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related to public debt management worldwide. All featured documents are also accessible on the PDM
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highlighted in grey for easy reference. The Newsletter is published every two months (in January, March,
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We welcome your suggestions for relevant documents, news, and events. Please contact the PDM
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CALL FOR PAPERS NOW OPEN! 4" Public Debt Management Conference, September 10-11, 2026 |
Paris, France

PDM Network

Building on the success of previous editions (2019 in Paris, 2022 in Rome, and 2024 in Washington DC),
the Public Debt Management Network - a joint initiative of the OECD, the Italian Treasury, and the
World Bank - is pleased to announce the Call for Papers for the 4t Public Debt Management Conference,
to be held in Paris on September 10-11, 2026. [...]
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Special Focus

A Stocktaking of the Current International Architecture for Resolving Sovereign Debt Involving Private
Sector Creditors

IMF

There have been major developments in the global economy and sovereign debt markets since the
Fund’s last stocktaking in 2020. The COVID-19 pandemic necessitated extraordinary fiscal support to
economies, leading to a significant increase in government deficits and debt. General government debt
levels have stabilized, but risks remain elevated. Financing flows from private creditors to sovereigns
declined significantly after 2021, though aggregate flows had recovered by 2024. Domestic sovereign
debt levels have increased and within the official sector there has been a shift from bilateral to
multilateral financing. [...] Keywords: Debt Restructuring; Contract standards; Institutional and Organizational
Framework; Foreign Debt; Debt sustainability; Transparency; Collective Action Clauses

Climate Risk and Sovereign Yields: Why Fiscal Space and Development Status Matter Z

Sofia Anyfantaki et al. - ECB

We use a large panel of 52 developed and developing economies over two decades to empirically
investigate the extent to which climate risks influence sovereign yields. Transition risk is associated with
higher sovereign vyields, with the effect more pronounced for developing economies and for high-
emitting countries after the Paris agreement. In contrast, high-temperature anomalies do not appear to
be priced-in sovereign borrowing costs. At the same time, countries with high levels of debt tend to
record higher sovereign vyields as acute physical risk increases. In the medium term, using local
projections, we find that sovereign yields respond significantly but also differently to different types of
disaster. [...] Keywords: Cost and Risk, Climate Finance, Macroeconomic Analysis, Climate Risk, Debt
Sustainability

Africa’s Domestic Debt Boom: New Evidence from the African Debt Database

Mark Manger et al. - University of Toronto

Africa’s total public debt has risen more than fourfold since the early 2000s, but just as important as the
increase in debt volumes is the shift in structure. This column uses a new open-access dataset covering
more than 50,000 loans and securities issued by 54 African countries to reveal that African governments
now raise more than half of their financing at home, reversing decades of dependence on external
lenders [...] Keywords: Foreign Debt; Fiscal risks; Debt Crisis; Debt Statistics; Debt Sustainability; Financial
Stability; Debt and fiscal/monetary policies

Can Debt-for-Development Swaps become an Asset Class? Z

Yoan Raih - Finance for Development Lab

Commercial debt swaps have emerged as an appealing dual-policy tool for governments. Debt-for
Development Swaps (D4D) are transactions where an existing, expensive (and/or shorter-term)
commercial debt is exchanged for a new, more affordable (and/or longer-term) instrument. This cost
differential is enabled by a concessional credit enhancement mechanism, such as a guarantee or
insurance provided by a development partner. The borrowing government then earmarks part of the
savings generated from this financial operation for a development programme. In short, a development
partner enables the country to refinance its debt at a lower cost, and in return the government commits
to channel the resulting fiscal space into SDG-related programmes. [...] Keywords: Cost and Risk; Swaps;
Climate Finance; Debt Sustainability; Market Liquidity; Transparency; Buybacks & Exchanges; Statistics; Financial
Analysis; Best Practices
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Demystifying Repo Haircuts

Andy Hill, Alexander Westphal - ICMA

“Haircuts” applied to repo transactions, and securities financing transactions (SFTs) more broadly,
periodically come under the regulatory spotlight, particularly in the context of discussions around
excessive leverage and potential risks for financial stability. [...] Keywords: Repos; Repo Market; Financial
Analysis; Sovereign debt market

Preparing an Annual Borrowing Plan

Oumar Dissou et al. - IMF

An Annual Borrowing Plan (ABP) guides the short-term execution of a debt management strategy, which
typically spans 3-5 years. Emerging market and low-income countries have improved their ability to
develop debt management strategy (DMS), they face ongoing implementation challenges. An ABP
requires high-frequency data and detailed planning, considering factors like gross financing needs (GFN),
seasonal revenue and expenditure patterns, and debt service obligations. Beyond supporting DMS
implementation, an ABP offers several benefits: it helps to identify refinancing risks, assess financing
feasibility, and detect funding gaps. It also contributes to market development, investor engagement,
and transparency. Critically, an ABP links debt management with broader macroeconomic
components—fiscal and monetary policy, cash flow forecasting, and market liquidity—making it a
cornerstone of sound financial governance. [...] Keywords: Debt Policy; Asset and Liability Management;
Exchange Rates; Debt Management; Sovereign Bonds Yields

Debt Policy

Speaking of Debt: Framing, Guilt, and Economic

French National Debt under Presidents Chirac,
Sarkozy, Hollande and Macron: a Look at the
Numbers

Francgois Langot - Le Mans Université

French national debt has grown steadily over the
last 30 years. It is the sum of all public deficits
accumulated since the mid-1970s. To compare
the amount of national debt to the government’s
financing capacity, it is expressed as a percentage
of gross domestic product (GDP) — debt-to-GDP
ratio — which indicates how many years of wealth
creation (GDP) are needed to repay it. Under
Jacques Chirac, the debt rose from €663.5 billion
to €1,211.4 billion, or from 55.5% to 64.1% of
GDP. Under Nicolas Sarkozy, it
reached €1,833.8 billion, or 90.2% of GDP. Under
Francois Hollande, it hit €2,258.7 billion, or 98.4%
of GDP. [...] Keywords: Statistics; Debt Statistics; Debt
Sustainability;  Financial  Stability; Debt and
fiscal/monetary policies

Choices

Cevat Giray Aksoy et al. - EBRD

In many Germanic languages, the word for ‘debt’
also means ‘guilt’. This column explores whether
the linguistic overlap leads to greater debt
aversion in Germany, the Netherlands, Sweden,
and Switzerland. Using a guilt-laden term reduces
willingness to borrow, lowers approval for
government debt, and influences firms’ financing
plans and politicians’ framing of fiscal policy.
While support for public debt goes down with use
of the laden term, the effect disappears when the
purpose of the debt is clear. Linguistic framing
may help guide borrowing toward socially optimal
levels. [...] Keywords: Behavioral Economics; Cost and
Risk; Debt Policy



https://www.publicdebtnet.org/pdm/focus-archive/focus-detail/Demystifying-Repo-Haircuts-00001/
https://www.publicdebtnet.org/pdm/focus-archive/focus-detail/Preparing-An-Annual-Borrowing-Plan-00001/
https://www.publicdebtnet.org/pdm/documents-archive/
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-00134.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-00134.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-00134.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-24102025.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/GOALS/Debt-Policy/Documents/Document-24102025.html

PDM
NETWORK
Bimonthly Newsletter

Fiscal Guardrails against High Debt and Looming

Debt and Development for Low and Middle-

Spending Pressures

Julien Acalin et al. - IMF

Many countries have adopted fiscal rules to foster
fiscal discipline, but compliance has been mixed.
Recent policy shifts and heightened policy
uncertainty further intensify spending pressures
and persistent debt challenges, underscoring the
need for stronger fiscal guardrails. Results from a
major update of IMF databases on fiscal rules and
councils suggest that two-thirds of countries have
revised their fiscal rules but deficits and debt
continue to be well above countries’ rule limits.
Robust correction mechanisms, with predefined
timelines and measures, could better guide the
return to rule limits and reduce sovereign
spreads. In addition, supportive fiscal institutions,
such as independent fiscal councils, reinforce
compliance. Finally, revisions to fiscal rules to
meet spending pressures should be carefully
designed to preserve their integrity and
transparency. Keywords: Debt Policy; Debt
Sustainability; Foreign Debt; Debt and
fiscal/monetary; Fiscal Risks; Structural Policies; Cost
and Risk; Debt Forecasts; Institutional and
Organizational Framework

Getting More Growth Out of Public Investment:
Lessons from Episodes of Debt Relief

Benedict Clements, Sanjeev Gupta, Charley Ward
IMF, Centre for Global Development

