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 Highlights 
 

CALL FOR PAPERS NOW OPEN! 4th Public Debt Management Conference, September 10-11, 2026 | 
Paris, France 

PDM Network 
Building on the success of previous editions (2019 in Paris, 2022 in Rome, and 2024 in Washington DC), 
the Public Debt Management Network  - a joint initiative of the OECD, the Italian Treasury, and the 
World Bank - is pleased to announce the Call for Papers for the 4th Public Debt Management Conference, 
to be held in Paris on September 10-11, 2026. […] 

 
Summary 7th Webinar of the PDM Network - Managing Government Cash: Countries’ Evolving 
Approaches 
PDM Network 
The 7th webinar of the Public Debt Management Network brought together international experts to 
explore the evolving landscape of sovereign cash management. While debt management practices have 
become increasingly harmonized across countries, cash management remains a more diverse and 

https://twitter.com/pdmnet
https://www.linkedin.com/in/pdm-network-962946240/
https://www.publicdebtnet.org/pdm/index.html
https://www.publicdebtnet.org/pdm/index.html
mailto:publicdebtnet.dt@mef.gov.it
https://www.publicdebtnet.org/pdm/highlights-archive/
https://www.publicdebtnet.org/pdm/highlights-archive/highlight-detail/CALL-FOR-PAPERS-NOW-OPEN-br4th-Public-Debt-Management-Conference-brSeptember-1011-2026-Paris-France/
https://www.publicdebtnet.org/pdm/highlights-archive/highlight-detail/CALL-FOR-PAPERS-NOW-OPEN-br4th-Public-Debt-Management-Conference-brSeptember-1011-2026-Paris-France/
https://www.publicdebtnet.org/pdm/pdm-conferences/
https://www.publicdebtnet.org/pdm/highlights-archive/highlight-detail/Summary-7th-Webinar-of-the-PDM-Network-Managing-Government-Cash-Countries-Evolving-Approaches/
https://www.publicdebtnet.org/pdm/highlights-archive/highlight-detail/Summary-7th-Webinar-of-the-PDM-Network-Managing-Government-Cash-Countries-Evolving-Approaches/
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context-dependent field. This session examined how different countries define liquidity, manage cash 
buffers, and adapt to shifting financial and policy environments, including the aftermath of the COVID-
19 pandemic and changes in monetary policy. […] 

 
 

 Special Focus 
 

Dealer Constraints and Government Bond Markets: A Transatlantic Perspective 
Falk Bräuning, Martin Scheicher, Hillary Stein - Federal Reserve Bank of Boston, European Central Bank 
(ECB) 
Government bond trading is typically over-the-counter, with dealers playing a key role as intermediaries. 
Pressure on their intermediation capacity is set to increase as government debt continues to grow. We 
describe results from new research, which illustrates the risks of dislocation in major segments of the 
most important fixed income market, US Treasuries. We also provide a European perspective by 
highlighting key characteristics of EU government bond trading and the relevance of US policy work 
launched after the Covid dislocation for these markets. Keywords: Financial Analysis; Sovereign Debt Market; 
Primary Dealers 

 
Navigating the Debt Crisis: Reforming the Common Framework for African Countries 

UNDP 
In the wake of multiple shocks, growing global macroeconomic uncertainty, and a slowing global 
economy, many African countries are facing debt distress in 2025. African external debt is more than 
US$1 trillion in 2024 compared to more than $500 billion in 2020. Most Sub-Saharan African countries 
are facing an increase in debt vulnerabilities. According to the UN, globally, over two thirds of low-
income countries (many of which are in Africa) are either in debt distress or at a high risk of it. This 
includes at least 22 African countries. […] Keywords: Debt Crisis; Institutional and Organizational Framework; 
Debt Distress; Multilateral Financing 

 
Tokenisation of Government Bonds: Assessment and Roadmap 

Iñaki Aldasoro et al. - BIS 
Government securities play a crucial role in the financial system – as a savings vehicle for households 
and firms, collateral in a range of transactions and a means of pricing assets. Despite their early stage of 
development ($8 billion in issuance to date), tokenised bonds have lower bid-ask spreads than 
conventional bonds and comparable issuance costs. Government bond tokenisation could improve 
market efficiency and support financial innovation, but its success depends on addressing regulatory and 
infrastructure challenges. […]Keywords: Cost and Risk; Bond Market Development; Financial Stability; 
Structural Policies; International and Macroprudential Regulation; Tokenisation; DLT; Primary Market; Secondary 
Markets; Market infrastructure; Legal and Organizational Framework 

 
Decoding Climate-Related Risks in Sovereign Bond Pricing: a Global Perspective  
Sofia Anyfantaki et al - ECB, Sveriges Riksbank, BIS, Czech National Bank, Bank of Greece 
Sovereign yields are often the strongest reference for corporate debt markets and investment decisions 
in each country. Shocks impacting sovereign solvency therefore pose great concerns for the economy 
and financial stability. Weather disasters are especially relevant shocks because their timing is 
unpredictable and imply significant damage to infrastructure, economic activity and humanitarian 
losses. This work shows how sovereign yields across the globe react to transition risks and physical 

https://www.publicdebtnet.org/pdm/focus-archive/
https://www.publicdebtnet.org/pdm/focus-archive/focus-detail/Dealer-constraints-and-government-bond-markets-A-transatlantic-perspective-00001/
https://www.publicdebtnet.org/pdm/focus-archive/focus-detail/Navigating-the-Debt-Crisis-Reforming-the-Common-Framework-for-African-Countries-00001/
https://www.publicdebtnet.org/pdm/focus-archive/focus-detail/Tokenisation-of-government-bonds-assessment-and-roadmap/
https://www.publicdebtnet.org/pdm/focus-archive/focus-detail/Decoding-climate-related-risks-in-sovereign-bond-pricing-a-global-perspective-00001/
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climate risks. […] Keywords:   Financial Analysis; Climate Change; Sovereign Bonds Yields; Sovereign Risk Premia; 
Cost and Risk 

 

 Documents
 

 Debt Policy 
 

Emotion in Euro Area Monetary Policy 
Communication and Bond Yields – The Draghi 
Era 

Dimitrios Kanelis, Pierre Siklos - Deutsche 
Bundesbank, Wilfrid Laurier University 

This study uses modern methods from Speech 
Emotion Recognition and Natural Language 
Processing to examine how the tone and words 
of European Central Bank President Mario Draghi 
influenced sovereign bond yields in major euro 
area countries. We find that both vocal and 
verbal emotions in central bank communication 
have significant and varied effects on financial 
markets. Positive signals raised yields in 
Germany, France, and Spain, while negative 
signals increased Italian yields. Our findings 
suggest that positive communication influences 
the risk-free yield component, whereas negative 
cues affect the risk premium. Keywords:  Debt 
Policy; Debt Crisis; Sovereign Bond Yields; Debt and 
fiscal/monetary policies 

 
The Tradeoffs of Transparency in Sovereign 
Debt Markets 

Mark Weidemaier - University of North Carolina 
The early 21st century has brought remarkable 
gains for emerging markets and developing 
economies. Growth is up, poverty and inequality 
are down. But the repeated shocks of the past 
decade—lower commodity prices, the Covid-19 
pandemic, tariffs—have undermined many of 
these gains. The development outlook has 
darkened for many countries, and questions of 
debt sustainability have come to the fore. 
Discussions of sovereign debt sustainability 
increasingly focus on debt transparency […] 
Keywords:  Transparency; Debt Policy; Debt 
Sustainability; Financial Stability; Cost and Risk 

 

Analysis of Public Debt Trends and Poverty 
Reduction in Malawi 
Freeman Munisi Mateko et al. - University of 
Johannesburg, North-West University, Covenant 
University 
How are poverty and debt related in the short 
run and long run in the context of a developing 
economy, such as Malawi? The novelty of the 
study is that it uses a unique data set spanning 
from 1983 to 2021 to examine the relationship 
between poverty and public debt in Malawi. […] 
Keywords:  Debt and fiscal/monetary policies; Debt 
and Growth; Debt Sustainability; Debt-to-GDP; Debt 
Management; Debt Reduction; Debt Policy; Debt 
Statistics 

 
Capital Flight and Sovereign Bond Spreads in 
Africa: Implications for Public Debt 
Sustainability 
Adamu Braimah Abille, Maria Siranova - Slovak 
Academy of Sciences 
In the wake of the COVID-19 pandemic and the 
Russia–Ukraine war, many African countries are 
facing mounting debt distress, which increases 
the risk of needing a bailout from the 
International Monetary Fund (IMF). […] 
Keywords:  Debt Sustainability; Sovereign Spread; 
Debt and fiscal/monetary policies; Debt and Growth; 
Debt Distress; Debt Policy; Financial Analysis; Cost 
and Risk; Statistics 

 
Stablecoins could Become one of the US 
Government’s Most Resilient Financial Allies 
Lorenzo Valente - Ark Invest 
In this article, author argues that stablecoins 
could become one of the US government’s most 
important strategic assets during the next 5–10 
years. Why? Percentage of foreign holdings of US 
debt have declined sharply over the past 15 
years, a trend likely to continue given evolving 
geopolitical stresses and strains, including the 

https://www.publicdebtnet.org/pdm/documents-archive/
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-01092025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-01092025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-01092025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-354353453.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-354353453.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-202508141610.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-202508141610.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-30072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-30072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-30072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-452423423.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-452423423.html
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trade tariffs enacted by the Trump 
Administration. Meanwhile, the Federal Reserve 
(Fed) remains unlikely to step up as a major 
buyer, given its ongoing commitment to 
quantitative tightening. At the same time, we 
believe the stablecoin market is poised for 
exponential growth, with supply projected to 
increase 5–10x over the next five years. That 
expansion could drive demand for US debt to 
levels once supported by sovereign nations […] 
Keywords:   Primary Market; Debt Policy; Structural 
Policies; Financial Stability; Debt Composition 

