
withdrawals), while the IPAs' FDI do not account 
for equity withdrawals. 

 
Original document 
http://www.bsp.gov.ph/publications/media.asp?id=44
65  
Public permalink 
http://www.publicnow.com/view/BAF5F171DB478A676
7ECA1CB9CDCA6AE4A1D1254 
 
 

Philippines plans to raise $1 bln via 

global bonds in 2018  

12-Sep-2017  
•Planned 2018 borrowing up 22 pct from this 

yr 
•Borrowing to finance 3.77 trillion pesos 2018 
budget 
•Gov't to tap $2.45 bln program and project 
loans 

By Karen Lema 
MANILA, Sept 12 (Reuters) - The Philippines 

plans to issue $1 billion in sovereign bonds to 
help finance next year's record budget, 
National Treasurer Rosalia de Leon said on 

Tuesday. 

Borrowing from both domestic and foreign 
sources was expected to reach a total 888 billion 
pesos ($17.45 billion) next year, documents 
from the Bureau of Treasury showed, an 
increase of 22 percent from this year. 
Manila raised $500 million from a new 25-
year U.S. dollar bond offering in January, 

which was the tightest-priced long-dated 
global bond issued by the Philippines - one of 
Asia's most active sovereign bond issuers. 

The Philippines' improved fiscal position and 

http://www.publicnow.com/view/BAF5F171DB478A6767ECA1CB9CDCA6AE4A1D1254
http://www.publicnow.com/view/BAF5F171DB478A6767ECA1CB9CDCA6AE4A1D1254


 

PDM Network Weekly Newsletter on Emerging Markets 

For information, contact the PDM Network Secretariat at: Publicdebtnet.dt@tesoro.it 

Follow us on Twitter @pdmnet and on our website wwwpublicdebtnet.org 

  7 

debt management programmes have impressed 

global credit rating agencies. Moody's and 

Standard & Poor's both rate the country two 
notches above investment grade.  
The government also plans to fund the 
increase in next year's spending plan via 
$2.45 billion of project and programme loans, 
the documents showed. 

President Rodrigo Duterte has asked Congress to 

approve his proposed 3.77 trillion peso budget 
for next year, a 12.4 percent increase on this 
year's 3.35 trillion peso budget, as he aims to 
spend heavily on infrastructure to keep growth 
robust. 
His government is pinning its growth targets on 
infrastructure projects to create jobs, stimulate 

the economy and attract foreign investors who 

have been put off by high power prices and 
transport bottlenecks that eat into profits. 
Duterte's 2018 budget assumes a deficit of 
523.6 billion pesos, or 3.0 percent of gross 
domestic product.  

The firebrand leader has asked lawmakers to 
prioritise a tax reform bill, which seeks to tax 

sugar-sweetened drinks and raise excise taxes 
on fuel among other things, to ensure he can 
fund new airports, ports, roads and railways.  
Infrastructure spending is expected to rise to 7.4 
percent of GDP by 2022 from 5.4 percent of GDP 
this year.  
The Philippines received a record $7.93 billion in 

net foreign direct investment last year, but that 

figure pales in comparison with regional peers, 
such as Malaysia’s $12.6 billion and Singapore’s 
$61.6 billion. 
 
($1 = 50.8830 Philippine pesos) 
(Reporting by Karen Lema; Editing by Richard Borsuk) 
(( karen.lema@thomsonreuters.com ; +632 841-
8938; Reuters Messaging: 
karen.lema.thomsonreuters.com@reuters.net )) 
 
 

Sri Lanka 

Sri Lanka plans 16 pct increase in 

borrowing in 2018  

13-Sep-2017  
COLOMBO, Sept 13 (Reuters) - Sri Lanka plans 

to increase its overall government borrowing 
by 16 percent in 2018 to 1.8 trillion rupees 
($12 billion), a document showed on 
Wednesday. 
Finance Minister Mangala Samaraweera has also 
sought cabinet approval for spending of 3.98 

trillion rupees next year, up 10.5 percent from 
its estimate for this year, government data 
showed. 
Finance Ministry officials, however, said the 
government would stick to its medium-term 
budget deficit target of 3.5 percent of GDP by 
2020. 

The government last month said it would cut 

spending to stick to its 2017 budget deficit 
target of 4.6 percent of gross domestic product 
(GDP) and compensate for a fall in revenue. 

The government said last week that higher debt 

repayments next year will reduce its ability to 

increase economic growth. 
The government has blamed "colossal 
borrowing" by the previous administration for 
a spike in its debt-servicing costs. The 
previous government borrowed heavily to 
rebuild infrastructure after a 26-year civil war 
ended in 2009. 

Sri Lanka has already passed tax reforms to 

widen the tax base and increase government 
revenue, as agreed with the International 
Monetary Fund in exchange for a $1.5 billion, 
three-year loan. 
The Inland Revenue Act, for example - Sri 
Lanka's biggest major tax reform since it gained 
independence from Britain in 1948 - should 

increase government revenue by at least 45 
billion rupees ($295 million) per year. 
The IMF has pressured the island to increase 
revenues after repeated balance-of-payment 
crises that have led to a 29 percent fall in the 
value of the Sri Lankan rupee since 2008.  
 
($1 = 152.9500 Sri Lankan rupees) 
(Reporting by Ranga Sirilal; Writing by Shihar Aneez; 
Editing by Hugh Lawson) 
(( ranga.sirilal@thomsonreuters.com ; +94-11-232-
5540; Reuters Messaging: 
ranga.sirilal.thomsonreuters.com@reuters.net ; 
www.twitter.com/rangaba)) 
 
 

Thailand 

Thailand approves issuance of baht-

denominated bonds for two Laos 

entities  

09-Sep-2017  
BANGKOK, Sept 9 (Reuters) - Thailand has 

allowed two entities in Laos to issue baht-
denominated bonds, the Thai finance ministry 
said on Friday. 

The Ministry of Finance of the Laos People's 
Democratic Republic and Nam Ngum 2 Power, 
the owner of a major Laotian hydroelectric 

complex, have been granted permission to sell 
Baht-denominated bonds, Thailand's finance 

ministry said in a statement. 
It said the bonds will have maturities of no 
longer than three years but did not disclose 
the value of the funds raised. 

The issuance period is from September to end of 
May 2018, the statement added.  
 
(Reporting by Patpicha Tanakasempipat and Chayut 
Setboonsarng; editing by Jason Neely) 
(( Patpicha.Tanakasempipat@thomsonreuters.com ; 
+6626489213; Reuters Messaging: 

patpicha.tanakasempipat.thomsonreuters.com@reuter
s.net )) 
 

http://www.twitter.com/rangaba)
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EUROPE 

 

Bosnia 

Bosnia's Serb Republic to auction 5.1 

mln euro of 6-mo T-bills on Sep 18  

14-Sep-2017  
BANJA LUKA (Bosnia and Herzegovina), 

September 14 (See News) – Bosnia’s Serb 

Republic will offer 10 million marka ($6.1 
million/5.1 million euro) of six-month 
Treasury bills at an auction on September 18, 
the entity's finance ministry said. 

The T-bills have a par value of 10,000 marka 
each, according to data posted on the website of 

the finance ministry. They will mature on March 
16, 2018. 

At the last auction of six-month Treasury bills, 
held on August 8, the Serb Republic sold 
government securities worth 14.9 million marka. 
Yield fell to 0.6935% from 0.6999% achieved at 
the previous auction of six-month government 
securities on June 8. 
The Serb Republic is one of two autonomous 

entities forming Bosnia. The other one is the 
Federation of Bosnia and Herzegovina. 
 