Debt relief was meant to be a game changer.
When the Highly Indebted Poor Countries (HIPC)
Initiative and the Multilateral Debt Relief Initiative
(MDRI) were launched in 1996 and 2006,
respectively, the goal was simple: reduce
unsustainable debt burdens so that low-income
countries could redirect resources to health,
education, and poverty reduction. [...] Keywords:
Debt Policy; Debt Restructuring; Debt Sustainability;
Debt Relief; Debt and Growth; Multilateral Financing;
Best Practices; Debt and fiscal/monetary policies

Income Countries: Two Faces of the Same Coin
Marianna Lunardini, Sara Vicinanza - Istituto
Affari Internazionali (IAl)

For many low- and middle-income countries
(LMICs), the burden of public debt has become
unsustainable. In 2023, LMICs’ external debt
reached an all-time high of 8.8 trillion dollars.1
The issue lies not only in the sheer volume of debt,
but in the soaring cost of servicing it. In 2023,
LMICs paid a record 1.4 trillion dollars in total debt
service, of which 225 billion in interest payments
alone. This financial pressure absorbed 15 per
cent of their export revenues and 4 per cent of
their gross national income. [...] Keywords: Debt
Policy; Cost and Risk; Multilateral Financing; Debt
Statistics; Debt sustainability; Primary Market; Debt-
to-GDP; Foreign Debt; Debt crisis; Institutional and
Organizational Framework

Inflation, Default Risk, and Nominal Debt

Carlo Galli - Universidad Carlos Il de Madrid, CEPR
This paper studies the trade-off between strategic
inflation and default in emerging market
economies that borrow primarily in their local
currency. Using over-the-counter derivatives
data, | document a robust, positive correlation
between default risk, currency risk, and realised
inflation. [...] Keywords: Debt and fiscal/monetary
policies; Cost and Risk; Sovereign Defaults; Sovereign
Debt Risk; Debt Policy; Financial Stability

Financing for Development: Toward an “Aid
Plus” Model

Emilie Hung-Ling, Melissa Conley Tyler -
University of Queensland, Australian
departments of foreign affairs and defence
Meeting the SDGs requires moving beyond aid—
toward an ‘Aid Plus’ model that blends
investment, tax reform, and systemic financial
change. [..] Keywords: Multilateral Financing;
Institutional and Organizational Framework; Foreign
Debt; Structural Policies; Debt and Growth; Debt
Crisis; Debt Sustainability; Financial Stability
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Cost and Risk

Debt Vulnerabilities in _Low-Income Countries
Recent Developments and Trends

IMF

Despite significant efforts to unwind the impact of
the COVID-19 fiscal stimulus and other shocks,
debt levels in many Low-Income Countries (LICs)
remain relatively high, with debt vulnerabilities
exacerbated by uncertain global conditions and a
changing creditor landscape. In this context, the
purpose of this paper is to provide factual data
and insights on recent trends in public debt
vulnerabilities and financing challenges in LICs,
with a special focus on domestic debt issues. The
evidence presented, particularly on the ever more
important role of domestic debt as a source of
public financing, highlights the importance of the
continued work of the IMF and the World Bank to
monitor debt vulnerabilities and support
countries through a combination of policy advice,
financial resources, and capacity building.
Furthermore, the scale of identified
vulnerabilities reinforces the need for strong debt
management and enhanced debt transparency to
sustain good relations with creditors and
underpin sound financing decisions. Keywords:
Cost and Risk; Debt Sustainability; Debt Sustainability
Analysis  (DSA); Foreign Debt; Transparency;
Multilateral Financing; Debt-to-GDP; Debt and
fiscal/monetary policies; Debt Statistics; Sovereign
Debt Risk; Sovereign Bonds Yields; Debt Composition;
Sovereign Debt Exposure; Debt Forecasts

Can Cryptocurrencies Pay Off U.S. Government
Debt? A Quantitative Analysis

Russell Lancaster - University of West Indies

This research paper investigates the hypothesis
that cryptocurrencies can be used as a viable
mechanism to pay or significantly reduce the
United States national debt. Through a
comprehensive quantitative analysis, the study
evaluates the scale and market structure of both
federal debt and cryptocurrency markets,
examines the legal and institutional constraints,
and models four distinct courses of action for

cryptocurrency-based debt reduction. The
analysis reveals a fundamental order-of-
magnitude gap between the scale of U.S. debt
obligations and the practical capacity of
cryptocurrency markets. Even under optimistic
scenarios, the maximum plausible contribution
from cryptocurrency strategies over a decade is
estimated to be between 1.3% and 5.3% of the
total federal debt. [...] Keywords: FinTech; Financial
stability; Cost and Risk; Structural Policies; Economic
Forecasts; Debt and fiscal/monetary policies; Debt
Sustainability; Sovereign Debt Risk

The Macro Case for Crypto

Zach Pandl - Greyscale Investment

For fiat currencies, credibility is paramount.
Today, because of high public debt, rising bond
yields, and an inability to control deficit spending,
the U.S. government’s commitment to ensure low
inflation may no longer be fully credible. In our
view, it looks increasingly likely that the strategy
for managing the nation’s debt burden will
involve at least moderately high inflation. If
holders of U.S. Dollar-denominated assets come
to believe this, they may seek out alternative
stores of value. Cryptocurrencies like Bitcoin and
Ethereum can potentially serve this purpose. They
are alternative monetary assets based on novel
technology. [..] Keywords: FinTech; Financial
stability; Cost and Risk; Structural Policies; Sovereign
Debt Risk

Will Al Pay off the West’s Debts?

Kenneth Rogoff - Harvard University

There is no question that Al is changing the global
economy at unprecedented speed. But will it
rescue rich countries from intensifying debt
pressures, particularly as rapidly ageing
populations increase pressure on benefit
programmes? If so, could these countries safely
run even larger deficits, effectively borrowing
against ultra-rich future generations? No one
should bet the farm on it [..] Keywords: Debt
Sustainability; Cost and Risk; Financial Stability;
FinTech; Sovereign Debt Risk
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G-Token Implications and Risks for the Financial
System Under State-Issued Digital Instruments in
Thailand

Narong Kiettikunwong, Wanida Sangsarapun -
Khon Kaen University

As governments increasingly explore digital
financial instruments to diversify funding
channels and expand citizen participation,
Thailand’s G-Token represents an early attempt
to integrate blockchain technology into sovereign
debt issuance. This study examines its potential
implications through a multi-dimensional risk and
governance framework, situating the analysis
within both domestic regulatory structures and
international benchmarks. The evaluation
considers macroeconomic effects—such as
potential shifts in monetary policy transmission,
bank disintermediation risks, and systemic
liquidity impacts—alongside micro-level concerns
involving investor protection, market integrity,
and financial literacy. Using comparative analysis
with the European Union, Singapore, and United
States regulatory approaches, the paper identifies
critical gaps in legal classification, oversight
maturity, and structural safeguards [...] Keywords:
Structural policies; FinTech; International and
Macroprudential Regulations; Cost and Risk; Bond
Market Development; Tokenisation; Sovereign Debt

The Impact of Climate-Related Investments on
Fiscal and Debt Sustainability Across Africa @
Abbi Kedir et al. - African Economic Research
Consortium (AERC)

Addressing climate change is now central to
global political, economic and health agendas,
attracting significant public attention. However,
meaningful climate action demands substantial
public investment, often constrained by limited
fiscal space—particularly in Africa, where
countries face the dual challenge of climate
vulnerability and rising public debt. This study
examines how public expenditure and debt
respond to national climate-related investments,
using panel data from 46 African countries
between 2000 and 2021. Results show that

increased spending on environmental protection
is associated with higher fiscal balances and
external debt. Yet, when accounting for the
persistence of fiscal and debt conditions over
time, these structural dynamics prove more
influential than climate investments. In terms of
climate risk management, the findings suggest
that the high cost of sovereign debt weakens the
effectiveness of climate investments. This
underscores the need to address debt
sustainability to enhance the impact of climate
action across the African continent. Keywords:
Cost and Risk; Debt Sustainability; Climate Change;
Foreign Debt; Debt and fiscal/monetary policies;
Statistics

Demographic Change will Hit Public Debt
Sustainability in European Union Countries

Zsolt Darvas, Lennard Welslau, Jeromin
Zettelmeyer - Corvinus University, Danmarks
Nationalbank, Bruegel

By consecutively applying the EU’s debt
sustainability analysis through 2052, we find that
EU countries must improve their primary balances
during the initial four-to-seven-year adjustment
period starting in 2025 and then maintain these
balances at broadly stable levels. However, in
most countries, fiscal adjustments in the non-
ageing portion of the budget must continue and
reach historically high levels. Risk factors may
necessitate even greater adjustments, while
policies could partially alleviate fiscal pressures.
The implementation of EU country-specific
recommendations related to labour markets,
pension systems, and productivity has been
limited, and these recommendations do not
adequately address immigration and fertility-

enhancing policies. [..] Keywords: Debt
sustainability; Institutional and Organizational
Framework; Economic Forecasts; Debt Policy;