 
Capital Markets Insight: The Brazilian 
Sustainable Debt Market – A Cross-Border 
Regulatory Perspective 

David Bakst et al. - Mayer Brown 
Sustainable debt issuances by Brazilian 
companies in both domestic and international 
markets have steadily increased. Abroad, the 
combined volume of green, social, and 
sustainability bonds issued by Brazilian 
corporates, financial institutions, and the federal 
government rose from approximately USD 15.5 
billion in 2023 to approximately USD 17.6 billion 
in the first nine months of 2024. Domestically, 
the aggregate issuance of sustainable 
debentures has also continued to rise, reaching a 
record BRL 94.5 billion (approximately USD 19 
billion) in green debenture issuances in 2024, 
exceeding the previous record set in 2021 by 
more than 30%. Brazil has also recently emerged 
as a regional leader in the issuance of blue bonds 
[…] Keywords:  Debt statistics; Statistics; Primary 
market; Green finance; Debt Policy; Debt 
sustainability; Bond market development; Financial 
stability 

 
Cost and Risk 

 

Embedding Resilience in Eurobonds for Low-
Income Borrowers 
Starla Griffin - Slaney Advisors 
The international capital market for sovereign 
debt - specifically, the sovereign Eurobond market 
– is intended to provide efficient and highly liquid 

capital to countries. However, in its current form, 
the market does not always perform effectively 
for lower-income countries (LICs), particularly 
those that also receive concessional finance or 
have borrowed from non-traditional bilateral 
creditors. […] Keywords:   Cost and Risk; Climate 
Finance; Green Finance; Eurobonds; Sustainable 
Finance; Climate Resilient Debt Clauses; Debt 
Sustainability; Contract Standards; Debt and 
fiscal/monetary policies; Debt Distress; Debt 
Restructuring; Transparency; Multilateral Financing 

 
Beyond De-Risking: An Assessment of Blended 

Finance for Climate Transition  
Izak Atiyas - Consultant 
The world is significantly behind in meeting the 
Paris Agreement targets. Emissions continue to 
increase, and investments in climate transition 
are falling short, as evidenced by a shrinking 
carbon budget. Developing economies are 
currently receiving a small share of climate 
investments, despite their future prominence as 
major emitters. […] Keywords:  Cost and Risk; 
Climate Finance; Blended Finance; Green Finance; 
Sustainable Finance; International and 
Macroprudential Regulations; Multilateral Financing; 
Concessional Finance 

 
How Much Debt is too Much? Debt-growth 
Dynamics in Commodity-Dependent and Non-
Commodity-Dependent Developing Economies 
Sarah J. Carrington, Leon Padilla, Ronny Oswaldo 
Herrera Pozo - Affiliation Universidad Espiritu 
Santo, Universidad de Las Américas (UDLA), 
Ministerio de Economía y Finanzas Ecuador 
Distinct debt-growth dynamics are identified for 
commodity-exporting and non-commodity-
exporting developing countries. Commodity-
exporting countries exhibit debt thresholds 
declining from 62.14 % (1981–2000) to 53.83 % 
(2001–2019). Non-commodity-dependent 
economies show a debt threshold only after 
2001, at 67.96 % of GDP. Institutional quality, 
capital investment, exchange rate flexibility, and 
trade openness mitigate growth constraints. 
Results highlight the unique challenges for 

https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-237472367.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-237472367.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-237472367.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-435353451.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-435353451.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-42432432.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-42432432.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-2342524.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-2342524.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-2342524.html


 
Bimonthly Newsletter 

 

 

5 
 

resource-dependent economies in leveraging 
debt for sustainable growth. […] Keywords:   Cost 
and Risk; Debt Sustainability; Financial Stability; 
Statistics 

 
If Every Country is in Debt, Who's the Money 
Owed To? 
Nucleus A.I. - Your Story 
The world owes over $300 trillion—but to whom 
exactly? Dive into the tangled web of global debt 
and discover why we’re all borrowers and 
lenders. [..] Keywords: Statistics; Debt Statistics; 
Sovereign Debt; Debt Sustainability 

 
The General Equilibrium Effects of Fiscal Policy 
with Government Debt Maturity 
Shuwei Zhang, Zhilu Lin - Towson University, 
University of Tampa 
This paper highlights the importance of 
accounting for both the maturity structure of 
government debt and the composition of fiscal 
instruments when studying the macroeconomic 
effects of fiscal policy. […] Keywords:   Debt and 
fiscal/monetary policies; Debt Sustainability; Debt 
and Growth; Debt Policy; Cost and Risk; Debt 
Composition; Fiscal Risks 

 
 

Accounting, Statistics, Reporting and 
Auditing 

 

Behind the Scenes: How we Work with Creditors 
on Debt Transparency 
Parul Agarwal - World Bank 
Earlier this year, the World Bank conducted the 
second round of a Data Sharing Exercise with G-7 
and Paris Club creditors. This is the first large-
scale effort of its kind to systematically compare 
creditor- and debtor-reported data at the loan-
by-loan level. Since the release of the March 
2025 report, the 2025 G-7 Finance Ministers’ 
Communiqué highlighted the exercise and 
emphasized the importance of advancing debt 
transparency and improving both the availability 
and the quality of debt data. But have you ever 
wondered what it takes to reconcile all that data? 

Here’s a look behind the scenes at what that 
process involves. […] Keywords: Blog; 
Transparency; Accounting, Statistics Reporting and 
Auditing; Foreign Debt 

 
Hidden Debt is Undermining our Development—
and Our Democracy 
Corina Rebegea - Tai Collaborative 
By 2030, global public debt will approach or 
maybe even surpass 100% of the world’s GDP. 
Much of it remains “unidentified,” 
as International Monetary Fund (IMF) reports 
reveal. Contingent liabilities, such as State Owned 
Enterprises (SOE) debt, are especially 
problematic. Hidden debt remains a constant 
feature of debt crises. But will closing the 
transparency gaps help address the access to 
finance and unsustainable debt conundrum? The 
picture is grim. Low- and middle-income countries 
borrow more and at higher costs than at any point 
in history, crowding out investment in essential 
public goods and services and placing a majority 
of these countries in high debt vulnerability. As 
the fiscal space shrinks, development priorities 
are set aside.  […] Keywords:    Blog; Transparency; 
Contingent Liabilities; Debt Sustainability; Financial 
Stability; Statistics; Debt Statistics; Contract 
Standards; Implicit Debt; Institutional and 
Organizational Framework; Debt Distress 

 
Building Debt Transparency and Resilience 
Across East Asia and the Pacific 
Evis Rucaj - World Bank 
As the world continues to emerge from the 
COVID-19 pandemic and its aftermath, countries 
face new and unexpected challenges. Elevated 
debt levels, persistent inflation, and weakened 
growth prospects have created a perfect storm of 
financial pressure. For many nations, this has 
meant shrinking the budgets in vital sectors like 
health, education, and the environment. In this 
context, accurate, timely, and comprehensive 
debt data is more critical than ever. […] Keywords:   
Accounting, Statistics, Reporting and Auditing; Blog; 
Transparency; Debt Distress; Debt Sustainability; 
Institutional and Organizational Framework 

https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-024254431.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-024254431.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-30072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Cost-and-Risk/Documents/Document-30072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/TRANSPARENCY/Accounting-Statistics-Reporting-and-Auditing/Documents/Document-4534534534.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/TRANSPARENCY/Accounting-Statistics-Reporting-and-Auditing/Documents/Document-4534534534.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/TRANSPARENCY/Accounting-Statistics-Reporting-and-Auditing/Documents/Document-21072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/TRANSPARENCY/Accounting-Statistics-Reporting-and-Auditing/Documents/Document-21072025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/TRANSPARENCY/Accounting-Statistics-Reporting-and-Auditing/Documents/Document-150720250925.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/TRANSPARENCY/Accounting-Statistics-Reporting-and-Auditing/Documents/Document-150720250925.html
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Primary Markets 
 

A Comparative Analysis of Green Sukuk and 

Green Bonds  

Eunkyoung Lee, Jee Young Kim, Yoon Lee - 
SunMoon University 
The purpose of this study is to examine whether 
green sukuk and green bonds exhibit distinct 
performance in the market, assessing whether 
they function as separate financial assets. 
Additionally, it analyses their market dynamics to 
determine the extent of their connectedness 
within Malaysia’s green finance sector. […] 
Keywords: Primary Market; Bond Market 
Development; Debt Sustainability; Green Bonds; 
Green Finance 

 
Sovereign Debt Auctions with Strategic 
Interactions 

Ricardo Alves Monteiro, Stelios Fourakis - IMF, 
Johns Hopkins University 
In this paper, we build a model of sovereign 
borrowing and default, disciplined with 
proprietary bid level data, to study the impact 
that alternative ways of issuing sovereign debt 
have on borrowing decisions, the cost of debt, 
and welfare. We focus on the two most common 
types of auctions used for sovereign debt 
issuances: uniform and discriminatory price 
auctions. We calibrate the model to the 
Portuguese economy and find that the type of 
auction used has quantitative implications. In 
particular, discriminatory auctions generate 
spreads that provide a better fit to the data. In a 
counterfactual, we find that switching to a 
uniform protocol constitutes a Pareto 
improvement, and that the difference in welfare 
is highest during crises (0.6 percent of permanent 
consumption). Finally, we find that accounting for 
dynamic effects is crucial. In a single auction 
setting, a risk averse government prefers the 
discriminatory protocol. However, with repeated 
auctions, the properties of the discriminatory 
protocol incentivize over-borrowing. The 
anticipatory effect it has on prices makes the 

uniform protocol a better option. Keywords:     
Primary Markets; Sovereign Bond Market; Default 
Risk; Auction Mechanisms 

 
Sustainability-Linked Bonds: Why Europe can 
Reignite the Market 
Keving Leung - IEEFA 
Sustainability-linked bonds (SLBs) are an 
innovative tool for issuers to incentivise 
decarbonization and for investors to navigate 
climate related risks. Europe holds the key to 
reviving the market. While the SLB market is at an 
early stage of development, major European 
corporates, sovereigns and financial institutions 
are well equipped to drive its growth and unlock 
new portfolio opportunities. As investors assess 
SLB deals more closely, the market can evolve 
with more nuanced structures that better reflect 
issuers’ varied transition plans […] Keywords:     
Primary Market; Bond Market Development; Debt and 
Growth; Debt Sustainability; Contingent Liabilities; 
Green Finance 

 
Treasury Bills and Bonds: Where (and When) is 
the Demands? 