(1 euro=1.95583 Bosnian marka) 
Copyright 2017 See News. All rights reserved. 
 
 

Croatia 

Croatia posts general budget surplus in 

first half  

14-Sep-2017  

ZAGREB, Sept 14 (Reuters) - Croatia recorded 

a general budget surplus of 35 million kuna 
($5.57 million) in the first six months of this 
year, Finance Minister Zdravko Maric said on 
Thursday. 

"It is an unprecedented budgetary result. We 
continue with fiscal consolidation and we can 

expect to complete this year even better than 
we originally planned," Maric told a cabinet 

session. 
For this year, the government expects a 
general budget deficit of 1.3 percent of gross 
domestic product, somewhat higher than 0.8 
percent in 2016. 

Fiscal consolidation helped Zagreb to exit the 
European Union's excessive-deficit procedure 
earlier this year. Before that, Croatia, which 

joined the EU in 2013, had for years run a deficit 
higher than the EU's target of 3 percent of GDP, 
sometimes exceeding 5 percent. 
Maric also said that in the first six months the 
central government budget recorded a deficit of 

0.4 percent of GDP, or 1.6 billion kuna. The 
general budget figure includes municipal 

authorities and some state agencies and public 
firms. 
According to the government's projection, 

Croatia's public debt is expected to fall to 81.1 

percent of GDP from 83.7 percent at the end of 

2016. 
For 2018, Croatia foresees a general budget gap 
of 0.8 percent of GDP. 
 
($1 = 6.2855 kuna) 
(Reporting by Igor Ilic, editing by Larry King) 
(( igor.ilic@thomsonreuters.com ; +385 1 4899 970; 
mobile +385 98 334 053; )) 
 
 

Estonia 

Estonia sees stronger public finances 

ahead  

13-Sep-2017  
TALLINN, Sept 13 (Reuters) - Estonia's public 

finances will be stronger this year and next 
than previously forecast, the Finance Ministry 
said on Wednesday. 

The ministry said in a statement that the 
nominal general government sector budget 
position would be balanced this year, from its 

previous forecast of a deficit of 0.4 percent of 
GDP. 
For 2018, the deficit is estimated at to 0.2 
percent of GDP compared to forecast of a deficit 
of 1.7 percent of GDP given in April. 
 
(Reporting by David Mardiste; Editing by Simon 
Johnson) 
(( david.mardiste@thomsonreuters.com ; +372 
5290992; Reuters Messaging: 
david.mardiste.thomsonreuters.com@thomsonreuters.
net) ) 
 
 

Georgia 

Moody's upgrades Georgia's ratings to 

BA2 from BA3 and maintains a stable 

outlook  

11-Sep-2017  
Sept 11 (Reuters) - Moody's: 

Moody's upgrades Georgia's ratings to BA2 

from BA3; outlook remains stable. 

Moody's says ongoing economic reforms, 
supported by the International Monetary Fund, 
will mitigate some of Georgia's underlying credit 
weaknesses. 
Moody's says material banking sector and 
external vulnerability risks continue to 
constrain Georgia's rating. 

Moody's says rating upgrade, stable outlook 

based on Georgian economy's resilience in wake 
of regional economic shock. 
 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 
 

Macedonia 

Macedonia to sell 2.6 bln denars (10.2 
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mln euro) of 1-yr T-bills  

14-Sep-2017  

SKOPJE (Macedonia), September 14 (See News) 
- Macedonia will offer 2.6 billion denars 
($51.2 million/43.1 million euro) worth of 
two issues of one-year Treasury bills at two 
separate auctions on September 19, according 
to data posted on the website of the central 
bank, NBRM. 

The two issues of 2.035 billion denars and 600 
million denars will carry coupons of 1.85% and 
1.75%, respectively, NBRM said. 
NBRM will sell the government securities on 
behalf of the finance ministry through a volume 
tender, in which the price and coupon are fixed 
in advance and primary dealers bid only with 

amounts. 

 
(1 euro = 61.45 denars) 
Copyright 2017 See News. All rights reserved. 
 
 

Montenegro 

Montenegro’s economy to grow at 

moderate pace 

14-Sep-2017  
BELGRADE, Sept 14 (Reuters) - Montenegro's 

economy is set to expand this year and next 
thanks to large investment projects but 

planned fiscal consolidation will drag on 
growth in 2018, the International Monetary 
Fund said on Thursday.  

In a statement after assessing the finances of 
the small Adriatic state, the IMF affirmed its 
2017 growth forecast at 3 percent this year but 
said the pace of expansion would slow to 2.75 
percent in 2018.  

While infrastructure projects such as a highway 
linking the Adriatic port of Bar with neighbouring 
Serbia will boost growth, their financing has 
added to Montenegro's debts, the Washington-
based lender said.  
"Large refinancing needs in coming years are 
also a source of fiscal vulnerability," it said.  
To reduce public debt and bolster revenues, 
the Montenegrin government announced plans 
in June to raise value-added tax by 2 
percentage points to 21 percent in 2018 and 
to increase excise duties on cigarettes, drinks 
and coal. 

"(IMF) Staff estimates that the government's 
fiscal measures would raise the primary fiscal 
surplus to 4.5 percent of GDP by 2020, allowing 

government debt to fall to 66 percent of GDP by 
2020," the statement said.  
A primary surplus is a measure that excludes 
interest payments on debt. The public debt of 
Montenegro, the newest NATO member, stood 
at around 67 percent of gross domestic 
product in June.  

The Montenegrin government initially set its 
2017 budget at 2 billion euros and deficit target 

at 6 percent of GDP, down from 7 percent a year 
earlier.  
 

($1 = 0.8418 euros) 
(Reporting by Aleksandar Vasovic; Editing by 
Catherine Evans) 
(( aleksandar.vasovic@thomsonreuters.com ; 
+381113044930; )) 

 
 

Poland 

Poland sells 6.82 bln zlotys in bonds at 

switch tender  

14-Sep-2017  
WARSAW, Sept 14 (Reuters) - Poland sold a 

total of 6.82 billion zlotys ($1.89 billion) 
worth of bonds at a switch tender on 
Thursday, the finance ministry said in a 
statement.  
This consisted of 1.68 billion zlotys in bonds due 

April 2019, 1.36 billion zlotys in bonds due 
November 2022, 1.97 billion in bonds due 
January 2023, 1.22 million in bonds due January 
2026, 588 million in bonds due July 2027. 
  
($1 = 3.6020 zlotys) 
(Reporting by Marcin Goettig; Editing by Marcin 
Goclowski) 
(( marcin.goettig@thomsonreuters.com ; 
+48226539720; Reuters Messaging: 
marcin.goettig.reuters.com@thomsonreuters.net )) 
 
 

Poland finances 86% of revised 2017 

gross borrowing needs after switching 

auction  

14-Sep-2017  
2017-09-14 
At the auction, Poland sold some PLN 6.8 bln 
in bonds in exchange for bonds maturing in 
2017 and 2018, of which some PLN 900 mln 
were papers maturing in 2017. 

Poland financed 86% of revised 2017 borrowing 
needs after the September 14 switching auction, 
the Finance Ministry said in a statement. 