Structural policies; Cost and Risk; Financial stability;
Debt and fiscal/monetary policies
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Aging Populations and Growing Public Debt
Burdens—What does the Future Hold

Benedict Judge - Western Asset

There is a Japanese word "ikigai' (pronounced ee-
kee-ga-ee), which translated to English means "a
reason to live." It is often associated with the
Okinawa prefecture in Japan, which s
consistently among the places with the longest-
living people on earth. The region has often been
dubbed "the land of the immortals." [...]
Keywords: Debt Sustainability; Institutional and
Organizational Framework; Economic Forecasts; Debt
Policy; Structural Policies; Cost and Risk; Financial
Stability; Debt and fiscal/monetary policies

Investor Relations and Credit Agencies

Tracing the Drivers of SSA’s Low Sovereign Credit
Ratings

Tatiana Lysenko - Finance for Development Lab
Sovereign credit ratings are crucial to Sub-
Saharan Africa’s (SSA’s)financial landscape, yet
debates continue over their accuracy, fairness,
and impact. This paper makes both an analytical
and empirical contribution to the debate. It
examines the key factors behind SSA’s low ratings
and estimates their relative impact, using the
criteria of credit rating agencies (CRAs) and
econometric techniques. It also reviews the
concept of bias in sovereign ratings, highlighting
challenges in its definition and measurement. The
study argues for distinguishing between different
approaches to assessing fairness in sovereign
ratings, providing a new perspective on the
accuracy of CRAs' assessments in reflecting SSA’s
relative credit fundamentals. [..] Keywords:
Investor Relations and Rating Agencies; Financial
Analysis; Sovereign Credit Ratings; Financial Stability;
Statistics

Primary Markets

Are Brazilian Investors in Two New Goals-based
Bonds for Retirement and Education Rational,
Behavioral or Speculators? Evidence from Live
Data

Arun Muralidhar - Georgetown University

In January 2023, Brazil issued a new instrument,
Renda+ (or “Retirement Income Extra”), and in
August 2023, issued another, Educa+ (“Education
Financing Extra”), to help retail investors better
save for retirement security and a child’s
education, respectively. These bonds were
designed with very specific cashflows for the
respective goals. They combined accumulation,
decumulation, inflation and compounding in a
single instrument to overcome the typical
financial literacy challenges/behavioral biases
faced by average investors globally [...] Keywords:
Primary Market; Statistics; Debt Statistics; Contract
Standards; Financial Stability

Financing the Costs of Disasters: Catastrophe
Bonds or Taxation?
Kensuke Molnar-Tanaka,
OECD

Disasters are becoming more frequent and the
economic damages they cause are becoming
more severe. The associated costs have grown
continuously over the last 60 years, and financing
these costs remains a major challenge. Both
broadening disaster risk financing options and
formulating an effective policy mix of different
financial tools have become increasingly
important. This paper examines two disaster risk
financing tools: catastrophe bonds and taxation,
based on a macroeconomic theoretical approach.
The results suggest that as far as welfare is
concerned, catastrophe bond options are
comparatively advantageous [..] Keywords:
Primary Market; Debt Policy; Financial Stability; Cost

and Risk; Debt and fiscal/monetary policies; Bond
Market Development; Sovereign Debt Market

Hiroaki Sakamoto -
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Secondary Markets

Constraints _on__Intermediary
Undermine Functioning Government
Markets

Miguel Ampudia et al. - ECB

A small group of banks is crucial for the smooth
functioning of euro area sovereign bond markets.
They buy bonds from issuing governments and
sell them on to final holders. To play this role, they
need sufficient resources, especially capital. This
blog examines potential signs of strain in the
intermediation process. Keywords: Blog; Secondary
Markets; Primary Dealers; Sovereign debt market;
Market Liquidity

Banks can
Bond

our macro-finance framework, we capture the
interplay where expectations about future
macroeconomic outcomes influence the vyield
curve response, and the current yield curve
affects current macro variables. This underscores
the importance of including financial market
variables in macroeconomic analyses to fully
understand the transmission mechanisms of fiscal
policy shocks. Our findings highlight the role of
the term structure of interest rates in shaping
both expectations and economic outcomes,
supporting theoretical models that incorporate
fiscal foresight and monetary-fiscal interactions

[...] Keywords: Financial Analysis; Cost and Risk; Debt
and fiscal/monetary policies; Financial Stability

Subnational Debt

Macroeconomic Drivers of Subnational Debt:
Evidence from Kenyan Counties after COVID-19
Ruth Jepchirchir Kiprop, Elijah Ng’eno, Paul
Odwori - University of Eldoret

This study examined how economic growth, tax
revenue, government  expenditure, and
corruption levels affect the indebtedness of
county governments in post-COVID-19 Kenya. It
was based on the theory of debt accumulation
and employed a fixed effects regression model.
[...] Keywords: Subnational Debt; Cost and Risk; Debt
Statistics; Reporting and Auditing; Debt and
fiscal/monetary  policies; Debt Policy; Debt
Sustainability;  Fiscal  Risks; Institutional and
Organizational Framework

Financial Analysis

Yield Curve Dynamics and Fiscal Policy Shocks
Adam Kucera, Evzen Kocenda, Ales Marsal - Czech

National Bank, Charles University, Mendel
University
This paper examines how anticipated,

unanticipated, and uncertainty shocks in U.S.
government spending affect the term structure of
interest rates, showing that fiscal policy design
significantly influences the vyield curve and
financing cost. By integrating the yield curve into

Curves don’t Lie: Signals from Bond Markets
Jarryd Chapman - Pitcher Partners

Bond yields and yield curves are often mentioned
in financial media though it may not be
immediately apparent what a yield curve is and
why they are important. The vyield curve
represents the relationship between interest
rates and the maturity of government bonds. In
plain English, this captures the cost of borrowing
money for different periods of time. Short-dated
bonds reflect central bank policy rates and near-
term expectations, while longer-dated bonds
capture views on growth, inflation, and fiscal
sustainability. The shape of the yield curve can be
used to infer the health of the economy and
business cycle positioning [...] Keywords: Financial

Analysis; Debt composition; Cost and Risk; Sovereign
Debt Risk

Repo Dealer-Driven Bond Mispricing

Carlos Candn Salazar, Eddie Gerba, Jozef Barunik -
The Bank of England, Charles University

This paper uses proprietary data sets from the UK
bond and repo markets to analyse the effect of
funding market frictions on bond prices and
market-wide liquidity. Starting with the structure
of the repo market, authors demonstrate how
individual dealer market power and dealer
linkages generate frictions. Specifically, they
demonstrate that frictions related to market



https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Secondary-Markets/Documents/Document-202510151000.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Secondary-Markets/Documents/Document-202510151000.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Secondary-Markets/Documents/Document-202510151000.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Subnational-Debt/Documents/Document-3453451.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Subnational-Debt/Documents/Document-3453451.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Financial-Analysis/Documents/Document-311020251325.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Financial-Analysis/Documents/Document-311020251320.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/MARKETS/Financial-Analysis/Documents/Document-202510291600.html

PDM
NETWORK
Bimonthly Newsletter

power account for between 0.5 and 1.3
percentage points of bond price deviations,
whereas the transmission of heterogeneously
persistent shocks between dealers accounts for
between 2 and 4 percentage points of price
deviations. [...] Keywords: Repo Market; Financial

Analysis; Secondary Markets; Sovereign Debt Market;
Cost and Risk; Financial Stability; Market Liquidity

Bond-Stock Comovements

John Y. Campbell, Carolin Pflueger, Luis M. Viceira
- Harvard University, University of Chicago

This paper documents that during the late 20th
Century, nominal government bonds and stocks
tended to comove positively, whereas during the
first quarter of the 21st Century they have tended
to comove negatively. A similar sign switch is
observable for real government bonds and
breakeven inflation rates. Recent macroeconomic
events have caused short-lived changes in these
comovements, and periods with high risk premia
tend to be periods in which bond-stock
comovements are large in absolute value. The
paper surveys theoretical models of these
phenomena. Cost and Risk; Financial Analysis; Debt
and fiscal/monetary policies; Statistics; Sovereign debt
market; Sovereign risk premia

Public Debt, Oil Rent, and Financial Development
in_MENA Countries: A Fractional Response
Model Approach (FRM)