Olivier Sirello, Miklos Vari - BIS, ESSEC Business 
School 
Taking advantage of the re-issuance policy of the 
French Treasury, we show that additional 
issuances of short-term debt (bills) increase yields 
by four times less than additional issuances of 
long-term debt (bonds). This leads governments 
to issue more bills when they need cash quickly. 
The modest price impact of bills is not due to their 
higher liquidity, low duration, nor the dash-for-
cash during crises. Rather, the different 
properties of bills and bonds stem from preferred 
habitat and the strong demand of foreign central 
banks for safe assets, such as French short-term 
debt. Keywords:     Primary Markets; Liquidity; 
Sovereign Debt 

 
 

 

 

https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-345345345.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-345345345.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-050820251607.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-050820251607.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-0348588441.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-0348588441.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-290720251321.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Primary-Markets/Documents/Document-290720251321.html
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Toward the Adaptation of Green Bonds in the 
Saudi Municipal System: Challenges and 

Opportunities  

Abdulkarim K. Alhowaish - Imam Abdulrahman 
Bin Faisal University 
This study explores the adoption of green bonds 
within Saudi Arabia’s municipal sector, situated at 
the intersection of centralized governance, fossil 
fuel dependency, and ongoing sustainability 
reforms under Vision 2030. Employing a mixed-
methods approach, this research integrates 
quantitative and qualitative insights from expert 
survey data to uncover key institutional, market, 
and stakeholder dimensions influencing green 
bond uptake. The findings reveal an emerging 
framework shaped by regulatory capacity, global 
integration, and risk perceptions. Rather than 
focusing solely on statistical outputs, this study 
highlights how governance structures, economic 
diversification efforts, and stakeholder alignment 
collectively shape the trajectory of green finance 
adoption. Practical implications include the need 
for harmonized regulatory frameworks, enhanced 
transparency through ESG standards, and 
stronger public–private collaboration.  […] 
Keywords:  Primary Market; Green Bonds; Bond 
Market Development; Subnational Debt; Debt and 
Growth; Debt Policy; Cost and Risk; Institutional and 
Organizational Framework; Transparency 

 
Secondary Markets 
 

The Central Bank’s Balance Sheet and Treasury 
Market Disruptions 
Adrien d’Avernas, Damon Petersen, Quentin 
Vandeweyer - Stockholm School of Economics 
Stockholm Sweden, MIT Sloan School of 
Management, University of Chicago 
This paper studies how Treasury market dynamics 
depend on adjustments to the central bank 
balance sheet. We introduce a dynamic model of 
Treasury bonds with traditional and shadow 
banks. In the model, both Treasury and repo 
market disruptions arise as a joint consequence of 
three frictions: (i) balance sheet costs, (ii) intraday 

reserves requirements, and (iii) imperfect 
substitutability between repo and bank deposits. 
Our model highlights the critical role of both sides 
of the central bank’s balance sheet as well as 
agents’ anticipation of shocks and policy 
interventions in matching observed market 
dynamics. Keywords:   Secondary Markets; Repo 
market; Liquidity Risk; Hedge Funds; Cost and Risk; 
Market Liquidity 

 
Understanding the Bond Market and Sovereign 
Risk at a Time of Economic Volatility 

Carmen Reinhart - Harvard Kennedy School 
Volatility in the bond markets across the world, 
but especially in the United States, has grabbed 
the attention of the media and policymakers in 
recent months. We sat down with Carmen 
Reinhart, the Minos A. Zombanakis Professor of 
the International Financial System at Harvard 
Kennedy School, to better understand what the 
markets are responding to and how their 
fluctuations can be understood. Reinhart, an 
affiliate of the Mossavar-Rahmani Center for 
Business and Government and the Harvard Center 
for International Development, is an expert on 
financial crises and sovereign debt. She has 
served as the senior vice president and chief 
economist at The World Bank Group, chief 
economist at Bear Stearns, policy advisor and 
deputy director at the International Monetary 
Fund, and member of the advisory panel of 
the Federal Reserve Bank of New York, and the 
Congressional Budget Office panel of economic 
advisors. […] Keywords: Secondary Markets; 
Financial Analysis; Debt Policy; Debt Crisis; Bond 
Market Development; Sovereign Bonds Yields; 
Sovereign Risk Premia 

 
Subnational Debt 

 

Public Goods Under Financial Distress 

Pawel Janas - California Institute of Technology, 
NBER 
I examine the effects of public debt on municipal 
services and real outcomes during financial crises 
using a unique archival dataset of U.S. cities from 
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https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Secondary-Markets/Documents/Document-1507250938.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Subnational-Debt/Documents/Document-202508141740.html


 
Bimonthly Newsletter 

 

 

8 
 

1924 to 1943. Unlike today’s countercyclical fiscal 
policies, the Great Depression provides a rare 
setting to observe fiscal shocks without 
substantial intergovernmental or Federal Reserve 
support. […] Keywords:   Subnational Debt; Debt 
Crisis; Debt Distress; Cost and Risk; Debt and 
Recession; Statistics 

 

Financial Analysis 
 

Who are the “Bond Vigilantes” on Sovereign 
Debt Markets? 
Pablo Anaya Longaric et al. - ECB 
Investors who sell off sovereign bonds in times of 
stress are commonly referred to as “vigilantes” as 
they punish governments for what they consider 
to be bad policy choices. This post finds that 
investment funds account for most net sales of 
sovereign bonds in such times. Keywords:   Blog; 
Financial Analysis; Sovereign Debt Market; Primary 
Dealers; Credit Default Swaps; Secondary Markets 

 
The Impact of Geopolitical Risk on the 
Connectedness Dynamics among Sovereign 
Bonds 
Mustafa Almabrouk Abdalla Alfughi, Asil Azimli - 
Cyprus International University 
This study examines the impact of geopolitical risk 
(GPR) on the connectedness dynamics among the 
sovereign bonds of the emerging seven (E7) and 
the Group of Seven (G7) countries. Initially, a 
quantile-based vector-autoregressive (Q-VAR) 
connectedness approach is used to calculate the 
total connectedness index (TCI) among sovereign 
bonds under different market states. Then, the 
impact of GPR on the TCI at the median and tails 
is estimated to examine if GPR affects the TCI 
among sovereign bonds. Using daily yields from 
30 January 2012, to 17 June 2024, the findings 
show that the GPR is one of the significant 
determinants of the TCI among sovereign bonds 
during normal and extreme market condition […] 
Keywords: Sovereign bonds yields; Sovereign Credit 
Ratings; Statistics; Financial Analysis; Financial 
Stability; Sovereign Risk Premia    

 

The Impact of Debt and Deficits on Long-Term 
Interest Rates in the US 
Davide Furceri, Carlos Goncalves, Hongchi Li - IMF  
We present new evidence on the impact of fiscal 
variables on long-term interest rates and term 
premia in the United States. To alleviate 
endogeneity problems, we follow the seminal 
methodology by Laubach (2009) and resort to 
long-term projections of interest rates and fiscal 
variables. […] Keywords:    Debt and fiscal/monetary 
policies; Debt and Growth; Debt Policy; Debt 
Sustainability; Debt-to-GDP; Cost and Risk; Financial 
Analysis; Interest Rates 

 
Estimating Emerging Markets Sovereign Risk 
Premia 
Ralph Sueppel - MacroSynergy 
Macro risk premium scores, derived from this 
comparison, capture variations in premia paid 
across time and countries. Applied to 24 
sovereigns over the past 25 years, these scores 
show significant positive predictive power for 
volatility-targeted returns on U.S. dollar-
denominated bond indices. Compared to 
strategies based solely on market risk metrics, 
those guided by macro risk premia de-emphasize 
“reach for yield” behavior and deliver superior 
risk-adjusted returns. Moreover, the long-term 
performance of relative cross-currency 
allocations suggests that sovereign risk premia 
could serve as a robust foundation for adjusting 
bond index weights. […] Keywords: Blog; Financial 
Analysis; Sovereign Risk Premia; Financial Stability 

 
Cross-Country Relative Duration Strategies with 
Macro Factors 

Rushil Gholkar, Ralph Sueppel - MacroSynergy 
Cross-country relative duration strategies take 
vol-adjusted fixed receiver positions in interest 
rate swaps of one currency area versus others. 
Similar to directional IRS strategies, cross-country 
trading factors can be based on point-in-time 
indicators of economic developments. The main 
difference is that cross-country factors are 
typically related to relative economic 
performance. This post constructs 12 conceptual 

https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Financial-Analysis/Documents/Document-10092025.html
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https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Financial-Analysis/Documents/Document-4324224.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Financial-Analysis/Documents/Document-4324224.html
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macro factors that theoretically should help 
predict cross-country vol-targeted duration 
returns. […] Keywords: Blog; Financial Analysis; 
Interest Rates; Cost and Risk; Macroeconomic 
Analysis; Sovereign Bonds Yields; Market Liquidity; 
Trading Platforms 