At the auction, Poland sold some PLN 6.8 bln in 
bonds in exchange for bonds maturing in 2017 
and 2018, of which some PLN 900 mln were 

papers maturing in 2017. 
In its 2018 draft budget released in late 
August, Poland said that following the strong 
2017 budget performance, 2017 borrowing 
needs have been slashed by over PLN 25 bln, 

reducing the planned net issuance on the 
domestic Treasury market by nearly PLN 17 
bln to PLN 44.5 bln. 

 
Copyright (c) 2017 PAP - POLSKA AGENCJA PRASOWA 
SA 
 
 

Romania 

Romania's foreign debt rises to 94.43 

bln euro at end-July  

13-Sep-2017  
BUCHAREST (Romania), September 13 (See 
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News) - Romania's foreign debt rose to 94.43 
billion euro ($112.9 billion) at the end of July 

from 92.38 billion euro at the end of 2016, the 
central bank, BNR, said on Wednesday. 

The end-July figure includes 69.51 billion euro in 
long-term foreign debt, up from 68.98 billion 
euro at the end of 2016, BNR said in a balance 
of payments report for July, citing provisional 
data. 

Long-term external debt service ratio fell to 
20.9% at the end of July, compared to 27.4% at 
end-2016. 
The cover of imports of goods and services 
decreased to 5.8 months at end-July 2017, from 
6.3 months at end-2016. 
The ratio of BNR’s foreign exchange reserves to 

short-term external debt by remaining maturity 

was 85.3% at end-July, against 90.1% at end-
2016. 
 
($=  0.8363 euro) 
Copyright 2017 See News. All rights reserved. 
 
 

Romania sells planned 500 mln lei (109 

mln euro) of 2024 T-notes, yield falls  

14-Sep-2017  
BUCHAREST (Romania), September 14 (See 
News) - Romania sold on Thursday 500 million 

lei ($129 million/109 million euro) worth of 

Treasury notes maturing on April 29, 2024, in 
line with target, central bank data showed. 

The average accepted yield fell slightly to 3.36% 
from 3.37% achieved at the last auction of 
government securities of the same issue held in 
July, the data indicated. 
Demand for T-notes, which carry an annual 
coupon of 3.25%, rose to 946.5 million lei on 

Thursday from 856.1 million lei at the auction in 
July. 
The issue will be reopened on Friday when the 
finance ministry hopes to raise 75 million lei in a 
non-competitive tender. 
Romania's finance ministry plans to auction 
3.9 billion lei worth of government securities 

and to sell an additional 405 million lei in non-
competitive offers in September. 

In August, the finance ministry sold 3.28 billion 
lei worth of domestic debt paper and an 
additional 345 million lei in non-competitive 
offers, slightly below target. 
So far this year, the finance ministry has sold 
some 36 billion lei and 340 million euro worth of 

government bills and bonds and has tapped 
foreign markets for 1.75 billion euro of 2027 and 
2035 Eurobonds. 
In June, the ministry said it plans to sell 7.5 
billion euro worth of eurobonds on the 
international markets in the following two years. 

The ministry also plans to sell about 2.5-3.0 
billion euro worth of Eurobonds on the 

international markets and some 48-50 billion lei 
worth of leu-denominated domestic debt this 
year. 
 
(1 euro=4.5984 lei) 
Copyright 2017 SeeNews. All rights reserved. 

 
 

Russia 

Russia to swap 2018, 2030 Eurobonds 

for 2027 and 2047 papers  

13-Sep-2017  
MOSCOW, Sept 13 (Reuters) - Russia will swap 

its Eurobonds maturing in 2018 and 2030 for 
additional issues due in 2027 and 2047, in a 
move to postpone payments of the external 
debt, the finance ministry said on Wednesday. 

In 2016, the ministry announced the plan to 
swap some of the Eurobonds for ones with 

longer maturity, as it was looking to ease the 
budget burden. A nominal value of Eurobonds to 

be issued will be up to $4 billion, the ministry 
said on Wednesday.  
Russia needs to pay almost $3.5 billion to the 
holders of Russia-2018, due July 24 next year, 
and a further $10.7 billion to Russia-2030 

holders, according to Thomson Reuters data.  
Initially, the ministry was planning to swap 
three issues - due in 2018, 2028 and 2030. 
The ministry did not explain on Wednesday 
why the 2028 issue was not offered for the 
swap.  

Konstantin Vyshkovsky, head of the state debt 
department at the finance ministry, told Reuters 
on Monday the swap plan risked being scrapped 

if investors do not accept the ministry's 

conditions or if bondholders asked an unrealistic 
price.  
At least one of the Eurobonds planned for the 
swap had a distorted and artificially inflated 
market price as a large chunk of it is held by 
one investor, Vyshkovsky said.  

Otkritie Bank, one of Russia's largest private 

lenders, holds Russia-30 bonds. Otkritie was 
recently rescued by the central bank. 
Announcing the swap on Wednesday, the 
ministry said it would swap the 2018 paper at up 
to 107.8 percent of its nominal value and the 
2030 Eurobond at up to 117.5 percent. 
Bids will be accepted on Sept. 13-19, it added, 

and prices will be set on Sept. 20 with the 

settlements on Sept. 25. 
State lenders Sberbank and VTB will organise 
the swap along with a subsidiary of 
Gazprombank, the ministry said. 
 
(Reporting by Darya Korsunskaya and Elena 
Orekhova,; Writing by Dmitry Solovyov and Jack 
Stubbs; Editing by Katya Golubkova and Matthew 
Mpoke Bigg) 
(( dmitry.solovyov@thomsonreuters.com )) 
 
 

Slovenia 

Moody's upgrades Slovenia's govt bond 

ratings to Baa1, outlook stable  

11-Sep-2017  
LJUBLJANA (Slovenia), September 11 (See 
News) – Moody's has said it upgraded 
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Slovenia's long-term issuer and senior 
unsecured bond ratings to Baa1 from Baa3, 

and has changed the outlook on the ratings to 
stable from positive. 
The credit rating decision was attributed to 
the government's favourable debt trend, 
driven by fiscal consolidation and robust 
economic growth, which Moody's expects to 
be sustained, and progress with regard to the 
banking sector, judiciary, and the 
administrative apparatus of the state, the 
ratings agency said late on Friday. 

The stable outlook on the ratings reflects 

Slovenia's largely balanced risk profile at the 
Baa1 rating level, Moody's said. 
"On the one hand, we expect that favourable 
growth dynamics over the coming years will 
allow the nominal fiscal balance to continue 

improving, with positive knock-on effects for the 
debt burden. On the other hand, we recognise 

that progress on some other areas of structural 
reform—namely, pension and healthcare 
reform—are likely to be halting and that the 
country's structural fiscal balance is expected to 
deteriorate in the coming years," the ratings 
agency added. 

Moody's also said in the statement: 
"The first driver for the upgrade is the continuing 
and material improvement in Slovenia's fiscal 
strength, as exemplified by the improvement in 
the nominal fiscal position. In 2016, the deficit 
reduction outperformed the country's Stability 

Programme target due to rapid revenue growth; 

the nominal fiscal deficit came in at 1.8% of GDP 
for the year. In 2017, we are forecasting a 1 
percentage point decline in the nominal budget 
deficit to 0.8% of GDP. 
Recent economic growth trends have also been 
extremely positive in Slovenia. We are currently 
expecting 3.6% growth in 2017, and risks to this 

forecast are tilted to the upside. Growth has 
been fairly broad-based in spite of the fact that 
EU-financed public investment has been slow to 
come on stream and absorption of EU structural 
funds has fallen short. Private consumption has 
recovered against the backdrop of improved 

labour market conditions and improved 

sentiment. Private investment in the export-
oriented segments of the corporate sector has 
been weak in the past but has started to pick up 
momentum due to capacity constraints and 
strong profitability. After a long period of 
weakness, residential investment has also been 

picking up. Net exports are not likely to play the 
same positive role that they did a few years ago 
due to the increase in import spending, but 
Slovenia is still expected to maintain a very 
healthy current account surplus that exceeds 5% 
of GDP. The combination of deficit reduction 

and robust economic growth has naturally had 

a positive impact on debt trends. Slovenia's 
debt burden peaked at 82.6% of GDP in 2015 
and our base case is that it will steadily 
decline in future years, going below 75% of 
GDP in 2018. Moreover, due to significant pre-
financing of debt, the government has 
accumulated a substantial cash buffer 

equivalent to roughly 16% of GDP (as of 30 
June 2017). 