Mashael Fahad Alkhurayji, Hamed Mohammed
Alhoshan - King Saud University

The rapid accumulation of public debt raises
global concern over its implications for financial
markets. This study examines the effect of
domestic public debt on financial development in
Middle East and North Africa (MENA) countries, a
region marked by sharp heterogeneity in
institutions, debt dynamics, and oil dependence,
using annual panel data for 16 countries over the
period (2000-2020). Our analysis employs a
fractional response model (FRM), which accounts
for the bounded nature of the dependent
variable, corrects for heteroskedasticity, and
incorporates country fixed effects. The findings

reveal a significant negative effect of domestic
public debt on financial development, consistent
with the lazy banks and crowding-out
hypotheses. [...] Keywords: Financial Analysis; Debt
Sustainability; Cost and Risk; Financial Stability; Debt
and fiscal/monetary policies; Sovereign Debt

Global Debt Remains Above 235% of World GDP
Vitor Gaspar, Carlos Eduardo Goncalves, Marcos
Poplawski-Ribeiro - IMF

Global debt has stabilized, though it remains at an
elevated level, as a continued reduction in
private-sector lending offset greater borrowing by
governments. Total debt was little changed last
year, just above 235 percent of global gross
domestic product, according to the latest update
of the IMF’s Global Debt Database. [...] Keywords:
Blog; Financial Analysis; Debt-to-GDP; Debt and
fiscal/monetary policies; Debt Reduction; Statistics;
Debt Policy; Debt Sustainability

Why are Borrowing Costs So High for Developing
Countries

Ishac Diwan, Brendan Harnoys-Vannier - Finance
for Development Lab

Over the past decade, borrowing costs for Low-
and Lower-Middle-Income Countries (LLMICs)
have risen sharply. In 2015, their Eurobond
spreads were broadly in line with those of Upper-
Middle-Income Countries (UMICs). Today,
LLMICs” spreads are three times higher and far
more volatile—placing them in a separate asset
class. This divergence raises urgent questions:
Why has market confidence in LLMICs
deteriorated so much? And why is the gap with
UMICs widening, even though both groups face
the same global shocks—such as the COVID-19
pandemic and rising U.S. interest rates?
[...] Keywords: Financial Analysis; Foreign Debt; Debt
Distress; Eurobonds; Sovereign Spread
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How the IMF and US Helped Loot and Entrap
Argentina with Debt

Thomas Palley - Economics for Democratic &
Open Societies

Argentina is back in the news with renewed
financial turmoil spurred by President Milei’s poor
political standing. That poor standing is the
product of anger with Argentina’s dire economic
performance and massive corruption within
Milei’s administration, and it augurs poorly for his
party’s performance in the forthcoming October
2025 election. In response, the IMF and US have
jumped into action to save Milei’'s government.
The IMF had already provided a $20 billion bailout
in April 2025. [...] Keywords: Debt Crisis; Structural
Policies; Debt Sustainability; Financial Stability; Debt
and fiscal/monetary policies; Sovereign Debt Risk

Institutional and Organizational
Framework

Public Debt Transparency and Global Public Law
José Ignacio Hernandez - Catholic University
Andrés Bello

As the world faces an intensifying post-pandemic
public debt crisis, demands for increased
transparency in external public debt management
have grown stronger, especially from
international  organizations such as the
International Monetary Fund (IMF) and the World
Bank. The 2025 Jubilee Year has reinforced those
concerns. Nonetheless, a key question persists:
how can transparency be institutionalized as a
binding principle instead of just a recommended
best practice? A key step towards improving
public debt transparency is to analyze it through
the lens of constitutional law. As the first part of
this post explains, applying a constitutional law
framework to public debt governance recognizes
the strong links between public debt and human
rights. [...] Keywords: Transparency; Debt Policy;
Contract Standards; Financial Stability; Sovereign
Debt; Structural Policies

10

Fiscal Policy and Public Debt

Ricardo Reis, Andrés Velasco - Princeton
University, London School of Economics and
Political Science

The original Washington Consensus fiscal policy
principles involved fiscal discipline, public
spending on physical and human capital, and
broad tax bases with low tax rates. While these
principles remain sound, in this paper we add two
new principles supported by theory, evidence,
and experience. [..] Keywords: Debt and
fiscal/monetary policies; Interest Rates; Fiscal Risks;
Institutional and Organizational Framework; State
Aids, Structural Policies; Debt Sustainability; Financial
Stability; Best Practices; Sovereign Debt

On the Amato et al. Proposal for a European
Debt Agency: a Preliminary Legal Analysis
Rosalba Fama, Maria Antonia Panasci - Universita
Bocconi

This working paper provides a legal analysis of the
proposal for a European Debt Agency as
elaborated by Massimo Amato, Everardo Belloni,
Carlo Favero, and Lucio Gobbi. This research is
placed within a broader discussion on the future
of public debt management in the EU that
flourished in recent vyears. [..] Keywords:
Institutional and Organizational Framework;
Structural policies; Debt Policy; Financial stability

Fiscal and Foreign Relations Dimensions of
Financial Regulation

Ilya Beylin - Seton Hall Law School Stanford
University

Lawmakers face a conflict of interest in crafting
financial stability regulation. In the course of
regulating areas such as capital, margin,
stablecoins and money market funds, lawmakers
specify the relative desirability of various assets,
including sovereign debt. Ideally, lawmakers
would calibrate these rules based on the risk
these assets pose. However, in practice,
calibration may account for fiscal considerations,
i.e., encouraging the financial system to absorb
sovereign debt. This paper explores this conflict of
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interest. [..] Keywords: Institutional and
Organizational Framework; Sovereign Debt; Debt-to-
GDP; Sovereign Debt Market; Sovereign Debt Risk

Levers of Default: Can the President Unilaterally
Alter the Terms of the National Debt?

Lev E. Breydo, Nathan B. Oman - William & Mary
Law School

The inviolability of America's $30 trillion debt pile
is foundational for global markets and the US
economy. In this essay, we identify a critical
loophole: the President's underappreciated
power to dramatically change its legal structure.
In light of President Trump's mooted "Mar-A-Lago
Accords," Congress should constrain that
authority to prevent a potential catastrophe. We
begin by detailing-for the first time in the
literature-the arcane legal structure underpinning
America's sovereign borrowings. We find that
while the President lacks authority to
retroactively change the terms of outstanding
debt, they can accomplish similar goals by issuing
new debt instruments granting themselves
unprecedented powers. Within a vyear, a
determined President could reconstitute 80% of
the national debt to their liking, in the process
usurping Congressional power over the purse. To
safeguard the separation of powers and prevent
any President from unilaterally engineering a
global debt crisis, Congress should act. Keywords:
Institutional and Organizational Framework; Debt
Ceiling; Sovereign Debt; Debt Restructuring

Contract Standards

How China Collateralizes

Anna Gelpern et al. - Georgetown Law

This paper is the first comprehensive analysis of
the secured lending practices of Chinese creditors
in emerging market and developing economies
(EMDEs). We present a new dataset and detailed
case studies of collateralized public and publicly
guaranteed (PPG) loans from Chinese state-
owned institutions in EMDEs between 2000 and
2021. Almost half of China's total PPG loan
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portfolio in EMDEs is effectively collateralized—
amounting to $420 billion in collateralized debt
across 57 countries. We document that Chinese
lenders use techniques adapted from export and
project finance to build multi-layered legal safety
nets, which help ensure that risky EMDE loans will
be repaid. As security, they use liquid, easily
accessible assets, such as cash in bank accounts
located in China. [...] Keywords: Contract Standards;
Cost and Risk; Conditionality; Transparency; Debt
Sustainability

Debt Restructuring

The Contract-Based Approach to Restructuring
Sovereign Debt: Theory, Evolution, and Reform
Gregory Makoff, Sean O’Connell - University of
Chicago, Harvard Law School

Sovereign debt restructuring is an active area of
law and public policy that regularly attracts
criticism: Transactions are criticized, commercial
creditors are criticized, the International
Monetary Fund (“IMF”) is criticized, and the law
is criticized. New policy prescriptions to fix ‘the
problem of sovereign debt’ abound. Yet, we
argue in this Paper that the prevailing contract-
based system of sovereign debt restructuring
(the “contractual approach”) works well in
practice, is rooted in robust foundational
principles, accommodates the unique
characteristics of sovereign debt, and is superior
to presently proposed alternatives. [...] Keywords;
Debt Restructuring; Multilateral Financing; Debt
Relief; Sovereign Debt Market; Contract Standards;
Debt Policy; Sovereign Debt Litigation; Comparability
of Treatment; Sovereign Defaults; Conditionality;
Debt Sustainability; Debt Crisis

Sri__Lanka’s Sovereign Debt Restructuring:
Lessons from Complex Processes

Peter Breuer, Sandesh Dhungana, Mike Li - IMF
Sri Lanka’s debt restructuring distinguishes itself
from others by its complexity due to a particularly
diverse creditor landscape and novel instruments
issued in the restructuring. Not eligible for the