 
What Tariffs Could Mean for Fixed-Income 
Investors 
Hong Cheng, Preston Caldwell - Morningstar 
With the pause on President Donald 
Trump’s tariffs set to expire at the beginning of 
August, investors are once again bracing for a 
return to a highly unpredictable policy 
environment. Despite recent positive 
developments in tariff negotiations, US trade 
policy remains a key source of uncertainty for 
investors. In this environment, it is more 
important than ever to approach investment 
decisions through the lens of a range of possible 
outcomes, given the elevated uncertainty around 
what comes next […] Keywords:   Financial Analysis; 
Cost and Risk; Economic Forecasts; Sovereign Bonds 
Yields 

 
Public Debt Bubbles, Liquidity, and Risk: Policy 
Assessments Based on The Zero-Beta Interest 
Rate 
Narayana R. Kocherlakota - University of 
Rochester 
This paper studies stationary equilibria in a novel 
class of analytically tractable incomplete markets 
models with a public debt bubble (meaning that 
the interest rate r ̅on riskfree government bonds 
is less than the growth rate). […] Keywords:   Cost 
and Risk; Debt Policy; Debt and fiscal/monetary 
policies; Market Liquidity; Sovereign debt; Sovereign 
debt market; Sovereign risk premia; Financial Stability; 
Financial Analysis; Interest Rates; Quantitative Easing 
Sovereign Risk Premia; Financial Stability; Financial 
Analysis; Interest Rates 

 
 

 

 

The Interest Rate Effects of Government Debt 
Maturity: Solving the Bond Conundrum 
Jagjit S. Chadha, Philip Turner, Fabrizio Zampolli - 
University of Cambridge, University of Basel, BIS 
Using an empirical model, this paper finds that 
shortening the average maturity of US Treasury 
debt held outside the Federal Reserve by 1 year 
reduces the 5-year forward 10-year yield by 
between 130 and 150 basis points. Based on a 
pre-crisis period, these estimates suggest 
portfolio balance effects are unlikely to reflect 
only post-crisis market conditions. […] Keywords:    
Interest Rates; Sovereign Bonds Yields; Debt 
Management; Quantitative Easing; Sovereign Debt; 
Sovereign Debt Market; Debt Composition; Financial 
Analysis; Market Liquidity 

 
Debt Crisis 

 
Debt Pressures Continue Unabatted 

Vera Songwe - World Bank 
“The US economy is in remarkably good shape” 
said Fed Chair Powell in early December 2024. 
These words have not aged well. Emerging market 
economies can no longer rely on low interest 
rates to provide automatic debt service relief. In 
addition, ironically, the volatile and uncertain 
global environment is leading to increased capital 
flight from emerging markets back to the US and 
Europe, as they become the new global safe 
havens. This has tempered some as we observe 
many investors reducing their overweight 
positions in the US. […] Keywords:   Debt Crisis; Debt 
Restructuring; Debt Reduction; Multilateral Financing; 
Debt Distress; Debt Sustainability; Cost and Risk; 
Concessional Finance; Debt and fiscal/monetary 
policies; International and Macroprudential 
Regulations; Comparability of Treatment; 
Transparency 
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 Debt Restructuring 
 

The Preferred Creditor Status Glut – The Search 
for Loss Absorption in Africa 

Lazard 

Lazard's Policy Paper “The Preferred Creditor 
Status glut – The search for loss absorption in 
Africa” analyses the delicate trade-off between 
the need to provide debt relief to over-indebted 
countries and the need to protect as much as 
possible international public lenders with 
government shareholders and a policy mandate. 
[…] Keywords: Debt Restructuring; Debt Distress; 
Multilateral Financing; Debt Sustainability 

 
A Tokenized Sovereign Debt Conversion 
Mechanism for Dynamic Public Debt Reduction 
Kiarash Firouzi - Sharif University of Technology 

In this paper, we present the Tokenized Sovereign 
Debt Conversion Mechanism (TSDCM), a smart-
contracted instrument that, upon meeting both 
debt-to-GDP and GDP-growth thresholds, 
automates the retirement of sovereign debt. […] 
Keywords: Debt Management; Debt Reduction Debt 
Sustainability; Debt-to-GDP; Sovereign Debt; 
Sovereign Debt Market Contract Standards; Debt 
Forecasts 

 
Toward a Common Methodology for 
Restructuring Sovereign Domestic Debt 
David Grigorian - Harvard's Kennedy School 
The paper develops an approach to empirically 
estimate the Net Debt Relief (NDR) curve for 
sovereign domestic debt restructurings, a salient 
feature of those restructurings in recent decades, 
as described in normative terms in Grigorian 
(2023). The proposed empirical methodology 
builds on the stress-testing framework employed 
by the International Monetary Fund as part of the 
Financial Sector Assessment Programs, applying 
a combined sovereign and credit shocks. The 
paper lays the foundation for the toolkit for 
estimating the NDR curve, which could be useful 
for countries expected to undertake domestic 
debt restructurings in the future. It adds some 

features to the baseline treatment to mimic 
common regulatory treatments (i.e., risk 
weighting) and triggers for financial stress (e.g., 
deposit runs) to enhance the empirical relevance 
of the methodology. Finally, data from Pakistan 
and Egypt are used to test the methodology and 
draw lessons. […] Keywords: Debt Restructuring; 
Multilateral Financing; Debt Relief; Financial Stability; 
Macroeconomic Analysis; Contract Standards 

 

Macroeconomic Analysis 

 
Re-evaluating Debt and Deficits Inducing High 
Interest Rates in the US 
Davide Furceri, Carlos Goncalves, Hongchi Li - IMF 
Since the 1980s, US long-term interest rates have 
been declining while public debt and deficits have 
been climbing. This column presents new 
evidence regarding the impact of fiscal variables 
on long-term interest rates and term premia in 
the US. It shows that fiscal positions have 
significant economic effects on long-term rates. In 
addition, these effects have evolved over time: 
they were nearly zero during the years of relative 
fiscal prudence around the turn of the century but 
have increased in recent years as fiscal positions 
have begun to deteriorate. […] Keywords: Debt and 
fiscal/monetary policies; Financial Stability; Debt and 
Growth; Fiscal Risks; Interest Rates; Debt Statistics; 
Sovereign Risk Premia 

 
Macroeconomic and Fiscal Consequences of 
Quantitative Easing 
Tobias Adrian et al. - IMF 
Quantitative easing (QE) has been criticized for 
helping fuel the post-COVID inflation boom and 
causing large central bank losses. In this paper, we 
argue that QE should be evaluated mainly on its 
ability to achieve core macro-objectives as well 
for its effects on the consolidated fiscal position 
of the government and central bank, although 
central bank losses can matter to the extent that 
they may weaken central bank credibility. […] 
Keywords: Quantitative Easing; Debt and 
fiscal/monetary policies; Debt Sustainability; Debt-to-
GDP; Interest Rates; Sovereign Bonds Yields; Debt 
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Composition; Sovereign Debt Market; Cost and Risk; 
Escape Clauses 

 
Public Debt and the Post-Growth Challenge: The 
Case for a Flexible Monetary and Fiscal Policy 
Framework 
Andrew Jackson, Tim Jackson - CUSP, University of 
Surrey 
The transition to what has been called a ‘post-
growth’ economy in advanced economies could 
lead to an uncomfortable policy choice between a 
fiscal contraction and a spiralling public debt-to-
GDP ratio. This choice is particularly severe in the 
context of various long-term structural issues 
such as demographic change, geopolitical 
uncertainty and the costs of mitigating (or 
adapting to) climate change—all of which are 
expected to place significant pressure on the 
public finances. […] Keywords: Debt and 
Fiscal/monetary policies; Debt Policy; Debt 
Management; Debt-to-GDP; Interest Rates; Structural 
Policies 

 
Economocracy: Global Economic Governance 
Constantinos Challoumis - National and 
Kapodistrian University of Athens, Philips 
University 
Economic systems face critical challenges, 
including widening income inequality, 
unemployment driven by automation, mounting 
public debt, and environmental degradation. This 
study introduces Economocracy as a 
transformative framework aimed at addressing 
these systemic issues by integrating democratic 
principles into economic decision-making to 
achieve social equity, economic efficiency, and 
environmental sustainability. […] Keywords: 
Structural Policies; Debt and fiscal/monetary policies; 
Debt and Growth; Debt Policy; Debt Sustainability; 
Fiscal Risks; Institutional and Organizational 
Framework; International and Macroprudential 
Regulations 

 
 

 

How Does Public Debt Burden Affect Economic 
Recessions and Subsequent Recoveries? 
Alvaro Fernandez-Gallardo, Ivan Paya - Banco de 
España, University of Alicante 
When countries slide into recession, what matters 
is not just how much the government owes or 
how high the cost is on that debt—it is the 
combination of the two. […] Keywords: Debt and 