Up until now, improvements in the fiscal balance 

have been both nominal and structural. 
Structural measures have included wage 
restraint and a highly effective debt 
management programme. This has allowed the 
structural deficit to fall by a full percentage point 
between 2014 and 2016 (from 2.7% to 1.7% 

under the European Commission's calculations). 
SECOND DRIVER: REFORM PROGRESS WITH 
REGARD TO BANKING SECTOR, JUDICIARY 
AND STATE ADMINISTRATION 
The second driver for the upgrade is the 
progress that we have observed in some areas 

of structural reform, particularly with regard to 
the banking sector, the judiciary, and public 

administration. The improvements that have 
been a part of this effort have had a positive 
impact on the government's institutional 
strength and hence on its overall 
creditworthiness. 

The efforts to strengthen the banking sector, 
which have been ongoing for a number of years, 
continue to bear fruit in terms of boosting the 
sector's ability to support economic activity. 
According to statistics from the Bank of 
Slovenia, system-wide NPLs (90+ days overdue) 
amounted to 5.1% of total loans as of end May 

2017, down from 8% at the same period a year 
earlier. However, the system-wide non-
performing exposures ratio, according to the 

European Banking Authority's broader definition 
(which also includes some restructured loans), 
was significantly higher. Non-financial 

corporations (NFCs) still account for the majority 
of the banks' claims more than 90 days in 
arrears, though NPLs have been declining 
significantly since Q3 2014 and hit levels 
recorded in 2010. SMEs -- which are responsible 
for the largest proportion of problem loans -- 
remain a concern with NPLs exceeding 15% at 

end 2016, compared with around 4% for large 
enterprises according to statistics from the 
central bank. The very large increase in the 
sector's capitalisation to over 20% (Tier-1 

capital) reduces the contingent liability risks that 
the sector poses to the sovereign. The transfer 
of some bad assets into the Bank Asset 

Management Company (BAMC) has also had a 
positive impact on the sovereign's credit profile, 
as it has helped to reduce some of the 
interlinkages between the state and corporate 
sector that were an important accelerant during 
the financial crisis. 
The reforms of the judiciary and public 
administration are also important and have 
made positive contributions to the country's 
competitiveness as well as its institutional 

strength. Slovenia has had a significant problem 
with backlogs of court cases, which is gradually 

being resolved. Insolvency procedures have 
been revamped, which has had a particularly 
positive impact on simpler cases, most of which 

are now resolved quite quickly. In 2015, the 
government embarked on a reform of public 
administration aimed at modernising the way in 
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which government operates and increasing the 

efficiency of the state. While it was slow to get 

moving, in the last 18 months it has gained 
traction and become more dynamic. Not 
surprisingly, IT forms a backbone of this 
strategy. According to the EC, the creation of a 
state cloud has had a very significant impact on 
the quality and efficiency of government services 

and has started to generate budget savings. This 
also should increase economic competitiveness 
at the margin through the reduction of red tape. 
RATIONALE FOR STABLE OUTLOOK 
The stable outlook is driven by Slovenia's 
largely balanced risk profile at the Baa1 rating 
level. On the positive side, we see favourable 
growth dynamics over the few years that will 
support further improvements in the nominal 

fiscal balance. By the end of this decade, we 
expect that Slovenia will be running small 
nominal budget surpluses. By this point, the 

debt burden should be below 70% of GDP and 
could be even lower if cash reserves are used 
to accelerate reduction in the gross debt 
stock. 

At the same time, in Moody's view the 

improvements in this fiscal balance is not 
structural in nature. According to the IMF, the 
authorities will need an additional structural 
adjustment equivalent to 1.8% of GDP in order 
to eliminate the structural deficit by 2020. The 
EC (which has a different methodology for 
calculating the structural balance) also sees the 

structural deficit increasing from 1.7% in 2016 
to 1.8% in 2017 and 2.3% in 2018; this is 
significantly different from Slovenia's 
recommended 0.6% of GDP decline in the 
structural deficit in 2017. Reforms to age-related 
expenditures, namely pensions and health care, 
are important in achieving structural deficit 

reduction. However, in light of the upcoming 
2018 parliamentary elections and the slow 
reaction function of the authorities, we expect 
that any change in these policy areas will be 
slow and halting. 
SLOVENIA COMPARES FAVOURABLY TO 

RATING PEERS 
The Baa rating category is highly diverse, but a 

wide-ranging peer analysis indicates that 
Slovenia is well-positioned at the top of this 
rating category. On a relative basis, its fiscal 
metrics—notably its debt load— are weaker than 
peers, but it compensates for this by having 

relatively stronger institutions. Moreover, 
Slovenia is a small economy, but it has 
diversification levels that are similar to much 
larger economies. It is also wealthier than many 
other Baa-rated countries. Both Slovenia's 
diversification and its wealth give the country 
additional shock-absorption capacity, the extent 

of which was revealed during the financial crisis. 
WHAT COULD MOVE THE RATING UP/DOWN 

We would consider upgrading Slovenia's 
government bond ratings following further 
progress on structural macroeconomic and/or 
institutional reforms. Signs that the country's 

structural fiscal vulnerabilities are being 
addressed would also put upward pressure on 

the rating, as it would signal greater certainty 

that the expected improvements in the 

government's debt metrics will be sustained. 
Conversely, there could be downward pressure 
on the rating in the event of a substantial 
weakening of the macroeconomic environment 
or fiscal position. A relapse of problems in the 
banking sector would also be negative for 

Slovenia's credit profile, but the degree of 
recapitalisation and restructuring that we have 
seen thus far implies that even an extreme 
event of this nature would not have the same 
negative impact that we observed during the 
most recent financial crisis." 

 
Copyright 2017 SeeNews. All rights reserved. 
 
 

Slovenia to buy back, exchange U.S. 

dollar-denominated bonds  

13-Sep-2017  
LJUBLJANA, Sept 13 (Reuters) - Slovenia 

offered on Wednesday to buy back or 
exchange about $400 million of dollar-
denominated bonds to cut the cost of its debt. 

The Slovenian Finance Ministry said it will buy 
back bonds maturing in 2022 and 2023 with 
coupons of 5.5 and 5.85 percent. The total 

outstanding value of the bonds is $1.6 billion. 
The bonds can be repurchased or exchanged 
until Sept. 19 for a dollar-denominated bond 
which expires in 2024 and has a coupon of 
5.25 percent, the ministry said in a statement. 

Slovenia, which narrowly avoided an 
international bailout of its banks in 2013, hopes 
to reduce its debt to 77 percent of GDP in 2017 
from about 80 percent last year and gradually 

bring it to 60 percent, the maximum allowed for 
euro zone members. 
In the years following the onset of the global 
financial crisis, Slovenia's public debt almost 
quadrupled to 83 percent of GDP in 2015 from 
21.8 percent in 2008.  