G20 Common Framework for Debt Treatments,
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Sri Lanka had to navigate the challenges of a
diverse creditor landscape, requiring complex
coordination across many stakeholders. The
majority of official debt was held by non-
traditional creditors outside of the Paris Club and
domestic borrowing played an important role in
Sri Lanka’s overall debt. Commercial creditors
were particularly interested in new and complex
instruments that would share up- and downsides
to the macroeconomic framework and would
offer additional debt relief for implementing
governance reforms. [...] Keywords:  Debt
Restructuring; Asset and Liability Management; Debt
Relief; Foreign Debt; Debt Sustainability; Debt
Sustainability Analysis; Sovereign Defaults; Debt Crisis;
Legal and Organizational Framework; Multilateral
Financing; Paris Club

Tread with Care: Benefits and Costs of Domestic
Debt Restructurings

Jean-Marc B. Atsebi, Jeta Menkulasi — IMF

With increasing debt vulnerabilities, domestic
debt may become an important—though still
distinct—part of debt restructurings. This paper
aims to contribute to the discourse by examining
the factors that precipitate domestic debt
restructurings (DDRs) and their implications for
macro-fiscal outcomes. We find that: (i) DDRs are
less effective than external debt restructurings
(EDRs) in reducing public debt and interest
payments; and (ii) they entail deeper, more
persistent costs to output and domestic credit.
Still, well-designed DDRs can be critical for
restoring  macroeconomic  stability and
sustainability, regardless of costs. Their impacts
depend on design, instruments, sovereign-bank
nexus, concurrent fiscal consolidation, and
financial development. Finally, the paper shows
that gross international reserves and the
presence of an IMF-supported program can
mitigate the costs associated with DDRs while

preserving their debt relief benefits. Keywords:
Debt Restructuring; Foreign Debt; Asset and Liability
Management
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Anatomy of a Stalemate: Lebanon’s Path to an
IMF Recovery

Samriddhi Vij - ORF Middle East

The Lebanese economic downfall has been
ranked bythe World Bankas the third most
severe economic collapse worldwide since the
1850s. This is adirect consequence of the
catastrophic sovereign default and the banking

sector collapse of 2019. The
subsequent hyperinflation of the Lebanese
Liraand the imposition ofinformal capital

controls by Lebanon’s Central Bank effectively
destroyed public trust in the national currency
and the formal financial systems [...] Keywords:
Debt Crisis; Debt Restructuring; Multilateral Financing;

Statistics; Conditionality; Debt Policy; Structural
policies; Cost and Risk
Delay in Sovereign Debt Restructuring:

Brinkmanship or Gradual Concessions?

Sayantan Ghosal - University of Warwick

Both brinkmanship and gradual concessions are
associated with delay in sovereign debt
restructuring. A two-sided incomplete
information bargaining model in continuous time
is developed to establish the conditions under
which brinkmanship or, alternatively, gradual
concessions, emerge as equilibrium bargaining
strategies. Violation of good faith is leads to
brinkmanship and coordination failure; requiring
good faith leads to gradual concessions and lower
expected delay. An elementary calibration
guantifies the impact of the two bargaining
scenarios. [...] Keywords: Debt Restructuring; Debt
Sustainability; Debt Crisis; Sovereign Defaults;
Contract Standards; Institutional and Organizational
Framework; Macroeconomic Analysis



https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/LEGAL-AND-ORGANIZATIONAL-FRAMEWORK/Debt-Restructuring/Documents/Document-260920251139.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/LEGAL-AND-ORGANIZATIONAL-FRAMEWORK/Debt-Restructuring/Documents/Document-260920251139.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/LEGAL-AND-ORGANIZATIONAL-FRAMEWORK/Debt-Restructuring/Documents/Document-202509171440.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/LEGAL-AND-ORGANIZATIONAL-FRAMEWORK/Debt-Restructuring/Documents/Document-202509171440.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/LEGAL-AND-ORGANIZATIONAL-FRAMEWORK/Debt-Restructuring/Documents/Document-202509161410.html
https://www.publicdebtnet.org/pdm/.content/PaginaInternaConDocuments/LEGAL-AND-ORGANIZATIONAL-FRAMEWORK/Debt-Restructuring/Documents/Document-202509161410.html

PDM
NETWORK
Bimonthly Newsletter

Macroeconomic Analysis

How a Weaker US Dollar can Help Debt-
Burdened African Countries

Bart Piasecki - Atlantic Council

US President Donald Trump is lending Africa a
helping hand—through policies that have
contributed to a weaker US dollar. Since the start
of Trump’s second term, the US dollar has
depreciated by roughly 12 percent against a
broad basket of currencies, including many across
Africa. For African economies that borrow and
trade in dollars, a weaker greenback eases debt
burdens and lowers import costs. In this way, a
weaker dollar provides these African countries
with unexpected breathing room in an otherwise
difficult global financial environment. [...]
Keywords: Blog; Debt and fiscal/monetary policies;
Foreign Debt; Debt Sustainability; Financial Stability;
Cost and Risk; Debt Statistics

Dynamic__Interactions among Public Debt,
Governance, and Sustainable Development-
Insights from Noble GMM-PVAR Analysis

Kumar Debasis Dutta, Mallika Saha, Md. Mamun
Sarder - Patuakhali Science and Technology
University, Sdo Paulo State University

Debt financing plays a crucial role in fostering
economic development, particularly in
developing countries. When strategic debt
financing is directed toward policies that promote
growth and reforms that enhance efficiency, it
can serve as a catalyst for long-term sustainable
development. However, excessive indebtedness
could pose a significant challenge for emerging
economies, potentially impeding their progress
toward sustainability. This risk is particularly
pronounced in contexts with weak governance,
where elevated public debt levels may erode
developmental gains and obstruct the transition
to sustainable development. Given these complex
dynamics, this study investigates the interplay
between public debt, governance, and
sustainable development in 35 developing
countries [..] Keywords: Structural Policies; Debt
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Management; Debt Sustainability; Financial Stability;
Transparency; Cost and Risk; Statistics

The Balance Sheet Channel of Fiscal Policy:
Sovereign Exposure and Credit to Firms in the
European Periphery

Alberto Montagnoli, Miroslava Quiroga-Trevino,
Christoph Thoenissen - University of Sheffield,
Banco de Mexico

This paper provides empirical evidence on the
balance sheet channel of fiscal policy in peripheral
European economies. Our findings using a Panel
VAR, reveal that shifts in financial institutions'
balance sheets following a debt-financed fiscal
expansion, reduce credit provision and
investment in these countries. Moreover, the
analysis indicates that economies with higher
sovereign exposure experienced higher credit
crunches and investment declines [...] Keywords:
Sovereign Debt Exposure; Cost and Risk; Financial

Stability; Debt and fiscal/monetary policies; Sovereign
Debt Risk

Debt Maturity and Government Spending
Multipliers

Morteza Ghomi et al. - Banco De Espafia
Government spending effectiveness depends
critically on how it is financed. Using state-
dependent SVAR models and local projections on
post-war US data, authors show that fiscal
expansions financed with short-term debt
generate significantly larger output multipliers
than those financed with long-term debt. This
difference  mainly stems from  private
consumption responses: short-term financing
crowds in consumption while long term financing
does not. To rationalize this finding, authors
construct an incomplete markets model in which
households invest in short-term and long-term
assets. [...] Keywords: Debt Policy; Debt composition;
Financial stability; Cost and Risk; Debt management;
Market Liquidity
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The Non-Linear Relationship between External
Debt and Economic Growth in African
Economies: The Role of Financial Stability,
Investment, and Governance Quality

Makram Nouaili - University of Tabuk

This paper estimates a nonlinear asymmetric
dynamics model in the threshold panel data
framework to study the extent to which the
quality of governance, investment, and financial
stability affect the impact of external debt on
economic growth in 47 African countries from
2002 to 2022. As a general approach, we use the
first-differenced GMM estimator, which allows
both threshold variables and regressors to be
endogenous. The results confirm that external
debt becomes a drag on growth beyond a
threshold of 53.49% relative to GDP.
Furthermore, the results show that external debt
appears to stimulate economic growth mainly by
orienting it towards productive investment. In
addition, the results show that better governance
quality and financial stability accentuate the
positive impact of external debt on economic
growth. Based on the findings, this study
proposes several policy recommendations. [...]
Keywords: Debt Policy; Debt and Growth; Foreign
Debt; Debt and fiscal/monetary policies; Debt
Sustainability; Financial stability; Structural Policies;
Statistics