Recession; Debt and fiscal/monetary policies; Debt 

Sustainability; Sovereign Debt Risk; Sovereign Risk 

Premia; Financial Stability; Fiscal Risks; Debt Crisis; 
Sovereign Bonds Yields 

 
Rethinking Indonesia's Public Debt in the Era of 
Negative Interest Rate-Growth Differentials 
Hamonangan Mervin Goklas - University of 
Indonesia 
This study contributes to the discussion about 
how higher public debt may not be costly because 
of the negative interest rate-growth differentials 
by simulating OLG models introduced by 
Blanchard (2019) under uncertainty, showing 
debt and welfare dynamics in two scenarios: 
intergenerational transfers and debt rollovers in 
the case of Indonesia. The simulation is done by 
modifying the model parameters based on 
interest rate-growth differentials historic data 
from 2004-2019. It is found that the fiscal 
consensus does not hold when implementing 
Blanchard's (2019) analysis with Indonesian-
based rate parameters. […] Keywords: 
Macroeconomic Analysis; Debt Sustainability; Interest 
Rates; Debt and Growth 

 
Debt, Climate, and Development in Asia and the 

Pacific: Breaking the Vicious Circle  
Ulrich Volz, Shamshad Akhtar, Alex Dryden - SOAS 
University of London, Pakistan Stock Exchange 
Limited 
Developing countries in the Asia and Pacific 
region are at the forefront of climate change, and 
addressing urgent climate challenges requires 
substantial financial commitment. At the same 
time, the region is struggling under mounting 
debt burdens. The external sovereign debt of 
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developing Asia and Pacific nations excluding the 
People’s Republic of China (PRC), has more than 
doubled since 2008. Rising debt burdens are 
becoming increasingly costly, with average debt 
servicing expenses over the past 3 years 
exceeding their pre-2020 levels by more than 40% 
as a share of government revenue. We analyze 
the region’s worsening debt dynamics and the 
additional strain posed by climate challenges, 
highlighting how unsustainable debt burdens 
threaten sovereign fiscal stability and undermine 
the ability of the developing Asia and Pacific 
region to meet its climate goals. […] Keywords: 
Macroeconomic Analysis; Climate Change; Debt 
Sustainability; Debt Burden; Debt Distress; External 
Debt 

 
Are Citizens Willing to Reduce Public Debt? 
Beliefs, Information and Policy Preferences 
Massimo Bordignon, Nicolò Gatti, Gilberto Turati 
- Università Cattolica del Sacro Cuore 
This paper investigates how raising awareness of 
public debt sustainability affects individual 
attitudes toward debt reduction and fiscal policy 
preferences. Using a survey experiment on a 
representative sample of the Italian population, 
we randomly assign objective information about 
government debt to citizens, who become more 
sensitive to the risks of tax increases, spending 
cuts, and imbalances for future generations. We 
find no effect on the perception of debt reduction 
as an urgent policy priority. While remaining 
highly averse to any tax increase, treated 
respondents support spending cuts (but not in 
education and health care) as a policy to reduce 
the debt burden. We also show that subjects with 
distorted beliefs about government debt are no 
more responsive to the information treatment 
than subjects with correct beliefs, shedding light 
on the challenges of building a voting majority for 
debt-stabilizing policies. Keywords: Macroeconomic 
Analysis; Debt Sustainability; Debt Reduction; Debt-
Stabilizing; Debt-to-GDP; Debt and fiscal/monetary 
policies 

 

Repayment of EU bailout Loans in a Member-
Country of the ES: the Case of Greece 
Vasiliki Dimakopoulou, George Economides, 
Apostolis Philippopoulos - National and 
Kapodistrian University of Athens, Athens 
University of Economics and Business 
This paper quantifies the future implications of 
repayment of bailout loans received by Greece 
from the EU in the previous decade. These debt 
obligations amount today to around 240 billion 
euros or 70% of the country’s total public debt 
and have to be repaid by 2070. This is investigated 
in a dynamic general equilibrium model calibrated 
to the Greek economy, in which fiscal policy is 
conducted under the rules of the new fiscal 
governance framework and quantitative 
monetary policy is subject to the rules of the 
Eurosystem. […] Keywords: Macroeconomic 
Analysis; Debt Sustainability; Debt Repayment; Debt 
Financing 

 
Stochastic Debt Sustainability Analysis: a 
Methodological Note 
Dimitrios Papaoikonomou - Bank of Greece 
This paper mainly focuses on the approach taken 
at the Bank of Greece regarding the application of 
stochastic methods to debt sustainability analysis, 
providing also a discussion of alternative options. 
Caution is advised in the way that stochastic 
methods are made operational, as they are far 
from exact and rely on assumptions of various 
degrees of plausibility, which are often not stated 
explicitly. A Monte Carlo exercise reveals that 
under the approach taken by the European 
Commission, the measurement of dispersion can 
be subject to significant bias, ranging from an 
over-estimation by 45% to an under-estimation in 
excess of 80%, depending on the time-series 
properties of the data. Keywords: Macroeconomic 
Analysis; Debt sustainability; Debt-to-GDP 
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Green Fiscal Multipliers with Different Sovereign 

Debt Trajectories in EU Countries  
Antonio Afonso et al. - ISEG 
This paper estimates the fiscal multipliers of green 
public spending using a linear Bayesian Panel VAR 
and a Smooth Transition VAR framework, with 
quarterly data for the period 1995Q1–2022Q4 for 
EU member states. We group EU member states 
based on similarities in debt trajectories and 
green spending intensity, forming three regional 
aggregates: Southern Europe, Eastern Europe, 
and Northern Europe. Our results show that green 
spending multipliers on GDP are generally below 
one, but the response of private investment is 
significantly stronger particularly in Southern and 
Eastern Europe. Multipliers tend to be larger in 
periods of high public debt, suggesting that green 
fiscal expansions may be more effective during 
downturns. […] Keywords: Macroeconomic Analysis; 
Debt-to-GDP; Interest Rates; Climate Risks; Debt and 
fiscal/monetary policies 

 
Expansionary Fiscal Consolidation Under 
Sovereign Risk 
Carlos Esquivel, Agustin Samano - Rutgers 
University, World Bank 
This paper develops a sovereign default model 
with capital accumulation, long-term debt, and 
fiscal rules with two distortions: debt dilution and 
private underinvestment. Fiscal rules generate a 
long-run economic expansion because they 
mitigate default risk caused by dilution, which 
increases capital accumulation. In the short run, 
however, the economy goes through a costly 
transition where consumption and investment 
drop to finance debt reduction. These dynamic 
trade-offs are quantified, and the welfare gains of 
fiscal rules are computed using a calibration for 
Argentina. A debt limit of 44 percent of gross 
domestic product attains the maximal welfare 
gain of 0.5 percent. Implementation of the debt 
limit generates short-lived drops in consumption 
and investment of 5 and 7 percent, respectively, 
and a long-run gross domestic product expansion 
of 1.4 percent. The paper relaxes the assumption 

of commitment to the rule and discusses how the 
threat of exclusion from implementing future 
rules provides enough incentives to avoid 
deviations. Welfare gains more than double in this 
case. Keywords: Macroeconomic Analysis; Fiscal 
rules; Debt Dilution; Debt Reduction; Debt-to-GDP; 
Debt Limit; Default Risk 

 
Sovereign Liquidity Shocks 
Takaaki Sagawa - Northwestern University 
This paper estimates the macroeconomic effects 
of changes in sovereign risk. I identify a novel 
series of shocks using a decomposition of high-
frequency movements in asset prices around 
International Monetary Fund announcements 
concerning Argentina, which I characterize as 
sovereign liquidity shocks. Using this series, I 
estimate the dynamic causal effects of sovereign 
risk on key macroeconomic variables. A sovereign 
liquidity shock associated with a 100-basis-point 
increase in sovereign spreads decreases output by 
0.96 percent in the months following the shock, 
with the contraction primarily driven by declines 
in investment. Evidence suggests that these 
effects operate through disruptions in 
international lending and trade, while domestic 
financial intermediation plays little to no role in 
propagating the shock. Keywords: Macroeconomic 
Analysis; Sovereign Debt; Default Risk 

 
Central Bank Independence and Sovereign 
Borrowing 
Angelos Athanasopoulos et al - Central Bank of 
Ireland 
This paper studies the impact of central bank 
independence on sovereign borrowing, using an 
index that captures institutional constraints on 
central bank lending to the government across 
155 countries from 1972 to 2023. The findings 
show that tighter lending to the executive 
significantly reduces sovereign interest rates and 
raises the debt-to-gross domestic product ratio in 
developing countries. These effects reflect the 
executive’s improved ability to borrow at lower 
costs under greater central bank independence. 
The results are robust to multiple tests, but there 
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are no significant effects in advanced economies. 
From a policy perspective, the results highlight 
the key role of independent central banks as 
catalysts for reducing governments’ borrowing 
costs and enhancing the government’s borrowing 
capacity. Keywords: Macroeconomic Analysis; 
Sovereign Borrowing; Debt-to-GDP; Sovereign Debt; 
Interest Rates; Debt and fiscal/monetary policies 

 
Fiscal Policy and Government Bond Yields: New 
Evidence from the EU 
Piotr Ciżkowicz, Michał Ledóchowski, Andrzej 
Rzońca - Warsaw School of Economics 
We investigate the impact of fiscal deficits, 
sovereign debt, and other fiscal variables on the 
country-specific component of 10-year 
government bond yields. While existing studies 
highlight the influence of fiscal stance on yields, 
they do not explicitly examine the country-
specific component. Using a Global Factor Model, 
previously applied to stock returns, we isolate the 
country-specific component from global and 
regional factors and employ it as the dependent 
variable in panel models for European Union 
countries. We find that the component rises with 
fiscal imbalances, particularly when sovereign 
debt is high, economic sentiment weak, 
institutional quality poor, or foreign capital 
exposure significant […] Keywords: Debt and 
fiscal/monetary policies; Sovereign Bonds Yields; 
Financial Analysis; Financial Stability; Debt 
Sustainability 

 
A Look in the Rearview Mirror: the Vicious Cycle 
of Debt 
CADTM 
On the anniversary of Ernest Mandel’s death on 
July 20, 1995, we are republishing an article he 
wrote during the first Third World debt crisis. 
Mandel rightly observes that loans taken out by 
these nations are primarily allocated to servicing 
the interest on previous loans, thereby 
entrenching their economies in a spiral of debt 
from which escape becomes nearly impossible. 
[…] Keywords: Debt Crisis; Debt Relief; Debt 
Restructuring; Foreign Debt; Debt Sustainability; 

Financial Stability; Cost and Risk; Multilateral 
Financing; Debt and Growth; Debt and 
fiscal/monetary policies; Debt Sustainability; Debt 
Distress 

 
Institutional Quality, Public Debt, and 
Sustainable Economic Growth: Evidence from a 
Global Panel 
Hengyu Shi, Dingwei Song, Muhammad Ramzan - 
Jiangsu University 
Achieving sustainable economic growth requires 
a careful balance between public debt 
accumulation and the macroeconomic stability 
necessary for long-term development. While 
public debt can support growth through 
productive public investment, excessive debt may 
crowd out private investment, raise borrowing 
costs, and undermine financial stability, 
ultimately threatening economic sustainability. 
[…] Keywords: Debt and Growth; Debt Sustainability; 
Debt Policy; Cost and Risk; Debt Crisis; Fiscal Risks; 
Financial Stability; Structural Policies 

 
Do Governments React to Public Debt 
Accumulation? 