 
(Reporting by Marja Novak; editing by Alexander 
Smith) 
(( Marja.Novak@thomsonreuters.com ; +386-1-
50578805, Reuters Messaging: 
marja.novak.thomsonreuters.com@reuters.net )) 
 
 

Turkey 

Turkish Treasury secures 350.9 mln 

euro loan from World Bank  

11-Sep-2017  
ISTANBUL, Sept 11 (Reuters) - The Turkish 

Treasury said on Monday that it had secured 
350.9 million euro ($420.55 million) loan from 
the World Bank to support Turkey's efforts to 

increase domestic savings and to ensure 
sustainable growth. 

The total maturity of the loan was 10 years 
including a grace period of 3.5 years, the 
treasury said. 
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($1 = 0.8344 euros) 
(Writing by Ezgi Erkoyun; Editing by Ece Toksabay) 
(( ezgi.erkoyun@thomsonreuters.com ; +90-212-350 
7051; Reuters Messaging: 
ezgi.erkoyun.thomsonreuters.com@reuters.net ;)) 

 
 

Turkish budget shows deficit of 874 

million lira in August  

15-Sep-2017 

ANKARA, Sept 15 (Reuters) - The Turkish 

budget showed a deficit of 874 million lira 
($254 million) in August, the finance ministry 
said on Friday, compared with a surplus of 3.6 
billion lira in the same period a year earlier. 

The August budget produced a primary surplus 
of 4.6 billion lira, narrowing from a surplus of 

8.4 billion lira the previous year, the ministry 
said. 

 
($1 = 3.4338 liras) 
(Reporting by Ece Toksabay; Editing by Dominic 
Evans) 
(( ece.toksabay@tr.com ; +90 312 2927022; Reuters 
Messaging: ece.toksabay.reuters.com@reuters.net )) 
 
 

Ukraine 

Ukrainian finance minister confident of 

one more IMF tranche in 2017  

12-Sep-2017  
By Sujata Rao and Karin Strohecker 
LONDON, Sept 12 (Reuters) - Ukraine is on 

track to pass a long-delayed pension reform 
"within weeks", unlocking at least one more 
IMF loan tranche before year-end, Finance 
Minister Oleksandr Danylyuk told Reuters. 
Danylyuk, who was in London on a roadshow 
to sell dollar bonds and swap short-term debt, 
also said the government was hopeful about 
passing a contentious land reform bill this 
year, despite opposition within parliament. 

The two reforms, along with a review of gas 
prices that could lead to a rise in utility tariffs, 

are seen as essential for the International 

Monetary Fund to continue with its $17.5 billion 
programme for Ukraine.  
The country has so far received $8.4 billion. 
In an interview late on Monday, Danylyuk said 
that while two more tranches from the IMF 
had been expected this year, at least one - 
worth $1.9 billion - would be received for 
sure, following a Fund mission at the end of 

September.  

While this would hinge on parliament passing a 
pension reform bill by then, Danylyuk said he 
was "very optimistic". 
"On the pension reform things are looking very 
positive, there is a consensus in parliament and 
it will be adopted within weeks. It is ready, 

pretty much," he said. 
Danylyuk said the government would also 
discuss gas reform with the IMF mission, putting 
forward its plan on how to implement this. 
Land reform, involving making agricultural land 

a saleable commodity, may prove trickier, with 

swathes of the population and lawmakers 

opposing it. While passing this reform is not a 
condition for the next tranche, the IMF considers 
it a requirement for releasing money in future. 
"Whether it's part of the conditionality or not, we 
as the government support this reform," 
Danylyuk said, though he admitted more work 

was needed to win support for the bill. 
Asked if it could be passed this year, he said: 
"That's the position of the government. We will 
try to do that." 
Ukraine is holding roadshows this week in 
Europe and the United States and hopes to 
return to global bond markets for the first 
time since its 2015 debt restructuring. 

Kiev has also asked holders of bonds maturing in 

2019 and 2020 to swap into longer-maturity 
bonds. 
 
(Reporting by Karin Strohecker and Sujata Rao; 
Editing by Mark Trevelyan) 
( sujata.rao@thomsonreuters.com ; 44 20 7542 6176 
; Reuters Messaging: 
sujata.rao.thomsonreuters.com@thomsonreuters.net)  
 
 

Ukraine's Poroshenko suggests IMF-

backed anti-graft court will take time  

15-Sep-2017  
By Alessandra Prentice 
KIEV, Sept 15 (Reuters) - Ukrainian President 

Petro Poroshenko on Friday said he hoped an 
anti-corruption chamber would be created 
next month, but expressed doubt that an 
independent court as envisaged by the 
International Monetary Fund could be set up 
before 2019. 

Under its $17.5 billion aid-for-reforms 
programme, the IMF wants Ukraine to set up a 
special court to focus on tackling corruption, 

which remains entrenched. 
But Poroshenko said it would take time to 
establish this kind of institution. 
"I hope we create an anti-corruption chamber 
next month and then, if an anti-corruption court 
would be created in 2019, 2020 - welcome!," 

Poroshenko said at the opening of the annual 

Yalta European Strategy (YES) conference. 
The proposal of an anti-corruption chamber in 
existing courts has previously been criticised by 
reform activists, who say the body would not be 
sufficiently independent. 
Poroshenko's comments are at odds with the 
views of the IMF's first deputy managing 

director, David Lipton, who visited Kiev this 
week to meet the authorities and said an anti-
corruption court should be a priority. 
"We certainly agree that the creation of an anti-
corruption court is an important next step. We 
encourage the government to do that," Lipton 

was quoted on Friday as telling newspaper 
Ukrainska Pravda in an interview. 
Ukraine has received $8.4 billion from the IMF, 
helping it recover from a two-year recession 
following the annexation of Crimea by Russia in 
2014 and the outbreak of a Russian-backed 

mailto:ezgi.erkoyun@thomsonreuters.com
rm://ezgi.erkoyun.thomsonreuters.com@reuters.net/
mailto:ece.toksabay@tr.com
mailto:ece.toksabay.reuters.com@reuters.net
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insurgency in its industrial east. 

But further disbursements depend in part on the 

adoption of pension reform, a review of gas 
prices and the creation of an anti-corruption 
judicial body. Some of these requirements face 
stiff opposition from populist lawmakers. 
"There are risks of going backwards," Lipton 
said, referring to Ukraine's progress under the 

IMF programme. 
He said it was too early to forecast when Ukraine 
could receive the next tranche of loans. "First, 
we need to see the reforms that are needed for 
this review to be implemented." 
He said the focus of this review was pension 

reform and measures to speed up privatisation 
and ensure concrete results in anti-corruption 
efforts. Fiscal and energy sector policies must 

remain consistent with the programme also. 
 
(Reporting by Alessandra Prentice; Editing by Alison 
Williams and Hugh Lawson) 
(( alessandra.prentice@thomsonreuters.com ; +380 
44 244 9150; Reuters Messaging: 
alessandra.prentice.reuters.com@reuters.net )) 
 

LATIN AMERICA AND 
CARIBBEAN 

 

Fitch says liquidity, GDP challenges for 

Caribbean credit after Irma  

11-Sep-2017  
Sept 11 (Reuters) - Fitch 
Fitch says liquidity, GDP challenges for 
Caribbean credit after Irma. 