The Effects of Fiscal Consolidations on the Debt
Distribution

Francesco Frangiamore et al. - University of
Palermo
This paper

estimates the effects of fiscal
expenditure consolidations on the entire
distribution of public debt-to-GDP for an
unbalanced sample of 192 countries over the
period 1991-2021. Employing panel location-scale
models, we show that government expenditure
cuts significantly lower the location (average) of
the future debt-to-GDP distribution and its scale
(variance), thus also implying a reduction in the
uncertainty surrounding public debt.
Consequently, we uncover a downward sloping
trend in the effects of government expenditure
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consolidations across the quantiles of the debt-
to-GDP distribution. These effects persist up to a
4-year forecast horizon, with the highest
reduction occurring on the right tail of the debt-
to-GDP distribution, defined as debt-at-risk. We
also show that fiscal expenditure consolidations
are more effective in reducing debt-to-GDP when
the debt levels are higher and when countries
adopt a fiscal rule. Keywords: Macroeconomic

Analysis; Debt-to-GDP; Debt-at-Risk; Debt
Distribution; Debt Sustainability; Fiscal Policy
Public Debt and GDP Growth in BRICS:

Unravelling Time-Scale Complexities Through
Wavelet Analysis

Ajaz Ayoub et al. -
Technology of India
This study examines the impact of public debt on
economic growth in BRIC nations — Brazil, Russia,
India, and China — over 1996-2022 using wavelet
coherence and cross-wavelet analysis to capture
both short-term dynamics and longterm trends.
[...] Keywords: Debt and Growth; Sovereign Debt;
Debt Policy; Debt Sustainability; Debt and Recession;
Debt Statistics; Debt and fiscal/monetary policies;
Debt-to-GDP

National Institute of

Public Debt, iMPCs & Fiscal Policy Transmission
Stefano Grancini - ECB

This paper investigates the relationship between
public debt and the effectiveness of fiscal policy,
presenting evidence of an inverse relationship
between government debt and fiscal multipliers.
[...] Keywords: Debt Policy; Debt-to-GDP; Interest
Rates; Sovereign Bonds Yields; Economic Forecasts;
Statistics; Cost and Risk; Debt and fiscal/monetary
policies; Fiscal Risks; Financial Stability

Does Public Debt Help to Drive Uganda’s
Economic Growth? Insights from Application of
NARDL Analysis

Gabriel Okumu et al. - Parliament of Uganda

This study investigates the relationship between
public debt and economic growth in Uganda for
the period 1990 to 2023 using a nonlinear
autoregressive distributed lag (NARDL) model. [...]
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Keywords: Debt and Growth; Debt Policy; Debt and
fiscal/monetary policies; Debt-to-GDP; Foreign Debt;
Debt Statistics; Cost and Risk; Statistics; Structural
Policies

Public Debt Sustainability in Tanzania: a Non-
Linear Analysis of Fiscal and Monetary Policy
Interactions

Enock Mwakalila, Seif Muba - Mzumbe University
This study aims to evaluate the sustainability of
Tanzania’s public debt by analyzing its
macroeconomic effects through a non-linear
threshold analysis. Using quarterly time series
data from 2000 to 2023, this study employs a
Threshold Vector Autoregressive (TVAR) model to
examine how the impact of debt on key
macroeconomic indicators varies depending on
whether debt levels remain below or exceed a

specific  threshold. [..] Keywords: Debt
Sustainability; Debt Ceiling; Economic Forecasts;
Financial Stability; Fiscal Risks; Interest Rates;

Statistics; Debt and fiscal/monetary policies; Debt and
Growth; Debt Crisis; Debt Policy

Do Institutions Matter in the Fiscal Reaction
Function? The Case of Egypt

Asmaa Ezzat, Manal Emira - Cairo University

The present study estimates a Fiscal Reaction
Function (FRF) to assess the sustainability of
Egypt’s gross domestic debt from 1990 to 2022. A
further focus of the study is to examine the
institutional quality’s impact on the relationship
between primary balance and debt stock, which is
largely believed to significantly influence debt
sustainability. [...] Keywords: Debt Sustainability;
Debt Crisis; Debt Policy; Reporting and Auditing;
Transparency; Statistics; Debt and fiscal/monetary
policies; Institutional and Organizational Framework;
Fiscal Risks; Debt-to-GDP

Can Public Debt crowd in Private Investment?

Christian Bayer, Fabio Stohler - University of Bonn
If households self-select into a risky high-income
state through investment, increased government
debt can stimulate investment and improve
welfare. In a heterogeneous agent endogenous

15

growth model, government debt helps
households smooth consumption and encourages
investment in risky, high-return assets, crowding
in aggregate growth. However, when debt
becomes excessive, capital crowding out and
distortionary taxation negate these benefits.
Using a model calibrated to U.S. data, we show
that this crowding-in effect suggests a higher

optimal debt-to-GDP ratio than currently
observed. [..] Keywords: Debt Policy; Debt
Sustainability;  Financial  Stability; Debt and

fiscal/monetary policies; Sovereign Debt; Statistics

Integrating Balance Sheet Policy into Monetary
Policy Conditions

Benoit Mojon, Phurichai Rungcharoenkitkul, Dora
Xia - BIS

We introduce a new Monetary Policy Conditions
Index (MCI) that integrates conventional and
unconventional monetary policy tools into a
unified measure. The MClI, defined as a weighted
average of short-term interest rate and central
bank balance sheet size, improves on the shadow
rate by capturing balance sheet policy effects
even away from the effective lower bound. The
MCI suggests that large balance sheet policies
have exerted a significant accommodative
influence on monetary policy conditions, while
also providing new insights into the effectiveness
and unintended consequences of unconventional
policies. The framework is flexible and can
accommodate numerous extensions, including a
structurally larger central bank balance sheet

under ample reserve system. [..] Keywords:
Macroeconomic Analysis; International and
Organizational = Framework; International and
Macroprudential Regulations; Debt and

fiscal/monetary policies; Interest Rates
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The Gambia Economic Update: The Gambia
Public Debt - An Achilles Heel?

Ephrem Niyongabo - World Bank

Public debt in The Gambia has soared over the last
decade, reversing gains achieved through the
Heavily Indebted Poor Countries (HIPC) Initiative
in 2007, raising concerns about its impact on the
economy. After halving to 38% of GDP following
the HIPC initiative in 2007, total public debt has
soared over the last decade to reach 84% of GDP
in 2022. [..] Keywords: Blog; Macroeconomic
Analysis; Debt Sustainability; Debt-to-GDP

The Nexus Between Government Public Debt,
Inflation and Per Capita Income in Nigeria: a
Generalized Linear Model

Raymond Osi Alenoghena et al. - Caleb University
This study examines the effects of government
public debt and inflation on per capita income in
Nigeria, covering the period 1981 to 2023. The
study utilizes the variables of government public
debt, inflation, per capita, money supply and
interest rate. The study deploys the generalized
linear model based on the heteroscedasticity
problem that is associated with the study data set.
The study is designed to seek practical
implications for economic policies. [...] Keywords:
Macroeconomic Analysis; Debt and fiscal/monetary
policies; Foreign Debt; Debt-to-GDP; Debt Policy; Cost
and Risk; Inflation; Interest Rates

to expected real exchange rates, and UIP-
premium shocks. Surplus innovations recovered
from market prices is shown to materially affect
the bilateral real exchange rate [..] Keywords:
Macroeconomic Analysis; Debt Sustainability; Debt
and fiscal/monetary policies; Exchange Rates;
Sovereign Debt; Debt-to-GDP

Debt Sustainability in Japan: Macroeconomic
and Asset Pricing Perspectives

Jorge A. Chan-Lau, Aruhan Rui Shi - ASEAN+3
Macroeconomic Research (AMRO)

Debt sustainability has become increasingly
important in advanced economies as they grapple
with rising public debt levels, challenging
monetary policies, and shifting investor
expectations. This paper examines Japan's fiscal
position from the perspectives of the standard
debt sustainability analysis and the asset pricing
approaches. The findings suggest that several
factors contribute to mitigate debt sustainability
risks. Moreover, under favorable conditions, the
present value of government debt is consistent
with its current market valuation, as it accounts
for the country's capacity to repay its debt relying
on future primary surpluses and a reduction of its
debt stock. [...] Keywords: Macroeconomic Analysis;
Debt Sustainability; Debt-to-GDP; Sovereign Debt Risk;
Interest Rates; Economic Forecasts

Dollar Denominated Sovereignh Debt Risk and

Our Deficit, Your Problem: Fiscal Sustainability
and Exchange Rates

C. Christopher Hyland, Tobias Kawalec - University
of Oxford

We develop and estimate an open-economy
present-value framework for the government
budget constraint that embeds discount factors,
exchange-rate expectations, and time-varying
foreign-exchange risk premia. Using newly
constructed market-value data for U.K. and U.S.
public debt covering 1975-2024, we document
that unexpected changesin the debt ratio are split
equally between revisions to expected future
surpluses and discount-rate news; the latter
reflects movements in global real yields, revisions
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Restructuring in Emerging Markets