Paolo Canofari, Alessandro Piergallini, Marco 
Tedeschi - Polytechnic University of Marche, Tor 
Vergata University of Rome 
Do governments adjust budgetary policy to rising 
public debt, precluding fiscal unsustainability? 
Using budget data for 52 industrial and emerging 
economies since 1990, we apply panel methods 
accounting for cross-sectional dependence and 
heterogeneous fiscal conduct. We find that a 
primary-balance rule with tax-smoothing motives 
and responsiveness to debt has robust 
explanatory power in describing fiscal behavior. 
[…] Keywords: Debt Sustainability; Debt and 
fiscal/monetary policies; Debt and Growth; Debt 
Policy; Cost and Risk; Economic Forecasts; Fiscal Risks; 
Sovereign Debt 
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Revisiting the Driving Forces of Public Debt 
Ratio Fluctuations: The Role of Structural Shocks 
and Policy Regimes 

Chenyue Zhou, Zhixin Liu, Hao Jin - Beihang 
University (BUAA) 
Accounting-based debt decomposition attributes 
changes in the U.S. debt-to-GDP ratio to high 
inflation in the 1970s, rising interest rates in the 
1980s, and primary surpluses in the 1990s. 
However, such framework is unable to formally 
identify the underlying causes and their evolving 
transmission channels across policy regimes. […] 
Keywords: Debt-to-GDP; Debt and fiscal/monetary 
policies; Debt Sustainability; Debt Crisis; Debt Policy; 
Financial Analysis; Cost and Risk 

 
Sustainability of Public Debt, Investment 
Subsidies, and Endogenous Growth with 
Heterogeneous Firms and Financial Frictions 
Noritaka Maebayashi - Nanzan University 

This study investigates the effect of public debt on 
growth, interest rates, and fiscal sustainability 
using a simple endogenous growth model with 
financial frictions and firm heterogeneity. 
Increases in public debt lead to higher real 
interest rates through financial markets and 
reduce both the number of firms and private 
investment, resulting in lower long-run growth. 
[…] Keywords: Debt Sustainability; Debt and Growth; 
Debt Policy; Financial Analysis; Fiscal Risks; Cost and 
Risk; Debt and fiscal/monetary policies 

 
What Factors Influence Chinese Government 
Bond Yields? 
Tanweer Akram, Shahida Pervin - Bermuda 
Monetary Authority, Waseda University 
This paper models the dynamics of long-term 
Chinese government bond (CGB) yields based on 
an autoregressive distributive lag (ARDL) 
approach. It examines whether the current short-
term interest rate has a decisive influence on 
long-term CGB yields, after controlling for various 
macroeconomic variables. The estimated models 
all show that the current short-term interest rate 
has an economically and statistically significant 
effect on the long-term CGB yields of various 

maturity tenors. John Maynard Keynes claimed 
that a central bank’s policy rate exerts an 
important influence over long-term government 
bond yields through the current short-term 
interest rate. The paper’s findings evince that 
Keynes’s claim holds for China, implying that the 
actions of the People’s Bank of China(PBoC)are a 
key driver of the long-term CGB yields. Keywords:     
Macroeconomic Analysis Interest Rate Government Bonds 

 
Evaluating the Effects of the German Debt Brake: 
A Synthetic Control Approach 
Maximilian Langer et al. - Walter Eucken Institute 
This paper investigates the dynamic impact of 
monetary policy shocks on fiscal space measured 
by government debt sustainability across 20 
advanced and emerging economies from 1990-
2023. Employing a Bayesian panel structural 
vector autoregression model with eight different 
fiscal measures, benchmark results demonstrate 
a robust relationship, where monetary tightening 
consistently and significantly improves 
government debt sustainability, especially during 
the second half of the sample period. Nonlinear 
investigations further suggest that the benchmark 
results are mostly driven by the periods of loose 
monetary policy. These findings emphasize the 
increasingly strong and asymmetric role of 
monetary policy in shaping fiscal trajectories, 
necessitating adaptive frameworks for effective 
policy coordination. Keywords: Macroeconomic 
Analysis; Debt and fiscal/monetary policies; Fiscal 
Rules; Debt Ceiling; Legal and Organizational 
Framework; Spillover Effects; International and 
Macroprudential Regulations 

 
European Union Fiscal Rules: It’s Already Time to 
Reform the Reform 
Lucio Pench - Bruegel 
The European Union’s fiscal framework – a set of 
rules intended to ensure countries keep their 
debts manageable – was most recently reformed 
in April 2024 The reform followed an 
unprecedented spell of de-facto suspension of 
the fiscal rules starting in 2020, when countries 
were given virtually unlimited fiscal leeway to 
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respond to the coronavirus pandemic and 
subsequently to the energy crisis triggered by the 
war in Ukraine.[…] Keywords: Structural policies; 
Debt and fiscal/monetary policies; Fiscal Risks; 
Financial Stability; Institutional and Organizational 
Framework 

 
Examining the Enhancers and Reducers of 
External Debt Servicing Capacity: Evidence from 
Sierra Leone 
Mustapha Bangura, Rotimi Boluwatife Abidoye, 
Ayodele Samuel Adegoke - University of 
Technology Sydney, UNSW Sidney 
The use of external debt to address budgetary 
needs has become critically topical among 
economists and policymakers, especially in 
developing economies. With the evolving global 
economic landscape, state expenditures often 
exceed tax revenue in many countries, leading to 
increased external borrowing (Dubbert, 2024). 
[…] Keywords: Debt and fiscal/monetary policies; 
Foreign Debt; Debt Sustainability; Debt-to-GDP; Debt 
and Growth; Economic Forecasts; Financial Stability; 
Fiscal Risks; Sovereign Debt Risk; Cost and Risk; 
Multilateral Financing Statistics 

 
The Fiscal and Macroeconomic Effects of Fiscal 
Rules 
Jonne Lehtimäki - University of Turku Finland 
A majority of advanced and developing countries 
have adopted fiscal rules, which aim on managing 
fiscal aspects, such as government debt, 
government budget balances and other factors. 
Alongside national fiscal rules, many economic 
and monetary unions have implemented common 
fiscal rules, which affect all member countries and 
aim on controlling their fiscal aspects in a 
common way to address potential spillover 
effects from negative fiscal shocks and provide a 
more stable macro-fiscal environment. […] 
Keywords: Debt and fiscal/monetary policies; Debt 
and Growth; Debt Management; Debt Policy; Debt 
Sustainability; Fiscal Risks; Institutional and 
Organizational Framework; International and 
Macroprudential Regulations; Structural Policies; 
Statistics 

 
The EU Public Debt Synchronization: A Complex 
Networks Approach 
Fotios Gkatzoglou, Emmanouil Sofianos, Amélie 
Barbier-Gauchard - Democritus University of 
Thrace, University of Strasbourg 
This study examines the evolution of public debt 
among the 27 EU member states using Graph 
Theory tools; the Threshold Weighted–Minimum 
Dominating Set (TW–MDS) and the k-core 
decomposition method, alongside a standard 
network quantitative metric, the density. By 
separating the data into three distinct periods, 
pre-crisis (2000–2007), European sovereign debt 
crisis (2008–2015), and post-crisis (2016–2023), 
we examine the potential synchronization of the 
debt ratios among EU countries through cross-
correlations of the public debts. The findings 
reveal that public debt correlation was at its 
highest level during the 2008–2015 period, 
reflecting the universal impact of the crisis and 
the subsequent synchronized fiscal and monetary 
policy measures taken within EU. A significantly 
lower network density is observed in both the 
pre- and post-crisis periods. These results 
contribute to the overall debate on fiscal stability 
and policy coordination by showing how EU 
countries tend to align their fiscal behaviors 
during periods of crisis while behaving more 
independently during stable times […] Keywords: 
Debt Statistics; Statistics; Debt and fiscal/monetary 
policies; Financial Stability; Structural Policiesstics 