Fitch says effects of hurricane Irma could 
slow Dominican Republic's GDP growth in 
2017, but storm damage poses little risk to 
sovereign's ratings. 

Fitch says damage after Irma is expected to 
have a greater near-term impact on issuers in 
Puerto Rico and U.S. Virgin Islands. 
Fitch says "direct damage from hurricane's 

flooding and lower tourism revenues could 

reduce Dominican Republic's (BB-) GDP growth 
in short term". 
Fitch says storm-related expenditures, lost 
revenue could present significant near-term 
challenges for U.S. Virgin Islands Water and 
Power Authority. 

Fitch says storm-related expenditures could 
compromise Puerto Rico Aqueduct and Sewer 
Authority's already-strained liquidity, driving it 
closer to default. 
Fitch says there will be limited ratings impact 
of Irma on issuers in Puerto Rico as 
commonwealth and PREPA have already 
defaulted on debt obligations. 

 
(( Bangalore.newsroom@thomsonreuters.com ;)) 
 

 

Argentina 

Argentina refinances $1 bln in 

maturing treasury notes  

13-Sep-2017  
BUENOS AIRES, Sept 13 (Reuters) - Argentina 

refinanced $1 billion in maturing treasury 
notes, after receiving orders for $2.6 billion, 
the finance ministry said in a statement on 
Wednesday.  

The ministry said it refinanced $600 million in 
182-day notes expiring in March 2018, for which 

it received $2.1 billion in orders, and $400 
million in 378-day notes expiring in September 
2018, for which it received $518 million in 

orders.  
 
(Reporting by Luc Cohen) 
(( luc.cohen@thomsonreuters.com ; +54 11 4318 
0645; Reuters Messaging: 
luc.cohen.thomsonreuters@reuters.net )) 
 
 

Brazil  

Brazil may bar transfer of foreign 

reserve gains to Treasury  

11-Sep-2017  

SAO PAULO, Sept 11 (Reuters) - Brazilian 

lawmakers want to allow the central bank to 
keep gains from the nation's international 
reserves to improve transparency and address 
concerns that transferring the funds to the 
National Treasury is masking the size of the 
federal budget deficit, Valor Econômico said 
on Monday. 

Under current rules, the central bank must 

transfer any profits from transactions involving 
foreign reserves and currency derivatives to the 
Treasury. In return, the Treasury hands over 
notes to cover any losses from such 
transactions. 
That mechanism came under scrutiny in recent 

years as Brazil's budget gap widened. Some 
economists say the transfers masked the size of 
the federal budget deficit and reduced policy 
accountability. 
Brazil currently holds $383 million worth of 
foreign reserves and $28 billion worth of 
currency derivatives, whose value varies 
sharply due to moves in the Brazilian real. 
Legislation put forward by Senator Ricardo 

Ferraço would allow the central bank to keep 
earnings gained on those instruments and 
then use them to cover future losses, the 
newspaper said. 

The move highlights efforts by President Michel 
Temer to increase transparency and give more 
autonomy to central bank policymakers, after 

years of lax policies that helped drive Latin 

America's largest economy into the deepest 
recession in a century.  
Temer's predecessor, leftist Dilma Rousseff, who 
was impeached for allegedly meddling with fiscal 
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accounts, drew criticism from economists for 

blurring the lines between the federal 

government, state firms and the central bank in 
order to avoid breaking budget rules. 
Ferraço's bill would also allow commercial banks 
to park reserves in excess of regulatory 
requirements at the central bank in exchange for 
a daily interest rate. That mechanism, known as 

excess reserves, is used by several central 
banks including the U.S. Federal Reserve and 
the European Central Bank (ECB) to carry out 
monetary policy. 
Efforts to contact Ferraço were unsuccessful. He 
told the newspaper that the plan will have to be 

endorsed by fellow Senator Tasso Jereissati, 
president of the Senate's economic affairs 
committee. 

 
(Reporting by Guillermo Parra-Bernal and Bruno 
Federowski; Editing by Paul Simao) 
(( guillermo.parra@tr.com ; Tel: +55-11-5644-7714; 
Mob: +55-119-8346-7153; Reuters Messaging: 
guillermo.parra.thomsonreuters.com@reuters.net )) 
 
 

Chile 

Chile minister pledges lower 2018 

fiscal deficit  

13-Sep-2017  

SANTIAGO, Sept 12 (Reuters) - Chile's 2018 

government budget will include a lower fiscal 
deficit target and a smaller debt load thanks 
to rebounding economic growth, newly 
appointed Finance Minister Nicolás Eyzaguirre 
said on Tuesday. 

Eyzaguirre pledged to continue fiscal 
consolidation during a presentation before 
Congress. That "would be reflected in a 

reduction of the effective deficit," in President 
Michelle Bachelet's last budget proposal, he said. 
Rebounding prices of copper, Chile's main 
export, have raised the prospect of the country 
posting a lower fiscal deficit than its goal of 3.1 
percent this year. 
Eyzaguirre said a lower deficit next year 
would imply "a lower debt level," which he 
said was a logical response to an improving 
economy.  

Former President Sebastian Pinera, the front 
runner in November's election to replace 
Bachelet when her term runs out, has expressed 
concerns about the deficit and Chile's rising 
debt.  

Credit ratings agencies Fitch and S&P 
downgraded Chile's debt a notch this year after 
successive quarters of weak growth and low 
copper prices eroded the country's fiscal income. 
Eyzaguirre, who was appointed last month after 
Rodrigo Valdes resigned, also said he expected a 
bigger tax take in 2018 as a fiscal reform goes 

into effect.  
"In 2018 fiscal inflows will grow according to the 
economic growth forecast by analysts and the 
central bank," Eyzaguirre said. 
 

(Reporting by Antonio de la Jara; Writing by Caroline 
Stauffer) 
(( caroline.stauffer@tr.com ; + +54 11 4510 2591, + 
+54 9 11 5830 7443 ; Reuters Messaging: 
caroline.stauffer.thomsonreuters.com@reuters.net ; 

Twitter: https://twitter.com/carostauffer) ) 
 
 

Venezuela 

Venezuela's Maduro seeks debt 

negotiations after U.S. sanctions  

09-Sep-2017  
By Deisy Buitrago and Corina Pons 
CARACAS, Sept 8 (Reuters) - Venezuelan 

President Nicolas Maduro has invited 
bondholders to unspecified "negotiations" 
over the country's foreign debt in coming 
days, in response to recent U.S. financial 

sanctions.  

With Venezuela deep in recession and its 
currency reserves at their lowest in more than 
two decades, the Maduro government and state 
oil company PDVSA have to pay about $4 billion 
in debt and interest during the rest of 2017.  
"All bondholders are invited to various rounds 
of negotiations over the next few weeks," the 

president said in a speech late on Thursday to 
the new Constituent Assembly. 

He reiterated Venezuela would keep honoring 
debt, but said he wanted to talk with 

bondholders affected by sanctions recently 
imposed by U.S. President Donald Trump.  
Maduro said Vice President Tareck El Aissami, 
already under U.S. financial sanctions over drug 

trafficking allegations, and Finance Minister 
Ramon Lobo would coordinate talks and some 
"bilateral conversations" with bondholders had 
already begun. 
In the same speech, Maduro said Venezuela 
would seek to "free" itself of the U.S. dollar and 

"implement a new system of international 
payments" using currencies such as the yuan, 
yen, rupee, euro and ruble. 
The president did not, however, specify whether 
paying in a different currency was an option his 

government wanted to discuss with bondholders. 
The Washington-based Institute of International 

Finance, which represents large banks and 
financial institutions, said it was advising a 
group of holders of Venezuelan bonds. 
"This informal group will take note of the 
Venezuelan announcements and discuss how 
to proceed," IIF Executive Managing Director 
Hung Tran told Reuters. The group was made 
up of bondholders from the United States and 
elsewhere, he said. 