Yixiao Tan, Dimitrios P. Tsomocos, Xuan Wang -
University of Oxford, VU University Amsterdam
Leverage in emerging market economies (EMEs)
has become highly dollarized in recent decades.
This trend presents a significant challenge to
EMEs’ sovereign debt sustainability, particularly
in the face of U.S. monetary policy tightening. We
construct a two-country monetary general
equilibrium model to evaluate the effects of debt
restructuring of EMEs. Our findings suggest the
benefit of equilibrium sovereign default: we
demonstrate that the role of the nominal
exchange rate and state-contingent monetary
policy in absorbing shocks is limited in a dollarized
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environment because of the trade-off between
relieving the external debt burden and
maintaining domestic growth, whereas sovereign
debt restructuring can effectively help EMEs
smooth consumption both across states and time,
stabilize nominal exchange rates, and reduce the
level of dollar-denominated debt. Ourempirical
evidence further supports these theoretical
findings. Keywords: Macroeconomic Analysis; Debt
Sustainability; Debt Restructuring; Debt Burden;
Exchange Rates

Demographic Trends and Government Debt
Dynamics in the US and Europe

Dev Srivastava, Carlo A. Favero -
University

This paper investigates the long-run impact of
demographic trends on government debt
dynamics in the United States and five major
European economies. Using a dynamic model that
integrates demographic projections into the
intertemporal government budget constraint, we
show that ageing populations exert upward
pressure on debt-to-GDP ratios by dampening
output growth, weakening primary fiscal
balances, and causing a negative differential
between the rate of output growth and the
average cost of financing the debt. While
Germany and the Netherlands benefit from
relatively favorable demographic fundamentals
and disciplined fiscal policy, countries like Italy,
Spain, France, and the US face increasing debt
sustainability risks. [...] Keywords: Macroeconomic
Analysis; Debt Sustainability; Debt-to-GDP; Debt and
fiscal/monetary policies

Economic Policies

Europe’s Defence Dilemma: Why Fiscal Union is
no Longer Optional

Andris Suvajevs - Latvia’s Parliament MP

The European Union’s fiscal and monetary
framework, long criticised in both prosperity and
crisis, now threatens to become the Achilles’ heel
of European security. The current fiscal rules,
obsessed with debt reduction, create an

Bocconi
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impossible bind. In an era of sluggish growth,
governments cannot simultaneously slash debt
and massively expand defence investment. This is
not merely difficult—it is mathematically
impossible. When finance ministries face this
choice, the outcome is depressingly predictable.
The spectre of rising bond yields will deter any
serious investment programme. Governments
might attempt to rob Peter to pay Paul, shifting
resources from welfare or infrastructure to
defence, but such austerity-driven strategies are
political suicide in democracies already strained
by economic uncertainty. The result will be half-
measures that satisfy no one and leave Europe
dangerously exposed. [..] Keywords: Structural
Policies; Debt and monetary policies; Fiscal Risks;

Financial Stability; Debt Sustainability; Sovereign
Bonds Yields; Institutional and Organizational
Framework

Conditional Budgeting: Striking a Balance in EU
Economic Governance

Martin Larch - European Fiscal Board

In July, the European Commission fired the
starting gun on the negotiations of the next
Multiannual Financial Framework — the EU’s
budget. Against a tough geopolitical and
economic backdrop, the call to bolster Brussels’
public finances clashes with the reluctance of
some member states to spend more centrally.
This column outlines a possible way forward by
linking EU funds to national reform and
investment projects. Such a move offers a
pragmatic ‘middle way’ out of the current
‘bipolar’ governance trap — a system oscillating
between largely toothless ‘lifestyle advice’ in
normal times and crisis management. [...]
Keywords: Structural policies; Conditionality; Financial
stability; Institutional and Organizational Framework
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Perceptions of Public Debt and Policy
Expectations: Evidence from Cross Country
Surveys

Francesco Bianchi, Era Dabla-Norris, Salma Khalid
- John Hopkins University, IMF

Utilizing large-scale surveys of over 27,000
respondents from 13 advanced and emerging
market economies conducted between April and
May 2024, we explore how knowledge, beliefs,
and preferences about government debt
influence expectations surrounding tax and
spending policies. Our paper highlights significant
gaps in public understanding of fiscal policy,
revealing  that individuals  systematically
underestimate debt levels, especially in high-debt
countries, and believe that the burden of fiscal

inflation. [...] Keywords: Economic Policies; Statistics;
Debt and fiscal/monetary policies; Behavioral
Economics; Debt Forecasts; Debt Sustainability; Cost
and Risk; Debt and fiscal/monetary policies

How Public Finance will Adapt to the Rise of
Decentralized Finance (DeFi)

Ramil Abbasov - Modern Diplomacy

As DeFi expands rapidly, public finance—a field
deeply rooted in the centralized management of
revenues, expenditures, and debt—faces a
reckoning. Governments around the world are
beginning to grapple with the implications of a
decentralized world where financial services are
not just borderless, but algorithmically controlled,
resistant to censorship, and increasingly popular

among younger, tech-savvy populations. The
critical question now is not whether public
finance will adapt to the rise of DeFi, but how—
and how quickly. [...] Keywords: Cost and Risk; Debt
Management; Economic Forecasts; FinTech;
Tokenisation; Transparency; DLT; Structural policies;
Financial Stability

adjustments will disproportionately affect them.
We further demonstrate that greater lifetime
exposure to fiscal consolidation predicts
increased pessimism about future economic
prospects, diminishes trust in government, and is
associated with expectations of higher debt,
future taxes increases and spending cuts, and

Restructuring Sovereign Domestic Debt in Developing Countries

Eriko Togo et al. - IMF

Amid rising domestic sovereign debt overhang in some emerging and developing economies (EMDEs),
this paper underscores the importance of effective domestic sovereign debt restructuring (DDR)
strategies where a DDR is deemed necessary. The paper suggests that delayed responses to, or inaction
on, rising domestic debt vulnerabilities can be costly, highlighting the importance of assessing the
intertemporal tradeoff between short-term costs from a DDR and achieving long-term economic
resilience. Drawing on case studies, practical guidance is provided for designing and executing a DDR,
tailored to country-specific circumstances and constraints, to minimize risks to financial stability and
domestic debt market dysfunction. Restructuring alone does not ensure success. A comprehensive
macroeconomic adjustment program addressing the root cause of debt accumulation—while
distributing the burden among creditors, implementing fiscal adjustment, and securing support from the
international financial community anchored by an IMF arrangement—will enhance the chance of a
successful DDR outcome. Keywords: Debt Restructuring; Sovereign Debt Market; Comparability of Treatment;
Collective Action Clauses; Asset and Liability Management; Foreign Debt; Debt Statistics; Debt Crisis; Institutional
and Organizational Framework
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Risks and Challenges for the Public Finances

Carl Emmerson, Nick Ridpath, Isabel Stockton - Institute for Fiscal Studies (IFS)

The stock of government debt has grown consistently over the last 25 years, and is not forecast to fall
substantively over the next five. Debt has risen in other countries too, but the increase in the UK has
been bigger than most. Since the start of the century, the UK has gone from having the 21st-largest debt
among advanced economies — below the average — to having the 5th-largest. Much elevated debt,
combined with higher government borrowing costs, has pushed up debt interest spending [...] Keywords:
Cost and Risk; Debt Forecasts; Statistics; Interest Rates; Debt and fiscal/monetary policies; Financial Stability; Debt
Sustainability; Sovereign Debt Risk

Global Financial Stability Report 2025

IMF

Financial stability risks remain elevated amid risks presented by stretched asset valuations, growing
pressure in sovereign bond markets, and the increasing role of nonbank financial institutions (NBFls).
Despite its deep liquidity, the global foreign exchange market remains vulnerable to macrofinancial
uncertainty. Shocks can raise funding costs, widen bid-ask spreads, and intensify excess exchange rate
return volatility. These pressures are amplified by structural vulnerabilities including currency
mismatches, concentrated dealer activity, and greater NBFI participation. Stress in foreign exchange
markets can spill over other asset classes, tightening broader financial conditions. [...] Keywords:
Macroeconomic Analysis; Debt Composition; Debt and fiscal/monetary policies; Sovereign Debt Market; Financial
Stability; Debt Statistics; Sovereign Debt Exposure; Debt Management; Sovereign Bonds Yields; Debt Policy

Triennial Central Bank Survey of Foreign Exchange and Over-the-Counter (OTC) Derivatives Markets in
2025

BIS

In 1 April 2025, the BIS launched its 14th Triennial Central Bank Survey of foreign exchange and Over-
the-counter derivatives markets. Preliminary results have been released on 30 September 2025. [...]
Keywords: Derivatives; Statistics; Financial Stability