 
AI Driven Fiscal Risk Assessment in the Eurozone: 
A Machine Learning Approach to Public Debt 
Vulnerability 
Noah Cheruiyot Mutai et al. - Berlin School of 
Business and Innovation 
This study applied supervised machine learning 
algorithms to macro-fiscal panel data from 20 EU 
member states (2000–2024) to model and predict 
fiscal stress episodes in the Eurozone. 
Conventional frameworks for assessing public 
debt sustainability often rely on static thresholds 
and linear dynamics, limiting their ability to 
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capture the complex, non-linear interactions in 
fiscal data. To address this, we implemented 
logistic regression, support vector machines, and 
XGBoost classifiers using core fiscal indicators 
such as debt-to-GDP ratio, primary balance, GDP 
growth, interest rates, and inflation. The models 
were evaluated using time-aware cross-
validation, with XGBoost delivering the highest 
predictive accuracy but showing some signs of 
overfitting. We highlighted the interpretability of 
logistic regression and applied SHAP values to 
enhance transparency in the tree-based models 
[…]  Keywords: Debt Forecasts; Economic Forecasts; 
Statistics; Debt Sustainability; Debt Management; 
Debt Policy; Financial Stability; Transparency 

 
Decompositions, Forecasts and Scenarios from 
an Estimated DSGE Model for the UK Economy 
Daniel Albuquerque et al. - Bank of England 
We describe a medium-scale, open-economy 
dynamic stochastic general equilibrium model of 
the UK economy, which has its foundations in 
‘COMPASS’, the Bank of England’s ‘Central 
Organising Model for Projection Analysis and 
Scenario Simulation’ described in Burgess et al 
(2013). The model we describe is augmented to 
include imported energy goods in production and 
consumption, time-varying trends, an expanded 
set of economic shocks and real adjustment costs. 
We parametrise the model via a mix of calibration 
and full-information Bayesian estimation. The 
model can match key moments in the UK data and 
aligns well with salient empirical impulse 
response functions . In this paper, authros explain 
how the model can be applied to produce 
structural decompositions, forecasts and 
counterfactual scenarios. […] Keywords:  Statistics; 
Economic Forecasts; Debt and fiscal/monetary policies 

 
Nowcasting GDP at the Bank of England: a 
Staggered-Combination MIDAS Approach 
Andre Moreira - Bank of England 
This paper introduces a Staggered-Combination 
MIDAS (SC-MIDAS) approach, used by Bank of 
England staff to nowcast UK GDP and other 
variables. SC-MIDAS uses a mix of restricted and 

unrestricted MIDAS regressions and two forecast 
combination steps to exploit 'hard' and 'soft' data 
optimally through the release cycle – specifically 
when the lower-frequency target (quarterly GDP) 
is also sampled at a higher frequency 
(monthly GDP). This structure enables it to 
capture key features of the data, including the 
mechanical relationship between monthly and 
quarterly GDP, and to dynamically reweight hard 
versus soft signals in a way that improves 
performance compared to standard pooled 
MIDAS approaches. In practice, SC-MIDAS 
combines accuracy with interpretability, 
outperforming several benchmarks out-of-
sample and producing a range of outputs that 
policymakers find useful. […] Keywords:  Statistics; 
Economic Forecasts; Debt and fiscal/monetary 
policies; Debt-to-GDP 

 

Economic Policies 
 

Navigating by Falling Stars: Monetary Policy with 
Fiscally Driven Natural Rates 

Rodolfo G. Campos et al. - Banco de España 
We study the monetary-fiscal interaction in a 
heterogeneous-agent New Keynesian model with 
a fiscal block. Due to household heterogeneity, 
the stock of public debt affects the natural 
interest rate, prompting the central bank to adjust 
its monetary policy rule in response to the fiscal 
stance, ensuring that inflation remains at its 
target. […] Keywords:  Debt and fiscal/monetary 
policies; Debt-to-GDP; Debt Sustainability; Interest 
Rates; Cost and Risk; Debt and Growth; Market 
Liquidity; Financial Stability 

 
Public Debt and Private Sentiment: 
International Evidence from the Gallup World 
Poll 
Christos Makridis - Stanford University 

This paper investigates whether and how public 
debt influences individual economic expectations 
and subjective well-being, using microdata from 
the Gallup World Poll spanning 2006 to 2024 
across a broad set of countries. While 
macroeconomic research has increasingly 
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focused on the sustainability of public debt and its 
effects on interest rates, investment, and 
inflation, far less is known about how rising debt 
levels shape public sentiment. […] Keywords: Debt 
and fiscal/monetary policies; Debt Policy; Debt 
Sustainability; Debt-to-GDP; Debt Crisis; Debt 

Statistics; Debt and Growth; Fiscal Risks Sustainability 

 
Multilateral Financing 

 

Beyond Fragmentation: Building Self-Reliance in 
a Shifting Aid Landscape 
Akihiko Nishio - World Bank 
The global development landscape is undergoing 
seismic shifts. Foreign aid, a critical lifeline for 
billions, is shrinking, after becoming fragmented 
at an alarming rate over the last two decades. At 
the same time, more than half of low-income 
countries are deep into or teetering on the brink 
of debt distress, with median public debt soaring 
from 20 percent of gross domestic product in 
2010 to 60 percent today. […] Keywords: Blog; 
Multilateral Financing; Debt Sustainability; Debt 
Distress; Climate Resilience Debt Clause; Concessional 
Finance; Comparability of Treatment; Conditionality; 
Transparency; Sustainable Finance 

 
The Belt and Road Trilemma: The Future of 
China’s Role in International Development 
Finance 

Felix Martin - UK Financial Conduct Authority 

This working paper analyses the evolution of 
China’s role in international development finance 
and explores how that role might develop over 
the next five years. China's rise as one of the world 

economy’s leading trading nations over the past 
25 years has been extensively analysed. The 
growth and persistence of unprecedented global 
financial imbalances—reflecting in part the so-
called “China shock” to the world trading 
system—is also well documented. China’s 
emergence in more recent years as the single 
largest bilateral official lender to developing 
country sovereigns under the auspices of the Belt 
and Road Initiative (BRI) has also been the subject 
of detailed academic and policy research. […] 
Keywords: Multilateral Financing; Debt Policy; Debt 
Sustainability; Debt Crisis; Debt Reduction; 
Sustainable Development Finance; Macroeconomic 
Analysis 

 
How to Stabilize Africa's Debt 
Athene Laws, Thibault Lemaire, Nikola Spatafora - 
IMF 

In the context of high global uncertainty, tighter 
global financial conditions, and rising borrowing 
costs, concerns about sub-Saharan Africa’s debt 
vulnerabilities are mounting. But the region is 
tackling this issue head-on and public debt ratios 
have stabilized on average. Our analytical note in 
the IMF’s latest Regional Economic Outlook for 
sub-Saharan Africa uses a new data set to 
highlight when, how often, to what extent, and 
how debt stabilization was achieved. […] 
Keywords:   Multilateral Financing; Blog; Debt 
Restructuring; Debt Reduction; Debt-to-GDP; Debt 
and fiscal/monetary policies; Debt Sustainability; Debt 
Policy; Structural Policies; Macroeconomic Analysis 

 

Reports 
 
Côte d'Ivoire's Debt-for-Development Swap: Transforming Debt into Educational Opportunities 
World Bank 
Côte d'Ivoire is one of Africa's fastest-growing economies, with an 8% annual growth rate from 2012-
2019. However, in the last years, global and regional challenges have kept real GDP growth below pre-
pandemic levels (6.4% in 2021- 24). The government was not facing solvency issues but had medium-
term liquidity pressures between 2025 and 2027 […] Keywords: Multilateral Financing; Debt Restructuring; 
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Debt Policy; Debt sustainability; Financial Stability; Debt and fiscal/monetary policies; Buybacks & Exchanges; Debt 
Statistics 

 
Catastrophe Bond & ILS Market Report Q2 2025 
Artemis 
The Artemis Q2 2025 catastrophe bond market report dissects another record period for the sector, as 
$10.5 billion of new issuance came to market from 38 transactions comprised of 58 tranches of notes 
[…] Keywords:   Primary Market; Sovereign Debt; Sovereign Debt Market; Bond Market Development 

 
 
Secondary Market Practices Committee - European Secondary Market Data Report 
ICMA 
The purpose of this report is to capture and represent aggregated bond market data as reported under 
the MiFID II / MiFIR obligation. ICMA has leveraged the capabilities of Propellant.digital in undertaking 
this analysis. The report covers transactions in sovereign bonds (as defined by the regulatory class of 
financial instrument – or ‘CFI’ code and the corresponding sub-asset class), as reported under both the 
EU and UK MiFID II/ MiFIR requirements. […] Keywords: Secondary Market, Sovereign Debt Market, Debt 
Statistics 

 
Sharia Bonds: an Overlooked Diversification Opportunity? 
Steve Williams - Nikko Asset Management 
Sharia-compliant bonds, or to give them their official name, “sukuk”, are often dismissed as faith-based 
instruments with limited appeal outside of Muslim-majority markets. However, this misses the 
opportunity they present for global fixed income investors seeking diversification, resilience, and 
sustainability […] Keywords:  Sovereign Bond Market; Bond Market Development; Debt Policy; Statistics 

 
Emerging Market Debt - More to Come After a Good H1 
Olivier De Larouziere - BNP Paribas Asset Management 
While geopolitical concerns and trade uncertainty are likely to continue weighing on investor sentiment 
over the near term, emerging market (EM) fixed income continues to offer compelling selective 
opportunities. Taking advantage of them, however, will require careful navigation of the markets amid 
heightened volatility. […] Keywords: Financial Analysis; Sovereign Bonds Yields; Economic Forecasts 