Tran said Venezuela could not change the 
currency of bonds without agreement by all or 
a large majority of holders. 
Last month, Trump, who brands Maduro a 
"dictator," signed an executive order that 
prohibits Americans from dealing in new debt 
issued by the Venezuelan government or 
PDVSA. 
That could complicate any debt refinancing 
attempts. 
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Washington has also sanctioned PDVSA's finance 

boss Simon Zerpa, meaning U.S. businesses are 

barred from dealing with him, and even Maduro 
himself in measures intended to punish the 
Venezuelan government for alleged corruption 
and rights abuses.  
"I will be announcing Venezuela's definitive 
response to the financial aggression we - and 

the international investors - have suffered from 
Donald Trump and (opposition leader) Julio 
Borges," Maduro added in the speech on 
Thursday. 
Borges, the head of the opposition-led congress 
whose role has been overridden by the 

Constituent Assembly, has been spearheading 
an opposition campaign for foreign financial 
institutions to put the squeeze on Venezuela's 

government. 
"Venezuela will take a position to defend the 
judicial and financial security of the republic and 
its investors or holders of financial instruments," 

Maduro added. 
BOND PRICES STABLE 
Though Maduro gave no further details of 
what his government wanted to discuss with 
bondholders or where talks would be held, he 
did say 74 percent were American or 
Canadian.  
Three bondholders consulted by Reuters said 
they had not received any formal approach to 
dialogue, though two said intermediaries for 

the government had been communicating 
with some investors informally. 

"We didn't receive an invitation or anything like 
that. Even if we had we don't think we would 
take it too seriously," said one portfolio manager 
at a large New York firm that owns Venezuelan 
debt, asking not to be named.  
In trading on Friday, Venezuelan government 

and PDVSA bonds were little changed in price. 
The OPEC nation of 30 million people is in the 
fourth year of a recession, with its population 
grappling with triple-digit inflation and shortages 
of food and medicine.  
Critics say a long-failing socialist economic 

system is to blame for Venezuela's financial 
troubles, while the government blames an 

alleged "economic war" by domestic foes and 
Washington.  
International reserves stood at $9.873 billion on 
Wednesday, compared with nearly $30 billion 
five years ago, central bank data shows. They 

are at their lowest level since 1995. 
Most of the country's reserves are tied up in gold 
that cannot be used in financial transactions 
without going through a certification process in 
another country.  
In another speech on Friday, Maduro said that 
Venezuela would begin selling its oil, gas, gold 

and "all products" in currencies other than the 
U.S. dollar, but gave no further details of the 

intended changes in export transactions.  
 
(Additional reporting by Diego Ore and Andrew 
Cawthorne in Caracas, Davide Scigliuzzo in New York 
and Lesley Wroughton in Washington; Writing by 
Andrew Cawthorne; Editing by W Simon and Andrew 

Hay) 
(( andrew.cawthorne@thomsonreuters.com )( +58 
212 277 2655) (Reuters Messaging: 
andrew.cawthorne.thomsonreuters.com@reuters.net 
)( Twitter: https://twitter.com/ReutersVzla)) 

 
 

Venezuela says it will make debt 

payments despite 'difficulties'  

15-Sep-2017  

By Deisy Buitrago 
CARACAS, Sept 14 (Reuters) - Venezuela will 

make all pending debt payments despite "a 
series of difficulties" that have arisen as a 
result of financial sanctions by the United 
States, Economy Vice President Ramon Lobo 
said on Thursday. 

The United States in August prohibited dealings 
in new debt from Venezuela and state oil 

company PDVSA in response to the creation of a 
new legislative superbody that critics call the 
consolidation of a dictatorship.  
The sanctions did not block banks from serving 
as intermediaries in debt payments, but the 
government of President Nicolas Maduro has 
said they are interfering with the country's 

finances and threatening to lead it toward 
default. 
"We are going to meet our commitments. We 
have come across a series of difficulties, but 
that will not stop us," Lobo said in a news 
conference. "There is an order to impose a 
financial blockade so as to put us in a 
situation of insolvency, which is completely 
out of the question."  

He did not offer details.  

Financial institutions have in recent years grown 
wary of doing business with Venezuela even 
before recent sanctions, due to concern that 
Venezuelan funds might be associated with 
money laundering and drug trafficking, and a 
growing risk of debt default. 

PDVSA and its U.S. unit Citgo Petroleum are 
facing difficulties in obtaining the letters of credit 
needed to export and import oil cargoes on the 
spot market.  
Even though banks have maintained some 

existing contracts to provide paying agent 
services on Venezuela and PDVSA bonds, the 

company has switched to other banks to secure 
debt service payments for certain bonds.  
Asked about media reports that PDVSA is selling 
oil in euros rather than dollars in response to 
sanctions, Lobo said the company "has been 
working on that for some time." 
PDVSA has asked some partners in joint 

ventures to change the preferred currency for 
routine transactions to euros instead of dollars, 
two traders from companies operating in 
Venezuela said on Thursday. The talks have not 
yet led to modifications in the contracts.  
In 2008 PDVSA said it had started using the 
euro for some sales. But its impact was very 

limited as most long-term contracts signed by 
the company use the dollar, even in the price 
formulas.  

The country's deep economic crisis and flailing 
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socialist economy have spurred concerns about 

default, leaving its bonds heavily discounted. 

Maduro said that Venezuela has never missed a 
debt payment under the ruling party. 
 
(Reporting by Deisy Buitrago in Caracas, with 
additional reporting by Marianna Parraga in Houston; 
Writing by Brian Ellsworth; Editing by Lisa Shumaker 
and Phil Berlowitz) 
(( brian.ellsworth@thomsonreuters.com ; 58 212 655 
2660; Reuters Messaging: 
brian.ellsworth.thomsonreuters.com@reuters.net , 
@ReutersVzla)) 
 

AFRICA 
 

Egypt 

Yields fall on Egypt's five-, 10-year T-

bonds  

11-Sep-2017  
CAIRO, Sept 11 (Reuters) - Average yields on 

Egypt's five- and 10-year treasury bonds fell 
at an auction on Monday, central bank data 
showed. 

The five-year yield fell to 16.150 percent from 

16.749 percent at the last similar auction on 
Aug. 28. The ten-year yield fell to 16.150 
percent from 16.750 percent. 
Appetite for Egypt's domestic debt has increased 

since November when the central bank floated 
the pound currency as part of a $12 billion 
International Monetary Fund programme aimed 

at boosting the economy. 
The central bank has raised interest rates by 
700 basis points since the float. 
 
(Reporting by Arwa Gaballa; editing by John 
Stonestreet) 
(( arwa.gaballa@thomsonreuters.com ; +20 2 2578 
3290; )) 
 
 

Kenya 

Fitch could stabilise Kenya's rating if 

election re-run goes smoothly  

14-Sep-2017  

LONDON, Sept 14 (Reuters) - Fitch Ratings' 

negative outlook on Kenya's sovereign debt 
could be withdrawn if a re-run presidential 
election goes "relatively" smoothly and debt 
to GDP levels fall, Fitch said on Thursday. 