Africa's Disaster Shield: World Bank's Innovative Three-Tiered Financial Solution Z

World Bank

Eastern and Southern African (ESA) nations face increasing vulnerability to climate-related disasters,
with devastating impacts on their populations and economies. A series of Tropical Cyclones severely
impacted the region in recent years: Idai in 2019 caused $3 B in damages, Eloise in 2021 affected 467,000
people, Freddy in 2023 caused $507 M in damages, and Chido in 2024 affected more than 700 M people.
Furthermore, a severe drought also hit Angola, Malawi, Zambia, and Zimbabwe in 2024. These
increasingly severe climatic shocks will impact livelihoods and food security, which will decrease
economic opportunities and increase migration and conflict across the region. [...] Keywords: Disaster
Risk Finance; Climate finance; Multilateral financing; Climate change

International Finance through the Lens of BIS Statistics: Bond Markets, Domestic and International
Tracy Chan, Goetz von Peter, Philip Wooldridge - BIS

The period since the Great Financial Crisis has seen a shift in debt financing from loans to bonds. This
article provides an overview of how the BIS debt securities statistics can be used to examine the size and
structure of bond financing, including its sectoral and currency composition. Government issuance drove
the growth of bond markets, but private sector activity fuelled their broader development, including
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access for a more diverse mix of borrowers. Governments stepped up their borrowing mainly in their
domestic currency. Meanwhile, private sector borrowers continued to tap bond markets in foreign
currency, mainly US dollars. Keywords: Sovereign Debt Market; Statistics; Bond Market Development; Primary
Market; Financial Stability

The Impact of Distributed Ledger Technology in Capital Markets

AFME

The report illustrates how tokenization and DLT are reshaping securities issuance, collateral
management and fund operations, with live use cases demonstrating significant efficiency gains,
enhanced transparency and improved risk management. Importantly, the report describes how the
overall size and significance of the cryptoasset market have increased, rendering many of the premises
underlying the Basel standard outdated and requiring important adjustments. [...] Keywords: International
and Macroprudential Regulations; Statistics; Structural Policies; Cost and Risk; Financial Stability; Primary Market;
Secondary Markets; Tokenisation; DLT; Transparency

The What's New section of the PDM Network website offers a curated selection of daily news on public
debt management from leading online newspapers and information providers. In addition to the
bimonthly Newsletter, subscribers receive the weekly Emerging Markets Sovereign Debt News, which
focuses on sovereign debt developments in emerging market and developing economies. All weekly
news items are carefully selected by the PDM Network Secretariat from the © Thomson Reuters Eikon
2025 and © LSEG 2025 information services.

Events and Courses

NOVEMBER 17-21 November 2025: Joint Vienna Institute.
Sponsoring Organization: IBRD - Wien, Austria

10-14 November 2025: Joint Vienna Institute. Implementing Government Debt Management

Sponsoring Organization: IBRD - Wien, Austria Strategies (by invitation)

Designing Government Debt Management

Strategies 18 November 2025: The World Bank Treasury
and the |International Capital Market

12 November 2025: ICMA - London, UK Association (ICMA) - Online

European Primary Market Forum The World Bank Treasury and ICMA Webinar:
Generative Al and Data Standards to Optimise

17-21 November 2025: JVI Joint Vienna Operational Efficiency in Capital Markets

Institute - Wien, Austria

SOE Oversight: Ownership, Financial 25-26 November 2025: The Professional Repo

performance & Fiscal Risks & Collateral Workshop - European Repo &

Collateral Council — London, UK
ERCC The Professional Repo & Collateral

Workshop
20
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DECEMBER

1 December 2025: Finance for Development
Lab and the Shanghai Institutes for
International Studies (Siis) - Shanghai, China
2025 Shanghai Workshop

2 December 2025: SUERF — ESM - Luxembourg
& Online
Geopolitical

Sustainability

Disruptions and Debt

9 December 2025: ICMA - London, UK
ICMA FinTech and Digitalisation Forum

15 December 2025-6 February 2026:
IMF/World Bank (WB) — Wien, Austria and
Online

External Debt Statistics and the World Bank
Debtor Reporting System (DRS)- Enhancing
Greater Transparency and Sustainability

JANUARY

8-9 January 2026: ASB, Banco Central de Chile,
CEPR, ERSA - Santiago de Chile, Chile

4th Workshop on Macroeconomic Policy in
Emerging Markets ASB/Banco Central de
Chile/CEPR/ERSA

19-23 January 2026: Weforum.org - Davos,
Switzerland
World Economic Forum Annual Meeting

26 January-6 February 2026: Joint Vienna
Institute - Vienna, Austria

External Debt Statistics and the World Bank
Debtor Reporting System (DRS)- Enhancing
Greater Transparency and Sustainability -
Blended course
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FEBRUARY

1 February 2026: Japan Securities Dealers
Association (JSDA), Japan Exchange Group, Inc.
(JPX) and International Capital Market
Association (ICMA) - London, UK

15th Japan Securities Summit 2026

9-20 February 2026: Joint Wien Institute -
Wien, Austria and Online

Cohort Training on Financial Programming and
Policies and Macroeconomics Diagnostics -
Blended

23-27 February 2026: Joint Wien Institute -
Wien, Austria and Online
Securities Statistics

26-27 February 2026: National Bureau of
Economic Research - Cambridge, MA
Long-Term Fiscal Policy: The Economics of Debt
and Deficits

MARCH

6 March 2026: NBER - Online
Monetary Economics Program Meeting, Spring
2026

23 March - 3 April 2026: Joint Wien Institute -
Online
Macroeconometric Forecasting and Analysis

27-28 March 2026: TEHA Group - Cernobbio,
Italy
The Outlook for the Economy and Finance 2026

27 March 2026: NBER - Cambridge, MA
International Finance and Macroeconomics
Program Meeting, Spring 2026

31 March 2026: ICMA - Beijing, China
ICMA China Debt Capital Market Annual Forum
2026
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APRIL

13-19 April 2025: World Bank Group and
International Monetary Fund - Washington,
D.C., USA

2026  World Bank  Group/International

JULY

6-10 July2026: Joint Vienna Institute - Vienna,
Austria

Designing Government Debt Management
Strategies — Course

Monetary Fund Spring Meetings

15-16 April 2025: Princeton - Washington DC,
USA
The Third Annual Politics of Sovereign Finance

Conference

16-17 April 2025: NBER - Cambridge, MA
41st Annual Conference on Macroeconomics,

2026

20-24 April 2025: Joint Vienna Institute — Wien,
Austria
Government Debt Management Performance

Assessment Tool - Course

28-29 April 2026: BIS, BoE, ECB, IMF, and JIE
Spillover Conference - Washington D.C, United
States

Global Spillovers Amid Shifting Policies

MAY

27-29 May 2026: ICMA - London, UK

58th ICMA Annual General Meeting &
Conference

JUNE

2-3 June 2026: Banque Centrale du
Luxembourg, Bank of Canada, Deutsche
Bundesbank, Euronext-MTS, the European

Central Bank - Luxembourg City, Luxembourg
Sovereign Bond Markets in Geopolitical Storms

16-17 June 2026: FT Live - London, UK
The Global Borrowers & Bond Investors Forum
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13-17 July 2026: EBRD - Joint Vienna Institute
Wien, Austria
Implementing Government Debt Management

Strategies

AUGUST

23-24 August 2026: WASET - Rome, Italy
International Conference on Public Finance and
Fiscal Policy ICPFFP on August 23-24, 2026 in

Rome, Italy

SEPTEMBER

10-11 September 2026: PDM Network - Paris,
France
4th public Debt Management Conference

OCTOBER

8-9 October 2026: National Bank of Belgium -
Brussels, Belgium

International Biennial Research Conference
2026 - The Theme for the 2026 Conference is
“Fiscal-Monetary Policy Interactions in the 21st

Century”

16-18 October 2026: World Bank Group and

International Monetary Fund - Bangkok,
Thailand
2026 World  Bank _ Group/International

Monetary Fund Annual Meetings
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Call for Papers

DL 30 November 2025: BIS, BoE, ECB, IMF, JIE
Spillover Conference - Washington D.C, United
States

Call for Papers: Global Spillovers Amid Shifting
Policies

DL 15 December 2025: The Bank of Canada, the
Deutsche Bundesbank, Euronext-MTS, the
European Central Bank - Luxembourg

23

Call for Papers: Sovereigh Bond Markets in
Geopolitical Storms - 12th International
Conference on Sovereign Bond Markets (2-3

June 2026

DL 27 February 2026: PDM Network - Paris,
France
Call for Papers 4t Public Debt Management

Conference
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