 
Cryptomercantilism vs. Monetary Sovereignty 
Jens van ‘T Klooster, Edoardo D. Martino, Eric Monnet - European Parliament 
While the EU’s regulatory framework has focused on safeguarding users, internal financial stability and 
monetary sovereignty, the current US administration has favoured private crypto innovation. It stopped 
US CBDC projects while pushing USD stablecoins as part of a strategy of “cryptomercantilism”. This 
strategy aims at reinforcing the dominance of the dollar in two main ways: First, by promoting more 
international use of the dollar for payment and invoicing. Second, since USD stablecoins are issued 
against US debt, they create new demand for USD debt of public and potentially even private issuers. In 
the EU, the 2024 Markets in Crypto Assets Regulation (MiCAR) sets adequate safeguards to ensure 
financial stability and prevent the digital dollarisation of the European economy. Foreign, non-MiCAR 
compliant stablecoins can be owned by Europeans but not issued to the public by compliant financial 
institutions. Moreover, the EBA and other regulators—following a binding opinion of the European 
Central Bank (ECB) — can halt the issuance of foreign-currency denominated stablecoins if they present 
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significant risks […] Keywords: Primary market, International and Macroprudential Regulation, Structural 
policies, Financial stability, Cost and Risk 

 
2025 State and Focal Fiscal Facts 
NASACT 
In the past few years, the fiscal conditions of state and local governments have stabilized, but 
improvements have been uneven. While challenges remain, officials have been taking steps to replenish 
rainy day funds and address long term structural imbalances […] Keywords: Statistics; Debt Statistics; 
Subnational Debt; Debt and fiscal/monetary policies; Fiscal Risks; Financial Stability 

 
ICMA Quarterly Report Third Quarter 2025 
ICMA 
As Eurobonds recently celebrated their 62nd anniversary, it is an opportune time to reflect on their past, 
their evolving future and their pivotal role in the international capital markets. […] Keywords: Primary 
Market; Secondary Market; Repo Market; Structural Policies; Green Finance; Financial Stability; International and 
Macroprudential Regulation; Eurobonds 

 
Mid-Year Economic Outlook 2025-26: Summertime Sadness 
Ludovic Subran et al. - Allianz Research 
“Under Pressure”: Global growth will remain under pressure at +2.5% in 2025, the slowest since 2008 
outside of recession periods. The US forecast has been upgraded by +0.8pp to +1.6% in 2025-26 due to 
the lower effective tariffs. The Eurozone should see growth at +1.2%, largely driven by smaller 
economies, while Germany is projected to see +1% growth only in 2026 after +0.1% in 2025. […] 
Keywords: Economic Forecasts; Financial Stability; Debt Sustainability; Financial Analysis 

 
BIS Annual Economic Report - 2025 
BIS 
The soft landing for the global economy that was coming into view suddenly seems more elusive. Long-
established trade relationships began to fray as a wave of larger than expected tariff announcements in 
early April hit the global economy. Growth forecasts were cut, and financial markets were jolted as policy 
uncertainty surged. Even as some of the initial shock has dissipated, a sense of apprehension hangs in 
the air. This year’s Annual Economic Report assesses the state of the global economy and discusses the 
key policy challenges. In addition, it offers an in-depth analysis of two important issues. The first is 
changes in the financial system, and their implications for the global transmission of financial conditions. 
The second is the design of a future monetary and financial system – one that embraces innovation to 
unlock new possibilities while preserving the trust in money that is fundamental to economic stability. 
[…] Keywords: Structural Policies; Financial Stability; Economic Forecasts; Institutional and Organizational 
Framework; Debt and fiscal/monetary policies; Financial Stability; Debt Sustainability; Fiscal Risks; Sovereign Debt 
Market 
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 News 
 

The What's New area of the PDM Network website proposes a selection of daily news on public debt 
management from online newspapers and info providers. In addition to the bimonthly Newsletter, 
subscribers receive the weekly newsletter Emerging Markets Sovereign Debt News cover sovereign 
debt news of emerging market and developing economies. The news has been selected by the PDM 
Network Secretariat from the ©Thomson Reuters Eikon 2025 and © LSEG 2025 information services. 

 

 Events and Courses
 

SEPTEMBER 
 

9-10 September 2025: OECD  - Paris, France 
OECD Global Forum on Public Debt 
Management 

 
11 September 2025: Climate Bonds - Hong Kong 
Maritime Museum, Hong Kong 
Hong Kong: Climate Bonds CONNECT 2025 

 
11-12 September 2025: The Hong Kong 
Institute for Monetary and Financial Research 
(HKIMR), the Hong Kong Academy of Finance 
and Hong Kong Monetary Authority - Hong 
Kong 
20th Central Bank Conference on the 
Microstructure of Financial Markets 

 
16 September 2025: Cbonds -  Online 
Online Seminar «Looking for the best bonds in 
the European market» 

 
16 September 2025: OMFIF - Luxemburg 
European Sovereign, Supranational and Agency 
Forum 

 
16 September 2025: ISDA -  London, UK 
ISDA Derivatives Trading and Treasury Forum 

 
 
 
 
 

 
22 September 2025: SUERF, ECB, BIS - Online 
Monetary Policy Frameworks: Recent 
Developments and Outlook – An International 
Comparative View 

 
23-25 September 2025: ADB - ADB 
Headquarters, Manila Philippines 
5th Asia Finance Forum 

 
24 September 2025: Bank of England, Banque 
de France, Banca d’Italia, IMF, OECD - Banque 
de France, Paris, France 
6th Joint Bank of England – Banque de France – 
Banca d’Italia – IMF – OECD Workshop on 
International Capital Flows and Financial 
Policies 

 
24 September 2025: ICMA - Brussel, Belgium  
Eurobonds – An Essential Tool for Boosting the 
SIU 

 
25-26 September 2025: World Bank, ODI 
Global, IFS - London, UK 
7th World Bank/ODI Global/IFS Public Finance 
Conference 

 
29 September-10 October 2025: Joint Vienna 
Institute. Sponsoring Organization: IMF - Wien, 
Austria 
Monetary and Fiscal Policy Analysis with DSGE 
Models 
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OCTOBER 
 

7-18 October 2025: CESIFO - Munich, Germany 
 15th ifo Conference on Macroeconomics and 
Survey Data 

 
9-10 October 2025: MIT Golub Center for 
Finance and Policy (GCFP) - Cambridge, MA 
Reassessing Government Assets and Liabilities: 
Putting the Finance into Public Finance 

 
13-15 October 2025: Georgetown Law, Institute 
of International Economic Law, Sovereign Debt 
Forum, Princeton Sovereign Finance Lab - 
Washington DC, USA 
DebtCon8 

 
22 October 2025: Climate Bonds - London, UK 
Global: Climate Bonds Connect 2025 

 
NOVEMBER 
 
10-14 November 2025: Joint Vienna Institute. 
Sponsoring Organization: IBRD - Wien, Austria 
Designing Government Debt Management 
Strategies 

 
12 November 2025: ICMA - London, UK 
European Primary Market Forum 

 
17-21 November 2025:  JVI Joint Vienna 
Institute - Wien, Austria 
SOE Oversight: Ownership, Financial 
performance & Fiscal Risks 

 
17-21 November 2025: Joint Vienna Institute. 
Sponsoring Organization: IBRD - Wien, Austria 
Implementing Government Debt Management 
Strategies (by invitation) 

 
DECEMBER 
 
1 December 2025: Finance for Development 
Lab and the Shanghai Institutes for 
International Studies (Siis) - Shanghai, China 

2025 Shanghai Workshop 

 
9 December 2025: ICMA – London, UK 
ICMA FinTech and Digitalisation Forum 

 

2026 
 

JANUARY  
 
19-23 January 2026: Weforum.org - Davos, 
Switzerland 
World Economic Forum Annual Meeting 

 
FEBRUARY  
 
26-27 February 2026: National Bureau of 
Economic Research - Cambridge, MA 
Long-Term Fiscal Policy: The Economics of Debt 
and Deficits 

 
MARCH 
 

27-28 March 2026: TEHA Group  - Cernobbio, 
Italy 
The Outlook for the Economy and Finance 2026 

 
27 March 2026: NBER - Cambridge, MA 
International Finance and Macroeconomics 
Program Meeting, Spring 2026 

 
APRIL 
 
13-19 April 2025: World Bank Group and 
International Monetary Fund  - Washington, 
D.C., USA 
2026 World Bank Group/International 
Monetary Fund Spring Meetings 

 
16-17 April 2025: NBER - Cambridge, MA 
41st Annual Conference on Macroeconomics, 
2026 
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AUGUST 
 

23-24 August 2026: WASET - Rome, Italy 
International Conference on Public Finance and 
Fiscal Policy ICPFFP on August 23-24, 2026 in 
Rome, Italy 
 

SEPTEMBER 
 
10-11 September 2026: PDM Network - Paris, 
France 
4th Public Debt Management Conference 

 
OCTOBER 
 
8-10 October 2026: National Bank of Belgium - 
Brussels, Belgium 
International Biennial Research Conference 
2026 - The Theme for the 2026 Conference is 
“Fiscal-Monetary Policy Interactions in the 21st 
Century” 

 
16-18 October 2026: World Bank Group and 
International Monetary Fund -  Bangkok, 
Thailand 

2026 World Bank Group/International 
Monetary Fund Annual Meetings 

 Call for Papers 
 

DL 15 September 2025: (IGP) - Columbia 
University – CEPR – GDPC - Washington D.C. 
Call for Papers: The Role of SDRs for Global 
Stability and Sustainable Economic 
Transformation, Columbia University, 
December 5, 2025 

 
DL 16 October 2025: NBER - Cambridge, 
Massachusetts 
Call for Papers: Long-Term Fiscal Policy: The 
Economics of Debt and Deficits 

 
DL 31 October 2025: Science Direct - Journal of 
Macroeconomics 
Call for Papers: Fiscal Policy, Monetary Policy, 
and Debt Sustainability 

 
DL 27 February 2026: PDM Network - Paris, 
France 
Call for Papers 4th Public Debt Management 
Conference 
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