Fitch currently rates Kenya as B+ with a 
negative outlook, and this has not been altered 
since the decision by the Supreme Court to 

nullify the presidential election, citing 
irregularities.  

A new election has been tentatively scheduled 
for Oct. 17. It means voters will again have to 
choose between President Uhuru Kenyatta, 55, 
and veteran opposition leader Raila Odinga, 72.  
"If the second election goes relatively smoothly 

and ... if they achieve a decline in their debt to 

GDP levels it could lead to a withdrawal of the 

negative outlook," said Jan Friederich, a Fitch 

analyst for the Middle East and Africa.  
 
(Reporting by Claire Milhench; editing by Marc Jones) 
(( claire.milhench@thomsonreuters.com ; +44 (0) 207 
542 3571; Reuters Messaging: 
claire.milhench.thomsonreuters.com@reuters.net )) 
 
 

Mauritius 

Yield on Mauritius 20-year Treasury 

bond falls to 5.55 pct  

13-Sep-2017  
PORT LOUIS, Sept 13 (Reuters) - The weighted 

average yield on Mauritius’ 20-year Treasury 
bond fell to 5.55 percent at an auction on 
Wednesday from 6.54 percent on March 15, 
the central bank said. 

Bank of Mauritius sold all 1.5 billion rupees of 
the debt it offered. 
Bids totalled 5.85 billion rupees, with yields 
ranging from 5.40 percent to 5.60 percent. The 

bond has a coupon of 5.48 percent and matures 
on September 15, 2037. 
 
(Reporting by Jean Paul Arouff; editing by Katharine 
Houreld) 
(( katharine.houreld@thomsonreuters.com ; + 254 
796 142 176; )) 
 
 

Nigeria 
 

Nigeria plans 140 bln naira treasury 

bill sale next week  

13-Sep-2017  
LAGOS, Sept 13 (Reuters) - Nigeria plans to 

sell 140.9 billion naira ($433.5 million) worth 
of treasury bills at an auction next week, the 
central bank said on Wednesday. 

The bank said it plans to offer 28.12 billion naira 
of three-month debt, 23.68 billion in six-month 

bills and 89 billion in one-year notes, using the 
Dutch auction system, on Sept 21. Settlement 
will be made next day after the auction. 
The central bank issues treasury bills twice a 
month to help the government fund its budget 
deficit, support commercial lenders in 
managing liquidity and curb inflation. 

Africa's biggest economy has a series of debt 
issues lined up this year, including a 100 billion 
naira debut domestic sukuk it is marketing to 
fund infrastructure projects. 

 
($1 = 325.0000 naira) 
(Reporting by Chijioke Ohuocha; Editing by Ken Ferris) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 
chijioke.ohuocha.thomsonreuters@reuters.net )) 
 
 

Nigeria starts sale of 100 bln naira 

mailto:chijioke.ohuocha@thomsonreuters.com
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debut sovereign sukuk  

14-Sep-2017  

By Chijioke Ohuocha 
LAGOS, Sept 14 (Reuters) - Nigeria has started 

the sale of a 100 billion naira ($326 million) 
debut sovereign sukuk on the local market to 
fund road infrastructure, the Debt 
Management Office said on Thursday. 

The seven-year Islamic bond which is structured 

as a lease will yield a 16.47 percent rental rate, 
payable semi-annually. Subscription for the 
bond, which is guaranteed by the government, 
will close on Sept 20.  
The debut sukuk was originally planned to go 
on sale in June for three days via book 
building. 
Africa's biggest economy has a series of debt 

issues lined up this year, including a 20 billion 
naira in "green bond". The West African 
country raised $1.5 billion Eurobond in the 
first quarter and sold another $300 million to 
its Diaspora. 

Nigeria plans to borrow both locally and from 
offshore sources to help fund a budget deficit 
worsened by lower oil prices which have slashed 
government revenues and weakened its naira 

currency.  
The country grew out of recession in the second 
quarter as oil revenues rose, but the pace of 
growth was slow, suggesting a fragile recovery. 
The planned sukuk issue will target retail and 
institutional investors, with First Bank and 

Islamic wealth manager Lotus Capital managing 
the sale. 
Nigeria is home to the largest Islamic population 
in sub-Saharan Africa, with about half of its 180 
million people Muslims. It is also home to one of 
Africa's growing consumer and corporate 
banking sectors. 
The DMO said the bond will be tradable on the 
Nigerian Stock Exchange and on FMDQ over-
the-counter platform and that it may re-open 
the offer in case of an undersubcription. 
The Islamic bond sale is part of plans to 
develop alternative funding sources for 
government and to establish a benchmark 
curve for corporates to follow, the DMO has 
said.  

In 2013, Nigeria's Osun State issued 10 billion 
naira worth of sukuk, but no other sukuk 

transactions followed. 
Nigeria's central bank has been working to set 
regulatory ground rules for such things as 
Islamic bonds (sukuk) and insurance (takaful) to 
try to emulate the success of the industry in 
Malaysia. 

The bank has set up liquidity support systems to 
its non-interest lenders after it issued guidelines 
last year to enhance the quality of sukuk 
instruments and grant the Islamic bond liquidity 
status at its discount window. 
 
$1 = 306.00 naira) 
(Editing by John Stonestreet and Toby Chopra) 
(( chijioke.ohuocha@thomsonreuters.com ; +234 703 
4180 621; Reuters Messaging: 

chijioke.ohuocha.thomsonreuters@reuters.net )) 
 

 

South Africa 

Pressure on South Africa's central bank 

a key credit risk  

13-Sep-2017  
JOHANNESBURG, Sept 13 (Reuters) - Moody's 

on Wednesday warned that the gradual 
erosion of South Africa's institutional 
framework and recent pressure on the central 
bank to change its price and inflation 
targeting mandate were key risks to the 
country's credit rating. 

Zuzana Brixiova, a senior analyst for the ratings 

agency, also told a conference in Johannesburg 
that space for the Treasury to implement 

counter-cyclical fiscal policy to keep deficits in 
check had been eroded.  
 
(Reporting by Olivia Kumwenda-Mtambo; Writing by 
Mfuneko Toyana; Editing by Ed Stoddard) 
(( mfuneko.toyana@thomsonreuters.com ; 
+27117753153; Reuters Messaging: 
mfuneko.toyana.thomsonreuters.com@reuters.net )) 
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Fitch flags improvement in sovereign 

ratings  

14-Sep-2017  
LONDON, Sept 14 (Reuters) - The record cycle 

of sovereign rating downgrades looks to be 
over rating agency Fitch said on Thursday, 
predicting there would be as many upgrades 
as downgrades next year. 

"It's been a very negative picture but we now 
think that cycle is ending," Fitch's sovereign 
group Chief Operating Officer, Tony Stringer, 
said at a conference hosted by the firm. 
He said it expected to make around 20 
downgrades this year, after a record number 

of cuts last year. With the ratio between 
positive and negative outlooks on ratings, which 

signal the likelihood of an upgrade or 
downgrade, now almost 1:1, Stringer expected 
the amount of downgrades to continue to fall. 
"We are expecting a much more equal split 

between sovereign upgrades and downgrades in 
2018," he added. 
 
(Reporting by Claire Milhench and Marc Jones) 
(( marc.jones@thomsonreuters.com ; +44 (0) 207 
542 9033; Reuters Messaging: 
marc.jones.thomsonreuters.com@reuters.net Twitter 
https://twitter.com/marcjonesrtrs) ) 
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